15 Oral Answers
Production and requirement of
Vanaspati

29S.DR. Z. A. AHMAD:
SHRI KALI MUKHERjrE:t
SHRIJ. S. TILAK :
SHRI CHANDRA SHEKHAR :
SHRI A. G. KULARNTI :

SHRI GURMUKH SINGH
MUSAFIR :

SHRIV.B.RAIU :
SHRI KRISHAN KANT:

Will the Minister of AGRICULTURE be
pleased to state the production and re-
quirement of vanaspati in the country during
the last five years, year-wise ?

THH MINISTER OF STATE IN THE-
MINISTRY OF AGRICULTURE (SHRI 1?.
P. MAURYA): The required particulars are
furnished below :

(Lakh tonnes)

Praduction  Estimated
reqgurement
1969 ; { .81 1,80
1% | .30
590 5 90
20

50

1972 . 6
1973 4 . bih 6

DR. R. K. CHAKRABARTY : This-
should have been laid on the Table. We cannot
memorize all these figures.

SHRI KALI MUKHERIJEE : The pioduc-

[RAJVA SABHA]

tion and requirement figures, as stated by the
hon. Minister, should have been laid on the
Table for our understanding. Nevertheless,
whatever he has stated now, for a few years it
is found that by and large the production and
requirements are going close to each other,
and there has been a real fall in the last year,
particularly. What is the way they are thinking
about for higher production in this material
and proper distribution of the material, for the
people and to the people ?

tThe question was actually asked on the
floor of the House by Shri Kali Mukharjee.

to Questions 16

SHRI B. P. MAURYA: The production of
groundnut in 1971-72, which is the main base
of the production of Vunispali, was to the tune
of 61.8 lakh tonnes; in 1972-73 it fell down to
39.2 lakhs—22.6 lakh tonnes less. This has its
own effect in the production of Vanaspati.
While, on the other hand, the imported oil has
to play its own role in the production of
Vanaspati, being the scarcity year all over the
world, the position was also very difficult in
the international market in the year 1972-
73.

SHRI KALI MUKHERJEE: Have you ever
thought that due to this less production and
the high price at which it ts available
everywhere on blackmarket ra substitute for
vanaspati has also to be found out by research
for substitute, alongwith proper distribution
and not allow highet prices for this essential
material of food stuff ?

SHRI FAKHRUDDIN ALI AHMED: May
I answer this question ? The hon. Member is
perfectly correct that production of vanaspati
and oil has decreased because of less
production of groundnut. The Ministry has,
therefore, taken steps for the purpose of
increasing production ot sunflower and
soyabean in the country and I hope it will
produce results and it will be possible for us to
get more oil thtough these two products.

SHRI KALI MUKHERJEE: When do you
expect it to come in the market ?

SHRI FAKHRUDDIN ALI AHMED: Next
year it will come. It was sown last year so far
as sunflower is concerned and so far as
soyabean is concerned, wc are increasing its
production.

SHRI J. S. TILAK : Vanaspati has gone
underground and the prices have risen sky-
high. Is it because of the shortfall in pro-
duction or there are other reasons ?

SHRI FAKHRUDDIN AU AHMED: So
far as the price is concerned, I would like the
hon. Member to remember thai nearly SO per
cent of the constituent of Vanaspati is oil and
if the price of oil in-creases, it naturally
affects the price of
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Vanaspati also. Towards the end of De-
cember, so far as Bombay is concerned which
is very close to Gujarat, the price of oil
increased from Rs. 6300 to 8100 per tonne
between the last week ot the month of
December ar.d the first week ol January and
again because certain action had been taken
by the Gujarat Government in not allowing
the oil to go out of their State and they wanted
to colled some sales-tax etc., and when this
matter was brought to my notice, I took up the
matter with that Government and I ask-' ed
them not to impose this restriction, as a result
of those things the prices went down some
time in January, from Rs. 8100 to 7200. But
even then the price of oil is higher than the
price of Vanaspati Therefore, the price had to
be increased.

SHRI A. G. KULKARNI : Sir, I appreciate
when the Minister states that alternate sources
are being developed but pa'j'cular-ly I want to
draw his attention to the fact that it is not only
developing the alternative sources, it is the
processing because I am also a sunflower
grower. Now it fs a new thing coming up in
the country and sunflower has got a big
potential but the processing activity has also
to be matched with the crop...

