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(xvi) Notification S.  O.    No.    3399, 
dated the 28th December, 1974, publish-
ing the Export of Light Engineering Pro- . 
ducts   (Inspection)      Amendment  Rules, 
1974. 

i 

(xvii) Notification S.O. No. 92, dated the   
11 th  January,   1975, publishing the 
Export   of   Organic   Chemicals   (Inspec-
tion) Amendment Rules, 1975. 

(xviii) Notification S.O. No. 223, dated 
the 25th January, 1975, publishing the 
Export of Power Driven Pumps (Quality 
Control and Inspection) Amendment 
Rules, 1975. 

[Placed   in   the        Library.   Sec  LT.     
No. 9041   for   (i)   to   (xviii)l 

REPORT OF THE PUBLIC ACCOUNTS 
COMMITTEE (1974-75) 

SHRI M ATI PRATIBHA       
SINGH 

(Bihar) : Sir, I beg to lay on the Table a 
copy of the Hundred and thirty-sixth Report 
of the Public Accounts Committee (1974-
75) on Import of Hop Plants. 

  
MOTION OF THANKS ON THE 

PRESIDENT'S ADDRESS—eontd. 

SHRI     HARSH     DEV      
MALAVIYA 

(Uttar Pradesh) : Sir, the President has, in 
his Address, had a hopeful look at the 
economic situation. Well. Sir, I would like 
in this context to place before this House 
some facts about the economic situation as 
we view it. 

Sir, India faces a crisis which is of a fai 
more serious nature than the ones whict we 
faced after the war with China or thi war 
with Pakistan or even after the Secom 
World War. Of all the countries in th 
world; India has been the worst hit by th 

rise in the oil prices which has caused a rise in 
several items like fertilizers and has caused a 
sympathetic rise in several other commodities. 

If we take 1960 as the base year for the 
price index, consumer prices have risen by 
350 and the rupee value has fallen to 27 paise. 
The worst sufferers have obviously been the 
working class people and the middle-class 
people. The hardships caused by the runaway 
inflation compounded by the failures of 
monsoons and the consequent fall in the 
generation of electric power and the resultant 
lay-offs and the large-scale unemployment, 
especially in the handloom industry and the 
small-scale industrial sector, have added to the 
miseries of the people. 

Sir, the Fourth Plan was able to register an 
average industrial growth rate of 3.5 per cent to 
4 per cent against a target I of 8 to 10 per cent 
and it has slowed I down to as low a rate as 2.91 
per cent I in 1971 and only 0.7 per cent in 1973. 
From 109.5 million tonnes in 1969-70, the 
foodgrains production has fallen to 97 million 
tonnes in 1972-73 and in 1973-74 it has been 
estimated to be around 107.5 million tonnes 
against the original target of 115 million tonnes. 
The ^shortfalls in such crucial sectors as coal, 
iron and steel, cement, aluminium, railway 
wagons, caustic soda, soda ash, fertilizers, 
paper. paper products, cotton yam, etc. have 
been a matter  of    concern  to  the  entire  
nation. 

The growth rate of employment in the 
organised industrial sector, both private and 
public together, has slackened during 1973-
74. The number of applicants on the live 
registers of the Employment Exchanges in the 
country has expanded by 10 per cent from 
75.96 lakhs in June 1973 to 83.54 lakhs in 
June 1974. There was a sharp rise in the 
number of the educated unemployed. The 
programme to provide jobs for 5 lakhs of the 
educated unemployed people succeeded in 
providing jobs only  to  about  2.5  lakh   
persons. 
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[Shri Harsh Deo Malaviya]. 
Then, Sir, according to a White Paper 

released by the Central Statistical organi-
sation, the national income in 1973-74 was 
Rs. 19,724 crores at 1960-61 prices. At 
current prices, it is estimated to be Rs. 49.2yt) 
crores. The national income between 1964-65 
and 1973-74 increased by 24 per cent. The 
paper released by the CSO explains that the 
entire increase was wiped out by the 
population explosion. Per capita income at 
1960-61 prices increased from Rs. 337.5 to 
Rs. 340.1 in 1973-74 and at current prices the 
per capita income  works  out   much lower. 

On the whole. Sir. our economic situation 
presents rather a gloomy picture and the 
President, 1 th ink ,  is correct when he says in 
his cautious statement that in regard to the 
economic situation, the perspective, is more 
hopeful. We have prospects of a good food 
grains production and the output of 
commercial crops like jute, cotton, oil seeds, 
especially groundnuts, sugarcane and tea. etc. 
has increased substantially. Production in the 
steel and coal sectors is looking up. Some of 
the public sector undertakings also have 
shown profits and have come out of the red. 
With better planning, we can increase our 
foodgrains production to 120 million tonnes. 
Industrial production should be distinctly 
better. But wc have to be very careful about 
the supplies of petroleum products and about 
production of coal and electric powei and 
about road transport also. With the 
Government's attention being paid to the fuller 
uti l isation of the installed capacity. we may 
expect better performance in coal, steel, 
cement and sugarcane, etc. and we may be 
able to have some surplus for export also. 
Thanks to the Government's measures to 
control inflation, prices have been stabilized. 
But that should not make us complacent. 
October to April have generally been 
historically stable months, as far as prices are 
concerned. But we have to continue our anti-
inflationary policies in the coming months so 
that we achieve our objective of bringing 
down the prices. 

Money supply to the people has further to 
be controlled. Money supply with the public 
has recorded an increase of Rs. 330 crores or 
3.1 per cent between March 31, 1974 and 
January 31, 1975, as compared to an increase 
of Rs. 960 crores or 10.2 per cent during the 
corresponding period of the previous year. 
That is an improvement on the last year, no 
doubt. In effect, as a result of intensification of 
anti-inflatiohary measures in Jul\ 1974. money 
supply with the public has declined by Rs. 96 
crores between last Friday of July 1974 and 
January  31,   1975. 

Sir, this is the perspective. I am happ\ to 
note that the Prime Minister in her recent 
statement, has very clearly pointed out that 
there is going to be no deviation from the 
basic policies which the Government has 
accepted for so many years. In this context 1 
am very happy to note that the President has 
made no mention of a certain idea which has 
been put forward by a certain hon. Minister, 
which has caused a great worry to all of us; 
and that is the so-called idea of national sector. 
Sir, in re-building our economy, in re-building 
our entire Indian structure of society, we have 
very largely depended on the public sector. 
But Mr. Pai, our Minister for Industrial 
Development, has advanced an idea which he 
calls 'national sector'. In the Scooters (India) 
Ltd., he has thrown open 49 per cent of equity 
shares for private shareholders. Now he has 
devised a phrase which he calls 'national 
sector' as though he makes a distinction 
between private shareholders whom he calls 
national and the Government. Well, may I ask 
the hon. Minister whether the Government is 
not national? What is this confusion being 
created? Sir, I am afraid [ have to say very 
sharp words on this score, because T feel very 
strongly on this point. I am happy that the 
President has taken no note of Mr. Pai's new 
fangled idea. Well, fate smiled upon Mr. Pai 
and he is a member of the Central 
Government. There is no political past behind 
him. Well, we wish him all success.     He   is   
a   brilliant   man.     But     the 
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trouble is that sometimes he is overawed by 
his  own  brilliance. 

Sir,  1  would like  to  point out that  the 
idea of creating public sector for our economy  
is  a  long t'oughlout battle,  and  nobody  will  
be  allowed  to play  with  it.  As early as in  
1931, in the Karachi Congress Resolution on 
Fundamental  Rights, it was Mahatma      
Gandhi,      the      Father      of the      Nation,      
who      moved      the     Resolution      which      
set      the      pace      for the     development    
of  our    public  sector. We have,  with great 
effort and  with great difficulty,  created  now  
a  very  magnificent and   impressive   public  
sector  in  our   economy.    Foreigners   who   
came   have      admired   it.    However   
much   some   of     our fiiends  may  run  
down  and  ridicule     our I public   sector,   
the   public   sector   in   India j has come to 
stay and it has drawn respect not only from 
the Fast but from the West j also, from the 
entire world, and especially from  the   new  
free  developing  economies. The President of 
Zambia    was here.     The j Arab leaders 
were here.    They all admired ! it.     Now   
this   public   sector  is  sought  to ' be  diluted,   
I   am  afraid,  and   I   would   be j against   it.    
1   am   really   happy   that      the i President 
has taken  no note of it, and I I hope   that   
this   is  Government's   policy.   It I was 
merely an idea which Shri Pai   .   .   . 

