RAJYA SABHA [21 August, 2000]

it I AED: 59 Yol & ITTAR USIRIH HATAT 7 BT a1 51 314 3iR
15 P &1 H Al 2Ny BRI g A1 (T A PR S 61 g8l (SRE &l il
T HE, ISRAT & IR H H BweT o % a8 &4 9 1w Ugiel 77y 91 7
21 S T2 e g9 s & forv W) oY 2 &1 399 ygol A1d-swe |
ART SR RIcTae T 91$ 781 A7l g9 A1 -53%<¢ § AWRe Rieide ™ 91s g=am
fyerm

*386. [The Questioner (Shri Brahmakumar Bhatt) was absent, for answer
vide page 29 infra]

*387. [The Questioner (Shri Sukhdev Singh Libra) was absent, for answer
vide page 29 infra.]

Impact of globalisation

*388. SHRI SWARAJ KAUSHAL: Will the Minister of COMMERCE AND
INDUSTRY be pleased to state:

(@) what is the impact of globalisation on the domestic industry, agriculture
and employment in the country; and

(b) what is the basis of Government's findings and conclusions in this regard?

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND
INDUSTRY (DR. RAMAN): (a) and (b) A Statement is laid on the Table of the
House.

Statement

() and (b) The impact of globalization on domestic industry, agriculture
and employment in the country has been analyzed in various issues of Economic
Survey, Plan Documents of Planning Commission and other reports of the
Government. The summary conclusions which emerge from these reports
reveal the following:

* Globalization and economic liberalization has enhanced competition,
increased economic efficiency and augmented productivity of the
domestic industry. As a result the industrial sector which recorded an
average annual compound growth rate of 4.6% from 1970-71 to 1979-
80 and 6.6% from 1980-1981 to 1989-90 achieved a high growth rate of
7.3% in Eighth Plan (1992—97).
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In the pre-reform period the agricultural sector had grown at the rate of
3.16 per annum from 1981-82 to 1985-86 and at the rate of 3.59% per
annum from 1985-86 to 1989-90. In the post reform period however,
the agricultural sector has registered a higher growth rate of about 3.9%
during the Eighth plan period (1992-97).

The average annual growth rate of overall employment (both organized
or unorganized sectors) after continuously declining from 2.75% in
the period 1972—78 to 1.77% in 1983—1988, but increased to 2.37%
in the period 1987—1994.

Thus the broad trends of growth in the post reform period indicate
that the impact  of globalization on domestic industry, agriculture and
employment have been by and large positive.

37 RIS PIeTe: GHIILT TGy, H A1Y H3Al Sl I 71 <18 §
fop U1 e dies g & f7d WIRA | gaRTdIe W GRIMYA i = ¢l
ST iR Ut A<l St s © a7 giE SEh A1 dieide U W E R )
ATl SCT TS 21 519 I8 Pieic AR ST H T g8 A1 HIRA GRBR
9 v g AfRETe gu aemam & A= @30 S 4 S aredn g b a8 §ex
fafiReae gu sroet RUIE &9 IF < R 59 &8 § $q IP S $Had
JSIY? S9 I 39D RUIS 81 31l d9 T ARBR 5 SN P 78T o7 b
for R AR X R?

BT° YHUT: UM ST, AFET W &1 49 2 {6 sex g
FHCT BT RUIS g T AT qAT VST SR ST & ST 9919 81 %8 & 39 T)
ERPBR T HIRATe! B off I8l 2, FHTIRT S, I8 fawz, S HHST a1 & Iqah!
R 3k 37 RUIE B AR TFGRT Pelde B TAT IHDT FAJT PR 4
Ffra g1 FHE @ RUE ot 18 Wi FrafRa 781 o 718 € afe st Rard
=frer €1 < <M1 O 31Tl BT ARG W I qa1 HioH & b RUIE b I 3t
ifepT AR HIfRTeT & fop RIS 2w €Y o g o vy oR ey =4 =T
T8 & SHBT ST 81 8T & 31X AT BRI & a8 SHD! [ SADRI af
ST

