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SHRI M. RUTHNASWAMY (Taml
Nadu) : May I point out that in the absence
of any permanent organisation charged with
the duty of looking after accidents and
coming to the rescue of ships in danger at
sea likc a coast guard service or life boat
service accidents are bound to occur and
such failures to go to the rescue of the
ships in danger are bound to occur. Every
maritime country 1n the woild, England,
America, France, etc., have got such a
coast guard service which are charged with
the special duty of looking after these
accidents. Time and again in this House
and elsewhere in writing 1 pointed out the
necessity of constituting a coast guard
service for India on both the coasts to look
after such accidents at sea. I hope the
Minister will consider this question of provi-
ding India with a coast guard service and
life boats which will be charged with the
special duty of going to the rescue of ships
and sailors in danger on the high seas.
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May [ also ask whether thcre is any
provision in our maritime law for the frequ-
ent examination of ships in regard to their
sea-worthiness ? At what intervals are
the ships examined in regard to their sea-
worthiness ? 1 would like to know whether
there is any such provision in our maritime
laws,

SHRI RAJ BAHADUR : The answer to
the latter part of the question is in the
affirmative. There is a legal provision that
the ships after doing a certain number of
years have got to get periodical surveys,
overhauls and repairs. That is the rule.
Otherwise they cannot be allowed to under-
take the vovage.

So far as the coast guard service is concer-
ned, I would only say that we would certain-
ly like to have one. This is a very costly
affair. The coastline is really very long
but we should like to have it. It 1s a very
useful suggestion. We have got an air ser-
vice organisation for ships in distress but
that 1s not, as you have yourself pointed out
quite adequate. For aerial survey and
rescue operation the question is one of
timely  information.

DISCUSSION RE.STEEP RISE IN PRICES

OF ESSENTIAL COMMODITIES IN

RECENT MONTHS AND STEPS TAKEN

BY GOVERNMENT TO MEET THE
SITUATION

SHRI LOKANATH MISRA  (Orissa) :
Mr. Deputy Chairman, it is a pity that a
popular Government has to be made consci-
ous about the rismg prices in the country
by a discussion in Parliament. They have
thousand and one agencies presided over by
the Planning Minister and the Planning
Commission. That they have failed in their
duties by not being able to curb the prices;
to keep down the prices as yet, goes to
show how callous they have been regarding
the price rise in the country and the resul-
tant inconvenicnce caused to every consumer.
I felt that 1t was my duty, since the Govern-
ment had failed, to indicate to them on the
floor of the House through a discussion
that the prices had risen, that they had
failed, in spite of their slogans of socialism,
of democratic socialism, democratic society
and what not, in giving the common man,
the consumer in the country....



131 Re steep rise in

THE DEPUTY MINISTER IN THE
MINISTRY OF FINANCE (SHRIMATI
SUSHILA ROHATGI) : May 1 ask the hon.
Member to give in detail what he means by
“and what not” ?

SHRI LOKANATH MISRA : There arc
many other things said. For the information
of the hon. Minister the definition given
to socialism has been so many and so varied
that I have forgotten it. For some time it
was socialist pattern of scciety. For some
time it was democratic socialism. For scme
time it was pure socilism.

For some time it was unmixed socialisn.
Then it was adulterated socialism. And now
it is cent per cent socialism. Therefore, in
the process. . .

SHRIMATI SUSHILA ROHATGI : Sir,
as a Swatantra-ite he appears to know more
about socialism.

MR. DEPUTY CHAIRMAN : Evidently,
he does not know much about socialism.
Otherwise, he would probably te a socialist.

SHRI LOKANATH MISRA : 1 expect
that after the discussion in the House the
Government would takc serious note of the
fact that the pcople have been very much
affected by the price rise and that the Govern-
ment would take all steps within their
means to bring down the prices so that they
are at least within the reach of the common
man.

Now, our economy is in the grip of a
serious inflation. Many people try to explain
it in many different ways. Eevery body has
probably an explanation to give. The
people who belong to the ruling party put
up efficient economists to put foirward the
point of view that it is not because of the
failure of the Government but because of
various other reasons that the prices are
rising. May be, the opposition n the country
put the entirc blame on the Government
because they feel that the Government has
the entire responsibility for curbing the
price rise. But let us see what the non-
party economists, the objective economists,
the non-committed economists say about it.
They say that the rise of nearly, 5 per cent
in the index of wholesale prices between the
first week of May and the second of July,
according to these experts, cannot be ascribed
Just to seasonal factors.

The malady 1s largely due to the rising
pressure on money supply. The Government
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tricd to give an explanation to this House
that most of the rise in prices was scasonal
and maybe that after a certain lapse of time
it would come down again. Itis not a fact.
The recasons are so many for the price rise
and 1 would hold the Government squarely
responsible for this, The rise in prices,
according to me, 1s due to this. The agen-
cies responsible for this, which belong to the
Government. are the budget, the non-Plan
expenditure, the railways, the faulty econo-
mic planning, the heavy deficit financing,
the dccline in the industrial growth rate,
overdrafts by the States and the last but
not the least, the heavy losses incurred by the
public sector undertakings.

SHRIMATI SUSHILA ROHATGI
Vagaries of natuie.

AN HON. MEMBER : Black marketing.

SHRI LOKANATH MISRA : Black market
is a result of all these. Whenever there is
a deficit, there is a short supply in the market.
The Government knows about it much more
because much of it is its own creation, even
the blackmarket, indirectly though. Now, Sir,
why do I hold these responsible ? 1 again
quote the obiective cconomists. According
to them, after Mr. Chavan presented his
Budget to FParliament on March 16, it led to
rise in prices. The official price index
advanced by 0.5 per cent at the end of the
month after remaining more or less at a
level during the previous so many months,

It goes to prove that immediately after
the Budget there was rise in prices which
could not be curbed by the Government. I
do not quote it from my own authority,
I quote it from the Government authority
itself. The Government 1ssued a press note
or a handout which was published in all the
daily newspapers. I quote it the
newspapers:—

from

“The economy measures are cxpected
to reduce the expenditure of the Central
Government by more than Rs. 115 crores
in 1971-72.

According to the annual report of the
Tinance Ministry the savings would be Rs.
59 crores in the non-;lan cxpenditure and
Rs. 56 crores in the plan expenditure. The
total amount involved would be Rs, 115 crores.

We had been accusing the Government all
the time that they could probably save a

lot of money from non-plan expenditure.
T saw somewhere some expert having said
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that there are already 10 million govern-
ment servants in the whole of the country.
and whatever additional resources are being
mobilised both from the poor and the rich,
and more so from the common man than
from the rich, are going in the shape of
salaries and allowances [or these ten million
people. Whenever theic is an attempt to
mobilise additional resources the agencies
for that cat away the money that is earned
through these additional sources. Therefore,
thc non-plan expenditure is going up and
repidly too. Even their own report, their
handout, their publications go to show that
an endeavour would be made to bring down
the non-plan expenditure. Nothing has
been done. Even in the planned expenditure
sector not everything that is being spent is
worth while speuding. Much of it is going
down the drain. On that we shall have
a discussion. [ cannot go into the details of
it now. But there have been tremendous
objections from all over the country that
a lot of money which is intended to be
spent on Plan s going down the drain and
nobody knows who 15 benefiting out of it.

The third is the railways. 1 would quote
also another authority for thati—

“For some vears Delhi has been facing
acute seasonal shortages of coke. Non-
availability of railway wagons has prino-
pally been responsible for the recurring
shortages. A more satisfactory and
durable arrangcment in directing the coal
movement instead of the present ad hoc
arrangement which comes into [orcc only
during the crisis between the Railway
Board and the Civil Supplies Department
would possibly have offered a long-term
solution to the problem.”

So it is not Delhi alone which suffers
from this. Delhi is the capital and 1 think
that being the hcadquarters of the Railway
Board Delhi would be getting more attention
than other parts of the country get. 1 see
from reports that Delhi is also neglected.
If Delhi is neglected, then we can only
imagine about other parts of the country
whose voices would not reach Delhi and
would not reach the Railway Boards and the
Railway  Minister.

SHRIMATI SUSHILA ROHATGI : At
least there is no charge of discrimination,

SHRI LOKANATH MISRA Wagons
are not supplied in time. May be the railway
authoities are hand in glove with the unscru-
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plous busmessmen to see that wagons are not
supplicd so that there is short supply in
some places out of which they will benefit.
I cannot say which level of government
servants will benefit out of it. That is
something to be probed. If it could be
removed, proper distribution of foodgrains
and other essential materials 1in the country
could come about bringing down the prices
considerably.

Now, Sir. so far as the other factors
are concerned, 1 mentioned faulty planning.
For 10 or 12 vyears, when our hon. lady
Minister was not here, you would have seen,
Sir, people thumping their tables whenever
anything was said about rapid industrialisation
and heavy industries. 1f anybody tajlked about
the agricnftural sector, he would be called
a reactionary. 1 have been called a reactio-
nary when I talked about agriculture, about
giving priority to agriculture, Then either
the DPrime Minister or the Planning Mini-
ster would get up and say, “We are going
to be a leading country so far as heavy
industries arc concerned; we are going o
set up factorics in Rourkela, in Durgapur,
in Bhilai with an 1avestment of Rs. 1,000
crores or Rs, 5,000 crotes.”” Then there
would be thumping of the tables from those
beniches. Those hon. Members have disappea-
red now. Many of them aie not here. Now
a new generation has come and they arc
also thumping the tables rightly or wrongly.
But they did not imagine then that the
policy that they were pursuing would pay
them back dividends so early. The agre
cultural sector was completely neglected for
the first 15 years or so. Now it has dawned
upon them that they should give priority
to the agricultural sector. And it was
because of this faulty planning that Mrs,
Indira Gandhi’s Government has still to
depend on Lord Indra for his mercy.

SHR1SASANKASEKHAR SANYAL (West
Bengal) : Why not Lord Shiva, Lokanath ?

SHRI LOKANATH MISRA : If Llord
s not merciful, then there is drought
and there is a huc and cry in the whole
country. Our Food Minister, Mr. Fakhru-
ddin Al Ahmed, who is a sickly‘ person
himself, comes with a sicklier face Into the
House saying, «1 am undone. The drought
has taken its toll in the harvest of. thi
country. Therefore, 1 cannot do anything.
All the time he was talking about the Green
Revolution  not knowing that the Green
Revolution was not because of Mr. Fakb-
ruddin Ali Ahmed, but it was because of

Indra i
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Lord Indra. Therefore, Sir, it was faulty
planning all through, and God alone knows
how India would get out of thus faulty plann-
ing. The same faulty planning is going on
even now. The only mistake which they are
trying to undo now is that they have given
a little priority to the agricultural sector.

Then, heavy deficit financing 1s also a

great contributing factor to inflation and
rising prices. I will be brief. T think I can
speak till 1 O'Clock.

MR. DEPUTY CHAIRMAN : Try to be
as short 2s possible,

SHRI LOKANATH MISRA : As I said,
deficit financing is also a great contributing
factor. 1 had a note with me......

SHRIMATI SUSHILA ROHATGI : Sir,
the hon. Member just now mentioned about
some Minister wearing a sickly face. 1 do not
think he could have literally meant it. Since
all of vs, I think, do not know the art of
wearing a permanent smile as Mr. Lokanath
Mista does, I do not know how far he
meant that, Tt is not a very good remark.

SHRI A. G. KULKARNI (Maharashtra) :
You do not Know, Madam, he was a cine-

ma actor. He knows how to put it. He
was a flourishing cinema actor.
SHRI LOKANATH MISRA : Sir, as j

saying....
st Wo Sito FH@AWH | NFATT 7T,

IgN FUTE IGHT B/igT | You are really
not prepared today. That is a fact.

was

SHRI SITARAM KESRI (Bihar) : Actually
he is only doing mumicry.

SHRI LOKANATH MISRA : Sir,
honourable Member. (Interruption}

the

#t Qo Sito Hawl : 17 I fagrer
gFEd g AT T FF |

SHRI LOKANATH MISRA : The hono-
urable friend said that [ was making
a mimicry. ..

SHRIMATI SUSHILA ROHATGI : T said
I wish you could impart that art to others
also.

SHRI LOKANATH MISRA : Sir, as 1
was saying T do not have the figures ready
here. Deficit financing has been going on at

[ RAJYA SABHA ]

pri"cex of essential 136
commodilies

a rapid pace, and the decline in the industrial
growth has its contribution. Then come the
overdraflts by the States. The minimum that
any State has now taken as an overdraft s
probably Rs. crores. And if it is a State
ruled by the Congress Government it can
go up to Rs. 84 crores., There arc some
States which have already had an overdraft
of Rs. 84 crores. Therefore, these overdrafts
have considerably contributed to the risin®
prices. The last but not the least, as I said,
is the public undertakings. Hundreds of
crores of rupees ate poured into the public
undertakings. T would have been very happy
if they had been manufacturing things, pro-
ducing things, and giving dividends to the
public exchequer. That they are not doing.
that thcy have not becn able to do. There
may be thousand and one reasons flor not
doing so. But that they are not doing has
its impact on the price rise also. Certain
undertakings are given as a monopoly to the
public sector, And when the production is
not there, in the market naturally the prices
rise. Apart from the reasons T indicated,
there are some other factors also for the
price rise. The expectation for production
of focdgrains in the year 1971-72 was 7
million tons more than that of the previous
year. But when it came to the actuals there
has been a shortfall of 2 million tons and
by now 1t has already the revised estimate
and according 1o weather conditions if there
is drought in som parts as is being published
in the newspapers, probably there would bea
shortfall of 10 million tons in the year 1972-
73. This is because, as 1 said, even in the
Plan sector much of the money has gone
down the drain. Wherever there was a
minor irrigation project, it was not taken up
properly; it was washed away probably two
or three years after and in some cases where
the State Governments were corrupt and
belonged to the ruling party here, it was not
started at all, But the money was disbursed.
So, whatever has been shown on record to
have been there does not exist in many
places. The irrigation facilities that are
shown on paper do not exist in many places.
So when Lord Indra does not become merci-
ful, there is immediate drought. Since
foodgrains are the biggest contributing factor
to the recent price rise, the shortfall would
naturally have a direct impact on the rising
prices further. There was somc explanation
given to us that the Government would not
allow any price rise because they have the
Food Corporation of India. A lot has
been said already in the other House about
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the Food Corporation of India and its
Chaitman. 1 do not want to repeat all that
because my time is limited. We were told
that the Food Corporaticn of India had a
buffer stock of about 9 million tonnes accor-
ding to some and about 93 million tonnes
according to some and about 9 million tonnes
according to some others, and the Dbuffer
stock was primarily meant to hold up the
prices by distributing the foodgrains through
fair price shops in deficit areas. I would
show from the figures available with me how
the distribution has been done. It has been
done this way.

In 1969 the total foodgrains distributed
through ration shops and fair price shops
was 9.6 million tonnes. In 1970 when the
price further rose, the distribution was only
8.9 million tonnes. It came down. In 1971
when the price still rose, the distribution came
down to 7.7 million tonnes. The argument
was that the buffer stock would be distributed
through fair price shops to bring down price.
How was the distribution done when the
price rose ? The total amount of distri-
bution came down year after year. This
distribution pattern again is confined to the
urban areas and to some of the big cities.
Two-thirds of the ration shops and fair
price shops were located in towns and
cities.

There is no effective channel at all in the
rural areas for distribution through fair price
shops.

SHRI MAHAVIR TYAGI (Uttar Pradesh)
Apart from foodgrains, what about other
particles ?

SHRI LOKANATH MISRA : Prices of
other articles were also rising.

So far as industrial growth is concerned,
in the last three years it has gone down.
In 1969-70 it was 6.9 per cent; in 1970-71
it went down 3.5 per cent. in 1971-72 it
further went down to 2.2 per cent, According
to the piesent indications, the growth may
be still less in the year 1972-73. Government
seems to think that control will be the
remedy. They had been imposing control
after control and they have been nationalising
one industiy after another. Still they have
not taken any lesson from that. It is this
Government that has led the counfry to this
deficit and to all the malpractices resulting
out of this deficit, There is a lot of money
going through the plan expenditure, through
drought gxpenditure, etc. This money has
naturally to be spent and therefore one
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section in the society takes advantage of
this money. They have the purchasing power
and when there 1s any shortfall in the market
or deficit of suppliesin the market, naturally
the prices rise. What is the Government
going to do so that this price rise is curbed ?

One word about Government employees.
The Pay Commission had in their interim
report recommended that as soon as the
price index rose by 10 per cent Shri Ganesh
is sitting here .. ..

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI K. R.
GANESH) : Yes, this is one subject of which
I am so sure.

SHRI LOKANATH MISRA : You will
have your say when you will be be inter-
vening.

In their interim report the Pay Commi-
ssion had recommended to the Government
that if it goes beyond 10 per cent, then the
question of Dearness Allowance should agian
be referred to the Pay Commission.

Now, in one month, Sir, that is, in the

month of July, it has gone up
1 p. M.

tc £10%; and there is no
doubt that in the month of

August it would go beyond 10°;. Therefore,
Sir, the matter has to be referred to the
Commession and the Government servants
who are now half dead under the pressure
of this inflation and the rising prices have to
be given additional dearness allowance. So
also are the workeis, both in the industrial
sector and the agricultural sector. These
people also must have the advantage of
dearness allowance. Now, the last thing
that 1 would likc to say, Sir. is about....

AN HON. MEMBER : Say something

about interim relief.
SHRI LOKANATH MISRA : Sir, the
last thing that I want say is this : I would

request, Sir, our counirymen, the common
man, through vou and this House, to mobi-
lise resistance and organise resistance commi-
ttees. Otherwise. this Government would
not be able to do anything. The Govern-
ment have failed the people by pursuing all
kinds of wrong economic policies and by
pursuing such wrong policies, they have
brought the cconomy of the country into
a mess and they cannot now retrieve the
country out of it. Therefore, Sir, the people

' have to mobilise public opinion and arrange

for organising resistancc committees and
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through these resistance committees they
must bring pressure on the Government and,
if it is necessary, change this Government
in order to have a better economic policy
so that we can do away with the rise in
prices and this deficit financing and all
that has resulted out of the Goivernment's
policy. Thank you, Sir.

MR. DEPUTY CHAIRMAN : The first
speaker after, Lunch will be Mr. Krishan

Kant. The -House now stands adjourned
till 2-00 p.M.
The House then adjourned for

Lunch at one minute past one of the
clock.

The House ieassembled after lunch at
two of the clock, MR. Drputy CHAIR-
MaN in the Chair.

SHRI KRISHAN KANT (Haryana) : Sir
perhaps this is the 15th or the 20th debate,
after Independence on price rise. If Trefer to
the Congress manifesto in 1952, about the
price policy it said :

* “It is of the highest importance to
keep prices rising and to endeavour to
reduce them.”

Then, coming to 1971, we said :

*A clear mandate to control prices and
ensure to the people the supplies of
essential  commodities at  reasonable
prices”,

This is what we have committed. Sir,
not only the party, in the Economic Revtew
which was given to us this year we find
what the Governnient itself has said on

prices :

“While the situation over the year has
been more or less under control, there
cannot be any com-placency in the matter,
nor can the Government afford to relent
its effort to hold the price line ..”
The result is obvious before us. L

“The impact of the war has yet to be
fully felt in the economy and the diversion
of rcal resources which the conduct of
war, howsoever brief, has implied cannot
sooner or later but add to a certain

[ RAJYA SABHA |

prices of essential 140
comumodities
ftrain. Monetary  expansion may also,
In the absence of regulatory measures,
Ieaq to  unwholesome consequences.
Besides the speculators can scarcely

l‘f:sist the tenptation of exploiting a situa-
tion of excess demand, however marginal...

Not only that. But the Government have
warmed themselves :

“Moreover, given the developments in
the agrarian front in recent years, the
holding power to both traders and the
relatively more affluent sections of the
peasantry has of late risen enormously.
These groups can turn into their immedia-
te advantage any temporary difficulties
m  supplies, As the kharif marketing
season drew close, prices once more
started declining and the trend continued
till the beginning of December . ..”

Perhaps the Government of India will
bring another Fconomic Survev next March
and give us an analysis but the difficulty
is they do wiite but never listen. If they
had taken the necessary precautions earlier
this present situation would not have arisen,
Sir, prices, in our cconomy, depend upon
three factors, (1) production and its regula-
tion; (2) deficit financing and money supply
and (3) black money. Have we got a price
nolicy ? We talk of a war on prices and
like the l4-day last Indo-Pakistan war, we
make some distribution arrangements and the
whole thing is forgotten till again the prices
engulf us or embarrass us. Then we take
1t up again because the people want us to
look into it. As far as production is conce-
rned there are three cetegories; (1) those
items  we have enough production;
(2) where we have scarce production and
(3) where we have to import. 1 am dealing
with the first, two. Where production 1s
sufficient there should not be any scarcity;
the prices should not risc. At least the
people should be able to get such things
at rcasonable prices. 1f we are not able to
get such commoditics at reasonable prices
then 1t means there is something basically
wrong 1n the distribution system of either
the Government or of the private channels.
Where the commodities are scarce the distti-
bution system must be so developed that
they are 1ationed out and given to the
needy people. Regulation of the economy

is very much essential. Whether it is by
the socialist method or by the capitalist
method the regulation has to be there,
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Leaving out the socialist countrics  where
they have regulated the cconomy  ¢ven n
cconomies like Lurope and lapan therc 1
control over things and it is very interesting
t(? see how prices have risen in many countt
ries. According to the ILO Report in Kenya
they have risen by 18.6 per cent, SOnh'lll
29.5 per cent, Thailand 19.2 per cent, Jran
17 per cent. Mexico 28.4 per cent, Paki-
s?an 45.1 per cent, and then developed count-
ries Canada 30.2 per cent, U, S, 32.4 per
cent, Australa 32,5 per cent, Japan 58,2
per cent because of many things and India
90 per cent, These are the figures, The whole
purpose of regulation is that those who have
excess should get only the necessary amount
and 'thosc who do not have must have the
requited amount, Now have we evolved any
policy up till now ? We have heard Mr.
Chavan talking of price and income policy
for the last three years but have we evolved
any policy up till now ? I do not think
we have done anything up till now.

Coming to the present Ssituation an

abnormal spiral of prices has taken place
and the essential items have contributed much
to that spiral. Mr. Lokanath Misra referred
to the figures of industrial production and
many other things but the rise in prices in
industry where production has lagged is not
that steep as in food products and sugar. So
it means that production and prices have
no relation to each other in our economy.
I will take two basic essential commodities,
foodgrains and sugar. As far as foodgrains
are concerned Mr. Shinde said the other day
in the House that in the worst period when
we were facing the most difficult times, we
bad to impott 10 million tunnes and now we
have a stock of 9.5 million tonnes. Then
why have the prices risen in food-grains ?
Something is basically wrong. The way the
FC1 or the traders arc bhehaving is caflous.
Has any action been taken against then ?
Only when prices rise there is some noise
made 1n newspapers and in Parliament and
then we wake up and we are now (linking
or having some distribution syslenr. The
basic question is when we have enough
foodgraine why there should be scaraity and
a pricerise 7 It {s manipulation.

A few days back the F. C.1. released
bajra at Rs. 75 a quintal, and just four days
after the trader were selling it at Rs. 95
and Rs. 100 a quintal, and some officials

of the F.C.I. and some traders minted
money. Is this the way the traders and the
F.C, L. are to function ? I read in the
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papers today thot the Government is thinking
that the F.C.1. will rclease only to the
Government agencies and the fair price
shops. This could as weil have becn done
carlicr. Now, whenever there is trouble,
you try to establish the distribution system,
but the moment one or two months are
over, the distribution system is demolished.
In this very House I have asked questions
many times, “‘Are we thinking of establishing
the distribution system in  the matter of
essential commodities 2 And every time
both the Minister for Tndustrial Development
and the Minister for Food and Agriculiure
said, "“W¢ aie not thinking so0.” To the
same Mr. Fakhiuddin Al Ahmed, when he

was the Minister for Industry, 1 put the
qucstion., And the answer was, "No”". And
when he was the Minister for Food and

Agriculture the answer was again, "“No”.
And what was the Congress Resolution and
the Congress programme ? The Econo-
mic Panel, which had submitted its report
in Bombay, said that the wholesale trade n
foodgrains should be in the public sector.
But nothing happened because the Chief
Ministers wese opposed to it at that time
and we succumbed to that opposition. We
are thinking of it again. But arc we sure

that the Clvef Ministers will sypport us
again 7 And  they do not support, are
we to give up the distribution system ?