SHRI KAI.P NATH (Uttar Pradesh): 
P.M.   has  defended  it. 

SHRI HARSH DEO MALAVIYA: No, 
thB P.M. has not defended it. You are 
mistaken. The P.M. has not defended It . . . 

(Interruptions) 

SHRI   U.   K.   LAKSHMANA   GOWDA 
i 

(Karnataka):  But this has shown some re-j 
stilts in this country in the industrial growth. 
What   do   you   say   about   that?    Look   at 
\ the earlier years' figures and  you will  see. 

I am very happy that the President has ; 
very rightly given considerable attention to 
India's  foreign  policy.     1   may  say  and   
I 

hope that the entire House will agree that 
we have been most successful in the field 
of our foreign policy. Since our Independ 
ence we have spearheaded a policy 
of complete independence from 
either the east or west or communist or 
imperialist block. Our policy has been to tight 
against imperialism. We support non-
angnment and peace in the world and we do 
not want any outside power or authority to 
interfere in our internal affairs. As a result of 
the policies pursued by India under the great 
leadership of Pandit Jawaharlal Nehru, India 
has a unique position in the liberated countries 
of Asia, Africa and the world. The tributes 
paid to India by President Kaunua. Arab 
leaders and the freedom fighters oi the 
erstwhile Portugese colonies is proof of this 
fact. The vast amount of goodwill which India 
has in the entire world is proof positive of the 
correctness or out foreign  policy. 

As a result of the experience gained bv the 
newly freed developing economies since the 
last 30 years, it has been found that the 
imperialists are not sincere. Even when the> 
leave, they try to dominate and infiltrate our 
economy by following the methods of neo-
colonialism. Therefore, the newly-freed 
developing eeonomres have thought it 
important and urgent to unite. There is a vast 
field for unity. There has been the Algiers 
Conference. There has also been the Non-
Aligned Summit. These conferences have 
given expression to the growing sense of unity 
and solidarity to the erstwhile colonies. In all 
these conferences, India has played a very 
dominant and leading role for which we 
congratulate the Government of India and 
appreciate the manner in which the 
Government of India has been conducting its  
foreign   policy. 

There is another aspect to this question 
which I would seek your permission to draw 
attention to. During the course of these 30 
years, the newly-freed countries have found 
that there is one side which is against them 
and it is U.S. imperialism States were 
combined or statistical purposes. 
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[Shri U. K. Liikshmana Gowda) and us puppets. 
They can see what the U.S. imperialists are doing in 
Vietnam or Arab world or in Portugese colonies. 
On the other side, the Soviet Union and the 
Socialist countries have been consistently helping 
and supporting us. They have been our real allies 
and friends and a friend in need is a friend indeed. 
As a result of this, a new kind of correlation of 
forces has developed in the world. The national 
freedom movements and the Soviet socialist 
countries have been coming together increasingly 
and now they form a powerful alliance against the 
forces of imperialism. 

Since India, in this process, has been playing a 
prominent role, naturally the anger of the U.S. 
imperialism is directed towards us. And it is very 
clear. Today, you have read in the newspapers that 
the United States, without any rhyme or reason, is 
supplying 900 tanks and something like 300 
bombers—I do no! know which variety, but. 
perhaps. phantom fighters—to Pakistan. This is only 
the lirst instalment. When we are trying to settle 
our problems, when we are trying for stability in our 
'Lib-continent, when we are going out of our way to 
have friendship with Pakistan, when we are trying to 
develop our trade relations and other relations with 
Pakistan, and when we are now dreaming of a Ion? 
attic I of peace and stability over the sub-continenl 
w h i c h  afTects 600 million people of this country, 
aboii! 60 million or so of Pakistan and about 75 
million of Bangladesh—a vast chunk of humanity it 
is the U.S. interference, U.S. imperialism which is 
again seeking to upset the balance. The argument 
advanced is that India is friendly with the Soviet 
Union. India is friendly with Iran and, therefore, the 
balance of forces over the sub-continent has been 
disturbed and so, they think that they have been 
ordained by God they have been given the authority 
by God IO create a  balance of forces 

Therefore, Sir, in this context, 1 must 
very frankly say that we view with hap 
piness the arrival of Marshal Grechko of 
the Soviet Union to our country. Our 
traditional friendship with the Soviet Union 
is noi Tor any aggressive purposes. It is 
for peace. But we have to defend our 
borders. We have to be vigilant. We have 
[osi by being not vigilant at 
a       certain       time. That       was       in 
the case of the Chinese aggression. So, we welcome 
the visit of Marshal Grechko. We t h i n k  that the 
foreign policy being pursued by our Government of 
close friendship with the newly developing 
countries like Iraq, the U.A.R., Tanzania, etc. and 
with the Socialist countries is the correct policy  
and  it  has  to  be  further  pursued. 

As far as China is concerned, well, China's Vice-
Premier Mr. Chen Shilien was here, and another 
Deputy Minister for Sports was here. They have all 
been saying nice things.  Though we should never 
trust them, we lake them at their word. On our 
I n d i a n  side, our Prime Minister Shri-Biati Indira 
Gandhi and our spokesmen have been repeatedly 
saying that we want the best of relations with 
China. We stand b; that. But let us not forget that 
the Chinese respect only slrength. So, we have to 
build ou>- slrength. The Chinese have a contempt 
for Weaker people. So, lei us build our strength. It 
is only when wo   are  strong  that  they   will  
respect  us. 

Sir, there is something which 1 feel is i i i s s i n g  
in this Presidential Address. I feed sad about it. I 
find no reference to the murder of Mr. L. N. Mishra, 
a heinous murder, a cold-blooded murder 
committed by the fascist crowd. The conspiracies 
are now being revealed. 1 hope they will be i Lilly 
revealed. It is obvious that Ihe Iqtpl revolution 
which some leaders of this country are sponsoring 
is really lotal counter-revolution. And this is the 
TSO-called revolution under which all reactionary 
forces are combining to overthrow the Congress and 
Prime Minister Shrimati I n d i a  Gandhi out of 
power. And the only way to meet it is to unite. We 
should 
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all  unite.     The  Party  should     be   united. I 
We  should   unite   with  others  who  stand for 
democracy and socialism in this country  so 
that  this  menace  to  our  freedom and  
democracy is averted. 

Lastly, Sir. on this day when Sheikh 
Abdullah is going to be sworn in as the 
Wazir-e-Azam of Jammu and Kashmir, I 
believe, on behalf of this House, we should 
extend him a very warm welcome. We 
welcome this settlement arrived at as a 
bri l l iant  example of our statesmanship, a 
brilliant example of the handling of our 
policies by  Prime  Minister  Indira Gandhi. 

1.00 P.M. 

I can perhaps say with surety that Mr. 
Abdullah is a great man by his own right and 
he was the first in India to abolish landlordism 
in Jammu and Kashmir without 
compensation. And, the way in which he has 
been speaking, I hope, he will make great 
contribution towards the future progress of 
our democracy and also to our economic 
advancement. 

Sir, with these words I thank you for giving 
me an opportunity to speak. 

MR. DEPUTY CHAIRMAN: The House 
stands adjourned  till  2  P.M.  today. 

The House then adjourned for 
lunch at one minute past one of the 
clock. 

—'----  

The House reassembled after lunch at four 
minutes past two of the clock, Mr. Deputy  
Chairman  in the  Chair. 
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1973-74, i.e. a turnround of Rs. 22 erores. 
The expectation is that this year they will 
make a profit of Rs. 35 erores." 

 
"The extent to which these public sector 

units are poised to make their contribution 
can be illustrated by the fact that out of an 
installed generating capacity of 19,000 MW 
at the end of 1973-74 the share of 
indigenous equipment was only a mere 
1140 MW or 6 per cent. As against this out 
of 16,000 MW of additional generating 
capacity to be added during the current 
Plan period, the share of indigenous 
supplies will be 13,500 MW or 85 per cent. 
In the case of steel industry, whereas the 
three-million tonne plants were set up 
mainly on the basis of import of plant and 
machinery and even structures, Bokaro I 
Stage is now nearing completion with the 
Plant and machinery largely supplied by the 
Heavy Engineering Corporation and to 
some extent by other public sector units. In 
fact in the case of Bhilai about 15 years 
ago, 84 per cent of the equipment was 
imported. In the case of Bokaro now the 
position is just the reverse and 84 per cent 
of the equipment is indigenous. This is a 
measure of the self-reliance that we have 
achieved in the last 15 years." 

