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for the year '1974’ it is proposed to substi-
tute ‘1975’

These are mere formal amendments and
1 hope the House will agree to these.

The question was proposed.

MR. CHAIRMAN: The question 1s:

“That the following amendments made
by the Lok Sabha in the Telegraph Wires
(Unlawful Possession) Amendment Bill,
1974, be taken into consideration, namely;

Enacting Formula

1. That at page 1,
‘Twenty-fifth’, substitute

line 1, for
“Twenty-sixth’.

2. That at page 1, line 4, for ‘1974’
substitute ‘1975"."

The question was proposed.

SHRI S. D. SHARMA : Sir, I move that
the amendments made by the Lok Sabha
be agreed to.

The question was put and the motion
was adopted.

—

THE AGRICULTURAL REFINANCE
‘CORPORATION (AMENDMENT) BILL,
1975

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI PRA-
NAB MUKHERIEE): Sir, 1 beg to move :

“That the Bill further to amend the
Agricultural Refinance Corporation Act
1963, as passed by the Lok Sabha, be
taken into consideration.”

Sir, I rise to move the Bill seeking to
amend the Agricultural Refinance Corpora-
tion Act, 1963, to enable the Agricultural
Refinance Corporation to step up its promo-
tional activities and to play a developmental
role in a more effective manner in future.
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The proposed amendments would remove
the inadequacies in the Act for enabling
the Corporation to play the role envisaged
for the ARC in the agricultural develop-
ment of the country during the Fifth Plan
and after.

As the House is aware, the Agricultural
Refinance Corporation was established under
the Agricultural Refinance Corporation Act,
1963 to augment the resources available
for the provision of medium-term and
long-term finance for agriculture. The
Reserve Bank of India, State Co-operative
Banks, Central Land Development Banks,
scheduled commercial banks, the Life In-
surance Corporation of India are the share-

! holders.

Of these, the State Co-operative Banks,
Central Land Development Banks and sche-
duled commercial banks are the institutions
eligible for refinance facilities from the
Corporation.

The Corporation raises its funds by way
of share capital from its members, loans
from the Central Government, borrowings
from the open market by issue of bonds,
loans from the Reserve Bank of India’s
National Agricultural Credit (Long-term
Operations) Fund and temporary borrowings
from the Reserve Bank of India.

Besides the considerable expansion in the
business operations of the Corporation dur-
ing the Fourth Plan period, certain other
important changes in its working have also
taken place during this period. In the
initial years, while it provided assistance
covering mainly schemes on land develop-
ment and minor irrigation, a deliberate at-
tempt was made in these years to diversify
its activities by providing assistance for
schemes covering hitherto uwdonventional
fields of agricultural activities like dairies,
fisheries, ware-housing etc.

In these years, the Corporation also under-
took an active promotional and develop-
mental role which helped in development of
areas which lagged behind for certain his-
torical reasons, by setting up of two Tech-
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nical Consultancy Service Centres at
Lucknow and Calcutta to assist the State
Governments (o identify and formulate
agricultural development schemes eligible
for 1efinance from the Corporation.
role would need to be further emphasised
and reflected in the Agricultural Refinance
Corporation Act,

The working Group on  Agricultural
Credit for the Fifth Plan has envisaged a
large lending programme of over Rs. 600
crores for the Agricultural Refinance Cor-
poration.  This programme has been envi-
saged with the expectation that the Corpora-
tion would penetrate into such areas which
bave hitherto remained largely unexploited
and provide finance for diversified types of
schemes. The International Development
Association has since sanctioned a direct
line of credit for the Agricultural Refinance
Corporation during the Fifth Plan to the
tune of $ 75 million.

The National Commission on Agriculture,
in its Interim Report on “Production Fores-
try—Man made forests”, referred to the
need for setting up Forest Corporations by
the State Governments and suggested that
the Agricultural Refinance Corporation
should come forward to advance long-term
loans directly to them. The existing law
does not provide for direct lending to such
Corporations fbodies.

In this context, it has become necessary
to further amend the ARC Act, 1963.

The proposed amendments could be
broadly classified under three categories :
financial, administrative and routine.

With a view to highlighting the deve-
lopmental role of the activities of the Cor-
poration, the names of the Act and the
Corporation are proposed to be “The Agri-
cultural Refinance and Development Cor-
poration Act, 1963” and the “Agricultural
Refinance and Development Corporation”.

Keeping in view the recommendations of
the National Commission on Agriculture,

This |

|
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in their interim report on ‘Production For-
estry—Man made forests’, for setting up
forestry Corporations and also meeting
requirements of Command Area Develop-
ment Authorities etc., it is proposed to
enlarge the scope of definition of “eligible
institutions” by adding a new sub-clause
to section 2(f) of the ARC Act, 1963, per-
mitting such institutions to directly borrow
from the ARC.

In view of the growing business opera-
tions of the Corporation and to meet the
increased need for funds during the Fifth
Plan period, the Corporation is required
to create additional resources by augment-
ing its own funds which in turn would alse
help mobilisation of funds. For this the
authorised capital would need to be increas-
ed. As against the limit of Rs. 25 crores
provided in the existing provision, the Cor-
poration has already raised share capital to
the extent of Rs. 20 crores. It is, therefore,
proposed to amend Section 5 of the Act
and fix a limit of authorised capital at
Rs. 100 crores.

At present, there is no provision for ac-
cepting grants, gifts, donations or benefac-
tions by the Corporation. It is proposed
to amend Section 20 of the Act to allow
the Corporation to receive sums from Cen-
tral /State  Governments efc. by way of
loans converted into grants, subsidies for
concessional rate of interest, grants for
specific purposes etc. The amendment is

| proposed to be made on the analogy of

similar provisions in the Industrial Deve-
lopment Bank of India Act and the Unit
Trust of India Act.

Under the existing provisions, the ARC
is primarily a refining agency for meeting
the long-term credit needs of eligible insti-
tutions. Through the proposed amendmcnt
in the provisions contained in Section 22(5),
it is now sought to permit the Corporation
to provide working capital loars also in
special cases. It is, however, proposcd to
be done on a selective basis in respect of
composite schemes where working capital
loans are to be given in conjunction with
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long-term loans. The intention is to cover
cases where the Corporation has (0 provide
funds for purchase of inventories which
will ultimately form part of capital invest-
ment envisaged under such schemes.

There are other miscellaneous amend-
ments intended to rationalise or clarify the
existing provisions in the Act.

1 would like to point out, before I con-
clude, that it is necessary to amend the
Agricultural Refinance Corporation Act,
1963, along the lines suggested. to facilitate
the expansion of business of the Corporatior
giving it more the character of a develop-
mental and promotional bank, to remove
certain inadequacies in the existing legis-
lation so as to make it up-to-date with
recent developments in the co-operative and

commercial banking sectors, and to provide !

for certain delegation of powers for more
expeditious disppsal of loan proposals.

Sir, T move. )

The question was proposed.