il TR BIT: HRT TR AR AR H e 3 I8 & b
T A P ATere § 2 & b Wi Sew a9t gaen # ¢ ol 9ga 9 e
gfrea €, I81 % B <IeT TR & 319! JfTed & 99 &1 1 H Se1 argdn
g o Ut fopareit Aide haredior € for=2 wkellg dufiail 1 faeRial o1 9= faan
2 3R TRHR TP IR H T &I I B 272
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1. U AEAT AE F AT HUFTAT & BTad & e | S forar
T&e HRd gV UB8T 6 g9RY Whie Sufal & qeR @t dufat @i <@ 2l
9P IR | G a1 7 {3 o fwie e €, @ik & Wiie dew W g o
Mol fEATS & YR TR IGDT S 64 3R S1e] B 21 99 & o a1
A Arel | fRART P8 GUR 1T 81 ST81 O A1Y e S9 Ul &
AT ST 918 © P! 918) &1 Huf=l, Ao Hed duf-al | WeeT & al
H ATl BRI G491 el IR I G|

it TR Hied: [T S, AR 919 G I A1y Y Sft 3 5T
PIs IR Tl 2T & b ISR TR sHHT R 9919 Tl 8, fha- Se §< &l
TUE AT 811 P HIR R 81 ST STFDBR] T b A M1 18T

it e O wiieH: FTE BT SR 1 T & 3R e STaTd 31T B

SHRI NILOTPAL BASU: Mr. Chairman, Sir, we have been given to
understand that the Government has removed quantitative restrictions on 714
items. We were forced to remove the QRs because India lost the case in the
WTO when some of the developed countries raised the question that the balance
of payments position of India has improved. India disputed this in the WTO
Council, saying that it was not so. But, when the Indian advocates were
confronted with the information that the Finance Minister and other Ministers
day in and day out had made out the case that our balance of payments position
had improved, we lost the case, and we had to open up.

Simultaneously, we are also given to understand that some of the developed
countries did not go in for any quid pro quo in areas where India had a
comparative advantage, like the muki-fibre agreement, which was to be phased
out but only 4 per cent integration had taken place. Therefore, in the light of
this, with the hon. Minister say whether our Government's response to the
Challenge of globalisation has been adequate or not?

TI0 VL A1 SR DI W o1 714 ATgSH FYIRYH 4 Wl & G
T 21 9RdT b1 e RAfY, STHT 99T 596 IR § g-1 Juaf S, ¥ ag+
DI G ATET g b 1992 F d1a a3 AP GoRT B YH3Md gs & a9 A

R M ISR -Gor SE &1 ITRR [J6T g7l &l

SHRI NILOTPAL BASU: Sir. that is not my question. | seek your protection.
He is just repeating what he his given in the written statement.

S1. THUL: 714 JATSCH B RIIARA H A & a8 DI ISR & IR H AR
Fewg I o7 2 E 5 399 g™ & 89R Seill IR 7 3R S Ve B
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it eileaet 99; I8 ART FaTd a1 2AISir, please protect me.

MR CHAIRMAN: Mr. Minister, he is asking a different question. ...
(Interruptions)...

SHRI NILOTPAL BASU: Sir, | have not asked about the impact. | asked
whether India's response was adequate or not.
SHRI T.N. CHATURVEDI: Yes, it was adequate.

SHRI NILOTPAL BASU: It was not adequate. How can it be adequate? They
have only quoted our sources. They have quoted the statements of our Ministers
to prove their case. How can it be adequate?

SHRI T.N. CHATURVEDI: Those figures are always available ...
(Interruptions)...

VEN'BLE DHAMMA VIRIYO: Let the Minister reply. ...(Interruptions)...

SHRI T.N. CHATURVEDI: | can always supplement it. I am only

supplementing it. It is not necessary that only the Minister should reply.
...(Interruptions)...

SHRI NILOTPAL BASU: | will be more than happy. Let him answer.