 

"Public Participation: The question arises 
on what basis private investments should 
be invited or permitted. The reasons and 
justification for inviting or permitting 
private investment are— 

(1) It is a way of finding capital for any 
concern. 

(2) It is a way of mopping up of 
additional earnings of lower income 
groups. It is an anti-inflationary measure 
in a context wherein more money finds 
its way to smaller people on account of 
expansion of industry. 

(3) It enables members of the com-
munity to participate in profits of 
Government enterprise or to share its 
burdens. 

The question arises whether such share-
holders would be entitled to election as 
Directors. Since Government is the 
majority shareholder and their nominee 
alone would succeed if there were elec-
tions, the method of appointing Directors as 
previously proposed need not suffer any 
alteration. It may be considered whether in 
making such appointments and in case of 
companies where 25 per cent of the capital 
is in the hands of private shareholders, 
Government should not make a nomination 
which reffects these interests. The 
appointment of a Director for this purpose 
should not, however, be contrary to the 
general ideas in regard to the appointment 
of Directors previously stated. 

As it must be the aim to enable workers 
to participate not only in management but 
also as functionaries and owners in 
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a direct way these shares may be either 
confined or made preferentially available to 
those engaged in the industry and a 
Director can then be drawn from the ranks 
of the investing employees. Such shares 
should not be "permitted to be available 
except in prescribed quantum. It is 
suggested that the quantum of shares 
available to a single person or group should 
not exceed Rs. 1,000/-. If accumulation of 
what may be available is to be prevented, 
transfers of shares should be strictly 
regulated to ensure that the purpose of their 
distribution is not defeated. This has the 
advantage of preventing speculative 
practices which may have the effect of 
shaking confidence in any concern. If 
shares are transferable, the question of 
malpractices, of concealed transfers or 
obtaining consents by unethical means 
arises. It may be possible to draft the 
memoranda of concerns in such a way that 
it is provided that the voting power of each 
shareholder shall not exceed a prescribed 
limit. Such shares shall not be available for 
purchase by private corporations or 
business  concerns." 
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[Prof. Rasheeduddin Khan.] 
and Kashmir. Sir, it is a historic statement 
which the Prime Minister made yesterday and 
even as I stand to speak here, a new change in 
the State of Jammu and Kashmir; it is to be 
welcomed also because Sheikh Abdullah has 
been one of the historic leaders in India who 
has struggled for feedom and independence of 
this country and also for emancipation of his 
own people in Jammu and Kashmir against 
Feudal, oppressive and imperial control. 
Therefore, the acceptance of Sheikh Abdullah 
into the fold of the forward looking, secular, 
socialist, democratic peoples' leadership of 
India is an occasion of which the Parliament 
of India should take  note. 

Sir, what happened in the economy today is 
the starting point of a new change and the 
changes that will have to rally around us. 
Persons from different parts of the country are 
committed to basic transformation of the 
society in order to usher in the millennia in 
which the common man will stand to gain. 
However, certain aspects of the Address 
regarding economy have also to be taken into 
account. The year 1974 has been a bleak year 
in terms of Indian economy. It has been a year 
in which our people have been struggling 
against heavy odds, partly odds of internal 
development and partly heavy odds created by 
international economic situation. 

Let us quickly look at some of the indices 
which will reveal what the extent of our 
economy was. The general price level rose by 
30 per cent in 12 months of 1974 and retail 
prices shot up by 40 per cent, money supply 
was up by 16 per cent and deficit financing 
increased to the tune of nearly four times the 
sum in 1971-72. The per capita  income is 
probably lower than it was a decade ago. The 
number of unemployed goes up by 8,000 
every day. There are about 30 million jobless 
in Ind ia  and population is increasing by 
about 13 million a year (a figure equal to the 
total population of Australia). In India 225 
million people are so poor that they cannot 

afford even a diet sufficient in calories. The 
labour force, already around 200 million, is 
stated to rise by 70-80 million in the next 
decade. Eighty per cent of the people are 
scattered in half a million villages but 20 per 
cent is urban population, around 110 
mil l ion;  it is a very big number in an 
absolute sense. Hence, therefore even if the 
unrest is restricted to the urban areas, its 
dimension in terms of numbers is staggering 
and, what is more relevant, within the 
framework of urban-located power politics, its 
effectiveness is also more deadly. 

(iovernment's food procurement and dis-
tribution of essential commodities is at the 
mercy of precisely those traders and profiteers 
whom the Government had sought to drive out 
of the wheat trade. The economy has no 
resources to meet the demands of the 
engineers and workers in power plants have 
been striking work, workers in jute and textile 
mills and those employed in the Railways had 
also paralyzed the economy in 1974. The fact 
is that today India is facing the worst 
economic crisis since Independence. The 
country has been looking forward to the Fifth 
Plan for remedial measures and for the reslora-
tion of the pace of economic development. We 
have reached a point where the allocation of 
resources and the targets of Fifth Plan are 
being re-worked, and to rmprovs the position 
for the fiscal year 1975-76, efforts are being 
made. Let us hope with a dynamic Deputy 
Chairman of the Planning Commission, Mr. 
Haksar, at the helm of affairs, things will 
improve, because let us be clear that without 
planning the national economy of India will 
never go forward. It cannot be remedied either 
by enlarging the private sector or by the 
abolition of planning. 

Mr. Deputy Chairman, while 25th of 
February, 1975 is an important day for the 
turn of events in Kashmir, it is also important 
for another adverse development in 
international politics, which is the lifting of 
the embargo of the American arms aid to 
Pakistan. This is an alarming development for 
a variety of reasons. It is an alarming  
development   particularly   if   you 
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remember the entire international scenario in 
which the arm said will be available to 
Pakistan. Firstly, there is considerable in-
crease in the naval power in the Indian Ocean, 
which was particularly underlined by the 
recent Naval manoeuvres of CEATO, in 
which the ships of Pakistan had also taken 
part. Diego Garcia base had been progressing 
despite opposition from India and other littoral 
countries. USA is going ahead with 
transforming this Diego Garcia base in Indian 
Ocean into a very strong missile base. 
Continuous belligerency in South Vietnam is 
there which is making impossible for the 
problem of that part of the region getting 
solved in a peaceful manner. And, what is 
worse, covert threat to oil producing countries 
of the third world and open threat of arms in-
serruction and intervention in the guise of 
economic strangulation is also being made 
These developments make it necessary for us 
to take stock of the whole situation because 
American arms aid not only will increase arms 
race in this part of the world, but will also 
contribute to upsetting the internal economy 
and the internal power structure of Pakistan 
itself. 

What can be the possible purpose of arms 
supply by America to Pakistan ? Four possible 
aspects may be noted. May be one intention is 
to keep the democratic Republic of India on 
tenterhooks. Secondly, it could be to support 
Pakistan from external aggression. But 
external aggression from where and which 
side ? Thirdly, it could be an attempt to wean 
away Pakistan from Chinese influence. But 
then Chinese arms aid is also coming in a 
large measure. And fourthly, it may be to find 
an outlet of American aims which anyhow are 
not being dumped in as large a measure as 
they used to be in the whole of South Fast 
Asia. 

Repercussions of the American arms aid to 
Pakistan would firstly generate tension in the 
whole of South Asia, particularly between 
India and Pakistan and thereby stop the entire 
process of normalisation of relations at  a  
level  of mutuality between 

the two countries. It will also lead to 
prompting the Pakistani ruling elite on the 
course of confrontation which on the one side 
had weakened the stability of Pakistan itself 
and on the other had upset equilibrium in the 
sub-continent. Thirdly, it might also be a 
factor contributing to confrontation between 
Pakistan and Afghanistan, which would be 
alarming to the people of South Asia region. 
This is an unfortunate development, 
particularly because in the last few years we 
have been attempting, to borrow the phrase of 
the Foreign Minister, to develop a mature-
relationship with U.S. A joint Indo-American 
Commission has been established and two of 
the sub-commissions have already worked. 
The process of detente will also be weakened 
in this part of the world. Fourthly, I would 
like to add while speaking on the Moiion of 
Thanks, that the foreign policy orientation of 
the Government of India  as reflected in 
about 25 paragraphs of the Address, is by and 
large a satisfactory process. Re-lationship 
between Bhutan, Bangladesh. Afghanistan, 
Nepal, Sri Lanka. Maladive, Mauritius. 
Burma. Indonesia. Iran and lapan have been 
worked out on a basis of mutual 
understanding and good-will. 