Unless you have a central distribution system
i the different States for all the essential
commodities you will not be able to achieve
the object, This is about food.

Now about sugar and the price spiral
in that commodity. They say lack of pro-
duction, Sir, 1 think this 18 a veiy erroneous
impression that they are creating. It is
true that the production of sugar fell from
42 lakh tonnes to 31 lakh tonnes. But,
with the 31 lakh tonnes we had the carry-
over balancc of 14,5 lakh tonnes. Tt means
we had 45.5 lakh tonnes available for ccnsu-
mption m this year, Even il we cxport one
lakh tonnes, even then our cousumption is
only 36 ot 37 lakh tonne. So, why should
its price rise 2 Tt is manipulation by Govern-
ment, poitictlans and businessmen together.
Anl if this is not sorted out, this country
cannot have a sound economy., The price
of sugar is getting double Lecause it is going
to the black market and 1s not avialable to
the consumer at a reasonable price. You
can understand the price tise because of the
factors of war and of defence. T shall deal
with it later on. But vou cannot under-
stand the price iise in respect of all those
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commodities which arc in ample supply, and
in respect of sugar, even after the year is
out, you will have still 6 lakh tonnes as the
balance, which you can carry over to the
next year. So, Sir, my charge is that this
price spiral is man-made, Government-made
and politician made. And if the price spiral
is not put down, the people will not have
any faith in cither the politicians or the
Government officers or the businessmen or
in the discussion that is taking place on the
price spiral. Pcople will be thinking that
next year there may bc lack of production
in sugarcane and now today Professor Sher
Singh has said that *“we” shall fix a higher
price for sugarcane” and all that. You go on
doing that but when actually there is lack
of production, then only there can be a
price rise. Now, at this very moment, the
Sugar Federation pecple are saying, “Import
some”. We have scen this cycle, this crisis
of pinning down <ugar production, and this
game of hide-and-seek of the sugar magnates,
of the businessmen and of the Government,
of how somctimes the prices rise and how
sometimes the prices come down, of how
sometimes production goes up and of how
sometimes it goes down. The basic thing
is that we are not clear mn our policy.

You but
don’t

speak of nationalisation vou

nationalise.

SHRI K. R. GANESH : Because every-
body is linked up, so it cannot be cleared.
When everybody is linked up it cannot be
cleared; this is your argument.

SHRI KRISHAN KANT : This vicious
circle has to bc broken and it has (0 be
broken by you. Who else can break 1t ?
{ hope the Minister would have under<tood
this thing, and we want to break it, and that
is what I am putting before you.

If we do not put belore vou a clear
picture, who will do 1t ? The people are
shouting. Everybody is shcuting. You are
saying 1t is a vicious circle, Let us not
ignore 1t. If we are tc blame, let us know
where we ate to blame and then only we
can solve it. Mr. Ganesh has said that
there is no way out, because it is a vicious
circle.

SHRI K. R. GANESH : 1 did not say
it, but I just quoted your argument. It
is a basic argument in the link.

[ RAJYA SABHA ]
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SHRI KRISHAN KANT : If it is a
link-up, it has to be broken. Let us break
the link rather than counter the qucstion.

SHRI K. CHANDRASEKHARAN (Kera-
la) : We would like to have the details of
the link-up.

That
He should
side we say

KRISHAN KANT
he knows much hetter.
know it. On 1the one
nationalisation of the sugar industry but
then you do not nationalise it. You are
vacillating between one policy and another
and because of that the sugar magnates can
play with the lives of the people. If this
iy the methed. 1 do not know what you
ate going to do. Now, take textiles. The
prices of cotton have gone down, but the
prices of cloth have gone up. Mr. Babubhai
Chinal gave a warning two days back that
textile production is going down in this
country. He wanted to know the reasons.
He has wained us that if no action is taken,
there is going to be a textile famine after
six or eight months. What are you going
to do about it 7 The cotton is there. The
muachinery 15 tliere. but you do not produce.
Ultimately an artificial scarcity is created.
What are you going to do about it ? Twant
to know it. This is a man-made spiral of
prices. What are you going to do about
it > Something has to be done to break it.

SHRI

Sir, deficit financing. 1f we had a distri-
bution system: for essential commodities as
GDR has, it would have been bhetter. Even
people from West Berlin come to Eest Berlin
to take cheaper food. If vou control the
price of food. clothing and basic amenities
aud give them at a cheaper price, wages will
not rise. Then, the spiral of giving more
wages and resorting to deficit financing will
not arisc. last ycar the Economic Survey
gavec us a warning. T was told by some
cconomists that one can always predict that
if there 13 deficit financing, after six months
or four months 1t 15 going to have an effect.
If that warning was given in the Econcmic
Survey, were no steps taken to take hold
of the stocks of all the essential commodities
and distribute them, so that the common
people could get them ?

Savings have decreased. 1f deposits in
the banks have increased by Rs. 630 crores,
a sum of Rs.700 crores has been borrowed
by the Government {rom the Reseive Bank,
So, there is no saving, 1f the savings were
there, th: rise in prices would not have
been there, There has been a contraction
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of money supply in the commercial <ector,
but in the public sector and the governmental
sector it has gone up by Rs. 150 to Rs.
200 crores. That being so, the Finance
Mipister had promised that there would be
a ten per cent cut in the non-Plan expendi-
ture. Has that been done ? Nothing. The
Government comes out with various figures.
They say that they will control by not giving
credit, by not giving security to bank advance
and all that, but the black money is going
on. No security is needed. The real secu-
rity is black money. Black money is pro-

duced by all forces, by a whole complex
mechanism, by the import-export mechanism.
By making Rs. 1500 crores worth of imports,
Rs. 1500 crores black money is being gene-
rated evety vear. The some thing about
exports. Another source of black money is
in respect of sales tax. It has been said
many times that the sales tax should be
deducted at the source, but nothing has been
done up till now.

The difficulty is not about planning, as
Mr. Lokanath Misra has said. The difficulty
is about determination. I was a member
when a delegation of scientists, under the
leadership of Prof. Kothari, went to the
Soviet Union. We met the Chairman of the
Planning Commission of the Soviet Union.
After the discussion, the Chairman of the
Planning Commission said : ‘“Prof. Kothari,
there are various mechanisme and formalae
for planning but the basic requircment is
determination”, Planning without determi-
nation is worse than a free economy, laisse:-
faire, What we are ‘finding today is that
we want to go towards the public sector,
the socialist seclor, but without determination.
What is happening ? Stee! is produced by
the public sector. Hindustan Steel is running
at a loss, but the public are getting steel
in the blackmarket. Who takes away the
money ?

Who is taking away the money ? What
is happening ? Cotton is mmported at contro-
lled price and given to the mills, but there
is no control over the cloth price. Who is
gaining ? No action is taken against any-
body. All of us know that the emergency is
still there the Defence of India Rules are
there in the Statute Book and the Internal
Security Act is there in the Statute Book.
Today the newspapers say that some action
has been in Delhi. When I talked to some
peorle, they werz making a fun of it. The
real hoarders have not been caught. One
quintal, two quintals, one bag, two bags-
what is this ? Is it not a mockery ?

18 AUG. 1972)
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SHRI N. G. GORAY (Maharashtra) : It is
not a mockery. Tt is really giving a warning
to the big fish. ‘ :

SHRI KRISHAN KANT : 1 agree with
you. This was exactly what T was told by
a person in Naya Bazar this morning. He
said that this is giving warning to them. He
said that nobody can be caught. All these
laws are on the Statute Book. When Mr.
Lal Bahadur Shastri was there, we passed a
law for sentence of six month’s imprison-
ment. Why no action was taken ? Are
there no hoarders ? Pandit Nehru said he
would hang the hoarder by the nearest
lamppost. He could notdoit. (Inrerruption)
The whole democracy is going to hang
itself and is going to die if we do not take
the right action in the right time, the whole
of parliamentary democracy. The basic
thing is the immediate taking over of the
wholesale trade in essential commodities and
the distribution system from top to bottom
and the production of consumer goods in
the public sector. :

Then demonetisation. Why are you
afraid ? Tt is one step but you should be
sure as to what you are going to do. Let
there be a central agencv to regulate the
whole thing. Let you take action against
the hearders and black-marketes, and do
not spare anybody, politician, businessman
or anybody high-up. Then people will have
faith in you that you are really serious.

SHRI T. N. SINGH (Uttar Pradesh) : Mr.
Deputy Chairman, T have listened with interest
to the two previous speeches on this very
important question with the attention that
they deserved. Tt is true and I agree with
my young friend, Krishan Kantji, that there
is no seriousness on the part of the Govern-
ment to enforce and implement the policies
which have been accepted. There is lip
service paid to democracy, to socialism and
to all kinds of high ideals. Yet action is
lacking. I entirely agree with Shr Krishan

Kant there.

Now, let us examine a few figures in
regard to the performance of the economy
for the last two decades., In 1950-51 our
food position was very bad, and T very well
remember that one of the members of the
Congress party with the support of some
other members of the party in Parliament
sent a telegram to the WUSA asking for
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food-grains. Then Nehruji took them to task
for begging for foodgrains, from another
country. Since then unfortnnately we have
been importing foodgrains under PL _480.
which is almost a gift. In that yeari. e, 1950-
51 the total foodgrains production of all

kinds including cereals and others was 55.25
million tonnes,

Now, in 1960-61, that is in the ten-year
period of the 50s, from 1950 to 1960, it
went up to 82.2 million tonnes, that is an
increase of about 49 per cent. But now
during this Green Revolution period after
1960, what has happened ? Has anybody
examined the figures ? In this decade 1960-
1961 to 1970-71, foodgrains production went
up to 107.8 million tonnes, which is an in-
crease of 31 per cent in this decade only.
And mind you, the year 1970-71 was an
exceptionally good year. In the previous
year, the total foodgrains production was not
more than one hundred million tonnes. What
has happened ?

Now let us examine the position item-
wise. Wheat has shown a remarkable
progress I concede. In 1950-51, total pro-
duction was 6.83 million tonnes only. In
1960-61, it was 11 million tonnes, that is an
increase of 61 per cent, In 1970-71, it was
23.25 million tonnes, that is 211 per cent
increase in wheat production. All credit to
the farmers of Punjab, West UP and parﬁts
of Rajasthan. But what has happened ip
regard to other items of foodgrains ? Rice—
it was 22.11 million tonnes in 1950-51. It
went up to 34.64 million tonnes in 1960-61,
an increase of 56.5 per cent in the first
decade. But in the decade 1960-61 to 1970-
1971, the increase was 42.5 million tonnes,
that is an increase of 22 per cent only as
against an increase of 56 per cent in the
provious decade. Pulses increased from 9.22
million tonnes to 12.75 million tonnes in the
50s, that is in the first decade there was an
increase of 38 per cent. But in 1970-71,
the production went up by 11.58 per cent
only, in other words, a decrease of 9.2 per
cent. Oilseeds production also has remained
more or less constant. They did not show
much of an increase.

Now, take industrial production. In the
years 1961-65, that 1s in the first quingquenni-
um of the 60s, the average rate of growth
of industries varied between 8.3 per cent
and 9.7 per cent. But in the period 1966
to 1971 thatis during the period the ruling
party under the leadership of Indiraji has
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been in  power, what was the position ?
The industrial  production varied from
minus .7 per cent to 7.1 percent, an

average annual increase of 3 per cent, only.

SHRI K. R. GANESH : It was the
result of the policy which you pursued . ..

SHRI T. N. SINGH : 1 know you are

pursuing. ...
SHRI K. R. GANESH :... which we are
frying  to avoid.

SHRI LOKANATH MISRA : Why do
you pursue his policy 7 Will you pursue my
policy ?

SHRIT. N. SINGH : 1 am coming to
that. Have patience. Listen to me. He has
provoked me. 1t is on record for anybody
to see that planning has no meaning if the
prices are not kept stable. Keeping the
prices stable is the duty of the Government.
In my time as a planner I gave that warning
that you must stabilise the prices.

In the Fourth Plan, that is Mr. Asoke
Mechta’s Plan 1 had some say. 1 pleaded
for priority to agriculturc. When Mr. Lal
Bahadur Shastri became the Prime Minister,
an bumble and simple man as he was,
addressing the National Development Coun-
cil he said, “I want to attach the highest
importance to agriculture; agriculture has
been neglected.” That is my childhood
friend’s verdict. That was my verdict also.
In the Planning Commission I was alone.

SHRI K. R. GANESH : That
the World Bank also says.

is what

SHRI T. N. SINGH : And as the most
obedient servant of the World Bank Indi-
raji’s Government devalued the Rupee. This
is the relationship between your Govern-
ment and the World Bank. Please do not
provoke me uneecessarily.

SHRIK.R. GANESH : We know that.

DR. K. MATHEW KURIAN (Kerala) :
The truth is coming out from both sides.
Sir, it is difficult for me to understand the
difference between the tweedledom and the
tweedledee.

SHRI T. N. SINGH : Pleasec wait. You
will understand the difference. After the
death of Lal Bahadutji every attempt has
been made to reverse the policy that he
wanted to follow. And this is the cause of
all trouble. Every effort is being made t¢
reverse his policies. I make this charge, S¢
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that people may forget his memory. This
is the position. I feel it and 1 am saying
it in all sincerity and with the sentiment that
I have in this regard. I hope people will
not mistake me. 1 pleaded before the
Planning Commission single-handed, in a
minority of one, not to pursue ‘giganticism’.
I pleaded for a modest approach. But what
is the position goday ? We are again pursu-
ing that discredited theory of ‘giganticism.’
It is not going to help us and the country.
I claim to be as much of a patriot as any
one on those benches. I claim to be as
much a socialist as any one on those ben-
ches. I say, if you really went to serve the
poor people who, even up till now, have
not been touched by whatever development
has occurred. Please change your policy
drastically. Follow in the footsteps of Shri
Lal Bahadur Shastri. 1 am saying it with
all the emphasis at my command. Unless
you do that, unless you take to the changes
that he advocated during the shoit period
he was the Prime Minister you will lead the
country to ruin. This is what is going to
happen.

Let me come to price index figures.
According to official figures, with 1949 as
100, the price index has been. steadily rising
and in 1970-71 it was 233. 1t has gone up
still further by 7 or 8 points in the last
three months. This is the position. We are
unable to control the continued rise in
prices. 1 have been rcading the papers to

see if some new ideas have been thrown up
by the present Government which claims to
be a socialist Government as to how we are
going to meet the situation of spiralling
prices.

Sir, I have returned only recently from my

own village. 1 am also a small farmer.
I know how heart-rending 1t is to see crops
drying up when we have sweated and inves-
ted our money on them. Some people
are talking of sowing some intermediate
varieties. They know very little of agri-
culture or what impact all that can have,
The paddy crop which was transplanted has
dried up. I come from Banaras. Wherever
tubewalls are there, they are trying to kecp
it alive. But in my own area the tubewell
was not functioning. This is the state of
the administration.

SHRI MAHAVIR TYAGI : For lack of
electricity ?

SHRIT. N.SINGH : For lack of proper
maintenance and repairs and all those things.
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Lack of electricity comes next. Electricity

is there. But there is no proper

maintenance. There is no proper maintenance

even in the areas which are adminstered
by the Central Government. In the Union
Ternitories also, the record of performance
in irrigation by tubewells is no better. So,
that is the position. Now what will the
cultivators do ? You are asking them to
sow another dose of seeds. I happen to
be born in a poor family. 1 am yet a poor
man. 1 have just gota letter from my ne-
phew asking help for more investment so
that we may hove another sowing of what
1s called late paddy. You do that, then the
seedlings will have to grow and then trans-
plantation will have to take place. There
is hardly time left for that. Even assuming
that it is possible—and I do not believe it
is possible—what will happen ? He will

invest another Rs. 300 per acre. And
supposing that also fails, then he will
£0 bankrupt. Who is there to
rescue the poor cultivator, the millions

of cultivators who will go bankrupt, who are
already bankrupt because they do not have
the capacity to meet the situation ? It is
casier to get industrial loans than to get

loans for the agriculturists. This is the
position to-day. Sir, I was Minister of
Industry for one year. Shri Chavan, the

other day, had the hardihood to accuse me
that all these things that are there are due
to whatever I did when 1 was there. Sir,
1 have hardly been a Minister for more than
two years or so and that, too, in two diffe-
rent Ministries. You may blame me. Iam
prepared to take all the blame. The blame
is ours. I was there in the ruling party in
the beginning. [ am prepared, I am humble
enough, modest enough, to accept all blame
on myself. But is that going to help us ?
Why can’t we think constructively ? If I am
pointing out all these things, I am not
pointing out with a view to running down
any Government. I am past that age. 1 do
not speak often either. Shri Ganesh 1s a
young man. He is liable to get excited.
He can have repartees with me. But Ithink
he is too young for me to hit back.

SHRIK.R.GANESH: 1 only....

SHRIT. N.SINGH : No,no.
should keep quiet.

SHRI K. R. GANESH :
cation.

Now you

Only one clari-

SHRIT. N.SINGH : No, please do not

interrupt. For God’s sake, do not interrupt
me.
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SHRI T. N. SINGH : Please let
tinue.

. SHRI K. R. GANESH : One clarifica-
tion, if you permit me. You are such a
humble man, please permit me. ..

me con-

SHRIT. N. SINGH : No, let me finish
first. You can have the clarification later
on if the Chair permits you.

DR. K. MATHEW KURIAN : So humble
as pot to allow any interruption !

SHRI T. N. SINGH : Why have I said
this 7 1 am reading in the newspapers
that Government are thinking of opening fair
price shops 1 larger numbers; the FCIl will
make direct supplies; there are cnough stocks
of foodgrains, and all that. Now, 1 have
seen a fair price shop in Delhi. I went
there myself. 1 want to another fair price
shop nearby. Once I purchased pulses at
one shop. Then suddenly 1 felt suspicious
that it was probably costilier. 1 went to
another shop. There was a lower price.
Two different prices in two fair price shops,
which are not more than a furlong apart.
This is the performance of the fair price
shops.

SHRI THILLAI VILLALAN (Tamil
Nadu) : That means there are unfair price
shops also. '

SHRI T. N. SINGH : This is what is
happening. Now, do you think you can
bring about the millennium, you can bring
relief to the people through such corrupt
agencies ? I say—and I am saying it with
bitter experience—this is what is happening.
1 unfortunately have not been a very vocal
Congress party man. I have always kept
myself in the background. 1 have never
sought permits or licences and I refused to
help people getting licences. But 1 have
seen the ruling party functioning at close
quarters. Now you are all m the ruling
party. Let there be more fair price shops
here and in the States but I hope I shall
not hear that this or that particular Congre-
ssman of the ‘R’ variety has approached
this or that Minister or official for allotting
a fair price shop for a particular indivudual,
This is what is going to happen. First remedy
that. See that there are no approaches by
politicians. You are quitc right, Krishan
Kantji. It is the politicians who have great
responsibility for all that is happening all
these years. -
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After 25 years of Swaraj, to find that
we are unable to stabilise price, to find that
we are unable to become self-sustaining,
self-reliant, to find that we talk of a big
green revolution when the green revolution
has really touched only the fringes of the
cultivating classes, it is only in wheat if
anything has happened. In all the other
things practically no green revolution has
taken place. Dr. Minnas—I think he is an
unfortunate Planning Commussion member—
has written out openly that the green revo-
jution has touched only the fringes of the
cultivating classes. He has said it. But the
administration and the Government have
pooh-poched him. His voice has been drow-
ned by the crescende of the flattorers that
the Government. This is what
has been happening. (Time-bell) Just a
minute, please, 1 will be brief. Now,
unless you do that, stop corruption among
the politicians, unless you make your admi-
nistration efficient. all this talk of more fair
price shops, releasing of—Krishan Kantji
has a pathetic face—more foodgrains to the
consumer by our so called nationalised FCI—
Food Corporation of India etc.—will not
take you anywhere. The Food Corpora-
tion of India deserves a probe into 1ts
affairs. It 1s the worst managed Govern-
ment undertaking . It will open the eyes of
many people to find the truth about what
has been happening before their very eyes
in this Central organisation. We have inves-
ted large sums in our public sector pro-
jects. It is not a matter of great sarrow and
pain that having invested nearly Rs. 7,000/-
crores in these three or four Plans, we find
that the production in the majority of these
public sector units is not more than 60 to
70 per cent of their capacity ? Is it not a
misuyse or a bad use—let me use a milder
word—of public funds collected from poor
people ?

surround

I was talking of the so called “Green
Revolution”. It has hardly touched the
fringes of our cultivators and people sitting
here in their air-conditioned rooms think
that the cultivators have become rich and
all money for bigger and bigger plans will
come from these cultivators. I am telling
you that you are all mistaken. 80 or 90
per cent of the population in the villages is
even now at subsistence level. I welcome
land ceiling. 1 want it. But land ceiling
withoul a system of collective or joint
farming will not succeed. This is my warning
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Otherwise, there will be only fragmentation
of holdings and there may be reduction of
production.

Unfortunately our Administration is unfit
to administer collective farming. 1 was a
member of the Administrative Reforms Co-
mmission. I have been signatory to some
of the reports. What has happened to those
recommendations ? What has been their
fate ? They are pigeonholed in the Secre-
tariat. Even the Lok Ayukta and Lok
Pal Bills which were drafted before the last
Parliament was dissolved have not been
revived yet. Why ? Are Ministers immune
to charges of corruption ? Why was this
measure not given the highest priority ? Are
there not people who are known to be
corrupt ? Have they not ammassed wealth ?
Why is not a single step being taken against
them ? 1 hold myself responsible for two
years. I was a Minister Unfortunately I am
one of the four persons alive today of that
old team. Lal Bahadurji is dead. He is
not here to defend himself. Shri Ganesh
can well accuse me and Shri Chavan can
well accuse me for my mistakes of those
two years. Lal Bahadurji is not alive to
defend himself I will single-handedly defend
him and myself. You cannot get away
like that. It has hurt me. Every time
somebody goes out of the Ministry, he is
asked : “What has happened in your own
time 7. Every Minister, who 1s a Minister
today, think that he will remain a Minister
all the time. That never happens. Let
me tell you, it never happens. We will all
come and go. That is the way of the world,
as Fitzgerald or Omar Khayam rightly said.
(Time bell rings). Sir,1 am coming to a close.

Sir, I will not speak much now because
there is a time restriction. You have been
very kind to listen to me with a great deal
of attention and I am very much obliged to
you, Mr. Deputy Chairman, for showing me
some indulgence. But, I say, Sir, that unless
there is a definite and drastic change in the
thinking that is going on in the Govern-
ment circles today to meet the price situa-
tion, to meet the inflationary situation, to
meet the pressure on prices, etc. nothing will
move nothing will really happen.

Sir, our rupee has depreciated and from
100 in 1949 it has come to 42.4 in 1972.
That is the position of our rupee ? You.
tell the poor classes, either a poor weaver or
the poor worker in the fields, that you are
paying him new Rs.3 or Rs. 4 a day and
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you are telling this to a poor man, a poor
vyo.rker, working on the streets of Delhi,
11vmg in slums. You say that they are
carning so much. But, what is the value of
this Rs. 3 or Rs. 4 that you pay ? What
things can he purchase ? What things has
he to purchasc and at what cost ? Let us
not say like Marie Antoinette that if you
cannot take pulses—because pulsse are in
short supply—take meat ! Let us not repeat
what Marie Antoinette said, “I canot under-
stand why the people of Paris cannot have
cakes if there is no bread awvialable.” This
is not going to help us. These are all pallia-
tives and they will not help. You will have
to think in a revolutionary way. You have
to think in the way of a real socialist. Bring
about real socialism and just do not indulge
i pseudo-socialist talk. This is my advice.
Sir, in the humblest way 1 say that 1 do not
want to show off and I am prepared to
plead guilty to the many sms of mine. If
Sh.ri Ganesh levels charges against me, I
think I have get humilty enough for that
purpose. But, Sir, let the Government also
admit where 1t 1s wrong and what 1t should
do to rectify the matters. Thank you, Sir.