SHRI NIPEN GHOSH : What are yon not?

SHRI LOKANATH MTSRA: He says
what are you not ?

SHRI A. G. KULKARNI: I am a grower.
You see he is only creating chaos in the
country; I am the man developing the country.
That is the difference between me and him.

MR. CHAIRMAN : You cannot address
him.

SHRI A. G. KULKARNI'". I had to, Sir.
because he addressed me.

MR. CHAIRMAN: You should have
ignored it. You cannot address him.

[6 MAR. 1974]

to Questions 18

SHRI A. G. KULKARNI: How can 1 say
the same thing io you, Sir ? I know he wanted
to create chaos. But I canr.ol say the same
thing to you because you do nol want to
create chaos in the countrv.

Therefore, 1 want to know from the
Minister particularly about the prices ol
Vanaspati. The difficulty is we know there is
shortage of production etc. In fact, the
industries also use. particularly for these
edible oils. So 1 want to know whe-thei you
have made any stringent punishment for
utilizing these non-edible oils. We grow in
this country 70 lakh tonnes of seeds which are
utilized for non-edible oils, through Cottage
and Village Industries Commission. I want a
specific assurance from the Minister that this
type of alternative sources will be used ar.d
that soap manufacture will be banned.
Otherwise, this type of imbalance will alwavs
be created and the prices will go up.

SHRI FAKHRUDDIN ALI AHMED:

It is true that we have to take various actions
in various directions and I think the hon.
Member will be pleased to heai that we are
increasing the percentage ol cotton seed oil
also to be used in the manufacture of
vanaspati. Similarly, wc are taking action to
see that as far as nossible less of this oil goes
towards othet things. For the process of
sunflower also, we are taking steps.

SHRI V. B. RAJU: Sir, the estimated
production capacity of vanaspati by the end of
the Fourth Five Year Plan, that is, this year, is
1.25 million tonnes, but the actual production
is only 4S per cent of it. It is as low as
5.95.000 tonnes. The hon. Minister has stated
that groundnut oil is mainly The feed for
actual vanasp that since its availability has
been low, the production of vanaspati has
been affected. Sir, ic the year 1973, the
groundnut production was good. Shall I quote
the price for the benefit of the Minister ? The
price of edible oils have gone up by 49 per
cent. Even as late as in December, 1973, over
the price of December, 1972, the increase is
40.5 per cent in spite of very good production
of groundnut in Gujarat. That
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is one thing. Secondly, Sir, why the soyabean oil
which was being imported cut down by 50 per cent
in 1972-73 as compared to 1971-72. knowing fully
well that tbe edible oils are in short supply in the
country and the prices arc rising skyhigh? Why an
efTort has not been made at least to main-lain the
import level of 1971-72? Why did you cut down the
imports ? In spite of good production of groundnuts,
the prices have been so high and in spite cf high
production capacity of vanaspati, the actual
production has been 46 per cent. Will the hon.
Minister explain these things?

SHRI B. P. MAURYA : Sir, the production of
groundnut which is the main base for vanaspati was
39.2 lakh tonnes during last year, and this year, il is
to thj tune of 58 to 60 lakh tonnes. Sir, there is no
doubt that the production of groundnut is to our
satisfaction; it is very good. But, Sir, because of the
forward trade in neem oil, this forward trade is
being misused in this field also, and we have
recommended to the Ministry concerned that this
forward trade should be banned. Another reason had
been the trouble in Gujarat because of the
imposition of new sales tax. The transportation
difficulty of groundnut from Gujarat to other States
was there. Then, Sir, we got reports that some of the
groundnut was smuggled out of the State. Because
of these various reasons, in spite of the fact that the
groundnut crop was very good, the prices did not

[RATYA SABHA|

to Questiaw 20
And the hon. Member knows better than myself
about our difficult foreign exchange position.

SHRI KRISHAN KANT : Sir, Mr. j
Fakhruddin Ali Ahmed gave an ex, mple !
of sales tax and all that. = The production of
groundnut had gone up so high between 1972 to
1973 and the prices also rose, and I smuggling
took place. And for the first [ time in the
history of ihe country, the production was
going up but the vanaspati mills were closed

down. It has happened. Whal was the
MI1SA doing? What were | ihe other Acts
doing .

