I Oral Answers

RAJYA SABHA

Thursday, the 17th August, 1978/ the
26th Sravana, 1900 (Saka)

The House met at eleven of the
clock, Mr. Chairmap in the Chair,

ORAL ANSWERS TO QUESTIONS

Sick Industries

*661. SHRI SHYAM LAL YADAV:+
= SHRI T. ANJIAH:
SHRI N. G. RANGA:

-~ Will the Minister of
be pleased to state:

INDUSTRY

(a) what is the number of sick in-
dustries which are closed on that ac-
count or for some other reasons dur-
ing 1977-78; and

(b) what steps Government pro-
poses to improve the functioning of
other sick industries which have not
been taken over by Government?

THE MINISTER OF INDUSTRY
(SHRI GEORGE FERNANDES): (a)
and (b) A statement is laid on the
Table of the House,
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Statement

The industry-wise information re-
garding the industrial wunits lying
closed in the country angd details per-
taining to them are not centrally
maintained in this Ministry. However,
information which is centrally col-
lected by the Ministry of Labour on
factories registered under the Fac-
tories Act, 1948, which are lying
closed for long or short duration is
given in standard tabulated forms
published . in the Indian Labour
Journal which is a monthly publica-
tion of the Labour Bureau, Govern-
ment of India. Copies of the publi-
cation are available in Parliament
House Library. According to  the
June, 1978 edition of the Indian
Labour Journal, 19 factories registered
under- the Factories Act, 1948 had to
close during March, 1978 for reasons
other than industrial disputes affect-
ing 822 workers. The detaily are
given in the annexure.

The Statement on Policy on Sick
industries, which was announced’ 1n
Parliament on 15-5-1978, outlines the
steps which the Government propos-
es to take in respect of sick units,
whose management is not taken over
by it.

Annexure

Information on closures of Factories registered under the Factories Act, 1948 for reasons other than
- Industriat  Disputes

E Sl February, 1978(P) March, 1948 (P)
No. State/Union Territory
No. of No. of No. of No. of
eases  workers cascs workers
affected affected
1 Andhra Pradesh
2 Assam . . . . . . .
3 Bihar ) . . 1 8o
4 Gujarat  ~ . . e . . . 4 - -200 " 6 251
\ :
5 Haryana . . . . . . I 15 —_— —
_— 6 Himachal Pradesh .

+The question was actually asked on

Shyam Lal Yadav.
1051 RS—1

the floor of the House by Shri
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Sl. February, 1978(P) March, 1978(P)

No. State/Union Territory
' J» ) : No. of No.kof No. of No.kot 4
, cases workers cases workers
affected affected

7 Jammu & Kashmir . o . . - - -y e -

8 Karnataka . . . . . L 492 - ‘ .

9 Kerala . . e . . . . oo - T Ve A B
10 Madhya Pradesh . = . . . . - - ~ .

11 Maharashtra . . el . . - - o -

12 Manipur . . . . . . — — _ —
13 Meghalaya . .. . . . - - - T -
14 Nagaland . . . o e . . - - - -
15 Orissa . . . . O . — — 2 110
16 Punjab . . . . o . X 25 - -
17 Rajasthan . . . . . . - . .. -

18 Sikkim . . . . o | . . . .. ..

19 Tamil Nadu . . . .o . - - .

20 Tripura . . . . . . - - s

21 Uttar Pradesh . . . . . - — — —
22 West Bengal . . . . « « - —_ 10 381

Union Territory

1 Andaman & Nicobar Islands . . 1 30 - e
2 Arunachal Pradesh . - . - - e
3 Chandigarh . . . . . . —_— — — —_
4 Dadra and Nagar Haveli e | . . - - .. ..
5 Delhi . . . . . . . 1 17 - .