MR. DEPUTY CHAIRMAN : Yes, Mr
Sakhalecha.

SHRI K. R. GANESH : Sir, just
minute,

SHRIT. N. SINGH : Sir, if he says some-
thing now, 1 also will have to say some-
thing.

one

SHRIK.R.GANESH : I am not saying
anything more than this. I heard with great
respect a vety seasoned, veteran parlia-
mentarian, a former member of the Govern-
ment, putting across this very mportant
problem that the country is facing today.
Sir, I have not been able to get one sugges-
tion from him. I am surprised that I have
not been able to get one single suggestion
from him and we as the Government are
interested in finding out what is the way
to solve this problem is....

(Interruptions).

SHRI T. N. SINGH : T will give you the
suggestion. . ..

(Interruptions).

SHRI K.R. GANESH : Just one minute

and I will finish.

Sir, I have not been able to get one
single suggeston from him. If the food
distribution system is bad, if the green

revolution has benefited us only marginally,
if the Food Corporation is bad, if the public
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sector projects are bad, if land ceilings
cannot be introduced because land ceiling
will lead to collectivisation, then, Sir, where
are we to go and how are we to solve the

problem ? What is the solution to the
problem ?
MR. DEPUTY CHAIRMAN Mr.

Ganesh, Mr. Singh has said what he wanted
to say and you will have your turn later.
Yes, Mr. Sakhalecha.

St A17E FAR AFAAT  (FeTHAA) ¢
Sy-gamEfa S, od gar "Arad fox =
1. oA, Tag wiga 9 %8 W ¥ & = auzw
qrga FY TR B FG wiaaqw g, a7
§ vefaz &t | 3w ag fragq g % qgA
e 1 w1 faguas § sau ag uethe fwar
st & fa waiae 3EF O awg § ®feat
Wre

& o w1 o g AT frare e
=Y oty |rgT ¥ AT & A ¥ FF e agd
FFAAT ¥ AvIT FUGT IS AIwA &
TR F T2eHE T34 TS & araey § fear
o1, I qA SegiA w30 ar, faq gz dew
AN-—TF IF 19 T TAF & (F Fg 76
FIHT A0 LR FI SF TX H T
¥ v fag gd & o 34Er saeaar g8
g @ fag rasr 2

ga-arafa s, o9 Taq off vy ST
&gl 4ar .

“In the main reply to the Calling
Attention motion, Mr. Ganesh, Minister
of State for Finance, said that govern-
mental measures for restricting non-
Plan expenditure, addiional resources
mobilisation and tightening up of controls

will have a perceptible 1mpact on the
price level in coming months.”

s

qZ 17/, 1971 T AIHT T2
€1 17 9% F1 A9 Fgd § 5 w0 oo
THFTET F FF F & AR FIAT & 47
qTEE FGW T & AT 90 Fgh B
TrgetAT FF FAT AT H S AT TES
g3 RAFAY F SR 9 oF fx@arg |
gq ¥ amdr fafie aga & sq% @
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| qAT Te § S e v &
AT FqATE, FAT IIY FE FGT gAT?
qaFY & e fuger 8 wdAT ¥ AT
STeA Jgar & T 1T €99 A qArgq
TH a5 & A7’ 31 qraE &1 e2aye faar
a7 fa g SF e & 939 §399 9% W E,
ey gy ataae wAfedis #1 2T 93
Wl & | TF 939 & FET 31 qTAG KT Sl
Segr wede fat ot #n g 748 @
Far f6 a1 15 W FIW, TT AT FIA
& STIFT qBer AT & 7 AGTAZ HI TH a1
¥ wgg gl wrfgd #ifs sqar die I
Tt &7 & A IaT Fgr I AA0fEr &
sraaw g uEfae ga2 9. fqa< s faa e,
AT AT TIHT FEE 74T FT TFT § | FT
AN FE@ F ¥ fqg w@@ow Iay (§ 7
FT AT HHOFGTEITT FT Faler F4T &
fa F1E e ISM@ATE ! N oy ag fRaga
g & Sdl a9 9w AF-ar F w39
FIA TG H qoHT @ T Tg Fogmow
arga 7 gq ustuz fwar a1 | fog qa7
T F g T F7 T8 oY f5F 23T wawie
F! efwfae wreafan s & #4174 T,
AT FAT ATIHT ATH-UFFISIIT dgar 2
TAT IT @ & A I UFA F fAQ
TEoH 1 41 9319 817 IHE 9A W gAR
eI #Ed F3T g F wrd fya areex
74T § | faq == & GraT fegT wrgror g
fras | g ama gE S faw w8 | s
AT fea AreeT w@f & W 1 @A )
FZIeT FIA HT ATTH I AHGAT 7Y 5, 19
FE T &1 IS AFT 3, A1 FFT AT FY
F1g & faq qaraar 0 T|d g1 fF ogw
TS FEIG FAT T8 8, WegHa= FLAT
TR § ATfF I ST F1 Ifaa qea
F AL S{Ed AT FEIT AT &1 q | (1T
ZH qE & AN & (¢ FE W F29 I
 gew qE7 §, I8 T a9 g usfue
F ’

gar fax «f gon Fr7q Fg W U =
ATl ¥ FR [T FT IATEH q37
g, a1 fwe 3w 7 srg@ wwaw 741 gf 7 o
!
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FAT AT F AEATFTT FT AFA & 7 gqra
FaTEaR e 3T & aw agar & =en
ST W &, WIN-HT UFNTErAR 9gAT ar
|HT ST QT &, B @ qgar &7 Fal o
@I &, §AT q0w1E gHIATHT & +aT qaqr
gr =T AT WY 8, AT T GrT T AT Ia
¥ guaEadl 3T grar & wer 91 @ 2,
A1 T T 7 TTgq AT & FT 74 g
FAT ATEHT 3% forg frevam a8 & s
YT F+ T JAT AT TIFTE 9T T/ aQ
F Frf & et g & o qra-ore -
rax w1 T ag §AF A ST RrE

T S gamta ST, 98 e § f Sfefae
FTEATERT STT gAY 98+ 222 FUT ¥ &7
qT, 98 AT 705 FUT TI4T G T47 & | A8
TEARIEIAT ST 705 B ®IAT &1 AT ¥
IEFRT ATT UF A1 a%T § | AlF-3qxT0e
UHGETT S 1970-71 H 751 ®90T
T F[ AT, 9€ 1971-72 ¥ 903 FUT
T OF OBl T F 1 69-70 W
725 ®UET AT, ¥E FgaT  FAar W
WE FAFEH g T U@
WAL AT & 73T AT T & | Forerit srzaarey
gl =Tl sa% afvom ¥ wdy 9w
TET SATAT ATl AAT AT W@ B | IEF fg
vz weifafas & uw aE 41 o 3
FU TG AT GEN T7F IHAT K A
T w@q ¥ ferq F85 § e o w29 o aer
M, Fer fifde w1 & | =% wrifeaa
¥ FH T SREE AT 399 § ggnd Z,
Afew o I7% faard &8 wawa w8 A7,
TS AN & Faeirs F15 FAATE AT F,
ST IS T & SAF [T Fraamgy 7&F
FIT | IAHT AT FVO F GTEAT F a7 o |
A wa¥r a8 ATowT F¥ AN 9 & T e
AT FEATE 79 GE TFE G AT T@ei(
AR &, 99 @@= ¥ frefy wFre & wdY 7y
FTAT FTEA & | TH TFTL & T 378 & FH &hT
F 1Y i, T2 TaTHE F HrAq UANIEIAT H
AW T ITH A H AT F1E FI9 7 14 g0
Y IF AW F FIL TIAAT F&T &, 9 fom
arwr & affeafa w1 @@y fagqaw a8 &1
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Ty =at 1 Ay ) ey WY fory faeex
& . uw  fag qrga ==t #w7 @ ¥ A7 -
sqaE ¥ ATy H | v "anr & R 0w e
FEAFTT & a8 F@H N faEegmd F
FILOT G4, FTAFAT g qE, AF F SATIT
Stgf ugar 5 fFaeae o1 s 15 fEREa @
AT T N fe gz F drer 9ar a3
qRATT & FEaFT F o 997 g Tar g,
i<l ¥3E AAAHZ T AT FT AT ik FAL
TIHAT I fFar | gAY ST AT F FE,
yrér.un. fag aeT o8 @ 9 fv & famw
g, fooare  @em T, ant g ad A 9aw
Fa ¥ 99T &7 I aFTC &1 A>T | HEI
gravedz #1 Fafgdy adr sfiv sux we
TFART I TONTH T 337 v fean W@,
fastefy w1 Eam agr fan Ay | Az @A A
@ Sirgw & fan ger faar war o fwe
ST ST G121 5 Q=T 670% =04 AT H
FIHT & FA HEHS ST AT I § T TAHA
% {5 5% ura FrEr FAv &1 owAr, Ind
Frhr @qfg a1 7f SR 37 qTAT AT AV
FG ST F7 T FRAFL T Ioi6T WY
AT FTA &7 519 a7 91T w@r g 1

szfead veamasw sgr AdY, 3 TW@E
AT FgT W@, Tg7 qfpa § 3 TEEE T
AT ZET AR T AT &1 STEA, FHarq
¥ ATy FO wAH ORAT AT 9A% IO @
TITHEH AR Fgw TFTHE F FT IS AR
afeome ag & 0 fearar =1 s ghwa
gl T & | SHAIT & WTq S fRata @A g,
AT KN G 7ZT & | FAT 90, 100 &
faaezsr gqasd AT F57 g1 BT § 1 347
gFR G afe F T gy I T AT @ §
FAT TIT WITA AH & Wg § T@T aT
dgerA v AT Gre fwar w1 7w g
T | {57 TAT SATT H/Y FAS ATS A7 7
gag 7z feafs w& o\ 9 7A9 w7a
TS AT | 39 ANT 65-70 F qIT 9 {HATA
FI SITT GO TJT | 1T AT AT & ?
AT fFar ST 40 FAET0 & AY ST 98 34
AT FIL AT A0 & Ao avarr w87 21
Aqrax w7 o froaeT w=te & o vafaas
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[ =fr fa3ez FATT T@w=aT ]

FAIMET Ud & gra ardr sqfsdr 7y
FAAT A TS FW | IEY A
WAL & T G a1l 41 § | AFFT AT
gad FT g 1 Gl F =T qFFL IET
&N AT | 4 9 AT 57 AEwT AT gE|
& 1 9T gETAT A AT F A G SRS
ST § & fosit a7 qgdrer # #&f wgw o o
WH UF ST AIAA §, ST TR &1 qFHT
FARTARAR T F g gem (s FR
FX AFFT FAIT T AFREIT TGAT &1 48,
FIET FAGT F F7a< &1 a7 faqr 791 ) 99
9T SFHFAT H FaT99 gaAT, usfaz fwar war
f& #rer FregR F stz & faa s, wfwq
I3 gHIE & 9% fawd arm & azfaz &
LAY, SIRATATA ATH  FAGE FEH
AT F | GHET ATH AT STEVFIRA HET g,
g% fedrs A wgr gd | 98 FUe
I AT FY FT@d £ AT T FEF E
f£ 1 s 25 g %A% wiEE WA
F T JHAT F G Y ATIRAR

g A w9 Ay SS qF TEy gHEfas
qiferdl 1 s wEreE A FG, woiq @t
F1AFS AaY, wI+-SqAHTHE TIRISTAT F
FqT afaaea 5& oy, W aF T& NAAHT
T HiZr MIAHZ~—TAM Saa) & W &
FAL VST F——F1 WTEFAA FIA AT &
SHERT FF SATE 747 IAT TT TF AT F1
FAY g5 HENE &1 VH( FEY T TAFIAT AT
g W & B ag fwdzw F fF waaw
Fegw TATHE AT T3 waaAe faaae T
FI HIAMEL FI AF FA F foa e2og 38y
9[AT qT qF TA GF & qAT 487 a7 79I |

TS AT FATGIAT & | Filaw e Ara

F IO 34 937 F AET AT SArHAAT F
et gfew @ AT FA HidT

yY wfEaz Ft gHifas FAT F gy

=91 g€ | fro GFFUTA_FT ¥ a9 TaeHz

g s SeE faam a1 fr oarzES QwA F

IR H FAT FAT AT | 77 cart ffreay
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T HTET AT | I3 AT T FFET &7 FT
F gaET q=1 #7 | AfFT Jq7qF 0F e
& Ty ux fezfayga & A19 39 €F
HEY TSTY TA TS qF AT TH Ir2q TIH
F1 TF wEr qFT | THF AL H AU TF
AT & | I qF AT HF 477 F TSR F
arey & fameT £ agEar a7 &0 faeaT
&) YA, T AF TG a1 &1 qHAN | T AT
oy fasteft ®0 S, sfraw 1 239 FgT
STAT ST GIT F FIT G QT FE ITHT
AT TETT FAR, TG qF TTEAT HT UFAT
WF 7EY | AT AT FIGTH qIET TE Fga
g it ag fifeaq sxwifas fafaga & f6
TT dE qISFAT =gl GRTT ST FaA AAT
HEHT F T G TG T qE ATZAS

el grarg § ©F Al AR | A0 AL AT
FAH FL AT FoFare & a8 TreAH TE
ATTHT THINTAT F goq FLqr § | Afwe g
TaFT SIETAH F1 9T q21d W W §,IAF(
AT TG AT TG G0 1 &, IFH AR F
IR WA ML TIAT g2 |IQ A9 qgTF A
W) ¥ | T3z qgANEH W 9% ST Hew A
ST TET § 3T SITT & & w7 T & | G’y
AT H ATT B FTAT F FFa ¢ 5 Fpam
WEFTH FFT9 § ggraar v | afz fwaw
A g1 AT AV AT T2T AGAAE AT GEH
TITHE IAFT AT T | 3T fpwr
@9 == g K ogew gronar ar v
AT TR FFAGT FIA AT g | GEFT
FAG & JI H AT AT 3HRE IR
AT FIA ATA 1 dW WX F FTE
T FIT FI AT Z W g waer w5
A A AT AT A0, Alfpa gAET
st w4 R strar ) e A ga SFET
T A Xg £ | AMFA I IF Ar5Fq7 2 &%
FEAT T TF WSTE F1 TACAT & g1 FreT
AET § | T qF AAF SrAC AT ZITIRAT
AU M0 GA A7 4T TR, T T fasrefy
i@ ST @R 9% 1T &7 FrAT g a7
AET FW, qF aF @ F1 qqur feafq §F
FIE GATX FT GHAT AR g goa «3F
g | A% yfafr o aF aw geT F3w
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A} SaTd 99 aF qgmé FUIY araeﬁ IHY
10511 S R I

gAY, A g fedww § fr wgt as
WFATT FT A EAFoAA F1 AwHA
F faq s fafww w17 @ g, fHe A
TIFAAT T A FTHATE TG Tqd!
AT & ) AT =g a6 I & fF AT
F WIT A1 AT A1 977 ® GRAT &) T F,
afwq {62 3 o2, @ & | & ATOET FATAETS
# fag gaamr =gar § i w1as A #
g1 @ & fafww waml o &0« grar
AT &, AfFs 37 a1 Fraarer a8y giar
TEIF T AT AL g A0 & W a2
ST F | TEIS FHTLOT HEATE FT TF AT
et faar srar 2 1 fad o @ A8 g
F QIRT FTT § A IAHT AT [FAC AT FT
qTd § | 39 SFATT BT FATTET F7 9 qF
o v e ¥ faAfaT wd 537 a7 aF
1T wrET & A7 fmaer wavfu 7g€r w1
e I

TAAT  ANTFTIET WAY F a4

JAT FT AT | AZOOT T FT TCTHE
g fF gadr oF o THETE E, a K
TGAT ARAT E 5 3T BT AT H Y
Fer FCT H AT GAY § AT 4FY ? 37T AFHL
feqiiaTesiad 1 a1 S ATdT & 1 9ar
a5t gmar  f&  emfEw wadde &0
g g ¥ Far faure 2 1§t 39 g =4
Y FY, FHTFTIEE TAT HT AFL ST AT
1 39 TF1T 71 faaars fwar o1 @/r g
o= fqao 31 F {0 o9 Fa1 F3w 35T
ST <8 & ¥ 8W AT 918 § | 98 UF qgd
FE AT | AE GAT F fIgy w7 ¥ 3w
qz 791 g3 df, afwd e Faa 98 F
T AT TATAT 92 3T F7F &1 59 AT &l
B =&Y T qAFAT | AT TF ©q° FgT & (5
ITR TF AT IHETAT g T
q IEH LT T & (90 T 74T T
wrigésamfrmam@ramﬁ
AT FAT(EY |

[8 AUG. 1972]

prices of essential 162
commodities

gAx, sfwfaz wreAfer oq a5 g
TN AT ¥ & 78 g FF 31 ¥ FT4 T8
AT | JC AT Fgd & v Eqarfinr gamamy
# a3 Sugefasr & 7 AT ST F 1S HrAr Sy
=rfem, o v fa e v § wgar =fzo
UFEfaer § FG TH 19 UX IAGT TANT
TE AT ST /AT, T TS I@T AT @ §
fF am =1 & utwr Sfwfaz wrgsfar v
ganT far Sty v 8, 9 99 W E o,
80 FUT aF xr | zawT fadfad @ &
# forq i @ o7 g9 e F A 9 qF I
TEN A N

N

THT 98 Y SATT F IR F § | w@T
TATHER HTy {97 TFTC G S AT @
STH SEat g7 fadt gg & 1 ag o faww
alews Jar gaT 2 THH! (T AT AT |
AT HEqURA T 12 F71S TAF & AT AT
it offT ag AT GAT wFAE W A«
TAT AT | WEATE AR & FT (T HGTS
FEAT T WEME  qgd & FILC ATIRI
{5 wgard wa #1 agrAr 93, Fg S
faga wfpa 741 gar & fF 399 a3
TEATE & FTOT A1 I7% F1eor {Fe wgems
T2 ZEF qlgAr AET AT STFT TF &
alwT & o T F0 F71 3 qoq 9L 974
I HTHIT ITAT T I | T TF 0T AR
FI yTawaF "I ST HeF T IUTEH
w30 U, AT 3T fow 97 qF AAEmw
T FET FATF F ATZHS FT FL A FIA
#F ferg wrew ST FATE 3w | I g 0¥
AR BT ATAEAF FEGT ITAST TET FUS
T qF TH EEAT FT A 2I ATAT 74} &
@i gax  fau smowr gedr & fefeafam
TATIGE FTAT TS, ATAHT TG F FAC AT
Fg frd=ror eqrfad F<AT 9397 |

fergs & Mifgargstad & arg 9T I1g
foraq 238w w2z A1 §ga A=A 419 3T
2 ST oz UF @veT FUEAT ¥ | A UF qUATL0
HEAT FT FHET g, TFH TAT HATIAT AV
S 120 AT 150 ®F FATT 2 G0N

¥ §iT 3@ W F FRO AT 40,
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50 TOT Y f @F g OWET &)
T 98 AQIEFL, AqA q=HAl F1 T
93T FT  A9AT Sraw faalg FL ? a1 s aF
faq smo St § | FEw ag e i
g fgw AT A §, e s A a @ &
feferfaq & 7y @ w%q, 98 g FT &
Y FEFTT FE1 91 GFA FAF 9 FH
9T 43 &, FTIRT TgT 9T ANIET § 1o
A FEANE FY TFTT G AR 5HF qT°
59 aF o9 QR feefaqa & gry w1 Faw
TET AT Jq qF T AT F FAT ATEAT
e s T %7 80 wiawa S F1 S aTe
Wﬁaﬁmﬂw%ow‘rmﬁémw
¥ aR

SHRI V. B. RAJU (Andhra Pradesh) :
Mr. Deputy Chairman, Sir, this latest price
increase or the spiral in the price increase
will, I am afraid, upset our plan calculations
if necessary correctives are not applied. In
fact, there is no dispute about the causes
that are leading to the price increase. I am
only sorry that Members in the Opposition
take pleasure in criticising the policies of

the Government as though they are
responsible  for this price increase. A
policy is not actually made overnight. Tn

fact, in all Plan documents certain basic
principles have been actually enunciated and
reiterated.

e e AT 25 99 ¥ 798
T @I & AT AFATIE AT a1 FL R ¢ |
femar qast SFraw wr

it dto dto Tre : g & ifafewa vt
gl F @I §, A12T ST | AT Oy qrek
FY Ty § Ivgie e fRa 8

it ST waE aree - faEr F ey
&% qifafesa wrw 7@ far § o) e
Y wfrer &t & 78 Srgare T R F
feafa qars &)

5 Fto dto T : W EAIX wTERAH
fafree s w7 ) =y % #1 uF o
Wr«a‘rgsﬁf*warwam%wfw@
Cindk i AN
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it HFTET AW : /IF FIAT, T A
7 FgT a7 fo ATISTIRIT F7 TCF § FIS Ao
TEY 9% s fr Fezfread) grsas F geT
21 & o uF amq FgaT Aear § | 0F
TEHT & | el GHATT AT a9g & I v
& 1 o AT wf@ fv Sfwfaz wreafar
faege Am Of5T | @ vAW FH F T
& HThe 9T SITE FT FEL A |

st Qo o gerguit : AT St TR
TAFT AT GAAT & | I8 F§ 95d & |

SHRI V. B. RAJU : 1 wish that through
this debate and discussion we make certain
suggestions to the Government which are
capable of being actually implemented and
which will really bring about the result,
That should be the motivation. But only
making a sweeping remark...

+ft TR JWE qIES : TIAHET ATH
e o farll & oo gra A &

it dto dto T : AT WRTEHAT A
Fifqd qr T AFEET A '

This is a national problem. This is not a
party problem. This is not a new pheno-
menon. This is a feature of our growing
economy, of our developing economy. I
fact, as has been stated by the Finance
Minister previously, in a developing economy
a certain measure of price rise is inevitable,
but we are worried only because it has risen
beyond a particular point and beyond a
particular level. Now, we are debating on
that point. We have got to fight not only
the symptoms. We shall not worry about
the symptoms. We should fight the discase
and its causes. Now, we should be able
to help the Government in unearthing the
causes. There are many factors which are
responsible for the price rise. In fact, we
have to make a multi-pronged attack. It is
not enough to say, just take away deficit
financing. Can the Opposition assure us ?
Does it realise that if law and order is
maintained at a particularly peaceful level,
a sum of Rs. 100 crores being spent on the
Central Police could be saved ? Today can
the opposition take the responsibility that
there will not be any border trouble or no
insecurity at the border 7 This is not possi-
ble. No sweeping remarks will break the
ice. We have to allow certain elbowroom
or we must allow freedom to the Govern-
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ment to take to a certain amount of deficit

financing because deficit financing, to a
certain extent, will accelerate economic
growth, It is not by saying. collect Rs. 10

spend Rs.9 and save Re. 1/- you can balance
the budget and save Rs.l and produce a
surplus Budget ... ..

SHRI MAHAVIR TYAGI : May T know..

MR. DEPUTY CHAIRMAN : Please, let
him go on with his speech.