SHRI D. D. PURI (Haryana) : Mr.
Chairman, Sir, on the face of it, this seems
to beanextremely innocuous Bill, raising
the authorised capital of the Agricultural
Refirance Corporation from 235 crores to
100 crores, Sir. this gives an opportunity of
examining in its broad perspective the re-
quirements of Indian agriculture and of the
agricultural policy of the Government in
general. -

Tt is interesting to note that the Finance
Minister made a statement the other day
that inflation in this contry had been
brought to zero. That is a phenomenon,
which he claimed, as having been achieved
in no other place in the world. Now, let
us examine it in some depth. It is interest-
ing to note that the price of the principal
consumers raw material of the country, that
is coal, has gone up and it is going up.
What was the price of the iron and steel
last year and what it is today ? It has
gone up and it is going up. The price of

[RAIYA SABHA]
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oil, the price of electric power, the price
of fertilizer, railway freight and, Sir, the
rate of interest which is increasingly be-
coming an item in the cost of production,
all these have gone up. Also an indirect
measure has been introduced by levying a
tax on the money advanced, which is not
a tax on the advancing banks but it has
been passed on to the borrower, including
advances against agricultwral commodities.
It is a tax on the foodgrains without calling
it so. So, Sir, all these things have gone
up and all these things continue to go up.
We claim, as no one else in the world has
claimed, that inflation rate has come down
to zero and, in fact, the process of defla-
tion has started.

Now, Sir, what is this magic wand by
which the Finance Minister has been able
to make the statement ? 1 mainam with
all emphasis at my command that all this
has been brought about by introducing
in the agricultural sector. You
press the agriculturist very hard, you in-
crease every item of the inputs and cost
and you bring down the vorice of the finish-
ed product so that in the end, when you
make the calculation, in spite of the in-
ciease in the cost of coal, in spite of the
increase in the cost of every one of the
conceivable items, your net result is that
the rate of inflation is zero.

Sir, T will analyse it ‘very briefly as I do
not want to make a long specch at this
stage on this limited Bill. First of all,
there are two aspects of agricultural eco-
nomy : adequacy of finances and the pricing
policy. In regard to adequacy of finance,
have we ever made an estimate as to what
is the total amount of money required even
to support the prices for which we have
declared a support price. I need not go
into the details. The growers of cotton all
over the country know what happened to
the so-called support price of cotton. The
Finance Minister has come to this House
again and again and said: “Yes, the re-
quirements are very big but I have to con-
trol inflation. T cannot find money to be
able to buy cotton at a price which js the
support price.” Against an admitted require-
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ment of over Rs. 900 crores, Rs. 10 crores
were made available to support cotton
prices. So, when the giower prepares his
field and puts the seed in it in respect of '
the commodity in which Government have
declared a support price, at the end of the
day the sGovernment says: “Sorry, we
have to control inflation and we cannot find
money even to support the support price.”

We cannot find money to procure, even
to support the support price. Now, some
of us srow potatoes. I do not want to
dilate upon what has happened to the
growers of potatoes this year. Even in the
case of toud crops and toodgrains the areas
in the most productive parts of the country,
natnely, Punjab and Haryana, are under-
eoing shiinkage. Why is it undergoing
shrinkge ? It is because the price of every
single item of input that goes into the
production of foodgrains and of every wugri-
cultural commodity, be it fertiliser, be it
the tractor, be it oil or be the agricultural
implements, is going up. The price of steel |
is going up. Will the Minister be able
to mention one single item which is an in-
put of agriculture and whose price has not
gone up ? And yet the prices of foodgrains
are either at last year’s fevel or lower.
Therefore, what I am saying is that, instead
of tinkering with this problem by raising |
the authorised capital from a certain figure
to Rs. 100 crores, let the Minister come ow
with a statement giving the total require-
ments of agricultural finance. That is No.
1. Nu. 2, let him at least be able to sup-
port the prices in respect of which the
Government has given its word saying that
it will support the prices. What is the
total amount of money that is required and
what part of that will bc met by the
authorised capital ? Tt is not the subs-
cribed capital or issued capital or the paid-
up capital. It is just authorising the
Government, under certain circumstances,
whenever they find it convenient, so to do,
to reach the limit of Rs. 100 crores. Let
an estimate be there. Either we should
not announce a support price, or if we
do so, we should keep our word. We!
should make an estimate of the total amount
of money that is required and then in the
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name of inflation we should not say
that we cannot find the money for it and
also say that -there is too much currency
in circutation. Therefore, the limited point
1 am making (s that the entire approach of
controlling inflution has not only been to
throttle the agricultural economy that is
the agriculturist, but also to go on -
creasing the prices of everything that goes
into agriculture and then bring the answer
to the problem as zero. The more the
rise in the price of steel and other things
the more is the rise in the price of agri-
cultural inputs. Therefore, all that [ am
saying is that agriculture is not receiving
either in the matter of credit or in the
matter of pricing its due share in the eco-
nomy of the counfry and all these claims
are being made at the cost of the agricul-
turist. 1 would say that we had a lot of
debate in this House about the procurement
policy, Government monopoly, interme-
diaries, State monopoly, the Food Corpora-
tion of India and this, that and the other.
[ have often talked about this matter to
some progressive agriculturists. They say
it is really ideological acrobatics. The
grower is not concerned with it whether
you have monopoly procurement by the
Government or through intermediaries or
through co-operative bank or this, that
and the other. All that the agriculturist
wants is that he should get a reasonable
price, that he should get an economic price
for what he produces and hz should get
credit at the appropriate time, be it short-
term or long-term. When he requires cre-
dit for the production of agricultural com-
modities he should get it. T do not need to
go into details because we were discussing
yesterday the Banking Service Commission
Bill and so on. Tt is true that banks are
opening branches in the agricultural areas,
but the staff that go there do not know
about the agricultural requirements, even
what agricultural commodities look like.
All that they look into, as my friend, Shri
Ranbir Singh, said is what is the period of
time, when they give thé money and when
the money will be repaid, whether it is
six months or less. There are a couple
of things to which he is accustomed, viz.,
cashfcredit accounts of industries. Even

il

W
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about the produce lying in the godowns
when they give the money, they may not
know. They dre concerned with when the
money is to be paid back. Agriculture
requires credit both for inputs and servicing
and the amount that is requited, I believe,
is absolutely different and neither the bank-
ing system nor even the thinking of the
Government of India is attuned to meeting
it. All that T say is there is no substitute
for an economic price for agricultural com-
modities. Give a square deal to the
agriculturist of this country and he will
assure a square meal to every resident of
this country.

o ww MW qrEw (SEV W) g
Tagfa o, @ f@iw ¥ D, 9 a§
o T T w1 R T 3twr ¥ osw fagws
# qeqa fozm w2 0 & swear 3 fR
AR AT ST FAM WTAAT T 9 1 e
FTT AT AT IN FT WA agr THA | o@T aF
W & Am ¥ ofvadq fdar wr &, w9 aw
™ 1 A g gl fw oAt A w1
I A AW Fa W o fawswm fam
fear ar @ 2, a1 = o faww e
el ¥} 7 az ofwwfag s a1 0w
™ AW #7 FF FEd TR & foF gy 9A
T I WM AT E, S 3T T W0 AT
%W I & AT anw Sueew e §,
= % afafew g% 3 #00 wY 5 odwag
T E A o feww ¥ dEw @y 2 R
@ W g9 fom ¥ a9 w1 oSoEw T
S oAFAT & AR 99 & fam s w4z faw wy
BT ¥ AFATE | SH F FeqAT I R AT W 5