6 Goa, Daman and Diu . . . . — — —_— —_—
7 Lakshdweep . . . . . . - - .. .
8 Mizoram . L. « e . . .. . .e
o Pondicherry . . . . . — — —_ —
Torar ' . . 12 874 19 822

—Nil Not available (P) Provisional

Note.— The figures are based on the return received in the Bureau up to the 18th May, 1978.
Source.—Indian Labour Journal, June, 1948 edition, pages 866-867. ‘

P.S.—Informatioa about closures of factories registered under the Factories Act, 1948 (due to
reasons othe'r than Industrial closures) during March, 1978 is based on the monthly news
returns received from different States in the Labour Bureau.
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«{t TR | AR qTIAT,
Tt ST T AT a7 A F qTH 9 @71
g ITar BY 3T | gaw g fEer ofF
TS qT ALY 9gEd | IR wqGT I
T &1 qOLAT &7 TIN5 T FIE TR
ST § AR 7 & TEF oo #ar 9
FqH 9B AT A WA E, qar (@)
H §, 99 a& F13 & feamr 2
§ war off & SrAAr =qwg 5 a4 ag
FAMAT f 99 S F w0 a7 faF
BN & AN FT FAT g 7 FaT 47
a1q &1 457 € 5 59 iy v § gam
gfaFin fawaz, 1977 #r o7 forg
uwsd § IAE  HARII——IS Tl
# 72 gfza, Exgersa ), FwAq
FFdeTsd FIWIRAT ) BIEFT, 68
afzy qe A7 29, WL FY 23, HHIF
e @ 19, Hfaweg F 15—
wa fasrwT 270 afaza off foaq fr
FA 773.70 FUS 79T FH) & o7 9 |
oHY Wosx feafq & 41 |alt ST zm
9FIT &I AT FEFI fF gaw) genr
#ax femEde 3Fed w1 &, Iad
ARG I F& K1 3T HT FIAT 7
#5143 ala 981 781 § 5 7 off Se&dw
fa g2 ag safau gg 5 37% sawafa
T SUM gdl ¥ qUER qAIHT qAT
TZ W SAH FIE ®IAT FAIA @040
qgr A I AAAST 7 PR THC FT
gurX fFar, 7 gaR 3o 7 A QEAEs
EgTersll 9Tds off SEF marfaw
el & G T 1 Far qE oo
gz qqAE X1 I HG 5 ooy faw
a1 g wiaws 7 ag fas 4 g1, 376 OF7
F fou Fa7 GSARE TFATAS  ATET,
oy sarg Swein frar § ? fma gaw
& 3 §, UF q A1 Afqew faF g saw
faeg @1 FEEET & AR gE

¥ wfww § afvee fox 7 & 98, 7%

fag g7 A aWE g 7 W aw
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wfqzer  sfFagazm, oAt g% a7
25 Tfawd & w4 & A7 §, IT! foora
Far faay fF zam 3w & Iwt
St Hafadr & AT gafqatr g ax% ?

s SR FAE : gwEfy wEe,
15 %, 1978 &I g TT 3T H AT
qF q9T F At 7 qarty fas e
Y §, 9% AR F FIHIT A A F7
aga famga sam fear gr | wEAE
|38 T Y 997 q97 &, 57 g qFAl
F1 Sa1d g farg 3ar wfers § (= foa
gL #7 efcfegn  gamm seEdta &
R # {5 wgi-wgr A §, fra aw1g
FE Sar frad ffazs e g2 @
ggar wwaa #7 oFar feafy @, 7%
arfaefor &1 gwR fag g 4
BWIT 7 Q1 39 TFIX A gHEd F:E
faator FT qFar g |

=Y g Ta FEA 7T Gy Frfad
HeAT AET L FFT A FT FLAFAT g 7

st SIS ®AENG 9T, 6 AMF
B AW § IH W A, qF SAW TG
ZATE | 5T 57 | AT A AT T
Fr Fa1 feafq &, 3%y Hfaza 71 3791
feafa &, sas aeitw Arfaefor Brat @y
=TT ¥ @eE Agr gr gear g
I F7 ATAIT 9T AT E, IqF AT
F% FTOTEA & 1 397 98 Y a9 FF
FgAr qfeFa § 5 gaar qaad avw
17 & & AT g T ar HIT FIA
ff & 7 9T IR I IS I FT
da1 qE7 39, IAF T TAT FH &, Fal
foa daadz g1 ST § 1 7 B HIX
217 ) 3T g4 FIOT B AFT A
15 7§ &Y A7 939 & A @ g !
T AT 97 ar g9 9§ AIfg 9198 ¢
F7F & fag e & A agAl #¥ 1WA
[FT AT FET TEAT § I T HAT LA
F fag dJarT § 1