SHRI MAHAVIR TYAGI : Is it his
contention that the price rise is not due to
inflation ? - R :

SHRI V. B. RAJU : We are all worried
that this price spurt has taken place in the
months of June and July and compared to
the previous year it has risen by 7.3 per
cent. I do not agree with friends who say
that the present failure of the clouds is
responsible for the price rise. This has
happened earlier than the monsoon. The
impact of the failure of the cloud may be
felt in the months of November or Decem-
ber and, therefore, I am afraid that in the
future we have a more difficult time to face.
So, we are debating it seriously. We would
like the Government to consider our sugges-
tions carefully and see that something radical
is donme. There are about a dozen causes.
I do not want to go into the details and it
is no use repeating them. As I have said,
shortages are a continuing feature. Shortage
of foodgrains, shortage of industrial raw
materials and even shortage in certain ser-
vices will be a continuing phenomenon in
a growing economy and we have to putup
with them, but is the right wing Opposition
ready if the Government goes-all-out for
full control ? I am sure again a hue and
cry will be raised that the free economy has
been interfered with, that freedom has been
interfered with. Now, I may remind the
Government that our ad hocism is always
dangerous. Controls are an accompanying
factor in a planned economy and controls are
necessary. It is not merely regulatory control
in terms of price and movement, but control
in terms of consumption. This is necessary
particularly in a situation like the present,
Certain sections of the society have got a
higher purchasing power. They are able
to take to wasteful consumption. How can
that wasteful consumption be arrested, unless
you think of rationing ? In fact, if the
Opposition co-operates with the Govern-
ment, in the big cities rationing has got to
be introduced for certain articles. Is the
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Opposition ready for it ? 1 was reading
about Burma the other day and how socialism
is sought to be introduced and built up
there. We may like it or we may not like
it, but still.rationing is there, in. fact, in
Burma.

SHR1 SASANKASEKHAR SANYAL : May
I ask him one question ?

MR. DEPUTY CHAIRMAN
unless he yields.

No,

SHRI SASANKASEKHAR SANYAL : Is
it his case that the Government is failing
for want or co-operation from the Opposi-
tion ? '

SHRI1 V.B.RAJU : Not only regulatory
controls. Controls are necessary at two other
points also, at the point of consumption and
at the point of procurement. There should
be monopoly procurement by Government
not only of farm produce, but also the
factory production of certain essential goods.

There are sick mills and the Textile
Corporation is taking them up. Let us go
in a big way for a standardised coarse cloth.
Why should we not do it ? All the sugar
that is produced let the Government actually
mop up. In a similar way also the edible
oils. Some half a dozen items which go
into the consumption of the poorer sections
of the society have get to be procured throu-
gh two Corporations, the foodgrains by the
Food Corporation of India and the essential
commodities by another Corporation which

-is being promoted for the procurement of

factory products and taking over the wholesale
trade completely in its hands and the pro-
motion of a network of fair price shops;
and these fair price shops actually should be
wantched by popular Committees, The card
system must be there. Without the card
system it does not function properly. It
becomes the breeding ground for all sorts of
corrupt practices. When the consumer goes
to the shop, the shopkeper says, “No, itis
exhausted”, There should be a popular
Committee at the level of the local area.
The Government should seek the co-opera-
tion of the people. I agree with Mr. Kulkarni
that it may be a 15 per cent or 25 per cent
rise but this can be gradually checked. The
co-operation of the people is necessary in
this matter. Therefore, it is not a party
matter. It is actually a national question.
All political parties must co-operate with
the Government in the implementation of the
programme. What I am suggesting is not
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a radical change in the policies but the
application of certain correctives. In this
respect while our economy has been behaving
in a very eccentric way, in aif ecrratic way,
from plenty to scarcity, I had seen those
days when sugarcane was burnt on the
fields when the factories were not taking the
sugarcane. It was only three or four years
ago that actually sugarcane was being burnt
on the ficlds. They were not taking it.
There is another contradiction here. Gur
prices are responsible for the rise in the
price of sugar. Gur is getting a price of
Rs. 230. Where gur is going we do not
know. It is said that gur 1s going for
preparing gurramba or seera. There are so
many implications, deep study is necessary
in all tnese matters. I wish that the Govern-
ment would actually constitute a Committee
of Parliament to deeply study these matters
and actually advise the Government also,
if necessary.

The lower income groups and the wage
carners are very badly hit, Unless you
assure that those families whose income is
less then Rs. 500 will get these commodities
at a particular price for every Plan period,
we may not actually make the people’s life
happy. 1 need not say actually about the
budgetary deficits or all these things. The
Government knows about it and we have
been talking about it in every Budget discu-
ssion, and repetition is not necessary. But
I can only remind the Finance Minister
about the working of a parallel cconomy.
How can it be arrested ? Because this 1s
the money which 1s actually upsetting all
our calculation. I would just give certain
figures—I am afraid I am subject to coircc-
tion. This money may be employed in
hoarding stocks. This money may not be
in currency notes with the blackmarketeers
This money must have already passed on,
and they might be hoarding certain sotcks,
and I think a very effective vigilance pro-
gramme is necessary to see that the stocks
arc actually seized. I am suspecting, 1 have
no direct information about this. The prices
of foodgrains have actually gone up by 15
per cent; cereals by 12.2 per cent; and pulses
by 25.3 per cent, in the month of July.

And sugar and allied products have gone
up by 25.8 per cent. These are the latest
figures for the middle of July. While the
Food Corporation is holding nine million
tonnes of stocks and when there is partial
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‘control over sugar, now the prices are shooting

up like this. I do not think it is a psycholo-
gical factor. There is something basically
wrong.

AN HON. MEMBER : They are making
a profit themselves.

SHRI V. B. RAJU : Talking about steel
the steel rerolling mills are minting money

today actually At what price s steel
is being sold in the market ? And
the sugar factories and the steel

factories are actually gravitating all the avail-
able surplus of money in the market. Now
even the cooperative organisations of sugar
factories are not happy. We are not happy
with it. A day may come when the Govern-
ment may have to think of nationalising the
sugar industry. It may be necessary also to
mop up certuin resources and to give and
assurance to the actual cultivator,

Sir, 1 do mot want to take much time of
the House. But 1 would like to express
that there are certain difficulties, constitu-
tional difficulties or legal diffculties. The
controls are actually promulgated by the
Centre and the implementation 1s by the State
Governments. Most of the State Govern-
ments are responsible for the implementation
of these controls. There needs to be better
coordination between the Centre and the
States. And I am reminding the House how
cooperation is not readily available to the
Government. When the procurement price
of wheat was sought to be reduced by Rs. 2
or something, by a small margin, there was
a hue and cry. There was tremendous oppo-
sition, there was a big lobby; when the Govern-
ment wanted to save the subsidy which it was
actually trying to pay, which was being paid
by the Food Corporation as subsidy to the
producer, there was tremendous opposition.
Therefore, let therc be no contradiction. We
shall hold a balance between the consumer and
the producer. But when there is actually some
sort of pressure from some quarter, from the
vocal forces or from the forces which are
economically strong, we the politicians surr-
ender. As a matter of fact, they advise the
rulling party not to bring in politics. But the
opposition is more interested in politics, in
throwing mud al the Government. Therefore
it is not the monopoly of the ruling party.

SHR1I LOKANATH MISRA :But the
Government 1s responsible for certain things
and we have to throw the mud at it.
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SHRIV.B.RAJU : On a separate occasion.

I have done my job. What I am suggesting
to thc Government is to lay their hands
on the actual points of production of certain
commodities and have the wholesale trade In
their hands, promote a network of fair price
shops, issue cards. I would even make a

suggestion for mobilising certain surplus
moneys in the market. Take Rs. 5000 from
each fair price shop. Promote about 2.5

lakhs of fair price shops. Ask them to de-
posit Rs. 5000 each and give the commodities
to them. It is also economic for them actually
to run the shops also. So, 1n this way let a
blue-print be drawn up and 1 hope the Oppo-
sition will also cooperate.

SHRI1 PITAMBER DAS (Uttar Pradesh) :
About dividing the responsibility between
the Government and the Opposition, 1 would
like to point out that your responsibility 1s
massive because you are said to have a massive
mandate. g '

SHRI V. B. RAJU :The responsibility
with the Government has been to take the
cooperation of the Opposition. Therefore
they allowed a discussion. And when they
allowed 1t, naturally the Opposition will take
advantage of it and will naturally cxtend their
cooperation.

SHRI S. S. MARISWAMY (Tamil Nadu) :
Sir, 1 am inclined to agree with some of the
hon. Members who said that it was not merely
a spurt but a galloping speed n price rise.
Within the last six weeks, I believe the prices
have increased by more than 30 per cent on
very essential commodities. I do not know
what our Finance Minister and the officers
concerned in the Food Minstry are goiné
to say in answer to the discussion. But T am
sure that we will be hearing the rather old tale
being repeated today also. The reasons that
will be adduced to this spurt—I presume—will
be firstly, the developing economy, secondly
the deficit finance and thirdly the failure of the
monsoon as a result of which there is a drought.
now.

Sir, ever since we have become politically
conscious we have been hearing this owe of
tale. Right from the British days up to
the Congress days, through the days of Panditji
down to our Indiraji, these are some pet
phrases used by the Government,. What
have you done during thc last 25 ycars after
attaining independence for eradicating some
of these calamities wrought by the nature ?
If we had gone ina planned way, in a manner
which could anticipate these dangers we would
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have succecded. What is happening now ?
On the one side of a State therc is drought, on
the other side there are floods, on the third
side there is famine and on the fourth side
there is plenty of food but no proper machinery
for its distribution. The Centre must take
some strong measures to see that they divert
surplus water to areas which are suffering from
drought. In this morning’s papers we have
read that while U.P. is hit by severe drought
Assam is badly affected because of the floods.
What have we done ? Let us take up new
venture.” Why not connect up the Ganges
with the Cauvery or some other rivers on the
western side so that this drought would not
have stared in our face and we would be employ-
ing millions and millions of idle manpower.

Sir, I do not want to make a lengthy speech
because, as the House is aware, many of the
hon’ble Members have spoken with very good
points, I hope the Government in its reply
would cover all those points that my
colleagues here have raised. But I would like
to put forth a few points for the Government’s
consideration,

First of all, let us intensify agricultural
production. Supplying  hybrid  seeds or
giving irrigation facilities is not enough when
we take the size and the need of the country
into consideration. Therefore, first of all
let us intensify production.

Sccondly, let there be fool-proof system
of distribution, Thirdly, there must be perma-
nent arrangement to meet the challenge from
nature, connecting areas of floods with
areas of drought by engaging millions and
millions of people for construction of dams,
canals, etc. to link mivers like Ganga with
Cauvery and other rivers. Let us have national
riverways. There is nothing wrong in it.
Through these suggestions I am sure the
problems would be very much tackled.

SHR1 N.K. KRISHNAN (Kerala): Sir,
I believe it will be a good thing if this debate
could lead to some awareness in the Government
about the  scriousness of the price
situation and its political  repercussions.
1 remember it was hardly a month ago that the
Prime Minister spoke on this question, the
question of rising prices. She airily dis-
missed it as a part of worldwide global infla-
tion and as due to the delay in the monsoon.
The Prime Minister at that time even spoke
of an ‘“‘economic miracle” achieved in this
country. | was extremely surprised at her
assertions because I expected more sober
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thinking from the highest in the Government.
Hardly a month has passed since then and we
are debating the most serious rise in  prices
and its all-round repercussions in every sphere

of life.

Mr. Deputy Chairman, I do not want to
give statistics about the seriousness of the
situation, 'That has been sufficiently explained
by speakers who have spoken before me.
It has been pointed out that this price rise has
affected the common man’s commodities,
coarser food grains, pulses, edible oils, sugar
etc., particularly those commodities on which
the lower strata of population depends.

The rise in the prices of these commodk
ties has been the sharpest. Now, if you take
the rise in the wholesale prices and then take
up the consequent rise in the retail prices over
a large variety of commodities on which the
common man depends for his livelihood,
during the last one year, you will ﬁpd that
there has been nearly a 40 per cent Increase
in prices. Not only does this mean the very
opposite of garibi hatao but it also means an
extermely serious danger to the whole future
of planning in this country. In this connec-
tion, Sir, you will remember that famous or
infamous document—I] do not know how to
characterise  it—"The Approach or the
Approach to the Approach to the Fifth Plan.”
That document does not even talk of price
rise. If this kind of thing continues, then the
whole future of planning will be bleak in this
country. That is why it is a question which is
extremely serious and fraught with serious
political consequences. Not  only that, I
would like to point out that taking advantage
of this price rise and also taking advantage
of the drought situation, there are forces
working in this country—a very big section of
the monopolists, those who control the
textile industry, those who control the sugar
industry, those who control the steel industry,
the lords of the private sector—who are to-
day hatching big plans and working through
their men in the Central Government to
pressurise the Government and to force it to
change completely even the Industrial Policy
Resolution of 1956 and give a whole range of
concessions to the private sector, to the mono-
polists. The present crisis is being made use
of to create a psychological climate in this
country for that purpose. co

Mr. Deputy Chairman, Sir , I would like
to add in this connection that 1 hope this

[ RAJYA SABHA ]

prices of essential 172

commodities

particular crisis will put weight to the vicious
theory that it is the demand for bonus and
increased wages that always leads to rise in
prices, a favourite theory with all capitalists,
a favourite theory with the Government
spokesmen and a theory which, 1 am sorry to
say, was repeated even by the Prime Minister
two weeks back. Now we know very well that
the rise in the prices of pulses, jowar and sugar
has nothing to do with the demand of the
working class for more wages. On the con-
trary, it is because of this rise in prices that
the working class is going to ask for more
bonus and more wages to make up partly for
the rise in prices. Let me put it on record,
please do not raise this hereafter in this House
that it is the demand for more wages that
has led to inflation and rising prices. It is
your Government’s policy that is responsible.

Now, Sir, 1 would like to put one question
to the Government in this connection regarding
foodgrains production,. We are told that
rise in production will bring down the prices.
That is the argument which was used by the
Finance Minister even as late as July 31 in
the Lok Sabha : increase production, and
the problem will be solved. And many
speakers to-day repeated it. Now take the
foodgrains production. The foodgrains pro-
duction has been going up consistently since
1968. We even heard at one stage that we
would be in a position to export foodgrains.
Yet, what do we see ? For three years since
1968, side by side with increase in production,
we have had the phenomenon of rise in prices.
And not only the phenomenon of rise in
prices, we have also had the phenomenon of
the quantity of foodgrains issued through the:
public distribution system diminishing month
by month during the last three years.

So on the one hand prices rise alongside
the rise in production, and on the other side
we are told that there is a 9 million ton buffer
stock and any time we can use it. And yet,
we see that during this very period of sharp
rise in prices this buffer stock of 9 million tons
has not been used to bring down the prices.
In fact, according to the official data, the
quantity of foodgrains issued through the
public distribution system month after month
has been less this year than last year., Now 1
want to ask you what the purpose of these
stocks is. Is the purpose of these stocks, is
the whole procurement policy of the Food
and Agriculture Ministry, is the policy of
the FCI, only to fatten the landlord and the
rich kulak lobby through this procurement
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policy and to keep up prices ? TIs that the only
purpose of this 9 million ton stock ? Or,
is the purpose to bring down the prices, to
use this public distribution system and distri-
bute the stocks to bring down the prices and
help the poorer sections of the people ? If
it is the latter, then, why has it not been done
so far ? And the only conclusion to which
we can come is that the Ministries as well
as the entire officials in these Ministries, offi-
cials in the Corporations, have been in league
with the rich farmer lobby, with the landlord
Iobby, and this whole stock, ' this whole pro-
curement policy, has only been in order to
keep up the procurement prices, so that this
lobby can be kept satisfied and not bring
the prices down to a reasonable level. That is

the only logical conclusion that we can come
to from this......

SHRI N. G. GORAY :
accuse the Government ?

You do not

SHRI N.K. KRISHNAN : When I talk
of lobby, I am sure the Finance Minister
himself knows very well how well this lobby
is operating in side his Government as well as
in his own State. There is no question about
it. Therefore, apart from this aspect of
foodgrains, let us take the other question.
There have been speakers here who talked
of production. There are speakers who said,
“Cut down non-developmental expenditure.”
Well, I am the last person to oppose this
cutting down non-developmental expenditure.
Certaimnly non-developmental expenditure has
to be opposed. But I find one tendency today.
The entire monopoly press has been writing
articles on the rising prices and I find Just
one common theme. And what is the theme ?
Exactly this : Just because the money supply
has increased proportionately more than
production, this whole malaise has come and
the rise in prices has come. This is only one
part of the truth. I want to go deeper still
into the problem. Why has production been
stagnating and falling ? Who are the real
criminals  behind this fall of production 7
There is a conspiracy of silence on this crucial
question. Who are the criminals behind
the sabotage of production in the vital consu-
mer industries which are all in private sector 9
And it is because there is an attempt to conceal
these things that all kinds of impersonal
explanations are being given. Take the textile
and sugar industries. 1 am selecting cloth
and sugar for the very same reason for which
many speakers have mentioned cloth and sugar
in this House in the debate, because these
are two items the prices of which have gone up
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inordinately and which have affected the common

man. Take cloth. People talk of cloth
production falling. Now, 1 have been
studying figures of cloth production. From

the official figures given by the Ministry
in the House, we see that during 1969, 1970
and 1971, production of coarse cloth has
come down steadily by 17.27 per cent.

That statement has
yesterday

SHRI V. B. RAJU :
been withdrawn by the Minister
stating that it is not correct.

SHRI N. K. KRISHNAN : That is all
right, But the fact remains and 1 maintain
the fact that the production of coarse cloth and
the production of all varieties taken overall
have fallen down, but the production of
fine and superfine varieties has gone up. That
is my point. My point is that the textile
magnates, those who control the industry,
have deliberately chosen to sabotage the
production of coarse cloth, of standard cloth
and they have deliberately switched on to
production of fine and superfine varieties.
as well as to man made fibres, for higher
profits. This is the truth, Now, you take
sugar. I was surprised to read this morning
a statement issued by the Minister of State
for Agriculture. The statement says :

“This
less than last

year sugar production would be

{Pen 1}

year’s,

And the Minister felt that—

“....the sugar crisis could be easily over-
come if the consumers exercised a little
restraint. The people had developed a habit
of drinking tea at any time. With a little
restraint about 10 per cent of the consump-
tion could be reduced. This would have a
deterrent effect on the sellers.”

If this represents Government thinking,
I amafraid it is a masterpiece in fatuity.

Everybody knows the whole story of the
sugar industry in this country. the debate
over nationalisation of sugar industry has been
going on as to whether U. P. Ministry should
do it or whether the Central Government
should do it. Everybody knows the manner
in which the sugar magnates of the country
have deliberately curtailed production under
the false plea of glut and overstocking--in order
to artificially keep up prices and the way they
have defr auded the cane growers and led up
to the position of today when sugar is selling
almost at Rs. 5/- a kilogram. There never
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was a better case for nationalisation of any)
industry in this country, Textiles and sugar
are two vital consumer industries concern-
ing the common man and it is there we see
most clearly sabotage of production and
creation of artificial scarcity because of mono-
poly control. And yet the Government will
not touch these industries. Take drugs and
pharmaceuticals, which is another vital sector
where monopolies are making huge profit
through soaring prices. Therefore. talk of
production fall in an impersonal manner
will help nobody. We have to be clear
about the reasons for the fall in production
and for this price rise. The reasons given
by various Government spokesmen that it
is due to deficit financing for the war and for
refugee relief, etc. are false because prices were
rising even before these happenings. Some
basic causes have been operating behind the
price-rise and the reasons mentioned above
may only have aggravated it a little bit.

The main reason for the price
increase especially during  the last three
years is big monopoy control on
essential lines of production and the
market; and monopoly control over con-

sumer goods is the main culprit for the rising
prices in consumer goods. Unless you get
this straight, you are not going to take effective
steps to bring down prices. I have given the
examples how sugar monopolies have operated
how cotton textiles monopolies have operated
and drug and medicine monopolies have
operated. This is the first basic rcason. Be-
sides monopoly control, the banking system
has been giving excessive credit in the name of
financing trade and this credit has been used,
as we all know, for cornering and hoarding
in all kinds of goods. These are the main
reasons. It is totally wrong to say that wages
are the cause for high prices.

As far as this question of price rise is con-
cerned,it demands radical and drastic remedies.
As T said, it is not merely a very serious rise
in prices due to monopoly centrol affecting
the Hves of millions of working people, but it
is also*leading to complete distuption of our
planning policies. This whole atmosphere
of high prices, of shottages and of drought,
is being used to mount a big cfensive against
even the very limited anti-monopolist polices
forced on the Government by popular pressure
in the recent period. Reports have already
appeared in the press that some big monopolists
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have recently given a memorandum to tho
Prime Minister asking for an cntire review of
the Industrial Policy Resolution of 1956,
asking for a whole series of concessions such
as that conversion of Government loans to
equity must be stopped and more liberal loans
should be advanced to monopoly houses and
all restrictions in the 1956 Industrial Policy
Resolution should be repealed. And we hear
that side by side exercises are being done by the
new Minister of Industrial Development in
the matter of making complete changes in
the Industrial Policy Resolution in favour of
thc monopolists. Therefore, 1t is a very
serious situation. Monopoly capital has its
tentacles in every sphere and that is the cause
for high prices. Itis out to disrupt our economy
in order to take the economic life and the
politics of the country in an ultra-right direction.
That is why this problem acquires special
importance.

As far as the suggestions to tackle this
problem are concerned, Sir, T would firstly
say that all the sugar stocks in the country
should be immediately taken over by Govern-
ment and the mills quota of free sale should
be closed and all sale must be made at the
controlled rate. Sugar mills must be taken
over to push up production and in the mean-
time, as I said before . stocks must be command-
eered and sale in the market must be summarily
stopped. Such a drastic action onthe sugar
front, in my opinion, will have a very sympa-
thatic reaction on other commoditics and a
healthy reaction on the hoarders’ market.

Secondly, production of cloth of coarse
and medium varieties should be pushed up
by compulsion and super-fine varieties must
be stopped altogether.

Thirdly, bank credit must be stopped to
the big business houses and for all speculative
purposes.

Fourthly, in order to tackle the problem
of non-developmental expenditure, all con-
struction work, not immediately necessary,
must be stopped. Such wasteful schemes as
are sponsored by State Governments and
by the Central Government like the Twin
Bombay City Scheme, luxury roads for motor-
ists, palatial buildings for ministers and their
secretaries as in Bombay, etc.,should be stopped
in every State.

Fifthly, the policy of not nationalising
the coal mines should be given up and the
coal mines which have been left out must be
nationalised.
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Sixthly, effective steps must be taken for
utilising the full capacity of the public
Sector.Plants Seventhly, all cash subsidies for
export incentives should be stopped, because
mostly these subsidies just go into the black-
market and raise the prices internally.

If we begin with sugar takeover and stop
giving the kulak credits and concessions,
which today are a big source of black
money and also the cause for price rise, in
company with the monopolists, then a good
atmosphere will be produced in the country.

1 would once again emphasize that at
least now the Government must immediately
take over and nationalise wholesale trading
in food grains and all essential commodities.
There is no excuse for postponding or eva-
ding this urgently needed step.

Finally, Sir, there must be a State distri-
butive system built up for all the essentiat
commodities. [ would warmly support the
suggestion that has been made by some
speakers that now the time has come for
all the essential commodities that enter
into the working class and the middle-class
cost of living index to be taken over for
distribution through the Government distri-
butive system. It means taking steps to
proeure stocks, it means the public sector
entering the field of consumer industries in
a big way.

Along with this, drastic steps should be
taken to tackle the problem of black money
including the step of demonetisation of high-
denomination notes above Rs. 100/-.

. Sir, unless such radical steps are taken,
we shall only be tinkering with this problem
and the deep-rooted economic malaise will
go on increasing and would ultimately land
this country in a catastrophe. Thank you,
Sir. - ’

MR. DEPUTY CHAIRMAN :
Kulkarni.

Yes, Mr.

SHRI A. G. KULKARNI : Mr. Deputy
Chairman, Sir, with great respect I heard
what Mr. Krishnan stated so far. He does
not scem to be aware of the contradictions
in his speech. But, Sir, I am not here to
deal with his points.

Sir, the whole approach to this problem
seems to be like the approach of some blind
people trying to identify an elephant, be-
cause everybody is giving his own views and
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his own solutions. Actually, 1 do not think
an outright solution can be placed before
the Government since this problem is a
very big problem and it has many repercu-
ssions, it has many ramifications and it has
many aspects.

