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May I also ask whether there is any
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SHRI M. RUTHNASWAMY (Tamil Nadu) : been regarding the price rise in the country and the resul-

May 1 point out that in the absence of any tant inconvenience caused to every consumer. 1 felt that it
permanent organisation charged with the duty of was my duty, since the Government had failed, to indicate
looking after accidents and coming to the rescue to them on the floor of the House through a discussion
of ships in danger at sea like a coast guard thai the prices had risen, that they had failed, in spite of
service or life boat service accidents are bound their slogans of socialism, of democratic socialism,
to occur and such failures to go to the rescue of democratic society and what not, in giving the common
the ships in danger are bound to occur. Every man, the consumer in the country....
maritime country in the world, England,
America, France, etc., have got such a coast
guard service which are charged with the special
duty of looking after these accidents. Time and
again in this House and elsewhere in writing I
pointed out the necessity of constituting a coast
guard service for India on both the coasts to look
after such accidents at sea. I hope the Minister
will consider this question of providing India
with a coast guard service and life boats which
will be charged with the special duty of going to
the rescue of ships and sailors in danger on the
high seas.
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THE DEPUTY MINISTER IN THE |tried to give an explanation to this House that

MINISTRY OF FINANCE (SHRIMATI
SUSHILA ROHATGI) : May 1 ask the hon.
Member to give in detail what he means by
"and what not" ?

SHRI LOKANATH MISRA : There arc
many other things said. For the information of
the hon. Minister the definition given to
socialism has been so many and so varied that |
have forgotten it. For some time it was socialist
pattern of society. For some time it was
democratic socialism. For some time it was
pure socilism.

For some time it was unmixed socialism.
Then it was adulterated socialism. And now it
is cent per cent socialism. Therefore, in the
process. . .

SHRIMATI SUSHILA ROHATGI : Sir, as
a Swatantra-ite he appears to know more about
socialism.

MR. DEPUTY CHAIRMAN : Evidently, he
does not know much about socialism.
Otherwise, he would probably be a socialist.

SHRI LOKANATH MISRA : I expect that
after the discussion in the House the
Government would take serious note of the fact
that the people have been very much affected by
the price rise and that the Government would
take all steps within their means to bring down
the prices so that they are at least within the
reach of the common man.

Now, our economy is in the grip of a serious
inflation. Many people try to explain it in many
different ways. Eevery body has probably an
explanation to give. The people who belong to
the ruling party put op efficient economists to
put forward the point of view that it is not
because of the failure of the Government but
because of various other reasons that the prices
are rising. May be, the opposition in the country
put the entire blame on the Government
because they feel that the Government has the
entire responsibility for curbing the price rise.
But let us see what the nonparty economists, the
objective economists, the non-committed
economists say about it. They say that the rise
of nearly, 5 per cent in the index of wholesale
prices between the first week of May and the
second of July, according to these experts,
cannot be ascribed Hist to seasonal
factors.

The malady is largely due to the rising
pressure on money supply. The Government

most of the rise in prices was seasonal and
maybe that after a certain lapse of time it would
come down again. It is not a fact. The reasons
are so many for the price rise and I would hold
the Government squarely responsible for this.
The rise in prices, according to me, is due to
this. The agencies responsible for this, which
belong to the Government, are the budget, the
non-Plan expenditure, the railways, the faulty
economic planning, the heavy deficit financing,
the decline in the industrial growth rate,
overdrafts by t-he States and the last but not the
least, the heavy losses incurred by the public
sector undertakings.

SHRIMATI SUSHILA ROHATGI
Vagaries of nature.

AN HON. MEMBER: Black marketing.

SHRI LOKANATH MISRA : Black market
is a result of all these. Whenever there is a
deficit, there is a short supply in the market.
The Government knows about it much more
because much of it is its own creation, even the
blackmarket, indirectly though. Now, Sir, why
do I hold these responsible ? I again quote the
objective economists. According to them, after
Mr. Chavan presented his Budget to Parliament
on March 16, it led to rise in prices. The official
price index advanced by 0.5 per cent at the end
of the month after remaining more or less at a
level during the previous so many months.

It goes to prove that immediately after the
Budget there was rise in prices which could not
be curbed by the Government. I do not quote it
from my own authority. I quote it from the
Government authority itself. The Government
issued a press note or a handout which was
published in all the daily newspapers. I quote it
from the newspapers:-—

"The economy measures are expected to
reduce the expenditure of the Central
Government by more than Rs. 115crores in
1971-72."

According to the annual report of the
Finance Ministry the savings would be Rs. 59
crores in the non-flan expenditure and Rs. 56
crores in the plan expenditure. The total amount
involved would be Rs. 115 crores. We had been
accusing the Government all the time that they
could probably save a lot of money from non-
plan expenditure. 1 saw somewhere some
expert having said
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that there are already 10 million government
servants in the whole of the country, and
whatever additional resources are being
mobilised both from the poor and the rich, and
more so from the common man than from the
rich, are going in the shape of salaries and
allowances for these ten million people.
Whenever there is an attempt to mobilise
additional resources the agencies for that eat
away the money that is earned through these
additional sources. Therefore, the non-plan
expenditure is going up and repidJy too. Even
their own report, their handout, their
publications go to show that an endeavour
would be made to bring down the non-plan
expenditure. Nothing has been done. Even in
the planned expenditure sector not everything
that is being spent is worth while spending.
Much of it is going down the drain. On that we
shall have a discussion. I cannot go into (he
details of it now. But there have been
tremendous objections from all over the
country that a lot of money which is intended
to be spent on Plan is going down the drain
and nobody knows who is benefiting out of it.

The third is the railways. I would quote
also another authority for that:—

"Tor some years Delhi has been facing
acute seasonal shortages of coke. Non-
availability of railway wagons has princi-
pally been responsible for the recurring
shortages. A more satisfactory and durable
arrangement in  directing the coal
movement instead of the present ad hoc
arrangement which comes into force only
during the crisis between the Railway
Board and the Civil Supplies Department
would possibly have offered a long-term
solution to the problem."

So it is not Delhi alone which suffers from
this. Delhi is the capital and 1 think that being
the headquarters of the Railway Board Delhi
would be getting more attention than other
parts of the country get. I see from reports that
Delhi is also neglected. If Delhi is neglected,
then we can only imagine about other parts of
the country whose voices would not reach
Delhi and would not reach the Railway Boards
and the Railway  Minister.

SHRIMAT1 SUSHILA ROHATGI : At
least there is no charge of discrimination.

SHRI LOKANATH M1SRA : Wagons are
not supplied in time. Maybe the railway
authoities are hand in glove with the unscru-
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plous businessmen to see that wagons are not
supplied so that there is short supply in some
places out of which they will benefit. 1 cannot
say which level of government servants will
benefit out of it. That is something to be
probed. If it could be removed, proper
distribution of foodgrains and other essential
materials in the country could come about
bringing down the prices considerably.

Now, Sir, so far as the other factors are
concerned, I mentioned faulty planning. For 10
or 12 years, when our hon. lady Minister was not
here, you would have seen. Sir, people thumping
their tables whenever anything was said about
rapid industrialisation and heavy industries.
Ifanybody talked about the agricultural sector, he
would be called a reactionary. I have been called
a reactionary when J talked about agriculture,
about giving priority to agriculture. Then either
the Prime Minister or the Planning Mini-stet
would get up and say, "We are going to be a
leading country so far as heavy industries are
concerned; we are going to set up factories in
Rourkela, in Durgapur, in Bhilai with an
investment of Rs. 1,000 crores or Rs. 5,000
crorcs." Then there would be thumping of the
tables from those benches. Those hon. Members
have disappeared now. Many of them are not
here. Now a. new generation has come and they
are also thumping the tables rightly or wrongly.
But they did not imagine then that the policy that
they were pursuing would pay them back
dividends so early. The agricultural sector was
completely neglected for the first 15 years or so.
Now it has dawned upon them that they should
give priority to the agricultural sector. And it
was because of this faulty planning that Mrs.
Indira Gandhi's Government has still to depend
on Lord India for his mercy.

SHRISASANKASEKHAR SANYALfWest
Bengal) : Why not Lord Shiva, Lokanath ?

SHRI LOKANATH M1SRA : If Lord Indra
is not merciful, then there is drought and there
is a hue and cry in the whole country. Our Food
Minister, Mr. Fakhru-ddin Ali Ahmed, who is a
sickly person himself, comes witli a sicklier
face into the House saying, "I am undone. The
drought has taken its toll in the harvest of the
country. Therefore, 1 cannot do anything." All
the time he was talking about the Green
Revolution not knowing that the Green
Revolution was not because of Mr. Fakh-ruddin
Ali Ahmed, but it was because of
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Lord Indra. Therefore, Sir, it was faulty
planning all through, and God alone knows how
India would get out of this faulty planning. The
same faulty planning is going on even now. The
only mistake which they art-trying to undo now
is that they have given a little priority to the
agricultural sector.

Then, heavy deficit financing is also a great
contributing factor to inflation and rising
prices. I will be brief. I think I can speak till
1 O'clock.

MR. DEPUTY CHAIRMAN : Try to be as
short as possible.

SHRI LOKANATH MISRA : As I said,
deficit financing is also a great contributing
factor. Ihad anote withme..................

SHRIMATI SUSHILA ROHATGI : Sir,
the hon. Member just now mentioned about
some Minister wearing a sickly face. I do not
think he could have literally meant it. Since all
of us, I think, do not know the art of wearing a
permanent smile as Mr. Lokanath Misra does,
I do not know how far he meant that. It is not
a very good remark.

SHRI A. G. KULKARNI (Maharashtra) :
You do not Know, Madam, he was a cinema
actor. He knows how to put it. He was a
flourishing cinema actor.

SHRI LOKANATH MISRA :
was saying
=t Uo Wto FHwEO : FAFHAIA ST,
IHW FTE IOFT FIET |
are really not prepared today. That is a
fact.

Sir, as j

SHRI SITARAM KESRI (Bihar)
Actually he is only doing mimicry.

SHRI LOKANATH MISRA
honourable Member. (Interruption)

Sir, the

Qo Hto HEwmol : ATT 217N fAwrer
TFd & AT TN FTIF |
SHRI LOKANATH MISRA : The hono-

urable friend said that I was making a
mimicry. . .

SHRIMATI SUSHILA ROHATGTI : I said I
wish you could impart that art to others also.

SHRI LOKANATH MISRA : Sir, as I was
saying I do not have the figures ready here.
Deficit financing has been going on at
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a rapid pace, and the decline in the industrial
growth has its contribution. Then come the
overdrafts by the States. The minimum that any
State has now taken as an overdraft is probably
Rs. crores. And if it is a State ruled by the
Congress Government it can go up to Rs. 84
crores. There are some States which have
already had an overdraft of Rs. 84 crores.
Therefore, these overdrafts have considerably
contributed to the rising prices. The last but not
the least, as 1 said, is the public undertakings.
Hundreds of crores of rupees are poured into the
public undertakings. I would have been very
happy if they had been manufacturing things,
producing things, and giving dividends to the
public exchequer. That they are not doing, that
they have not been able to do. There may be
thousand and one reasons for not doing so. But
that they are not doing has its impact on the
price rise also. Certain undertakings are given as
a monopoly to the public sector. And when the
production is not there, in the market naturally
the prices rise. Apart from the reasons I
indicated, there are some other factors also for
the price rise. The expectation for production of
foodgrains in the year 1971-72 was "l million
tons more than that of the previous year. But
when it came to the actuals there has been a
shortfall of 2 million tons and by now it has
already the revised estimate and according to
weather conditions if there is drought in som
parts as is being published in the newspapers,
probably there would be a shortfall of 10 million
tons in the year 1972-73. This is because, as [
said, even in the Plan sector much of the money
has gone down the drain. Wherever there was a
minor irrigation project, it was not taken up
properly; it was washed away probably two or
three years after and in some cases where the
State Governments were corrupt and belonged to
the ruling party here, it was not started at all. But
the money was disbursed. So, whatever has been
shown on record to have been there does not
exist in many places. The irrigation facilities that
are shown on paper do not exist in many places.
So when Lord Indra does not become merciful,
there is immediate drought. Since foodgrains are
the biggest contributing factor to the recent price
rise, the shortfall would naturally have a direct
impact on the rising prices further. There was
some explanation given to wus that the
Government would not allow any price rise
because they have the Food Corporation of
India. A lot has been said already in the other
House about
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the Food Corporation of India and its
Chairman. I do not want to repeat all that
because my time is limited. We were told that
the Food Corporation of India had a buffer
stock of about 9 million tonnes according to
some and about 9-| million tonnes according to
some and about 9 million tonnes according to
some others, and the buffer stock was primarily
meant to hold up the prices by distributing the
foodgrains through fair price shops in deficit
areas. I would show from the figures available
with me how the distribution has been done. It
has been done this way.

In 1969 the total foodgrains distributed
through ration shops and fair price shops was
9.6 million tonnes. In 1970 when the price
further rose, the distribution was only 8.9
million tonnes. It came down. In 1971 when the
price still rose, the distribution came down to 7.7
million tonnes. The argument was that the buffer
stock would be distributed through fair price
shops to bring down price. How was the
distribution done when the price rose ? The total
amount of distribution came down year after
year. This distribution pattern again is confined
to the urban areas and to some of the big cities.
Two-thirds of the ration shops and fair price
shops were located in towns and cities.

There is no effective channel at all in the
rural areas for distribution through fair price
shops.

SHRI MAHAVIRTYAGKUttar Pradesh)
Apart from foodgrains, what about other
particles ?

SHRI LOKANATH MISRA
other articles were also rising.

. Prices of

So far as industrial growth is concerned, in
the last three years it has gone down. In 1969-70
it was 6.9 per cent; in 1970-71 it went down 3.5
per cent, in 1971-72 it further went down to 2.2
per cent. According to the present indications,
the growth may be still less in the year 1972-73.
Government seems to think that control will be
the i-emedy. They had been imposing control
after control and they have been nationalising
one industry after another. Still they have not
taken any lesson from that. It is this Government
that has led the country to this deficit and to all
the malpractices resulting out of this deficit.
There is a lot of money going through the plan
expenditure, through drought expenditure, etc.
This money has naturally to be spent and
therefore one
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section in the society takes advantage of this
money. They have the purchasing power and
when there is any shortfall in the market or
deficit of supplies in the market, naturally the
prices rise. What is the Government going to do
so that this price rise is curbed ?

One word about Government employees.
The Pay Commission had in their interim
report recommended that as soon as the price
index rose by 10 per cent Shri Ganesh is sitting
here ....

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI K. R.
GANESH) : Yes, this is one subject of which I
am so sure.

SHRI LOKANATH MISRA : You will
have your say when you will be be intervening.

In their interim report the Pay Commission
had recommended to the Government that if it
goes beyond 10 per cent, then the question of
Dearness Allowance should agian be referred
to the Pay Commission.

Now, in one month, Sir, that is, in the month
of July, it has goneup 1 p.M.  to,U0% and
there is no-doubt that in the month of
August it would go beyond 10%. Therefore,
Sir, the matter has to be referred to the
Commission and the Government servants
who are now half dead under the pressure of
this inflation and the rising prices have to be
given additional dearness allowance. So also
are the workers, both in the industrial sector
and the agricultural sector. These people
also must have the advantage of dearness
allowance. Now, the last thing that 1
would like to say, Sir, is about....

AN HON. MEMBER : Say something about
interim relief.

SHRI LOKANATH MISRA : Sir, the last
thing that I want say is this : I would request,
Sir, our countrymen, the common man, through
you and this House, to mobilise resistance and
organise resistance committees. Otherwise, this
Government would not be able to do anything.
The Government have failed the people by
pursuing all kinds of wrong economic policies
and by pursuing such wrong policies, they have
brought the economy of the country into a mess
and they cannot now retrieve the country out of
it. Therefore, Sir, the people have to mobilise
public opinion and arrange for organising
resistance committees and
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through these resistance committees they must bring
pressure on the Government and, if it is necessary,
change this Government in order to have a better
economic policy so that we can do away with the rise
in prices and this deficit financing and all that has
resulted out of the Government's policy.  Thank
you, Sir.

MR. DEPUTY CHAIRMAN : The fust speaker
after, Lunch will be Mr. Krishan Kant. The House

now stands adjourned till  2-00 P.M.

The House then adjourned for Lunch at
one minute past one of the clock.

The House reassembled after lunch at two
of the clock, MR. DF.PUTY CHAIR-
M.\N in the Chair.

SHRI KRISHAN KANT (Haryana) : Sir perhaps
this is the 15th or the 20th debate, after Independence
on price rise. If I refer to the Congress manifesto in
1952, about the price policy it said :

"It is of the highest importance to keep
prices rising and to endeavour to reduce them."
Then, coming to 1971, we said :

"A clear mandate to control prices and ensure
to the people the supplies of essential
commodities at reasonable prices",

This is what we have committed. Sir, not only the
party, in the Economic Review which was given to
us this year we find what the Government itself has
said on prices :

"While the situation over the year has been
more or less under control, there cannot be any
complacency in the matter, nor can the
Government afford to relent its effort to hold the
price line . . ."

The result is obvious before us.

"The impact of the war has yet to be fully felt
in the economy and the diversion of real
resources which the conduct of war, howsoever
brief, has implied cannot sooner or later but
add to a certain
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strain. Monetary expansion may also, in the
absence of regulatory measures, lead to
unwholesome  consequences.  Besides  the
speculators can scarcely resist the temptation of
exploiting a situation of excess demand, however
marginal..,

Not only that. But the Government have
warmed themselves :

"Moreover, given the developments in the
agrarian front in recent years, the holding power
to both traders and the relatively more affluent
sections of the peasantry has of late risen
enormously. These groups can turn into their
immediate advantage any temporary difficulties in
supplies. As the kharif marketing season drew
close, prices once more started declining and the

trend continued till the beginning of December ..

Perhaps the Government of India will bring
anothei Economic Survey next March and give us an
analysis but the difficulty is they do write but never
listen. If they had taken the necessary precautions
earlier this present situation would not have arisen.
Sir, prices, in our economy, depend upon three
factors, (I) production and its regulation; (2) deficit
financing and money supply and (3) black money.
Have we got a price policy ? We talk of a war on
prices and like the 14-day last Indo-Pakistan war, we
make some distribution arrangements and the whole
thing is forgotten till again the prices engulf us or
embarrass us. Then we take it up again because the
people want us to look into it. As far as production is
concerned there are three cetegories; (1) those items
we have enough  production;

(2) where we have scarce production and

(3) where we have to import. I am dealing with the
first, two. Where production is sufficient there should
not be any scarcity; the prices should not rise. At least
the people should be able to get such things at
reasonable prices. If we are not able to get such
commodities at reasonable prices then it means there
is something basically wrong in the distribution
system of either the Government or of the private
channels. Where the commodities arc scarce the
distribution system must be so developed that they are
rationed out and given to the needy people.
Regulation of the economy is very much essential.
Whether it is by the socialist method or by the
capitalist method the regulation has to be
there.
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Leaving out the socialist countries where they
have regulated the economy even in economies
like Europe and Japan there is control over
things and it is very interesting to see how
prices have risen in many countries. According
to the 1LO Report in Kenya they have risen by
18.fi per cent, Somali 29.5 per cent, Thailand
19.2 per cent, Iran 17 per cent. Mexico 28.4 per
cent, Pakistan 45.1 per cent, and then developed
countries Canada 30.2 per cent, U. S. 32.4 per
cent, Australia 32.5 per cent, Japan 58.2 per
cent because of many things and India 90 per
cent. These are the figures. The whole purpose of
regulation is that those who have excess should
get only the necessary amount and those who do
not have must have the required amount, Now
have we evolved any policy up till now ? We
have heard Mr. Chavan talking of price and
income policy for the last three years but have
we evolved any policy up till now ? r do no
think we have done anything up till now.

Coming to the present situation an abnormal
spiral of prices has taken place and the essential
items have contributed much to that spiral. Mr.
Lokanath Misra referred to the figures of|
industrial production and many other things but]
the rise in prices in industry where production|
lias lagged is not that steep as in food products
and sugar. So it means that product ion and|
prices have no relation to each other in our
economy. [ will take two basic essential
commodities, foodgrains and sugar. As far as
foodgrains are concerned Mr. Shinde said the
other day in the House that in the worst period
when we were facing the most difficult times,
we had to impott 10 million tonnes and now we
have a stock of 9.5 million tonnes. Then why|
have the prices risen in food-grains ? Something
is basically wrong. The way the FCI or the
traders arc behaving is callous. Has any action|
been taken against then ? Only when prices rise]
there is some noise made in newspapers and in|
Parliament and then we wake up and we are now,|
thinking or having some distribution
system. The basic question is when we have
enough foodgrains why there should be scarcity
anda pricerise? It is manipulation.

\ few days hack the F.C.I, released bajra at
Rs. 75 a quintal, and just four days after the
trader were selling it at Rs. 95 and Rs. 100 a
quintal, and some officials of the F. C. I. and
some traders minted money. Is this the way the
traders and the F. C. 1. are to function? I
read in the

commodities

papers today that the Government is thinking
that the F. C. I. will release only to the
Government agencies and the fair price shops.
This could as well have been done earlier. Now,
whenever there is trouble, you try to establish
the distribution system, but the moment one or
two months are over, the distribution system is
demolished. In this very House I have asked
questions many times, "Are we thinking of
establishing the distribution system in the matter
of essentia) commodities ?" And every time
both the Minister for Industrial Development
and the Minister for Food and Agriculture said,
"We are not thinking so." To the same Mr.
Fakhiuddin Ali Ahmed, when he was the
Minister for Industry, I put the question. And the
answer was, "No". And when he was the
Minister for Food and Agriculture the answer
was again, "No". And what was the Congress
Resolution and the Congress programme ? The
Economic Panel, which had submitted its report
in Bombay, said that the wholesale trade in
foodgrains should be in the public sector. But
nothing happened because the Chief Ministers
were opposed to it at that time and we
succumbed to that opposition. We are thinking
of it again. But arc we sure that the Chief
Ministers will support us again ? And if they do
not support, are we to give up the distribution
system ? Unless you have a central distribution
system in the different States for all the essential
commodities you will not be able to achieve the
object. This is about food.

