1 Oral Answers

RAJYA SABHA

Tuesdav, the 19th November, 1974/Ihe
28th Kartika 1896 (Saka)

The House met at eleven of the clock.
Mr. Chairman in the Chair.

ORAL ANSWERS TO QUESTIONS

*151.[The Questioner Shri  Sawaisingh
Sisodia was absent. For answer vide col. 30
infra.}
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t{Export of Sugar

*]52. SHRI KALP NATH:
SHRI JAGDISH JOSHI :
SHRI GUNANAND THAKUR:
SHRI NAGESHWAR PRASAD
SHAHL:
SHRI NATHI SINGH :

Will the Minister of COMMERCE be
pleased to state :
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to Questions 2

(2) the quantity of sugar in tonnes ex-
ported so far during the current financial
vear; and

(b)
the producers to increase the price of sugar

whether the States have permitted

arbitrarily in the country in order to in-
crease export of sugar 7]
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THE MINISTER OF COMMERCE
(PROF. D. P CHATTOPADHYAYA)
(a) Approximately 3.30 lakh metric tonnes
of sugar have been exported so far during
the current financial year.

(b) The prices of levy sygar notified by
Govt. in December, 1973 for the sugar pro-
duced in 1973-74 season have not been re-

vised.

The pﬁcés of free-sale sugar are not fix

ed by Government.

%t SuTEre WG F4T ATAAIG HET 9T 3
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WT’rI:hc question was actually asked on thefloor of the House by Shri Jagdish Joshi

il ] English translation.
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I TATHIT ITAW FT 418 §H H& ATA(CH
et faRwi #1 4@ F ¥ F gw Frard
FLWE?

PROF. D. P.
Yes, Sir.

CHATTOPADHYAYA :

st oot &Y FAT FIR GIFRIT IS ST
@ 3 wfs weadsda aone & s D E
I qGT § FHHT AT JAEET w7y A7 A
g% ?

PROF. D. P. CHATTOPADHYAYA :
Sir, as I have said, already we have ex-
ported 3.30 lakh tonnes. Some more we
have contracted for and will be exported,
but as you will appreciate kindly we have
to strike a balance between domestic re-
quirements and export earnings. We will
bear in mind the suggestion of the hon.
Member for exporting more sugar.
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PROF. D. P. CHATTOPADHYAYA:
It 18 a very difficult exercise. If we are to
earn foreign exchange, then we have to
rely on the commodity boom. It may not
be a lasting feature, but if we do not ex-
port now we may not catch the train of
-high prices. That means' some more sugar
has to be diverted from the home market
to the foreign market. So, we will always
strike a balance, as I said. So far as the
levy sugar price is concerned, it is always
controlled and that accounts for almost
70 per cent of the total sugar production.
That takes care of price stability at a rea-
sonable level in the home market,
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[RAJYA SABHA]

to Questions 4
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PROF. D. P. CHATTOPADHYAYA:
We are in touch with the Ministry of
Agriculture on this matter. Non-levy sugar
also we are getting for export and that
goes to a great extent to the cane produ-
cers and even in respect of the other
qguantities for which we get a higher price,
the price at which we sell. But sometimeg

] @  gwfy qgET, § ad @Y
AT Frgat g fr ag o mawe faafs @ &
ag gfa fFaum frad 7o7 & ag fafa 7@ &
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fraa 3 frerar & 7 gg Ot W § feaen s
2 #1139 HaT ) N F fag #ar g2 w6
HHTAT & KTAST HGT 7

PROF. D. P. CHATTOPADHYAYA ;
As you will appreciate, Sir, we can give
the price at which we sell. But sometimes
in between the sale we make to the foreign
governments or some other parties, inter-
national parties—which they pass in their
turn on to the foreign governmen:s—at what
price they get, that I cannot say; but wa
can say at what price we sell. We hawve
been selling sugar in the foreign markets.
it has been going up in the last three or
four months. During the last three or
four months the prices of the type of
sugar we sell have gone up, say, from
£292 per tonne to £450. If it is high
quality sugar it may be £ 550. And yes-
terday I read in the newspaper that it has
gone, for the highest quality sugar, even
beyond £600. So, it has gone on like
that. But in the home market, as I said,
there are two types of prices—one, the
controlled price for 70 per cent sugar and
the other for 30 per cent, the non-levy
sugar. That depends upon the market
forces. On 31st August, 1974, the Dethi
open market price was Rs. 565 per quin-
tal ; in Calcutta it was Rs. 470 per quintal
and in Bombay it was Rs. 530 per quintal.
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PROF. D. P. CHATTOPADHYAYA :
The retail price is npot available ‘be-
cause . .
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PROF. D. P. CHATTOPADHYAYA :
As 1 bave said, the consumer’s price is

the controlled price. So, whatever is the
controlled price, at that price they get it.