We must also emphasize our friendship 
with Arabs. I am happy that after long last, 
we have agreed to allow the Palestine 
Liberation Organisation to establish a full-
fledged office in this country. The recognition 
of the fact that Arabs are our friends and that  
the Arab cause is  a  just 

ise, is an important part of our foreign 
policy. 
lastly, Mr. Deputy Chairman, I would like to 
say that we will have to re-examine our   
entire   approach   towards   oceana,   towards 
the smaller countries of the Indian ocean, 
starting from East Africa and ending at 
Australia and New Zealand.     Probably, India 
will have to play an increasing role  as a  
stable power in the whole I oceana, both for 
the purpose of peace and ! for  the purpose  of 
prosperity  and  unless I the  Indian  Ocean  is  
made   an  ocean  of peace and tranquility, its 
progress will not  be possible.    I do hope that 
in 1975 also our foreign     policy will be     
marked by 
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mutuality and understanding of the problems 
of the region and will contribute towards 
world peace and regional harmony. 

PROF. N. M. RAMBLE Maharashtra): Mr. 
Deputy Chairman, Sir, we are very much 
thankful to the President for having put forth 
a very clear-cut and realistic picture of the 
economic and political situation before 
country. Sir, we are all aware of the grim 
economic situation that our country is passing 
through. Of course, we have not yet come out 
of it but the President has made references to 
various measures that have been taken by our 
Government. 

Sir, it is a global phenomenon, no doubt, 
but as f-ir as our economic front is concerned, 
there have been so many other reasons; some 
are natural, some are as a m^'ter of fact 
because of drought, floods and whereby the 
agricultural production has been affected. As 
far as inflation is concerned, the major steps 
that are taken by our Government are, no 
doubt, encouraging. 

The President has made a reference to these 
things and he has stated that the monetary and 
fiscal measures and the action against 
economic offences will be continued with 
vigour. I would like to say that these measures 
must go towards the consolation of common 
man. He must feel that something is tieing 
done in this direction to keep him going. 
There is, of course, a downward trend in 
prices, but it is not due either to the credit 
squeeze or due to stopping the flow of money. 
The very purchasing capacity of the common 
man has been practically reduced to a nullity 
and. therefore, this downward trend is there. 
We must look into all these things with c;:re 
and take further steps in this direction Our 
Government has taken some other measures 
also. These may be unleasant to some of our 
friends and to those who have been ruling the 
economy of this country, mav be bv 
smuggling or bv resorting to other economic 
offences. But one thing is certain;  we require 
more ruthless 

measures, so that the common man will feel 
that he has got a ray of hope because of ;ill 
these measures. Sir, whatever measures we 
adopt, the speed of it may not be very quick 
so as to bring some relief to the common man 
but certainly it must percolate slowly to the 
common man so that he will be happy for the 
relief. 

Our President has also made a mention of 
other things in para 11 of the speech that it is 
also proposed to intensify development 
programmes benefiting the less developed 
regions and the weaker sections of the 
community. Unfortunately Sir, it appears that 
whatever measures are taken for the 
development of the weaker sections of the 
community, they do not reach them, may be 
because of the defective machinery or may be 
because of some other reasons. We must be 
very careful to see that this vulnerable section 
of the people is somehow kept satisfied. On it 
depends the entire future of our country as 
well as our democracy. 

The President has also made a mention of 
the oil crisis which has affected our economy. 
Fortunately Bombay High has given us high 
hopes. We are likely to be raised to such a 
status that the nccple outside are watching it 
with great interest. Our relations with the 
neighbouring uron-tries around India are 
friendly. All though we are trying to maintain 
;vood relations, there are some big powers 
which ire trying to drive a wedge between us. 
They want to take advantage cf some 
differences and local situation and thereby 
they are trying to interfere in the peaceful 
objectives and economic stability measures 
that we are taking. 

There are many other things which the 
President has mentioned, but I would like to 
draw your attention to what he has said in 
paragraph 14. He has stated ;h::t when ihe 
nation   straining every "erve to meet 
formidable challenges, it is regrettable ihat 
some groups- hove been doing everything 
possible to weaken the will of the people. 
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Sir, it is really a matter of great concern to 
every one. Today under the garb of 
democracy or under the garb of removing 
corruption or under the garb of improving 
education system electoral reforms, people 
are talking about total revolution. If people 
think that corruption should be erradicalcd 
anil that there should be electoral reforms and 
that there should be some improvement or 
reform in our educational system, then one 
can understand their concern. But when some 
people of total revolution, and especially 
when they think of toppling the Government 
which has got the sanction of the people, 
which is there by constitutional means, then I 
rather wonder how such things could be 
supported or achieved. Sir, I have great 
regard for Jayaprakash Narayan. When I was 
a student in Poona, I had seen him from a 
distance. Sir, at present the situation in the 
country is such that people like Jayaprakash 
Narayan must come forward and try to patch 
up the differences, if there are any, between 
the different parties which are only crazy for 
power. Our country is not only facing an 
econo- | mic crisis. But we can see how the 
big powers are trying to pressurise us and 
have I their supremacy over us. Under the cir-
cumstances, the entire nation must unite 
together and come under one flag and face 
the situation. When we talk of democracy we 
never think of social democracy or what we 
call social equality. Unless there is social 
equality and social justice, democracy   
cannot   succeed. 

Hence under the circumstances, the legacy 
that is left behind by Mahatma Gandhi, by 
Dr. Ambedkar and by Mahatma Phule, that 
legacy would have been the right legacy or 
Jayaprakash Narayan. When we look to the 
last 25 years of in-dependenc and the 
atrocities committed against the weaker 
classes, the backward classes, the Scheduled 
Castes and the Scheduled Tribes and landless 
labour, I am rather sorry to ask: Where was 
Jaya-prakashji all this time? Where was he 
when Scheduled Castes women were 
marched naked in the streets ? Where was he 
when some Scheduled Caste peop'e were 
actually | 

cut to pieces ? Where was he when their eyes 
were removed ? As a matter of fact, these are 
the things which Jayaprakashji must take into 
his hands. Social injustice must b; eiadicated 
completely. Then only we should think of 
democracy and total revo ui.vii. As a matter of 
fact, I am unable o understand the meaning of 
total revolution. Some of my friends have 
said—and rightly -aid—that total revolution 
means nothing hut counter or anti-re-voitilion. 
Therefore I very humbly submit that 
Jayaprakashji should not waste his energy. We 
have got OUT own Constitution, we have 
adopted a particular system of Government and 
as such instead of creating chaos and disorder 
in the country, if he works for the removal and 
redressal of the wrongs done to the backward 
classes, the Scheduled Castes, the Scheduled 
Tribes and landless labour and if he works for 
their uplift, I think he will be a real hero. 

We require, as a matter of fact, a man of his 
stature to take up all these issues. But. 
unfortunately, after 25 years of political 
sanyas he has come forward with diffeier.t 
objective. They say that he is not after power 
or chair. But one thing is certain, namely, he 
is hankering afta toppling down the chair. He 
is hankering alter creating chaos and disorder. 
I, therefore, say that our country needs a 
leadci like him because at present we see in 
villages everywhere Scheduled Caste and 
Scheduled Tribes people being harassed. Our 
honourable  'rime Minister has rightly said 
that because these people are now aware of 
their rights and when they want to come up 
somebody wants to press them down. At such 
juncture man like Mr. Jayaprakash Narayan 
who has got no political bias or political 
affiliation if he comes to their rescue his word 
will be valed most. 

Sir, one thing that 1 would like to bring to 
your notice is that the Address of our 
President has not made any mention of the at 
rv cities that are committed for the last 25 
yeais against these weaker sections. 

Then, Sir, we say that ours is ? secular 
democracy. We value all religious and have  
the same  place  in  our  Constitution 
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[Prof. N. M. Ramble] for all of them. Sir, 
you may be aware that in Mahaiashtra 80 per 
cent, of the ScheducI Castes people have 
embraced Buddhism. But just because they 
have taken to this faith all educational and 
service concessions granted under the 
constitution have been denied to them. I know 
that educational concessions are being given. 
but I would pray and earnestly submit that the 
Government and especially the Home 
Department and the Social Welfare and the 
Education Department should take up this 
issue and give concessions which are theie   
niarahteed  under the     Constitution. 