S1. THOL: A TR HElGd, U 81 PIR0T I8 © (o feg=ai 3 il 19
B! FRIRT 8 3IR IgIfer™ gl H Sl 3Tl g8 8, S S 99l ©, 39 9R 99y
R ST AT BARY A1 [RAN &, 39 W AT A (o1 31 I8 &1 39D
foIQ 9gd AN SR 21 AR 9l iR IRER 1 3= I8 81 59 W A G 2
599 4w 1 g1 TRRAT & |1 TG AeoHe BHCT b ATHT BH YT U&T
T 37T Y&l YRI ATehdl b A1 fvg T iR BRI fIHNT 3@ off Xel 21 39
et fohedt Y IS Al 8T XM fob & STUT Ual Holgel! &b A1 g8f 7 ¥ Wb
3R R Bl fawr & QT Wil T8l B For 4 g9 311 oiR I8f &
TR UeT BT T &l

SHRI EDUARDO FALERIO: Sir, | am astounded at the reply of the hon.
Minister, when he says that the impact of globalisation has been positive; Full-
stop. There is no developing country in the world, including those countries
that have benefited the most from globalisation, like China and the so-called
Asian Tigers, which says so. They don't say this. At the most they say that it is
a mixed result, as far as the developing countries are concerned. As far as India
is concerned, it is also the same reaction. | want to specifically ask the hon.
Minister whether his attention has been drawn to a manazine, Swadeshi, which
is published by a Member of this House, who belongs to the ruling party, Mr.
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Mahesh Chandra Sharma. The magazine is highly critical of flobalisation. It
has been commented upon today in The Hindu, and sometime back, the The
Hindustan Times. The magazine is published from the residence of the Union
Minister, Mr. Anantha Kumar.

T A, [HTART FRIGY, ST Tl 851 § B 3fel ywE fewrs 3 €
TR At & # T 7, R ST e § O €, BE St el 81 e ofelT
fawg 81 =TT 98 37eVT PR VBT ©, NI ¥ A IR % © g Bl S
gRIRfY B 3R IBT SN SAPRT TR &, SHH Sl Uh.S1.37Ts. 311 %81 7, S fawg
H S AR e B O &, SHRT TR 89T o S99 SATET & SATGT €9 Bl
o 9 el ..(aem)...

A A Agac): I8 T2 BT AT -3TAT ECHI B1...(ALH)...

SHRI EDUARDO FALERIO: | would like to know whether his attention has
been drawn to the comments published in the magazine. If so, what is his
reaction to it?

S U [HART HBld, W3l & =l ¥ s §U Sl dl &, 98 foar
IR T T, IFP SR SeH & e 81 A eI 7eiey, I8 f&arn
wWaEl ARG ¥ S §U ANN B 8 Wbl & HIR AXPR 3HD HUR TR I
BT & 3R wWaeht %) oiR BIC S} Bl BIS T 7 81, WWHR g9 o1y
farfcra &1

#} Ao FeT: JMERUTY FHIIRT Heled, ITRIBRUT AR IRGTHR0T §all 2,
Iaa! e AR IR B¢l SeV IR 984 -1 J91d U] 8| A1 H31 7eigd
37T 39 BT & B & fory it o s 1 12, @ o, RT <97 S99 |Wewd
Tl 21 anft 9gd IR U BT By Wisded €, S AR Q¥ & SWEd
IcUTE B U1 P A JSI g% TV Ao Al S A9 &, [T e R Jaf
TS 81 V8T & IR S [EHTae Y w1 3f1R SR b &3l b fp=ri el roit
RIS Tl XET 81 ST Y A DI AU IR (AT 3R Foilels A g T4
TR TS el g 3T R8T & 3R g8 U KT IS o 81 AR T S Aqd SAqT1Gh
IReI &1 ] JHR 9 oS W qT8% A 311 o &1 BN I8T TR IR F1eR0T A
3fSl & ITTEH 9, 1 3 F IAGD U, I 4T FRIT 3f ST ATl FTEx 4 AT
S 81 A U AR &4 R8T § 6 I8 S SR Uieded ©, $9P] Ud TR
S T PR &A1 S, U e wiew e a) fear Sy arfe saR
IUTEH] DI YT PR A, TAR IUGH S HUCIR Pl B B Ab| Al VAT
TR UTS9 ATST A METRT el g3t g1 § A=i1g 1 S A qo1 a1 {5 a1
WRHR AR Sl B¢ S &, BIC BIC AMMI & Sl SATGH & STP! GRIE
G & Y AT 39 T8 F ogAR Areded & GAR UIsd FEiRd HR &I
ferem ¥ TS ol o ?
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S WUT: 394 IS e TR Urey fHfead o+ &) 919 981 21 <& dé
o 8 8 5 vud 3iR o1 8131 # Sl fEgwT & B9 dTSIR Bl JHIfad PR
aTel & §, H A1 ST Bl HEA1 ag b Quel Sl 37T § 98 cled Sl
TR T8l W ReanRic g SHaT 2 Ufiea & SaTeT T8 3R € 3R 318 984
ST 9 oIy 781 g3 21 Sl U1S¥ I3 BT § 98 S W9 &$ Alhe &b o
3 FeiRT Y81 81 9181 d& B T T Whdl SS¥s! & (o177 3R ST 31 Hex
g IS¢ g S ITART AME € I Al & HWR S foar @1 b g7
C....(FIUF)... 39 U S BIC 3Mgcd &, Ol SHRed scec A Isd 8ld &
STh I H ARPR [T PR LT 8 AT G 1 S G &A1 § 98 98
ST 8 3R WRBR I fig IR R il