SHRI RABI RAY : They do not get it
at that price.

PROF. D. P. 'CHATTOPADHYAYA :
There is 70 per cent controlled price and
30 per cent market price. The market
price is fluctuating. 1 have already . . .

SHRI RABI RAY : Most of the people
do not get sugar at the controlled price.
Even MPs. are purchasing not at the con-
trolled price but at the black market price.
N Q9 A g sar arhw) geew
ATEE AT FLAZ YW A ATZ @ g )
X7 47 A FTIW & SO v o F@

seE § gAET § )

(Interruptions)

PROF. D. P. CHATTOPADHYAYA :
I would submit that the original question

was regarding the export of sugar. 1
appreciate the anxiety of the Members
about the home market price also. But

this is a question which can be suitably,
satisfactorily and exhaustively answered by
the Agriculture Minister.

st Tl T ;- Wegs wgiEw, § Hedl Agem
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1o Questions 6
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MR. CHAIRMAN : The Minister has
replied about the difference between the
rates prevailing here and the export market
prices. He has not get the information
about the retail price in the open market,
and he is not in a position to give it.

PROF. D. P. CHATTOPADHYAYA :
I have quoted the export price, and the
home market prices depend upon the con-
trolled variety and the non-levy, non-con-
trolled variety. The latter fluctuates. Ques-
tions about the former can be satisfactorily
and exhaustively answered by the Food
and Agriculture Minister; you can ask them.

SHRI A. G. KULKARNI : May I know
from the hon. Minister what is the totul
foreign exchange obtained by the Govern-
rent through the export of sugar during the
last year and what are the estimates of
foreign exchange to be earned in the comr-
ing year ? Along with this, ‘will the Minister
also please state whether his Ministry which
is banking on a very rosy picture of exports
has ever bothered about creating more capa-
city to produce white sugar which is requi-
red for export, and what steps are posi-
tively taken; otherwise it is only wishful
thinking that sugar will be produced abun-
dantly in this country?

PROF. D. P. CHATTOPADHYAYA
During 1973 our earnings by exporting sugar
were Rs. 4220 crores. Our earning by
exporting sugar this year is likely to be
Rs. 240—250 crores. But that depends. As
I said, there is fluctuation. Commadity
boom is at the top now. But whether it
will remain there or fall down and how
much price we will get are all contingent
affairs. But Ye Dpresume we will, get
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Rs. 240—250 crores by exporting sugar this | that fraud is the stater'nent .madc t‘>y t_he
year. 1 appreciate the last question of the hon. Minister that the high price realised in
hor'ble Member when he asked what are the market by the manufacturers percolates
we doing about producing the best quality | to the producer Either he is ignoran.t or
sugar. It is true that if we produce the [ he is misleading the House. The Agricul-
best quality sugar, we can get at this time | tural Prices Con.'nmlssmn has fixed it at
more than £600 per ton. In this country | Rs. 8.50 per qgmtal or Rs. 8.5 per tonm,
we do not produce that sugar. The type this year, while it was Rs. 8 last year. _Yuu
of sugar that we can produce in the coun- | know, Sir, what the prices Of fertilisers
try fetches at present a market price of | and other things are. Where is the pro-
Rs. 450, or Rs. 460 or, may be Rs. 475 ducer getting the benefit? There is no bo-
per ton, and not more than that. Our nUs, no high price.. Therefore, it is one
capacity for production at the moment is . Of the biggest deception.

:iz)nm]:n:; é:kgof?::;&ton':;::‘ actual produe ! SHRI V. K. SAKHLECHA : In Madhva

. . Pradesh it has been reduced from Rs. 11.30
SHRI A. G. KULKARNI: Thirty nimne
to Rs. 9.50.
lukh tonnes. l

PROF. D. P. CHATTOPADHYYA :| DR. Z A AHMAD : Some of the
may be 39 lakh plus. Steps are being ‘ crushers are paying less. Are' you
taken by the concerned Ministry to increase | Prepared to  put  the  sugar indus-
capacity substantially. Our capacity, as P|!ry on a proper basis by regulating the
said is 430.000 tonnes. The number of | Prices at the sugarcane growers’ level, by
licensed factories is 347. But our target, regulating the profits at. the. level of _the
to raise the capacity by the end of the manufacturers and by regulating the prices
Firth Five Year Plan is 60 lakh top- | Properly at the level of the consumers?
nes . . . Then only the question of export comes. It
does not come before you regulate the

SHRI A. G. KULKARNI! : Is it a dream  sugar industry as a whole and ultimately
or target? \ nationalise the sugar industry.