A {
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T 5qTH A A4 AIFIT,
# wer ot ¥ §g e FAFO AR A
swaar § qrr g qgar g fF o9
A 7 i g7 72w A& o g, F4i
oI &7 U, A% far querT aud
&< ¥ | AfFT 57 waf 99 g T9F
qg®r "t ot & ww WfF I1@ F FE0
wrgar g i aTHrT 7 w1E aar LTI
fearr a1 ggu =g faamr T A
{oekardy &1 9579 HT FarT TE & AT
#Y faaw feafy & o 37 3o 7 ArgAfrs
&7 § JoT §Y S & F4( 98 4 AT W@
g 5 sax Sifetor & s f5 &
foa &, 3% 57 FII0E, 3T AT A9 HT
weTAA {r50 A ;T TART AUHW
FIT &7 Wyra 50 QU ? e war
A 4z A F T @ ¥ gw I8 FEE
FF 7l ) F 9 Worar F1 T FIF B
A FE § IgwT WEN @ ¥ CHwilEd
FT @0 ? gwEly o, oF @@ 7
ST wigar § F 5T gl & 9
S F F5T WSH AR T A A
Fergg g ? A o ¥ AE Faw Ag
I3 & W S gaamt ¥ farm &
fod ot F15 F19 A% FAr g 7 OH
fgw Fg w4 AWElRT q A FEA(
Frgar g 5 oF sng arefor 59 F7
sra gt HGT d 4T ward w7l v
TR ITE gR AT AT I A
& Y 97 g9 9T G

ot 1 wdedw ¢ gwafa S
mifaef< Y%7 &7 gHF wHedT F¥ g——
&1 % wfar 5,7 e ware F i)
g97 &%1 ¥ wgr & % § mod &1 9%
Td AF F¥ SEF ghAr @ {5 g4
B @7 & arfrg o1 W@r 2 41 Ag )
ST AFT &1 47 Fig FL AG QT F
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& wrway fang A d o 7z fragasae
#Y g9z § ar T T o} Ay 74 2
1 g% A FIN § a3 g AT
ZH FAX 9F AFT F A0 AT THY § |
9% ¥ wfey frog 37 § oww I
&% & wfeg $zeay fafqezdr & wrigzio
Ft snaee g7 775 & 1 § 78 o wFAC
argar § {5 A 6 AMG BT KA
% T g 38 FRAW § 1 T7 A9
F foro o arfazfor fasew 331 FT 9
qar F7AT £ H1T 5T DA T TE
gATr f5 @a7 A4 g aFar |

s} TurR A argd : 739 ¥ faa
HITET 40 I § 7

Y FF ®IGA ¢ §F qIF I
FTF ¥ fA7 G AT A AL

oY Frosist 70 AATIA o, g9y fafrer

Ko B G A RE S UG SR

¥ g% FTOOr AT Eeeq B T @
&1 wr &, & @ AAT g AT 40
aT iy & 60 BT IQ0 AT GG |
Ay waAT & P QF A A aEHT
Afsra | I FAT A QAT F40 AT
5 wme g el frdy qug & W@
qreERY 3 Ay &g 9 AL HHAT AL
g wAy § 9gd |1 geRdrd qAr
S far 3 9AE T@AFe T wIT 3™
# & feur &\ & 4 F70 =70
f a1 da TATRE @2 TIIAT F
=g afg & fad M, F@ 493 MEAT
dweT § gy, TfEEF aF%T W & AT Fi-
ey @F2¥ § &1, ar 7% TS
¥ ey FOH g1 q 3 | A0 AAT AV
warRa A M0 f FE 4@ T §
faaw sa< w7 g1 Eafad & sgar
gfFz i Hus PRETE AT g
ZF705 4l gT OF 73 § 39 AL/ AT
Fifge T AL w7 TTH qA0 AIE FI

A,
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39 F3g 39 Al ar fOR gAnR
A7 A7 3T 1