A AR 9THEE afmdy F4 F7 g9
gamar W fam & DAy @, Ffe S
UF R weEt AW W § A w) ¥ oaw oo
& St Ed % § a1 g@d A ¥ wrow-
W Ay Az Fwmde §% & a1 g &%
Ear g fom & mw & 9w ¥ 9w F

L3

[RAJYA SABHA]

|

\

|
i!
i
\

Corporation (Amdt.) Bill, 12
1975

afafte & =7 Q0 dend W &
gET g onfag A o7 9FATE AN I
Wt a7 farw |9 & g0 XE ST FT AW
UT TH ET AF AT GEATHT A AT A7 A-Y
ut | afFw @E oq@ F o g g fE
S W FFE IT GEATS A AW WAT § Y
FER wvHy grer fows da 41 fAdfeer ax
@ fafem wifea & o 0w #d
THWDT ALETT AT W F7 favie afcfefady
& FICA I AG A FE qear I FT
I oI owEw ¥ ey faew o & gf
IARM F1 AT ¥, FErEy § AW 99 &
fad fraet Y @gr@ar X w9ET gET 39-
o FL gr OHY geyqr & |t v fo
&% %1 frwfor o a9A far dr § aww
g fF o gemt w1 W o F fr oaw;
Hfeq aAT STF WX IT FEATHT &1 W wE
3T FT smARAT A g AR

AL AW AT A FEAr SwEar 41 froar
qell § 99 FT &g F AT W G AT 2
T AF G AR g oA o few F
qreaw § F@T AMT Afgw R oS owEw §
79 §F SEFN 4% , AT woeqHe &% g,
Fogdes 4% £ a1 W g A% F S
fFamT #1 7 F9 & 39 I wvfeafa g
o7 39 481 & Fra faaAr sagmar G
T OEET E 0 T A &1 A g famw &
AT § BAEA GRT-A°E 97 AT &
=rfgr | wifs ArEEe, W F ¥|ar g &
W1 AT AR dF F a1 s dF & A
& T fAAEl O §ga wiaE aFmn 9er
o2 gfimar fGem @ w91 W E 3
FOAT FT F A IARA FA 3 IT T AT
A 751 % 9 fR o & guw 9w S
FAT &1 FIT F7 GE T AT T LG TH
a1 gATE THT 92N F A9 qel H &1 &%
aaEr, 1w 0 2 fs fm A i faa A4
oA 7 g fa A oamen g5 AR FE-E
qIT 73 FAA A A7 oafw A Awmn &
\ ford famrEl & 9T ¥ war @1, @3 Swamiz

g
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4% &Y g € |\ ar ogr 9w g f& A

fr ot & feerg & wrfsaer ®HT ar |

€1 §% ufus TEW T § 39 & I §R-
41X 9T WA 4F F U H yATA 59 AT
ST AT T & | w997 AAG 9T @y Avar gl
g, wa qf7 aaT 9w o 9 aErg
ug agH WATE HFE §, e (Aawaw 6
g wifzgy | 99 g w3 § AT Eaegae
g% F1 W ag oy fREET &1 3 OE &Y
T Tg W W fE S fm dwwowm
Tied F AT @ a9 &, TR SwEEn &
fau =er A9 & av 9% W Wk g MR
1 IR g W § 9w w1 fawr Aew §
ITH IET awR FF afg W oE W ¥ oAk
o T ad e 9 & e oweer &
i gened wfus g0 o qr oA §
w1 UFIH FEAmr § o wdT IS AN
F far g MW W oW & el at
THGH ATET AT gRIE E Wi & W
e WA T | AR AT F g O A
TeE @RS T TR AT Af @@
#F T g FeT =R A 7WE 3 ™,
3G at @ T & | A aT ITHT fmaw
B @1 A A W ) W T FhT &R
4 9 9g ggw "AaAW ¥, fR g wRw &Y
TET T wieAw AT FE IT 97 F2H
four | FleT =RS 9 g FE § W% ™
o g w g w0 R T PR s &
FIes RS § WF AG | oy M7 faaer
A AT qF SAH T AET ST AH | FT
[ qET AN, TR A fEwa gf ol 9y
A ZiEdE G g AR | gAfAn Sfw Wt
@ A, IAfAv q@ WM @@ g oW
37 fearat &, R e & oat o g,
R F AL, A F A 9T, GET F A
awEr ¥ | e wenar ddEv A gEd
I, §F FEAwF A7 A @iy F AW

I AUG.
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agq dfww, IfeF q@R g w5 o)
INRA & Sawr gEwt Ifwq wew fawo
W IR 7 927 @A @ 7@ gavgar
qifedy, vy T F Agd ¥4 ORI A
et {1 fF A0 IR GV TG qF |

T gefam & AU o s@R 7 FF
fo gu T 37 &\ afFw Fov gefer
fFaq av 7 e ¥ W &1 3@ aEg, a9
TE WX WEH aF IAH @A F1 cHaedl
a1 21 gy | ST S§E 98, 9T AT
v gEAS WA T AL WAd a7 greew
FOd ¥ WX AT Teem 41 W atg #
AT AIT WA H AT gFF T ) AT I
Y weere § ffaw femn, sew A1 sgEed
¥ sy T F IR0 397 ZeAw SUWed
Y AF 1 AT A AGT AT wwAT AY
@ Arede §947 TEAN F FAX FoAl DE
ITH @ A | A, wA AR g A9,
off, g9% o 7w FT 9wEET g1 S

FAl
g g AT AR W gEr WT EEn

Do ¥ TR 9% @2 | | ST

fem 1 wom  wEATE F oT™0oZET 2N
Frnafes & A0 o€ foT FmmEer w1 Far
FEMT 7F T AT 97 WAT AL g1 T
mwrr ar T faeen @ 4 e wr
FZ GO ToAr Agy @ 1 &4 g7 fqun
T g ¥ WE AeA @1 9% @ W 3%
A Agr AFA afew A1 gAw OW gEd
gy @61 a7 W1 gEe g & faee
AT ¥ 13 ACE A F osag sEm fF
W 9% 919 qR 9T eAN 2 | 99 "9
= fom & wfd g7 490 7 wwar 3§ F
#w g 7 72w} osw aw ¥ fr g
frgred, 4% agelt ¢ A ME § | g
qCF FTRET & ¥ IO 99 d89 M@
g S wHAET @ AT IEET IEEEIT

