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"In accordance with the provisions of 

Rule 120 of the Rules of Procedure and 
Conduct of Business in Lok Sabha, I am 
directed to inform you that Lok Sabha, at 
its sitting held on the 24th May, 1976, 
agreed without any amendment to the 
Pharmacy (Amendment) Bill, 1976, which 
was passed by Rajya Sabha at its sitting 
held on the 12th May, 1976." 

DISCUSSION ON THE WORKING OF 
THE MINISTRY OF EXTERNAL 

AFFAIRS- Contd. 
SHRI    MULKA    GOVINDA    REDDY 

(Karnataka) : Mr. Chairman, Sir, the Prime 
Minister and the Minister of External Affairs 
deserve to be congratulated for thier bold 
initiatives taken for normalising relations 
with China and for concluding an agreement 
with Pakistan for restoration of airlinks, over-
flights, rail and road movements of 
passengers and goods and for restoring 
diplomatic relations at the ambassador level 
in a tirne-bound programme. Upgrading of 
our Mission in Peking and the Chinese 
Mission in Delhi is a right step in the right 
direction fcr restoring normal friendly 
relations including the just settlement of our 
borders in the North which are still under 
illegal occupation of China. India and China, 
the oldest of civilizations, which were having 
very cordial relations with each other should 
be able to settle differences through peaceful 
negotiations so that they can play a 
constructive role for peace and progress in the 
world. 

The recent joint statement by India and 
Pakistan for normalising our relations in 
furtherance of the Simla Agreement has been 
acclaimed by one and all. The economies of 
India and Pakistan are complementary, in the 
words of our Foreign Minister, and I qoute : 

"Both countries must recognise the logic 
of their inter-dependence and the need for 
co-operative relations as between 
neighbours". 
If peace and mutual confidence prevail in 

the sub-continent, our nations could more 

fully bend their talents and energies to resolve 
the gigantic problems which confront us and 
play an even more effective role in the 
international sphere where they have so many 
interests in common. When most of the 
disputes between India and Pakistan are 
settled through negotiations and if we pursue 
the path of negotiation and conciliation for 
resolving the remaining issues, Pakistan 
should give up the acquisition of modern 
sophisticated weapons from the U.S.A., 
France and other petro-dollar countries, in-
cluding Iran, and utilise this money for de-
velopment of its economy and for the well-
being of her people. Reduction of defence 
expenditure in Pakistan will help India to 
reduce its defence  budget. 

Late Pandit Jawaharlal Nehru, our re-
nowned Prime Minister, had offered to con-
clude a no-war pact between our two coun-
tries. Our relations with our other neighbours 
are friendly, cordial and fruitful. We have 
amicably settled our problems with Sri 
Lanka, with Burma and with Indonesia. We 
have very friendly relations with Nepal and 
they are further strengthened. It is unfortunate 
that we do not have the same cordial and 
friendly relations with Bangladesh. There is 
anti-India feeling generated in Bangladesh 
after the assassination of Sheikh Mujibur 
Rehman and after the power was taken over 
by the military junta there. We have 
contributed for the liberation of Bangladesh 
in a substantial manner even at the point of 
being misunderstood by the outside world. 
Our relations with Iran and Iraq are very 
friendly. The economic agreements that we 
have concluded with these countries are every 
helpful for the countries concerned including 
our country. 

Sir, we have supported the Arab cause 
consistently and persistently despite the fact 
that some Arab countries gave room for 
irritation and provocation. Sir, the tragedy 
that has taken place in Beirut should be put an 
end to. The communal harmony that was 
there a year back should be restored and the 
question of Cyprus should be settled at the 
earliest. 
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Our relations with the Soviet Union and 
other socialist countries have always been of 
special significance. The Soviet Union has 
stood by us at all times. We have welcomed 
the historic Helsinki Declaration as a 
landmark in the progress of relaxation of 
tensions and consolidation of peace in 
Europe and we expect and hope that the 
spirit of detente thrown at Helsinki should 
be extended to other areas of the world 
where tensions still prevail. By and large the 
countries in Europe, including West 
Germany, are committed to the spirit of 
detente and are following it up. The as-
cendency of the democratic forces headed by 
the socialists in Portugal is to be welcomed. 
We have always aided and assisted, in 
whatever manner that was possible, the 
liberation movements in Africa. 