Now about sugar and the price spiral in
that commodity. They say lack of production.
Sir, I think this is a very erroneous impression
that they are creating. It istrue that the
production of sugar fell from 42 lakh tonnes
to 31 lakh tonnes. But, with the 31 lakh
tonnes we had the carryover balance of 14.5 lakh
tonnes. It means we had 45.5 lakh tonnes
available for consumption in this year.  Even if
we export one lakh tonnes, even then our
consumption is only 36 o: 37 lakh tonne. So,
why should its price rise ? It is manipulation by
Government, politicians and businessmen
together. And if this is not sorted out, this
country cannot have a sound economy. The
price of sugar is getting double because it is going
to the black market and is not avialable to the
consumer at a reasonable price. You can
understand the price rise because of the factors
of war and of defence. I shall deal with it later
on. But you cannot understand the price rise
in respect of all those
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commodities which are in ample supply, and in
respect of sugar, even after the year is out,
you will have still 6 lakh tonnes as the balance,
which you can carry over to the next
year. So, Sir, my charge is that this price
spiral is man-made, Government-made and
politician made. And if the price spiral is not
put down, the people will not have any
faith in cither the politicians or the
Government officers or the businessmen or
in the discussion that is taking place on the
price spiral. People will be thinking that
next year there may be lack of production in
sugarcane and now today Professor Sher
Singh has said that "we" shall fix a higher
price for sugarcane" and all that. You go on
doing that but when actually there is lack
of production, then only there can be a
price rise. Now, at this very moment, the
Sugar Federation people are saying, "Import
some". We have seen this cycle, this crisis of
pinning down sugar production, and this game
of hide-and-seek of the sugar magnates, of the
businessmen and of the Government, of how
sometimes  the prices rise and how
sometimes the prices come down, of
how sometimes production goes up and of
how sometimes it goes down. The basic
thing is that we are not clear in our policy.

You speak of nationalisation but you
don't nationalise.

SHRI K. R. GANESH : Because everybody
is linked up, so it cannot be cleared. When
everybody is linked up it cannot be cleared; this
is your argument.

SHRI KRISHAN KANT : This vicious
circle has to be broken and it has to be broken
by you. Who else can break it ? 1 hope the
Minister would have understood this thing, and
we want to break it, and that is what I am
putting before you.

If we do not put before you a clear picture,
who will do it ? The people are shouting.
Everybody is shouting. You are saying it is a
vicious circle. Let us not ignore it. If we are to
blame, let us know where we are to blame and
then only we can solve it. Mr. Ganesh has said
that there is no way out, because it is a vicious
circle.

SHRI K. R. GANESH : 1 did not say it, but
I just quoted your argument. It is a basic
argument in the link.

[RAJYASABHA]
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SHRI KRISHAN KANT : If it is a link-
up, it has to be broken. Let us break the link
rather than counter the question.

SHRI K.CHANDRASEKHARAN (Kerala) :
We would like to have the details of the  link-

up.

SHRI KRISHAN KANT
knows much  better. He
it. On Hie one
nationalisation of the sugar industry but
then you do not nationalise it. You are
vacillating between one policy and another
and because of that the sugar magnates can play
with the lives of the people. If thisis the
method. I do nol know what you are going
to do. Now, take textiles. The prices of
cotton have gone down, but the prices of cloth
have gone up. Mr. Babubhai Chinai gave a
warning two days back that textile production
is going down in this country. He wanted
to know the reasons. He has warned us that if
no action is taken, there is going to be a
textile famine after si; or eight months.
What are you going to do about it ? The cotton
is there. The machinery is (here, but you do not
produce. Ultimately an artificial scarcity is
created. What are you going to do about it ? I
want to know it. This is a man-made spiral of
prices. What are you going to do about it ?
Something has to be done to break it.

That he
should know
side we say

Sir, deficit financing. If we had a distribution
system for essential commodities as GDR has, it
would have been better. Even people from West
Berlin come to Eest Berlin to take cheaper food.
If you control the price of food, clothing and
basic amenities and give them at a cheaper
price, wages will not rise. Then, the spiral of
giving more wages and resorting to deficit
financing will not arise. Last year the Economic
Survey gave us a warning. 1 was told by some
economists that one can always predict that if
there is deficit financing, after six months or
four months it is going to have an effect. If that
warning was given in the Economic Survey,
were no steps taken to take hold of the stocks of
all the essential commodities and distribute

them, so that the common people could get them
?

Savings have decreased. If deposits in the
banks have increased by Rs. 650 crores, a sum
of Rs. 700 crores has been bor.-owed by the
Government from the Reserve Bank, So, there
is no saving. If the savings were there, the rise
in prices would not have been there. There
has been a contraction



146

145 prices of essential

commaodities

of money supply in the commercial sector, but  SHRI N. G. GORAY (Maharashtra) : It is not
in the public sector and the governmental sector 4 mockery, ft is really giving a warning to the
it has gone up by Rs. 150 to Rs. 200 crores. That big fish.

being so, the Finance Minister had promised that

there would be a ten per cent cut in the non-Plan

expenditure. Has that been done ? Nothing. The  SHRI KRISHAN KANT : [ agree with
Government comes out with various figures.you. This was exactly what I was told by a
They say that they will control by not giving person in Naya Bazar this morning. He said that
credit, by not giving security to bank advance this is giving warning to them. He said that
and all that, but the black money is going on. No nobody can be caught. All these laws are on the
security is needed. The real security is black Statute Book. When Mr. Lai Bahadur Shastri
money. Black money is produced by all forces, was there, we passed a law for sentence of s'x
by a whole complex mechanism, by the import- month's imprisonment. Why no action was
export mechanism. By making Rs. 1500 crorestaken ? Are there no hoarders ? Pandit
worth of imports, Rs. 1500 crores black money Nehru said he would hang the hoarder by
is being generated evesy year. The some thingthe  nearest lamppost.  He could not do it.
about exports. Another source of black money is {Interruption) The  whole  democracy is

in respect of sales tax. It has been said many g4ing to hang itself and is going to die if we do
times that the sales tax should be deducted at the ;¢ take the right action in the right time, the
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source, but nothing has been done up till now.

The difficulty is not about planning, as Mr.
Lokanath Misra has said. The difficulty is about
determination. I was a member when a
delegation of scientists, under the leadership of|
Prof. Kothaii, went to the Soviet Union. We met
the Chairman of the Planning Commission of]
the Soviet Union. After the discussion, the
Chairman of the Planning Commission said :
"Prof. Kothari, there are various mechanisms
and formalae for planning but the basic
requirement is determination". Planning without|
determination is worse than a free economy,
laissez-faire. What we are : finding today is that
we want to go towards the public sector, the
socialist sector, but without determination.
What is happening ? Steel is produced by the
public sector. Hindustan Steel is running at a|
loss, but the public are getting steel in the
blackmarket. Who takes away the money ?

Who is taking away the money ? What is
happening ? Cotton is imported at controlled
price and given to the mills, but there is no
control over the cloth price. Who is gaining ?
No action is taken against anybody. All of us
know that the emergency is still there the
Defence of India Rules are there in the Statute
Book and the Internal Security Act is there in
the Statute Book. Today the newspapers say that
some action has been in Delhi. When I talked to
some people, they were making a fun of it. The
real hoarders have not been caught. One quintal,
two quintals, one bag, two bags-what is this ?
Is it not a mockery ?

whole of  parliamentary =~ democracy. The
basic thing is the immediate taking over of
the wholesale trade in essential commodities and
the distribution system from top to bottom and
the product ion of consumer goods in the
public sector.

Then demonetisation. Why are you afraid ? It
is one step but you should be sure as to what you
are going to do. Let there be a central agency to
regulate the whole thing. Let you take action
against the hearders and black-marketes, and do
not spare anybody, politician, businessman or
anybody high-up. Then people will have faith in
you that you are really serious.

SHRI T. N. SINGH (Uttar Pradesh) : Mr.
Deputy Chairman, I have listened with interest
to the two previous speeches on this very
important question with the attention that they
deserved. It is true and I agree with my young
friend, Krishan Kantji, that there is no
seriousness on the part of the Government to
enforce and implement the policies which have
been accepted. There is lip service paid to
democracy, to socialism and to all kinds of high
ideals. Yet action is lacking. I entirely agree
with Shri Krishan Kant  there.

Now, let us examine a few figures in regard
to the performance of the economy for the last
two decades. In 1950-51 our food position was
very bad, and I very wel' remember that one of
the members of the Congress party with the
support of some other members of the party in
Parliament sent a telegram  to the USA
asking for
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food-grains. Then Nehruji took them to task for
begging for foodgrains, from another country.
Since then unfortunately we have been
importing foodgrains under PL 480, which is
almost a gift. In that year /. e. 1950-51 the total
foodgrains production of all kinds including
cereals and others was 55.25 million tonnes.

Now, in 1960-61, thai is in the ten-year
period of the 50s, from 1950 to 1960, it went up
to 82.2 million tonnes, that is an increase of]
about 49 per cent. But now during this Green|
Revolution period after 1960, what has
happened ? Has anybody examined the figures ?
In this decade 1960-1961 to 1970-71,
foodgrains production went up to 107.8 million
tonnes, which is an increase of 31 per cent in
this decade only. And mind you, the year 1970-
71 was an exceptionally good year. In the
previous year, the total foodgrains production
was not more than one hundred million tonnes.
What has  happened ?

Now let us examine the position item-wise.
Wheat has shown a remarkable progress I
concede. In 1950-51, total production was 6.83
million tonnes only. In 1960-61, it was 11
million tonnes, that is an increase of 61 per cent.
In 1970-71, it was 23.25 million tonnes, that is
211 per cent increase in wheat production. All
credit to the farmers of Punjab, West UP and
parts of Rajasthan. But what has happened i,
regard to other items of foodgrains ? Rice— it
was 22.11 million tonnes in 1950-51. It went up
to 34.64 million tonnes in 1960-61, an increase
of 56.5 per cent in the first decade. But in the
decade 1960-61 to 1970-1971, the increase was
42.5 million tonnes, that is an increase of 22 per
cent only as against an increase of 56 per cent in
the provious decade. Pulses increased from 9.22
million tonnes to 12.75 million tonnes in the
50s, that is in the first decade there was an
increase of 38 per cent. But in 1970-71, the
production went up by 11.58 per cent only, in
other words, a decrease of 9.2 per cent. Oilseeds
production also has remained more or less
constant. They did not show much of an
increase.

Now, take industrial production. In the
years 1961-65, that is in the first quinquennium
of the 60s, the average rate of growth of
industries varied between 8.3 per cent and 9.7
per cent. But in the period 1966 to 1971 that is
during the period the ruling party under the
leadership of Indiraji has

[RAJYASABHA]
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been in power, what was the position ? The
industrial production varied from minus .7 per
cent to 7.1 percent, an average annual increase
of 3 per cent, only.

SHRI K. R. GANESH : It was the result of
the policy which you pursued ...

SHRI T. N. SINGH : I know you are

pursuing....
SHRI K. R. GANESH :. . . which we are
trying to avoid.

SHRI LOKANATH MISRA : Why do you
pursue his policy ? Will you pursue my policy ?

SHRI T. N. SINGH : I am coming to that.
Have patience. Listen to me. He has provoked
me. It is on record for anybody to see that
planning has no meaning if the prices are not
kept stable. Keeping the prices stable is the
duty of the Government. In my time as a
planner I gave that warning that you must
stabilise the prices.

In the Fourth Plan, that is Mr. Asoke
Mehta's Plan I had some say. I pleaded for
priority to agriculture. When Mr. Lai Bahadur
Shastri became the Prime Minister, an humble
and simple man as he was, addressing the
National Development Council he said, "I want
to attach the highest importance to agriculture;
agriculture has been neglected." That is my
childhood friend's verdict. That was my verdict
also. In the Planning Commission I was alone.

SHRI K. R. GANESH : That is what the
World Bank also says.

SHRI T. N. SINGH : And as the most
obedient servant of the World Bank Indi-raji's
Government devalued the Rupee. This is the
relationship between your Government and the
World Bank. Please do not provoke  me
uneecessarily.

SHRI K. R. GANESH : We know that.

DR. K. MATHEW KURIAN (Kerala) : The
truth is coming out from both sides. Sir, it is
difficult for me to understand the difference
between the tweedledom and the tweedledee.

SHRI T. N. SINGH : Please wait. You will
understand the difference. After the death of
Lai Bahadurji every attempt has been made to
reverse the policy that he wanted to follow.
And this is the cause of all trouble. Every effort
is being made to reverse his policies. I make
this charge, s
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that people may forget his memory. This
is the position. I feel it and 1 am saying it in
all sincerity and with the sentiment that I have
in this regard. I hope people will not
mistake me. 1 pleaded before the
Planning Commission single-handed, in
a minority of one, not to pursue 'giganticism'.
I pleaded for a modest approach. But what is
the position goday ? We are again pursuing
that discredited theory of 'giganticism.' It is
not going to help us and the country. I claim
to be as much of a patriot as any one on
those benches. I claim to be as mucha
socialist as any one on those benches. I say,
if you really went to serve the poor people
who, even up till now, have not been
touched by whatever development has
occurred. Please change your policy
drastically. Follow in the footsteps of Shri
Lai Bahadur Shastri. 1 am saying it with
all the emphasis at my command. Unless
you do that, unless you take to the changes
that he advocated during the short
period he was the Prime Minister you will
lead the country to ruin. This is what is
going to happen.

Let mc come to price index figures.
According to official figures, with 1949 as
100, the price index has beeru steadily rising
and in 1970-71 it was 233. It has gone up still
further by 7 or 8 points in the last three
months. This is the position. We are unable to
control the continued rise in prices. 1 have
been reading the papers to see if some new
ideas have been thrown up by the present
Government which claims to be a socialist
Government as to how we are going to meet
the situation of spiralling prices.

Sir, I have returned only recently from my
own village. 1 am also a small farmer. I know
how heart-rending it is to see crops drying up
when we have sweated and invested our
money on them. Some people are talking of
sowing some intermediate varieties. They
know very little of agriculture or what impact
all that can have. The paddy crop which was
transplanted has dried up. I come from
Banaras. Wherever tubewalls are there, they
are trying to keep it alive. But in my own area
the tubewell was not functioning. This is the
state of the administration.

SHRI MAHAVIR TVAGI : For lack of
electricity ?

SHRI T. N. SINGH :  For lack of proper
maintenance and repairs and all those things.

[8 AUG. 1972 ]
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Lack of electricity comes next. Electricity is
there. But there is no proper
maintenance. There is no proper maintenance
even in the areas which are administered

by the Central Government. In the Union
Territories also, the record of performance in

irrigation by lubewells is no better. So, that
is the position. Now what will the
cultivators do ? You are asking them to

sow another dose of seeds. I happen to be
born in a poor family. 1 am yet a poor man. [
have just got a letter from my nephew asking
help for more investment so that we may have
another sowing of what is called late paddy. You
do that, then the seedlings will have to grow and
then transplantation will have to take place.
There is hardly time left for that. Even assuming
that it is possible—and I do not believe it is
possible—what will happen ? He will invest

another Rs. 300  per acre. And supposing
that also fails, then he  will go
bankrupt. Who is there to rescue
the  poor  cultivator, the  millions of

cultivators who will go bankrupt, who are already
bankrupt because they do not have the capacity
to meet the situation ? It is easier to get
industrial loans than to get loans for the
agriculturists. This is the position to-day.
Sir, I was  Minister of Industry for one
year. Shri Chavan, the other day, had the
hardihood to accuse me that all these things that
are there are due to whatever I did when 1 was
there. Sir, I have hardly been a Minister for
more than two years or so and that, too, in two
different Ministries. You may blame me. I am
prepared to take all the blame. The blame is ours.
I was there in the ruling party in the beginning. I
am prepared, I am humble enough, modest
enough, to accept all blame on myself. But is
that going to help us ? Why can't we think
constructively ? If I am I pointing out all these
things, I am not pointing out with a view to
running down any Government. [ am past that
age. [ do not speak often either. Shri Ganesh is
ayoung man. He is liable to get excited.
He can have repartees with me. But 1 think he is
too young for me to hit back.

SHRI K. R. GANESH :

SHRI T. N. SINGH : No.no. Now you
should keep quiet.

SHRI K. R. GANESH : Only one clari-
cation.

SHRI T.N.SINGH : No, please do not
interrupt. For God's sake, do not interrupt me.

Tonly....
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SHRI T. N. SINGH : Please let me con-
tinue.

SHRI K. R. GANESH : One clarification, if]
you permit me. You are such a humble man,
please permit me ...

SHRI T. N. SINGH : No, let me finish first.
You can have the clarification later on if the
Chair permits you.

DR. K. MATHEW KURIAN : So humble as
not to allow any interruption !

SHRI T. N. SINGH : Why have I said this ?
1 am reading in the newspapers that
Government are thinking of opening fair price
shops in larger numbers; the FC1 will make
direct supplies; there are enough stocks of
foodgrains, and all that. Now, 1 have seen a fair
price shop in Delhi. I went there myself. 1 want
to another fair price shop nearby. Once I
purchased pulses at one shop. Then suddenly I
felt suspicious that it was probably costilier. 1
went to another shop. There was a lower price.
Two different prices in two fair price shops,
which are not more than a furlong apart. This is
the performance of the fair price shops.

SHRI THILLAI VILLALAN (Tamil Nadu)
; That means there are unfair price shops also.

SHRI T. N. SINGH : This is what is
happening. Now, do you think you can bring
about the millennium, you can bring relief to the
people through such corrupt agencies ? I say—
and I am saying it with bitter experience—this is
what is happening. I unfortunately have not
been a very vocal Congress party man. 1 have
always kept myself in the background. I have
never sought permits or licences and 1 refused
to help people getting licences. But I have seen
the ruling party functioning at close quarters.
Now you are all in the ruling party. Let there be
more fair price shops here and in the States but [
hope I shall not hear that this or that particular
Congressman of the 'R' variety has approached
this or that Minister or official for allotting a fair
price shop for a particular indivudual. This is
what is going to happen. First remedy that. See
that there are no approaches by politicians. You
are quite right, Krishan Kantji. It is the
politicians who have great responsibility for all
that is happening all these years.

[RAJYASABHA]
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After 25 years of Swaraj, to find that we are
unable to stabilise price, to find that we are
unable to become self-sustaining, self-reliant, to
find that we talk of a big green revolution when
the green revolution has really touched only the
fringes of the cultivating classes, it is only in
wheat if anything has happened. In all the other
things practically no green revolution has taken
place. Dr. Minnas—1 think he is an unfortunate
Planning Commission member— has written out
openly that the green revolution has touched only
the fringes of the cultivating classes. He has said
it. But the administration and the Government
have pooh-poohed him. His voice has been drow-
ned by the crescende of the flattorers- that
surround the Government. This is what has been
happening. (Time-bell) Just a minute, please, 1
will be brief. Now, unless you do that, stop
corruption among the politicians, unless you
make your administration efficient, all this talk of
more fair price shops, releasing of—Krishan
Kantji has a pathetic face—more foodgrains to
the consumer by our so called nationalised FCI—
Food Corporation of India etc.—will not take you
anywhere. The Food Corporation of India
deserves a probe into its affairs. It is the worst
managed Government undertaking . It will open
the eyes of many people to find the truth about
what has been happening before their very eyes
in this Central organisation. We have invested
large sums in our public sector projects. It is not a
matter of great sarrow and pain that having
invested nearly Rs. 7,000/-crores in these three or
four Plans, we find that the production in the
majority of these public sector units is not more
than 60 to 70 per cent of their capacity ? Is it not
a misuse or a bad use—let me use a milder word-
—of public funds collected from poor people ?

I was talking of the so called "Green
Revolution". It has hardly touched the fringes of
our cultivators and people sitting here in their
air-conditioned rooms think that the cultivators
have become rich and all money for bigger and
bigger plans will come from these cultivators. I
am telling you that you are all mistaken. 80 or 90
per cent of the population in the villages is even
now at subsistence level. I welcome land ceiling.
1 want it. But land ceiling without a system of
collective or joiat farming will not succeed.
This is my warning
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Otherwise, there will be only fragmentation of
holdings and there may be reduction of
production.

Unfortunately our Administration is unfit to
administer collective farming. I was a member|
of the Administrative Reforms Commission. I
have been signatory to some of the reports.
What has happened to those recommendations ?
What has been their fate ? They are pigeonholed
in the Secretariat. Even the Lok Ayukta and Lok
Pal Bills which were drafted before the last
Parliament was dissolved have not been revived
yet. Why ? Are Ministers immune to charges of]
corruption ? Why was this measure not given
the highest priority ? Are there not people who
are known to be corrupt ? Have they not
ammassed wealth ? Why is not a single step
being taken against them ? I hold myself]
responsible for two years. I was a Minister
Unfortunately I am one of the four persons alive
today of that old team. Lai Bahadurji is dead.
He is not here to defend himself. Shri Ganesh
can well accuse me and Shri Chavan can well
accuse me for my mistakes of those two years.
Lai Bahadurji is not alive to defend himself I
will single-handedly defend him and myself.
You cannot get away like that. It has hurt me.
Every time somebody goes out of the Ministry,
he is asked : "What has happened in your own
time ?". Every Minister, who is a Minister
today, think that he will remain a Minister all
the time. That never happens. Let me tell you, it
never happens. We will all come and go. That is
the way of the world, as Fitzgerald or Omar
Khayam rightly said. (Time bell rings). Sir, I am
coming to a close.

Sir, I will not speak much now because there
is a time restriction. You have been very kind to
listen to me with a great deal of attention and I
am very much obliged to you, Mr. Deputy
Chairman, for showing me some indulgence.
But, I say, Sir, that unless there is a definite and
drastic change in the thinking that is going on in
the Government circles today to meet the price
situation, to meet the inflationary situation, to
meet the pressure on prices, etc. nothing will
move nothing will really happen.

