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DR. BHAI MAHAVIR: Sir, the Minister 
comes with a statement like this without 
placing it on the table of the House. It is a 
very clever subterfuge to defeat our 
supplementaries. It took him 5 minutes to 
read the statement. We should have been 
given time. 

MR. CHAIRMAN: It may be placed on  
the  table  of   the  House. 

SHRI OM MEHTA:    Yes, Sir. 

MR. CHAIRMAN: Question Hour over. 

SHORT  NOTICE   QUESTION   AND 
ANSWER 

USE   OF   INDIGENOUS     MUSTARD 
SEEDS  BY     VANASPATI MANU-

FACTURERS 
2. SHRI SARDAR AMJAD ALI: Will the 

Minister of AGRICULTURE be pleased to 
state: 

(a) whether Government have received any 
memorandum or message from the 
Government of West Bengal about the large 
scale use of indigenous mustard seeds for 
production of refined mustard oil by the 
vanaspati manufacturers resulting adversely 
to the price structure of mustard oil in the 
State;  and 

(b) if so, the reaction of Government 
thereto? 

THE MINISTER OF STATE IN THE 
MINISTRY OF AGRICULTURE (PROF. 
SHER SINGH):    (a) Yes Sir. 

(b) It has been explained to the State 
Government that after the i3sue of the order 
permitting vanaspati industry to use mustard 
oil from the 1st March, 1973 there ha« 
actually been a progressive fall in its prices 
and that in ca»e of an undue rise in the price 
of mustard oil in future, appropriate action 
would be taken. It has also been explained 
that the manufacture of refined oil is not 
regulated by the Central Government. 

SHRI SARDAR AMJAD ALI; I agree with 
the Minister that there is a progressive fall in 
the price of mustard oil insofar as the 
wholesale price is concerned. With regard to 
the retail price, I should submit that there is 
no fall in the price. Sir, the apprehension of 
the West Bengal Government that there might 
be rise in the price of mustard oil was 
conveyed to the Government. May I know 
from the hon. Minister whether it is a fact that 
the apprehension of the West Bengal 
Government that there might be a rise in the 
price of mustard seeds because of the new 
policy which is being adopted by the 
Government was made known to the Union 
Ministry of Food through a teleprinter mes-
sage on the 26th of February, 1973? 
Subsequently, messages were sent on 27th 
February, 1973 and 7th March. 1973. After 
that, on 13th of March, 1973, it was brought 
to the notice of the Union Food Ministry by a 
joint representation of the West Bengal M.Ps. 
At last, it was very clearly stated by the West 
Bengal Oil Mills Association that about 133 
oil mills in the State were going to be closed 
because of the policy that is being adopted. 
May I know from the hon. Minister whether it 
is a fact that in spite of these repeated 
persuasions of the State Government as well 
as of the State  M.Ps.,    the    Government    
has 



 
taken a decision to reduce the supply of 
Canadian seeds to the State of West Bengai 
from 40,000 metric tonnes to 20,000 metric 
tonnes and, if so, whether the Government is 
going to revive the old quantity that wag 
allotted to the State Government? 

PROF. SHER SINGH: Sir, the hon. 
Member has asked several questions. As I 
said, the prices have fallen from 1st March 
onwards.. (Interruptions As the hon. Member 
himself has admitted, the wholesale prices 
have fallen. As for retail prices, it takes time. I 
have got figures from the West Bengal 
Government about retail prices also. The 
retail price of mustard oiy on the 9th March 
was Rs. 6 per kilo and on the 16th it was Rs. 
5.90. So, it has fallen by ten paise per kilo or 
by Rs. 100 per tonne. Even though the fall in 
the wholesale price is Rs. 4.00 per tonne, 
there is a tendency to fall. 

The other question asked by the hon. 
Member is about a telex message which has 
been sent by the Food Minister of Bengal. We 
have received a telex message from the Food 
Minister of Bengal expressing his concern 
about the increase in the price of mustard oil 
due to our new policy of permitting use of 
mustard oil in the manufacture of vanaspati, 
and I have replied to the Minister telling him 
that the prices are not rising; in fact, the pricps 
have started falling. Then I have also assured 
him that now the prices are falling; we are 
watching them. We have allowed the use of 
mustard oil but we have not fixed any percen-
tage, that a certain minimum is to be used; we 
have just allowed the use of mustard oil. We 
are watching the situation and if after som-2 
time we find that the prices are rising—now 
they are not—after watching for about a 
month if we feel that the prices are rising then 
we can revise this policy also. But now we do 
not see any reason why we should revise if 
when the prices have started falling. 