RIRN W ¥ T E oA R oW R | @mrom @y & mw St fear wom gAa

# T FF #r HEEr ¥ 9@ fan FT

T oWgT FXAFAT & 7 agr gy fF A Sy l

IR geir Agr At IAE PR TR @
framt &t momar 6, @ AR A g9OW
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g 2 afer aW F A wRwWw e F
gnt 3T &1 a8 F W B famr St &0
A dF W At w0 3T amag
&fog waf 3% & ) Agave # uAfEEi Wy
FAT X E F TART AR A zW oAE
sraear g7 {5 fFami g S T 9€ WY St
TFEAT 937 § IEAI WA F AT agy @7
g% gra T aifed, wa §ar aifd,
Fo ! famar mfgd | gAY, oA TAA AT
@ g =ifgd 7 d9r g 7 @ F oemw
fama & *§ sat § IEwr wEEEN giT
sifzd 1 sagr afm & W frerd et ¥
ol ofy A il 97 1 § 7w awg &
g wwi 44 H fg=fe=m €« mowt g afq
& G FAT FOT | :
o 19 M f@%T FET AT § oS
w d% & 499 W F FIAT AT § TN
WA dr g W £ 1 TR ¥ FEar
. At g fE oS oweE &% faw & g, |
agafimr 4% & AvMTgee 9% § AT s
F% atg F1 vAfag TEr ¥ o wWr ¥ o
TH ¥ FW OF AWE syaedl e aifed o
T UF YIW AL AT WEY F GFH AT FH
g %9 =1 AR UF 4% & qHWO
q7 faere & @fe feaer &) ww &t i
ag A% AT AT IEAT FT QFTTFATE |
g gRATHLAT I T@E I A AT TEC
@ ¥ ooty oam AF o wor feerr w7
wgga #¢ T TR a9 fAmoawer g oo
% 4% [(F9FT FT IGFCOT F G4 X A
gAY ATAA FT WA FEA W WEE A
) T ¥ W X A% e @ e A
fft ® W1 WL HL AR 41 WER [EEEAT
1 afgs s & | e
fram ®1 IWETW A1 wm Dfwx Afwe
R AA-ATA A 9 A faars st
¥\ TAW AR TAE FATEE | TAE it
ﬁmg:ﬁqﬁﬁﬁmﬁmmgﬂ'{
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5 wqt
el ¥ feerd &) sEen 7@ & oagiomEt -
¥ fad amfexr zyada, a@Fw @ A -
FEEFAT § W TFT FEdT FET W 3N
d% #1 F1 A afgd + F 3% Fafma
quT e FEET &1 T owgay fEr gad
fma &1 § ot TS F Agd STy &0
T AT og fAaww W & 3w oy @
FH {l %0 & #AuF ¥ & AN £ WK
FUT 9x aferr Hew &1 19 W T T gwd
& TfE T a8 FHI A or@AT Ty 9
FH T AT AGT AT AFA | UL FGT
Fromfea dFTEET 2 AT A 95 o 3@ e
FAEY HT FEAT AT AUET F FIOT AN
T WIAF AF2T F AT | T IARY GThEAT-
w@E gl w AEd L ow a1 omm
Rl & qufrwelt agiem A fex fwan G
faarg & @Al &1 Fg & fad 3w Be
# o garaw F 3w Ivawr fowm anan
THEY ATH e WA F gu fEaw
FET Wl § & frard & fm @t gd ae
3, fow aat § Aay s enfed gt 9w
g agi § THr FT omAm A ST a2
o frmmat § goer aman Agr Aer R oA
A T g % (w3 afern Az qwan
FL Ol fAFAT AR W AR A9y
g a7 § wurer awwe fog g gwa & 0
o7 A7 fAFeET FT AT TR HIE FCEE
31 9eh # fe ¥ fad A1 g & A
g1 o% @ a7 & o fAvAax gamga gl
wdar & f§ ga 9w § ovw A @
1 faeae wariga g A 2 919 798 9
F anm ¥ W1 gy aE 0§ wEl Sy
qt 9% AT @A aT % o fretr avawt
T ogat g ¥ el gon A fagee
@Y # O AT AT 9T | AT weer

3

CLNG

B (S I ) T T R

T80 AET GO0 A7 fRAE F G & Wt qiey

Gt g wwi ¥ dww g fewd ¥ fad | T o | orfed T frda 4 fe

\-
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7% fad fqarg 1 sgaeqr FATENT | OF
Arag f& @t Agd ) qEF FAE A AE-
war & fame frea T e @ wF
Tk fad wfag o7 (@ & wEerEar g
az v fmw § auaar o gga o
qF ¥ A7 AW AGERT § 0TY ING F@AT
W W OFW WA AT TRAMEF FC AT
W™ FH F aferd v § @ S §
sfel agl foar 1 A | oww TR feg
AT AL &I WTEeaEAT gy a § waeEr
Z oAd v A Ay AN AT FETA G
# ag @gW AT 7 % s fewl @ fod
3EL MIT T Fuerd TGN, Hhe O &7 9T
Foer s &7 & 3A%T FAe 2 g aaA e
AT IAS HHE FAGe g ST, WIE Gig
AR e wuA oFr Oy oA & 9 A
i aer foerm, fa=rd & gfaame faeft
q1 GEETY. agE w7 g 2 A feaer
&1 werd fFay S AF@r g0

@ oadg ¥ ¥ uF g ag @ frae
s ARaT § fF A1 W os &% 7 o#m-
TfEt F =1 ¥ fad wa 3, A A |
gfy mfea o & 9 sfowT ogd &
#m @ & 1 AN @9 1 g9 d¥g ¥ f9ga
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a1 A won & foed &% w9 aen Ty
al &1 O FUE F OGS F qF ferwm avg
3w o 5% 2R 39 % g A9 W 9%
A T} A I &OE A A & 9E
*F for &% 70 a9 §% a9 Avar @
g1 FF R A g Ay e o
fem ufs fm A= Fm1 S o #
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iH & ¥ 5w ¥ o o WA R
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fr ®% ol fowr fiqd = @ 5 o fo
saT g ? awmfa s, feawm &1 w=y
5 sEfwaT & fF ogne [el ¥ faw
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@ g fF 5 avg w7 N w90 fFw A
T & wHST N F AW & I WET FATE,
FET 6T A Aeqd T FIA & G £ | AFA
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AT E W I FWE FO TN AT 2 )
F @R & 7 9w § v 9= 9y falwi
FLFT AT 2 AR WE am owww T gEE
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dz &1 g% faw w, grs s fFogs
dEEr o &7 wfam fRem ® a2,
afer FEa A gl & fao g At 9403
AT FX AT A4 sEEEr & @, o
1 weqr faamr & fau fomsr 3 &y
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W §F 5 UFE H  FH AT WIGHY &I
sfaarT 98 qumdar £ ag #97 F gFAr
1 UF TWE AR FAGA TR AN & AR
gg fram ok o fFam 1 g &7
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€z §% & WE f9q #Y A A fEAr
gar & AR oW Aot oA e @
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F41 1t gt ga v sl G @1 sEe
faq sy ®1 WEFX SR | =N T TER
T FHT @R AR HT GERAT 0 Sq
HaFF g Fga g fv mw % fog
st eqar faar WU owEET A W™ TGl
Tz ama A o ST wa w1 9wl
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gl & T woq fem @ &4 #9498,
o & g A Wedt 2, = N e
AMAT &1 9g WINFET AT FT qOAT FST
Tt mET W 5 wwE wmEr g
/T .
N Ffgr & au@d @t I owmr adm
T adt wgmE W &g fs @
AN § 7§ ¥ A€ @@ AR WA

SHRI IRENGBAM TOMPOK SINGH
(Manipur) : Sir, I rise to support this Bill.
This Bill is a very simple Amendment Bill
which proposes some amendments to the
Agricultural Refinance Corporation Act of
1963.  Sir, one cannot under-estimate the
importance of agricultural economy in India
because nearly 70 per cent of the people
in India are dependent, for their living, on
agriculture and allied sectors which account
for about 47 per cent of the national in
come. The previous hon. speakers had
rightly pointed out the real importance of
financing this sector from the point of view
of their practical experience.