Sir, our rupee has depreciated and from 100
in 1949 it has come to 42.4 in 1972. That is the
position of our rupee ? You. tell the poor
classes, either a poor weaver or the poor worker|
in the fields, that you are paying him new Rs. 3
or Rs. 4 a day and
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you are telling this to a poor man, a poor
worker, working on the streets of Delhi, living
in slums. You say that they are earning so
much. But, what is the value of this Rs. 3 or Rs.
4 that you pay ? What things can he purchase ?
What things has he to purchase and at what cost
? Let us not say like Marie Antoinette that if
you cannot take pulses—because pulsse are in
short supply—take meat ! Let us not repeat
what Marie Antoinette said, "I canot understand
why the people of Paris cannot have cakes if
there is no bread avialable." This is not going to
help us. These are all palliatives and they will
not help. You will have to think in a
revolutionary way. You have to think in the way
of a real socialist. Bring about real socialism
and just do not indulge in pseudo-socialist talk.
This is my advice. Sir, in the humblest way 1
say that 1 do not want to show off and 1 am
prepared to plead guilty to the many sins of
mine. If Shri Ganesh levels charges against me,
I think 1 have get humility enough for that
purpose. But, Sir, let the Government also admit
where it is wrong and what it should do to
rectify the matters. Thank you, Sir.

MR. DEPUTY CHAIRMAN : Yes, Mr
Sakhalecha.

SHRI K. R. GANESH : Sir, just
minute.

SHRI T. N. SINGH : Sir, if he says some-
thing now, 1 also will have to say something.

one

SHRI K. R. GANESH : I am not saying
anything more than this. 1 heard with great
respect a very seasoned, veteran parlia-
mentarian, a former member of the Govern-
ment, putting across this very important
problem that the country is facing today. Sir, I
have not been able to get one suggestion from
him. I am surprised that I have not been able to
get one single suggestion from him and we as
the Government are interested in finding out
what is the way to solve this problem is. . . .
(Interruptions).

SHRI T. N. SINGH : I will give you the
suggestion
(Interruptions).

SHRI K. R. GANESH : Just one minute and
I will finish.

Sir, I have not been able to get one single
suggestion from him. If the food distribution
system is bad, if the green revolution has
benefited us only marginally, if the Food
Corporation is bad, if the public
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sector projects are bad, if land ceilings cannot
be introduced because land ceiling will lead to
collectivisation, then, Sir, where are we to go
and how are we to solve the problem ? What is
the solution to the problem ?

MR. DEPUTY CHAIRMAN : Mr. Ganesh,
Mr. Singh has said what he wanted to say and
you will have your turn later. Yes, Mr.
Sakhalecha.

T aTeeT FATT AFHAT  (HETHRA)
sq-gamafa s, A4 AT wiadT fag o
#r. uw, fag wed 9z 77 72 7 fF A1 wore
Wiga # wEAAz A1 77 wfaad g, o
7 vzfwr w7 | 7o az fwaza £ fv s
e A1 St fasuar @ saw 7g nsfaz fman

- - =

qZ 17 /9%, 1971 FATFN =20z
g1 17 59%9T &1 99 ¥g4 2 (% a9 =e
UFHAFETET Fl A FIA & gHIT FAAT G AT
NI Fg@ F44 & AT¢ § 4T el i
avgefa F7F Fa g e 0 S} areT TEs
g¢ wavaT & wead 48 oA fRmard &
#7 § wrdr fmfsee mea & &% &
IA-——12 T 41 &0 T 2 f fa gar
R ATEA TEA F| AT ETOH A
¥ g faz g€ & o st gagear g8
awg & faggrasr £
ST-ATlE 51, 34 aug =fr oy T
Fagl 4ar
"In the main reply to the Calling Attention
motion, Mr. Ganesh, Minister of State for
Finance, said that governmental measures
for restricting non-Plan  expenditure,
addiional resources mobilisation and
tightening up of controls, will have a

perceptible impact on the price level in
coming months."
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a5 W qEFT Argar g S e e dere
AT ATATE, FAT IAT FE ATT gAT?
Fqr7 & A% foge 8 wAWT §oemmare
STZH AZAT &1 TE AT ¥qG T qE F
TR AEA & A¥EL 31 AT Fif 2ERe fRar
ar o forr w2 & wTew 3 a7 @ g,
seq arir sAfaas waifzds &1 srga 92
TENE | TH AEA F WAL 31 aTE Al
gegia w2z e a1 Fan 98 ag shere w48
Foar fa #r #r A FEw, T A FEar
H ATIRT WEH AT Z 7 NAAHE K[ TH ATY
§ AqEd gl A1fga wifE IAAT HiE 9
ATAT FET & AT FAFT TET GT AAMLET & |
gwd 7 wsfae 357 7.fqa s fam o,
AT AT TARN FOAC 741 FL AF4 § | 0
A Fgta FIA ¥ fag w@ow gara @ 7
AT ATTH AFOFHIFEAT T FETH FOA &
fevm i Fram gzrAT & 7 Hoy wnod ag faaa
¢ & w4t T o AT F 9 19
TAH SEW W quwd 73 #ifF a8 Togmor
wiga 7 w1 vfaz faar 91 ) foa awr
HTHET  aZ Wi 31 7E 47 fof @2 qaqnz
Fit =fwfire wreafan s & a9t 740 T,
AT AT @ § AT I qHA F fmo
w2O A1 AT o1 B17 THE A 0 aury
H=I ATEA FEd & (% & #f fzm wrezw
a8l g 1 fea oo 41 Gwae fegs s=gmr &9
foraw | ag A st wdT faa WA | s
a1 f5a e 547 &, T F1 ST F1
FZI FTA AT AGH T LTHAT 7Y &, AT
F1E 29 F47 321 A% §, a1 f5v Fwar 1
Frg & fac qameaar v w2 fF oaw
WIEH FalA FAT AEA &, eaaw FAr
TEH & aVE WA SAar F1 I g
F AL AAF & FEGT AT AR | ST
g5 7g A1 A9 ¥ {70 F18 o waw 350
H o4w 740 &, 92 917 =9 I ugfge
A E

g figmarma sz 2 a &
el § FTO0 T FT IAEA q9T
&, at % 3 7 wrew wewr #47 g€ ? 9
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T AT FI AATFIT FE AG4 F 7 gare
mFaEreT forq Yo ¥ swv Fzan 41 qer
ST @I 2, AH-SAFE UERTEET a3t a1
AT AT TFT E, TAG A q2AT &7 FAAT AT
T 8, wAr AvArd THAHT F w1 qgdy
&1 FelT o1 Y E, AT BT GIT T ATH 29
¥ g dl 37T ggar & Jar 9 @ g,
AT HAT T T AT A F FTO0 T F P
T FvFTT ThE fa o 78t 2 @i
AT F#ETT FAT AT TYFTY A9 7 qAE
F w1l § @i g€ § A1 qIA-wr oFnd-
a7 & faft avg & ST AdT s v g

37wt S, 77 oz 2 fr Sl
FTEATRT AT ZATIT G234 222 FE12 599 577
a1, 4% I 705 FIZ 7941 &1 0 & | 47
UFTTEET A 705 FIE TOAT E1 MAT
THARN ATT TF 741 TTT 2 | AA-SqwTa
TFAAEET AT 1970-71 § 751 F90T
BT O AT, qZ 1971-72 ¥ 903 FI2
T OHT OEN WAT F 1 69-70 W
725 FUT 41, Iz FZAT AGT AT
TR E | EHFCAl A A9 w0 vE
A W F 777 A7 721 7 | Foreti1 Sz
w1 =fge wa% qfewmr § @ft qord
AFT TUTRT dFAl AT AT R 2 1 9AF faa
TFAHE TEifEEE £ | v AT A1 a4
FT TF AT ZAA aTF ARAT F] A
g vy ¥ fao w23 # fa G arew oo a4
&, gt fofere w7 30 ) =% arfrad
% e H Al TFEM FET 399 § 9Ia
At a7 9% faams w18 vaaT w8 #7,
FZ AR F f@ars w8 FraaTEr 78 w39,
i1 gifewr &7 & ga® fa e Fard 787
FA | TATT A T F AT T AT H |
afme aa% 78 ars=d £ 17 98 § G A
ATAT FTAATET 7T FHT THT I A1 7|
AR &, 9T =@ 7 fefy wwTe & w4 9 df
FOAT ATEA & | TH GF(T F A 278 & HHT
F ATY F, ¥32 MG F WA ORTTEAT F
AT | A% a4 H AT FIE FAA 7 414 g0
2T X AT & 3T AT A2 £, A1 fF
aror F afefeafa ar wdr fagamm 747 2
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AET =7 1 7L 47 | v w7 g faez
#r.uw  fag arzg =91 %7 72 T W f=-
Fqe F ATy # | Ay wanr g fF 0w A7
FIEAFTL & T8 A dra farrad
FTT GHT, ATAEAT I qE, TG A SARA
Wt gga 5 FrEvea a1 g7 15 A 8
TAT AT e A TegE & AT O Al aE
aaew7 (& wrawre F qm G\ @ g,
HIE[ #32 AFANUE 7 2971 1 ATT G5 F7
Tt e fFat | ZH A7 AF1T T FC,
yrer.ow, faz wiga oz w2 4 fv & frarw
z, frar & & wreft, amigd & ff 917 9a%
H9 T 927 &7 419 T B 74T | FIET
THaTEHz # FAfa 74 w997 =
TAAHE GIT THEw %1 299 agr fzar wm,
farsteft a1 2 @ fem a1 A7 S S
Fara sraq @ faa gar faar war ar {57
ST AT TZ0 Z | 9 G50 F7F A A1 A
TR & ST {6 T o7 74 8 48 AAA
7 T saF ara FOET GAT 21 AAT, w44
FHT q5qf7 o1 wF A1 T ATAL 9T Al
FG TATE F7T ATA FTEATE T IAET
AT #T w1 g1 Frar st @ T

2xfeas @ a7 741, 3 Te
A FgT 72, qg7 qfewa ¥ 3 A 7
AT ZATT F17 T AT F seTaH, A
§ Az w waen fwar A1 9% 37 w2
TATHEH 1Y Feza NAAHE ZE T TE A
qfrore 7z & fe framt &1 ars Afewa
g1 TAT & | ¥E7T F AT 1 fEATE | 2,
AR F1 G &1 & | 5417 90, 100 #70
fraezar SqaeT BIAT F54 81 7@ £ 1 34T
W & 34 A7 F w17 2T TA A &
FT TAT TTEA AT H N7 F TEA ATH
#gerw aav M g2 fvard w1 Fg w1 g
wqxr | e wrag saTe AT wAS Aq0d 47 39
gqg 7z feafs w80 41\ fw w91 w97
s At | Ia AT 65-70 F A7 77 fRara
FT ST |IAT AT | F1 F47 FroAd £ 7
ara Fpars st A FEEAr 2 AT S 92 39
AT T4T G277 70 & g avar 78 2
19 w31 7 feaes w=3tm | e oafmaa
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[ =4t fa¥ws HAT qE@IT |

FHTSETT CFF & g7 ALy wAifedfror €
Fwar # TEe w9 1 3Ry feam
WA & T 19 qTHT 4T 2 | FAFTHT
T TT | WAl ¥ F72 qFFT G
#ET GTT | 4 BIC FHaft 973 AT AAT TSR]
g 1 TR AT a1 S FAm A A TR
s & & foredt o agare § w8 ogw Td
TS UF SIETA AT 3, SATHT F qFFT
Frrergartfan s faggem s
N AFFT FETL T AwE@IT G A,
FIET FAIT T AL G 7 (=7 79071 96
T FEFET H Fagaq garr, 0fAe faar war
f& ®rer FrHq F sweax F4 faam wan, whes
78 gFAT F 32 fawd ava & ovfos &
TEAT, TATRITAET AH I E FOA
aTH & | SHB0 ATH AF S HE) gar,
3% farars waagr w8 g8 98 e
W ATH A grHd § AT AT 5T &
5 1 M 25 AR BAL ATIA AT
F gra dAr w7 @G B ATIeAE
FEIC gaesy FU I Ofwdr gt aag
¢ W @A@Y 9g qw a9 TR
qifsrely FY 39 RN AL FI@, TG g
Ft O g, AF-FFEIRE AT ¥
Fa¥ sfaaea #&f AMY, 97 qF £E2 qITH
T &gw NITH——~TT TEI F A X
FHT FIT F——A1 WFFTH FE JAT &
IEE FE TeATE 7l A TF TF WIAT B
gt g Hgard o1 Trwe 7Y A1 AKI A
g8 &t & % ag fqdwe 2 fF Faas
fTe TIAAT AT T2 gaRe fAas< da
T FAM T HF FW F o7 edog Ad¥
JaTdl qa TF 56 g6 T 7T 7@ ar a4y |

g ot At N 3 1 wfE wdaw A
F grO T GE4 F FEY 1T AIFIAT F
s wfem 2w H g At 1A &

wift Ffqe 7 THifas FAA & oy
9T g5 | fro gagaq &1 ¥ 1A w2z
& ot s fzar ar 5 arzdsr qFA F
ATY & At FAr afgd | 75 wrtar fafret
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T qTET A7 | IE AT OF Gifar gaT FX
& gawr =2t &7 ) HfET a7 aw oF ey
& Amq uF fezfaimd ¥ @19 33 =F
wgf &Y Y JT qF AT LT IEH LA
F1 Ox wE qFT | TIH TR A G0
AT ¢ | AT T A FS Teq F A &
geaeq | fpqmat ®1 gam@ar & w0 o
#&F T, 94 TF TG W& 51 AHAC | AT AF
AT fawely 0 3w, gfwras w390 qE
AR T @ F FIHT T HE AR
AT A ATAT, AR qT ATBER B TFAT
#ug 7§ & | T AT AN AZT AT FgA
g A ag fafema swimifas fafags & 6
AT FF ArEwE wE O T FIA A
qMHE & AFAT WG AT AT FF IR
fard) grsa & TF wEl AFS | HqIST AT AT-
FA+ FW AT 590 § 9% Tsa0d F&F
AT SHIACET 5 gow Faar & afwer s
A% 3fEra § 3T I3 51 7§, 3990
AT VA AW AT A1 B &, I4F AR F
FAT A AT TGV T A AT FL0T AT
73 § | Bz naddza off Sa¥ w e daw
HAT TEY & 1 ST Sredt & ot 7 & 1 O
FIAT & 9 HY G877 H 974 § 0% Fparr
qrEFTa TG4 K ggrAar 3 | afg fraw
R g1 AT a1 ¥Ar €T A4E9T AT q7H
TATHE IqFV TZIAA0 TG 1 T ey
e =TT T ¥ /S g oTAT 9
1T JART TGS FIT A E t AR
FAT F qW H AT AT IHAIE TR
S FTH AT 1 W W H FTEn
T T FT AT F W R fEEET A
IO T sy WA, A gan
s W& fean st 1 f5 Y ga e
7T 0 TF § | AlHT T OF TrTETH + 4%
FTH0 A TF W F1 TAAT T I JTY
w4t & | IT FF AFT STELAC AT IRV
Fadar st g A w4 B3, wa qw free;
ZFaiar 317 @rT 97 #1299 Al gF a9
HE 4, T IF @ 4 A frafy ¥
FIE AT FL bl gare feo gag 7§
g 1 9% Afafwr S@ aF a7 o= waq
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&N II1G a9 aF HgNTE TOAL FTAT AT
Eipcil

g7, wvr 98 fraas & v oar aw
WGAAT T TAA § FFAGA A A
¥ frey st faforsr @ @ 3, fee o
EFATH AT AR FEATET AAET AAAT
T2dT ) AT =gy a9 9T 7 aa
T HIT 7E AT AT 9w et g 7,
afwa fee 7 a7, 71 & | § AT STy
¥ fan aaamr Tear § & wds arez &
g1 Z= & fafas w4 0w soEe gA
vgar &, Afwe 39 7 F1f FEAE! A8 gy
FHIT T AT AT ZRE A F 90 Az
ST § | THF FTLO0 HEATE FT OF ATATTO0
aer faar s 21 5 o warw wd
TR FTA § A1 FATN ATT TAAZ 7 17
T | TH AT B FEAATE FT 99 TE
arq & s ¥ frdfay w8 $9 99 a5
17 wrEl F 37 fadaor eqrfas @d a7
qEA |

T ARURIIEET AAT F o W
I91 W AET F | ASZT ATZT TN F22HE
# fr gasr uF G5 TR 2, av &
TEAT g g 3 Gvee At A
Fate F44 | AT qA § ATHET ¢ THT IHTE
feriTeTzsam &7 a7 919 a7AT £ A7 Tar
gt wwar  fn efae weEdE aw
o ATy # o famre &) A7 T oad =
arg =8 ke F7 feaare faer s o
o1 ¥R 3 A §F AT TR & | A7 0 AT
FEAGEATE | FIF A7 T fa@er 77 7 297
a7 541 g A1, #wfwT qewEe a9 ¥
1 ATE TATAT 9% 7T F4F 37 59 THEAT F
ZA A& w7 AHAT | AT 7 #ad 727 £ fF
IAR  OF GTAT TEAHAT & adr ¥
AT FEHT FZIA T F (A0 A7 A
W T § T AT A e w7 AR
Farat |1fge | -
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g, zfwfrr wreafar o7 o am
T q7Z {LE TE A9 AT A0 7 O A8
AT | QAT AT Ty 2 Fo 2 erforar aopramedy
¥ a7 SwAEfaer & a1 A TAAT S5 A7 ST
arfgn, samr v fedfaa w0 § wzar =nfzo |
ugzfam & Fwe T8 A 9% IEET 9A6
7EY frt st awr, A s e S v &
fF amw = & o Sfefaz st o
sarr fgar s vzr &, 37 99 wWr E R0,
80 FirE A% %1 | TAFI fvafam wod &
F 70 57 a% ary F9 78 740 94 aF T9
FE o |

T avg T iAmma F ATT W § | w2
TaHEH AT e gae & dREe A
STl At 97 fadt g€ & 1 g o e
afwd Far gan Z TAw1 w0 AAT AL )
AAY TGRS H 12 F908 B4A A9 LA
@ HrT qg AT GAT wEed wer 4
T AT | HgATE A & A R g
FEN AT HEWE A F WO ATTR
ffr wgmd w9 * AgET 9EW, AZ A
fama afwar gar gar 2 f5 F9w 33
wzgars & o wre 3ak areor few wgard
A% TAHT argel AT AT FHE 0F &
adrar & far arr AT 7 30F 9ET 97 91
T I ITA29 T A | T A% AT AW
T wrEEE qrAe SfEE aEr 9T e
WY TET FATT AT ATEAT FT F2 19 H4A
¥ fore srreer 3ve A 2 W 3fHE g O
AW FT ATATAF AT ITAST AET FAA
AT AF TH AWAT FT ZA 204 ATAT AGY &
41 zaw Ao s gedr & feferfas
T FEAT GIAY, ATTRI 99 & FAT AT
Fg fad=or enfag weam o

foram 248 v2= #1T Az TITHET 917 4T
# oY gz A wEET AAEAT | 9F O AATO0
ATEAT R TRAT E, OF T ATIAT FF
A 120 AT 150 FIT FWEAT F WA
A1 3@ WIS F FT0 IAET 40,
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[ fatez Fare aei= | ot FETETT Ewit : AT o, aworer of

T AT A7 o ATISAvE 1 T §FE A

50 ®AT A9 @ @F F AT T
T Ag WETEFC, HUH qAvEl F0 A
93T FT Hq9AT A fFatg w7 A1 zAw
fan sy sweRedt & | ¥9w a9 77w &
g fem wree &8 & gu sami g a &
feferfam & 787 w0 wwd, a2 72 a7 &
Y FERTA FET O /TS AAE AT FHA
97 &3 &, ATET qET 97 AATCET T 1A
o7 % A9 7 feedfuanw & g w1€ w30
f s % % 80 wfaea sAaT wr S e
TR AN ATE T & TR AT HIE TEA A
T HAT |

SHRI V. B. RAJU (Andhra Pradesh) : Mr.
Deputy Chairman, Sir, this latest price increase
or the spiral in the price increase will, I am|
afraid, upset our plan calculations if necessary
correctives are not applied. In fact, there is no
dispute about the causes that are leading to the
price increase. I am only sorry that Members in|
the Opposition take pleasure in criticising the
policies of the Government as though they are
responsible for this price increase. A policy is
not actually made overnight. In fact, in all Plan|

documents certain basic principles have been
actually enunciated and reiterated.

i WEHEI YW qEa ;25 97 9 92
AT B AR AAARE R AT FLREE |

st ato ﬂoﬂ\:dﬁﬁﬁq&'ﬁqm
AET F VET E, ATIA AT | AT ATIHT qUES
F ot At § s e frm d

ot svet wae avey Rl T e
asF gifafewer =it 787 o & @ foas
v ol &t § 4z daqaa e A g o 4F
feafa aamé &1

ot dto dto T @ T WY wIEAA
fufee arw =& & =@ w1 f w08 0w off
TANT 7Y & 1 awer 7oA & wrfaer g1
W YaaE gr

TEr Arg o 5 wefaeadft greas w1 921
Z 1 & fa oF At FEar qrEar § ) 0
TEAT & | Al TS A AAE A AL AT
& | 9 g wfar fr Sfwfae et
faege % Ao 1 s vaw w79 & T
&l W 97 S1F W AqT ZAM |

it go sito gawvil : aqwll S TAw
TAAT @7 AHT § ) AR TR AT § |

SHRI V. B. RAJU : 1 wish that through this
debate and discussion we make certain
suggestions to the Government which are
capable of being actually implemented and
which will really bring about the result. That
should be the motivation. But only making a
sweeping remark ...

»ft TR YWR AR TAAHE AF
fear T faal & smodw gra WAL

ot dto dto TH : qIET HIEAT A
Ffsa a1 a9 HgTamr 0 |
This is a national problem. This is not a party
problem. This is not a new phenomenon. This is
a feature of our growing economy, of our
developing economy. I fact, as has been stated
by the Finance Minister previously, in a
developing economy a certain measure of price
rise is inevitable, but we are worried only
because it has risen beyond a particular point
and beyond a particular level. Now, we are
debating on that point. We have got to fight not
only the symptoms. We shall not worry about
the symptoms. We should fight the disease and
its causes. Now, we should be able to help the
Government in unearthing the causes. There are
many factors which are responsible for the price
rise. In fact, we have to make a multi-pronged
attack. It is not enough to say, just take away
deficit financing. Can the Opposition assure us 1
Does it realise that if law and order is
maintained at a particularly peaceful level, a
sum of Rs. 100 crores being spent on the Central
Police could be saved ? Today .can the
opposition take the responsibility that there will
not be any border trouble or no insecurity at the
border 7 This is not possible. No sweeping
remarks will break the ice. We have to allow
certain elbowroom or we must allow freedom to
the Govern-
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ment to take to a certain amount of deficit
financing because deficit financing, to a
certain extent, will accelerate economic
growth. It is not by saying, collect Rs. 10
spend Rs. 9 and save Re. 1/- you can balance
the budget and save Rs. 1 and produce a
surplus Budget.........