SHRI PREM CHAND GUPTA: Mr. Chairman, Sir,.....(Interruptions)....the
steel and cement industry is an important indicator to the industrial and the
economic health of a nation. The Minister, in his reply, has stated that the
impact of globalisation on the domestic industry, agriculture and employment
has, by and large, been positive. Mr. Chairman, Sir, not only these two important
segments of the industry are in a bad shape, but the general condition of the
industry is also going from bad to worse. The impact of globalisation and the
open import has been felt during the years 1997, 1998 and 1999. But the
Government has not given any statistics of these periods. | would like to ask
the Miiisiter, what is the impact of globalisation during these three years, 1997
to 2000?

Secondly, on what basis they say that the impact of globalisation has been
positive?

S MU Y 1997 W PR 2000 Tb PV 3R SN WM AR A I&ANT Bl
R AT W R e 81 S YR BHR 1992 ¥ 1997 311R 1997 | 2000 b i
¥ s T AT ST ST TR Senfie e H SR g 98 6.2 TR e a9
fooar o a1 74} doadty A9 96 SIRT S e AT 98 8.2 BT AT AT
AR DI H HEAT AT (6 S 6.2 BT SN A1 2, PN &1 <R 8 39 [J &%
BT AT dTel I AS 1 H S € § B9 I8 SHIG B I8 © 1P 8.2 TP Ugami al
I & IR H YRT ST 9 &3 H J91d IS Tl & DI SIdh BT AR HHTAT
2 o5 8.2 U a8 &1 S 9 AT S 61 S &7 B9 IG@T & 2001-2002 TH, T
TG B HHTIAT 1 3MTST 1997-2000 ¥ 6.2 BT {IH S 2...(@EHM)...

7} TR 99 81 7, &7 dhar gl
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SHRI M. VENKAIAH NAIDU: Mr. Chairman, Sir, | would like to confine
myself to this particular part of agriculture because of the QRS being removed
on 714 items. The impact on agricultural production is being felt by the farmers,
by the people. The industry has the capacity to withstand world competition.
But now, in this transitory period, the effect on agricultural produce is being
felt by the farmers because there is a competition; and the foods that are beign
imported are cheaper than the products that are produced here. That being the
case, we have a mechanism to resort to anti-dumping measures. Is it the stand
of the Government that unless the individuals make a representation—and
then the Department takes particular time to study it—they would not resort to
this? Will the Government keep this in view, the wider national interests,
particularly, of the agricultural community who are not organized? You cannot
expect each one of them to come and file a representation before the concerned
authorities, saying, "Please protect us?" Sir, you know that industries, at least,
have the needed infrastructure, they have the capacity to come and reach. Will
the Government of India, particularly, the Commerce Ministry, in consultation
with the Agriculture Ministry, take steps to see that steps are initiated, watching
the market from time to time, to see that anti-dumping measures are resorted to
with regard to agricultural produce import?