“PROF. D. P. CHATTOPADHYAYA : Tt

is the target called dream by some friends. PROF. D. P. CHATTOPADHYAYA: T

appreciate and share the concern of the
‘DR. Z. A. AHMAD : Tn view of the | hon. Member for the sugarcane growers.
fact that the whole sugar policy of the | I will pass on the information to the con-
Government of India is, really speaking, | cefned Minister.

an exercise in deception because there is

deception all round—it is a deception that| gupy B ABUBHAI M. CHINAI: The
the sugarcane growers are being paid proper | hon  Minister said that 70 per cent of the
prices. It is a deception that 30 per cent. | sugar is given to the consumer at the
is left for the open market and 70 per cent l controlled rate and the other 30 per cent
is taken over; much more is left for the open has been reserved to be sold for the affluent
marl'(et. It is a deception that the sugar class of the society at any price they like.
requirements of the people are met. It|yn view of the fact that he himself has
is a deception that the sugar industry is said thay there is a boom in the export

geing to be nationalised ultimately.  The | market in the world and our sugar is fetch-

whole thing is a fraud and deception. One ' ; i
h . ng more and ‘more foreign exchange, may I
of the expressions of that deceptive excr-[ g &n ge y

5 A know from him whether this 30 per cent,
cises was the statement laid . . . which he has reserved to be sold in the open
=Y go Wto ERETRY - I¥ faegr # |

market for the affluent class of people who
can buy it at any price, will be diverted

DR. Z. A. AHMAD : Now I am asking
the question. One of the manifestations of

for the export market so that we can earn
more foreign exchamge for the country?
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PROF. D. P. CHATTOPADHYAYA: I
am very thankful for the suggestion. We
will try to act accordingly.

DR. K. NAGAPPA ALVA : Sir, in view
of the fact that too much of sugar is being
used in our country in the preparation of
sweets and beverages and people become
victims of diseases like diabetes and other
hea'th hazards by the excessive use of these
things, and also in view of the fact that
refined sugar is more harmful! and there

§ TR IEE A aen e el a7
ggai &, fa-mfas qv ad

DR. Z. A. AHMAD : What is the ques-
tion?

MR. CHAIRMAN : Please put your
question,

sft AV sAE W AT ST 4g &
& madsm T WY st mTeRy

is adulteration also these days, will the . fidwn, #a1 gus1 #1§ sw framai = fam

Ministry and the Government seriously

take up the question of educating the peo-

ple not to use more sugar so that the Gov-
ernment may have more sugar for export
and they can also safeguard the health of

the people ?
MR. CHAIRMAN: It is a suggestion.

PROF. D. P. CHATTOPADHYAYA : I
take note of this good suggestion of the
distinguished hon. Member who has medi-
cal and ministerial background.

N ariwaT A W@t ofwg, & @
wger § A wgm § R owmdds
TER K NN F ag gw Tw F A oAA
fag-arfasl & fm, w1 IwE A AW
AT SETEwt &t faw g 4 siwy, @t
FAT T2 K war 12 §ar 9% fEew ww
FT AW A ZAT ¥ A A7 T g SRw
# @4 13 w9Ar 9T feAEd aw gwr § |
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21 3R Awd S faer @ ogar |
we ol ¢ 5 forad @t 24t 2 1 3 ey
i qga T &, SAEr WS mvens wgl
Fdr, N T A WA s sEw
FAT ALHTT T gT & 1 IuAr faedard
T IETERl wt A g, afew fawmfa Y

SIFAT AT AG |

PROF. D, P. CHATTOPADHYAYA :

t Sir, I can only reiterate what I had already

submitted that the Government will endea-
vour to see that the profits accuring to the
mill owners percolate to the peasants.