SHRI MAHAVIRTYAGI : May I know..
MR. DEPUTY CHAIRMAN : Please, let
him go on with his speech.

SHRI MAHAVIR TYAGI Is it his
contention that the price rise is not due to
inflation ?

SHRI V. B. RAJU : We are all worried that
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Opposition ready for it ? I was reading about
Burma the other day and how socialism is
sought to be introduced and built up there. We
may like it or we may not like it, but still
rationing is there, in- fact, in Burma.

SHRI SASANKASEKHAR SANYAL : May
I ask him one question ?

MR. DEPUTY CHAIRMAN
unless he yields.

No,

SHRI SASANKASEKHAR SANYAL : Is it
his case that the Government is failing for want
or co-operation from the Opposition ?

SHRI V. B. RAJU : Not only regulatory
controls. Controls are necessary at two other

this price spurt has taken place in the months of POINts also, at the point of consumption and at

June and July and compared to the previous year
it has risen by 7.3 per cent. I do not agree with
friends who say that the present failure of the
clouds is responsible for the price rise. This has

happened earlier than the monsoon. The impact of

the failure of the cloud may be felt in the months
of November or December and, therefore, I am
afraid that in the future we have a more difficult
time to face. So, we are debating it seriously. We
would like the Government to consider our
suggestions carefully and see that something
radical is done. There are about a dozen causes. 1
do not want to go into the details and it is no use
repeating them. As I have said, shortages are a
continuing feature. Shortage of foodgrains,
shortage of industrial raw materials and even
shortage in certain services will be a continuing
phenomenon in a growing economy and we have
to put up with them, but is the right wing
Opposition ready if the Government goes-all-out
for full control ? I am sure again a hue and cry
will be raised that the free economy has been
interfered with, that freedom has been interfered
with. Now, I may remind the Government that our
ad hocism is always dangerous. Controls are an
accompanying factor in a planned economy and
controls are necessary. It is not merely regulatory
control in terms of price and movement, but
control in terms of consumption. This is necessary
particularly in a situation like the present. Certain
sections of the society have got a higher
purchasing power. They are able to take to
wasteful consumption. How can that wasteful

consumption be arrested, unless you think of

rationing ? In fact, if the Opposition co-operates
with the Government, in the big cities rationing
has got to I be introduced for certain articles.
Is the'

the point of procurement. There should be
monopoly procurement by Government not
only of farm produce, but also the factory
production of certain essential goods.

There are sick mills and the Textile
Corporation is laking them up. Let us go in a big
way for a standardised coarse cloth. Why should
we not do it ? All the sugar that is produced let
the Government actually mop up. In a similar
way also the edible oils. Some half a dozen
items which go into the consumption of the
poorer sections of the society have get to be
procured through two Corporations, the
foodgrains by the Food Corporation of India and
the essential commodities by another
Corporation which is being promoted for the
procurement of factory products and taking over
the wholesale trade completely in its hands and
the promotion of a network of fair price shops;
and these fair price shops actually should be
wantched by popular Committees. The card
system must be there. Without the card system it
does not function properly. It becomes the
breeding ground for all sorts of corrupt
practices. When the consumer goes to the shop,
the shopkeper says, "No, it is exhausted". There
should be a popular Committee at the level of
the local area. The Government should seek the
-co-operation of the people. 1 agree with Mr.
Kulkarni that it may be a 15 per cent or 25 per
cent rise but this can be gradually checked. The
co-operation of the people is necessary in this
matter. Therefore, it is not a party matter. It is
actually a national question. All political parties
must co-operate with the Government in the
implementation of the programme. What I am
suggesting is not
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a radical change in the policies but the
application of certain correctives. In this respect
while our economy has been behaving in a very
eccentric way, in an" erratic way, from plenty to
scarcity, 1 had seen those days when sugarcane
was burnt on the fields when the factories were
not taking the sugarcane. It was only three or
four years ago that actually sugarcane was being
burnt on the fields. They were not taking it.
There is another contradiction here. Gur prices
are responsible for the rise in the price of sugar.
Gur is getting a price of Rs. 230. Where gur is
going we do not know. It is said that gur is
going for preparing gurramba or seera. There
are so many implications, deep study is
necessary in all tnese matters. 1 wish that the
Government would actually constitute a
Committee of Parliament to deeply study these
matters and actually advise the Government
also, if necessary.

The lower income groups and the wage
earners are very badly hit. Unless you assure
that those families whose income is less then
Rs. 500 will get these commodities at a
particular price for every Plan period, we may
not actually make the people's life happy, 1
need not say actually about the budgetary
deficits or all these things. The Government
knows about it and we have been talking about
it in every Budget discussion, and repetition is
not necessary. But I can only remind the
Finance Minister about the working of a parallel
economy. How can it be arrested ? Because this
is the money which is actually upsetting all our
calculation. I would just give certain figures—I
am afraid 1 am subject to correction. This
money may be employed in hoarding stocks.
This money may not be in currency notes with
the blackmarketecrs This money must have
already passed on, and they might be hoarding
certain sotcks, and I think a very effective
vigilance programme is necessary to see that the
stocks arc actually seized. I am suspecting, I
have no direct information about this. The
prices of foodgrains have actually gone up by
15 per cent; cereals by 12.2 per cent; and pulses
by 25.3 per cent, in the month of July.

And sugar and allied products have gone up
by 25.8 per cent. These are the latest figures for
the middle of July. While the Food Corporation
is holding nine million tonnes of stocks and
when there is partial
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control over sugar, now the prices are shooting
up like this. I do not think it is a psychological
factor. There is something basically wrong.

AN HON. MEMBER: They are making a
profit themselves.

SHRI V. B. RAJU: Talking about steel the
steel rerolling mills are minting money today
actually At what price is steel is being sold in
the market ? And the sugar factories and the
steel factories are actually gravitating all the
available surplus of money in the market. Now
even the cooperative organisations of sugar
factories are not happy. We are not happy with
it. A day may come when the Government may
have to think of nationalising the sugar
industry. It may be necessary also to mop up
certain resources and to give and assurance to
the actual cultivator.

Sir, 1 do/not want to take much time of the
House. But 1 would like to express that there
are certain difficulties, constitutional
difficulties or legal diffculties. The controls are
actually promulgated by the Centre and the
implementation is by the State Governments.
Most of the State Governments are responsible
for the implementation of these controls. There
needs to be better coordination between the
Centre and the States. And I am reminding the
House how cooperation is not readily available
to the Government. When the procurement
price of wheat was sought to be reduced by Rs.
2 or something, by a small margin, there was a
hue and cry. There was tremendous opposition,
there was a big lobby; when the Government
wanted to save the subsidy which it was actually
trying to pay, which was being paid by the
Food Corporation as subsidy to the producer,
there was tremendous opposition. Therefore, let
there be no contradiction. We shall hold a
balance between the consumer and the
producer. But when there is actually some sort
of pressure from some quarter, from the vocal
forces or from the forces which are
economically strong, we the politicians surr-
ender. As a matter of fact, they advise the
rulling party not to bring in politics. But the
opposition is moic interested in politics, in
throwing mud at the Government. Therefore it
is not the monopoly of the ruling party.

SHRI LOKANATH MISRA :But the
Government is responsible for certain things
and we have to throw the mud at it.
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SHRI V. B. RAJU : On a separate occasion.

I have done my job. What I am suggesting
to the Government is to lay their hands on the
actual points of production of certain
commodities and have the wholesale trade in
their hands, promote a network of fair price
shops, issue cards. I would even make a
suggestion for mobilising certain surplus
moneys in the market. Take Rs. 5000 from
each fair price shop. Promote about 2.5 lakhs
of fair price shops. Ask them to deposit Rs.
5000 each and give the commodities to them. It
is also economic for them actually to run the
shops also. So, in this way let a blue-print be
drawn up and I hope the Opposition will also
cooperate.

SHRI PITAMBER DAS (Tlttar Pradesh) :
About dividing the responsibility between the
Government and the Opposition, I would like to
point out that your responsibility is massive
because you are said to have a massive mandate.

SHRI V. B. RAJU: The responsibility with
the Government has been to take the
cooperation of the Opposition. Therefore they
allowed a discussion. And when they allowed it,
naturally the Opposition will take advantage of it
and will naturally extend their cooperation.

SHRI S. S. MARISWAMY (Tamil Nadu) :
Sir, I am inclined to agree with some of the
hon. Members who said that it was not merely
a spurt but a galloping speed in price rise.
Within the last six weeks, 1 believe the prices
have increased by more than 30 per cent on
very essential commodities. I do not know
what our Finance Minister and the officers
concerned in the Food Ministry are going to
say in answer to the discussion. But I am sure
that we will be hearing the rather old tale being
repeated today also. The reasons that will be
adduced to this spurt—I presume—will be
firstly, the developing economy, secondly the
deficit finance and thirdly the failure of the
monsoon as a result of which there is a drought.
now.

Sir, ever since we have become politically
conscious we have been hearing this owe of
tale. Right from the British days up to the
Congress days, through the days of Panditji
down to our Indiraji, these are some pet phrases
used by the Government,. What have you done
during the last 25 years after attaining
independence for eradicating some of these
calamities wrought by the nature ? If we had
gone in a planned way, in a manner which could
anticipate these dangers we would
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have succeeded. What is happening now ? On
the one side of a State there is drought, on the
other side there are floods, on the third side
there is famine and on the fourth side there is
plenty of food but no proper machinery for its
distribution. The Centre must take some strong
measures to see that they divert surplus water
to areas which are suffering from drought. In
this morning's papers we have read that while
U.P. is hit by severe drought Assam is badly
affected because of the floods. What have we
done ? Let us take up new venture." Why not
connect up the Ganges with the Cauvery or
some other rivers on the western side so that
this drought would not have stared in our face
and we would be employing millions and
millions of idle manpower.

Sir, 1 do not want to make a lengthy speech
because, as the House is aware, many of the
hon'ble Members have spoken with very good
points. I hope the Government in its reply
would cover all those points that my colleagues
here have raised. But I would like to put forth a
few points for the Government's consideration,

First of all, let us intensify agricultural
production. Supplying hybrid seeds or giving
irrigation facilities is not enough when we take
the size and the need of the country into
consideration. Therefore, first of all let us
intensify production.

Secondly, let there be fool-proof system of
distribution. Thirdly, there must be permanent
arrangement to meet the challenge from nature,
connecting areas of floods with areas of
drought by engaging millions and millions of
people for construction of dams, canals, etc. to
link rivers like Ganga with Cauvery and other
rivers. Let us have national riverways. There is
nothing wrong in it. Through these suggestions
1 am sure the problems would be very much
tackled.

SHRI N. K. KRISHNAN (Kerala): Sir, I
believe it will be a good thing if this debate
could lead to some awareness in the Government
about the seriousness of the price situation and
its political repercussions. I remember it was
hardly a month ago that the Prime Minister
spoke on this question, the question of rising
prices. She airily dismissed it as a part of
worldwide global inflation and as due lo the
delay in the monsoon. The Prime Minister at
that time even spoke of an "economic miracle"
achieved in this country. 1 was extremely
surprised at her assertions because [
expected more sober
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thinking from the highest in the Government.
Hardly a month has passed since then and we
are debating the most serious rise in prices and
its all-round repercussions in every sphere of|
life.

Mr. Deputy Chairman, 1 do not want to give
statistics about the seriousness of the situation.
That has been sufficiently explained by
speakers who have spoken before me. It has
been pointed out that this price rise has affected
the common man's commodities, coarser food
grains, pulses, edible oils, sugar etc.,
particularly those commodities on which the
lower strata of population depends.

The rise in the prices of these commodities
has been the sharpest. Now, if you take the rise
in the wholesale prices and then take up the
consequent rise in the retail prices over a large
variety of commodities on which the common
man depends for his livelihood, during the last
one year, you will find that there has been
nearly a 40 per cent increase in prices. Not only
does this mean the very opposite of garibi hatao
but it also means an extermely serious danger to
the whole future of planning in this country. In
this connection, Sir, you will remember that
famous or infamous document—1 do not know
how to characterise it—"The Approach or the
Approach to the Approach to the Fifth Plan."
That document does not even talk of price rise.
If this kind of thing continues, then the whole
future of planning will be bleak in this country.
That is why it is a question which is extremely
serious and fraught with serious political
consequences. Not only that, I would like to
point out that taking advantage of this price rise
and also taking advantage of the drought
situation, there are forces working in this
country—a very big section of the monopolists,
those who control the textile industry, those
who control the sugar industry, those who
control the steel industry, the lords of the
private sector—who are today hatching big
plans and working through their men in the
Central Government to pressurise the
Government and to force it to change
completely even the Industrial Policy Resolution
of 1956 and give a whole range of concessions
to the private sector, to the monopolists. The
present crisis is being made use of to create a
psychological climate in this country for that

purpose.

Mr. Deputy Chairman, Sir , I would like to
add in this connection that 1 hope this
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particular crisis will put weight to the vicious
theory that it is the demand for bonus and
increased wages that always leads to rise in
prices, a favourite theory with all capitalists, a
favourite  theory with the Government
spokesmen and a theory which, I am sorry to
say, was repeated even by the Prime Minister
two weeks back. Now we know very well that
the rise in the prices of pulses, jowar and sugar
has nothing to do with the demand of the
working class for more wages. On the contrary,
it is because of this rise in prices that the
working class is going to ask for more bonus
and more wages to make up partly for the rise
in prices. Let me put it on record, please do not
raise this hereafter in this House that it is the
demand for more wages that has led to inflation
and rising prices. It is your Government's policy
that is responsible.

Now, Sir, I would like to put one question to
the Government in this connection regarding
foodgrains production,. We are told that rise in
production will bring down the prices. That is
the argument which was used by the Finance
Minister even as late as July 31 in the Lok
Sabha : increase production, and the problem
will be solved. And many speakers to-day
repeated it. Now take the foodgrains
production. The foodgrains production has been
going up consistently since 1968. We even
heard at one stage that we would be in a
position to export foodgrains. Yet, what do we
see ? For three years since 1968, side by side
with increase in production, we have had the
phenomenon of rise in prices. And not only the
phenomenon of rise in prices, we have also had
the phenomenon of the quantity of foodgrains
issued through the public distribution system
diminishing month by month during the last
three years.

So on the one hand prices rise alongside the
rise in production, and on the other side we are
told that there is a 9 million ton buffer stock
and any time we can use it. And yet, we see that
during this very period of sharp rise in prices
this buffer stock of 9 million tons has not been
used to bring down the prices. In fact,
according to the official data, the quantity of
foodgrains  issued through the public
distribution system month after month has been
less this year than last year. Now I want to ask
you what the purpose of these stocks is. Is the
purpose of these stocks, is the whole
procurement policy of the Food and Agriculture
Ministry, is the policy of the FCI, only to fatten
the landlord and the rich kulak lobby through
this procurement
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policy and to keep up prices ? Is that the only
purpose of this 9 million ton stock ? Or,
is the purpose to bring down the prices, to
use this public distribution system and distri
bute the stocks to bring down the prices and
help the poorer sections of the people ? If
it is the latter, then, why has it not been done
so far ? And the only conclusion to which
we can come is that the Ministries as well
as the entire officials in these Ministries, offi
cials in the Corporations, have been in league
with the rich farmer lobby, with the landlord
lobby, and this whole stock, this whole pro
curement policy, has only been in order to
keep up the procurement prices, so that this
lobby can be kept satisfied and not bring
the prices down to a reasonable level. That is
the only logical conclusion that we can come
to from this

SHRIN. G. GORAY : You do not
accuse the Government ?

SHRI N.K. KRISHNAN : WhenI talk of
lobby, 1 am sure the Finance Minister himself
knows very well how well this lobby is operating

in side his Government as well as in his own
State. There is no question about it. Therefore,
apart from this aspect of foodgrains, let us
take  the other question. There  have been

speakers here who talked of production. There
are  speakers who said, "Cut down non-
developmental expenditure." Well, I am the last
person to oppose this cutting down non-
developmental expenditure. Certainly non-
developmental expenditure has to be opposed.
But I find one tendency today. The entire
monopoly press has been writing articles on the
rising prices and I find just one common theme.

And what is the theme ? Exactly this :  Just
because the money supply has increased
proportionately more than production, this

whole malaise has come and the rise in prices has
come. This is only one part of the truth. I want
to go deeper still into the problem. Why has
production been stagnating and falling ? Who
are the real criminals behind this fall of
production ? There is a conspiracy of silence on
this crucial question. Who are  the criminals
behind the sabotage of production in the vital
consumer industries which are all in private sector
? And it is because there is an attempt to conceal
these things that all kinds of impersonal
explanations are being given. Take the textile and
sugar industries. Iam selecting cloth and sugar
for the very same reason for which many speakers
have mentioned cloth and sugar in this House in
the debate, because these are two items the
prices of which have gone up
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inordinately and which have affected the common
man. Take cloth. People talk of cloth production
falling. Now, I have been studying figures of
cloth production. From the official figures given
by the Ministry in the House, we see that during
1969, 1970 and 1971, production of coarse cloth
has come down steadily by 17.27 per cent.

SHRI V. B. RAJU : That statement has
been withdrawn by the Minister yesterday
stating that it is not correct.

SHRI N. K. KRISHNAN : That is all right.
But the fact remains and I maintain the fact that
the production of coarse cloth and the
production of all varieties taken overall have
fallen down, but the production of fine and
superfine varieties has gone up. That is my
point. My point is that the textile magnates,
those who control the industry, have
deliberately chosen to sabotage the production
of coarse cloth, of standard cloth and they have
deliberately switched on to production of fine
and superfine varieties, as well as to man made
fibres, for higher profits. This is the truth. Now,
you take eugar. I was surprised to read this
morning a statement issued by the Minister of
State for Agriculture. The statement says :

"This year sugar production would be less

than last year's."

And the Minister felt that—

" ---- the sugar crisis could be easily over
come if the consumers exercised a little
restraint. The people had developed a habit
of drinking tea at any time. With a little
restraint about 10 per cent of the consump
tion could be reduced. This would have a
deterrent effect on the sellers."

If this represents Government thinking, I am
afraid it is a masterpiece in fatuity.

Everybody knows the whole story of the
sugar industry in this country, the debate over
nationalisation of sugar industry has been going
on as to whether U. P. Ministry should do it or
whether the Central Government should do it.
Everybody knows the manner in which the
sugar magnates of the country have deliberately
curtailed production under the false plea of glut
and overstocking—in order to artificially keep
up prices and the way they have defrauded the
cane growers and led up to the position of today
when sugar is selling almost at Rs. 5/- a
kilogram. There neter
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was a better case for nationalisation of any)
industry in this country. Textiles and sugar are
two vital consumer industries concerning the
common man and it is there we see most clearly
sabotage of production and creation of artificial
scarcity because of monopoly control. And yet
the Government will not touch these industries.
Take drugs and pharmaceuticals, which is
another vital sector where monopolies are
making huge profit through soaring prices.
Therefore, talk of production fall in an
impersonal manner will help nobody. We have
to be clear about the reasons for the fall in
production and for this price rise. The reasons
given by various Government spokesmen that it
is due to deficit financing for the war and for
refugee relief, etc. are false because prices were
rising even before these happenings. Some basic
causes have been operating behind the price-rise
and the reasons mentioned above may only have
aggravated it a little bit.

The main reason for the price increase
especially during the last three years is big
monopoy control on essential lines of
production and the market; and monopoly
control over consumer goods is the main culprit
for the rising prices in consumer goods. Unless
you get this straight, you are not going to take
effective steps to bring down prices. I have given
the examples how sugar monopolies have
operated how cotton textiles monopolies have
operated and drug and medicine monopolies
have operated. This is the first basic reason. Be-
sides monopoly control, the banking system has
been giving excessive credit in the name of
financing trade and this credit has been used, as
we all know, for cornering and hoarding in all
kinds of goods. These are the main reasons. It is
totally wrong to say that wages are the cause for
high prices.

As far as this question of price rise is con
cerned,it demands radical and drastic remedies
As I said, it is not merely a very serious rise i
prices due to monopoly control affecting thg
lives of millions of working people, but it is
alsojleading to complete disruption of oui
planning policies. This whole atmosphere of
high prices, of shortages and of drought, is being
used to mount a big offensive against even thg
very limited anti-monopolist polices forced or]
the Government by popular pressure in thd
recent period. Reports have already appeared irf
the press that some big monopolists
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have recently given a memorandum to tha Prime
Minister asking for an entire review of the
Industrial Policy Resolution of 1956, asking for
a whole series of concessions such as that
conversion of Government loans to equity must
be stopped and more liberal loans should be
advanced to monopoly houses and all
restrictions in the 1956 Industrial Policy
Resolution should be repealed. And we hear that
side by side exercises are being done by the new
Minister of Industrial Development in the matter
of making complete changes in the Industrial
Policy Resolution in favour of the monopolists.
Therefore, it is a very serious situation.
Monopoly capital has its tentacles in every
sphere and that is the cause for high prices. It is
out to disrupt our economy in order to take the
economic life and the politics of the country in
an ultra-right direction. That is why this problem
acquires special importance.

As far as the suggestions to tackle this
problem are concerned, Sir, I would firstly say
that all the sugar stocks in the country should be
immediately taken over by Government and the
mills quota of free sale should be closed and all
sale must be made at the controlled rate. Sugar
mills must be taken over to push up production
and in the meantime, as I said before, stocks
must be commandeered and sale in the market
must be summarily stopped. Such a drastic
action on the sugar front, in my opinion, will
have a very sympa-thatic reaction on other
commodities and a healthy reaction on the
hoarders' market.