[THE VICE-CHAIRMAN (SHRI v. B. RAIU) in
the chair] “

And, Sir, this problem touches upon
the many aspects of our economy and the
problem has, therefore, to be tackled in all_
its  aspects,

Sir, the statement made by the Minister
of Finance yesterday or the day before
yesterday in the Lok Sabha that the money
value has been reduced in our country 18
quite correct. Everywhere the money value
has been reduced. But, Sir, along with the
reduction in money value, the purchasing
power, the rise in per capifa income or rise
in industrial production is also increased
commensurate with rise in Japan and other
countries so that the pinch of the reduction
of money value is not felt as in India-
But in an under-developed country like this,
the pinch, after the reduction in money value
cannot be easily disposed of and the Finance
Minister has to find a solution, because, Sir,
the per capita income is not rising, neither
the production is rising, in our country.

Sir, T am not going into the usual points
like money supply, fiscal discipline, State
overdrafts, etc. They are already taken care
of. But, Sir, 1 would mention two points
made by my friend Mr. Krishnan for his
information, because he 1s sitting here,
about cloth production and sugar, about.
which he is perhaps misinformed. -

The cloth production in the last year, of
fine and superfine varieties, has increased,
but the production of coarse cloth has gone
down. But it is none at the will or desire
of the Textile Industry. Tt has gone down
because of decline in the production of
indigenous cotton in this country, and
the Government could only import cotton
which was suitable only for fine production,
or maximum, high medium—not for coarse
varieties. The Government did this—rightly
so—to avoid competition with domestic
cotton otherwise the cotton grower will
suffer, Therefore, Sir, T would say that
this problem should not be viewed in isola-
tion by my friend Mr. Krishnan.
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\Then, Sir, about sugar also, Mr. Krishnan
Seems to kill the goose itself, | deposed
before the Sugar Commission only two
days ago. Whether it is the cooperative
sector or private sector, sugar has to be
brought into a Government procurement
or purchase scheme and for that the Govern-
ment should create a Sugar Marketing Board.
In advanced countries like the U.S. A., there
are Sugar Marketing Boards, and sugar is
taken over by the Government for sale at a
price the Government fixes. And Sir, taking
into consideration the realisation of the
sugar factories or the sugarcane growers for
the last two or three years, either of the
Cooperative or of the private sector, sugar
should be taken over by the Marketing
Board created by the Government, or the
Essential Commodities Corporation 1f we
are going to create that. This partial levy
scheme has worked to the detriment of the
consumer because the hoarders use black

money and have an upper hand on
the sugar  steck, kecau:e it is a
commodity which  can be stocked anywhere
in any house whatsoever,  without
the eyes of the Government or of any other
authority looking at them. So, for this

purpose, 1 think, Sir, the question of crea-
tion of Sugar Marketing Board should be
considered.

Then, Sir, I am really amused at the
various statements which are made right
from the Minister to the lowest public figure—
the heroic statements—that we can export
food or F. C.I. Chairman stating that we
will stave off drought. Sir, we have got
various cycles of rise and fall in production
in this country. Every third year, fourth
year or fifth year there is a drought here.
The statement made by my respected friend,
Shri T.N. Singh that the green revolution has
not made any impact, is not correct. The
green revolution has made a limited impact
commensurate with the irrigation faciijtieS
available. It has made an impact commensu_
rate with the new technological development.
That much impact has been made,

Sir, it was very ridiculous. Tt was said
in some papers two or three
days back that the World
Bank loan for creating more
irrigation facilities has been very pocrly
used; I think it was said thai only 7 to 8
per cent of the loans has been used for
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creating more irrigation facilities. 1 was

really surprised to see this statement in the
press. I think some measures will have to
be evolved whereby more irrigation facilities
which will help to produce more food will
have to he thought of. In this connection
Government has to be very careful because
these are practical steps I am suggesting.
Again take fertilisers. You want more
production of foodgrains but where is the
fertiliser ? 1t has been reported that we are
now contracting for fertilisers with some of
the East European countries because I think
the US is reluctant to give us fertilisers.
That is all right but our public sector units
are failing. They are producing only 50 to
60 per cent of their capacity. Here I want
to draw the attention of my friends opposite,
When you are talking of nationalising every-
thing you have to see that the nationalised
industry runs properly. What is happening
in Durgapur ? What is happening in Hindu-
sthan Steel ? What is happening in any
public sector unit ? They are loaded with
more employees than are required and

time and again strikes are manipulated. The
fertiliser units are also running only to 50to
60 per cent of their capacity, Where are the
fertilisers to come from ? If the Govern-
ment wants to make any frontal attack on
this problem of price rise it has to be very
watchful of all its economic activity, pro-
duction of cloth, sugar, fertiliser and other
consumer goods. They must see that a
proper atmosphere is created for having
maximum production. Nowadays we have
got into the habit of talking of nationali-
sation and this habit has spread right from
the Cabinet Ministers down to the lowest
man in the Secretariat, that is, the Chaprassi
in the Secretriat. Everybody says nationa-
lise everything. T cannot understand this.
I do not want to blame any of the young
Turks or the Socialist Forumwallahs or
anybody. What I want to say, first create
the necessary infrastructure to run these
industries. T am very much serious about
this problem; 1 want to argue with my
friends that if you want really to nationalise
everything you will have to first make sure
that we are prepared to run these units. Are
we ready to do that ? We are not ready
for that; we have not got the type of people
required to run them. Still everybody is
all the time saying nationalise this, nationa-
lise that. You cannot even take a decision
to procure the things that are there. We
have suggested that you should procure all
the groundnut oil available and distribute it.
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It is a comparatively smalle. suggestion than
asking for nationalisation of thc entire oil
mill industry. I am only asking them to
procure all the essential commodities in the
country, oil, sugar, cloth; even that they
cannot do. In respect of cloth just see the
paradox.—Mr. Krishnan might be right when
he referred to the coarse varieties. I am
pleading in the House; cotton prices have
crashed but you are still paying a subsidy of
35 np. for producing one metre of cloth.
Even so the cloth prices are up and the
people have to suffer. That is why I say
you should procure everything, whatever
sensitive items are there, instead of all this
talk of nationalisation of everything whether
it be by the Young Turks or whether it be by
the Socialist Forumwallahs or CPI or CPM
or even the Jana Sanghis who have also now
got into this habit. They seem to think this
is the running train, so let us also get
into it. Instead of all this a proper distri-
bution machinery has to be evolved. Mr.
Krishan Kant was right when he said that
we are complacent. We start some distri-
bution system and then the rains come or
something else happens and you dismantle
the whole structure. If the Prime Minister
and the Government are really serious, if
the Finance Minister is serious, he should
see that in this developing country we have
all types of mechanism and channels of
public distribution for production and distri-
bution of consumer goods almost permanen-
tly for some 25 years or so.

.

We have to live with it, And if we
have to live with it, we are to create so
many agencies and see that these agencies
are always oiled and are never dismantled.
If they are not working, they should be
oiled because a machinery requires oiling
always, and unless it is in the running condi-
tion, it won’t work. So for that purpose 1
pray that the Government, while attacking
this price rise, should not be complacent.
This is an economic meance and [ agree
with him that this is not a simple thing and
as he rightly pointed out, it is not a question
whether there is a drop in production or
whether the production is a little less in the
textile industry. It is the entire economic
system that has to be overhauled. If it has
to be nationalised, I don’t care, but you
must have the means to work that nationa-
lised industry properly. But till then you
cannot do away with it. You should utilise
the expertise, whatever is available in the
country, whether in the private sector or in
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the public sector, whether it is of the new
technocrats or of the old bureaucrats. Where-
ever they are, see that they utilise their
brains and see that the sinews of production
are not dried up.

Sir, there 1s another difficulty here. We
say about the increase in dearness allowance
and wages. Naturally, Because the employ-
ees feel the pinch of the price rise. But,
Sir, 1 am advocating again that, if you are
here as representatives of the organised sector,
if you are not going to take notice of the
entire population in the unorganised sector
and are going to hold them to ransom, I am
pot prepared to accept it. I think, Sir,
in the rural areas, in the unorganised sector
in the rural areas, particularly the landless
labour in the rural areas, who are under-
employed people, these people have not got
even a whole bread to eat, whereas people in
some organised sector, raising the threat
that they will go on strike, etc., are getting
everything in the country, even the Govern-
ment employees. I give this example. Whe-
ther you accept it or hot is left to you. In
Maharashtra State Rs. 12 crores were distri-
buted as increase in dearness allowance to
make up for the increase in the cost
of living. Where the Government took the
money from ? The Rs. 12 crores were dedu-
cted from the irrigation project, were dedu-
cted from the development projects, from
projects for creation of electricity. So, Sir,
I plead with my friends. 1 ama not against
organised labour. Pay them, but while
paying them sce that your brothers are also
paid, your brothers who are languishing in
the fields. You cannot be representatives
only of the organised sector. You have to
be representatives also of the down-trodden
people, wherever they are, whether in facto-
ries or in the rural areas, and I plead that
these people also......

SHRIN. K. KRISHNAN :1 agree. Iwas

speaking for everybody.

SHRI A.G. KULKARNI : I fully agree.
1 have got no other points to make But I
agree with Mr. Krishnan on one point, on
paying of the price for wheat. There is also
some difficulty. We pay a very heavy price
for wheat, and for this purpose a sum of
Rs. 100 crores or Rs. 150 crores has been
provided. I think that now wheat techno-
logy has been so much assimilated by the
agriculturists that they do not any more
require so much of incentive, and if you want
to give the consumer goods at a little cheaper
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[Shri A. G. Kulkarni]

price—you have suggested, that you must
give them at a cheaper price-—I fully agree
and for that purpose you may make use of
the subsidy you are giving to the farmers
in respect of agricultural commodities like
wheat, etc., because the subsidy goes only
to the rich farmers.

Sir, I have done.

SHRI SASANKASEKHAR SANYAL :
Mr. Deputy Chairman, Sir, there is so much
of common ground raised by the discussion
that between us, with our side here and my
friends behind the Treasury Benches, there is
practically no controversy. There are not
very many old men here in this House, but
perhaps their fathers were there. In 1947
when we got independence here in Delhi
we got mustard oil at eight annas a seer.
We got good cloth at Rs. 3/- per yard. We
had no salary at that time and our allowan-
ces were much less, but somehow or other
we carried on in a dignified manner and
more or less peacefully. After that the
rise in prices has been about 500 per cent
in respect of essential commodities. Forget
that chapter. Since the past four months,
not for after the “Garibi Hatao” slogan was
raised, things have assumed staggering pro-
portions. We Hindus, are going to celebrate
the Pujas and the Navaratri in the middle of
October. Our Muslim brethren are going
to have their Id on the 8th of November
and our Christian brethren are going to
have their Christmas in December. While
talking to all these classes of friends during
the last few days I find that they are almost
shuddering at the prospect of denying every-
thing to everybody in the family. Now, it
is no controversy that ever since the Second
Plan came up price, went up. There was a
very steep rise in prices on account of
deficit financing and on account of inflation
augmented by PL-480. My friend over
therc has given the figures relating to deficit
financing. Inflation has  transferred the
value of everything from the workers to the
owners of property. That is the position
today. The bottlenecks of deficit financing
and inflation and their allies, hoarding of
stocks, hoarding of money and black money
and the monopolistic control over every-
thing which is essential for the daily main-
tenance of an individual’s life, these things
have led us to a blind alley, from which the
only escape is a speedy retreat. In June,
1966 when devaluation was declared, there was
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a big howl in Parliament saying that the
value of money came down to two annas.
The value of Rs. 1/- came down to two
annas worth. After that, the then Finance
Minister rose up to say : “No, it is now 37
paise odd for every 100 paise.”” The other
day the present Finance Minister in Lok
Sabha made an announcement that the value
of the rupce is new 40 odd per cent compa-
red with 1949. Is it logic or is it magic ?
SHRI J. P. YADAY : Both, N

W

ez L

SHRI SASANKASEKHAR SANYAL : It
is neither. It is tragic. In all humility
1 would ask you, sitting in the Chair, as the
custodian of the privileges of Parliament :
Is it not for the Chair to call upon the

Minister to explain this incongiuity ? This is
deliberately, purposefully misleading the
House and misleading the public. The

rupee which was not worth more than 37
paise in 1966 has suddenly risen up to 40
paise. Now, I am not addressing the Tre-
asury Benches so much—I am not showing
any discourtesy—but 1 am addressing the
other Members of the Congress Party.Why
do they not take up this matter with the
Ministry ? Why this buffoonery and befool-
ing ?

In 1966 when there was devaluation, at
that time, for sugar exports some incentives
were given, The millowners were called at
a conflerence. They were told : Look here,
we are withdrawing the levy, becausc the
money value has gone down. It was cere-
moniously withdrawn, but thereafter, all
these years, without your knowledge, without
the knowledge of the House, in a creeping
and crawling manner, all those incentives have
restored to the sugar magnates. Why ?
The position is this. Today you do not
give anything to the cotton producer, as my
hon. friend, Mr. Krishan Kant said, but
you are giving so much to the textile mill-
owner. Why 7 You are not giving anything
to the cane producers, but you are giving
incentives to the sugar magnates.

Why Beccause, as my friend, Shri Krishan
Kant, has said, the Ministry is_ a composi-
tion of constituents each one ‘gf whom is
in the grip of either this lobby or that lobby,
either the big landowners lobby or the big
millowners lobby or the sugar millowners
lobby or the cloth millowners lobby.

SHRI K. R. GANESH : Did the hon.
Member support the grant of Rs. 100 crores
as subsidy to rich farmers against the Agri-
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cultural Prices Commission report 7 What
lobby did he represent then ?

SHRI SASANKASEKHAR SANYAL :
The lobby sometimes was 1n such a way as t0
create an impression that the lobby was not
anti-people. 1t is onc of those 1nstances
because you know formerly when malaria
struck the people, they were given raw
quinine, but people refused to take it. Then
the sugar-coated quinine was introduced.
(Interruption : Russian lobby) 1 make no
difference between Russian and any other
lobby. But I simply know the Ministers.

Now let us take up the cartel trade n
perishable goods. The vegetable producers
do not get anything from these cartel traders
who indulge in profiteering. The producers
of good quality mangoes get only Rs. 1 per

kilo. These are sold in Subzimandi or
nearby at Rs. 5 a kilo, also in the Super
Bazar. Therefore these things have to be

considered and controlled. As my friend
Shri Krishan Kant has said, the price index
and all these things are a fraud. The price
index is a completc fraud. There are three
lies in our country. One is just a naked lie.
The other 1s a damned lie. The third is
the Government statistics. When the price
index is prepared, it 15 to be corelated to
the dearness allowance and wages paid to the
workers and clerical staff. They also show
another list. That is how the working people
are cheated, and the overlords who are at
the top lobby gain.

It has been asked what are the suggestions
that have to be given. 1 have given some
suggestions. My f{riend, Shri Krishan Kant
has given some suggestions. 1 will give a
few more suggestions in my own humble

way. You wanted co-operation from the
- N

Members. I am extending my hand of co-
operation. The price index has to be pre-

pared by all parties in Parliament putting
their heads together so that there will be
bona fide, acceptable and no misleading stati-
stics. Secondly, you have to take immediate
steps for demonetisation because demonetisa-
tion is the gift of the blackmarket. If you
take away that black market by demonetisation,
you really put yourselves on the track to progress
Then you have to frecze hoarded stocks from
the mills, from the factories, from the go-
downs. My friend, Mr. Kulkarni, is allergic
to the word nationalisation. Therefore, 1
have purposely introduced the word freezing
for whatever it is worth. Another suggestion
is, the rains have set in and the cultivators
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will run to the fields. Their first investment
of seeds. has gone in vain. They will have
to purchase new seeds. Government will
have to seize the stocks of seedlings so that
the blackmarketeers and profiteers may not
take advantage of the helplessness of these
people.

=t JIEAT 9qE qTES g wAfvAd
¥ 7 413 4gAT 9FT | w@ANE F o
T G w02 S R feaa F oare
TEAL AFT E1 -

SHRI SASANKASEKHAR SANYAL : 1

am giving you a suggestion. You take all
the parties into confidence and find out
ways and means.

SHRI BABUBHAI M. CHINAI (Maha-
rashtra) : The Prime Minister is consulting
all the Opposition leaders just now. The
meeting is going on.

SHRI SASANKASEFKHAR SANYAL
1 did not say any hard word....

SHRI BABUBHAI M. CHINAI : You
need not. You should not. A
SHRI SASANKASEKHAR SANYAL
But all these round-table conferences are as
round as the value of the rupee—zero. The

value of the rupee is zero.

Then, why not apply the Essential
Commodities Act as you yourself have sugges-
ted, Sir ? The Essential Commodities Act
and other Acts are not apphed. Well, you
fix the minimum for the agricultural pro-
ducers that also is the maximum. They do
not get beyond that. Nobody will say about
it. But thosc people who use these stocks
at the top-end, they fleece and fleece, they
suck and they suck and they suck the nation
dry, and thc Essential Commodltnes Act is
now a dead letter. e,

Then 1 appeal to my friends, Mr, Krishan
Kant, and others. You all know in your
heart of hearts that most of the Ministers
cannot go the right way because they are
the prisoners of a lobby. If they go against
the lobby-owners, the lobby-lords, where
will the Ministers go ? Therefore, the first
duty of these members of the Congress, my
good friends, is that they have to try to
release the Ministers from the imprisonment
of the lobby.

1 ST NEE g
FEUKTAST F1 A aqr Ifg |

g TOH
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SHRI SASANKASEKHAR SANYAL : A
Minister has said, take less sugar. So, he
has given the prescription to the consumer
that you resist yourself. Let us reverse the
We shall cooperate with the Congress
Members. I tell you, we shall cooperate.
You organise a resistance movement not
against the consumers, but against the lobby-
lords. Let us go, as if it is a Dandi March,
non-violently, with grim determination z}nd
enter into the mills, enter 1nto the factorles,
enter into the godowns and take hold of the
stocks and distribute them among the poor
people.

Then, Sir, about the entire ecpnomlc
policy, you said that radical remedies are
not needed. There I join issue with you.
You are so lovable. We love each other
very much. But love also has its feud. An.d
here I am not speaking of a feud; here it
may be a little love lost with you. These
things will not do. You must go out lock, stock
and barrel. And the Government must be
made to realisc that everything that has
been done in the name of planning has gone
wrong. ) .

order.

One word more. We are talking of the
value of the rupee and the prices of goods.
Sir, there are so many people, millions ar3d
millions of them. They have no rupee 1n
their pockets. What about them ? Let us
think of them also. You must find national
construction work or reconstruction work,
you must pursuade the Government to find
out this line so that those who have no
rupee in their pockets, they also get some-
thing in their pocket.

SHRI BABUBHAI M. CHINAI : Mr.
Vice-Chairman, Sir, I am thankful to you
for giving me some time. 1 had the oppor-
tunity of putting forth my point of view
on last Monday at the beginning of the
session on the Calling Attention Motion and
therefore it is not my desire to go into the
details of the subject. But, Sir, while the
ruling party has shown time and again
incisiveness, boldness and farsightedness in
the assessment of the political problems—
national and international—its record in the
economic field, I am afraid, is lamentable.
We have had five years of good monsoon in
quick succession, almost unprecedented in
Indian history during the last one hundred
years, But the relatively comfortable posi-
tion on the food front induced complacency
instead of taking advantage of the situation
to push the economy forward.
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Not more than three weeks back, the
rise in prices was dismissed away as a normal
phenomenon in a developing economy engaged
in the growth process. Overnight, the
authorities have woken up to the situation
and from all accounts the thinking is running
on familiar lines. In other words, to go in
for more and more controls, reduced credit
to the trade and the like all of which will
only aggravate the situation without cargging
as to what will be the investment in the
country if trade is fully nationalised.

‘I plead that the reasons for the rise in
prices must be squarely faced. Some of the
reasons are of long-standing and some others
have their origin in the more recent develop-
ments, The expenditure incurred on Bangla
Desh refugees and on the war come under
the category of the recent developments. On
the other hand, the long-standing reasons
can be found in excessive spending by Go-
vernments at the Centre and in the States,
slower rate of growth on the one hand and
the increase in the purchasing power in the
hands of people whose labours have not-
resulted in greater output and whose traditions
are not inclined towards savings. Even the
Reserve Bank of India has clearly gone on
record that money supply expanded sharply
due to larger bank credit to Government,
This larger bank credit to Government,
coupled with resirictions on credit to pro-
ductive agencies, have had a compound effect
on the level of prices.

The taxation policy of Government has
had its own inevitable effect on prices.
The increase in the levels of indirect taxation
as well as of direct taxation has proved
themselves nflationary for two-fold reasons.
Firstly, the honest taxpayer had to bear the
burden of the growing incidence. Secondly,
the dishonest taxpayers have brought into
the mainstream additional black money.
My concrete recommendations towards
price stabilisation programme are the follow-
ing :—

(a) Greater financial discipline on the
part of Government at the Centre and
in the States:

(b) a crash programme to move food-
grains and other food products from
centres of production to those of scarci-
ties. Priorities in movement by railways
must be appropriately upgraded.

(c) the drive towards smaller land
holding halted to enthuse the farmers who
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can create marketable surpluses to go in
for greater investment and greater pro-
duction;

(d) Increase in the supply of industrial
raw materials partly through imports but
mainly through higher internal produ-
ction;

(e) relating wages to productivity;

(f) a drive for mobilisation of savings
and thereby matching consumer demand
with the avilability of goods in the
immediate short period; and

(g) stimulating industrial expansion by
removing administrative delays and inhi-
bitive controls.

A number of other administrative measu-
res will have to be taken to increase supply
of industrial goods, for otherwise scarcities
will develop in this area as well. These
measures would imply in particular.

(a) that industrial working is not held
up because of shortages of raw materials,
labour unrest, lack of power, etc.

(b) that the industrial licensing policy

does not deny investment opportunities
to any section of entre-preneurs;

(c) that administrative

eliminated;

delays are

(d) that new industries are in a position
to get requisite finance, short term and
long term;

(¢) that immediate import of essential
capital goods and raw materials is allow-
ed to make good emerging shortfalls in
production.

Sir, the Government claims that the
Food Corporation of India is playing the
role of price stabiliser.

It is being said that the Food Corporation
of India has opened sale centres throughout
the country. The fact is that the Food
Corporation of India has started profiteering.
So far it has opened 8 sale centres and 24
are being opened. In the Bombay market
alone, the Food Corporation is doing nothing
but profiteering. Far from bringing down
the prices, the Corporation is kicking up the
prices day by day. Wheat was sold by the
Corporation at Rs. 84 a quintal and just
after two days it was sold at Rs. 96 per
quintal. The price of bajra was raised from
Rs. 73 to Rs. 94 and that of chana from Rs.
98 to Rs. 126. My friend, Mr. Krishan
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Kant, said that it is the traders who did
this. He is wrong. It is the Food Corpora-
tion which raised the prices. The chana
prices were raised from Rs. 119 to Rs. 126
in just 24 hours, It is being argued that
these are commercial transactions. Does
the Food Corporation of India want to
wipe out its losses by this sort of profiteering?
The Government should tell us how much
foodgrain has been sold by the Corporation
in the open market and at what price and
how it is going to help to control the rise
in prices. : e w

P T .

Sir, some of the Members who spoke
before me said that nationalisation of both
the wholesale and retail trade is the key
to this situation. I do not understand why
they have been harping on this from year
to year, from session to session, whenever
the occasion arises. They want that the
weaker section of the society, who are doing
service to the consumers, should be whipped
whenever an occasion arises. They do not
want to go into the problem and put their
finger as to where exactly it is wrong. AsI
pointed out in my observations, it is not the
small traders or the wholesalers who are
responsible, it is the Food Corporation of
India which is responsible for this rise in
prices. It should be stopped from functioning
in a profiteering way. Sir, if we want to
take the whole trade in our hands, we should
consider what a gigantic investment we will
have to make. Not only in big cities but
in small towns and villages also we will
have to open shop after shop and the invest-
ment required would be not less than Rs.
2,000 crores. Have we to spend Rs. 2,000
odd crores on this when the pipeline is availa-
ble through the small traders and others ?
T quite concede that it is possible that some
of them may be misbehaving. But that is
not a reason why we should wipe out all
of them. These were the very people, the
small traders, who stood by us in the free-
dom movement. And to-day everybody
has started talking in terms of wiping them
out at one stroke I subbmit that before the
Government takes any step of this type, let
them understand what they are doing and
let them not wipe out the persons who not
only stood by them during the freedom
movement but are even to-day standing by
them. If there are some black sheep you
have every right to throw them off. I am
not pleading for them. I am pleading for
the small and medivm people who are
helpful in the distribution of these grains.
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One point more and I have done, and
that is about nationalising the sugar and
cloth industries. Sir, every time we have
some shortage or anything, we think in
terms of nationalisation. Sugar and cloth
industries are the oldest industries in this
country. I know that some of them have
behaved very badly on many occasions and
T have no sympathy for them.