The number of persons engaged in agri-
culture alone, according to the 1971 census,
was 12.55 crores—7.81 crores of cultivators
and 4.70 crores of agricultural labourers.
Therefore, the importance of agriculture is
so much but in our country the proverb
runs that the agriculturists are born indebted
and die indebted. Therefore, the crux of
the problem in the Indian economy at the
moment is concerning the financing of
agricolture.

only supplies raw
materials for some of the major indus-
tries such as cotton, jute, textiles and
sugar but also provides a large propor-
tion of the country’s exports. Though the
words “and Development” are inserted by
this amendment, the functions of the Agri-
cultural Refinance and Development Cor-
poration will remain the same. As we
know, after passing this Bill the Agricul-
tural Refinance Corporation will be known
as the Agricultural Refinance and Deve-
lopment Corporation. This Corporation
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was set up in 1963 for granting medium
and long-term credit for the development
ot agriculture, animal husbandry, dairy
farming, pisciculture and poultry farming.
It is mainly a refinuncing agency providing
credit to projects financed by co-operative
crealt institutions and commercial banks.
As we know the Indian agriculturists are
born indebted, as 1 have already said,
and it is very difficult for them to improve
agriculture without proper financing instl-
tutions. The  Agricultural  Refinancing
Corporation has been mainly financing for
reclamation and preparation of land, deve-
lopment of special crops such as arecanut,
coconut, cashewnut, cardamom, coffee,
tea and rubber and development of mecha-
nised farming, use of electricity through
tube-wells and pump sets and development
of animal husbandry, dairy farming, pis-
ciculture and poultry farming.

When the Government of India is find-
ing.it so difficult to bring agriculture to
the level of an industry then how much
difficulty the small farmers, marginal far-
mers or even the big farmers must be
facing in order to finance their agricul-
ture? I hope the hon. Minister will be
in a position to tell us the financial allo-
cations made by the Corporation up to
31st March, 1975,

Up to the 31st March, 1974 ARC had
sanctioned 1242 development schemes
costing about Rs. 716.84 crores. The
schemes regarding minor irrigation accoun-
ted for Rs. 522.05 crores, land reclamation
Rs. 86.70 crores and other schemes
Rs. 108.09 crores.

In this connection T would request the
Minister be pleased to tell us the State-
wise sanctioned amount because in agricul-
tural sector also there is a lot of dispari-
ty being allowed to continue. For example,
Punjab and Haryana because of various
facilities available to them are far more
advanced in agricnjture. The countiy can
be divided in three main agricultural zones,
i.e. north, south and east. The facilities
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that are available in one zone cannot be .

made available to another. For example,
take the eastern zope. When there is a
rainfall, there is water and water every-
where. The Brahmputra is overflooded.
The water of the Brahmputra river has not
been harnessed just like the Ganga and the
Jamuna. There are no irrigation facilities
in this part of the country. Neither minor
irrigation nor major irrigation is yet deve-
loped there. There are several problems
so far as the eastern zone is concerned.
Agriculture cannot be developed as is
expected and thought of. Very recently,
Sir, a team from Punjab headed by the
Deputy Speaker of the Punjab Assembly,
While having an
aerial view of Bengal and Assam side,
he was actonished to see the barren fields.
¥ had also had the chance to travel with
him from Gauhati to Imphal. We discus-
sed the agricultural problem. The members
of* the team informed me that the land
available to them in Haryana or Punjab
‘has been utilised to the fullest capacity,
but in Assam and Bengal agricultural
lands are not fully utilised.

Leaving aside that, there is another zone
in the country, that is the hilly zone.
Right from Ladakh to Mizoram, it is
famine stricken area. Even plantation or
growing of rice or cash crop is not possible,
what to speak of improvements in agri-
tulture in this area. Sir, the institution of
Agricultural Refinance Corporation may
not be known and heard to them, though
this scheme is a laudable scheme. The
ARDC will play a very important role in
the country’s economy as the most impor-
tant financing institution for agriculturists
of different categories. But, Sir, the maxi-
mum benefit should go to the small farm-
ers, marginal farmers and those who are
engaged in small farming, in fishing indus-
try, in other agricultural trades. Proper
financing from ARDC should be encoura-
ged to the small farmers and not to the
bigger farmers who are sound in their
financial position. Until and unless agri-
culture is properly developed and financ-
ing institution is properly channelised to
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reach the small farmer, it wilt be very
very difficult to improve the Indian eco-
i nomy.

SABHA]

The other aspect that should not be
‘forgotten is about the disguise unemploy-
ment in agriculture. This  disguise un-
, employment in agriculture is a big prob-
lem. Take for example uneconomic hold-
; ings, small farms, marginal farms which
are supposed to be looked after by a
single agiculturist, are being engaged by
the whole family of five to six members.
He is to be given proper facilities, he is
[ to be given loan, improved seeds and ferti-
, hiser. These facilities are not availuble
{ to them at present. So when the real in-
come is calculated it hardly comes to about
4 apnas a day even in the case of an
[agricultura] family where four persons are
employed. Those who are now absorbed
in agriculture may be shifted to other al-
lied industries in the villages. So while
we are thinking of improving the seeds,
we are thinking of improving the agricul-
| tural loan terms, we should not ignore
| this aspect.

Then another aspect is that there is no
question of elasticity of land. The land
 will remain the :ame. The demand will,
" however, go on incrcasing owing to in-
crease in  population. Therefore, we
should always think how to have more
production from a particular piece of
-land. Whether it is in the case of a big
;farm, a small farm or a marginal or
, uneconomic holding, it is necessary to
" create a favourable atmosphere for them
'by giving them refinancing facilities or
' loans, short term or leng-term. Then they
"will be in a position to improve the posi-
'tion of their farms.

|

There is another problem in the coun-
I try. That is of land mortgage in the
| name of land development. The real name
| of development should be materialised when
this Bill becomes an Act. In every part
"of the country, agricultural indebtedness
I'in any form is available. But that is
I going to be abolished, as our Prime Minis-
| ter announced in her 20-point economic
' programme as a very important one. But

i
I
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them there is indebtedness of all kinds in
different parts of the country. |

|
If agricultural operations are to be
carried on on modern lines, there is need
for fimamcing. There are very poor far-
mers who are having very small holdings,
2.1 acres, 1.2 acres, or even less than one
acre. They cannot have even two bul- !
locks to plongh their land properly. (
Therefore, among the farmer community,
we should calculate how many farmers |
in the country are poor, how many are |
at the subsistence level, and how many '
are actually those who are not tillers of‘
the soil. Only when we have proper sta- |
tistical data in these aspects, refinancing |
or giving loans, short-term, long-term, and |
development of land, reclamation of land !
will be possible,

Take, for example, my own area. 1
come from Manipur State. There are
some areas of land which are very fertile
and we are producing rice there. There
is at least a stage when we can give rice
to some other States when there is good
harvest. But even there the land rcclama-!
tion problem is a problem in hill areas
and in valley. The shifting cultivation is
very harmful to the body. Therefore. in

[1 AUG. 1975)
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places at the district level, should get equal
benefit. At least the agricultural societies
in the far flung areas should get priority.
Let there be no middle men who are not
the agriculturists in their profesion but
who call themselves as such in order fto
get maximum middieman’s benefit and
Thank you, 8i1.