One thing more: The price of mustard oil 
ha3 always been higher, than the price of 
groundnut oil in the year 1971-72 and even 
before. It is only this year because of a good 
crop of mustard seed that the price of 
groundnut oil in Calcutta is about Rs. 900 
higher per tonne than the price of mustard oil 
now, it is because of the good crop of mustard 
seed and the bad crop of groundnut. But when 
we compare these prices we see that there is 
some fall in the prices. 

As for the 133 oil mill owners who may go 
out of employment, now mustard seed is 
available to the extestt of. about six lakh 
tonnes more than what was available last year 
and so, i,hers is sufficient mustard seed to be 
crushed. They can crush if they buy it from 
the market. 

About rape seed, we were giving 3,000 to 
4,000 tonnes. Even on the 28th February we 
have released 2,000 tonnes and we are not 
stopping that altogether. We will examine the 
whole situation about the price of mustard oil 
and then we can review our policy about the 
use of mustard oil, etc. if something happens 
which justifies the revision of our decision 
which was taken recently. 

SHRI SARDAR AM J AD ALI: Sir, the 
Minister has rightly said that they are 
observing the situation, and the result of their 
observation is that the price of mustard oil 
rose from Rs. 4.30 to Rs. 5.90—as he said. 
This is the result of the observation. The 
Minister did not reply as to whether they are 
going to release the quota of 40 thousand 
metric tonnes of Canadian rape seed which I 
pointed out. That question has not been 
answered. As the Minister has said, this time 
we have a bumper crop so far as mustard seed 
is concerned. May I know from the hon. 
Minister as to what steps he is going to take 
immediately so that a sufficient quantity of 
mustard seed is made available to the 133 oil 
mill owners? They are all small 
manufacturers. It  will   go   on   eating  their   
industry 
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..and a few thousands will be thrown out of 
employment and it will have a similar adverse 
effect on the price of 'mustard oil. I would 
like to know of what immediate steps you are 
thinking and contemplating of so as to reduce 
and bring down the rise of price of the 
mustard seed in the market. 

PROF. SHER SINGH: I have already 
submitted that the prices are not rising and 
that we are watching the situation. Now the 
prices have started falling from the 1st March 
onwards. 

According to the figures given by the State 
Government—I am not quoting from 'Financial 
Express' or any other paper, I am quoting it 
from the figures given by the State 
Government—the price during the week 23rd 
February to 2nd March was Rs. 5,700 and the 
price as on 16th March was Rs. 5,300. So the 
prices are falling, prices are not increasing. As 
for the availability of mustard seed, it is not a 
controlled commodity. That is available in the 
market and the millowners can buy it and crush 
it. We are, however, prepared to supplement 
them by giving rape-seed for crushing so that 
they remain employed. That we are doing. As 
for the quota of 40,000 tonnes, there was no 
fixed quota of 40,000 tonnes for the State. In 
fact, we were to receive about one lakh tonnes 
of rape-seed from Canada as a gift but because 
of the increase in the international market of 
the price of seeds and-oils, now we will be able 
to get only about 80,000 tonnes. Sometimes we 
were allotting 4,000 tonnes and sometimes 
3,000 tonnes of rape-seed to the West Bengal 
Government but now we have reduced it to 
2,000 tonnes because there is a good crop of 
mustard seed. Mustard seed can be obtained 
from the open market and we do not come in 
there to supply mustard seed but we are 
supplementing it by supplying rape-seed for 
crushine so that they do not go out of  
employment. 