SHRI SASANKASEKHAR SANYAL
Many of them on many occasions.

SHRI BABUBHAI M. CHINAI : 1
do not subscribe to your view,
On many occasions they have done great
service to the country. When there was
competition with Manchester and when
mills were established in Bombay and Ahme-
dabad, who were the people who came down
and started the mills, started these industries?
Today the situation is that we are one of
the topmost in textiles. Where were we when
Sugar was being imported ? We are
today self-sufficient in sugar. But due to
certain mistakes of the Government, certain
mistakes or blunders commutted also by
those who are manufacturing and due to
certain seasonel factors also we are finding
shortage of sugar today. I submit to the
Government, please rationalise your distri-
bution of sugar and for some time you keep
a curb on it so that we may be able to
come back to that full production. I do
not agree with Mr. Apte, President of the
Sugar Mill-Owners® Association, that sugar
should be imported. It would be a shame
if we have, after stabilising this industry
for several years, to import sugar when
we had surplus only last year. T know our
machinery in some States is obsolete. But
we must renew it, we must modernise it.
But tosay that because we have a poor
season this time and therefore we must
import is not correct. Tt would be a black
gay for this country to say that we should
mmport sugar. For some time, 1If necessary,
we should do away with sugai. We should
say for some time we will not consume sugar.
There is nothing wrong in it. We are not
going to be killed by not consuming it for

some time. We are not going to be without
sugar for all time to come. Sugar is going
to be there. This is only a seasonal factor.

I am sure sugar production wil be in full
in a short time. Therefore, with all the

concrete suggestions which I have made, I'
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would plead with the Government that just
as they have always awakened on political
issues, on economic issues also they should
come to the help of the people and prove
that with the massive mandate which you
have got, you will do it and you mean
service to the people and not more slogans.

Y SraFEl STTE 17 | SET, § ST
a1 R § st Agy =ra, afEa fae &
Taa gu wrar &1 9 e A ¥ fgEw #7
F T IEET & AT GIHA WIAT ATZAT G |
giwr-wd # faeer W AF A7 FWA 97,
98 %o fa fyaee o Fafr wq 86 & 108
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o oT 160 ¥ 220 ® F1 =T FT
MT 94 % AT A 118%. §1 I H
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T < & | T9 § TG T I Y FH
& | 9T qF RV JATEH FF AT, A1 F
Wy fpdl F1aT T T TE R | IR
F ey F FTRO FATATQ A q29qT AT
AW 99 9 w7 ghr | warElEE wfaar
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2T ST AATHET ST IHATEIY
W IHFT UF FINO | ITEA ATAT AT
FT g7, ART T, AL 9 HTT ATTeT
FAT AT THF FTW § | =W, TF aH



193 Re steep rise in

AT AATAUT ATAT & AT FT F1E T0eq FLH
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qFAT | ATAT, AF( FT AT AT TF qF
&, & oy qraw OF A1 fr <@t Jrga
7 fir 5@ sT9T % T feafy o faug &
wy g1 fo® aga T @ ¥ v awg
FI @ FF UqF 79 Iy WE T
AT A g, AfFT F S Srear g fw
ST AW ST 3T W AQT-AET § 59 agdr
& T F AT FIT FEY AT G
TET &1 AT &1 oot srfirgier wfeETe TR
— 0, 90 e ¢ § fiF fyasr a7 40-
41 ®agT ATfEF ¥ wfas 4@ §) Wy &
feaTa ST sl TR T 3% FTETT AT
AT T Ff FIHT 40- 41 T8 Y /AT 79
&1 SAET afaTT 3T AT AT 9t geEat
FT Y & T ST St fratg £ gar g
THHT AT =50 g §IF 9FF § | AT q
fF faa qmr QST & IART T Fro
7ot € | . 99 {79 e sree T wEr aw
foe & & foelt v A 7 gae T8
&1 74 AR & W F g fagre & fqay,
gt fage & . wA. u. § fefes =5 &
T faor, saEge & 4T ar, 11
F e 1 fgwra agr g, Ffed S 1 A
37 fgmta gaT 2 foF S 97 & 1% AT
fear snar &1 gaFr a1 grenEew W g
fea s arfF qar @ ay f5 g% T
FT FHTLT F7T 2 | ’

ot TRFIAR TR (ST 5_T ) < FAT
ora g & o ~rar Tt <@, aFTE A A0q !

»ff IUTFAT IR AT : AfHT ITFHT
GIECHTER Q1 ET qIfeF AW BT GAT AT ST
fo & @ wa § A% § ar adh ) fagre A
ZET @4 g AT IFFT q@gT F A A
uw FT @I F AT IF Friaw qdmT ¥
e A a2 11, 12 Ray § 13
T W Sad TA S wEWE & AW g
TEHS Fed & FILOT IT AWN HT qT
QT &1 TE & | AT I FopamEt FY g
AN AR FITF w I AT &
T At § AT T WY FAs @9 F fag
& A A Sa= AAGU F1 37 & faa gr e @
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T AR F g FE s gz
qaq F FO 98 3T TAT AAGL B O
Wt 7EY 2 @y & | OHY g § gt wre|
TS FY AT @7 § agT 9T A AW WY
e 21aT &, s fF gare o = auw
St ¥ wEr fFowd sAar W g w7 6
famay S § dar adf & fqa% arw dar
A #E & 3e Ford arg & A 7dy & A
Frad are 9= 2 T faay o afar §,
&1 STRT AT B &1, STRT AFHEAT FT &
#¥ frprer @ ? gAre faw w0 wEe
¥ Far B gw g feamt & o918 § f6g
ST o gAw fag ga FHRNTEET a7 F2
S | fagy & oawE g9 H 7 U
qeal @ fF gw sa &1 or it
T <@ &) a1 uF A% SRR qamr fF A
#Iq TR & 06 uw & AT F SEEr A
N 23 | ok A Fgr R SAAT HRT-
Y grfr, g a1 saF fog Frear adr
T AL e Far fa FE T g TqrE a7
AT IAFT 2@ @ 2 | Fre fwmam 7 75t
gT A § SAFT AT FAT HAT FO AT B
FET TZ I AT GF AHA T qET 7T
T GYT AT ATH F FiT AT Fy A
HUTTEST 1 ST FY &, FG AT H G
F 9, JTHT T AN FA AT g fsrerr
T & & FIXO ATH IS0 VY AT &
Tt & S o e FIr A 91 W 87
gafaa a0 amg g & o e
afaw aTa SeaTET dery F1 § AT TAH W
F ST FEW AT A@  AGH AAE & |
TS ST ATAFT 272 AT gfee, dvsy, arAy
st fasreft 1 glqan 37T =TlE0 971 I ER
¥a & f5 S Fr W oAl &
TaT &, @@ F1 AW GG &1 AT g, A
FT a8 AT o1 faapaT @ar 8, A3 &
# oix 3 g & fawe s gfoaa
arfe F1 &R aTET S=dr A 8 |
A TT TF A F( FIAT T ALY
N o g+ AafasTess Yo 9% SR &
areer 980 T JET a9 9T IHREA qEr
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3 G190 1% T A G AEAT ALY giar
2 qF aF STy A4 T EEL | T TF g
SeqrEs TEaT w87 § aq ak Fam a9 gl
qaH & o1 5= aF SAM 94 @8t qga g a9
e TR A AT 1 fEr TE gh i
zafed & wefY WA § SAAT IEAT §
fr ara & S #1 afg ¥ fax Frar
TERT AT AR &ty fFoawae q
2o § afirmifaw samea @l 9§ aF &
JamEA wET N a9 a% wEr weEAal )
s fasor & Q@ e A adl g
AT UF a6 § e F § ¥ A fe-
For & A § | waadl T FY I g
% 71z @ v fewdter ®2 &1 A T
wr aarar & fi o feaf & | w@ ST FT
FT E Y A fradl 1 T gt g AT
s fsFem aor & av few o g 2
w71 gAT AT ag 204 AT 205 WAT st
frarzar & o1 @ feAZier gl 1 98 350
% & 400 T0h ufq frarze aF 347 AT
%\ 1 Far e fewdtm wprfedy #1 ®
FTX F( FATT T 2, THHT TAE TRl A
a7 fafrerm = & sened #1afg § 1z fed
& ST ATEAT §, W9 Ag qETa & a9
Far fr samzw gfg & fay smaq &0
fafraa g a2 7

s gar g fadi § g1 f5 99 a5
FaI faefia sramsm wgl g1 a9 % 39
T 21T ST 3y w17 A waTaa HEl
70 &1 fod g% 7 AT-wiE TSR
F2aT ST TET & SEFT UF SIER0 § ATy
4T € | UF sarF W UF STHRE TR ST &
Hfps @wT fad qisr 97 TOd T g4T a1
v # fAedy § o oF SEeY a1 S4E
feramr 7 G827 @ B #A & T 15 8 20
FATT TYAT qF @F L1 & | AT 37 AE §
& F 7Y swgear g T oft area(a® s § 98
A1 s giw &) 'y # &1 A7 sax fod
SHAEAT FT ATAT T 15§ 20 FH TIAT
% fear w19, 3AY A AEO 904, 9
FAT ENT | 5TF qF T AG T ATTAL E,
o % FAF) GUTC 51 FI § T T AW
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fifrag =T & F15 qgq w4 A0 gEd g
sy dfewer AW A ATG FEl ATFT W
Fa & i wialas s Sat wTar =g T |
ST ST e w1 & 39 g7 T OFS @
S SeTes g & fwfzaa afd g aadl
& s FAT faw sEER §W SO
&Y Gfem &9 & T TAH GATTFT AT § |

s, stgf aF (@ g9+ T fadr ®1
i & a=r a, fwdr w Ffed § o=
FT g4t g, a1 (§° a7" ¥ faaefy 7s F
it ¥, fronhy wwafas arfeat |, el
@ ¥ g7 ¥ g9, TwERTT & gg & gud
1 fopeft ¥ g5 F Fwg, WA qried| 7 UHAT
g1 FT F g F1 AT fapay, Far &7 T
3 forr, 2 F v & for i1 At ST, &Y ST
F5 w48 & wfr ey 7@ w
Yo & @17 gU TW WEWE ¥ €% W, T
srpre A feafs &, @ & 7 Al /Tl
qrer e #r feafa 9T o qF TIHE
arer 3 1 ety wdt A & e fardref
et wr, it wr, arg feE SR
Sredt & 1 & &t wg gae fagre &1 @7-
x1e F1 faar B <& sera &7 1T T
st Pt #7 F AT FErEar S IR
g1 7 axdl & €T OF fafr=a adwT
TSR T Sa fafag a i 1 eadT &7
¥ =9, a1 faQey W 979 7 F fadr qare
gL

THE VICE-CHAIRMAN (SHRI V. B.
RAJU): Yes, Mr. Chandrasekharan.

SHRI K. CHANDRASEKHARAN : Mr.
Vice-Chairman, Sir, a large number of hono-
urable Members have taken part in this
discussion on a very important subject which
1s putting to pain, putting to difficulties, all
the citizens of this country so far as their
ordinary life is concerned.

Sir, the honourable Member, Shri Kri-
shnan, attempted to preface his speech by
_telling that the officials, particularly the high
officials in the Ministrics, are at fault and
they, in leaguc with the blackmarketeers,
are holding the nation to ransom. 1 sub-
mit, Sir, that that is not a fully correct
approach. In fact, it is an apologetic appro-
ach and it is an unrealistic approach. The
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real fact is that the Ministries of Finance
and Planning by and large constitute a
large chunk of the Government at the Centre
and it is these Ministrics that have failed.

The Ministry of Finance have failed to
tackle this problem, even though this pro-
blem was raising its head during the last
several months. We had a discussion on
this subject last year. And even then a
variety of reasons was put forward by hon.
Members and several suggestions were also
made. 1 distinctly remember the hon.
Minister replying to the debate, stating that
in the course of thenext several months
he expected to find out where the fault was
and he would undoubtedly remedy the defe
cts, the fundamental defects, that have taken
the nation to such a difficult pass.

Sir, in the course of the discussion, it
has been obvious that there are to a large
extent onflicts and contradictions in the
policies that we have pursued. It is a fact
that the coarse cloth production has fallen,
when coarse cloth production ought to have
increased. The demand for coarse cloth
1s increasing every year on account of
various natutal reasons. But, on the other
side it is contended, Sir, that to see that
the price of coarse cotton available in this
country 1s placed at a certain level, thc
Government had decided not to import
coarse cotton, and that was the reason why
there was a fall in the production of coarse
cloth. Sir, this isa contradiction and con-
flict which the Government ought to have
foreseen. The result 1s obvious. And the
result has been rather damaging, so far as
the mamtenance of price level in this country
1s concerned. And, therefore, it is only
the Government and the short-sighted policies
of the Government in this regard that have
led to a situation in which there 15 scarcity
of coarse cloth and there is less of supply
of coarse cloth than what is required by the
demand, and as a result there is a large
increase in the price of coarse cloth.

Sir, we have got this contradiction again
in the sugar policy that we have been pur-
suing. In the limnted time at my disposal,
I do not propose to go into the details of
these contradictions. But our sugar policy
requires a reyvolutionary change. And unless
the vacillaticns of the Government, in so
far as sugar policy is concerned, are ended,
it will be difficult to sec that the price of
sugar also is maintained at a reasonable
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level. Sir, the price of sugar today in
Delhi is of the order of about Rs. 4.30
per kilo. It is something astounding to see
this sort of price level for sugar which 1s a
consuming material that is rcquited by citi-
zens as a whole in this country. If we are
not able to maintain a reasonable price
level for sugar, the increase in the price of
sugar would certainly affect very badly and
very adversely the maintenance of price
level in regard to other consumer goods.
What we have always seen, Sir, 1s that
Something like a woven systern of increase in
prices, so far as consumer goods are concer-
ned, prevails always and develops in this
country when the price of one single consu-
mer article increases to an abnormal level.

Then, Sir, the prices of drugs have increa-
sed. Drugs are sealed both with regard to
the period during which they should be
sold and also with regard to the price but
it is a fact now that in many of the chemi-
sts’ and druggists’ shops ordinary drugs
which are required for daily use, which are
usually seen in most of the prescriptions,
are not available unless you go through the
backdoor of these chemists and druggists.
That is the position so far asdrugs—which is
a very essential material—are concerned.

Sir, we have always been sceing a pheno-
menon in this country after independence.
Every year on account of the fact that the
position of the foodgrains was not kept up
till very recently with the growing needs of
the population there was a steep increase,
particularly seasonal, in the case of basic
food-grains, namely rice and wheat. Every
year when we used to comment and discuss
on the general increase mn prices of consumer
goods, it used to be stated in replies by
Government that there has been an abnor-
mal rise this year in the prices of rice and
wheat and that has in turn adversely affected
the other goods and their prices and that
is the reason why these prices have been
there. But, Sir, whatever be the causes that
led to the green revolution, the fact remains
that during the last more than one year or
80 the couniry has produced the necessary
quantities of rice and wheat that are required
for consumption in this country. We are
practically not importing rice at all. Our
PL 480 commitments are, therefore, being
reduced. So, during the last moie than one
year there has been stabilisation of the prices
of rice and wheat in the open market. The
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prices of these two basic foodgrains have
been maintained and the Government would
agree that there has not been any increase
in the price of rice and wheat during the
last more than a year, particularly during
the last several weeks. But a strange pheno-
menon is taking place, Sir, that in spite of
the fact that the prices of those basic food-
grains are notin any way abnormally affected,
we find during the last few months, for the
first time after independence, that the prices
of ther consumer goods are increasing at
step levels.

In fact, Sir, in the course of the discu-
ssions on this debate last year in this House
this aspect was indicated and 1 remember
the hon. Finance Minister, Mr. Chavan, in
reply, had agreed with the House how this
phenomenon had occurred and had assured
this House that he would investigate into
this phenomenon and find out as to how the
prices of consumer goods were rising in spite
of the fact that the prices of rice and wheat

were  slationary. Sir, the hon. Finance
Minister owes an explanation in reply to the

debate today as to what investigation he
has made on the subject, what is the result
of that investigation and why the prices of
consumer goods are even today rising in
this country in spite of the fact that rice
and wheat are not scarce and the prices of
rice and wheat are not in any way abnor-
mally affected.

Sir, the document relating to the approach
to the Fifth Plan was very
strongly commented upon and
criticised by my hon. friend,
Mr. Krishnan. He even called it an infamous
document and he called it infamous because in
the entire document relating to the approach
to the Fifth Plan there was not even a sentence
in regard to the maintenance of price levels
of consumer goods. It is strange that the
authors of the approach to the Fifth Plan
has made this conspicuous omission in that
document particularly when the very same
authors in their mid-term assessment of the
Fourth Plan that was placed before this
House had stated that their entire assessment

of the Fourth Plan and the prospects of the
success of the remaining part of the Fourth

Plan was dependant upon the maintenance
of price levels, was dependant upon the.
fact that they took it for granted that the
Government would be able to see that there
was no increase in the prices of consumer goods
during the latter part of the Fourth Plan,
Sir, in spite of this assessment that they
made in regard to the Fourth Plan we find

SP.M,
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that in the approach to the Fifth Plan the

authors have made no reference at  all to
this aspect. Even though the authors of

the mid-term assessment said so, within a
month of the mid-term assessment document
being placed before this House, the prices
of consumer goods had been month by
month increasing. Therefore may 1 state
that the authors of the mid-term assessment
document of the Fourth Plan in spite of
what they had stated in that document
are now telling this hon. House that on
he basis of what they had written about
the Fourth Plan the execution of the remain-
ing part of the Fourth Plan has not been
a success as contemplated by them. So we
have already written off the remaining part
of the Fourth Plan, the successful comple-
tion of the projects during that period beca-
use of the fact that the price level has
increased which was not contemplated by
the authors of the mid-term assessment.

Sir, another thing so far as planning in this
country is concerned that the authors of the
Plan havenot taken note of, that the Planning
Commission has not taken note of, that the
Ministry of Planning has not taken note
of, that the Governments at the Centre and
in the States have not taken note of, is the
maintenance of some sort of correlation
between the financial targets achieved by the
Plan and the so-called physical targets achie-
ved by the Plan. Governments at the Centre
and in the States have always been very
vigorous in the matter of spending the
amounts allotted for the various sectors.
There has been, as you know because you
have long been in Government in the State
of Andhra Pradesh, a lot of muis-spending,
overspending, excess spending and unnecessa-
ry spending. In the months of January,
February and March, that is, towards the
end of the financial year, there is a spurt in
spending and by the time 31st March is
over we find that in many Plan heads the
financial targets have been achieved but who
has assessed the physical targets that have
been achieved by the Plan ? As a Member
of the Planning Advisory Committee of
Parliament I took up this matter in the
Committee and the Chairman of the Commi-
ttee at that time, Mr. Subramaniam, stated
that this matter had not been looked into
so far and that it should be the endeavour
of the Planning Commission and the Govern-
ment of India to see that thcre was some
sort of correlation between the financial
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targets and the physical targets so far as
the results of the Plan are concerned.

Sir, T do not propose to deal with it
more exhaustively except to say that today,
Sir, the economy of the country is at a
very low ebb, and inconsistent with this
economy we have got heavy taxation. Taxa-
tion in the Centre and in the States has
passed the saturation point if you compare
the taxation with the economy that exists
in the country as a whole. The taxation
that we are adopting is inconsistent with the
economy of the country as a whole, and the
economy of the country is not able to stand
this heavy taxation, and 1t is on account
of this heavy taxation that the prices of a
variety of consumer goods have gone up.
And 1t 1s necessary for Government to inves-
tigate and find out in what way this heavy
taxation can be avoided in future. Thank
you, Sir.

SHRIMATI SUMITRA G. KULKARNI
(Gujarat) : Mr. Deputy Chairman, Sir,
for the past one week or more, in this
House as well as outside, we have been
hearing an extensive debate about the price
rise in the coun'ry, and I have bcen hearing
it with great concern and with quite a bit
of anxiety as to how we are going to face
it. All the same, after great hesitation, I
felt that 1 should talk on this subject. Only
this morning I returned from the State of

Gujarat to which I belong. As you know,
by and large Gujarat is a suiplus State.

It always manages its affairs in such a
fashion that it has enough food and enough
to supply to other persons also. Gujarat
has never depended on others for most of
the food products it requires for its consum-
ption. Yesterday 1 went out to see and
I came to know that the price of oil, which
is the staple necessity of a Gujarati, had
risen by 100%. A kilo. of oil was being
sold for four rupees, but today it is sold for
eight rupees. As you know, Gujarat is a
vegetarian State, again by and large, and
their main source of protein is oil. 1f this
oil is going to become this much expensive,
I am anxious what our people are going to
do and how arc they going to live. The
daily wage of a labourer is not more than
Rs. 3.50. Out of that what will he buy
and what will he cat when the prices are so
high as this ? The way the prices are going
up I am really worried that very shortly
we arc going to have a famine, famine of an
unprecedented magnitude which this country

'
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has not seen. This is the only reason which
has really perturbed me and has provoked
me to react to the situation and speak now
taking the precious time of this august
House.

Throughout the last fortnight we have
been pcrsuading the ladies to participate in
the preparations for the celebration of the
twenty-fifth anniversary of our independence.
The anniversary is round the corner and 1
have been going from house to house and
persuading the ladies saying, “Let us have
illumination.” These ladies come and tell
us, “How are we to light the lamps ? We
do not have enough oil even for our consu-
mption. How to light the lamps ?” Thew
words are really true. This 1s the gift that
we want to give to our nation on the twenty-
fifth anniversary of our independence. After
a quarter of a century of our independence
this is all our achievement. This is what I
want to ask of this House and also the
Food and Agriculture Minister. But for
this very grave provocation 1 would never
have come at this late hour from my house
just to speak before this assembly. However,
Sir, I want to say that this is not quite a
new phenomenon because, over the years,
priccs have gone up. Over the years this
country has known of the steep rise in prices
and we have always been struggling to find
the remedy. In such situations we have
always imported foodgrains from outside,
have tried to make such arrangements. But
somc four or five years ago this nation made
a solemn resolution that we must become
independent on the agricultural front and
we must no longer beg for food from out-
side. So what is the method to bring it
about ? The only method 1s to grow more
food in this country. We cannot increase
the acreage. Of course we can increase the
acreage to grow more food but we cannot
increase the acres that we have got in this
country.

The idea was that the per acre yield was
to be increased. This was to be done by
using superior  varieties of seeds, The
Governinent came up with the National
Seeds Corporation so that better and high-
yielding varieties of seeds are made available
to farmers at a rcasonable rate and in good
quantities. This is the Corporation’s aim.
Afterwards, it was felt that theie was necessi-
ty for fertilisers and the Fertiliser Corpora-
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tion came into existence so that an ample
quantity of fertilisers is produced in this
country and distributed in the far and wide
corners of the country. Again, we felt that
we would be producing so mush of grains
and we would have to sell them. We have
the apex marketing socicty for selling and
distributing the large amount of food that
is produced. After all this the Government
came up with the Food Corporation of
India. The basic idea was that this would
be able to control the food supplies. It is
a commercial corporation. It can control
supplies, prices and it can take charge of
stocks. Stoking 1s done in the rudimentary
style as the farmers and traders used to
doit. Tt has to be a highly mechanised and
modern method of stocking. That is what
the Food Corporation of India is supposed
to do.

SHRI BABUBHAI M. CHINAI : Has it
functioned like that ?