=t W wAOR ¢ Al S, JA

S AW AT A T ST FLHA
# wfeq FIAT 93AT & | TAF TZT WIT
¥ w4 3@ IAIC ¥ 9T I3 4 q¥ qHT
TSy gLERl § gor uur 91 5 oams
gew § Frare AT &1 agr feafq @
TAEY ZU SIAFTA X | 39 1L F AAT-
e AT FT AT AT @Y
g #Esal T gz fow s
o g wgt w18 Aare g TG
e #€ qsar 7 ug fag w3 wwi 5
St feafer § IqHT @7 AN [IT T
BA #T @ ¢ zafad wqu f7ar £ A
FE A A g 1 ug S WA gEe
feut & far gw W1 T AIF T 5g LW
fur s f 0T AT 947, AL e
HT 341 G451 61 Tg7 TLIEGATH 7 g1 395
fed & aarar =rgar g i+ ararer aAt
ST TYFT QT AT & IAWT § QAT
Tl F fad g1 s & A1 9 7
&7 3a% faq 51 ga19 g9 F 7fz7

FEZAFTLR 2

SHRI N. G. RANGA: Sir, as you
know, so far as sugar factories and
rice mills are concerned, the sucrose
content of cane and also rice content
of paddy 1s dependent upon the effi-
ciency of the sugar factories on the
one hand and rice mills on the other.
The prices that the peasants are able
to get, either as cane-producers or
paddy-producers, depend so largely
upon the efficiency of these sugar
mills as well as rice mills. Would the
Government be good enough to en-
quire from the States which are the
mills which are not able to extract
the requisite minimum percentage of
sugar from the sugar-cane on the one
side and rice from the paddy on the
other and see that those mills which

are not good enough to produce those
requisite quantities of final products

'Y

[ 17 AUG. 1978 ]

to Questions 10

are taken over by the Government? It
is very well knowp that several—may
be more than hundred-—sugar mills
in UP and Bihar are 50 to 60 years
old with dilapidated useless and in-
efficient machinery. The same is the
case with the rice mills in Andhra
Pradesh, Orissa, West Bengal and
several other States. Would the Gov-
ernment take these factors into con-
sideration and get this question
examined carefully and ensure that as
many of them as are not good enough
to be kept there as they are now are

taken over by the Government and
efficient machinery is introduced
therein?

SHRI GEORGE FERNANDES: Sir,
my colleague, the Agriculture Minis-
ter, is concerned with this question.
I shall most certainly convey the
views of the Member to him.

SHRI N. G. RANGA: Sir, what is
the answer he has given?

MR. CHAIRMAN: He says that he

will inform the Agriculture Minister
to look into that matter.

WMo WA W@ : gwmfy S,
szt qF fas fuai w1 qarer &, wEmeEre
% uF «=dl Freq oo fred uw are
T a= § 1 wAF Wi aw I TEY
fFar st a%1 & 1 wvr swIT F oY gy
A1 & faar g avg Fr Ay ww R fw
T A AT ITFRT T FVH KT QA AT
FIE ZIAT AET T E WM 9 fAw
R OAW IR A Fifww A @
W E ) AT Az Ar W gar & fr
I qIT F V% w1 @@rEge @ saar
nAAR & F W@ F1 §6 W w0H
TGN BT T T B 1 TH g7 ALHT FET
fawr & agy sarer U &, g
fo7 ot ag faq = 7 1 S @ g
oI AT WiFE qqd § 9w 7z foar
3 fx tqaq & 37 97 4 fos dagle
& foras 200 768 g9aes § A7 gadr
6 BHRNIT & 251 aH8 sH4TE § 1 AT
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wgi aF qF NAEQ g, T AZ G
g fr T ey Frea fad H§r 800 @
WY sarer q=mT § | g ferfa § F
SAAT A(gaT § (% Fa0 qet wga wedl
Fre faa &1 =i 76 7 fag FE
FIEATE FT W@ E ! -

-y Wi wAAEYW gl S,
Faa AedY wreq faa gy g, afew dw
¥ 39 gy 30 Zagared faa aws )
T JRIH SFGTISA (AAT & JILF A #47T
FI, 3T qX H Hag ¥ 39 GUT
fagrefand & @ § AR oF wEe
F AITT Zq 30 2FgeTE faai & g9y
¥ @15 fafeag froa =< faar straar )
ZaE gEHeErE FY (a9, avad 5 A,
FAYT AT fod WL weg qsit Sl &
faa afwar € :