The last vestiges of racialism and co-
lomism in Rhodesia, South Africa, Namibia, 
should be put an end to. In South East Asia, 
the emergence of the unified Vietnam will 
be a stabilising force to reckon with. Our 
relations with Japan, South Korea, Malaysia, 
Indonesia and Singapore have not only been 
friendly but we are also having joint 
economic ventures in some of these 
countries. 

There should be more and more exchange 
of visits of our diguitaries, Members of 
Parliament and other non-official bodies to 
the other countries and their dignitaries, their 
non-officiais including Members of 
Parliament to our country. The visits of our 
President, Prime Minister and the Foreign 
Minister to some of these countries have 
created a very favourable climate for our 
mutual benefit. We have welcomed the 
recent visit of the Prime Minister of Nepal, 
Iran and Rumania and the Foreign Minister 
of Vietnam Madame Binh. The visits of our 
President to Arab countries and to Indonesia 
have generated a new climate of friendship. 
The visits of our Foreign Minister to Iran 
and other countries have yielded good 
dividends and created a very big impact on 
them. The proposed visit of our beloved 
Prime Minister to the Soviet Union will have 
far-reaching impact on the world scene, 16 
RSS/76—4 

A word about our Missions abroad. They 
are doing fairly well. Our Missions are 
handicapped for want of adequate funds. 
Though we have contained inflation, there 
are spiralling inflationary prices in the out-
side world barring Socialist countries. 
Therefore, more funds should be allotted to 
our Missions for entertainment and travel so 
that they could meet more people and 
explain our stand and improve the image of 
our country. When I ask for more funds, it 
does not mean that we should spend money 
extravagantly and lavishly as some other 
Missions do. 

I welcome the appointment of Shri Gui-ral 
to Moscow as our Ambassador. More such 
non-officials should head our Missions 
abroad. Sir, let me once again congratulate 
our Foreign Minister for the. useful and 
memorable work that he has done during his 
short period of office. Thank you. 

SHRI BRAHMANANDA PANDA 
(Orissa): Sir, I am happy to take part in this 
discussion for the first time after the present 
External Affairs Minister has taken charge 
and I must congratulate him that he is not 
only immaculate and clean his dress outside, 
he is clean in his mind and his clear vision 
and thinking has brought us many laurels 
during the year 1975. 

I believe that the primary business of a 
government is to see that law and order is 
maintained at home and its interests abroad 
are advanced. In both these spheres, Sir, tbe 
Government of India has done a 
commendable job and for that I congratulate 
the Prime Minister and the External Affairs 
Minister for their role in this. 

Sir, I have gone through some portions of 
the report. One sentence there is very 
significant : 

"India viewed the changing interna-
tional situation with hope as well as 
concern." 

It is true and I will try to point out some of 
the hopes that we have and which during the 
years will come to materialise. We hope that 
there will be no serious dent in 
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{Shri Brahmananda Panda] 
detente for strengthening peace and security 
in Europe. 

The Helsinki Declaration and the SALT 
talks are pointers in this direction. We hope 
the decision to phase out the SEATO 
organisation would be done within the 
scheduled time. We want that the Indian 
Ocean should be kept as a peace zone free 
from super power rivalry, which is a matter 
of great concern to the littoral States. We 
hope the crisis in Lebanon would end soon 
and that matters would not be complicated 
further in that region. We hope the Pales-
tinian people would find their legitimate 
home land in West Asia. We hope the 
Sonnenfeldt doctrine to divide the world into 
different spheres of influence of the super 
powers would be discarded. Because this 
would arrest social change, new appetites 
and greater expectations. We hope Mr Ian 
Smith would see the light of reason and hand 
over power to the 6.1 million black majority 
in Zimbabwe and thus end racialism in that 
country. We also hope South Africa would 
discard apartheid. We hope Namibia would 
gain her independence soon. We hope a 
solution would be found for the Cyprus 
problem in the interest of the Cypriots as a 
whole. 

Sir. we also hope supper power rivalry 
would not find a new ground in the con-
tinent of Africa. We further hope there will 
be a moratorium on the estimated $ 145 
billion that less developed countries owe to 
international agencies and private banks and 
that repayment schedules would be 
stretched out and lending would be in-
creased. 