SHRIMATI SUMITRA G. KULKARNI :
I am asking this question. This is the basic
objective of the Food Corporation. It is
to stabilise the prices, hold stocks and ensure
a steady supply of foodgrains in the market.
Now, as Mr, Chinai asked, has it achie-
ved this objective ? This is the fundamental
object of the food Corporation. For
past four years, by God’s Grace, we have
been producing sufficient food in the country.
We have had a green revolution. We have
had bumper crops in this country. Prices
were likely to go down. We wanted to stop
that. Otherwise, it was likely that our
farmers would feel disappointed and terribly
cheated out of their profit if prices had
gone down. So, the Food Corporation
stepped in to the market, purchased the
avilable surplus stock. and built up a buffer-
stock and thereby sustained the prices, That
was a good step to help the farmers, although
the consumers felt that they were cheated
out of purchasing foodgrains at a lower
price. However, now a situation has arisen
in the last six months when steadily the
prices have gone up. I want to ask our
Food and Agriculture Minister what steps
have been taken to remedy this particular
difficulty that has arisen. It has not come
today. It is not just because that from the
15th of July this country has not had suffi-
cient rain. For the last six months prices
have been steadily going up. In the middle
of last ycar wheat was available at Rs. 100
a quintal. Even this January I have purcha-
sed wheat at Rs. 100 a quintal, but today
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you go to the market. It sells at Rs. 125
or Rs. 130. 1 would like to know where
this Food Corporation is. It is supposed
to stabilise prices. It is supposed to ensurc
a steady supply of foograins in the markets.
This is where it is failing. The price rise
is a psychological phenomcnon. It is not
something which is created suddenly. The
trader has got a sixth sense. He knows
whether in the market there is going to be a
shortfall or surplus. Our foodgrain traders
have started feeling that there is going to
be a shortage. They have no confidence in
our Food Corporation. They have no
confidence in the food policy. That i1s the
reason why prices have gone up again and
again. Now, at this time the Food Corpo-
ration should have stepped into the market
to control prices. We are again and again
being told that we have a stock of 9 million
tonnes of foodgrains in the country. that
there is no need to worry, but what is the
use of holding this stock ? Is it actually
so ? (Time bell rings).

THE VICE-CHAIRMEN (SHRI
RAJU) : Please wind up.
more speakers.

V. B.
There are some

SHRIMATI SUMITRA G. KULKARNI :
1 will take another seven minutes. [ came
all the way to make these points today. 1
want to ask what is the Food Corporation
doing. This is how they are treating us. If
there is a variation of 2 per cent, it 1s
reasonable. But here 1s a 20 per cent varia-
tion and where is the Food Corporation ?
Are they sleeping in an ivory tower or are
they callously indifferent to what is happen-
ing ?

THE VICE-CHAIRMAN (SHRI V. B.
RAJU) : You have made that point very
effectively.

SHRIMATI SUMITRA G. KULKARNI :
In this House we are agitated on this issue,
but they do not seem to have done any-
thing. Nowhere the Agriculture Minister
has said, “We have taken this step, we have
taken this measure to correct the situation,
but we have failed”. 1 would like to know
genuinely what steps they are going to take.
I am afraid that they do not have any policy
worth the name. If they had any policy
for the last six months they would have
stepped in. They have a large mechinery
monitoring the prices. At every district
there is a Food Corporation office. Why
did they not control the situation right at
that time in the beginning ?
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Again about the price rise, today the price
of wheat is Rs. 125 a quintal. They have
stocked it at Rs. 75 a quintal, last, year.
Now are they going to sell 1t at Rs. 100
a quintal ? This Food Corporation is not
going to sell it at Rs. 100 a quintal when
it comes into the market. It will sell it at
Rs. 118. 1s that going to help us ? They
will be showing in the next year’s balance
shect that they have got a profit. Is this
the way of making a profit at the cost of
the public ? They should have the courage
of selling it at R<. 100 a quintal.

sfY TR A g FAW &7
grfem 2 | ST Agr 43 € 98 '\ FAO QG
&G wwreg § ) ag smafsar 24

SHRIMATI SUMITRA G. KULKARNI :
I would only say that timely action should
be taken. I do not know for whose intiative
they are waiting. 1 am afraid they have not
given any thought to the problem. There
is a tremendous lack of managerial ability
possibly in that Corporation. They do not
know to implement these policies. 1 will
rive you one example. The 1970-71 profit
and loss account and balance shcet of the
Food Corporation were laid on the Table
of the august House only last week. Which
Corporation can afford to submit its profit
and loss account after eighten months ?
It was due on 31st March, 1971. How are
they managing their income-tax returns, I
would like to know. They do not give
any thought to all these things. They are
saying continuously, “We have enough stocks,
why do you worry 27 When the prices have
gone up, the poor man cannot purchase the
essential things. Are the Food Corporation
going to give him money to purchasc the
food ? We will have poverty and misery
in the midst of plenty. This is what the
Food Corporation is doing. I would like
the Government and the Food and Agri-
culture Minister to enquire into what is
happening in this Food Corporation. There
is something basically and radically wrong
with that Corporation. 1If it is not doing
its duty properly, it might be folded up.
We created the Food Corporation so that
it would have the private sector efficiency
and it would take timely action. Instead
they are taking much more time. They
are having air-conditioned offices, all the
rest houses and so on throughout the country,
If they cannot take timely action. let the
Collecter in the district office control the
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food question. We do not require any food
officers to do this thing, This is my humble
suggestion that the Food Corporation require
to be looked into urgently, and this House
has a right to ask that either it takes action
or it should be folded up.

oft &t ga. wew (fagre)  sagwr-
ey, S fawy odT T qeq *F HEA
%, ag zafao 5 s qea-afs #1 aFe
WHY AW § UF ARAT GAT g8 § AN 7
qifmatiz & gy W sEifee faamr £
7 9% faqar fa=m frar g saa faer-
fasr & sa& Fa1 snfa® F7w § 57 FTLO
¥ I T THE el AT T AR 0F
FICW G JH(A FET AT 4T AR Fg
Freor 78 & f S aifsdr s g,
LRI AANT &, ST AN T SN GRS ATIE-
% & < amrfas gfez 7, ag fFg v
FY 27 99 gfee & A% W a0 7L erer
war g1 gafsa B 9 9% 67 R ST 390
argar g f& saat amarteas gfe @ g

ot Ftw fergraty &1 wifa® & 7 Fad
¥ fao grgw fafqezw &, ar weeafs & ar
1T FAL FM g g, Afdwe TAST FT U
qIFT TAT grar & foasd vafe &1 ¥
aifax fwar s 2, 9ifsfess arfas
fFar @< & | AT, 98 G717 g ¢ 98
XN & TS 1T 1,300 97 ferar, siias
gfer & wvqs qEAT FT q9F, G860 ATH
wist fergeams ®0 & fomwr eqd # qfa
& ferm |19 fgegmars &1 FHFIS BT WIE |
faadr o Sodr g fG & wgy @
fergear o qaATSIATR AT AT &, fergeara
¥ i wa W@ 8, fErpe 7 A
gt vEr ¢ e fewmdr F dmfeew
F wH & g1 @Y § wfwe fe ofY ag qava-
& #&1 g1 WIE | &1 qaITFA g &
FAT FITT § 7 SAFT TRAAGT W q0T
ST ATZAT B, SEF TA ATISAF A AE
§ SqFr gEy AR SF & war 31 @r
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&1 91T 39 ara Ft qAA | § g aar g,
3rg gae |n o A e fro g, faad
wre g f arst o ag & feafa o
=it &t & ot <itr &1 fgegearT &t ada
& 0T AT TETR ¥ STl §, TET
fas afgaq i e & fAu ad am@r &
gfew 9T ST B @ F fqg, sgqr T
woy & g sorar &) oF ST F I A
fagdr agmdl g2 & =A% § ITET A1
angar g | fadh 18 7T & AT AT qem
W afg g2 g1 @ § 10 TXde 1 9fg
gE & A e & 1 SEY AW ¥ 7S F 20
¥ AFT 40T/ AT e g2 &, A A
¥ 509 I gt gs &, T wwTF fae-
g7 § 20 uxEez Fr Ifg gg &1 AL, S
HEE TUF AT F G FT A E, ST AgT
T giar & ot /s ar g @| &
fa qaT FE7 AT § 98 SA 9T §, 99
ST FT F1Aq § foradt agdt g 87 suaT
am wgi afafFared 58 %o Gro@ag 115
To gI AT & | AT SAY 98 50 TIC ofa
feraeaer a1 T 8 8%0 ¥ fHdar § | gAT avg
& T FT A0 ST TG 145 Fo Afq e
{g&d o 9t 250 %o ufT faaves & fga
g faadr§, ST S 150 o wfq frawea
fgeredt 1, 17 60 To ¥ fyerdy g1 47
qATE ¥ ASHT WL AT 118 To fageza 95
faady € a7 196 wo fuad & | A £Y
AT 340 ®o FAF A7 @I 8,397 70 Afqaa
FraAfggd &1 ST A F T T WA 2 &
20 997 f&dt &, 39R 60 T T fg
LR | 3 AW § 9 A Fr9a § afg
g dmeuafggE e AguafzgE
F1gq AT & 730 S AAT T GT ¥ AL
FATT & S HTH-FH AT A AT FIAT H
fawadr afg g5 2 7 o1 gW 3 AT arat
TET A1 AR T @ T4 G0 H AL
o it 8, o ofd gay aFdw i
HATIAETAT & ATINT HT SFAT FAATEIET
ST ®1 fSrear v ST <@ &1 W avg #
rez nefafreaT Fr =1 farpam & am
fear war & o fergeam & wgr S &
f agt @fqar & qaufas w7 97 wr e
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g oEY e & frad w2 ofade
gra €1 Sfefae wredfawr w0t gar &7
T fgegear™ #1 T FI gL FA ¥ ¥y
Sfefae wreafer frar amar & 1 s fewg-
WA e § fag ag e Agr g ay
fex frafae Sfwfae watan fFar smr
&\ 39%7 wawa @t % a8 gorm f ey
fergea #r AT 1 A T ART
R fergeam F wOET 1 RAT F F
fa s Sfwfae Wt F7d & |

Hwfae  wefan feg @@ T F& @
SITAT & SHHT WY FI3 (SFTT AG & 1 AR A
gfefae wrafas smar &, 712 F71 1 a5
ITaT &, 98 {59 q@ ¥ 9 § ¢ aER
foradr st g & SEY 99 a8 SumeT
g9 FET § A9 I FET { AR AT
qIC A 2 | AR T GH FET g,
fovd fom &9 a2dt 8, @ # =g
FEAT ATEQT g, 9g 97 AFi ¥ foag @
FTAT & S T8 FTET G467 AT &, TAAHT
¥ FTT & fAU @9 Fr §, micame
F waq F fou @ 4t &, ¥xefoe # fog
T FLT g, FAE ©F § AT F a9 g
ST weRe §, 3% fau @ e s g,
AT T T A G2 A @A g (a1 & I IA2-
qHT F qE N ATAT & TAT 9 ¥77 H4 F
&7 H AT & g [FAT AT g | T AR
e G F 7T RIATAGT & GFd &, TV ITHT
Eftrfae ®rerT w1 oAt § WX TEE gra
HETS, AT A AT 96 AT |

THF yeTar SfRfde wrEgAg Somy &
fere GEFTT SR AT FT TV & | AT T
FTT F q T97 TEY @ S § v ag few
ATE FIaT T FT 34T § | Fea R
g fooa % & vt fagmedr @ dr §
AT T a@ & foord a5 &1 FTHr T
FA & T H ITF I &1 AT & | 29 a7
& fo=rd o 7 Y T4 fan 3w 8, ey
T @A 9T a8 FA QA q@l fwAT Svar g
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T Sfwfae weaw F1 I faafaw § 98
IHHT AT T FAT AT | FGT FI
2 for ot 3 FY IAAT AT AFATR AT TE & |

STa ¥ gHTRT 3 T AT, 91T & FAR
Tl AT AT GAT, AT § 7T FT AT T
& g " gt T4 AT § o IqF §G qFS
F o9 grRT TGAT =EAT §

1950 ¥ S99 AW 101 7 SE®
TF €T T A 99.19T1 1958 ¥ 585
T 105 9T, Al qeafonT qra< 95.2
WAL A1 1966 H TEF F7GL 130 4T
sterfer Qe qra% 75.9 WAL | 1963
¥ S AFET 134 97, Afwa qeafa qrEg
74.6 W TS| 1967 ¥ 399 7L 209
9T FaTR TS qmET 47.8 @ TS | T
qQ ¥ 53 1968 H AR 210 9T AT
qeafor qrav 46.5 @ WS 1970 X
TEF AT 224 AT AT GLATTHN 6L
44.6 AL 1971 | 357 T 23097
YT ITHT T T (AL ATHT 43 |EN
T axg ¥ 1972 7 6 WEW F AT 2T
TEEC 236 TF TEH TAT FAF TN
AT 42.4 TYAT & W@ TS| IW a4@ ¥ -
AT €9 Y AT qedT &Y FA W W
TEY FTH L A FT qF fFAIE )

Ta¥ q7 fmg F1 gam & 7 g9 AW
I AR RV gAT & S Fergeam Fr wdAar
¥ 9T G d AR A | AR AT AR T
¥ fowT Ay i & 9 A FT KA AT
ST SRT AUAT FATE & qUAT G qEN A -
e &, AT a4 § T W F, qIET
i sl < ¥ SAET TQEy dIC Ay
qg e | o

A< g9 grera | o s & f e grer »
¥ TqC T qeH o2 § | Wi F A g
fF g T AT AT I TR

& g W sear g-fradr F agor o
FaT a1-fF g gt g awe s
Frarfors gfte #1 e & Ay aw w
FAT FCAT TST, T§ AT & GLHE & Fg T
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HTEAT § | TS UF T & AW e § § )|
ATAT H g TG & AR AT 0T, IT AWM
F1 atell f97 R ¥ A g I
IO ST ATET I ¥ 1 AT T QN
AT FT &, T ART AT T § 10 ) A7
AT 8, SHIFE FT gawq & fF -
UF gfae T §, a qUET TR AT
HTT FT T T T 7T FX g & a1 T
"o ¢ fF 3 =) a9 o g SR S A
STHRT qHAT qFAT A qgr-ferar H ag Ao
T afTadT TEAT oEE qTI 39
QW § FTAF Y N &, T TAF FTIH TET
1 & (Time bell rings) T 7@l Frew
g &5 3 & g+t i § site wg 3@ A
TE g I | '

SHRIN. G. GORAY : What a change has
come over the economic scene of this country,
Sir ! Only a few days back when the Finance
Minister spoke on the Budget, he was full
of confidence. And perhaps you remember,
Sir, when some of us expressed doubts, he
said “I look to the future with faith. Iam
not one of those who lack faith in themselves
and in the leadership of this country.” All
of a sudden it seems that we are confronted
with an economic situation which threatens
to submerge us, overwhelm us. Sir, it appears
that if things continue as they are, it is
quite possible that all our plans will go
haywire. I feel that even now the entire
Plan frame has been threatened. It has
been shaken. And it is with the .utmost
effort that somehow we can muddle through,
This is the situation that has arisen.

Sir, we have been talking about the rise
in prices how many times, I do not know.
In every session at least once we talk about
the rise in prices. But we are not able to
control the prices. The best that we are
doing is we are chasing the prices. We are
trying to catch up with them. But what-
ever we do, it seems that they are ecluding
our grasp and they are always one or two
paces ahead of us. Sir, to-day if we go by
the statement that was laid before the House
by the Finance Minister, we find that he
himself has admitted that the rise that has
taken place is disturbing. And he has
pinpointed the issue where he has said,
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“The pivotal role in raising the ‘general
price level has been played by the agri-
cultural commodities which have been in
short supply such as coarse grains, pulses,
sugar and allied products whose prices
have risen rather sharply over the year.”

“Rather sharply”’—he says. But just see
what the figures are. A rise of 15.8 per
cent for jowar, 39.4 per cent for bajra,
25.3 per cent for pulses and 28.3 per cent
for sugar and allied products,

This was the statement made on the 3ist
July., I think there must have been a rise
of 3 or 4 points or 5 points even during the
last week. I would like to tell the Finance
Minister that all his data been has cellected
from the 50 odd centres that he has throu-
ghout the country. I am quite sure that
these figures will not tally with the facts if
we go to the remote villages, not to the
centres wherefrom the data has been colle-
cted. I would, therefore, just leave it to
you, Sir, to imagine what must be the plight
of all those people who are living in the
remotest villages, the Adivasis, the Harijans,
the landless. You can just imagine. When
this perticular data is before me, we must
also remember that the full impact of the
drought was not then felt, it is going to be
felt now; it will be felt after 15 days or a
month or two months. And all that the
Government has to say here—it is not the
Finance Minister, it is the Minister for
Food and Agriculture—is we need not be
afraid because we have got a buffer sotck.
1 would like to know what the connection
is between the buffer stock and the rising
prices. If really the buffer stock was capable
of arresting the rise in prices, why would
have the prices risen at all ? Was not the
buffer stock there ? So, the buffer stock
has not served as a deterrent at all. Know-
ing full well that there were 9.5 million tons
of grains in the stocks of the Government or
with the Food Corporation, the prices went
up, they went on rising.

About sugar it is the same story Last
year’s production has been trotted out as
one of the reasons of the rise in prices of
sugar, But what was the production ?
Thirtyone lakhs of tons. What was the
stock ? Fifteen lakhs of toms. The total.
sugar with us was 46 lakhs of tons, and the
total consumption in India is about 38 or
39 lakhs of tons., What does this mean ?
It means that so far as carrying the food-
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grains and sugar and other supplies from the
Centre to the remote parts of the villages is
concerned, the machinery has entirely failed.
I am not trying to analyse the causes of
this trouble bacause that will take a long
time. 1 know that there are various factors.
Black money has been mentioned. Profi-
teering has been mentioned. All these things
have been there and are there. Inflation has
been mentioned. When the Government
says-you, Sir, put us a question-it was alomst
a challenge, if the Government were to go
back to rationing, are the Opposition parties
ready ? With all humility I would hke to
say that, Sir, you have to put this question
to the Congress ranks, We at least, those
of us who belong to the left parties, have
never objected to rationing. On the contrary,
we have been saying, let this policy be
pursued for ten years or fifteen years until
we really come out of the woods. But as
soon as there is a good monsoon, a good
rabi crop, or a good kharif crop, then at
once the Government relaxes the whole
thing. They wind up the whole thing. If
you want to go back, then you will have to
begin from the scratch, It is said here
again and again that we have 1,25,000 fair
price shops throughout the country. With
full sense of responsibility I can tell you that
firstly 1,25,000 shops are not functioning at
all. I can very well make a guess that one-
third of the shops are just nominal, they
have nothing except perhaps a board. So
you come to this conclusion that about one
lakh shops are there out of which again
33 per cent or 40 per cent would be in the
cities, urban, areas. - '

What is left for the rural areas where
large masses of people live and for whom
we are talking 7 What must have happened
to them ? There may be one-third working
, fair price shops, or one fair price shop for
ten villages. 1 have come across stories
where wvillagers trek for ten miles just to
know that the stocks are over. Then they
go back and after eight days again come.
This is the position. Therefore what [ am
saying is that the Finance Minister if he is
really serious and I presume that he is
serious must look to the implementation
part of it. That is where the whole thing
is going wrong. We have been told that
unless production goes up, the situation will
not improve. How can production go up ?
Look at what is happening in Durgapur.
It is a Congress run frade union which is
holding up the whole process of production.
What is happening at the copper mine of
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Khetri ? We were told by Shri Kumara-
mangalam that there is a contest between
two trade unions and therefore the whole
production has come to a standstill. Iwould
Iike to say that it is notonly the Finance
Minister here, but the Food and Agriculture
Minister, the Irrigation Minister and the
Prime Minister also who have to see that
such things are put right. If you want to
put the whole thing on the rails again, then
very firm policies will have to be adopted.
Sometimes jt may be a Union belonging to
the CPI; sometimes it may be a Union
belonging to the Congress; and someitmes
it may be some other Union. You have
to tell those people; “‘We want more pro-
duction. We are prepared to give you
everything that is possible under the Trade
Union Act.” But these leaders are coming
in the way and they are sabotaging production.
They should be made to undergo punish-
ment for that.

Now about sugar. What is the position
now ? 60 per cent you take from the sugar
producers and 40 per cent you leave to them,
They are creating havoc with this 40 per
cent in their hands. Sugar is now selling
at Rs.4/- and 5/-. Why don’t you take the
entire stock of sugar from them and ration
it ? The problem of sugar has been coming
up before this House for the last two years
and I remember there was a solemn promise
made by the Agriculture and Food Minister
Shri Fakhruddin Ali Ahmed, that steps would
be taken to see that sugar does not sale for
more than Rs. 2/- akilogram. What has happ-
ened now ?

%Y SEFEt XqTE qUER ¢ 40 Fiawd
AR Al afuF qw g IAAAfaa g Afeq
6 0 Sfevarar TR AT A s

sft g0 Hte M : gHifaw at & wgan
g 1 umT giaa

Therefore, what 1 am trying to point is
this. This is a crisis which has not come all
of a sudden. If the monsoon had been all
right, may be the price would have been a
little less. But the trend was there and it
was very clear from the beginning, of this
year that the prices were gradually going
up. We should not make an excuse of this
monsoon which has certainly failed. It has
added to our difficulties. Y have just pointed
out in a meeting with the Prime Minister
that it is not only food or sugar, but it is
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going to be fodder for the cattle and drinking
water for the people. All these will have
to be provided for and therefore you will
have to think in a very comprehensive
manner. But this is an opportunity which
you can seize, if you want to remould the
entire planning so far as prices are concerned.
The Finance Minister never tells us what he
is going to do about black money. He told
us that it has become a very sinister in-
fluence and it is now a challenge. He says
it has become a parallel economy in the
country. What does it mean ? Not only
parallel economy, but almost a parallel
Government and it is so. Why is it not
possible to unearth the black money ? Ttis
not because it is hidden, but because half
of the police and detective machinery is in
their service. It is not only a parallel
economy, but a parallel Government. Are
you ready to accept the challenge ? Are
you ready to deal with them as firmly as
you deal with a foreign invasion ?

I am saying this, because we have been
told that they are going to deal with this
problem on a war-footing. What does this
war-footing mean ? what does this war
on prices mean ? War against whom ? I
am telling you, Sir, that this war is going
to be costilier than the war with Pakistan.
We have been told that we incurred an
expenditure of Rs. 150 crores in our war
with Pakistan, Now, in the State of Maha-
rashtra alone, the losses due to drought are
to the tune of Rs. 100 crores and if you add
up all the losses, they will come to nearly
Rs. 4,000 crores or Rs. 5,000 crores.

SHRIT.N.SINGH : In U.P. alone it is
more than Rs. 150 crores.

SHRI N. G. GORAY : Yes. Therefore,
I am saying that this is a much bigger
problem than the war we had and this is

going to be a much bigger confrontation.
If you want to handle it, and handle
it firmly, you must have a  determined
policy and you must see to it that

while purusing that determined policy, whoever
stands in the way is dispensed with. Thank
you, Sir.

THE VICE-CHAIRMAN (SHR1 Vv, B.
RAJU) : Yes, Mr. Minister.

THE MINISTER OF FINANCE (SHRI
Y. B.CHAVAN) : Mr, Vice-Chairman, Sir. . .
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SHRI T. N. SINGH : Sir, I would like
to make one submission. It is going to be
six o’clock now. We have been sitting in
this House from 11-00 A, M. onwards and
it is nearing six o’clock now and he will take
one hour at least if you want to listen to
him. Let us not be dictatorial. Therefore,
let him speak later.

SHRI MAHAVIR TYAGI : We want to
listen to him in detail and we do not want
him toghurry up. R 4

SHRI Y. B. CHAVAN It is not a

question of hurrying up. You please listen
to me. 1 am not going to speak longer.

SHRI T. N. SINGH : We want you to

speak longer and we want you to go into
the details.
SHRI MAHAVIR TYAGL : We want

you to speak longer and we do not want
you to be in a hurry.