SHRINIRIiN GHOSH: That is to suppress us.

SHRI KRISHAN KANT: What was the
Government of India doing ? If this phenomenon is
taking place, you may not carry on. Previously, we
were importing. Now, we have no foreign exchange.
What have I you been doing 7 How can you explatn
the comment that there has not been criminal
negligence either on the part of the State
Governments or on the part of the Central
Government? Even after your instructions the prices
came down only to the extent of Rs. 7 thousand and
something and not less than Rs. 6 thousand and
something, to which level it should have come down.
How do you explain the whole phenomenon and
how do you justify it before the peopl? of the country

come down in The market. Regarding production, ’

another reason had been shortage of power and
power cuts. The power cut had been to tbe tune of
50 to 75 per cent, varying from State to State. Ar.d
the delation of power cu! was also changed. Ard
that was from three to eight months. Because of
theve things, the price could not be controlled.

SHRI V. B. RA.IU: Why were the imports of
soyabean oil cut down to 50 per cent ?

SHRI B. P. MAURYA : As I stated earlier, the
edible oil position in the inter-national  market
was very very critical.

SHRI FAKHRUDDIN ALI AHMED: Sir, as I
have already pointed out. last year the production of
groundnut had gone down to 22 lakh tonnes, but so
far as 1973-74 is concerned, according to the esti-
mates given the production is normal not that it will
exceed but it is likely to be about 58 to 60 lakh
tonnes. Gujrat is one of the States where most of
these oilseeds are pi oduced and naturally the action
taken by the State Government had interfered with
the free movement of oilseeds and oil from Gujarat
to other States. When this matter was brought to my
notice, 1 immediately contacted the Chief Minister
and had a talk with him and he said that he was
going to withdraw the order immediately. But, 1
am very sorry to say that
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there was difference of opinion between hirn nnd
the Finance Minister and it took them some time to
withdraw the order nnd in ihe meawhile there was
this forward trading and so on and the result was
that this thing happened. On account of this there
was shortage of oil in Bombay and other places.

SHR1 KRISHAN KANT : What about M.LS.A. ?
Has many person been arrested

(Interruptions)

MR. CHAIRMAN: I will ask hirn. Shri Krishan
Kant wants to know whether any action has been
taken.

SHRI FAKHRUDDIN ALI AHMED:

So far as forward trading is concerned, we drew the
attention of the Ministry of Commerce to the illegal
trading going on in groundnut and groundnut oil in
the gtiise of neemseed and neem and desired them
to ban its forward trading in .ill oilseeds and oils.
Only after it is banned, will it be possible for us to
take action.
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to Questions 22

IE FEM 3, IAA A wagy w At A
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SHRI SARDAR AMJAD ALL Sir, I waat to
know whether it is a fact that sometimes this
vanaspati is being manufactured out of mustard
seed, and also the imported rape seed. But, the hon.
Minister has said that the main base of vanaspati
manufacture is this groundnut oil. I also want to
know whether the groundnut production in the
country is high enough so as not to require the use
of mustard seed and rape seed for the manufacture
of vanaspati because that will adversely affect the
mustard industrv in the country. I would like to
knew whelher in view of this you have imposed any
ban on the utilisation of mustard seed anti rape seed
for the manufacture of vanaspati.

SHRI B. P. MAURYA : J-Ifty eight lakh tonnes
to 60 lakh tonnes is the expected production of
groundnut. That is not very high but that is the
expected production. So far as the question of ban
on import is concerned, indirectly that comes to that
because the international prices are going very high
and we are facing a very difficult
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situation, but when it becomes very binding
and compulsory on the Government, we have
to import.

SHRI SARDAR AMJAD ALI : My ques-
tion probably has been misunderstood by Ihe
hon. Minister. My question is not on the
imposition of a ban on import. My question is
on the imposition of a ban on the use of
mustard seed and rape seed for tbe
manufacture of vanaspati.

SHRI FAKHRUDDIN ALI AHMED : | Tbe
hon. Member perhaps is referring to what
happened last year when there was a shortfall
in the production of groundnut, and mustard
and rape seed had to be utilised for the
manufacture of vanaspati. But this year when

the crop is good, we are not allowing the use of

mustard seed and rape seed in the manufacture
ot vanaspati.