SHRI KALYAN ROY: I do not
know why the Minister today is so
evasive. Is he not aware that in
1970-71, a survey was carried out by
the Government of West Bengal under
Mr. Dhawan, the then Governor, to
find out the causes of sickness and
it was found out that 45 per cent of
the mills became sick because of mis-
appropriation of funds, because of
siphoning of funds to other profitable
industries, because of mismanage-
ment and fights among the share-
holders and directors and other causes
arising out of failure on the part of
the management? My question is
very specific. I would like to know
which are the mills which have be-
come sick because of these specific
factors. The millg become stick; the
workers are starved or thrown out of
jobs, but not a single industrialist has
become sick so far. After making
one industry sick, they meet Mr
Fernandes and get more licences. So
I would like to know what are the
mills which have become sick
because of mismanagement. The bis-
cuit factories like the Lily factory
in West Bengal are going to be closed.
What polity has he got? Is he try-

[ RAJYA SABHA ]

L

to Questions 12

ing to discipline the industrialists, cr
is he going to lecture to the workerg
so that they should not ask for their g
justified demands? '

SHRI GEORGE FERNANDES: Sir,
I have not read the report which the
West Bengal Government had pre-
pared. I shall certainly find out the
report and go through it.

I have not said that sickness is for
reasons where employers are not res-
ponsible, or where the management
is not responsible. On the contrary,
I have maintained that, by and large,
sickness is because of a number of
factors in which perhaps the most
important factor is mismanagement,
I have said that has been the sheet.
anchor in this entire policy declara~
tion and because of this there has been
mismanagement. In fact when one
mill of the Swadeshi group was de~
clared as sick we went and took over
the entire lot of mills. I think there
were siX or seven mills that we took
over at that point of time. And we
made it very clear even when the
mill was taken over and subsequenf-
ly in the course of the policy declara-
tion that we shall not tolerate any
management, any employer rendering
a unit sick and mulcting his unit. But
the point that I make is that it is not

only mismanagement, there are a
number of other factors. The market
collapses. For instance, we export

ready-made clothes. Suddenly there
is free zone export and there is a ceil-
ing put. The export units are not
able to export their goods outside the
country. There is no domestic market.
These units close down. It is unable
to pay money to the bank. It is unable
to meet the creditors. The unit
closes down and there is sickness.

SHRI KALYAN ROY: Which are
these units?

SHRI GEORGE FERNANDES: You
have a number of such situations.
Therefore, if the hon'ble Member
refers to any particular case I am
prepared to go into that particular
case. Where a unit fallg sick before
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take-over we invariably go through
and inquire into it under the ID.R.
Act. Therefore, if the hon’vle Mem-
ber suggests that we are not concern-
ed with these issues and that we are
only lecturing to the workers that is
not correct.

SHRI L. R. NAIK: Mr. Chairman,
Sir, I am confident that the hon’ble
Minister is aware that many small-
scale industries are becoming sick day
by day as a result of, perhaps, lack of
facilities for marketing their products
or for lack of salesmanship or other
managerial facilities. May I know,
therefore, from the hon’ble Minister
whether the Government is contem-
plating to create any central organi-
sation to take up this marketing or
1o educate the entrepreneurs on
marketing techniques or in some
cases to take over the products and
market themselves?

SHRI GEORGE FERNANDES:
Through the District Industrial Cen-
tre we are setting up a marketing
mechanism, We are training
marketing managers for our District
Industrial Centres. We hope that at
the district level, later at the State
level and then at the Central level
we shall have adequate marketing
facilitieg and expertise to help the
small-scale industries in the country.

A AAET : wAmfT "I,
st @y g fas gy § sad g5
gzeara fag agl v &, 9e RS
fag grar &1 St f5 gy orod aqrar
fF wAgT § w@aer Fweq faa #wiw
qFF § JwAS Wa faw gar o S
far St 2 Sad @ AT Grw gYa%
FAT AAAT & | TAIA A TSEIT FT
17 oIz s ATFT I T H FzE
grit & mArgsT ¥ § gav
IAG ggw Fawrwz fax gar § faawr
FAAFL AT FE@ F faC qaF i
g gfaae & 1 T BrEr sTEN
F1 B FT A1 43-95 I@W § 397
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AW FT HIIHT FITAT AT qF T
#3571 3@JT @AT § | ¥ s@aAT gar g ?
9T F g faw g wrudt a7 g 9%
frar %1 | o5 @ra & fefade #m
grar g, fwT Sifee w7 gar & M gw
@ & graq guax frdr S| §)
& walt wErea & qAan =g v e
I TF FOFT RATAT 397 A4y fFHA1T
@1 & ag s fas Q9 1T §
TIT gaF! fgF g1 & F9197 Srq ?