SHRI Y. B. CHAVAN : 1 am not in a
hurry and I do not want to hurry up matters.
It is not a question of speaking longer. If
I can cover all the points, all the essential
points, in the shortest possible tune, which
is my habit, I think 1t would be all nght,
Further, I will have to go aocordmg to my
time.

AN HON. MEMBER : He can reply

later.

THE MINISTER OF STATE IN THE
DEPARTMENT OF PARLIAMENTARY
AFFAIRS (SHRI OM MEHTA) : It is never
done and it 1s never the practice.

SHR1Y.B.CHAVAN : Sir, I am seeking
your permission, because I will not be avai.
lable tomorrow. If the debate is cut like
this, my answer is meaningless, because I
have heard you fully and my impressions are
fresh in my mind and it is better that I
reply now. If you can sit a little longer,
I will cover all the points and I will not
take much time, . -

SHRI MAHAVIR TYAGI: Sir, before the
Prime Minister speaks, ...

SHRI Y. B. CHAVAN Please say,
“before the Finance Minister speaks”.
SHRI MAHAVIR TYAGI : I want to

put forth a point to the Finance Minister.

SHRI A. G. KULKARNI : You always
take the chance to speak,



217 Re steep rise in [8 AUG. 1972} prices of essential 218
commodities
SHRI MAHAVIR TYAGI :Sir, if the | which is true But I do say, Sir. . .I am not

prices of one or two orthree commodities go
up, I can understand the control measures,
etc. But, if the price ol everything goes up,
then it is due to inflation. So, that is the
basic reason and that is the basic disease and
the disease cannot be treated if we treat the
symptom alone, 1 would, therefore request
him to reply to this question as to what steps
they are having in mind to stop the present
inflationary trend, because, as 1 said, the price
rise is mostly due to inflation and there is no
other reason for this.

SHRI Y. B. CHAVAN : Mr. Vice-Chair-
man, Sir, the other day, when the statement
was made by me on the floor of the House,
for a couple of hours practically the debate
was there and there was almost across-exami-
nation and I had tried to answer all the quest-
tions. So, it is quite possible that 1 would
repeat some of the points which 1 have already
made for which I would request the House to
pardon me.

Sir, many honourable Members have tried
to analyse the reasons behind the present
trends in the price situation. Everybody has
tried to put forth his point of view and I do
not want to dispute that a particular point of
view is right or wrong. May be that most
of the reasons that they have given are true,
because as the honourable Member, Tyagiji, just
now said, inflation is partly responsible for this
and it is partly responsible and I know that
it is responsible for all these matters. So, is
it necessary now to go into the causes which
ultimately are responsible for these things.

SHRI BHUPESH GUPTA (West Bengal):
Yes, it is necessary.

SHRI Y. B. CHAVAN :It should be
necessary and I think it would be useful also
to go into the causes of the present situation.
But,-the point that I would like to tell the
honourable Members is that the question has
certainly become a question of immediate
concern. Therefore, our point is what imme-
diate action should be taken and what pro-
gramme of action we should have in hand
immediately so that we can make an impact
on the price situation in the immediate future.

That, really speaking, is the most important
question that should engage the attention of
this honourable House.

Well, Sir, some hon. Members said that
there is a trend of rise of prices all along,

merely making a theoretical point-that with
the type of investment that we are making for
the growth of the economy it cannot be said
that there will not be any rise in prices at any
time at all, This would be a very realistic
position. . . .

SHRI BHUPESH GUPTA : May 1 ask

your junior Minister not to nod his head
always ? (Interruptions)

SHRI Y. B. CHAVAN :If you do not
want him, you may. . . . (Interruptions)

SHRI BHUPESH GUPTA : Loyalty can
be easily demonstrated without a visible de-
monstration of nodding. . . . ((Interruptions)

SHRI Y. B. CHAVAN :If you do like
it, please do it, yourself so that I can see it.
(Interruptions)

SHRI BHUPESH GUPTA : But my head
will nod in such a way which may not ge

very pleasant to you. . ... (Interruptions)
SHRI Y. B. CHAVAN : That is the thing
1 do not expect. . . . . (Interruptions)

I do not want to be distracted because this
is a very difficult proposition. Sir, let us see
what is the behavior of the prices for the last
two or three years. If we see, Sir, in 1970-71
it would be a very interesting exercise to see
the prices in 1970-71--they were reasonably
stable.........

SHRI BHUPESH GUPTA :In 1970-71
you said a very nice thing, Mr. Chavan. You
said that physical control of essential commo-
dities was essential. We might consider this
thing. .- -

. ] M . ‘ -

SHRI Y.B. CHAVAN :But I have not
come to that yet. I am really trying to see the
behavior of the prices. In 1971 there was
certainly a rise of prices. Some Members
said that even though during the last year when
there was a large number of refugees and when
there was a war, the prices behaved. Well, the
prices did not behave. There was some sort
of rise. When the prices behaved, Sir, was the
last couple of months of the last year, that is,
QOctober-November. Really speaking, there
was a decline in the prices then. I find that
by the end of December or so there was only
a rise, compared to the last December or Janu-
ary, of up to nearly 1.6 or so as compared to
the higher prices in the previous months. So,
it is not true to say that the prices are conti-
nuously rising. There is certainly some sorg
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of erratic behaviour of the prices, depending
on certain conditions-economic conditions,
political conditions and the climatic conditions-
in the country, When I say economic condi-
tions, 1 mean production in the agricultural
sector and the industrial sector. When I say
economic conditions, I mean the credit policy,
money supply and the other supplies which
are very essential for the vulnerable section of
society, the poorer sections, which, really
speaking, need to be supplied with these things
regularly at a reasonable price. This year,
the rise which can be said to be a rather un-
usual rise, started asserting itself in the latter
part of the year. And, as Mr. Goray rightly
stated, in the last two week this had shown
considerable rise, which causes grave concern
in the minds of the House and the country.
It is not true to say that there is something
wrong with the planning, there is something
basically wrong with the economy or there
is something wrong with the basic polices of
the Government. 1 would plead with the
House not to rush to these conclusions, because
these are not very correct conclusions.

There are certainly some reasons.
1 quite agree that we will have to review some
of our positions. I do not deny that. One
cannot take an inflexible stand that we will
not review our position. If there are any
deviations, if there are any corrections re-
quired in the policy of the Government in any
matter certainly Government will have to sit
up and revise its policies also.

Now coming to the subject, there are long-
term problems and short-term problems.
There is the question of money supply. Some
of the Members have taken vp some sort of a
position that the entire thing is due only to the
rise in money supply and deficit financing.
Deficit financing in this country has to be
resorted to. It is very easily said that there
should not be any deficit financing. I quite agree
that deficit financing will have to be rclated
to productive efforts. If deficit financing is not
related to productive efforts, then certainly
it is very dengerous. Also I must say that it
will have to be limited, it will have to be planned
it cannot be unlimited or some sort of run-
away deficit financing. So one has to plan
for it properly and relate it to the productive
programme. as l said while answering ques-
tions last time, deficit financing is necessary
because of certain economic compulsions,
also because of certain political compulsions
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and also because of certain natural compulsions.
When I say natural compulsions I mean
natural calamities like the drought for example
or floods. This year there is drought. 1
must give credit to Mr. Goray because he
made a piophesy of a bad year this year. But
unfortunately he makes only unpleasent pro-
phesy.

SHRI N. G. GORAY :1 would be very
bappy if I am wrong.

SHRI Y. B. CHAVAN : And it has come
true. But the real question is this. Even if
there is an unfavourable situation the country
and the people really speaking have to face
this unfavourable situation and triumph over
it. It is no use merely saying this is a very
unfavourable situation. Government has
taken up the challenge. Now in conditions
of drought certainly we have to resort to de-
ficit financing because we have to go in for
relief works and sometimes we give grants
and doles to the people. It is deficit financing,
One can scientifically ask whether it is right
deficit financing because it is in no way related
to productive effort. But you have to do it.
And if the present conditions persist in practi-
cally more than half a dozen States the amount
that would be required would be quite huge.

AN HON. MEMBER : Staggering.

SHRI Y. B. CHAVAN : Yes, staggering.
So deficit financing is sometimes inevitable;
not that one likes it. Last year for example

when we had large number of refugees. when
there was a war situation, what was expected
of us ? We had to raise money: we had to
resort to deficit financing. Some of the States
were in difficulties and they had to resort to
overdrafts, which certainly was not a healthy
thing. We had to warn them when they be-
haved in this particular manner that there
would be no further overdraft. But whatever
overdrafts had taken place they had fo be
gradually absorbed. They could not be
merely by one stroke of pen, written off. Gra-
dually they have to be absorbed by a phased
programme in the States’ economy over period
of time and that is being done. So as far as
deficit financing is concerned this is the position.

Now what I was coming to say was whet-
her we are taking any other action regarding
this question of money supply; certainly we
have taken the necessary steps about credit
control. Particularly in the case of commo-
dities like oilseeds, like cotton, like other
essential things, there is sufficient control on
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credit and margins are very heavy. Recently
we have taken steps, particularly in regard to
oil.seeds in Gujarat, 1 have made reference
to that in my statement. So steps are being
taken but that is not enough because these are
lf)ng-term mesure and it will take some long
time to yield results, to show their eﬂ'ects.‘

« What matters to us now is how we are
going to face the present position because Mr.
Goray also referred to the aspect that the
present pressure on prices is mainly coming
from the agricultural commodities, from all
the essential commodities which, really speak-
ing, matter, like food, like cloth, like sugar,
like edible oil and allied commodities, These
are the things. Of course it is having effect
on others. Sometimes, when a particular
category of an article or a commodity shows a
tendency to rise, there is sympathetic rise in
other sectors also. But we are trying to see
that industrial production should not be affected
by this. Even though there is difficuity in the
field of foreign aid, we are trying to see that
the supplies for the production in the industria)
sector should be encouraged. And for that
purpose, whatever mnecessary imports are
necessary, whatever raw materials or spare
parts or other equipments are necessary, we
are proiding all the necessary foreign exchange
for it. I know there are difficulties, but this
is the time when we must face the difficulties
manfully. And what we propose to do is to
see that industrial production is not affected,
that industrial production is further increased,

Sir, T was saying that much pressure is
coming from the agricultural commodities.
Now may I tell Mr. Goray ? The point I
am making is absolutely a commonsense
practical point. He said that “you” are quoting
these figures but they are 50 points. If we
really speaking, go to the interior, they ma);
be much more. It is quite possible. It will
be very difficult to go by statistics and say that
these are the uniform prices all over the country,
in cvery place. But I would also make another
argumant for his consideration that these
figures also in a sense, do not reflect, really
speaking, the real conditions. I will explain
to you how, now, for example, the rise
of price for the cerial. The rise of prices
that you quoted is mostly of the cereals
and the pulses. ‘‘Pulses” is a general commo-
dity of mass consumption, I agree. But

cereals is something and, raally speaking,
if it is not available. We cannot get
cereals from other countries, And the

cerdals are not available because most of
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the cereals-producing States were either suffer-
ing from floods or famine or drought for the
last two or three years continuously, a State like
Mysore, a State like Andhra Pradesh, a State
like Maharashtra and a State like Madhya-
Pradesh which, really speaking, are the major
cereals-producing States. And if they are
suffering fron floods or drought, ther‘e is no
cereals production. Therefore the price rtise
is there. The man question is, if they are
costly cereals, whether in place of them there
is some other cereal or other foodgrain in
stock to give or not. Therefore, my argument
is, my point is : we have got the stock. There-
fore, that argument is not right. 1 tried to
find out from the figures and T found that this
year the offtake of wheat is one lakh tonnes
more per month than last year. |

-

SHRI K. R.GANESH : Seven lakhs.

SHRI Y. B. CHAVAN :Seven lakhs.
Last year it was an average of six lakh tonnes.
This year it is seven lakhs. It means there is
increses in the offtake of wheat. It means
wheat is available and is being made available.
This is the point I would like te make. I quite
agree that the present infra-structure of the
fair price shops is not enough. It is quite
possible that it is ineffective also. 1 am
prepared to concede this position what he
said that one third of the fair price shops may
not be functioning. It is quite possible. I
concede that position because 1 know that
in some States the fair price shops are working
well and in other States they are not working
well. Even in those States where they are
working well, in some parts they may be work-
ing well while in other parts they may not be
working well. 1t is quite possible. Therefore,
Government has taken a decision about this
matter.

Now I am coming to the immediate
programme. The most important emphasis
in fighting the price rise has been on
organising this distributive system completely
throughout the countty on a large
scale and to see that it functions effectively.
For that matter there will be a very proper
coordination between the State Governments
and the Central Government. It would be
properly seen, not merely that in the States
fair price shops function but that they have
got sufficient stocks for distribution.

This is one thing. Of course, naturally
we will have to see what we do about the other
things. There is certainly shortage of pulses
and shortage of oilseeds. We will certainly
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make efforts to see to it, If there is no internal
production, if the international prices are
easy, if they are going to be uselful, we will
have to think of importing, if necessary, edible
oil and pulses. If they are not available I will
try, but pulses and edible oils only. If it is
necessary, we will have to save the present
particular situation. Now, this is not enough
I know that we will have to think in other
terms. We are traditionally thinking in terms
of the kharif period and the rabi period. We
are agelong trained to this sort of thinking,
As one who knows something about agricul-
ture for the last ten or fifteen years, I have
never seen that rains came according to the
old time-schedule of a Nakshatra. It has
never happened. Therefore, we need not
think that if it is not raining in the months of
June or July and if it is delayed, there cannot
be any productive effort. I think we can do
this even though there is a late rain. The
latter period of the kharif season can also be
made use of if we properly plan for it. We
can certainly plain in a more aggressive way,
rather 1 should say, in an extended manner
for the rabi crop. We can act in a more con-
centrated manner for the rabi production. We
can do that. I can tell you from experience
that if we make a very well-planned effort, we
can succeed. Of course, for that it will be
necessary to have fertilisers. It will be nece-
ssary to supply them with pesticides. It will be
necessary to have seeds. It will be necessary
to supply them with electricity, pumping sets
or oil-engines, etc. If it is necessary, to resort
to deficit financing for this purpose, I will not
hesitate even for a second to do that.

SHRI T. N. SINGH :1t is not that.
question is to reach the
in time to the cultivator.
not able to do that.

The
seed and fertiliser
Your machinery is

SHRI Y. B. CHAVAN : 1 quite agree that
it is not in a position to do that, but I am
indicating the policy decisions. I quite agree
with you that to translate this programme
into action, there will have to be a proper
administrative machinery and for that we will
have to take care. I quite concede that point.
You have seen the administration at the level
of the Centre and the State . . .

SHRI T. N. SINGH :1 am saying that
it is not enough,
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SHRI Y. B. CHAVAN : Quite right. 1
quite see your point. Therefore, this is the
major thing. If we can create this confidence
in the rural areas that this is the programme
that we can do, this feeling of scarcity and the
advantage that is being taken of it will not be
there. There will be employment. This
sort of programme will give a large scope for
employment. We will see that the distribution
system functions well as far as the stocks of
wheat and other commodities and cloth are
concerned. Last year certainly there was less
production of coarse cloth. What exactly is
the percentage, the Minister has yet to be sure
of, but the reason has been very ably explained
by my hon, friend, Mr. Kulkarni. Itis because
of less production of indigenous cotton, the
type that is required for coarse cloth was not
available. Most of the cotton that we had to
import was meant only for the superfine, fine
and medium type cloth that is true, but this
year we have taken steps to see that coarse
cloth is produced according to our plan and we
will see that ultimately it reaches the man who
needs this cloth. ' :

SHRI BHUPESH GUPTA : What about
the Sakseria mills ?

SHRI Y. B. CHAVAN :1 do not know
which Sakeseria he means. He knows them
better.

SHRI BHUPESH GUPTA :You know
that there was some trouble about the Sakseri
Mills.

SHRI Y. B. CHAVAN : Mr. Sakseria that
I know of is in difficulties. The people there are
unemployed. There was a question of taking
over and running it. This is how I know it.
I do not know which Sakseria you are talking
of.

SHRI BHUPESH GUPTA :1 am talking
of the same Sakseria as you are.

SHRI Y. B. CHAVAN : So, this is the
most important thing. I am sure if we get
the co-operation of the hon. Members....

SHRI A. G. KULKARNI : This is a co-
ordinated effort. What we are thinking of
is that the matter has to be reviewed.

SHRI Y. B.CHAVAN : You have made
a suggestion which will have to be consi-
dered. Really speaking this is how all the
Members and political parties should help
us in this matter. This is a phenomenon in
which one should not say there is some-
thing basically wrong with the policy and
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therefore entirely overhaul
everhaul the entire thing.

the policy or

SHRI MAHAVIR TYAGI : Will

your
party welcome co-operation ?
SHRIY.B.CHAVAN : Yes.
SHRI MAHAVIR TYAGI : May T make

a suggestion ? You ask the State Govern-
ments to make village surveys of their
demands. If a wvillage survey is made, it
will be useful.

SHRI Y. B. CHAVAN : In these pro-
grammes of establishing a proper distributive
system in this country and in launching and
implementing this new agiicultural produ-
ction programme and creating the right
psychology amongst the people of this country
we do need co-operation. We ask for co-
operation from these who can give and who
should give. What more can 1 say? We
ask for it in the production programme,
because on  the one side some leftist
Members say here is a price rise.
but there is alsothe danger of strikes. Mr.
Goray referred to that point very eloquently
and very effectively. [ hope his appeal will
be heard with respect and responded to with
a sense of co-operation.

SHRIT. N. SINGH : If I may ask a
question on reaching the facilities that you
have talked of to the farmer, in planning
that it will take a fortnight, and in reaching
it actually with the uunost expedition it will
take another fifteen days. It means one
month. That is, in September any kind of
intermediate late variety will not succeed.
That is the problem. 1 am now thinking that
we are rathe: starting late with this idea.
You are a farmer, I am also a farmer. I am
sayving that this is the problem.

SHRIY.B.CHAVAN : | quite see your
point. If the entrre thing starts from the
beginning in September, it will be to late.
T quite agree, but really speaking 1 tell you
that when therc isa possibility of making use
of water, the agriculturist does not wait lor
anything else to come in. Naturally we
must use these things as quickly as possible.
Already the representatives of the Govern-
ment of India have discussed with some of
the State Governments this programme. The
Minister of State of Agriculture has wvisited
a couple of States and discussed details of
how these programmes should be pursued,
and the Statc machinery is being harnessed
for this purpose. This is all T can say.
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Therefore, merely going into the very philo-
sephic and abstract analysis will not do.
Some pieceneal news has appeared in the
press and some people have already started
saying things. There are some people
who are always pessimistic, who are always
fainthearted. These people always see a
credibility gap in anything we try to decide
or propose to do. 1 think we have got the
wherewithal to do these things. Certainly
we can have engines, we can supply electri-
city. Though there is a shortage of electri-
city, possibly we have to have priority of
supply of clectricity for this programne.
I think this country produces a large number
of pumping sets and engines, there is no
difficulty. Therefore, some effort will have
These are the
things that we can do. As far as fertiliser
1s concerned. 1 can say that wherever it is
available, we will certainly get it. There
will be no excuse about lack of foreign
exchange for the supply of fertiliser. Thig
much I can say.

W R FAR qEdar: ¥ oF A
SATHAT ATEAT § | AW sy garar i gw
arfeetsr 1 (eI F I, J F7 A TaW-
He & arfads F S W fee 1§
faz faquaT T argz 1)

SHRIT Y. B. CHAVAN : This is basic.
1 do not know whether you accept it or
not. But according to me, the basic approa-
ch, the basic planning is certainly good.
But there are certainly other considerations,
non-economic  consideraticns  which seme-

times come and ercde into the economic
policy. What can you do ?

st @i T wad=n: # a1 Fa|
zq+T &Y fidzq w1 IRAT g, §F @@ am
frame weaT AEar g, ¥ av 75 FgAaT FTIgar
g fr fra YT germ s w47
TAT SH WA & AT qrer HIT TH AT
zfa Tm amr fgy a3, faadt & =
azt fay a7, w@ w1 &3 agr faar w9 fr
AT w&f AT I1, AT AT M LT TGAHZ
F1 ¥eq f g@& F1 feafg 7 zg an 7 faa-
TTFT |
SHR1Y. B. CHAVAN : 1 do not agree
with you that the production has become

reduced because of something. It is not
very correct
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s} d¥ FAT A@AAT : TT ATA A
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But I do not agree with vou that these

are the reasons for less production in the
country.
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SHRI Y. B. CHAVAN : As far as the
epecial programme is concerned, we wijl
cce that these things will not come 1n the way
of the agriculturist to get the necessary
mputs any time at the proper prices so that
there will be incentives for him to go in for
the production programme. This much I
can say. What the necessary administrative
step will be for it is a different matter.

Si1, this 1s all that T can say at the pre-
sent moment. (Interruptions) As 1 have
told vou, I acceot this position that ultima-
tely in the case of essential commiodities,
there will have to bc physical control. [
accept that position. 1 do not depart from
it. But merely saying is not enough. There
will have to be the machinery to 1mplement.

SHRI BHUPESH GUPTA :
you going to do 1t ?

But how are

SHR1Y.B.CHAVAN : [ saw the paper
which vou gave to us in the leaders’ meeting.
It is a very interesting haper. We will have
to go into the sugeestions made therein.
But merely nmaking radical changes at a time
when we have an eniergent situation to deal
with, it will not be enough. As far as the
theoretical point or as far as the approach
is concerned, I quite agree that in the case
of certain  selected commoditics, we wil!
have to see and have a long-term policy.
I have a long-term policv about. distribution
to the wvulnerable sections of the people,
so that this sort of a fluctuating and distur-
hing situation may not arise often.
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SHRIMATI SUMITRA G. KULKARNTI :
You are making long-term arrangements.
But what about today’s conditions and where
is the wherewithal going to come ?

SHRIY.B.CHAVAN : 1 am not talking
about the lang-terin programme; I am talling
about the immediate programme to be
started this month. This is what 1 was
talking about.

SHRIMATI SUMITRA G. KULKARNTI :
By that time you will not have the money
to purchase.

SHRI Y. B. CHAVAN: Do
afraid of 1t.

not be

SHRI BHUPESH GUPTA : At least you
should make a gesture to the honourable
lady.

SYHRIMATI SUMITRA G. KULKARNI :
I am saying, we will not have the where-
withal; we will have to purchase the food-
grains, Why is not the Food Corporation
sclling the foodgrains in the market ?

SHRI Y. B. GHAVAN : That decision
of the Food Corporation to sell by open
auction was there and that had been taken
advantage of by the hoarders. Government
has taken the decision to further stop the
auction, I was talking about the immediate
programme, not the long-term programme.

SHRI BHUPESH GUPTA : Onlyv one
thing T would like to ask you. It is nothing
radical. You yourself agreed, and even now
you agree that it is necessary to bave physi-
cal control over some essential commeditics,
There mcay be a difference of opinion as to

which are these commoditics, in the
matter of selection. But how are you going
to do it?

SHRI Y. B. CHAVAN : The question
is how to do it, what will be the adminij-
strative machinery for it. It is not merely
going in fer something which ultimately
will not give us the result but will only
merely give us a theoretical satisfaction. As g
long-term poliey, 1 see the strength of that
arcgument.

Sir, T have done.

SHRI THILLAT VILLALAN : 1 would
like to ask one clarification. Just now our
Finance Minister stated that we have got
buffer-stock. T would like to know from
the honourable Minister what is the machi-
nery for distribution. 1 understand  they
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are having machinery to purchase and have
a buffer-stock. Rut 1 should like to know
if they have got any miachinery for distri-
bution. Are they going to have a seprate
and special machinery for distribution ?
This situation should be arrested immediately.

SHRIY.B. CHAVAN : Of course, there
is the State machinery, We make food
available to the State Governments and the
State Government, through their machinery,
supply to the fair-pricc shons as they are
called. This is the machinery. Of course,
this will have to be made more effective,
more .xtensive and more efficient, 1 have
no doubt in my mird.
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MR, DEPUTY CHAIRMAN : The House
stands adjourn~d till 11 A.M. tomorrow.

The House then adjourncd at twenty-
four " minutes past s1x of the clock
till eleven of the clock on Wednes-
day, the 9th August, 1972,