SHRI N. G. GORAY: At! nauseam m this
House whenever the question of scarcity is
raised we are told that the ultimate solution of
this problem is more production. Now we
hear from the Minister that this year the
groundnut production was of the order of 58
to 60 lakh tonnes and in spite of this fact that
the production was good, we see this
phenomena of prices rising and there is no
control over the prices at all. I would like to
know from the Minister what he expects from
the people. AU that he can expect is more
production. The agriculturists give you more
production and then you tell them that in spite
of more production the prices go on rising.
Why does he not tell us frankly that it was the
erstwhile Chief Minister of Gujarat who
idulged in some black practices—he allowed
the black market to grow ; he allowed
smuggling to take place—and it is because of
this particularly wrong and nefarious policy
that they could not check the prices of
vanaspati and oil ?

SHR1 FAK.HRUDDIN ALI AHMED: It
will not be fair to say that that was the only
reason that the prices .

SHRI N. G. GORAY: So it is one of tfie
reasons ?

[RAJYA SABHA]

to Questions 24

SHRI FAKHRUDDIN ALI AHMED: No,
no. I have already stated that one of the
reasons which was responsible for ihe
increase in prices was the restriction un the
movement ot groundnut oil from one State to
another. But. apart from that, the farmers were
holding up the slocks In the expectation of
getting higher prices later or. because last year
was a very bad year and there was shortfall in
the production of vanaspati and there was
hoaiding at that level also. Indulgence in
forward trading also was one other reason,
against which also v e were 'aking action. It
was not for one reason but for several reasons
that there was increase in prices.

MR. CHAIRMAN : Mr. Niren Ghosh, last
question. Short one please.

SHRI NIREN GHOSH : 1 would like to
know whether it is a fact that vanaspati was
smuggled out to the Gulf countries by the
Gujarat Government in laige quantities and it
was one of the reasons for the price rise. What
is the cost of production of vanaspati in the
factory '." When the black market price per
kilo is Rs. 12 to 14 and if there is a big gulf
between the cost of production and sale price,
the question arises : Why have you not taken
over the entire stocks of vanaspati and
distributed the entire stocks leaving a margin
of, say, 10 per cent to the manufacturers?

SHRI LOKANATH MISRA: That they did
last year.

SHRI NIREN GHOSH: And how could
you. in this lean year, distribute vanaspati
freely during the U.P. elections ? Where from
did you get it ?

MR. CHAIRMAN: All right

SHRI FAKHRUDDIN ALI AHMED: I
think the hon. Member is suffering from the
phobia of U.P. election but I can tell him that
nothing was distributed durine the U.P.
election.

SHRI NIREN GHOSH: Sir, he has not
answered my question. He took up the last
part of the question only. I asked
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whether vanaspati was smuggled in huge

quantities to the Gulf countries because of

higher prices.

SHRI FAKHRUDDIN ALI AHMED: The
answer is no.

SHR! NIREN GHOSH : I asked what the

cost of production of vanaspati was and if

there is a big gap between the manufac*
tilling cosl and the ruling prices in the
market, would you consider taking over the
entire stock of vanaspati production and
distributing it through Government agencies ?
This is a clear question.

' FAKHRUDDIN ALI AHMED:

I have a heady said that oil constitutes SO ner
cent of the cost of vanaspati and if the price of
oil is very high it cannot be expected that the

price of vanaspati will be low.

SHRI NIREN GHOSH : Then would he
take over ? He should answer this question.
This is very important. Does the Government

consider taking over the entire stock of

vanaspati production from the manufacturers
and distributing it
agencies ?

MR. CHAIRMAN: He has nothing to
say about it.
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through Government

to Questions 26
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MR. CHAIRMAN: Next question

Shortage of Fertilizers in Tamil Nadu

103. SHRJ] LOKANATH MISRAI :
SHRI K. C. PANDA : SHRI
DEBANANDA AMAT : SHRI
SUNDAR MANI PATEL : SHRI K.
P. SINGH DEO:

Will the Minister of AGRICULTURE be
pleased to state :

(a) whether Government's attention has
been drawn to a news-item which appeared in
the 'Hindu' of December 26, 1973 to

[Transferred Irom the 25th February, 1974.

tThe question was actually asked on the
floor of the House fey Shri Lokanafth Misra.