SHRI MAQSOOD All KHAN (Karna-
taka): Mr. Chairman, Sir, while rising to
| support the Bill, I would like to make a
plea to the hon. Minister about one thing
which the other day, probably yesterday,
was raised by one of the hon. Members,
! Mr. Sharmaji. Sir, the bon. Finance
Minister is holding the sway in the last
two or three days over the Bills that we
are getting. It looks as if they are object-
less and aimless. No mention is made
of the fact for which purpose the amend-
ment has been brought to the House and
what it seeks and all that. When_ he
comes to the House, he makes an intro-
ductory speech or the opening remark
and then we come to know the purpose
of the Bill.

Sir, emergency, no doubt, we have. But
I do not think that a sort of permission
or licence can be given to the Minister

the hill areas we should see that agricul- | or the Ministry not to observe these rules.
ture is adopted not only as a means of | This is contrary to the salutary practices
livelihood but also proper agricultural faci- i and I think the Bill can only be present-
lities are given for development of horti- | able to the House when it contains the
culture, plantation of coffee, tea and such | aims and objects. So, I would request the
other things as are permissible by the | hon. Minister whenever he brings a Bill,
climate or by the soil condition. Parti- | let us at least know the aims and objects
cular attention should be given to these therefor; otherwise we just grope in the
in the hill areas. Only then the people | dark .

in that zone can improve their lot. |

| SHRI PRANAB MUKHERIEE: Defi
For centuries they have been very much | nitely, statement of objects are there very
lagging behind compared to the plains ' much in the Hill.
people. Because of climatic and geogra-‘

phical conditions, they cannot compete} It

SHRI MAQSOOD ALI KHAN:

with valley people in the field of agri-
culture. I would like to request the hon. !
Minister to see that so far as the Agri-“
cultural Refinance Corporation is concern-
ed, cvery State of the country mcludmg‘

those States in the far flung areas and )
30 RSS;/7--2

shows “As passed by the Lok Sabha”.

SHR1 PRANAB MUKHERIJEE : It may
be that the copy which has been circulated
to the members, may not have the state-
ment of objects but when the Bill is origi-
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nally introduced, then copies are circulated
to the hon. Members. It was introduced
in the Lok Sabha, not in this House, but
the copies were circulated to the mem-
bers. Even when a Bill is introduced in
the Lok Sabha, copies are circulated to
the members of this House.

MR. CHAIRMAN: If the hon. mem-
ber wants, he can have it even now. We
have got cifculated all those copies.

SHRI SANAT KUMAR RAHA (West-
Bengal) : Unless I know that this Rill is
coming, how can I know about its ob-
jects.

SHRI D. D. PURI: The trouble is, if
the Bill is circulated op the day it is
considered, we can go through it. Of
course, by going through the Bill, one can
find out the objects.

SHRI MAQSOOD ALI KHAN: Any-|

how, 1 stand corrected if it was circulated
bécause the other day the point was raised
and I was under the impression that
now-a-days Bills are coming without ob-
jects.

SABHA] Corporation (Amdi.) 36
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\play. I will not say that they are not
. playing any role, and I know for certain
| that rural indebtedness has been greatly
' reduced by the inter-play of these banks,
but ape purpose for which these banks
were introduced was that the Sahukars in
the villages should be eliminated com-
. pletely.  That purpose till today has not
{ been served. He still remains a dominant
' figure in the rural areas. In the rural
economy, 1 think, his clutches are stron-
ger today than in the past and how are
we going to remove that? Shri Ranbir
i Singh described very rightly how the
Sahukar functions. He knows the psy-
' chology of the place. He knows when
to get money from them. He knows when
| to make a demand on them, whereag the
banks, as they are governed by rules and
regulations, do not have any humanistic
[aspect in their policies. It is only giving
| a certain loan and then getting it back
in time when the loan becomes repayable.
Unless these bapks completely eliminate
I the Sahukars from the villages, I think
the purpose for which they were set up
will not be fulfilled.

. Another thing that I find is—I have
! some experience of the rural areas—the
: Kisan, the farmer, when his produce is

Sir, my predecessor, Chaudhary Ranbir | reaped, takes it to the market. For selling
Singhji dwelt at length upon the subject, ) the produce, one farmer or the other will
the history of the agricultural independence always be attached to certain commission
in rural areas and then he brought it to | agents or Arhatias as they are called in
the notice of the House how the agricul- | our areas. These commission agents or
turists were indebted and how different | Arhatias become the Sabukars for these
Commissions were set up to see that this | farmers. They will not only be helping

indebtedness is reduced, then the co-opera-
tive societies, how they came into the
picture and to what extent they have been
rendering assistance to these agriculturists.
We have the co-operative societies and
we have the land mortgage banks earlier
which have been now termed as the land
development banks. The working of these
banks has always been a subject of dis-
cussion either in this House or outside
this House. We will be very much en-
lightened if the hon. Minister tells us
actually in what way these banks are play-
ing the role which they are intended to

the farmers in disposing of their produce,
but they will also be lending money to
them in advance and see that all their
produce comes only to their shops and
| to no other shop. The Government wanted
| to see that the role of the Arhatias should
| be eliminated completely. They have
regulated markets, but how many regulated
markets are we having in the country?
These regulated markets are there. Even
then the role of the Arhatias or the com-
; mission agents has mnot been completely
| done away with. So long as these Sahu-
! kars are there in the villages and these
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commission agents are there in the mar- | or governed by persons belonging to cer-
kets, I think that the indebtedness of thel tain political parties. The result is that
farmer cannot be reduced at all. He will | those persons who want to remain aloot
have to be indebted to these persons and‘ from politics, those who do not want to
he will have to borrow from them because | join this group or that group they do
his economic condition remains the same K not get any  assistance. I request the
as it has been for centuries together. Now,‘ Minister : a survey will have to be made
they want to route the money through E in this direction. In every State @ certain
the co-operative banks. They must try | arep will have to be chosen to see how
to see that the role of the middle-man is | bzst this assistance through the develop-
eliminated. ment banks and cooperative banks for
long-term and short-term loans can be
Another thing is this. As it was said | given to these people. The aims and ob-
by my predecessor rightly, I do not km)w1 jects of these banks are laudable. No-
whether the universities or co-operatives | b}?dy can que?tion. tfiat- gheylhave Playeld
have taken up any sample survey of cer- their own role nicely. ut I was oaly
tain areas. Igor examgle, in Karnataka, | hinting at that the maximum benefit thas
irrigated areas are there. We have the | could be given tOf the vdlélgers has not
wet areas and we have the dry areas.|flown to them. If an effort is made
Then we have the wet-cum-dry areas. 1| by the Ministry, I think the farmer will
would suggest to the hon. Minister that | be very much benefited.
certain surveys will have to be made in
these backward areas, both irrigated and
unirrigated areas. From the survey we
should know how many persons are needy

and how many persons actually require oft dwer wat (\aEe) : wwwfa o, O

the bank’s assistance. How many of | o fg gegr frm o 2 77 s
them could go to the bank ? How many -

of them could get loans from the bank ? fren a1 fawr 8, sofae @ .aga ad F
If certain people could not go to the| #% TEI WE E\ TH WA ¥ ¥W FW W

banks, what are the reasons? It is a| frr qv e wgr ot ¥ T™H F)1 A
known fact that since the days of inde-

pendence, taccavi loans were given; they 5T 8 éﬂ 3 G‘a m,ﬁﬁ T m
came to the assistance of the farmers. Big| & % &, g 0 § N aga €t st
taccavi loans were given. How much of | & @t o8 & ™ faw & faww feafas

those loans went into their hands ? There 5
. o | FT A% WTE ) O E fae, aga & T
were middlemen and touts in all the tehsil : ) < '

headquarters. They used to come along gerd 7 e w59 % am ¥
with the farmers. If the farmer was given | wwh ¥ & fd a1 371 W@y & & v