TP WU AT A S, 714 3Mgesl W aifed! MM g3 &
I, TR IR TR BN 4R TR S &3 8, I W (a1 31 15 89 39 W) Ul
ST ST 3R 3 T T O A1dd TR SIRT 9 §evs URC B fa,
fife TR T FeTT 3IR 3T Sl BV ASSH &, O HahT TR 14T, YR
3T 3R °TH IS UR 35 9 40 UR¥E BT 8139 94 fawai R &9 HIfrer o
T2 2 3 $Hd! 3R FAR framil IR 7 73 iR Sy w= anenRa it foram € 94
TR SR JHTG 7 73| VST ST SRS o F1-12T 3177 Sl ST & I B BN s
TRRAC BT 918 V7 8 MR AT w301 Sft & A1er 9ot 317 Harerdl & A el o
Ig T a1 ST RET & fh U T SR IHTIT SITT o1 forar=i bl 6F & B H
JHAM &1 3R 3P (oY AT fHAT 1 IET 21 311 TV Mg W Aa!
3T A We I 2%h Bl 8, 9 19 9 o] HahT 3R g¥ g 3
ST &, B9 IR B Ut ST & H1-A1 SfRT H Ee¥s RN oo fohar
2l

SR FAfI< g ST AFRTd IIRAT |1ed, § MUd SIRY A
AT Sl g8 AT AR B g Sl WA el sev AR Tiidear |
TRRIE & g | SaTd arfoifed # fear € ok 915 # 319+ SR # S8 h'T &
o e, A g™
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I 91 A1 Fred § 5 a8 R @ ax 2 2 dfe Rgwm o gesl §
BIRATON # 319 3faTell <@ ifg, dSie H R 3R STefer a8i 25 wRee
T Tl ST THET d¢ 81 TS § 3R FUFARINC ordl § dell s 2l
TP eaRd | 3T offs H fhard thdl 81 T, @le 3R I3 Usd & e 7
RT IST 2 IR D! Bls Io1 el Y&l §1 I8 99 S H 918X ¥ 371 78T gl UTeg!
3R SR # dorg 3R gRATO TaT8 B T B 319 <19 fhar qe9Te 81 T § Al
P 915 1Y g fId1 7 W T gwfere fH&ar ot ey o) 7 €, $hae nifvifea
T e © d1feh AN o oY | 81 <21 9aie 7 81 Sy, 319 -UHeRie $RIel 4
T Tl SIY| A STea! A STeal 379 1 T PR I8 & (6 69 9l S 8, A
s 2, A arar B, firesd a1ar 8, Uied! aTaT 8 3R @l 9iRe St WY 8, 987 100
R &b BRIG ST IR ATfeh AR 1= ATl &b forg el H $UIS 7 81, 3R
TgT BT b 3R Tl Thel SToc!-aTell 37U+ Uid IR WSl 81 b ? 3T 379
1 gaTe] B IR Tl 81 AT 21 ST $B AR TR & AR Gl ursiiarT a1 &
$O AR & 2, TE AT 8199 4 forddl F Y 4o ATy, &t & S =g gl

$10 T HRIGY, AFG 9aw A Sl fId1 arch B & I B A Thed
SR P IR H AR WY & Gidedr A IS gU Sl f[aw & I a A, Ry
ITP! T B b RI.RST 81 & 918 BAR &5 § J91d U1 &, al 59 forg §
ATIP A | 5 AT DI I [ars feearn @nean g 6 g9 59 favg )
BTH! & 1 8 3R To & A9 3 il g1+ el & [o...(qaem)...

I P HIR, AT YUY FEISd, A P HUR 25 TRUT H 45 TRIC
S U1 8, I b SR 91T 7, fed b SR IR T, HIDh b HUR IR
21 Y AR SUY WRPR B & 8 AR P 39 a1 &1 ff a1 2 f5 g9
fPaMT & SR SHDI YW 9 US| S8 dd A Whd S8 $I |qard
B..(TAYM)... SSI & 99 BF & I BRY 2l UldR B HHI 8, SART ST
SREFR & S O I [ApRId 81 fhdT SITUm a1 B BI S ST 2,
et 8Ted o1 S 781 &, ST AT 9aw a1 32 § 3R gadl ol far &
S 83 3 AR ¥, P R ARG R 3 et b1 ol g &, w91 o) o) A
Pl fh IRPR 7 ol forar © 3R o arel 9 4, § de & mead HRAT
T g [ [Pami & 20§ IR IR W HaH ISRAT q1 |1 & |, 891
SEMT 3R P Pl JHA 7 81 <, 3D 41 g4 o 8...(ae™)...

MR. CHAIRMAN: Question Hour is over.
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