Sir. one more point. As far as th<nr at-
rocities are concerned, the Scheduled Caste 
people are losing faith in the police. They are 
also losing faith in the judiciary Not only that, 
but some young elements from this particular 
community are now going a little astray and 
trying to create trouble through 
unconstitutional means we wish to control 
them the only way out, therefore looking to all 
the situations in all the States for the last 25 
years, the Government of India should create a 
Scheduled Castes and Scheduled Tribes 
portfolio for this particular work and appoint a 
Scheduled Caste Minister ac its charge so that 
this particular problem which has been a can-
cer-like thing, which though not seen ap. 
patently but is spreading all over, will be 
tackled   properly. 

With these words I thank the President 
again for placing a complete picture of the 
entire  country before  us. 

DR. VIDYA PRAKASH DUTT (Nomi-
nated) : Mr. Deputy Chairman, Sir. the 
President in his Address took an exhaustive 
survey of both the international and internal 
situation and, naturally, the survey of the 
internal situation has been dominated by the 
economic issues. Sir, there will be time to take 
stock of the economic issues when we come to 
the Budget Debate. Therefore, today I should 
like to say a few words about the other aspects 
of the internal situation, particularly of the 
political and economic dimensions, that the 
country faces. 

Sir, there is no doubt that the country is 
going through a period of stress and strain, of 
trial and tribulation, although one could also 
ask which country is not. Every country in the 
world to-day is facing innumerable 
difficulties. Sir, "stagflation", that is to say, 
stagnation and inflation, were, not words 
discovered in Tndia. These were the words 
used in the United States and Europe to 
convey a situation in which all the European 
countries are grappling with the problem of 
economic stagnation and price rise. I was 
recently reading an article by a very important 
U.S. Senator, Mr. Mondale, in which he says 
that there is, for the first time, a sudden 
sinking feeling in the United "States. Un-
employment has soared to 8.2 per cent. the 
highest in 24 years. Gross National Product 
was down to minus 3 per cent, in 1974 and is 
expected to be below minus 4 per cent, in 
1975. And there has be<-n a 15 per cent, price 
rise in the United States in   1974-75. 

Now. Sir. I am mentioning these figures— 
they are true of European countries also— —
not to lake any comfort in the situation that is 
prevailing here, but to point out that at least the 
entire non-Communist world is confronted 
with the same problem. Unfortunately it is true 
that in India there are added tensions, of 
development, of scarcity of resources, of even 
greater scarcity of capital and financial 
resources. And to my mind, the most 
unfortunate aspect of it, which unfortunately 
also no one seems to have mentioned, is a new 
development, that is. an attempt to politicise 
everything in the country, to inject politics into 
every aspect and activity of our life. Sir, diffi-
culties there are and they will remain for many 
years to come. But this tendency to politicise 
everything, to inject politics into every aspect 
of our life, is most unfortunate. The campuses, 
the universities, the colleges, even the schools 
have been politicised. The administration, the 
services, the police force, the Armed Forces—
everywhere the effort is to politicise them, t» 
inject politics. Therefore, I say, the cancer of 
politicisation is eating into the vitals of our  
body  politic. 
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Sir, the latest instance of this politicisa-tion 
is Shri Jayaprakash Narayan's call to the 
Government servants not to obey all orders of 
the Government. Now, Sir, I have not said so 
far very much about the movement of Shri 
Jayaprakash Narayan, nor do I propose to say 
very much to-day. There will be other 
occasions I recognise that there are political 
battles and a lot is said in those political 
battles. But, Sir, I would like to say that these 
political battles should be fought at a 
legitimate political level. This politicisation of 
the services, the police, the administration, the 
Armed Forces, would not only be unfortunate 
for one particular Government cr party, but 
would be unfortunate for the whole Country. 
Sir, can you imagine what this means ? Every 
Government servant would be free to obey 
one order, which he thinks is for the good of 
the people and not to obey another order 
which he thinks is not for the good of the peo-
ple. In other words, one officer can obey one 
order, another officer can obey another order 
and his subordinate will obey yet another 
order and not necessarily the same order. Sir, 
can one imagine the confusion, the chaos, the 
craziness of it all ? Therefore, I would appeal 
to all those who are fighting political battles to 
fight it at the legitimate political level and not 
to inject this politicisation into all aspects of 
our life. 

I said earlier that the campuses have been 
politicized. Whatever moral authority there 
was, whatever respect the teachers 
commanded, is being systematically destroyed 
by this politicization of the educational 
institutions. Today the respect for teacher by 
students, the respect for teacher by teacher, the 
respect for outstanding academician by junior 
academicians is a rarity. Today the student 
leader thinks that he is committing some 
dereliction of duty if he does not beat up a 
Vice-Chancellor or a Professor or a Principal 
or at the very least does not abuse him. We are 
every day being treated to choice stories in this 
regard in the newspapers. In the Delhi 
University a Student Union President does not 
think anything of it. He collects a few people 
and tries to tie a 93 R SS/74—8 

Principal with hose pipe. If some action is 
contemplated against him, then the DUSU 
President rushes there and delivers an 
ultimatum and he is hailed as a hero who is 
about to usher in total revolution in the 
country. I do not know if this is total 
revolution. But I do know that this is total lack 
of respect and decency and ordinny civilised 
conduct which is normal to any human 
society. A teacher is slapped in the class room 
in Delhi University and not an eye lid is 
batted. The cult of the dagger is being spread 
menacingly and dangerously, in the campuses 
and elsewhere. 

In the other University here, namely, the 
Jawaharlal Nehru University, students decide 
who will be admitted, how they will be taught 
and how they will be evaluated and who will 
get the degrees. And some teachers incite the 
students and then they are rewarded with 
higher posts. And, of course, one of them 
shouts radical slogans. The other one shouts 
still more radical slogans. All these radical 
slogans are substitutes for opportunism in 
which they are feathering their own nests. If 
this is true of the two topmost Universities of 
this country, you can imagine what is the state 
of affairs in the other Universities. 

I should like to appeal to all the right-
minded people in this country to thing before 
it is too late and before our universities are 
totally destroyed. With this erosion of the 
value system and this corrosive deterioration 
of standards we are having, even normal 
decency is not observed. This, I think, will 
destroy this country much more than any other 
ill that is being pointed out at this time. 

Let me say that we are all responsible for 
this. What is the use of blaming this person or 
that person as if with the removal of one 
person from the scene, others will become 
moral and highly ethical. All of us are 
responsible for this sad state of affairs in 
which this cult of violence is spreading. 
Therefore, I hope that all those who are taking 
part in the political battles will realise  that  
there are political places 
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[Dr. Vidya Prakash Dutt] where political 
battles ought to be fought and other places 
where they ought to be left alone. 

There is only one small point so far as 
internal situation is concerned. I would like 
to say that although it is a local matter, I 
think it is important and that is the 
implementation of the new pay-scales that 
have been announced for the teachers. I saw 
a recent resolution passed by the Academic 
Council of the University, I did not find 
much difference between the position of that 
resolution and that of the University Grants 
Commission. Therefore, I hope that these 
pay-scales will be implemented immediately 
and whatever small problems there are will 
be discussed and a consensus or solution 
will be found. At the same time, I would 
also appeal to the teachers everywhere that 
wherever an effort is being made to maintain 
certain academic standards, they should 
come forward and co-operate and help in the 
establishment of those academic standards 
and also their elevation. I know, Sir, you are 
looking at me very intently. But I will not 
take much time. I will only take one or two 
minutes more to talk about just one matter. 

SHRI BHUPESH GUPTA (West Bengal) 
: He is looking at you intently or 
affectionately ? 

MR. DEPUTY CHAIRMAN   :    Both. 

DR. VIDYA PRAKASH DUTT : Sir, 1 
would like to submit that the President of 
India gives us a broad survey and you give 
us only five minutes to comment on it. 
Anyway, Sir, we have noted the grave 
developments that are taking place in the 
world. The U.S. is freeing its arms embargo 
on Pakistan. But I am not going to speak on 
it very much now because, I think, we are 
going to discuss it soon and I think it is on 
the agenda. Therefore, I will not talk about it 
just now. But I would like to say that apart 
from the various other j problems that the 
President has mentioned, 

one of the most important problems that the 
world faces today is the establishment of a 
new international economic order. This is not 
to deny that the old issues still remain, that 
some of the important issues have not 
disappeared. The competition in the strategic 
nuclear arms, the struggle of different political 
systems in the world, the confrontation of 
massively armed alliances in Europe, the 
menace of great-power involvement in the 
local conflicts and, in fact, even the 
encouragement of the local conflicts through 
great-power involvement— all these remain as 
important problems. But many of these are 
being overshadowed by the risk that the 
operation of the international economy may go 
out of control. 