Rs. 500 or Rs. 1000, he could get only agq ¥ F=w T | wegwn & fau, fageh
one-third or one-half of the amount and

the balance goes into the hands of the T B ﬁﬁq‘éeﬁw ﬁmj R R UA
touts or the middlemen. Even today| @@ af ffei FIRK FY 1§ A 7 @

there are reputed or renowned touts or| Fm ®T # THA W@ i EA T A
middlemen who take up the cases of the

villagers, in these banks. They are not aﬂ?\_ . *? i %ﬂ‘ @Tﬁ,‘ W
getting the money that has been sanctioned | A1 ¥ ST W@ #RX &§-q8 FHNM &
by the banks. How about the banks?| wifed & 3ad €I § aqga®t w=m g1 £

Are they not faction-ridden? Are they N &
IR s ST &, 8w
not politics-ridden ? 1 know, there are so 7 o & e

e e omm s
many such cooperative societies and co-| T % Fa A 3, Qar 7g W AR ?'FTGH
operative banks. 'They are being manned| I® @ ¥ UF UFHY TF M A a7

With these words, I support the Bill.
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ghoor w, sferel ol @@ womgd &
N OX Y TH A & FIW TS AUl
T wE T ) o W WY
7 feafr G g1 @ ) a@ W A9 F oW
¥, ¥ A7 @A A W g omaw wfew
fow fwfs & s w9 3% oot frept
el qsdl @ 9w feafr § #f ofew
T8 G AT a7 g B SR
o TR e zofg o A R Q@ afs
78 7 99 4 @ v § Rerer amny
W F R KT awaedr ¥ o WY afeEdw
T W WEATEFAT 1 W oA A FY R
I F A% gEEEa @ af § 97 wrTweaE-
At ® g B s ? i afs B @
AT ¢ a1 @ i wmor ¥ grafg www 3o
T4 § & SITCE AT gw uow wEwET ¥
AT AEw 6 oA W1 qitdeae Ord-
ifam &Y wgem & SaR o@r v gw@
frertd foa® w7 @Y &1 w2 A
sawgT g1 ¢ gfe ¥ AW T MW I Ay
aaear A B T A R e gem S
g 9T § aga & S amr frdew F
agm fF foew 3o feft & s st s
E § g W Ak gwen q@r gf ¥ sw
75 guet #1 g F@ ¥ fa¥ wa § ww
T Y af deaml, RIS F @ar I |
TH AEE T TR FS § AT AR A
wERT ww fwfey § g # ge Faw)
afy IEE Tl 9% FE T AT A AD
T g A I8 ag AT FUTC FT AAY T

A0 drw gwefa AgeEm, S o &
fF el ar F=hT e 9 W a9 fawm
FRATLH OTag a4 @ &1 aMg I¥ a0
fae FTEREE & Ar wmw fasem a9y
€ 7wt oy & 99 fawrg & fag AfeA
T AT & fF oo fagra ¥ AT @ F
frAm oy asrsar g ag e &
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& fra-fen wfoag 3 «fd g & o
T St weafar ® S¥ah T @ £ 9w
T ®1 e & g §1 20 wUF TF %)
wTREAT gAY oY W oA ¥ 20 W™
o ¥ oA A aeRTe Ay A, 3w e
WAE X WY WA S w e
EMT 1 yg €7 meeY AW A § @ W
g7 fawmg & 77 FroTowR aAm Wk 99
FORIT ¥ 7 w1 oqaeqy WY &
T ¥ favrg & agas wEvmie At ag-
a3 sorfar ff T g W oAk e
Foet W o W N gy d @ W
A% ¥ T g0 feraw A€ g @ qF AW
fowra w1 w9 AR G &M A = g
FTERAA W § 21 IO 39 Y ZA W

s

A1 & AT 99T qgT A w@r AT

frad di9 o & & wadEm dw w,
YFgdm seA ww ) fagre w6
grifed aF & g At & fF ag WA
T FT, WRTEATT F OF WAT g T3 ar
™ & ol oF A gE ot FOF-FIE
wF & W ww IR fgm omaw
IaET AE qar ey 99 wmfent 4R
w51 &Y wmw faut war SAwr o qav Ao
ol gara agw § fe qdr s soaedr
@ s e #Y g mo § o HmW &7 qar
T A dl O &9 ATH HT qHIT A4, ITHR
forme sgaar sy & qeAr WA g R
TAE AT TG P @R W TG A FAC,
T aE ¥ &%, 3§ a% # H-ameks
wrgrafeat W@ @ @ N e q W §
I gfe w9 w7 faar Sreer @ A STy
IEW AW AN FT § ag T QA AL g

X o ag & f5 oWt Admm & sfw
favrg o1 ag FE & AR gAR FE 0w
arag wwedt & W wfY F fawm @ aw
TEY &1 W W wEER § 9@ grm fF
g, IE0 Fme, sad faEy, gdf sex
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WRW F A QR EAR WM fF ¥ fow &
¥ fgaeer & fE=Y gt oafemi oy £
g A arg # fadifssr & @ @@
qar a9 feoy oo WA & oamfa @
AqE F FIOY T7AE gr AT ! ATHC A
™ fem & ¥ Faw W T 2 TR
FTE 1S, WO FOrA S A FET FLA
T F AW § o S8 W enf R
) o® O A T AR & &1 g9 ag
¥, @0 IU6 TAWl F A FAr 2 6
T ARl & fau g aw G ARl &) QY
feafs & & srr =g 5 ag s fowredw
FOARAT 9 @1 &, ¥ IAY ITA FTE( F
fau o7 wEmET e mEe 7 @ ETE &
fqam & fog, o & fewmm & fau =k
s # fevm F fg 55 FRIRWE
¥ #ErEar fe wsen o oafy i fem gw
fa &1 o 3EH R &Y R 39 oA F i
g & A0 ag s 2 g
FTHI F a6 W oA &

e, g fm o7 e fag St 9w
W T oA § Iaw g @y o41) ag al
s o7 fgurer ¥ & ar & fewrd W
T FAT ABd & AL & FF W &Y
TR ¥ §5FT §E| A §¥@E g ™ F
7z g Efv feel & FRmE 0, W@
#e W PR &1 W "9 aEr afeEs
o feafs oz & & 1 fem femm aw
AT & § 99 9| @ wwn g, AfE s
feam s Y Wk F war g fRr #
@ g, | odEg A FEw @ w
it fresr @A e § wegR g § eR
frmEt #Y gz fomr @y, gAE e qE A
7 afew 4 v Ty & fF BR AR aw
framt ¥ d% #a & wror gwie | A
wiwifss R wfgs faoaar sy o1 @
g
{Mr. Deputy Chakrman in the Chair.]
A WEWIAT W oq@ oF 2 W