We also hope the commodity fund of $ 6 
billion would come into existence soon for 
which India has already announced its 
contribution of $ 25 million. Sir, Dr. 
Kissinger's suggestion for a privately-
financed resources bank would indirectly 
help the multinationals to strengthen theii 
hold on the developing countries. I hope the  
socialist    countries   at    UNCTAD-IV 

would change their attitude. Will the rich 
and developed countries, irrespective of 
their political systems, agree to set apart a 
fixed percentage of their GNP as aid for the 
developing countries ? Will they offer 
generous terms of trade ? We hope the 
developing countries would also increase 
co-operation among themselves, particularly 
in regard to rade. We also hope the defence 
expenditure of the big powers would be 
substantially reduced. These are certain 
hopes and aspriations. If these are not ful-
filled or if they are belied, it would really be 
a ground for concern. 

The year 1975 witnessed many favourable 
trends like decolonisation, strengthening of 
the solidarity of the non-aligned countries, 
grappling with the problems involved in the 
creation of a new international economic 
order and so on. The victory of the nationalist 
forces of Vietnam, Laos and Cambodia 
brought to an end foreign military 
interference in these countries. India and 
Vietnam should develop friendship and co-
operation between them for the cause of 
world peace. In a goodwill gesture, we 
supplied some medicines to the wounded in 
Angola. It is very easy to inflict an injury. 
But it is a difficult process to heal that wound 
and even after healing that wound, a scar is 
left. Our gesture for the Angolan people is a 
humanitarian gesture. 

Coming to the sub-continent, we always 
believe in peaceful co-existence and non-
alignment. We have never swerved from that 
path. But many a time, we have been 
misunderstood by others. But at last, they 
have seen the light of the day, they have 
come to know what they did not know so far 
and they have tried to understand the 
problems of the sub-continent. Sir, India, in 
conducting her foreign policy, has not only 
responded to sitautions. but has also initiated 
situations.  For  example,  the  Simla 

[Agreement is a step in that direction. The 
recent talks held with Pakistan are timely and 
we hope our relations would improve further. 
So far as Bangladesh is concerned, 
' the march to Farakka has ended. But I fear 
the campaign has not ended. India being a 
friendly country, I hope Bangladesh 
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would see to it that all anti-Indian propa-
ganda is put an end to. We hope no designs 
on any country, either near or far. Our 
relations with Nepal have also improved. I 
hope, in the years to come, Nepal would 
find that India is her best friend and that 
India would never behave as a big brother, 
but as a comrade and friend, to help that 
country. 

Sir, there is some suspicion and fear in 
regard to the normalisation of our relations 
with China. There is nothing to fear about it. 
I say this because, in the changing world, 
nothing remains static. Our Prime Minister 
has rightly pointed out that the normalisa-
tion of our relations with China would not 
be at the cost of our relations with the Soviet 
Union. 

Our relationship with the Soviet Union, 
she said, is not opportunistic; it has stood the 
test of time. So far as our neighbours are 
concerned, we always have a feeling of 
good-neighbourliness with our immediate 
neighbours. Whatever happens in China— 
whether it is friction or flux—we are not 
very much worried about it. We have taken 
the initiative and, as the External Affairs 
Minister, replying to a question had stated, 
"Let us wait and see" how they reciprocate 
our feelings. If the reciprocal is there, we 
wiH have a new beginning and practically a 
new relationship in so far as South-East Asia 
is concerned. 

Sir, it is gratifying to note that now at 
least there is some mutual influence between 
eastern and the western Europe. If detente 
ls there, it should be good not only to 
Europe but also to Asia and other conti 
nents. When we read newspapers and maga 
zines published in the West, We find that 
a certain change is taking place through 
mutual influence of the eastern bloc 
;ind the western bloc. Consumer trade in 
the eastern bloc is growing. Western 
finance entering the East in a 
subtle    way    and,    with    that,there 
will be social changes and there will be in-
creased prosperity for the people. Also, Sir, 
the West is influencing the Communist 
Party of Italy and France. 

It goes to show that mere remaining dog-
matic or trying to hold on to positions which 
one has always held does not help in this 
fast-changing world which is coming closer 
and closer today. Therefore, in trade, in 
politics and in other matters it is a point we 
must take note of. 

Sir, India should take initiative in certain 
other things also. The Group of 77 which 
was formed in Manila has now become. 110 
and the concerned countres should increase 
their mutual trade. Let there be good under-
standing amongst these countries so that the 
developed countries also will try to see the 
importance of the whole thing and come 
forward. 