Sir. so far. the international economy, the 
international economic order, was the 
economic order of the West. The West 
dominated this economic order and the 
Communist world made little impact on it and 
it had little effect on it and the West was 
largely in control of what it needed from the 
third world. Therefore, this international 
economic order was, in a way, the economic 
order of the West. But, Sir, now there is a 
fundamental change which is taking place. 
Some of the countries of the third world have 
decided to assert their right of using their 
resources for their own advancement and for 
getting better terms from the West and one 
such thing is oil. In view of this, it is often said 
that the crisis is only because of the increase in 
the oil prices. There is no doubt that the tteep 
rise in the oil prices has hurt ns also as it has 
hurt many other developing countries. But I 
would like to submit thai this is not the only 
and the real cause of disruption in the 
international economic order. The steep rise in 
the prices of food-grains, the steep rise in the 
prices of fertilizers—all these are equally 
responsible. In fact, for a country like India, 
which imports not only oil, but also fertilizers, 
what is there to choose if the oil prices go up 
and if the fertilizer prices go up ? The prices of 
fertilizers and foodgrains have risen in the 
same way as the prices of oil and oil products 
have risen. Therefore, Sir, many of us have 
come to believe that 
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the only solution is in a balanced pricing ol 
the various articles, particularly the articles of 
export, and, in respect of oil, foodgrains, 
fertilizers, engineering goods, etc. there 
should be a relative pricing system. Sir, I 
would like to submit to the Government and 
the Prime Minister that we must bend all our 
energies to seeing that India uses all its 
influence in bringing about a new 
international economic order which is more 
equitable, more just, to the third world 
countries as well as to others and that this just 
world economic order can only be brought 
about when there is a proper and fair pricing 
system not only in respect of the energy 
resources, but also of food-grains, fertilizers 
and industrial and engineering goods... 

SHRI BHUPESH GUPTA: Who will do it 
? 

DR. VIDYA PRAKASH DUTT : There-
fore, I would urge upon the Government that 
it should not spare any effort and it should 
concentrate all its energies, in concert with the 
fellow developing countries that are friendly 
to us, on bringing about such an equitable 
world economic order. Thar.k you, Sir. 
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SHRI U. K. LAKSHMANA GOWDA | 
(Karnatakal: Mr. Deputy Chairman, Sir, i while 
speaking on the Motion of Thanks on the 
Address delivered by the President, I approach 
it with a mixed feeling. To begin with, Sir. I 
would like to say here that I would like to 
repeat what my friend, Mr. Abu Abraham, said 
earlier at the tail-end of his speech, namely, that 
the Presidents Address lacked the dynamic 
view of the future and lacked the vision of a 
new society to which our people are entitled. 
Even though, Sir, in paragraph 3 of the address,  
the   President has enumerated the | 
achievements  of  the  Government  and   the I 
action which has been taken to control and i 
combat   the   economic   malaise   which   has | 
been troubling our country for the last so many 
years, if you just look at the Economic Survey   
which  has just  come out yesterday, you  will 
see that it makes a very different and dismal 
reading. Sir, I do not deny that certain  
achievements have been made  in  several  
fields,  say,  for  instance, in the scientific field 
particularly in the field of research in nuclear 
technology.    There also  have  been  
achievements  in  regard  to our foreign  policy.  
But,  let  me  first  start with the economic 
position obtaining in the | country.  As I  said 
earlier,  the  Economic ! Survey reveals many 
dismal   features.     At a glance of it you will 
find that the industrial production  has not gone 
beyond 3.5 per cent.  The  anticipated  growth  
rate  of 8  to   10  per cent  has  not  been  
achieved in the past several years. Even the 
growth rate of national  income has not gone be-
yond 3.1 per cent and in fact the growth j rate in 
the national income in the past one 
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investors. Why are they worried so much ? 
I After all if you take the investment in the 
industry, in every one of them there has 
i been a substantial investment from the 
government angles, public financing institu-
tions and also the banks, most of which or the 
major ones are nationalised. I don"t think 
there should be any apprehension on that and 
as the Prime Minister has many a time stated 
in addition to the Industry Minister, 
production is the main thing which should be 
looked into and I do not agree with such a 
criticism of the idea of a National sector 
policies should  deter 
'  further accent on the growth. Without 
growth, distribution will become almost a 
farce. 

So far as agriculture is concerned. Sir, i I am 
rather unhappy that even though the price of 
manufactured goods is rising up so high as my 
friend, Mr Dhulap, quoted here yesterday, the 
agricultural prices are not remunerative. If the 
price restriction is to be imposed and at the 
same time production has to be maintained, 
cost of production must be brought down 
unfortunately that has been lacking and the 
inputs as just now Dr. V. P. Dutt was saying, 
particularly inputs like fertilizers and others, 
have gone so high in prices that the same have 
not been conducive to increased production in 
the agricultural field. It is all very well to say 
that you have a price control. If you have a 
price control, there must be facilities for inputs 
being made available at reasonable prices. 
Otherwise, instead of any incentive for 
production, it is only going to become a 
disincentive. 

Sir, the President in his Address has stressed 
on various other subjects and one of them was 
our approach to one of the vexed problems 
which has been faced by this country ever 
since Independence and that is the problem of 
Kashmir. There has, as we were told 
yesterday, been a sort of settlement and I do 
hope that it will be a fruitful one because there 
have been many apprehensions about that 
expressed from several sections have one of 
the points that has already been stressed in this 
House is  about the perpetuation of Article  
370. 

[Shri  U.  K.  I.akshmana  Gowda]

year has been less than 1 per cent. It does not 
speak high of the economic stability of the 
country. I do agree that efforts have been 
made but it is really a pity that the Economic 
Survey says thai in view of the rising inflation 
in the country the wholesale prices have gone 
by up 27.2 per cent and money supply by 3.1 
per cent and that the foodgrain production has 
stayed at the level of 104 million tonnes. 

[The Vice-Chairman, Shri J. P.  Mathur, in 
the Chair] 

The additional resource mobilisation by the 
Centre has been estimated to be of the order of 
Rs. 690 crores which would come to Rs. 935 
crores for a whole year. With regard to our 
export performance, there is a deficit in our 
balance of trade because our imports are 54 
per cent and exports are only 36 per cent and 
external aid utilisation is something like Rs. 
1080 crores and debt servicing continues to be 
of the order of Rs. 601 crores. This is the 
picture that we have got and there is not much 
to congratulate ourselves upon. 

Sir, in the last one year or so an effort has 
been made to mobilise production particularly 
in the industrial field and I do take this 
opportunity to congratulate the Ministry of 
Industry for the good handling of the industrial 
situation in the country. Sir, some time back 
my friend, Mr. Harsh Deo Malaviya, while 
speaking on President's address was very 
critical of certain suggestions made by the 
present Industries Minister with regard to 
resource mobilisation and participation by the 
private investment enterprise in public sector. 
And I do not know why he is so worried about 
it because by the efforts that the Ministry of 
industry has recently made we have been able 
to see that the public sector is improving, the 
production has improved and the losses are 
being cut down. I do see new dynamism by 
having a national sector where there will be 
competitions and then there will be some for 
constructive criticism from the private i 
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tn this very House for many years it has I 
been talked that there should be a time j limit 
by which this Article 370 should be • 
scrapped but unfortunately after having ar- I 
rived at a settlement it will continue al- j most 
permanently. I think this is going to be one of 
the greatest problems for us. 

The other problem is about the repercus-
sion on the Centre-State relationship which 
are been rather already strained with many 
other States—not only Kashmir. This might 
be a starting point.  (Time Bell rings)   Sir. I 
will take some more time on this. Our : 
friends from the DMK yesterday expressed 
their feelings about this. They stressed that i 
the   same   degree  of   autonomy   should  be 
i made available to Tamil Nadu.   This is the | 
beginning   and   one   should   have   an  
open mind on this because the whole gamut 
of the  Centre-State  relationship  will  have  
to be   reviewed   in   the   light   of   the   
present settlement with Kashmir. 

I am not against that settlement. I do hope 
and wish that that settlement will bring a final 
integration of Kashmir, complete integration 
of Kashmir, with India. I am happy about the 
statement which has been made by Sheikh 
Abdullah, and let me hope that in future will 
be a fruitful one. But we have to keep 
ourselves open and alive to the new type of 
Centre-State [ relations which is sure to 
emerge as a result of this. 