ot svgw_ o gt o qvmafa oY, 99§
Tz at § ag Fgm Awgar g fr oag 9 §
f& 2w & fzg & ufus § wfgs A fafa
v fazdt qz7 afwm # w3 1 g
safg &7 g3 48 g 1 Afew sdwa ®
gt gz & f5 oW fagw ¥ =fuw @
sfgw fadly az & grq & @ & A
W F g A F faw adfewt w0 S
oAy BT 2 W g, I § qFT HIACT BT
w® &) wwA ¥ AW A S Ay S oar @)
% ag gafw A€ & W S mha ¥ R
A W 2 Fawr W Fqaw T e §
Ay g qedr & G feafs ¥ & ag
FrAT TEm 5 A w3 F fgg § AR
T 3w A w9 F faa b ATIEFALET
U 9E 9 HI FH F 7 F9q 9¢ =Y
q &t faq =%, zafed smod &1 30 9=
d7e ® 9z 4 gF & IE! WANT FIF TATR
HY FY naAAE & oA A w0X & wrfaw
i atfs ggl &t S\aT &7 AWE &K 97
oY g9 9" 97 A9 gyl W § A
a%? ok FerAT A e g T g iy
fagta swa 918 #%, ST IuFT a9 IeareR)
F @ £ zafad agraw 3w IH5T T arfady
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PROF, D. P, CHATTOPADHYAYA :
As T have already submitted, 70 per cent
of sugar is being sold at the controlled
price and that takes care of the interests of
people with low purchasing capacity. You
will appreciate that the high boom in the

[RAJYA

sugar market may not last for a long
time. ..
SHRI RABI RAY : Shri Chattopadh-

yaya does not understand these things . . .

s A wwvw Q@nlt . gwely oY, "t
T@en F@vE 1 O qug 1g §, AfET IaHT
IAL AT A7 JeIm AG FT ® £ ¥ AT
T £ T

MR. CHAIRMAN : He will give the
reply.

PROF. D. P. CHATTOPADHYAYA: I
am not evading, 1 am answering to the
best of my capacity and knowledge. The
hon. Member himself agrees with me that
sugar is one of the few items that has not
suffered from depression all over the world
market, Controlled price takes care of the
difficulties of the people with poor pur-
chasing capacity. We should deny our-
selves some sugar. Otherwise we cannot
export sugar. We have to strike a balance
between incompatible and contradictory
things and we are trying to reconcile bet-

., ween the interest of the poor people and

the income we get from the export of
sugar,

R AW W @Y 0 gaafy @Ry,
8 A g fear @1, gEET dww o foa
w8 g qer w1 fn faw et A
30 AT & AtH 9T A wT & 4 ¥ A
iﬁawm%vﬁamﬁagtggw
qE A IT FW F 97 77 qewre Awew
A #1 wAAE ¥ wgE A Ay Ay Afy
ORI R oW g AR wm o

SABHA] 12

to Questions

T § B @ avarw & aeTe W s A

32

MR. CHAIRMAN : Let us go to the
next question. That is your suggestion.

Y o wETR Q@R ;O AAWT TG
¥ wg grard ¥ fegfa 87 Qrrerd SIgam g o
afy gady ard AT A v F AN F Afa
adf &, A z@F &y FvOT § 7

PROF. D. P. CHATTOPADHYAYA :
The hon. Member is very much aware that
the really poor people of this country are
more interested in gur than sugar. 1 can
assure him that the suggestion he has al-
ready made will be passed on to my col-
{eague,

SHRI NABIN CHANDRA BURAGO-
HAIN : From the statement of the Minis-
ter it is clear that the machinery of pro-
duction of sugar has almost reached its
capacity and we are now having a produc-
iion of 40 lakhs tonnes of sugar. So, it
seems ' the machinery has reached the
saturated point of production capacity. May
1, therefore, know from the hon. Minister
what steps have been taken by the Gov-
ernment for expansion of the machinery
and expansion of cuitivation in the annual
Plan?

PROF. D, P. CHATTOPADHYAYA -
I have already submitted that according to
our present Plan, our capacity of produc-
tion will be expanded by 50 per cent.

SHRI VEERENDRA PATIL : 1 pre-
sume that sugar is beng exported through
STC. If so, what i3 the margin of profit
and whether the profit earned by STC is
being passed on to the consumers or to the
producers?

PROF, D. P. CHATTOPADHYAYA :
It is very difficult to pass on the profit in ¢
export to the consumers who happen fo
be foreigners.
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ft gwreE W o awmafa wEem, &

¥g ST Sgar § f oqar arfw dared
iR iy dawm & N9 f Afa & wae
¥ et s o A wwew §oam ad
wifs w9 feafs a1 & f5 = A fom
¥y frad ¥ feam @ gER @ fm S
ot @ & B e S fast 7 fear g ?
afs A Gra-wrfesl @ wT T8 frem ar
I F1 IURA AL g W 99 fewfa W
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4 7 \