WY TG TSI ;. GATE AEIET,
i3 9z g1 5 o1 fas geeda & QX
g qfy gard & sew @y #E W
AFEfTr #1 sgaegT Agr o afET ww
g Aifg & =« 98 =gaeqr F7 w2
foF samg a1 &4 {93z frar araswar &
Ig T T & (A GO T Spaer
FEE ...

St FEWW A ¢ YLITFHF T FI
afsw ..
Sy S WA ¢ TITH 9T qv

gY UF SR FT UF g AW &

MR. CHAIRMAN: Hon'ble Minis-
ter need not reply this.

Y TR HAEIN ¢ AT FEE (A
HATRr § F4147 & | wIEATEEs
geelegye &1 ag Far g fF 9w
IERY T A TEIT § T ATGH
H1T gl T TIFIT #7 faFaq F7 ®135
oY AT TIL AT § TE FAHT QUL
TEY GAAT IN T FH FW (9% HEGT
9T 7% JATg &9 {F gz e T
g\ g |

5t Feq ATA T : gAmfT AT,
IAT 9IW H qiF AT THIA e
gfae fiAT § AR 45 gz fosw fas
fewaraz #Y T & | ITT MW & AW
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wagfear 99 1 vaqde F wefra foar g,
T Tra Y a9t =41 g fr stagfar faw
F1 AFT HAT q7 H=B1 F19 fFa1 8 |
& ag FTAFT FgAT E fF FT ATTHRY AT
faare w3 @ & % ga sagfar 9o
F grat & 38 arfaa 2 frar st ?

st WS GATNS gamfa o,
awR F famga are @fa g f5 gl
5 oY fao-gasde & =3a1 ar
g FIT F ;ArEo (I UOT ;X)) UAE
F AR UF AR GA FIE A gfaz o
¥IY 1Y § 1 fwT ga= 3% wrfas
FT 2 FT AT TaT ISqAT & AL (A
SAgfear ®1 IAFT AW IF FT qAA

TEY SEar § |

PROF. SOURENDRA BHATTA-
CHARJEE: 1 would like to know if
any proposal of the West Bengal
Government for the takeover of sick
industries is pending with the Indus-
try Ministry and, if so, their number?

SHRI GEORGE FERNANDES: Sir,
1 shall need notice for that question.
But I would like to mention about
Lily Biscuits, about which another
hon. Member also spoke. Wg have
this Lily Biscuits case in our hands.
We have been discussing it with the
State Government and also with a
number of other interested parties as
to how best to settle this problem.

SHRIMATI AMBIKA SONI: Sir,
I am glad to hear that the hon. Min-
ister acknowledges the fact that mis-
management also is one of the reasons
for declaring the mills as sick and he
will look into it so that it does not
become like a racket so that some in-
dustries are declared as bad and not
profitable but carry on their activity.
This assurance was given to us even
a year and half before and we have
been patient for a half year more.
But I would like to know from the
hon. Minister if it hag come to his
notice—when he says that the textile
trade involved in the export of
garments is very profitable for our
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people—that these people had suffered
and many had to close down their
factories because of the restrictions

imposed by various foreign Govern- -
But has it come to the notice“¥.

ments.
of the hon. Minister that it is also
decided by the Government to guction
the licences for export so that the
very big business houses which are
dealing in the export of garments are
able to purchase all the licences for
export—the quota which was there
for export—and they throttle the
smaller people, the smalley units in
this particular trade and thereby forc-
ing these people to close down their
units? Is jt hig attempt to give more
equitable social justice or whatever
he speaks about? 1 want to know
whether he is doing anything so that
the smaller units are not made to
close down because the Government
has decided to sponsor the bigger
units and give them all the export of
garments?