I am happy that India has promised to 
contribute 25 million dollars to the Commo-
dity Fund for building a new international 
economic order. I hope this fund will grow. 
And although I am not a China expert, I 
believe that China will change her mind and 
see that India is not an enemy. In fact, India 
is the enemy of none. Rather we have been 
the victims of aggression for centuries, and 
there is no account anywhere in history to 
show that we had committed aggression. We 
stand for peace, we stand for non-alignment, 
we stand for closer relations and co-
operation amongst nations in trade and other 
matters. We believe that Pakistan, 
Bangladesh and India will come to a proper 
understanding in the interests of this sub-
continent as also in the interests of other 
countries of the world when we will not 
only eradicate poverty but also build this 
continent as a shining tower of democracy 
which can also influence the countries near 
and far. Thank you, Sir. 

 
"We propose, as far as possible, to keep 

away from power blocs or groups aligned 
against one another which have led in the 
past to world wars and which may aga>'-
lead to disaster." 
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MR. DEPUTY CHAIRMAN : Shri] 

Bhishma Narain Singh—not here ; Shri D. P. 
Singh—not here ; Shrimati Ambika Soni—
not here; Shri Devendra Nath Dwivedi—not 
here; Shri Syed Ahmad Hashmi—not here. 
There are no more speakers. The Minister 
will reply after lunch. Now, Mr. Chandrajit 
Yadav wiH' make  a statement. 

STATEMENT      BY      MINISTER      
RESTRUCTURING OF HINDUSTAN 

STEEL LTD. 

THE MINISTER OF STEEL AND 
MINES (SHRI CHANDRAJIT YADAV) : 
Sir, as the Honourable Members are aware, 
the question of restructuring of Hindustan 
Steel Limited in the context of the formation 
of Steel Authority of India Limited had been 
under the consideration of Government for 
quite some time. Hindustan Steel was 
originally incorporated in 1954. At present, 
it has five major operating units under its 
control—three integrated steel plants at 
Bhilai, Rourkela and Durgapur, the Alloy 
Steels Plant at Durgapur and Coal Washeries 
at Dugda, Bhoju-dih and Patherdih. The 
Fertilizer Plant at Rourkela is a part of the 
steel plant complex. 

The functions of HSL are essentially con-
fined to planning, direction, control and pro-
vision of advisory services to the steel plants 
a-nd other units under its control. However 
when Steel Authority of India was formec in 
January, 1973, it was envisaged thai 
gradually the work being performed by HSI 
should pass over to this new Holding Com-
pany so that there would be only three tier! 
operating viz., the Ministry, SAIL and th« 
steel plants/undertakings. There is ac-
cordingly at present a certain amount ol 
avoidable over-lapping and duplication oi 
work between SAIL and HSL. This is no in 
the interest of efficient functioning    ol 

large enterprises on sound business      and 
commercial lines. 

The Steel Plants of HSL are large-sized 
units in terms of capital employed, turnover, 
labour employed, their importance to the 
economy etc. and these plants can justifiably 
be constituted into separate companies with 
their own Boards of Management. This 
would not only vest them with greater 
autonomy and responsibility but also provide 
them with new opportunities for developing 
their own styles of functioning and 
management, thereby helping to achieve 
maximum production, productivity and 
profitability. 

The Hon'ble Members are fully aware of 
the substantial improvements which have 
been effected in the management of the steel 
plants during the last few years and the 
marked increase in production, productivity 
and capacity utilisation which has been 
achieved, particularly during the last two 
years. HSL has done pioneering work in 
planning, executing and managing some of 
the largest industrial units in the country. I | 
would like to place on record Governmenfs I 
deep appreciation of the good work done |by 
the dedicated band of officers and men of 
HSL who, through unceasing effort and hard 
work, have built up a sound and firm base for 
the steel industry in the country. The 
expertise that has been built up in HSL would 
continue to serve our steel sector and would 
be utilised by us by suitable redeployment of 
HSL staff with iSAIL and its subsidiaries. 

Structural changes which will now      be 
introduced would be broadly as follows : 

(a) Bhilai Steel Plant and Rourkela 
Steel Plant (including Fertilizer Plant at 
Rourkela) and Alloy Steels Plant at 
Durgapur will be formed into 3 indepen-
dent companies with their own Boards of 
Management. They wiH be fuUy owned 
subsidiaries of SAIL. 

(b) Durgapur Steel. Plant would conti-
nue as the residual HSL and as a fully 
owned subsidiary of SAIL. This will also 
be an independent company with its own 
Board of Management. 