Secondly, production of cloth of coarse and
medium varieties should be pushed up by
compulsion and super-fine varieties must be
stopped altogether.

Thirdly, bank credit must be stopped to the
big business houses and for all speculative
purposes.

Fourthly, in order to tackle the problem of
non-developmental —expenditure, all con-
struction work, not immediately necessary,
must be stopped. Such wasteful schemes as are
sponsored by State Governments and by the
Central Government like the Twin Bombay
City Scheme, luxury roads for motorists,
palatial buildings for ministers and their
secretaries as in Bombay, etc..should be stopped
in every State.

Fifthly, the policy of not nationalising the
coal mines should be given up and the coal
mines which have been left out must be
nationalised.
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Sixthly, effective steps must be taken for
utilising the full capacity of the public
Sector.Plants Seventhly, all cash subsidies for
export incentives should be stopped, because
mostly these subsidies just go into the black-
market and raise the prices internally.

If we begin with sugar takeover and stop
giving the kulak credits and concessions, which
today are a big source of black money and also
the cause for price rise, in company with the
monopolists, then a good atmosphere will be
produced in the country.

I would once again emphasize that at least
now the Government must immediately take
over and nationalise wholesale trading in food
grains and all essential commodities. There is
no excuse for postponding or evading this
urgently needed step.

Finally, Sir, there must be a State distributive
system built up for all the essentia*
commodities. I would warmly support the
suggestion that has been made by some speakers
that now the time has come for all the essential
commodities that enter into the working class
and the rniddle-class cost of living index to be
taken over for distribution through the
Government distributive system. It means taking
steps to proeure stocks, it means the public
sector entering the field of consumer industries
ina big way.

Along with this, drastic steps should be
taken to tackle the problem of black money
including the step of demonetisation of high-
denomination notes above Rs. 100/-.

Sir, unless such radical steps are taken, we
shall only be tinkering with this problem and
the deep-rooted economic malaise will go on
increasing and would ultimately land this
country in a catastrophe. Thank you, Sir.

MR. DEPUTY CHAIRMAN : Yes, Mr.
Kulkarni.

SHRI A. G. KULKARNI : Mr. Deputy
Chairman, Sir, with great respect I heard what
Mr. Krishnan stated so far. He does not seem to
be aware of the contradictions in his speech.
But, Sir, I am not here to deal with his
points.

Sir, the whole approach to this problem
seems to be like the approach of some blind
people trying to identify an elephant, because
everybody is giving his own views and
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his own solutions. Actually, I do not think an
outright solution can be placed before the
Government since this problem is a very big
problem and it has many repercussions, it has
many ramifications and it has many aspects.

[THE VICE-CHAIRMAN (SHRI V. B. RAJTJ) in the
chair]

And, Sir, this problem touches upon the
many aspects of our economy and the problem
has, therefore, to be tackled in all its aspects.

Sir, the statement made by the Minister of
Finance yesterday or the day before yesterday in
the Lok Sabha that the money value has been
reduced in our country is quite correct.
Everywhere the money value has been reduced.
But, Sir, along with the reduction in money
value, the purchasing power, the rise in per
capita income or rise in industrial production is
also increased commensurate with rise in Japan
and other countries so that the pinch of the
reduction of money value is not felt as in India-
But in an under-developed country like this, the
pinch, after the reduction in money value cannot
be easily disposed of and the Finance Minister
has to find a solution, because, Sir, the per
capita income is not rising, neither the
production is rising, in our country.

Sir, I am not going into the usual points like
money  supply, fiscal discipline, State
overdrafts, etc. They are already taken care of.
But, Sir, 1 would mention two points made by
my friend Mr. Krishnan for his information,
because he is sitting here, about cloth
production and sugar, about, which he is
perhaps misinformed.

The cloth production in the last year, of fine
and superfine varieties, has increased, but the
production of coarse cloth has gone down. But it
is none at the will or desire of the Textile
Industry. It has gone down because of decline in
the production of indigenous cotton in this
country, and the Government could only import
cotton which was suitable only for fine
production, or maximum, high medium—not for
coarse varieties. The Government did this—
rightly so—to avoid competition with domestic
cotton otherwise the cotton grower will suffer.
Therefore, Sir, 1 would say that this problem
should not be viewed in isolation by my friend
Mr. Krishnan.
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Then, Sir, about sugar also, Mr. Krishnan
seems to kill the goose itself. 1 deposed
before the Sugar Commission only two
days ago. Whether it is the cooperative
sector or private sector, sugar has to be
brought into a Government procurement
or purchase scheme and for that the Govern
ment should create a Sugar Marketing Board.
In advanced countries like the U.S.A., there
are Sugar Marketing Boards, and sugar is
taken over by the Government for sale at a
price the Government fixes. And Sir, taking
into consideration the realisation of the
sugar factories or the sugarcane growers for
the last two or three years, either of the
cooperative or of the private sector, sugar
should be taken over by the Marketing
Board created by the Government, or the
Essential Commodities Corporation if we
are going to create that. This partial levy
scheme has worked to the detriment of the

consumer because the hoarders use black
money and have an upper hand on
the sugar steck, because it is a

commodity which can be stocked anywhere in
any house whatsoever, without the eyes of the
Government or of any other authority looking at
them. So, for this purpose, I think, Sir, the
question of creation of Sugar Marketing Board
should be considered.

Then, Sir, I am really amused at the various
statements which are made right from the
Minister to the lowest public figure— the heroic
statements—that we can export food or F. C. L.
Chairman stating that we will stave off drought.
Sir, we have got various cycles of rise and fall in
production in this country. Every third year,
fourth year or fifth year there is a drought here.
The statement made by my respected friend,
Shri T. N. Singh that the green revolution has
not made any impact, is not correct. Th® green
revolution has made a limited impact
commensurate with the irrigation facilitie*
available. It has made an impact commensu. rate
with the new technological development. That
much impact has been made.

Sir, it was very ridiculous. It was said
in some papers two or three
days back that the World

Bank loan for creating more

irrigation facilities has been very pocrly

used; I think it was said that only 7 to 8
per cent ofthe loans has been used for

4p.M.
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creating more irrigation facilities. I was really
surprised to see this statement in the press. I
think some measures will have to be evolved
whereby more irrigation facilities which will
help to produce more food will have to he
thought of. In this connection Government has to
be very careful because these are practical steps I
am suggesting. Again take fertilisers. You want
more production of foodgrains but where is the
fertiliser ? It has been reported that we are now
contracting for fertilisers with some of the East
European countries because I think the US is
reluctant to give us fertilisers. That is all right
but our public sector units are failing. They are
producing only 50 to 60 per cent of their
capacity. Here I want to draw the attention of my
friends opposite. When you are talking of
nationalising everything you have to see that the
nationalised industry runs properly. What is
happening in Durgapur ? What is happening in
Hindustan Steel ? What is happening in any
public sector unit ? They are loaded with more
employees than are required and time and again
strikes are manipulated. The fertiliser units are
also running only to 50 to 60 per cent of their
capacity. Where are the fertilisers to come from
? If the Government wants to make any frontal
attack on this problem of price rise it has to be
very watchful of all its economic activity, pro-
duction of cloth, sugar, fertiliser and other
consumer goods. They must see that a proper
atmosphere is created for having maximum
production. Nowadays we have got into the habit
of talking of nationalisation and this habit has
spread right from the Cabinet Ministers down to
the lowest man in the Secretariat, that is, the
Chaprassi in the Secretriat. Everybody says
nationalise everything. I cannot understand this. I
do not want to blame any of the young Turks or
the Socialist Forumwallahs or anybody. What I
want to say, first create the necessary
infrastructure to run these industries. I am very
much serious about this problem; I want to argue
with my friends that if you want really to
nationalise everything you will have to first
make sure that we are prepared to run these
units. Are we ready to do that ? We are not ready
for that; we have not got the type of people
required to run them. Still everybody is all the
time saying nationalise this, nationalise that. You
cannot even take a decision to procure the things
that are there. We have suggested that you
should procure al\ the groundnut oil available
and distribute it.
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It is a comparatively smallc. suggestion than
asking for nationalisation of the entire oil mill
industry. I am only asking them to procure all
the essential commodities in the country, oil,
sugar, cloth; even that they cannot do. In respect
of cloth just see the paradox.—Mr. Krishnan
might be right when he referred to the coarse
varieties. I am pleading in the House; cotton
prices have crashed but you are still paying a
subsidy of 35 np. for producing one metre of
cloth. Even so the cloth prices are up and the
people have to suffer. That is why I say you
should procure everything, whatever sensitive
items are there, instead of all this talk of
nationalisation of everything whether it be by the
Young Turks or whether it be by the Socialist
Forumwallahs or CPI or CPM or even the Jana
Sanghis who have also now got into this habit.
They seem to think this is the running train, so
let us also get into it. Instead of all this a proper
distribution machinery has to be evolved. Mr.
Krishan Kant was right when he said that we are
complacent. We start some distribution system
and then the rains come or something else
happens and you dismantle the whole structure.
If the Prime Minister and the Government are
really serious, if the Finance Minister is serious,
he should see that in this developing country we
have all types of mechanism and channels of
public distribution for production and distri-
bution of consumer goods almost permanently
for some 25 years or so.

We have to live with it. And if we have to
live with it, we are to create so many agencies
and see that these agencies are always oiled and
are never dismantled. If they are not working,
they should be oiled because a machinery
requires oiling always, and unless it is in the
running condition, it won't work. So for that
purpose 1 pray that the Government, while
attacking this price rise, should not be
complacent. This is an economic meance and I
agree with him that this is not a simple thing and
as he rightly pointed out, it is not a question
whether there is a drop in production or whether
the production is a little less in the textile
industry. It is the entire economic system that
has to be overhauled. If it has to be nationalised,
I don't care, but you must have the means to
work that nationalised industry properly. But till
then you cannot do away with it. You should
utilise the expertise, whatever is available in the
country, whether in the private sector or in
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the public sector, whether it is of the new
technocrats or of the old bureaucrats. Where-
ever they are, see that they utilise their brains
and see that the sinews of production are not
dried up.

Sir, there is another difficulty here. We
say about the increase in dearness allowance
and wages, Naturally. Because the employ
ees feel the pinch of the price rise. But,
Sir, I am advocating again that, if you are
here as representatives of the organised sector,
if you are not going to take notice of the
entire population in the unorganised sector
and are going to hold them to ransom, lam
not prepared to accept it. I think, Sir,
in the rural areas, in the unorganised sector
in the rural areas, particularly the landless
labour in the rural areas, who are under
employed people, these people have not got
even a whole bread to eat, whereas people in
some organised sector, raising the threat
that they will go on strike, etc., are getting
everything in the country, even the Govern
ment employees. I give this example. Whe
ther you accept it or hot is left to you. In
Mabharashtra State Rs. 12 crores were distri
buted as increase in dearness allowance to
make up for the increase in the cost
of living. Where the Government took the
money from ? The Rs. 12 crores were dedu
cted from the irrigation project, were dedu
cted from the development projects, from
projects for creation of electricity. So, Sir,
I plead with my friends. I am not against
organised labour. Pay them, but while
paying them see that your brothers are also
paid, your brothers who are languishing in
the fields. You cannot be representatives
only of the organised sector. You have to
be representatives also of the down-trodden
people, wherever they are, whether in facto
ries or in the rural areas, and I plead that
these people also ............

SHRI N. K. KRISHNAN : I agree. 1 was
speaking for everybody.

SHRI A. G.KULKARNI : I fully agree. I
have got no other points to make but I agree
with Mr. Krishnan on one point, on paying of
the price for wheat. There is also some
difficulty. We pay a very heavy price for wheat,
and for this purpose a sum of Rs. 100 crores or
Rs. 150 crores has been provided. I think that
now wheat technology has been so much
assimilated by the agriculturists that they do not
any more require so much of incentive, and if
you want to give the consumer goods at a little
cheaper
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price—you have suggested, that you must give
them at a cheaper price—I fully agree and for
that purpose you may make use of the subsidy
you are giving to the farmers in respect of

agricultural commodities like wheat, etc.,
because the subsidy goes only to the rich
farmers.

Sir, I have done.

SHRI SASANKASEKHAR SANYAL : Mr.
Deputy Chairman, Sir, there is so much of
common ground raised by the discussion that
between us, with our side here and my friends
behind the Treasury Benches, there is practically
no controversy. There are not very many old
men here in this House, but perhaps their fathers
were there. In 1947 when we got independence
here in Delhi we got mustard oil at eight annas a
seer. We got good cloth at Rs. 3/- per yard. We
had no salary at that time and our allowances
were much less, but somehow or other we
carried on in a dignified manner and more or
less peacefully. After that the rise in prices has
been about 500 per cent in respect of essential
commodities. Forget that chapter. Since the past
four months, not for after the "Garibi Hatao"
slogan was raised, things have assumed
staggering proportions. We Hindus, are going to
celebrate the Pujas and the Navaratri in the
middle of October. Our Muslim brethren are
going to have their Id on the 8th of November
and our Christian brethren are going to have
their Christmas in December. While talking to
all these classes of friends during the last few
days I find that they are almost shuddering at the
prospect of denying everything to everybody in
the family. Now, it is no controversy that ever
since the Second Plan came up prices went up.
There was a very steep rise in prices on account
of deficit financing and on account of inflation
augmented by PJL-480. My friend ove, there has
given the figures relating to deficit financing.
Inflation has transferred the value of everything
from the workers to the owners of property. That
is the position today. The bottlenecks of deficit
financing and inflation and their allies, hoarding
of stocks, hoarding of money and black money
and the monopolistic control over everything
which is essential for the daily maintenance of
an individual's life, these things have led us to a
blind alley, from which the only escape is a
speedy retreat. In June, 1966 when devaluation
was declared, there was
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a big howl in Parliament saying that the value of
money came down to two annas. The value of
Rs. 1/- came down to two annas worth. After
that, the then Finance Minister rose up to say :
"No, it is now 37 paise odd for every 100
paise." The other day the present Finance
Minister in Lok Sabha made an announcement
that the value of the rupee is new 40 odd per
cent compared with 1949. Is it logic or is it
magic ?

SHRI J.P. YADAYV : Both.

SHRI SASANKASEKHAR SANYAL ! It is
neither. It is tragic. In all humility I would ask
you, sitting in the Chair, as the custodian of the
privileges of Parliament : Is it not for the Chair
to call upon the Minister to explain this
incongruity ? This is deliberately, purposefully
misleading the House and misleading the public.
The rupee which was not worth more than 37
paise in 1966 has suddenly risen up to 40 paise.
Now, I am not addressing the Treasury Benches
so much—I am not showing any discourtesy—
but 1 am addressing the other Members of the
Congress Party.Why do they not take up this
matter with the Ministry ? Why this buffoonery
and befooling ?

In 1966 when there was devaluation, at that
time, for sugar exports some incentives were
given. The millowners were called at a
conference. They were told : Look here, we are
withdrawing the levy, because the money value
has gone down. It was ceremoniously
withdrawn, but thereafter, all these years,
without your knowledge, without the knowledge
of the House, in a creeping and crawling
manner, all those incentives have restored to the
sugar magnates. Why ? The position is this.
Today you do not give anything to the cotton
producer, as my hon. friend, Mr. Krishan Kant
said, but you are giving so much to the textile
milt-owner. Why ? You are not giving anything
to the cane producers, but you are giving
incentives to the sugar magnates.

Why Because, as my friend, Shri Krishan
Kant, has said, the Ministry is a composition of
constituents each one of whom is in the grip of
either this lobby or that lobby, either the big
landowners lobby or the big millowners lobby
or the sugar millowners lobby or the cloth
millowners lobby.

SHRI K. R. GANESH : Did the hon.
Member support the grant of Rs. 100 crores as
subsidy to rich farmers against the Agri-
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cultural Prices Commission report? What
lobby did he represent then ?

SHRI SASANKASEKHAR SANYAL : The
lobby sometimes was in such a way as to create
an impression that the lobby was not anti-
people. It is one of those instances because you
Know formerly when malaria struck the people,
they were given raw quinine, but people refused
to take it. Then the sugar-coated quinine was
introduced. {Interruption : Russian lobby) 1
make no difference between Russian and any
other lobby. But I simply know the Ministers.

Now let us take up the cartel trade in
perishable goods. The vegetable producers do
not get anything from these cartel traders who
indulge in profiteering. The producers of good
quality mangoes get only Rs. 1 per kilo. These
are sold in Subzimandi or nearby at Rs. 5 a kilo,
also in the Super Bazar. Therefore these things
have to be considered and controlled. As my
friend Shri Krishan Kant has said, the price
index and all these things are a fraud. The price
index is a complete fraud. There are three lies in
our country. One is just a naked lie. The other is
a damned lie. The third is the Government
statistics. When the price index is prepared, it is
to be corelated to the dearness allowance and
wages paid to the workers and clerical staff.
They also show another list. That is how the
working people are cheated, and the overlords
who are at the top lobby gain.

It has been asked what arc the suggestions
that have to be given. I have given some
suggestions. My friend, Shri Krishan Kant has
given some suggestions. I will give a few more
suggestions in my own humble way. You wanted
co-operation from the Members. I am extending
my hand of cooperation. The price index has to
be prepared by all parties in Parliament putting
their heads together so that there will be bona
fide, acceptable and no misleading statistics.
Secondly, you have to take immediate steps for
demonetisation because demonetisation is the
gift of the blackmarket. If you take away that
black market by demonetisation, you really put
yourselves on the track to progress Then you have
to freeze hoarded stocks from the mills, from the
factories, from the go-downs. My friend, Mr.
Kulkarni, is allergic to the word nationalisation.
Therefore, I have purposely introduced the word
freezing for whatever it is worth. Another
suggestion is, the rains have set in and the
cultivators
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will run to the fields. Their first investment of
seeds, has gone in vain. They will have to
purchase new seeds. Government will have to
seize the stocks of seedlings so that the
blackmarketeers and profiteers may not take
advantage of the helplessness of these people.

1 SEFAt wawE aEa - fea wefa
¥ a8 #YT 95N wFT £ ) qadEe w O
Fi7 | W<t £ & f frara & ure
T WA E |

SHRI SASANKASEKHAR SANYAL : I
am giving you a suggestion. You take all the
parties into confidence and find out ways and
means.

SHRI BABUBHA! M. CHINAI (Maha-
rashtra) : The Prime Minister is consulting all
the Opposition leaders just now. The meeting
is going on.

SHRI SASANKASEKHAR SANYAL : I
did not say any hard word....

SHRI BABUBHAI M. CHINAI : You need
not. You should not.

SHRI SASANKASEKHAR SANYAL
But all these round-table conferences are as
round as the value of the rupee—zero. The
value of the rupee is zero.

Then, why not apply the Essential
Commodities Act as you yourself have sugges-
ted, Sir ? The Essential Commodities Act and
other Acts are not applied. Well, you fix the
minimum for the agricultural producers that
also is the maximum. They <k> not get beyond
that. Nobody will say about it. But those people
who use these stocks at the top-end, they fleece
and fleece, they suck and they suck and they
suck the nation dry, and the Essential
Commodities Act is now a dead letter.

Then I appeal to my friends, Mr. Krishan
Kant, and others. You all know in your heart of
hearts that most of the Ministers cannot go the
right way because they are the prisoners of a
lobby. If they go against the lobby-owners, the
lobby-lords, where will the Ministers go ?
Therefore, the first duty of these members of
the Congress, my good friends, is that they
have to try to release the Ministers from the
imprisonment of the lobby.

*ft sEEl WEw@ awEE g I
FOOrETAAT F1 A A7 Afem
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SHRI SASANKASEKHAR SAIMYAL : A
Minister has said, take less sugar. So, he has
given the prescription to the consumer that you
resist yourself. Let us reverse the order. We
shall cooperate with the Congress Members. |
tell you, we shall cooperate. You organise a
resistance movement not against the consumers,
but against the lobby-lords. Let us go, as if it is
a Dandi March, non-violently, with grim
determination and enter into the mills, enter
into the factories, enter into the godowns and
take hold of the stocks and distribute them
among the poor people.

Then, Sir, about the entire economic policy,
you said that radical remedies are not needed.
There I join issue with you. You are so lovable.
We love each other very much. But love also
has its feud. And here I am not speaking of a
feud; here it may be a little love lost with you.
These things will not do. You must go out lock,
stock and barrel. And the Government must be
made to realise that everything that has been
done in the name of planning has gone wrong.

One word more. We are talking of the value
of the rupee and the prices of goods. Sir, there
are so many people, millions and millions of
them. They have no rupee in their pockets.
What about them ? Let us think of them also.
You must find national construction work or
reconstruction work, you must pursuade the
Government to find out this line so that those
who have no rupee in their pockets, they also
get something in their pocket.

SHRI BABUBHAI M. CHINAL : Mr. Vice-
Chairman, Sir, I am thankful to you for giving
me some time. I had the opportunity of putting
forth my point of view on last Monday at the
beginning of the session on the Calling
Attention Motion and therefore it is not my
desire to go into the details of the subject. But,
Sir, while the ruling party has shown time and
again incisiveness, boldness and farsightedness
in the assessment of the political problems—
national and international—its record in the
economic field, I am afraid, is lamentable. We
have had five years of good monsoon in quick
succession, almost unprecedented in Indian
history during the last one hundred years. But
the relatively comfortable position on the food
front induced complacency instead of taking
advantage of the situation to push the
economy forward.
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Not more than three weeks back, the rise in
prices was dismissed away as a normal
phenomenon in a developing economy engaged
in the growth process. Overnight, the
authorities have woken up to the situation and
from all accounts the thinking is running on
familiar lines. In other words, to go in for more
and more controls, reduced credit to the trade
and the like all of which will only aggravate the
situation without cargging a? to what will be
the investment in the country if trade is fully
nationalised.

I plead that the reasons for the rise in prices
must be squarely faced. Some of the reasons are
of long-standing and some others have their
origin in the more recent developments. The
expenditure incurred on Bangla Desh refugees
and on the war come under the category of the
recent developments. On the other hand, the
long-standing reasons can be found in excessive
spending by Governments at the Centre and in
the States, slower rate of growth on the one
hand and the increase in the purchasing power
in the hands of people whose labours have not-
resulted in greater output and whose traditions
are not inclined towards savings. Even the
Reserve Bank of India has clearly gone on
record that money supply expanded sharply due
to larger bank credit to Government. This larger
bank credit to Government, coupled with
restrictions on credit to productive agencies,
have had a compound effect on the level of
prices.