SHRI GEORGE FERNANDES: Sir,
the hon. Member has addressed the
question to the wrong Minister. This
question should be addresseq to the
Commerce Minister. But, in any case,
I am not aware of any such thing.

SHRI KHURSHED ALAM KHAN:
Sir, the hon. Minister, while jdentify-
ing the reasons for industrieg falling
sick, has said that it is general mis-
management, but jt is too general a
term. I would like to know speci-
fically whether absence of
sional management is one reason and
improper accountability is another
reason. Besides, a specific example is
given now. 1 would like to ask him
whether he is aware of the Kohinoor
Mills of Bombay and the soft loan
provided to them and what they have
done about it. What action has his
Ministry takep in this matter?

SHRI GEORGE FERNANDES: Sir,
I would need notice to answer the
point about Kohinoor Mills. Where
sickness ig concerned, T have already
explained the reasons.

SHRI MANUBHAI PATEL: 1 am
glad that the Government has taken

profes- .-
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steps in the right direction in taking
over certain sick industries which
were running in loss or which were
not running at all and I am also glad
that after the takeover, from the
very next month, they are running in
profit. May I know what 1is the
policy of the Government with re-
gard to such of those industries where
the investment of private people is
there and also where the industries
have to pay to the customers? What
will be the policy of the Government
where such dues are there? will
they take over them also?

SHRI GEORGE FERNANDES: Sir,
when we take over a unit, there are
certain priorities that are laid down.
The first priority, in the last 16
months at least, has been to meet the
dues of the workers. Thereafter
such financial institutions and Gov-
ernment outstandings that are there
are given the next chance, Thereafter,
if the monies -are still available, if
the company’s overall assets still
enable us to meet other liabilities, the
other liabilities are met.

SHRI GIAN CHAND TOTU: May
I know from the hon. Minister what
steps his Ministry is proposing to take
in cases where sickness does not
develop because of mismanagement
but because of such other factors as
shortage of power higher rates of
interest, lack of market, etc.? What
are the steps that his Ministry is go-
ing to take to rehabilitate such in-
dustries?

SHRI GEORGE FERNANDES: Sir,
all the work that we do is meant for
that purpose.

Memorandym from the Employees’
Union of the National Project Cons-
truction Company

BHOLA PRASAD:
of ENERGY be

1*622. SHRI
Will the Minister
pleased to state:

tPreviously Starred Question 572
transferred from the 11th August,
1978.
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to Questions 18

(a) whether Government have re-
ceived any memorandum dated the
10th July, 1978 from the Employees’
Union of National Project Construc-
tion Company, Hundru, Ranchi, Bihar;

(b) if so, what are the
thereof; and

details

(c) what steps Government have
taken in the matter?

THE MINISTER OF ENERGY
(SHRTI P. RAMACHANDRAN): (a)
to (¢) The Government has not re-
ceived any memorandum dated the
10th July, 1978 from the Employees’
Union of National Projects Construc-
tion Corporation, Hundru, Ranchi,
Bihar. However, the above men-
tioned Union had made certain de-
mands on 2nd May, 1978, which have
been processed as per the standing
procedures under the auspices of the
Labour Department of the Govern-
ment of Bihar,

This matter is being dealt with by
the State Government, who, after
consideration of the various aspects
involved and after discussions with
the Union’s representatives and the
local N.P.C.C. officials, have referred
the matter for adjudication by the
Labour Court, Ranchi. The State
Government have also prohibited the
continuance of any strike in connec-
tion with the dispute.

M A AR Aty wEEy,
TE FFAY 7 THIHT ¥ AIGRT HTH
FIAV R T 3R qg AIHAT 9w wFrAd
4 fear mn 3 &t fow afqaw i Fywie
F 1 g7 ATRer &1 FIfoR far o7 gEar
2 AT ATA HT GAFTIT ST AFATE 1 5T
fed atfea wem ssm@ & et & w@a
agE TEOE

aamfa wgRE, 78 FEEr OoE
TEATE FEFT ¥ MIT TZ qEgrlt 3w
g o< zaF WY Aivwgy w2fen wisw
¢ =% wafas 9% A=Y W FW