-

qaugr #1 g P 9@ wEw wAY A

[l AUG. 1975]
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Wifrr frr @ fF grmfas o e
fawen gz g1 Tifen Afew il & wwe
# A M F v o aad b A
Tie dfrge asgd & 930 #1 wen fam
AR AT FW @ AT & fF g WM
St qifeq swr ¥, FEST I F A £ g
iy &9 ¥ "gereT &7 Er T qmw,
ST fa oW S § s 2, gl w
e ¥ e amd M &, e 7 o feaar
A ? aeafas feaft oz & & g =
¥ wmer 3-8 T X gemET ) i
R g T 999wy g A § awlew
H i faomar &1 g7 $3F A1 qOAerE
T H 9w g 7 orew wgr el oF
foeg & o= ¥3=W GO0 4G W A9 F oA
W fF o Tw # A1 dfew & §
foy am £ g ACE fawe w7 ¥ e
faar s W a7 o9 oweer
g Fg fx & A F feowf g owe
T o fe o ooz dw 3 f5 @
amet ¥ AT St auifE 9 3 AR
# ag @ gm wigm g fr afz frewi w6t
frlt i %1 e fe SmEr & 8 fearn
F @dien wEM AIWE A OAEC AN
ar IuFT Y susy wnias feafr ov qEEn
g gwmh gFR R g F afg feerm
2 gafm aw @ wwd & fR AT SfEa
Fg R fraET & e I9d) qE-AaE
fram = T W@ @ @y fee qw &
o= Hfeazal v g g W 3w &
& fFam &1 aoifer ww fqer =Ry,
Afew mw-am fFal # s wwa 9%
fEare ¥ faw wedr o v ifem At
Tt WM T FW ATG! WFE AT THAT 8,
gy e GSr g1 ST ¥ weRl
F oamr § @ fa@ w1 owwdw wnm g
SHR1 N. H. KUMBHARE (Mabhara-
shira): Mr. Deputy Chairman, I support

this Bill which is aimed at expanding thc
activities of the Corporation. But I feel
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that this institution has not helped the
inarginal farmers about whom we talk so
much. - .

- s - PR N

[

The other day T listened to the speech
of the hon. Finance Minister with rapt at-
wention. He also dealt with the problems of
.he small and marginal farmers. He said that
now the time has come when something
should be done to help the most neglected
agricultural sector.

It is true that the marginal and small
{armers are in one sense backward and
there is no doubt that these farmers even
today could not utilise the land to the
maximum extent with a view to have opti-
mum production.
nobody can deny.

Let us find out how the Government
have helped them. So far as the various
schemes of the Government are concerned,
I think the major beneficiaries have been
the well-to-do farmers. As Sharmaji poin-
ted out these well-to-do farmers have taken
io modern techniques and taken advantage
of the Government schemes for fertilizers,
seeds and what not, The marginal farmer
still carries on with his traditional method
of farming. How to help them? We are
speaking in terms of land reforms. My
submission is that these land reforms have
not in any way helped the marginal far-
mers, They are where they have been
about fifty years back. No improvement
in their mode of cultivation. They do not
get any benefit whatsoever with the result
that they are not in a position to use
their land to the maximom extent. How
could the problem be solvea? Sometimes
we feel that the marginal farmers come
in the way of maximum utilisatiorf” of land.
Therefore, the suggestion is being made in
certain quarters that the time has come
when we must go for joint collective farm-
ng. That, I think, is the only way out.
Unless we go for radical changes so far
as land reforms are concerned, I do not
think we will be able to usher in socialism
‘n the real sense. 1 will only refer to the

[RAJYA SABHA)

This is a reality which
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schemes which have been given by Dr.
Ambedkar. As you all know, he was not
only one of the makers of our Constitu-
tion, but he was also an eminent econo-
mist. He felt that the measures that had
been adopted by the Government were not
able to bring equality and therefore he
made the following suggestion:

“The State shall acquire the subsisting
rights in agricultural land held by the
private individuals, whether as owners,
tenants or mortgagees and pay them
compensation in the form of debenture
equal (o the value of his or her right
in the land, provided that, in reckoning
the value of land, an account shall be
taken of any rise therein due to emer-
gency of any potential value for com-
pulsory acquisition. s ER

[T

“The States shall determine how and
when the debentuse-holder shall be en-
titled to claim cash payment. The de-
benture shall be transferable and inheri-
table property but neither the debenture-
holder nor the transferee from the ori-
ginal holder nor his heir shall be entitled
to claim the return of the land or interest
in any industrial concern acquired by
the State or be entitled to deal with
it in any way. The debenture-holder shall
be entitled to interest on debenture at
such rate as may be defined by law to
be paid by the State in cash or in kind
as the State may deem fit. Agricultural
industry shall be organised on the follow-
ing basis:

TR L. .

“The State shall divide the land ac-
quired into farms for cultivation by resi-
dents of the villages as tenants/workers
made up of groups of families to culti-
vate on the following conditions:

“The farm shall be cultivated as a
collective farm. The farm shall be
cultivated in accordance with rules
and directions issued by Govern-
ment. The tenants shall share among
themselves in the manner prescribed

[N
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the produce of the farm, left after
the payment of charges leviable on the
farm. The land shall be let out to
villagers without distinction of caste |
or creed and in such manner that there |
will be no landlord, no tenant and no{
Iandless Jabour. It shall be the obliga- i
tion of the State to finance the culti- |
vation of the collective farms by thc‘
supply of water, animals, implements,
seeds, etc. !

“The State shall be entitled to:

(a) levy the following charges on
the produce of the farm:

|

(i) a portion for land revenue; !

|

(ii) a portion to pay the deben-i
ture-holders; and ]

(iii) a portion to penalties against
tenants who break the conditions of
tenancy or willfully neglect to make
the best use of the means of culti-
vation offered by the State or other- [
wise act prejudicially to the scheme
of collective farming.”

Sir, 1 have given here the scheme which
was given by one of our very eminent
economists, namely, Shri Ambedkar. 1 only |
wanted to draw the attention of the Gov- !
ernment to only one thing. They musﬂ
know, if they want any improvement, that !
the marginal farmer is the obstacle in put-
ting the land to the maximum utilization
and, therefore, the Government must step
in and take care of the land so that it
can be put to optimum use. This is the
whole idea behind this scheme.

Sir, the idea behind this scheme is not
only to boost up production by putting
the land to maximum use but also to bring
about equality, socialism and social justice. |
This is the only suggestion that 1 wanted!
to make. Thank you, Sir.

|
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MR. DEPUTY CHAIRMAN: The House |
stands adjourned till 2.45 p.M. today.

[RAJYA SABHA]
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The House then adjourned for -
lunch at sixteen minutes pust one

of the clock.

The House rcassembled after lunch at
fortyeight minutes past two of the clock,
Mr. Deputy Chairman in the Chair.

THE

CORPORATION (AMENDMENT) BILL, |

1975—Contd.
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Today the level of sanctions has gone
up to Rs. 600 crores and the level of
bsidursements has gone up to  about
Rs. 400 crores.
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Dr. Hazare, Chairman of Agricultural Re-
finance Corporation says :

“The Corporation never had any difi-
culty of money, but it had failed in
meaningfully spending the money for the
development of agriculture.”

a1 e a@ & T fogay afem § @ Am
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e 74 A Efew H  IEH gy

“Ninety per cent of investment in agri-

culture by Agricultural Refinance Corpo-

ration was given to those who won more
than 5 acres of land.”