SHRI KALYAN ROY: I am surprised by 
the reply of the hon. Minister. I do not know 
to which country he is referring or whether he 
has ever gone to the market to buy a kilo of -
mustard. The situation is different. The 
average price per kilo in the market varies 
between Rs. 6 and Rs. 7 and I do not know 
whether he is aware of this. The price is 
further shooting up because of their patronage 
to the vanaspati manufacturers. There are 
strong reason? and suspicious reasons that 
vanaspati manufacturers who are making 
huge profits, are being given mustard seed in 
order to produce refined oil, so that they can 
use it in the manufacture of vanaspati. Would 
he ban the use of the refined mustard oil for 
the manufacture oi vanaspati? Secondly, 
would he see that the mills which are on the 
verge of closure— some mills have already 
been closed— are given direct supply of 
'mustard seeds from the Central Government? 

Sir, you know, there was a cartoon by 
Laxman. One minister was giving a speech to 
the public and he was saying that they were 
expecting a bumper crop. Then somebody 
stood up from the audience and asked the 
minister; From which country? The same 
situation, I think, is prevailing today in our 
country. 

MR. DEPUTY CHAIRMAN: You put 
your question. 

SHRI KALYAN ROY: I am stating about 
what he has said. He is in collusion with the 
vanaspati 'manufacturers. I am charging the 
Minister that he is in collusion with the 
manufacturers of vanaspati and taking money. 
I am charging him of nepotism and 
corruption. 

MR. DEPUTY CHAIRMAN: You can 
charge him but what is your question? 

PROF. SHER SINGH: Sir, the hon. 
Member is out of touch; he does not know 
anything about his country.   He 
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talks of other countries. I know that in our 
country this year the crop of mustard seed is 
very good; a3 compared to last year there is 
an excess production of about 5 to 6 lakh 
tonnes. I know it and he should also know it. 

The other thing is, we do not give mustard 
seed to the vanaspati manufacturers because 
"mustard seed is available in the market and 
anybody can buy it. Government has never 
given mustard seed or any seed to these 
factories. What we have done is this. We had 
three alternatives before ug. Firstly the price 
of groundnut oil is increasing because of the 
shortage of production of groundnut by about 
16 to 17 lakh tonnes. There was a demand 
fram Gujarat and Maharashtra because they 
consume groundnut oil direct. So far they have 
been using 60 to 70 per cent of groundnut-oil 
for the manufacture of vanaspati. Naturally 
these two States approached us and said, well 
the quantum of groundnut oil to be used in the 
manufacture of vanaspati should be reduced 
because of drought conditions in these two 
States since the poor people there take this 
groundnut oil direct. Therefore in December 
we reduced the consumption of groundnut oil 
from 60 to 70 per cent to a maximum of 50 
per cent but then we had to make it up by 
other oils. 

SHRI KALYAN ROY:   Now the cat is out  
of  the bag. 

PROF. SHER SINGH; Then we took the 
decision that at least 15 per cent should be 
cotton seed oil because cotton seed oil is not 
used by human beings. So we took a decision 
that at least 15 per cent must be cotton seed 
oil. Then sesame oil; that is also used in the 
south. Then some other oils like sun flower 
oil, soya bean oil etc. up to 10 per cent. 
Further we are importing one lakh tonnes of oil 
but the price* have gone up. At against one 
lakh tonne* which we *xpeeted to import owt 
vt the Ra. 20 

crores foreign exchange made available we 
may be able to import only 95,000 tonnes. 
Our problem is either to increase the price of 
vanaspati or to allow the use of cheaper oils 
or import more oils to stabilise the prices. 
These were the three alternatives. Now we 
cannot increase the price of vanaspati because 
if we increase the price of vanaspati there will 
be adjournment motions in the House. 

SHRI BHUPESH GUPTA: *ou have 
already done it. 

PROF. SHER SINGH: The second 
alternative is to import more oil. We cannot 
do that because we do not have foreign 
exchange. The vanaspafc Manufacturers liked 
these tv*i alternatives, third alternative was to 
allow the use of cheaper oils and because of 
good crop of mustard seed we have in the first 
instance as an experimental measure in this 
month allowed the use of mustard oil and I 
will give the figures. So far in the first two 
weeks from 1st March to 15th March in the 
whole country in all the four zones only 1082 
tons of mustard oil have been used out of a 
total of about "5,000 tonnes of oils used for 
the manufacture of vanaspati. That means the 
utilisation of mustard oil for vanaspati is only 
to the extent of about 4 per cent. So when my 
friend is saying that we are in collusion with 
the mill owners, we are helping the vanaspati 
people, we have joined with them and we are 
indulging in all sorts of corruption, he should 
understand things. 