Sir, yesterday, here my friends on the other 
side, many of them, were very critical of the 
recent movement, Jayaprakash i Narayan's 
movement in Bihar and elsewhere. Whether 
one fully agrees with it or not is a different 
matter—I myself may not agree with 
everything about that movement—but certain 
criticisms which were made here, I think, 
were not in good taste. After all, even my 
friends who are very critical will have to 
agree that but for this movement, many of the 
changes in the party and the ruling sector 
would not have been made, and many of the 
actions which have been taken would ' not 
have been taken. At least, one thing has been  
done.     Their  sluggishness  has  been 

broken. To call everything connected with the 
movement as fascist, and also say that it is 
anti-democratic, to an unattached person like 
me it is not very palatable, and I do hope that 
the gentlemen on that side will bear this in 
mind that when we see such a massive support 
has been made available for the movement, 
there must be something in it and there must 
be support of mass of people behind it. Even 
Dr. Seyid Muhammad said yesterday that it is 
"IP lakh". Whether it is "JP lakh" or '-Cong-
ress lakh", there is a strong peoples support 
for J.P.'s movement and today or tomorrow 
they on their side will have to give a greater 
consideration than what they have been doing. 

Sir, one more point. In the President's 
Address, I find there is lack of reference to the 
development of traditional export items in the 
country, which are having rather a great stress 
as a result of the fiscal policies of the States 
and the Centre. I mean, the large export 
earning agro-industry based commodities like 
jute, tea, coffee, rubber, etc. They being 
highly labour-intensive and employers of 
large labour force and big earners of foreign 
exchange, deserve a greater support and 
encouragement from the Central as well as the 
State Governments than they are getting now. 

Thank you. Sir. 

SHRI D. N. DWIVEDI (Utter Pradesh): Mi. 
Vice-Chairman, Sir, I am grateful to you   for   
the   opportunity   that   you   have given  to me  
to participate in the debate on  the  President's   
Address.  This   debate, Sir,  provides 
Members of Parliament with an opportunity 
every year to take an overall view of the 
national situation and the discussions   that   
take   place,   the   speeches that are made 
naturally fall into a pattern. Those   who   
speak   from   this   side   of  the House  try  to  
highlight  the  achievements, and those who 
speak from the other side try  to  run  down   
the   Government.   To   a certain extent, it is 
natural. But there are occasions when we    
cannot    afford     the luxury  of  taking  a  
partisan  view of  the things. The present is 
such an occasion. If 
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Somebody has said, perhaps Prof. P. N.. 
Dhar, that we have tried to turn history upside 
down. In the West, economic development 
proceeded political democracy. In this country 
it is political democracy which, has come first 
and then we are trying to bring about 
economic development and industrial 
revolution. Naturally, this has brought in its 
wake a number of problems which still remain 
unsolved and if we do not see this aspect of 
the problem, we are likely to be misled. 

Then there is the crisis of change. Change in 
its wake brings certain problems. There is a 
gap between the rising consciousness, the 
expectations of the people and our actual 
performance. Now to a certain extent, of 
course, the Government in power must be 
blamed on that count but then, probably, there 
are certain factors which are beyond our 
control and if the hon. Members opposite lose 
sight of them and do not take those factors into 
account, then probably they are being unfair to 
themselves and they are being unfair to us too. 
Now this economic crisis is there. This 
economic crisis is a part of the world, a global 
phenomenon . . . 

SHRI BHUPESH GUPTA : Not global. 

SHRI D. N. DWIVEDI : Not in the 
Communist world but we know so little about 
what goes on there and I am not in a position 
to say, but I will agree. Initially I said that the 
Soviet Union and other countries have 
accomplished a number of things but we are 
not prepared to sacrifice individual freedom 
and democratic social order. So, within that 
limitation we have to understand that. Even 
other countries are facing this question of 
crisis but what has been the role of the 
Opposition there ? Have they fastened the 
responsibility for all that on the ruling party ? 
Have they not shown consideration to those 
factors which are beyond the Government's 
control? Are we responsible for the rise in oil 
prises ? Did we have a conspiracy with the 
Sheikhs of the Middle East with a view to 
creating problems for the people of India so 
that the Opposition members could get an 
opportunity to criticise us ? What 

[Shri   D.   N.   Dwivedi] 
there was ever a time since Independence 
when this country was really passing through 
a crisis, that time is now. We are passing 
through a crisis which is unprecedented and 
which is multi-dimensional and if we lower 
our sights and confine ourselves to the 
present, probably we cannot understand the 
seriousness of the situation. 

We will have to understand the present in
the context of the history, in the context of the 
historical developments and in world 
perspective, because the situation is very 
abnormal. Unfortunately, an impression is 
being sought to be created by the hon. 
Members of the Opposition that the present 
situation really warrants despair, the present 
situation warrants a kind of helplessness. I do 
not think that is so. What I want to submit, 
Mr. Vice-Chairman, is that unless and until we 
see the whole thing id its correct perspective, 
we might really lose the present as well as lose 
the future. 

Sir, there are several dimensions to which I 
should like to draw the attention of the House. 
The first dimension is what I should like to call, 
the crisis of our democratic experiment we are 
trying to do in this country. We have 
undertaken an experiment in this country which 
is unprecedented. We have tried to combine 
planned development with Parliamentary 
system. Nowhere has it happened. We are 
trying to do in a period of decades, what has 
been done in the West over centuries. Of 
course, there are countries where over a matter 
of few decades much has been | done but then at 
what price ? We are not prepared to pay that 
price. Therefore, we are trying to pass through 
several stages in 'i short span of time which the 
West has taken centuries with the result that 
unlike in the West which had all the time in the 
world to resolve its conflicting interests, we do 
not have that much time and, therefore, what we 
are witnessing is a clustering of the various 
crises, the crisis of legitimacy, the crisis of 
growth and we have to see j it in the correct 
perspective. 
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kind or attitude the hon. Members of Oppo-
sition are adopting ? I think that if it is true 
that the whole system is under test, then not 
only the ruling party but even the opposition 
parties are going to be examined by those 
successors of ours which we are going to call 
history. 

[Mr. Deputy Chairman in the Chair] 

History is going to pass judgment on what 
the people who are sitling in opposition and 
who are the opposition parties in the seventies 
did when the country was passing through a 
very difficult crisis. The proponents who are 
talking of a total revolution are creating an 
atmosphere of total  chaos. I wish the great 
leader Jayaprakash Narayan, for whom I have 
great respect, spelt out and injected some 
meaning into the concept of total revolution. 
My hon. friend, Mr. Prakash Vir Shastii. when 
he was speaking, t i ied to inject some content 
into the concept of total revolution. He was 
only emphasising the negative aspect. He was 
not emphasising the positive aspect. In spite of 
the fact that he was at his rhetorical best he 
just said that JP wants to do this and wants to 
do that. We also want to do things. We want 
to remove corruption. We want to reform the 
educational system . . . 

SHRI   BHUPESH  GUPTA :      You   can 
always get the definition of total revolution 
from Mr. Rajnarain's plans, Mr. Prakash Vir 
Shastri's speeches. Mr. Vajpayee's eloquence 
and Mr. Piloo Mody*s utterances. 

SHRT D. N. DWIVEDI : These are con-
tradictions of the opposition. So, Sir, I was 
talking about their total revolution. Now. I 
would just say a few things about the 
proponents of the so-called total revolution. 
Here we are confronted with a situation where 
rights and wrongs are going to be decided 
according to the whims and fancies of one 
single individual. One fine morning 
Jayaprakash Narayan gets up and says that 
there is one corrupt Minister in U.P. and that 
he has written to the Chief Minister to  
remove him. After seven days 

he says there are two corrupt Ministers i> U.P. 
and he is going to write to the Chief Minister 
asking him to remove them. Later on  he says,  
No,  no.  There  are  three corrupt Ministers in 
U.P. and I am going to ask   the   Chief   
Minister   to  remove   them. Now, what kind 
of thing is it ? You create a kind of suspicion 
against Ministers, against those  who  are  
leading  public  lire.     This is   against  all   
canons  of  decency,   against all   canons   of   
fairplay.   He   suddenly   decides  that  X  is  
corrupt  and   he  becomes corrupt.  You  
know that he himself is in the company of 
some corrupt people, but his corrupt  men are 
different.  He  has  his own standard when he 
talks about corruption, ignoring those who are 
with him and I who  are  charged  with  
corruption.     I  am reminded of a story which 
I have heard. i Some time towards the end of 
the second ; world war I am told that some 
Senator of : the United States went to 
President Franklin i D. Roosevelt and said: 
Well, Mr. President, we claim that we are a 
democracy and we espouse the cause of 
democracy from housetops and yet we lend 
our support to the worst kind of dictatorship. 
In this context he  referred   to  a  certain  
leader  of  West Asia,   whom  I  will  not  
name.     He  said something in his own slang 
language, which I may be permitted  to use. 
He said:  Mr. ! President, you know that Mr. 
X is a god-! damned son of a bitch and still we 
support ! him.    Why  is  it  ?    How  do  you  
explain I it ?   President Roosevelt said  :  Yes, 
Mr. ! Senator.   I   know   that   Mr.   X   is   a   
sod-1 damned son of a bitch, but he is my son 
of a bitch and not Stalin's son of a bitch. 