The taxation policy of Government has had
its own inevitable effect on prices. The increase
in the levels of indirect taxation as well as of
direct taxation has proved themselves
inflationary for two-fold reasons. Firstly, the
honest taxpayer had to bear the burden of the
growing incidence. Secondly, the dishonest
taxpayers have brought into the mainstream
additional black money. My concrete
recommendations towards price stabilisation
programme are the following —

(a) Greater financial discipline on the
part of Government at the Centre and in
the States:

(b) a crash programme to move food-
grains and other food products from centres
of production to those of scarcities.
Priorities in movement by railways must be
appropriately upgraded.

(c) the drive towards smaller land
holding halted to enthuse the farmers who
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can create marketable surpluses to go in for
greater investment and greater production;

(d) Increase in the supply of industrial
raw materials partly through imports but
mainly through higher internal production;

(e) relating wages to productivity;

(f) a drive for mobilisation of savings
and thereby matching consumer demand
with the avilability of goods in the
immediate short period; and

(g) stimulating industrial expansion by
removing administrative delays and inhi-
bitive controls.

A number of other administrative measures
will have to be taken to increase supply of
industrial goods, for otherwise scarcities will
develop in this area as well. These
measures would imply in particular.

(a) that industrial working is not held up
because of shortages of raw materials,
labour unrest, lack of power, etc.

(b) that the industrial licensing policy
does not deny investment opportunities to
any section of entre-preneurs;

(c) that
eliminated;

administrative  delays are

(d) that new industries are in a position
to get requisite finance, short term and long
term;

(e) that immediate import of essential
capital goods and raw materials is allowed
to make good emerging shortfalls in
production.

Sir, the Government claims that the Food
Corporation of India is playing the role of
price stabiliser.

It is being said that the Food Corporation of
India has opened sale centres throughout the
country. The fact is that the Food Corporation
of India has started profiteering. So far it has
opened 8 sale centres and 24 are being opened.
In the Bombay market alone, the Food
Corporation is doing nothing but profiteering.
Far from bringing down the prices, the
Corporation is kicking up the prices day by
day. Wheat was sold by the Corporation at Rs.
84 a quintal and just after two days it was sold
at Rs. 96 per quintal. The price of bajra was
raised from Rs. 73 to Rs. 94 and that of chana
from Rs. 98 to Rs. 126. My friend, Mr.
Krishan
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Kant, said that it is the traders who dm this. He
is wrong. It is the Food Corporation which
raised the prices. The chana prices were raised
from Rs. 119 to Rs. 126 in just 24 hours. It is
being argued that these are commercial
transactions. Does the Food Corporation of
India want to wipe out its losses by this sort of
profiteering? The Government should tell us
how much foodgrain has been sold by the
Corporation in the open market and at what
price and how it is going to help to control the
rise in prices.

Sir, some of the Members who spoke before
me said that nationalisation of both the
wholesale and retail trade is the key to this
situation. I do not understand why they have
been harping on this from year to year, from
session to session, whenever the occasion
arises. They want that the weaker section of the
society, who are doing service to the consumers,
should be whipped whenever an occasion arises.
They do not want to go into the problem and
put their finger as to where exactly it is wrong.
As I pointed out in my observations, it is not
the small traders or the wholesalers who are
responsible’, it is the Food Corporation of India
which is responsible for this rise in prices. It
should be stopped from functioning in a
profiteering way. Sir, if we want to take the
whole trade in our hands, we should consider
what a gigantic investment we will have to
make. Not only in big cities but in small towns
and villages also we will have to open shop
after shop and the investment required would
be not less than Rs. 2,000 crores. Have we to
spend Rs. 2,000 odd crores on this when the
pipeline is available through the small traders
and others ? I quite concede that it is possible
that some of them may be misbehaving. But
that is not a reason why we should wipe out all
of them. These were the very people, the small
traders, who stood by us in the freedom
movement. And to-day everybody has started
talking in terms of wiping them out at one
stroke I subbmit that before the Government
takes any step of this type, let them understand
what they are doing and let them not wipe out
the persons who not only stood by them during
the freedom movement but are even to-day
standing by them. If there are some black sheep
you have every right to throw them off. I am
not pleading for them. I am pleading for the
small and medium people who are helpful in
the distribution of these grains.
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One point more and I have done, and that is
about nationalising the sugar and cloth
industries. Sir, every time we have some
shortage or anything, we think in terms of
nationalisation. Sugar and cloth industries are
the oldest industries in this country. I know that
some of them have behaved very badly on
many occasions and I have no sympathy for
them.

SHRI SASANKASEKHAR SANYAL
Many of them on many occasions.

SHRI BABUBHAI M. CHINAI : I
do not subscribe to your view. On many
occasions they have done great service to the
country. When there was competition with
Manchester and when mills were established in
Bombay and Ahme-dabad, who were the people
who came down and started the mills, started
these industries? Today the situation is that we
are one of the topmost in textiles. Where were
we when Sugar was being imported ? We are
today self-sufficient in sugar. But due to certain
mistakes of the Government, certain mistakes
or blunders committed also by those who are
manufacturing and due to certain seasonel
factors also we are finding shortage of sugar
today. I submit to the Government, please
rationalise your distribution of sugar and for
some time you keep a curb on it so that we may
be able to come back to that full production. I
do not agree with Mr. Apte, President of the
Sugar Mill-Owners' Association, that sugar
should be imported. It would be a shame if we
have, after stabilising this industry for several
years, to import sugar when we had surplus
only last year. I know our machinery in some
States is obsolete. But we must renew it, we
must modernise it. But to say that because we
have a poor season this time and therefore we
must import is not correct. Tt would be a black
day for this country to say that we should
import sugar. For some time, if necessary, we
should do away with sugar. We should say for
some time we will not consume sugar. There is
nothing wrong in it. We are not going to be
killed by not consuming it for some time. We
are not going to be without sugar for all time to
come. Sugar is going to be there. This is only a
seasonal factor. I am sure sugar production will
be in full in a short time. Therefore, with all the
concrete suggestions which I have made, I
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would plead with the Government that just as
they have always awakened on political issues,
on economic issues also they should come to
the help of the people and prove that with the
massive mandate which you have got, you will
do it and you mean service to the people and
not more slogans.
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T FLIATEY A1 arwear w1 e 78t gr |
zafad § w47 wEA § 9AAT AEar g
fa =y o sarma %1 afz & &7 w
T AATAT A g e w0
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SETEA W&l AN AT aF od WA
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wrg o £ {5 7t feafq 2 | w7 avv s
F7A # A1 At faat £ grer ZE E A
w7 fegze goa & a1 v . Zan &
F2 g1 AT 9F 204 AT 205 WA 6fq
fraezar & e o1 fewzte gam A1 92 350
% 37 400 8907 gff Frares a5 [90 T
T 1 w21 A feae Spwefady £ g7
FOH HT GATH FAI 2, TAT FAA TEY A7
g7 fafeme = & gevEq 5 afz 7 ) gated
# SAT WA E, T q AT I AG
aam & semze 4fg ¥ fg s wr
frfema gamg felr 2 7

wer gare ¥g faqi 7 @ & 59 aw
Fa17 faetir samas 547 10 a4 5% 59
FET ZVT A1 A w217 faeiir aaeea adl
Foa & | o wme & A TEEGEET
FZHT AT 72T & SHFT UF FRE T ATTH!
ZATE | UF ik F OF TEET 7@ AT 3
wfwa qgt fad ais &1 597 &7 Zar Ara
we § fgadr & o4 o4 TET a4 5A4e
AT 1 987 @9 W FA H w9 158 20
EATY TGQT AF 74 177 £ | AT TA 98 &
w9 a0 snavqr & St aaler S & 98
A1 fad, qi= &Y w97 &7 21 A7 zaF 5T
ST I ATHT F1 15 5 20 FHATT w947
7% fzar @ma, 38§ THAT [0 ST, a9
T EW0 | 5 TF TH AE T HA9AZ 7.
W AF TR GATL TEN F7 § a9 T A
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fafrsm =7 7 F1£ g5+ w20 &1 754 F | real fact is that the Ministries of Finance and
ara of - - ¢ = . Planning by and large constitute a large chunk of
. W N ':Ff T ‘q;gr it 27 the GO%CI‘T}IIIIICIH atgthe Centre andgit is these
Fg # T wwfe® 557 @1 “ 19T FET | Ministries that have failed.
a7 fafesa =0 & 70 A FT T 9 The Ministry of Finance have failed to tackle
AT FeqTET 4314 ¥ [lvaa 597 g4 w0qqr this problem, even though this problem was
~ . . o i -. raising its head during the last several months. We
q A1 Far7 fawnr AAHTHT 20 AT9M haq a discussion on this subject last year. And
al fafewe &9 & oo Tad g F7 a%T & | even then a variety of reasons was put forward by
- hon. Members and several suggestions were also

s-,ﬁ-q-;[ EHIGERED EETET % faafr 77 made. 1 distinctly remember the hon. Minister

NS L £ = - replying to the debate, stating that in the course of
H & e q, fat i wfzard & an the next several months he expected to find out

T "qaT 2, a1 {5 79 & @997 75 T where the fault was and he would undoubtedly
anit F, faerdt awefas qizgt 3, Fwar remedy the defe cts, the fundamental defects, that

- - - - - have taken the nation to such a difficult pass.
T F g2 F q0A, TiiwEa 7 ag F a6

at et At a7 F werer, aein ariEAT F R Sir, in the course of the discussion, it has been
R - § . " . obvious that there are to a large extent onflicts and
g1 % F {4 | waw (Fa1, 527 A7 47 contradictions in the policies that we have pursued.
¥ ey, 27 & e & forir oy srror, 7 wror [t is a fact that the coarse cloth production has
I ar £ & fir @ift FOAT =9 qo fallen, when coarse cloth production ought to have
FTS 00 TET 2 1% AT 1397870 74 999 jporeaged.  The demand for coarse cloth s
Gra b 1 ) g T TS & HAF4 |, TH increasing every year on account of various natural
. B oo 2o o % S ..o Teasons. But, on the other side it is contended, Sir,
:T'ﬂ'? .ﬂ t"(ﬂq ", '{W_ o R Al mr‘rthat to see that the price of coarse cotton available
ara @9 1 frafd a917 | 5T FF TF T in this country is placed at a certain level, the
a1 77 71 (eafa 587 aw1eT 79 77 fg7rir Government had decided not to import coarse
. np a _ ___cotton, and that was the reason why there was a
zat &1, fadfaar wr aqra fwe wwre fall in the production of coarse cloth. Sir, this is a
HIZAT Z | § a1 %297 (% z9+7 {3277 %7 777- contradiction and conflict which the Government
. - . ~_ - _- ought to have foreseen. The result is obvious. And
RIAS hrﬂ f‘;F ']‘q HHG "ﬁ_‘ﬁﬁqq ':- thegresult has been rather damaging, so far as the
w17 favriaay &1 F1oar Az J=17 =111 maintenance of price level in this country is
=1 i #wwAT 21 Afwa v fHfesa g concerned.  And,  therefore, it is only the
N Y T Government and the short-sighted policies of the
AATS T AT 34 frfosa aivd w1 i 577 Government in this regard that have led to a
F e, a1 faerdT W1 =g 39 F fmy §wre situation in which there is scarcity of coarse cloth
e and there is less of supply of coarse cloth than

! what is required by the demand, and as a result
RA}S)E : \;IeS,EI\-/ICr #g;ﬁﬁiﬁgkﬁ;]:fl V. B. there is a large increase in the price of coarse

cloth.
SHRI K. CHANDRASEKHARAN : Mr.

Vice-Chairman, Sir, a large number of hono-
urable Members have taken part in this
discussion on a very important subject which is
putting to pain, putting to difficulties, all the
citizens of this country so far as their ordinary
life is concerned.

Sir, we have got this contradiction again in the
sugar policy that we have been pursuing. In the
limited time at my disposal, I do not propose to go
into the details of these contradictions. But our
sugar policy requires a revolutionary change. And
unless the vacillations of the Government, in so far

Sir. the honourable Member. Shri Kuri- 8 sugar policy is concerned, are ended, it will be
shnan,’ attempted to preface his, speech by difficult to see that the price of sugar also is
telling that the officials, particularly the high maintained at a reasonable
officials in the Ministries, are at fault and they,
in league with the blackmarketeers, are holding
the nation to ransom. 1 submit, Sir, that that is
not a fully correct approach. In fact, it is an
apologetic approach and it is an  unrealistic
approach. The
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level. Sir, the price of sugar today in Delhi is of
the order of about Rs. 4.30 per kilo. It is
something astounding to see this sort of price
level for sugar which is a consuming material
that is required by citizens as a whole in this
country. If we are not able to maintain a
reasonable price level for sugar, the increase in
the price of sugar would certainly affect very
badly and very adversely the maintenance of
price level in regard to other consumer goods.
What we have always seen, Sir, is that
Something like a woven system of increase in
prices, so far as consumer goods are concerned,
prevails always and develops in this country
when the price of one single consumer article
increases to an abnormal level.

Then, Sir, the prices of drugs have increased.
Drugs are sealed both with regard to the period
during which they should be sold and also with
regard to the price but it is a fact now that in
many of the chemists' and druggists' shops
ordinary drugs which are required for daily use,
which are usually seen in most of the
prescriptions, are not available unless you go
through the backdoor of these chemists and
druggists. That is the position so far as drugs-—
which is a very essential material—are
concerned.

Sir, we have always been seeing a pheno-
menon in this country after independence. Every
year on account of the fact that the position o
the foodgrains was not kept up till very recently
with the growing needs of the population therg
was a steep increase, particularly seasonal, in thg
case of basic food-grains, namely rice and wheat
Every year when we used to comment and
discuss on the general increase in prices of
consumer goods, it used to be stated in replies by
Government that there has been an abnormal risg
this year in the prices of rice and wheat and tha
has in turn adversely affected the other goods
and their prices and that is the reason why thesg
prices have been there. But, Sir, whatever be thg
causes that led to the green revolution, the fac
remains that during the last more than one yeat
or so the country has produced the necessary
quantities of rice and wheat that are required fot
consumption in this country. We are practically
not importing rice at all. Our PL 48
commitments are, therefore, being reduced. So
during the last more than one year there has beer
stabilisation of the prices of rice and wheat in thg
open market. The I
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prices of these two basic foodgrains have been
maintained and the Government would agree
that there has not been any increase in the price
of rice and wheat during the last more than a
year, particularly during the last several weeks.
But a strange phenomenon is taking place, Sir,
that in spite of the fact that the prices of those
basic food-grains are not in anyway abnormally
affected, we find during the last few months,
for the first time after independence, that the
prices of ther consumer goods are increasing at
step levels.

In fact, Sir, in the course of the discussions
on this debate last year in this House this aspect
was indicated and I remember the hon. Finance
Minister, Mr. Chavan, in reply, had agreed with
the House how this phenomenon had occurred
and had assured this House that he would
investigate into this phenomenon and find out
as to how the prices of consumer goods were
rising in spite of the fact that the prices of rice
and wheat were stationary. Sir, the hon. Finance
Minister owes an explanation in reply to the
debate today as to what investigation he has
made on the subject, what is the result of that
investigation and why the prices of consumer
goods are even today rising in this country in
spite of the fact that rice and wheat are not
scarce and the prices of rice and wheat are not
in any way abnormally affected.

Sir, the document relating to the approach
to the Fifth Plan was very
strongly commented upon and

criticised by my hon. friend, Mr.
Krishnan. He even called it an infamous
document and he called it infamous because in
the entire document relating to the approach to
the Fifth Plan there was not even a sentence in
regard to the maintenance of price levels of
consumer goods. It is strange that the authors of
the approach to the Fifth Plan has made this
conspicuous omission in that document
particularly when the very same authors in their
mid-term assessment of the Fourth Plan that
was placed before this House had staled that
their entire assessment of the Fourth Plan and
the prospects of the success of the remaining
part of the Fourth Plan was dependant upon the
maintenance of price levels, was dependant
upon the, fact that they took it for granted that
the Government would be able to see that there
was no increase in the prices of consumer goods
during the latter part of the Fourth Plan. Sir, in
spite of this assessment that they made in regard
to the Fourth Plan we find

5P.M.
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that in the approach to the Fifth Plan the authors
have made no reference at all to this aspect.
Even though the authors of the mid-term
assessment said so, within a month of the mid-
term assessment document being placed before
this House, the prices of consumer goods had
been month by month increasing. Therefore
may [ state that the authors of the mid-term
assessment document of the Fourth Plan in spite
of what they had stated in that document are
now telling this hon. House that on he basis of
what they had written about the Fourth Plan the
execution of the remaining part of the Fourth
Plan has not been a success as contemplated by
them. So we have already written off the
remaining part of the Fourth Plan, the successful
completion of the projects during that period
because of the fact that the price level has
increased which was not contemplated by the
authors of the mid-term assessment.

Sir, another thing so far as planning in this
country is concerned that the authors of the
Plan have not taken note of, that the Planning
Commission has not taken note of, that the
Ministry of Planning has not taken note of,
that the Governments at the Centre and in the
States have not taken note of, is the maintenance
of some sort of correlation between the
financial targets achieved by the Plan and the
so-called physical targets achieved by the Plan.
Governments at the Centre and in the States
have always been very vigorous in the
matter of spending the amounts allotted
for the various sectors. There has been, as you
know because you have long been in
Government in the State of Andhra Pradesh,
a lot of mis-spending, overspending, excess
spending and unnecessary spending. In the
months  of January, February and March,
that is, towards the end of the financial year,
there is a spurt in spending and by the time
31st March is over we find that in many Plan
heads the financial targets have been achieved
but who has assessed the physical targets that
have been achieved by the Plan ? As a Member
of the Planning Advisory Committee of
Parliament I took wup this matter in the
Committee and the Chairman of the Committee
at that time, Mr. Subramaniam, stated that this
matter had not been looked into so far and
that it should be the endeavour of the Planning
Commission and the Government of India to see
that there was some sort of  correlation
between the financial
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targets and the physical targets so far as
the results of the Plan are concerned.

Sir, I do not propose to deal with it more
exhaustively except to say that today, Sir, the
economy of the country is at a very low ebb,
and inconsistent with this economy we have got
heavy taxation. Taxation in the Centre and in
the States has passed the saturation point if you
compare the taxation with the economy that
exists in the country as a whole. The taxation
that we are adopting is inconsistent with the
economy of the country as a whole, and the
economy of the country is not able to stand this
heavy taxation, and it is on account of this
heavy taxation that the prices of a variety of
consumer goods have gone up. And it is
necessary for Government to investigate and
find out in what way this heavy taxation can be
avoided in future. Thank you, Sir.

SHRIMATI SUMITRA G. KULKARNI
(Gujarat) : Mr. Deputy Chairman, Sir,
for the past one week or more, in this
House as well as outside, we have been
hearing an extensive debate about the price rise
in the country, and I have been hearing it with
great concern and with quite a bit of anxiety as
to how we are going to face it. All the same,
after great hesitation, I felt that I should talk
on this subject. Only this morning I returned
from the State of Gujarat to which I belong.
As you know, by and large Gujarat is a
surplus  State. It always manages its
affairs in such a fashion that it has enough
food and enough to supply to other
persons also. Gujarat has never depended on
others for most of the food products it
requires for its consumption.  Yesterday 1
went out to see and I came to know that the
price of oil, which is the staple necessity of
a Qujarati, had risen by 100%. A kilo,
of oil was being sold for four rupees, but
today it is sold for eight rupees. As you
know, Gujarat is a vegetarian State, again
by and large, and their main source of
protein is oil. If this oil is going to become
this much expensive, I am anxious what our
people are going to do and how are they
going to live. The daily wage ofa labourer
is not more than Rs. 3.50. Out of that what
will he buy and what will he eat when the
prices are so high as this ? The way the prices
are goingup 1 am really worried that very
shortly we are going to have a famine, famine
of an unprecedented magnitude which this
country
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has not seen. This is the only reason which has
really perturbed me and has provoked me to
react to the situation and speak now taking the
precious time of this august House.

Throughout the Ilast fortnight we have
been persuading the ladies to participate in the
preparations for the celebration of the twenty-
fifth anniversary of our independence. The
anniversary is round the corner and I have been
going from house to house and persuading the
ladies saying, "Let wus have illumination."
These ladies come and tell us, "How are we
to light the lamps ? We do not have enough oil
even for our consumption. How to light the
lamps ?" Their words are really true. This is
the gift that we want to give to our nation on the
twenty-fifth anniversary of our independence.
After a quarter of a century of our independence

this is all our achievement. This is what 1
want to ask of this House and also the
Food and  Agriculture Minister. But for

this very .grave provocation 1 would never
have come at this late hour from my house just
to speak before this assembly. However, Sir, I
want to say that this is not quite a new
phenomenon because, over the years, prices
have gone up. Over the years this country
has known of the steep rise in prices and we
have always been struggling to find the
remedy. In such situations we have always
imported foodgrains from outside, have tried
to make such arrangements. But some four or|
five years ago this nation made a solemn
resolution that we must become independent
on the agricultural front and we must no
longer beg for food from outside. So what is
the method to bring it about? The only
method is to grow more food in this country.
We cannot increase the acreage. Of course we
can increase the acreage to grow more food but
we cannot increase the acres that we have got
in this country.

The idea was that the per acre yield was to
be increased. This was to be done by using
superior varieties of seeds. The Government
came up with the National Seeds Corporation
so that better and high-yielding varieties of]
seeds are made available to farmers at a
reasonable rate and in good quantities. This is
the Corporation's aim. Afterwards, it was felt
that there was necessity for fertilisers and the
Fertiliser Corpora-
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tion came into existence so that an ample
quantity of fertilisers is produced in this country
and distributed in the far and wide corners of
the country. Again, we felt that we would be
producing so mush of grains and we would have
to sell them. We have the apex marketing
society for selling and distributing the large
amount of food that is produced. After all this
the Government came up with the Food
Corporation of India. The basic idea was that
this would be able to control the food supplies.
It is a commercial corporation. It can control
supplies, prices and it can take charge of stocks.
Stoking is done in the rudimentary style as the
farmers and traders used to do it. It has to be a
highly mechanised and modern method of
stocking. That is what the Food Corporation of
India is supposed to do.