“

PROF. D. P. CHATTOPADHYAYA :
Sir, whatever we do particularly in respect
of sugar, we not only do, but we also have
to do, in consultation with the Ministry

of Agriculture and, therefore, my first res-
Yes, |

ponse to his first question is this:
there is consultation and there is constant
co-ordination,

to be decided and has to be done by taking
the Agriculture Ministry also and 1 will
pass on the suggestion,

to the concerned Ministry

s oERTET m‘fm’ﬂ:, qFFYy &
T g & owE werw ¥ ST AR §
fo wa € 1 Fal &1 @ afry
AT WG] FHMG A1 F 7 g0 AT
F A9 gawEw St feEW § gEE q@
a AR fl d el fst @ e
§ AGAT ? A W TE QT AT AN AT

{19 NOVEMBER 1974]

But about the other things
Sir, 1 have said that the operative part has
Sir, I have said that the operative part has

as I said earlier

to Questions 14

@ & dr fewrdl Wy ot wEd ¥ wiw 2% W
®RE g ?

MR. CHAIRMAN :
pass on to the producer.

The benefits will

! PROF. D. P. CHATTOPADHYAYA :
!Sir, I have already said that we are in
i touch with the Agriculture Ministry and. . .
| (Interruptions). . . Sir, after all, the export
earning accrues to the nation and it is for
the nation. Therefore, it is not that the
STC 15 taking away the money. The money
fs coming to the country and it 1s im-
proving our foreign exchange position. But,
about the suggestion which he has given,
I appreciate it; I think it was given by
some other honourable Members also; |
appreciate it and I will pass 1t on to the

1

|

|

iconcerned Ministry who will take steps
; uccordmgly

!

SHRI T. N. SINGH : Sir, T think the
point here is that in the interest of the
public it is necessary that it showld be
clarified by the Minister whether he has
made any definite recommendation to the

Agricufture Ministry or not. That is the
roint.

DR. Z. A, AHMAD: Yes, that s the
point.

/
} SHRI T. N. SINGH : Saying that they
{are ‘in touch’ with them has no meaning.

i MR. CHAIRMAN : But the Agricultare
Mmlst;y will look into it.

v

SHRI T. N. SINGH : But he has to make
| the recommendation as the beneficiary. The
questlon here from the Mem-
| bers on this side is whether he has made
| the recommendation or not. Has he made
the recommendation or not? This is the
question,
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MR. CHAIRMAN: ‘The
Minister has agreed to pass on the sugges-
tion 10 the concerned Ministry and then

1t can be discussed.

SHRI K. CHANDRASEKHARAN : Sir,
will the honourable Minister say that in
view of the foreign exchange earnings, that
is, export earnings, the export of sugar
is important? I do not agree with the
mere statement of the honourable Member,
Dr. Ahmad, that the sugat policy and the
export policy in relation to sugar constitute
a deception. [ would say that it constitutes
a fraud on the country.

Sir, may I know from the honourable
Minister as to why we are having a lean-
ing in favour of export of things which

are very much in short supply in this
Sugar is very much in deficit

country ?
in this country.
from the honourable Minister why for
some petrol which we may need for our
Juxury cars in the years to come we are
having an agreement with Iran for the |
export of sugar. What is the amount of
sugar that we are going to export to Iran ?

PROF. D. P. CHATTOPADHYAYA:
Sir, neither it is deception mor is it
a fraud, but it is only a national require-
ment.

Sir, we have been exporting sugar to

Iran amongst many
in the coming three or four years, we
propose to export about 5 lakh tonnes of !

sugar to Iran.

Next

All right.

MR. CHAIRMAN:
question.

Wat @ fw § wm |\ AwqI
*153.sﬂﬁﬁfﬂzﬁarﬁ*:
¥1o crEaE fag -
t AT FAL qEAAT
#t fo Ho @W:

honourable |

I would also like to know L

other countries and |

SABHA] to Questions 16
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HExpense ratio in Life Insurance
i Corporation

| *153. SHRI B. S. SHEKHAWAT :
DR. RAMKRIPAL SINHA :
SHRI V. K. SAKHALECHA :

; SHRI D. K. PATEL :

|  Will the Minister of FINANCE be

| pleased to state :

|

i (a) whether it is a fact that the working
iexpenses of the Life Insurance Corpora-
| Hon amount to 28 per cent whereas the
. expenses of the insurance companies in
‘| US.A. and U.K. amount to about 16 per
cent and the working expenses of Postal
| Life Insurance in India amount to only

‘ 8 per cent; and

(b) if so, what action is being taken te
cut down the expense ratio of the Corpo-
ration ?]

[ —_

7The question was actually asked on the
floor of the House by Shri B. S. Shekha-
wat.

[ 1 English translation.