What kind of logic is being pursued by JP ? 
All right, there may be corrupt men, but they 
are my corrupt men as against Indira Gandhi's 
corrupt men. That kind of logic will not be 
tolerated by the people. Nobody is going to 
accept it. He talks of educational reforms. 
Now, one does not need much intelligence to 
see the simple thing that the present 
educational system is not responsive to the 
needs of the students and it is not relevant to 
the needs of the society. We have been 
thinking about it. Now. what are   we   going   
to   do     about   it   ?    What 
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[Slid   D.   N.   Dwivedi] 
specific suggestion has JP made in all these 
months ? What specific suggestions has he 
given ? 

SHRI SUBRAMANIAN SWAMY I I can 
certainly  give  a hundred  suggestions. 

SHRI D. N. DWIVHD1 : Do that when you 
speak, I did go through at file of Everyman's 
and I did not find any. 

Secondly, educational reforms cannot be 
seen in isolation. It is not just a question of 
doing something which will bring about some 
change in the educational system and improve 
the quality of education. Unless and until we 
bring about a revolution in our economy, how 
are we going to solve the problem of 
unemployment ? The problem of educated 
unemployment is not going to be solved by 
introducing some educational reform. That can 
be solved only by increasing production and 
by stopping wastage, for which partly the 
Government is also responsible. What Jay 
Prakash Babu got to say about those things. 
Unless and until we see things in their proper 
perspective, I just do not understand how this 
problem can be solved. Jayaprakash Narayan 
talks of reform of the electoral system. I would 
like to say with all the force and emphasis at 
my command that there is nothing basically 
wrong with the electoral system. 
Unnecessarily doubts are being created. Our 
electoral system is based on adult franchise; it 
has functioned well all these years and there 
was never any complaint. Now they are 
finding fault and they say that the system is 
such that the national will gets distorted. The 
Congress got 44 per cent of the votes ; the 
Congress still got a majority. This is because 
of the stupidity of the opposition parties. If due 
to the multiplicity of the party system, due to 
lack of a 2—party system, a situation is 
created in which a majority parly gets 44 per 
cent of the votes, how is it that the national 
will gets distorted ?    If there were straight 

contests and probably there will be straight 
contests in 1976—I am sure that every time 
there is a straight contest, the Cong-less will 
win. And it has won whenever there has been 
a straight contest. It is a gross illusion in the 
minds of some of the opposition leaders that if 
one candidate were set up against the 
Congress, then all the votes, which were 
polled against the Congress in the past 
somehow or the other would go to him. There 
are no anti-Congress votes ; there are only 
Congress-votes. There may be some Jana 
Sangh and Communist votes. But the majority 
of the people have voted for the Congress: 
they will continue to vote for the Congress 
because they have the interest ot the country at 
heart. Your programmes and your policies are 
going to be judged by the people ; they have 
judged them time* without number and they 
have been rejected. The opposition has been 
mauled by the people of India. (Interruptions) 
We will see that. We are going to have a poll 
within a year, even in Bihar. Why do you want 
the Assembly dissolved ? 

Mr. Deputy Chairman, I would just make a 
submission that the present situation does not 
warrant a partisan approach. We are faced 
with politics of confrontation. For the 
successful functioning of democracy, I think it 
is a pre-requisite that there should be an area 
of agreement between the Opposition and the 
ruling party. They must agree on the funda-
mentals of our polity, and we must nut an end 
to the atmosphere of confrontation. And in 
order that this may happen, I think the ruling 
party will also have to respond. It is not 
merely the duty of the Opposition. 1 mean, we 
cannot have the cake and eat it too. We cannot 
say, well, we are in trouble, do not criticise us. 
This attitude cannot be taken. So, I t h i n k  the 
Congress Party also must learn to respond in a 
democratic way. yield to democratic pres-
sures. But at the same time, opposition for the 
sake of opposition has become a thine of the 
past. Tt is irrelevant in the present situation. 
And unless and until we bring an end to th's 
situation of confrontation. I think  those who 
are sitting on this side 
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and those who are sitting on that side and tht 
people of India are going to be the sufferers. 

Statement by Minister Re. Resumption of j 
U.S. Arms Supplies of Pakistan 

THE     MINISTER     OF     EXTERNAL • 
AFFAIRS  (SHRI Y.  B. CHAVAN) :  Mr. j 
Deputy Chairman, Sir,    hon'ble    Members j 
will   have   seen   the   announcement from 
Washington that the United States Govern-
ment has lifted  the  10-years old embargo or. 
the supply of arms to Pakistan. Government 
fully shares    the    grave    concern which   
would   be   felt   in  every   section   of the  
House  and the  nation at large at this ! 
decision which can have serious consequences  
for the  hopes  we  have  cherished for peace 
and stability in the sub-continent and for more 
mature relations with the United 
States. 

i 
The House will recall that in my statement 

on 18th February, 1 mentioned that 1 had 
sent a communication to the U.S. Secretary 
of State expressing our apprehension, indeed 
our considered judgment, regarding the 
harmful effect which would follow the 
resumption of U.S. arms supplies to Pakistan. 
This decision will impede tht process of 
reconciliation between India and Pakistan 
and lead to justified resentment in the 
country. 

Sir, may I repeat what we have reaffirmed 
time and again that we are committed to the 
objective of co-operative relations with our 
neighbours and of durable peace in the sub-
continent. On the other hand, Pakistan has 
always invoked various arguments to 
continue its policy of suspicion, hostility and 
confrontation. This policy has proved 
disastrous. Whatever may have been said by 
the U.S. Administration from time to time to 
justify arms supplies to Pakistan, it was these 
arms which were used on three occasions to 
commit aggression against India. Our 
concern is naturally heightened by the 
unfortunate experience of the last two 
decades. 

Sir, the decision of the U.S. Government 
s retrograde and will not further the cause 
Df peace in the sub-continent. I would like 
:o express our strong disappointment and 
sense of deep regret at this decision. 1 
would also like to assure the House that Ihe 
Government is fully conscious of its 
responsibility and confident of nation's cap-
ability to meet the consequences of this 
unfortunate   decision. 

SHRI BHUPESH GUPTA (West Bengal): 
Sir, naturally, we all share the indignation in 
so far as it has been expressed by a brief and 
needlessly carefully worded statement—I 
repeat, needlessly carefully worded 
statement. It is not retrograde ; the step is 
highly provocative and criminal aimed at 
international chaos and against our country 
in order to create difficulties for us in the 
way of working for normalisation of the 
situation in the subcontinent. Sir, I know 
that the question will be discussed. 
Therefore. I will ask only one or two things 
so that we can better participate in the 
discussion. I have already  given  a  motion. 

I should like to know from Mr. Chavan 
whether the Government will consider the 
advisability   of  taking     Members  of   Par-
liament, the two Houses of Parliament into 
confidence  as  to  what passed  between  the 
representatives of the Government and Mr. 
Kissinger   when   he   was   in   this    
country. We got  to  understand  from   
certain   Press j briefiings   that   such   matters   
as   this  came up  in  Ihe  discussion  and  
somehow   or  the other   he  seemed   to     
have     created   (he impression in the official 
quarters, especially in the South Block, that 
Mr. Kissinger would   be     considerate   to   
our     country. 1  should  like to know what 
has happened to that kind of deception 
perpetrated on us. Sir. I demand  that a brief 
account of the talks between Mr. Kissinger 
and the Foreign Minister of our country last 
year be made available   to   the   Members   
of   Parliament by   way  of  a   White   Paper.    
This   should be done. We should not say that  
we cannot  do  any such  thing.    If Mr.   
Kissinger could flout his solemn word to you, 
if you believe it  is     solemn,     it     stands   
reason 