SHRI BABUBHAI M. CHINA 1 : Has it
functioned like that ?

SHRIMATI SUMITRA G. KULKARNI :

1 am asking this question. This is the basic
objective of the Food Corporation. It is to
stabilise the prices, hold stocks and ensure a
steady supply of foodgrains in the market. Now,
as Mr. Chinai asked, has it achieved this
objective ? This is the fundamental object of the
food Corporation. For past four years, by God's
Grace, we have been producing sufficient food
in the country. We have had a green revolution.
We have had bumper crops in this country.
Prices were likely to go down. We wanted to
stop that. Otherwise, it was likely that our
farmers would feel disappointed and terribly
cheated out of their profit if prices had gone
down. So, the Food Corporation stepped in to
the market, purchased the avilable surplus stock,
and built up a buffer-stock and thereby sustained
the prices. That was a good step to help the
farmers, although the consumers fell that they
were cheated out of purchasing foodgrains at a
lower price. However, now a situation has arisen
in the last six months when steadily the prices
have gone up. I want to ask our Food and
Agriculture Minister what steps have been taken
to remedy this particular difficulty that has
arisen. It has not come today. It is not just
because that from the 15th of July this country
has not had sufficient rain. For the last six
months prices have been steadily going up. In
the middle of last year wheat was available at
Rs. 100 a quintal. Even this January I have
purchased wheat at Rs. 100 a quintal, but
today
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you go to the market. It sells at Rs. 125 or Rs.
130. I would like to know where this Food
Corporation is. It is supposed to stabilise prices.
It is supposed to ensure a steady supply of
foograins in the markets. This is where it is
failing. The price rise is a psychological
phenomenon. It is not something which is
created suddenly. The trader has got a sixth
sense. He knows whether in the market there is
going to be a shortfall or surplus. Our foodgrain
traders have started feeling that there is going to
be a shortage. They have no confidence in our
Food Corporation. They have no confidence in
the food policy. That is the reason why prices
have gone up again and again. Now, at this time
the Food Corporation should have stepped into
the market to control prices. We are again and
again being told that we have a stock of 9
million tonnes of foodgrains in the country, that
there is no need to worry, but what is the use of
holding this stock ? Is it actually so? (Time bell
ring.";).

THE VICE-CHAIRMEN (SHRI V. B.
RAJU) : Please wind up. There are some more
speakers.

SHRIMATI SUMITRA G. KULKARNTI : I
will take another seven minutes. I came all the
way to make these points today. I want to ask
what is the Food Corporation doing. This is
how they are treating us. If there is a variation
of 2 per cent, it is reasonable. But here is a 20
per cent variation and where is the Food
Corporation '? Are they sleeping in an ivory
tower or are they callously indifferent to what is
happening ?

THE VICE-CHAIRMAN (SHRI V. B.
RAJU) : You have made that point very
effectively.

SHRIMATI SUMITRA G. KULKARNI : In
this House we are agitated on this issue, but
they do not seem to have done anything.
Nowhere the Agriculture Minister has said,
"We have taken this step, we have taken this
measure to correct the situation, but we have
failed". I would like to know genuinely what
steps they are going to take. I am afraid that
they do not have any policy worth the name. If
they had any policy for the last six months they
would have stepped in. They have a large
mechinery monitoring the prices. At every
district there is a Food Corporation office. Why
did they not control the situation right at that
time in the beginning ?
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Again about the price rise, today the price of
wheat is Rs. 125 a quintal. They have stocked it
at Rs. 75 a quintal, last, year. Now are they
going to sell it at Rs. 100 a quintal ? This Food
Corporation is not going to sell it at Rs. 100 a
quintal when it comes into the market. It will
sell it at Rs. 118. Is that going to help us ? They
will be showing in the next year's balance sheet
that they have got a profit. Is this the way of
making a profit at the cost of the public 1 They
should have the courage of selling it at Rs. 100
a quintal.

ot RS W . qH FHAE FT
grrfear 2| <1 787 43 § 9 uA FAT @
g 1 G wurvE & 1 g smafeEr 2

SHRIMATI SUMITRA G. KULKARNI :

1 would only say that timely action should be
taken. I do not know for whose intiative they are
waiting. I am afraid they have not given any
thought to the problem. There is a tremendous
lack of managerial ability possibly in that
Corporation. They do not know to implement
these policies. I will give you one example. The
1970-71 profit and loss account and balance
sheet of the Food Corporation were laid on the
Table of the august House only last week. Which
Corporation can afford to submit its profit and
loss account after eighten months ? It was due
on 31st March, 1971. How are they managing
their income-tax returns, I would like to know.
They do not give any thought to all these things.
They are saying continuously, "We have enough
stocks, why do you worry ?" When the prices
have gone up, the poor man cannot purchase the
essential things. Are the Food Corporation
going to give him money to purchase the food ?
We will have poverty and misery in the midst of
plenty. This is what the Food Corporation is
doing. I would like the Government and the
Food and Agriculture Minister to enquire into
what is happening in this Food Corporation.
There is something basically and radically
wrong with that Corporation. If it is not doing
its duty properly, it might be folded up. We
created the Food Corporation so that it would
have the private sector efficiency and it would
lake timely action. Instead they are taking much
more time. They are having air-conditioned
offices, all the rest houses and so on throughout
the country. If they cannot take timely action,
let the Collecter in the district office control
the
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food question. We do not require any food
officers to do this thing. This is my humble
suggestion that the Food Corporation require to
be looked into urgently, and this House has a
right to ask that either it takes action or it
should be folded up.

ot @Y. oA waw (fagre) o wowaT-
eqersl, St fawr st T waw F Amea
7, ag wafao & e weaafz #1 Fwe
Y q H UF TAAT FAT g€ § AT 39
mifsaTHE & mrea A el fa=rrd &
zo v forerar fasme o o 2 sa% fae-
fasr & sa% v sfas w7 & 57 Freer
¥ 39T F@ IF AT W4T § AfwA uE
FITU G GFAS FAT AT AAT AT 4G
Frow ag 2 & o m wifsdr awe 2,
FEHTT AATH &, 37 AR F1 FI AT ATIZ-
% 2, il ammifaw zfe g, 9g fFa e
F1 & 7 a zfer F a7 F gwer 76 =
war & gafaa & a7 A9 s e 460
Arzan 2 f gas amaifes 2fez wm g

1 i1 g o wifed & 7 w7
¥ fao argw feffeae &, a1 weaafs & ar
41 ga7 @ gm §, afwd g @ 0w
qaEr owr A & feeE oFz @ owrw i
aifas frar w70 2, ifsfwa wifas
fwar a=a 21 M7, g aawr 7 27 97
qaE § AL ST v,z g2 e, afaw
gftz & weqa qrEdT 1 9951, T80 A7
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¥ feoy an¥ gt 0 TS 2 /U E |
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¥ i w9 2 8, fEEyas w o oS
g o # dw fearEdr g qfeer
F wie & 317§ Ffwe 6T o 77 qana-
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oAl wiF &, W afE AT aEAE A
AATAYEAAT & ATao2 7 Aeqe qarme
AR 1 fowar v @ @ £ g aw A
vz nEfafasa &1 =7 fergmam & sz
fear st & foia fergear & war sran &
f @t wfaar & qaufas s =7 e #
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T ST F AT 7 gy v feafa
TTTEE |

gia &1 Efwfae wredfer @i gm &7
T fegegram #F e w1 3T w9 F A d
sfwfez wreafer fFar smar 21 o -
WA AT aEr & fav ag e G@ E A
& | T Aaaa at (% ag gan fr o
fergeam & Y 1 AT agmT WET #
91 femgeam & i@l #1 9w 5o F
ferm sy 3fwfre sl awm &)

el wfar o @7 9w samn
SITAT & TAET WY F1E fEwTr A ) gw o
gfwfae wrzafaer amm 2, 92 @1 51 79
srar , a2 fr qg & wmar & 7w #
forareft et gt & 90 w19 38 ST
a9 FIA! § A4 I9 FAT H °A1E AT
qoE A § | FCEIL T @A FAL
fred fog @d @t 2, @1 & a7
FEAT ATZAT , Tg I @F & fAw &
Tt & o o ey S g &, i
s FWT & Ao aw Fdr &, miwane
F WA & g &= g7t 2, Tz & fam
| FEAT §, FAIE A9 H T47 F A9 g
ot Feare &, A% oo @ frar omar 2,
AT T /T A1 T A1 AA g0 E qG IAE-
qAE FT ANE § ATAT & TAT 47 54T F1 6
& At & ager (AT S § | 5" Anr
aoe &= ¥ fordy vy 781 2 a5 &, a1 waar
HENTE AT T SATET 4 AT F |

% Famar Sfwfaz weAw T §
ot AT AT #AT AT T | 9T w9
FTE F T G497 74 7@ T € |1 77 frw
A1z GITAT & F7 AT & | T A7 e
gor fo dF § v famdr @ dr §
917 39 a8 & frod 4% &1 9 s
F F € § IA% FAL A AT E | THAG
& foord &% v ot war fea o &, sraeAr
T @A 9T qg T QU A& fFAT Srav &
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e Efefaz s o o faafas & 32
FHRT ATT AT TFLAAT FAT | AL FOW
g fram T A AT AT AFEE AR TE R

7§ ZATIT 3 AT g AT, A 4 gL
AgH A A AT, T4 F WA FT A TA
& A7 TZAT §1 AT AT § AT IAT T A
¥ ATTF AT AT A8

1950 ¥ 59 =T 101 97 WAMF
UF YT AT G 99.1 9T | 1958 H TEH
AT 105 41, Afde qeafonT qEe 95.2
@ 7 47| 1966 ¥ T FH=T 130 47
SafF qeEfsr TET 75.9 7 T 1 1963
# ¥iam AeT 134 91, Ffwa qesfor o
74.6 T TE | 1967 ¥ TEH TRL 209
a7 sAtE T AT 47.8 TF W | g6
qA7E A TEAT 1968 W AFAT 210 9T HT
qTHIAT 9T 46.5 7@ ML 1970 ¥
$i9w w224 90 #C qTHAGE OET
44.6 @ TE | 1971 ¥ S 747 230 9T
YT FAET TR T GEHT 43 TS |
T aE & 1972 7 6 WEA ¥ AR T
T 236 T TgH AT FATE TTAN
qET 42.4 FTAT A T TE | TW AR A
FAT FOX AT FHT qTAT A7 AT 45 AT
TET HTH T A FF A% TAE |

AR A fRw 1 ogar 3 7 THE AW
9 AN FI g & A1 fgegean 1 @A
¥ HNA | G AR 4| AT AT AR T
¥ AT A T & I AR FT HA FAT |
ST AR ATAT FATE d FIAT T2 qET AL
T &, ATATOT AL & 0T qId q, qrEAT
S Sy F7a A FHAT ALET AT AT
q7 % |

#1737 g | a s g o g
# wom e g2t & ) gafan § awear g
fE TR T AT AET T ST F |

¥ 77 v =rEar g-foewr §5 qge A
Far ar—f arefere 2fe s g7 o
st 3fez 1 F@em & fan g #
FAT F7AT G291, A AT § G0 & 58 27
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[#fTo @Te gro wHew )

FTFAT § | AT UF q¥F & 1w 0 F )
T 7 27 TLE T AW AT 14T, I AFN
F1 @l a7 @R F I397 gl 9 |
SO AT AT FAT T | qE SrEA 0H
AN AT &, & AR 9 T T AT | AT
AT 8, FHEAA 7 wAea g fw ooF-
uF gfe EaT §, & AUAT TRAOAH AT
1T FL AT T F 7ZT 57 AFT & a1 THFT
waad & & 7 w7 awer o & o S A
IART THAT AFHAT Y q2r-Foren w7 A Avor
aF Ffrade grewdy naFe ave 5w
4 | FAT FEY AT, AT TATE FOAR A
#X & (Time bell rings) &7 ad1 FTeor
¢ o 23 § goefy arddt 2 9w 7@ 2ar am
TEr Az AT |

SHRI N. G. GORAY : What a change has
come over the economic scene of this country,
Sir ! Only a few days back when the Finance
Minister spoke on the Budget, he was full of
confidence. And perhaps you remember, Sir,
when some of us expressed doubts, he said "I
look to the future with faith. I am not one of
those who lack faith in themselves and in the
leadership of this country." All of a sudden it
seems that we are confronted with an economic
situation which threatens to submerge us,
overwhelm us. Sir, it appears that if things
continue as they are, it is quite possible that all
our plans will go haywire. I feel that even now
the entir, Plan frame has been threatened. It has
been shaken. And it is with the m utmost effort
that somehow we can muddle through. This is
the situation that has arisen.

Sir, we have been talking about the rise in
prices how many times, I do not know. In every
session at least once we talk about the rise in
prices. But we are not able to control the prices.
The best that we are doing is we are chasing the
prices. We are trying to catch up with them. But
whatever we do, it seems that they are eluding
our grasp and they are always one or two paces
ahead of us. Sir, to-day if we go by the
statement that was laid before the House by the
Finance Minister, we find that he himself has
admitted that the rise that has taken place is
disturbing. And he has pinpointed the issue
where he has said,
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"The pivotal role in raising the general
price level has been played by the agri-
cultural commodities which have been in
short supply such as coarse grains, pulses,
sugar and allied products whose prices have
risen rather sharply over the year."

"Rather sharply"—he says. But just see what
the figures are. A rise of 15.8 per cent for jowar,
39.4 per cent for bajra> 25.3 per cent for pulses
and 28.3 per cent for sugar and  allied
products.

This was the statement made on the 31st
July. I think there must have been a rise of 3 or
4 points or 5 points even during the last week. 1
would like to tell the Finance Minister that all
his data been has cellected from the 50 odd
centres that he has throughout the country. I am
quite sure that these figures will not tally with
the facts if we go to the remote villages, not to
the centres wherefrom the data has been colle-
cted. I would, therefore, just leave it to you, Sir,
to imagine what must be the plight of all those
people who are living in the remotest villages,
the Adivasis, the Harijans, the landless. You can
just imagine. When this particular data is before
me, we must also remember that the full impact
of the drought was not then felt, it is going to be
felt now; it will be felt after 15 days or a month
or two months. And all that the Government has
to say here—it is not the Finance Minister, it is
the Minister for Food and Agriculture—is we
need not be afraid because we have got a buffer
sotck. I would like to know what the connection
is between the buffer stock and the rising prices.
If really the buffer stock was capable of
arresting the rise in prices, why would have the
prices risen at all ? Was not the buffer stock
there ? So, the buffer stock has not served as a
deterrent at all. Knowing full well that there
were 9.5 million tons of grains in the stocks of
the Government or with the Food Corporation,
the prices went up, they went on rising.

About sugar it is the same story Last year's
production has been trotted out as one of the
reasons of the rise in prices of sugar. But what
was the production ? Thirtyone lakhs of tons.
What was the stock ? Fifteen lakhs of tons. The
total, sugar with us was 46 lakhs of tons, and the
total consumption in India is about 38 or 39
lakhs of tons. What does this mean ? It means
that so far as carrying the food-
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grains and sugar and other supplies from the
Centre to the remote parts of the villages is
concerned, the machinery has entirely failed. I
am not trying to analyse the causes of this
trouble bacause that will take a long time. I
know that there are various factors. Black
money has been mentioned. Profiteering has
been mentioned. All these things have been
there and are there. Inflation has been
mentioned. When the Government says-you, Sir,
put us a question-it wasalomst a challenge, if the
Government were to go back to rationing, are
the Opposition parties ready ? With all humility
1 would like to say that, Sir, you have to put this
question to the Congress ranks. We at least,
those of us who belong to the left parties, have
never objected to rationing. On the contrary, we
have been saying, let this policy be pursued for
ten years or fifteen years until we really come
out of the woods. But as soon as there is a good
monsoon, a good rabi crop, or a good kharif
crop, then at once the Government relaxes the
whole thing. They wind up the whole thing. If
you want to go back, then you will have to begin
from the scratch. It is said here again and again
that we have 1,25,000 fail-price shops
throughout the country. With full sense of
responsibility I can tell you that firstly 1,25,000
shops are not functioning at all. I can very well
make a guess that one-third of the shops are just
nominal, they have nothing except perhaps a
board. So you come to this conclusion that about
one lakh shops are there out of which again 33
per cent or 40 per cent would be in the cities,
urban, areas.

What is left for the rural areas where large
masses of people live and for whom we are
talking ? What must have happened to them ?
There may be one-third working | fail price
shops, or one fair price shop for ten villages. 1
have come across stories where villagers trek for
ten miles just to know that the stocks are over.
Then they go back and after eight days again
come. This is the position. Therefore what 1 am
saying is that the Finance Minister if he is really
serious and 1 presume that he is serious must
look to the implementation part of it. That is
where the whole thing is going wrong. We have
been told that unless production goes up, the
situation will not improve. How can production
go up ? Look at what is happening in Durgapur.
It is a Congress run trade union which is holding
up the whole process of production. What is
happening at the copper mine of
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Khetri ? We were told by Shri Kumara-
mangalam that there is a contest between two
trade unions and therefore the whole production
has come to a standstill. I would like to say that
it is not only the Finance Minister here, but the
Food and Agriculture Minister, the Irrigation
Minister and the Prime Minister also who have
to see that such things are put right. If you want
to put the whole thing on the rails again, then
very firm policies will have to be adopted.
Sometimes it may be a Union belonging to the
CPI; sometimes it may be a Union belonging to
the Congress; and someitmes it may be some
other Union. You have to tell those people; "We
want more production. We are prepared to give
you everything that is possible under the Trade
Union Act." But these leaders are coming in the
way and they are sabotaging production. They
should be made to undergo punishment for
that.

Now about sugar. What is the position now
? 60 per cent you take from the sugar producers
and 40 per cent you leave to them. They are
creating havoc with this 40 per cent in their
hands. Sugar is now selling at Rs. 4/- and 5/-.
Why don't you take the entire stock of sugar
from them and ration it ? The problem of sugar
has been coming up before this House for the
last two years and I remember there was a
solemn promise made by the Agriculture and
Food Minister Shri Fakhruddin Ali Ahmed, that
steps would be taken to see that sugar does not
sale for more than Rs. 2/-a kilogram. What has
happened now ?

st savat wEE arEd ¢ 40 gfawa
TILAT 79T I gL AFATAT § AfHA
6 0 Sarar TTE AaAtad FE & |

%t U0 SiYo WX : gEIferT a1 # Faar
g 1o gfar

Therefore, what I am trying to point is this.
This is a crisis which has not come all of a
sudden. If the monsoon had been all right, may
be the price would have been a little less. But
the trend was there and it was very clear from
the beginning, of this year that the prices were
gradually going up. We should not make an
excuse of this monsoon which has certainly
failed. It has added to our difficulties. I have
just pointed out in a meeting with the Prime
Minister that it is not only food or sugar, but it
is
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going to be fodder for the cattle and drinking
water for the people. All these will have to be
provided for and therefore you will have to
think in a very comprehensive manner. But this
is an opportunity which you can seize, if you
want to remould the entire planning so far as
prices are concerned. The Finance Minister
never tells us what he is going to do about black
money. He told us that it has become a very
sinister influence and it is now a challenge. He
says it has become a parallel economy in the
country. What does it mean ? Not only parallel
economy, but almost a parallel Government and
it is so. Why is it not possible to unearth the
black money ? It is not because it is hidden, but
because half of the police and detective
machinery is in their service. It is not only a
parallel economy, but a parallel Government.
Are you ready to accept the challenge ? Are you
ready to deal with them as firmly as you deal
with a foreign invasion ?

I am saying this, because we have been told
that they are going to deal with this problem on
a war-fooling. What does this war-footing mean
? what does this war on prices mean ? War
against whom ? I am telling you, Sir, that this
war is going to be costilier than the war with
Pakistan. We have been told that we incurred an
expenditure of Rs. 150 crores in our war with
Pakistan. Now, in the State of Maharashtra
alone, the losses due to drought are to the tune
of Rs. 100 crores and if you add up all the
losses, they will come to nearly Rs. 4,000 crores
or Rs. 5,000 crores.

SHRI T.N. SINGH : In U.P. alone it is more
than Rs. 150 crores.

SHRI N. G. GORAY : Yes. Therefore, I am
saying that this is a much bigger problem than
the war we had and this is going to be a much
bigger confrontation. If you want to handle it,
and handle it firmly, you must have a
determined policy and you must see to it that
while purusing that determined policy, whoever
stands in the way is dispensed with. Thank you,
Sir.

THE VICE-CHAIRMAN (SHRI V. B.
RAJU): Yes, Mr. Minister.

THE MINISTER OF FINANCE (SHRI
Y.B.CHAVAN): Mr. Vice-Chairman, Sir. . .
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SHRI T. N. SINGH : Sir, I would like to
make one submission. It is going to be six
o'clock now. We have been sitting in this House
from 11-00 A.M. onwards and it is nearing six
o'clock now and he will take one hour at least if
you want to listen to him. Let us not be
dictatorial. Therefore, let him speak later.

SHRI MAHAVIR TYAGI : We want to
listen to him in detail and we do not want him
tojiurry up.

SHRI Y. B. CHAVAN : It is not a question
of hurrying up. You please listen to me. 1 am
not goingto speak longer.

SHRI T. N. SINGH : We want you to speak
longer and we want you to go into the details.

SHRI MAHAVIR TYAGI : We want you to
speak longer and we do not want you to be in a
hurry.

SHRI Y. B. CHAVAN : I am not in a hurry
and I do not want to hurry up matters. It is not a
question of speaking longer. If I can cover all
the points, all the essential points, in the shortest
possible time, which is my habit, I think it
would be all right. Further, I will have to go
according to my time.

AN HON. MEMBER : He can reply later.

THE MINISTER OF STATE IN THE
DEPARTMENT OF PARLIAMENTARY
AFFAIRS (SHRI OM MEHTA) : It is never
done and it is never the practice.