SHRI KALYAN ROY; Would you come 
along with me to Calcutta and buy a kilo of 
mustard oil in the Calcutta^ market? 

PROF. SHER SINGH:   Yes. 

SHRI KALYAN ROY: Book two tickets 
for tomorrow. Let us go to any of the Calcutta 
shops and try to buy one kilo- of mustard oil 
at Rs. 5/-. Nobody will give you for less than 
Rs. 7/-. Pay for my ticks* and tfaea cun># 
slang with me. 
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PROF. SHER SINGH: f tried to obtain 
information yesterday from the West Bengal 
Government about the retail price and I have 
got the reply from the Additional Director, 
Agricultural Marketing Government of West 
Bengal and he says that on the 9th March the 
retail price of mustard oil was Rs. 6.00 per 
kilo and on 16th March it is Rs. 5.90. So it 
has started  coming  down. 

DR. R. K. CHAKRABARTI: In view ©f the 
continuous sinister practice of cornering, 
hoarding and distributing mustard seed by the 
wholesale traders, may I ask the hon. Minister 
what prevents them from taking over the 
purchase of all the 'mustard seed produced in 
the country and distribute it through the co-
operatives so that the people in the eastern 
region who are affected very much by the rise 
in price and those who will be shortly 
unemployed because of the closure of the oil 
mills in West Bengal could be helped? Why 
cann't the Government take over the purchase 
of all the mustard seed produced in the 
country which according to the statement of 
the hon. Minister is in abundant supply? 

PROF. SHER SINGH: So far the 
Government has not taken any decision about 
taking over the trade in mustard seed. The 
Government has decided to take over the 
wholesale trade only in rice and wheat, and 
no other commodity. About mustard seed the 
Government has not taken any decision, but it 
is a suggestion which could be examined. 
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SHRI SUHRID MULLICK CHOU- 
DHURY: The hon. Minister in his 
reply used an expression saying that 
they will watch the situation. I 
want to know how long it will take 
to watch the situation. This i3 my 
simple question. . 

PROF. SHER SINGH; We have de-cided to 
watch it for this month, for the mon.th of 
March, and see what effect it will have on the 
price of mustard oil. If the prices go on falling 
then) of course, we can allow the further use 
of mustard oil for manufacturing vanaspati. 
But suppose we come to know that the prices 
are going up very high and the pooi man will 
suffer, we will think of re vising it. 
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WRITTEN     ANSWERS     TO   QUES-
TIONS 

STRIKE       BY       FARMERS       FOR 
HKJHRE PRICE OF SUGARCANE 

581. SHRI SURAJ PRASAD: Will the 
Minister of AGRICULTURE be pleased to 
state: 

(a) whether it is a fact that far 
mers in certain States have gone on 
strike for higher prices and are not 
supplying sugarcane to the sugar 
mills; 

(b) if so, what is its impact on sugar 
production; and 

(c) whether Government are con-
templating to fix higher prices for sugarcane? 

THE MINISTER OF STATE IN" THE 
MINISTRY OF AGRICULTURE (PROF. 
SHER SINGH): (a) to (c). There hare reoeutly 
be*a GO amft of 

suspension of production by factories on 
account of the growers demanding higher 
ca'ne prices. The factories are actually paying 
higher prices fcr the cane than the notified 
minimum in most of the cases. 

 

t [SHORTFALL  IN   FOOD  PRODUC-
TION 

582. SHRI J. P. YADAV- 
SHRI PITAMBAIR DAS: SHRI O. P. 
TYAGI; SHRI V. K. SAKHLECHA: 
SHRI JAGDISH PRASAD MATHUR: 

Will the Minister of AGRICULTURE be 
pleased to state: 

(a) whether it is a fact that food 
production during 1971-72 was less than the 
expectations; 

(b) if so, the quan';':y of shortfall and the 
reasons therefor; and 

(c) tihe steps taken by Government to 
boost production and the outcome thereof?] 
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