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New body for Ambasseador Car

*394. SHRI BUDDHA PRIYA
MAURYA:$ SHRI
PRAKASH MEHROTRA;
SHRI CHARANJIT
CHANANA: SRI L. R.
NAIK: SHRI KHURSHED
ALAM KHAN:

Will the Minister of INDUSTRY he
pleased to state:

(a) whether Government have per-
mitted M/s. Hindustan Motors to import
dies to make a new type of body of the
Ambassador car;

(b) whether there is likely to be an
improvement in the engine of the .ar
also;

(c) whether the price of the car with
new body is likely to increase;

$The question was actually asked on the floor of the House by Shri Buddha

Priya Maurya.
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(a) whether Government propose to
direct M/s. Hindustan Motors not to
increase the price of the car with new
body without any improvement in the
engine; and

(e) if not, what are the reasons
therefor?

THE MINISTER OF INDUSTRY
(SHRI GEORGE FERNANDES): (a) to
(e) Hindustan Motors are negotiating for
import of dies, drawings and designs for
upgrading the body and engine of the
cars being manufactured by them. Their
proposals have just been received on
31st July, 1978 and will be duly pro-
cessed taking' into account various
criteria including those relating to
improvement in reliability, performance,
passenger comfort, "etc. at economical
cost.
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SHRI CHARANIJIT CHANNA: Would the
hon. Minister enlighten the House on a very
important aspect of the automobile industry
which is only a case study as far as the policy
of protection is concerned? Now, would the
hon. Minister tell Us as to how long we are
going to keep these units which, from the
economic point of view—you compare them
with units like Toyota and the German units
which you know and also' the new ones which
have come up in Korea— are unhealthy units?
How long are we going to keep on protecting
them with Tariff Boards? All these Boards are
being kept at the cost of the common man.
Not only in terms of buying a de luxe car
would it affect people, but also it would affect
the common man through other vehicles
which include buses, etc. That is No. 1.
Number 2 is, while you have just received the
application from the company about the
replacement of die sets, I would request the
hon. Minister that he should keep in view the
book value * written-down value of that
particular asset and kindly to comrjare how
frequently these dies are replaced. In view of
the utilisation rate that you have told us—
20,440 out of the installed capacity of
33,000—in a country like India a car selling
at Rs. 40,000 i; not , very
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bad figure as far as the utilisation rate is
concerned. While examining the whole thing,
I would request the hon. Minister to keep
specially in mind one particular unit which
has come up recently in South Korea in
collaboration with the Japanese company
Toyota. They have come out with a new car
known as "Pony". Interestingly, the slogan
displayed outside the Toyota Company in
Japan is, "Better Products, Price Lower." Thig
should be the principle while approving any
scheme in the world. Also, the petrol
consumption of this new South Korean Pony
car is 19 kilometres per litre. You can
compare that with our own vehicles also.

SHRI GEORGE FERNANDES: I shall
keep these suggestions in mind, Sir.

SHRI YOGENDRA MAKWANA: Sir, the
entire automobile industry is facing a crisis
today.

(Interruptions)

SHRI L. R. NAIK; It is a well-known fact
that the quality of the Ambassador car is very
poor and the Minister has himself admitted
now that there has been no improvement
whatsoever in its engine and in ifc
performance. He is not in a position to say
what would be the increase in price as a
result of the import of dies, drawings, etc. etc.
In view of these facts, may I ask the hon.
Minister through you whether it would be
advisable to entrust this work of
manufacturing the people's car as we call it
here, or Volkswagon as it is known in
Germany, or Renault in France, to a public
sector undertaking and once and for all solve
the problem of the middle class people who
are really in 'need of such cars.

SHRI GEORGE FERNANDES: I shall
keep the suggestion in mind.

SHRI KHURSHED ALAM KHAN: It is a
known fact that the performance and riding
comforts of Ambas-
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sador cars are much below the required
standard. I would like to know from the hon.
Minister whether he has looked into one other
aspect of the matter, namely, the quality
control stipulation. The Ministry of Industry
has laid down certain quality control
stipulation which the manufacturers have not
observed and the result is that there has been
a complete deterioration in the quality of
these cars. That being so, will the hon.
Minister consider the question of cancelling
the manufacturing licence issued to the
manufacturers?

SHRI GEORGE FERNANDES: 1 have
not received any specific complaint on the
quality control aspect. If the hon. Member
refers to any specific case, I will have it
examined immediately.

SHRI YOGENDRA MAKWANA: The
entire automobile industry is facing a crisis
because of the labour trouble and increase in
the prices of the raw materials. The installed
capacity is much higher than the actual
production. Is there any proposal before the
hon. Minister to amalgamate M/s. Hindustan
Motors and M/s. Premier Automobiles so that
more cars are produced according to the
installed capacity and the prices of cars are
also reduced?

SHRI GEORGE FERNANDES: There is
no proposal to amalgamate these two units.

DR. RAFIQ ZAKARIA: Is the hon.
Minister  thinking of allowing the
manufacture of small cars in order to get over
the difficulties that the Ambassador car has
created?

SHRI GEORGE FERNANDES: I consider
all the existing cars in our country as small
cars.

MR. CHAIRMAN: Shri Kalyan Roy.

SHRI KALYAN ROY: Is the hon.
Minister aware... (Interruptions’).

SHRI HAREKRUSHNA MALLICK: I
want to know...
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SHRI KALYAN ROY: Please sit down. I
have been allowed by the Chairman. I would
like to know whether the Minister is aware
that one of the main factors for the high price
of Ambassador cars is the huge overhead
costs. If he goes through the list of Directors,
he will see that most of them belong either to
the house of Birlag or are partner, like
Kothari, Mandalia and others, who have been
issued show-cause notices by the CBI for
their involvement in foreign exchange
racketeering connected with the United
Commercial Bank. When he goes into the
question of price increase, will he also go into
this?

SHRI GEORGE FERNANDES: Thi
question of price increase is not before us just
now. As and when such questions come
before us, we will deal with such questions
also.

SHRI HAREKRUSHNA MALLICK: The
whole nation was looking forward to the
manufacture of an indigenous car. What has
happened to Maruti

Grant-in-aid to news agencies

#395. PROF. N. M: KAMBLE:f

SHRIMATI MARGARET

ALVA.-SHRI MAHENDRA
MOHAN

MISHRA; SHRI
YOGENDRA

MAKWANA; SHRI KALP
NATH RAL:

Will the Minister of INFORMATION
AND BROADCASTING be pleased to state;

(a) whether it is a fact that a grant-in-aid of
rupees eight lakhs each was sanctioned to the
two language news agencies viz. the Hindus-
tan Samachar and the Samachar Bharati
during the current financial year;

fThe question was actually asked on the
floor of the House by Prof. N. M. Kamble.