SHRI Y. B. CHAVAN : Sir, I am seeking
your permission, because 1 will not be available
tomorrow. If the debate is cut like this, my
answer is meaningless, because 1 have heard
you fully and my impressions are fresh in my
mind and it is better that 1 reply now. If you can
sit a little longer, I will cover all the points and I
will not take much time.

SHRI MAHAVIR TYAGI: Sir,before the
Prime Minister speaks,.. .

SHRI Y. B. CHAVAN : Please say, "before
the Finance Minister speaks".

SHRI MAHAVIR TYAGI : I want to put
forth a point to the Finance Minister.

SHRI A. G. KULKARNI : You always
take the chance to speak.
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SHRI MAHAVI1R TYAGTI : Sir, if the prices
of one or two orthree commodities go up, I can
understand the control measures, etc. But, if the
price of everything goes up, then it is due to
inflation. So, that is the basic reason and that is
the basic disease and the disease cannot be
treated if we treat the symptom alone. I would,
therefore request him to reply to this question as
to what steps they are having in mind to stop
the present inflationary trend, because, as I said,
the price rise is mostly due to inflation and
there is no other reason for this.

SHRI Y. B. CHAVAN : Mr. Vice-Chair-
man, Sir, the other day, when the statement was
made by me on the floor of the House, for a
couple of hours practically the debate was there
and there was almost across-exami-nation and I
had tried to answer all the quest-tions. So, it is
quite possible that 1 would repeat some of the
points which I have already made for which I
would request the House to pardon me.

Sir, many honourable Members have tried to
analyse the reasons behind the present trends in
the price situation. Everybody has tried to put
forth his point of view and I do not want to
dispute that a particular point of view is right or
wrong. May be that most of the reasons that
they have given are true, because as the
honourable Member, Tyagiji, just now said,
inflation is partly responsible for this and it is
partly responsible and I know that it is
responsible for all these matters. So, is it
necessary now to go into the causes which
ultimately are responsible for these things.

SHRI BHUPESH GUPTA (West Bengal):
Yes, it is necessary.

SHRI Y. B. CHAVAN : It should be
necessary and I think it would be useful also to
go into the causes of the present situation. But,-
the point that I would like to tell the honourable
Members is that the question has certainly
become a question of immediate concern.
Therefore, our point is what immediate action
should be taken and what programme of action
we should have in hand immediately so that we
can make an impact on the price situation in the
immediate future.

That, really speaking, is the most important
question that should engage the attention of this
honourable House.

Well, Sir, some hon. Members said that
there is a trend of rise of prices all along,
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which is true But I do say, Sir. . .1 am not

merely making a theoretical point-that with the
type of investment that we are making for the
growth of the economy it cannot be said that
there will not be any rise in prices at any time
at all. This would be a very realistic position. . .

SHRI BHUPESH GUPTA : May I ask
your junior Minister not to nod his head
always ? (Interruptions)

SHRI Y. B. CHAVAN :
want him, you may. . . .

If you do not
(Interruptions)

SHRI BHUPESH GUPTA : Loyalty can be
casily demonstrated without a visible de-
monstration of nodding. . .. ((Interruptions)

SHRI Y. B. CHAVAN : If you do like it,
please do it, yourself so that I can see it.
(Interruptions)

SHRI BHUPESH GUPTA : But my head
will nod in such a way which may not ge
very pleasant to you........... (Interruptions)

SHRI Y. B. CHAVAN : That is the thing
I do not expect............. (Interruptions)

1 do not want to be distracted because this
is a very difficult proposition. Sir, let us see
what is the behavior of the prices for the last
two or three years. If we see, Sir, in 1970-71
it would be a very interesting exercise to see
the prices in 1970-71-they were reasonably

SHRI BHUPESH GUPTA : In 1970-71 you
said a very nice thing, Mr. Chavan. You said
that physical control of essential commodities
was essential. We might consider this thing.

SHRI Y.B. CHAVAN: But 1 have not come
to that yet. I am really trying to see the behavior
of the prices. In 1971 there was certainly a rise
of prices. Some Members said that even though
during the last year when there was a large
number of refugees and when there was a war,
the prices behaved. Well, the prices did not
behave. There was some sort of rise. When the
prices behaved, Sir, was the last couple of
months of the last year, that is, October-
November. Really speaking, there was a decline
in the prices then. I find that by the end of
December or so there was only a rise, compared
to the last December or January, of up to nearly
1.6 or so as compared to the higher prices in the
previous months. So, it is not true to say that the
prices are continuously rising. There is
certainly some sort
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of erratic behaviour of the prices, depending on
certain conditions-economic conditions, political
conditions and the climatic conditions-in the
country, When I say economic conditions, I
mean production in the agricultural sector and
the industrial sector. When I say economic
conditions, I mean the credit policy, money
supply and the other supplies which are very
essential for the vulnerable section of society, the
poorer sections, which, really speaking, need to
be supplied with these things regularly at a
reasonable price. This year, the rise which can
be said to be a rather unusual rise, started
asserting itself in the latter part of the year. And,
as Mr. Goray rightly stated, in the last two week
this had shown considerable rise, which causes
grave concern in the minds of the House and the
country. It is not true to say that there is
something wrong with the planning, there is
something basically wrong with the economy or
there is something wrong with the basic polices
of the Government. I would plead with the
House not to rush to these conclusions, because
these are not very correct conclusions.

There are certainly some reasons. 1 quite
agree that we will have to review some of our
positions. I do not deny that. One cannot take an
inflexible stand that we will not review our
position. If there are any deviations, if there are
any corrections required in the policy of the
Government in any matter certainly
Government will have to sit up and revise its
policies also.

Now coming to the subject, there are long-
term problems and short-term problems.
There is the question of money supply. Some
of the Members have taken up some sort of a
position that the entire thing is due only to the
rise in money supply and deficit financing.
Deficit financing in this country has to be
resorted to. It is very easily said that there

[RAJYASABHA]

should not be any deficit financing. I quite agree
that deficit financing will have to be related to
productive efforts. If deficit financing is not
related to productive efforts, then certainly it
is very dengerous. Also I must say that it will
have to be limited, it will have to be planned if
cannot be unlimited or some sort of runaway
deficit financing. So one has to plan for it
properly and relate it to the productive
programme, as 1 said while answering ques-
tions last time, deficit financing is necessary
because of certain economic compulsions,
also because of certain political compulsions
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and also because of certain natural compulsions.
When I say natural compulsions I mean natural
calamities like the drought for example or
floods. This year there is drought. I must give
credit to Mr. Goray because he made a prophesy
of a bad year this year. But unfortunately he
makes only unpleasent prophesy.

SHRI N. G. GORAY: I would be very happy
if I am wrong.

SHRI Y. B. CHAVAN :And it has come
true. But the real question is this. Even if there
is an unfavourable situation the country and the
people really speaking have to face this
unfavourable situation and triumph over it. It is
no use merely saying this is a very unfavourable
situation. Government has taken up the
challenge. Now in conditions of drought
certainly we have to resort to deficit financing
because we have to go in for relief works and
sometimes we give grants and doles to the
people. It is deficit financing. One can
scientifically ask whether it is right deficit
financing because it is in no way related to
productive effort. But you have to do it. And if
the present conditions persist in practically more
than half a dozen States the amount that would
be required would be quite huge.

AN HON. MEMBER : Staggering.

SHRI Y. B. CHAVAN : Yes, staggering. So
deficit financing is sometimes inevitable; not
that one likes it. Last year for example when we
had large number of refugees, when there was a
war situation, what was expected of us ? We had
to raise money: we had to resort to deficit
financing. Some of the States were in difficulties
and they had to resort to overdrafts, which
certainly was not a healthy thing. We had to
warn them when they behaved in this particular
manner that there would be no further overdraft.
But whatever overdrafts had taken place they
had to be gradually absorbed. They could not be
merely by one stroke of pen, written off. Gra-
dually they have to be absorbed by a phased
programme in the Stales' economy over period
of time and that is being done. So as far as
deficit financing is concerned this is the position.

Now what [ was coming to say was whether
we are taking any other action regarding this
question of money supply; certainly we have
taken the necessary steps about credit control.
Particularly in the case of commodities like
oilseeds, like cotton, like other essential things,
there is sufficient control on
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credit and margins are very heavy. Recently we
have taken steps, particularly in regard to
oil.seeds in Gujarat. I have made reference to
that in my statement. So steps are being taken
but that is not enough because these are long-
term mesure and it will take some long time to
yield results, to show their effects.

What matters to us now is how we are going
to face the present position because Mr. Goray
also referred to the aspect that the present
pressure on prices is mainly coming from the
agricultural commodities, from all the essential
commodities which, really speaking, matter, like
food, like cloth, like sugar, like edible oil and
allied commodities, These are the things. Of
course it is having effect on others. Sometimes,
when a particular category of an article or a
commodity shows a tendency to rise, there is
sympathetic rise in other sectors also. But we
are trying to see that industrial production should
not be affected by this. Even though there is
difficulty in the field of foreign aid, we are
trying to see that the supplies for the production
in the industrial sector should be encouraged.
And for that purpose, whatever necessary
imports are necessary, whatever raw materials
or spare parts or other equipments are necessary,
we are proiding all the necessary foreign
exchange for it. I know there are difficulties, but
this is the time when we must face the difficulties
manfully. And what we propose to do is to see
that industrial production is not affected, that
industrial production is further increased.

Sir, 1 was saying that much pressure is
coming from the agricultural commodities. Now
may [ tell Mr. Goray ? The point I am making is
absolutely a commonsense practical point. He
said that "you" are quoting these figures but they
are 50 points. If we, really speaking, go to the
interior, they may be much more. It is quite
possible. It will be very difficult to go by
statistics and say that these are the uniform prices
all over the country, in every place. But I would
also make another argumant for his
consideration that these figures also in a sense,
do not reflect, really speaking, the real
conditions. I will explain to you how, now, for
example, the rise of price for the cerial. The rise
of prices that you quoted is mostly of the cereals
and the pulses. "Pulses" is a general commodity
of mass consumption. I agree. But cereals is
something and, raally speaking, if it is not
available. We cannot get cereals from other
countries. And the cerdals are not available
because most of
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the cereals-producing States were either suffer-
ing from floods or famine or drought for the last
two or three years continuously, a State like
Mysore, a State like Andhra Pradesh, a State
like Maharashtra and a State like Madhya-
Pradesh which, really speaking, are the major
cereals-producing Slates. And if they are
suffering fron floods or drought, there is no
cereals production. Therefore the price rise is
there. The man question is, if they are costly
cereals, whether in place of them there is some
other cereal or other foodgrain in stock to give
or not. Therefore, my argument is, my point is :
we have got the stock. Therefore, that argument
is not right. I tried to find out from the figures
and I found that this year the offtake of wheat is
one lakh tonnes more per month than last year.

SHRI K. R. GANESH : Seven lakhs.

SHRI Y. B. CHAVAN : Seven lakhs. Last
year it was an average of six lakh tonnes. This
year it is seven lakhs. It means there is increses
in the offtake of wheat. It means wheat is
available and is being made available. This is
the point I would like to make. I quite agree that
the present infra-structure of the fair price shops
is not enough. It is quite possible that it is
ineffective also. I am prepared to concede this
position what he said that one third of the fair
price shops may not be functioning. It is quite
possible. I concede that position because I
know that in some States the fair price shops
are working well and in other States they are
not working well. Even in those States where
they are working well, in some parts they may
be working well while in other parts they may
not be working well. It is quite possible.
Therefore, Government has taken a decision
about this matter.

Now I am coming to the immediate
programme. The most important emphasis in
fighting the price rise has been on organising
this distributive system completely throughout
the country on a large scale and to see that it
functions effectively. For that matter there will
be a very proper coordination between the State
Governments and the Central Government. It
would be properly seen, not merely that in the
States fair price shops function but that they
have got sufficient stocks for distribution.

This is one thing. Of course, naturally we
will have to see what we do about the other
things. There is certainly shortage of pulses and
shortage of oilseeds. We will certainly
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make efforts to see to it. If there is no internal
production, if the international prices are easy, if
they are going to be uselful, we will have to
think of importing, if necessary, edible oil and
pulses. If they are not available 1 will try, but
pulses and edible oils only. If it is necessary, we
will have to save the present particular situation.
Now, this is not enough I know that we will
have to think in other terms. We are
traditionally thinking in terms of the kharif
period and the rabi period. We are agelong
trained to this sort of thinking. As one who
knows something about agriculture for the last
ten or fifteen years, I have never seen that rains
came according to the old time-schedule of a
Nakshatra. It has never happened. Therefore, we
need not think that if it is not raining in the
months of June or July and if it is delayed, there
cannot be any productive effort. I think we can
do this even though there is a late rain. The
latter period of the kharif season can also be
made use of if we properly plan for it. We can
certainly plain in a more aggressive way, rather
I should say, in an extended manner for the rabi
crop. We can act in a more concentrated manner
for the rabi production. We can do that. I can
tell you from experience that if we make a very
well-planned effort, we can succeed. Of course,
for that it will be necessary to have fertilisers. It
will be necessary to supply them with pesticides.
It will be necessary to have seeds. It will be
necessary to supply them with electricity,
pumping sets or oil-engines, etc. If it is
necessary, to resort to deficit financing for this
purpose, I will not hesitate even for a second to
do that.

SHRI T. N. SINGH : It is not that. The
question is to reach the seed and fertiliser in
time to the cultivator. Your machinery is not
able to do that.

SHRI Y. B. CHAVAN : I quite agree that it
is not in a position to do that, but I am
indicating the policy decisions. I quite agree
with you that to translate this programme into
action, there will have to be a proper
administrative machinery and for that we will
have to take care. I quite concede that point.
You have seen the administration at the level of’
the Centre and the State . . .

SHRI T. N. SINGH : | am saying that it is
not enough.
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SHRI Y. B. CHAVAN: Quite right. I quite
see your point. Therefore, this is the major
thing. If we can create this confidence in the
rural areas that this is the programme that we
can do, this feeling of scarcity and the advantage
that is being taken of it will not be there. There
will be employment. This sort of programme
will give a large scope for employment. We will
see that the distribution system functions well as
far as the stocks of wheat and other
commodities and cloth are concerned. Last year
certainly there was less production of coarse
cloth. What exactly is the percentage, the
Minister has yet to be sure of, but the reason has
been very ably explained by my hon. friend,
Mr. Kulkarni. It is because of less production of
indigenous cotton, the type that is required for
coarse cloth was not available. Most of the
cotton that we had to import was meant only for
the superfine, fine and medium type cloth that is
true, but this year we have taken steps to see
that coarse cloth is produced according to our
plan and we will see that ultimately it reaches the
man who needs this cloth.

SHRI BHUPESH GUPTA : What about the
Sakseria mills ?

SHRI Y. B. CHAVAN : 1 do not know
which Sakeseria he means. He knows them
better.

SHRI BHUPESH GUPTA : You know that
there was some trouble about the Sakseri®
Mills.

SHRI Y. B. CHAVAN : Mr. Sakseria that |
know of is in difficulties. The people there are
unemployed. There was a question of taking
over and running it. This is how I know it. I do
not know which Sakseria you are talking of.

SHRI BHUPESH GUPTA : I am talking of
the same Sakseria as you are.

SHRI Y. B. CHAVAN : So, this is the
most important thing. I am sure if we get
the co-operation of the hon. Members ---------

SHRI A. G. KULKARNI : This is a co-
ordinated effort. What we are thinking of is that
the matter has to be reviewed.

SHRI Y. B. CHAVAN : You have made a
suggestion which will have to be considered.
Really speaking this is how all the Members
and political parties should help us in this
matter. This is a phenomenon in which one
should not say there is something basically
wrong with the policy and
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everhaul the entire thing.

SHRI MAHAVIR TYAGTI : Will your party
welcome co-operation ?

SHRIY. B. CHAVAN : Yes.

SHRI MAHAVIR TYAGI : May I make a
suggestion ? You ask the State Governments to
make village surveys of their demands. If a
village survey is made, it will be useful.

SHRI Y. B. CHAVAN : In these pro-
grammes of establishing a proper distributive
system in this country and in launching and
implementing this new agricultural production
programme and creating the right psychology
amongst the people of this country we do need
co-operation. We ask for cooperation from
these who can give and who should give. What
more can [ say ? We ask for it in the production
programme, because on the one side some
leftist Members say here is a price rise, but
there is also the clanger of strikes. Mr. Goray
referred to that point very eloquently and very
effectively. 1 hope his appeal will be heard with
respect and responded to with a sense of co-
operation.

SHRI T. N. SINGH : If I may ask a question|
on reaching the facilities that you have talked of]
to the farmer, in planning that it will take al
fortnight, and in reaching it actually with the
utmost expedition it will take another fifteen|
days. It means one month. That is, in
September any kind of intermediate late variety
will not succeed. That is the problem. I am now|
thinking that we are rather starting late with this|
idea. You are a farmer, I am also a farmer. I am|
saying that this is the problem.

SHRI Y. B. CHAVAN : I quite see yout
point. If the entire thing starts from thg
beginning in September, it will be to late. ]
quite agree, but really speaking I tell you thai
when there is a possibility of making use o
water, the agriculturist does not wait fof
anything else to come in. Naturally we must usg
these things as quickly as possible. Already thg
representatives of the Government of Indial
have discussed with some of the Statg
Governments this programme. The Minister of
State of Agriculture has visited a couple of
States and discussed details of how thesgq
programmes should be pursued, and the Statg
machinery is being harnessed for thig
purpose. This is all I can say.

sephic and abstract analysis will not do. Some
piecemeal news has appeared in the press and
some people have already started saying things.
There are some people whoarealwa>s
pessimistic, who are always fainthearted. These
people always see a credibility gap in anything
we try to decide or propose to do. I think we
have got the wherewithal to do these things.
Certainly we can have engines, we can supply
electricity. Though there is a shortage of electri-
city, possibly we have to have priority of supply
of electricity for this programme. I think this
country produces a large number of pumping
sets and engines, there is no difficulty.
Therefore, some effort will have to be made in
this matter. These are the things that we can do.
As far as fertiliser is concerned. I can say that
wherever it is available, we will certainly get it.
There will be no excuse about lack of foreign
exchange for the supply of fertiliser. Thig much
I can say.
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SHRI Y. B. CHAVAN : This is basic. I do
not know whether you accept it or not. But
according to me, the basic approach, the basic
planning is certainly good-But there are
certainly other considerations, non-economic
considerations vihich scrre-tirnes come and

erode into the economic policy. = What can
you do ">
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SHRIY.B. CHAVAN : 1 do not agree
with you that the production has become

reduced because of something. It is not very
correct.
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But 1 do not agree with you that these arc
the reasons for less production in the country.
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SHRI Y. B. CHAVAN : As far as the
special programme is concerned, we win see
that these things will not come in the way of the
agriculturist to get the necessary inputs any
time at the proper prices so that there will be
incentives for him to go in for the production
programme. This much I can say. What the
necessary administrative step will be for it is a
different matter.

Sir, this is all that I can say at the present
moment. (Interruptions) As I have told you, I
accept this position that ultima-lely in the case
of essential commodities, there will have to be
physical control. I accept that position. 1 do not
depart from it. But merely saying is not enough.
There will have to be the machinery to
imDlement.

SHRI BHUPESH GUPTA :
you going to do it?

But how are

SHRI Y. B. CHAVAN : I saw the paper
which you gave to us in the leaders' meeting. It
is a very interesting paper. We will have to go
into the suggestions made therein. But merely
making radical chances at a time when we have
an emergent situation to deal with, it will not
be enough. As far as the theoretical point or as
far as the approach is concerned, I quite agree
that in the case of certain selected commodities,
we will have to see and have a long-term
policy. 1 have a long-term policy about,
distribution to the vulnerable sections of the
people, so that this sort of a fluctuating and
disturbing situation may not arise often.
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SHRIMATI SUMITRA G. KULKARNI :
You are making long-term arrangements. But
what about today's conditions and where is the
wherewithal going to come ?

SHRI Y. B. CHAVAN : 1 am not talking
about the long-term programme; I am talking
about the immediate programme to be started
this month. This is what I was talking about.

SHRIMATI SUMITRA G. KULKARNI :
By that time you will not have the money to
purchase.

SHRI Y. B. CHAVAN : Do not be afraid
of it.

SHRI BHUPESH GUPTA : At least you
should make a gesture to the honourable lady.

SHRIMATI SUMITRA G. KULKARNI : I
am saying, we will not have the wherewithal;
we will have to purchase the food-grains. Why
is not the Food Corporation selling the
foodgrains in the market ?

SHRI Y. B. GHAVAN : That decision of
the Food Corporation to sell by open auction
was there and that had been taken advantage of
by the hoarders. Government has taken the
decision to further stop the auction. I was
talking about the immediate programme, not
the long-term programme.

SHRI BHUPESH GUPTA : Only one thing I
would like to ask you. It is nothing radical. You
yourself agreed, and even now you agree that if
is necessary to have physical control over some
essential commedilies. There may be a
difference of opinion as to which are these
commodities, in the matter of selection. But
how are you going to do it ?

SHRI'Y. B. CHAVAN: The question is how
to do it, what will be the administrative
machinery for it. It is not merely going in for
something which ultimately will not give us the
result but will onlv merely give us a theoretical
satisfaction. As a long-term policy, I see the
strength ol thai argument.

Sir, I have done.

SHRI THILLAI VILLALAN : I would like
to ask one clarification. Just now our Finance
Minister stated that we have got buffer-stock. I
would like to know from the honourable
Minisier what is the machinery for
distribution. I understand they
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are having machinery to purchase and have a
buffer-stock. But 1 should like to know if they
have got any machinery foi distribution. Are
they going to have a seprate and special
machinery for distribution ? This situation
should be arrested immediately.

SHRI Y.B.CHAVAN : Of course, there is
the State machinery. We make food available
to the State Governments and the State
Government, through their machinery, supply
to the fair-price shons as they are called. This is
the machinery. Of course, this will have to be
made more effective, more extensive and more
efficient, I have no doubt in my mind.
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MR. DEPUTY CHAIRMAN : The House
stands adjourned till II A.M. tomorrow.

The House then adjourned at twenty-
four " minutes past six of the clock till
eleven of the clock on Wednesday, the
9th August, 1972.



