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SUSHILA ROHATGI) Sir 1 beg to lay on
the Tabe a copy (n Enghsh and Hindi)
of the Delhi Admunistration Notification
No.F 4 (30)/70 Fin (G ) dated the 3lst
March, 1972 publishing the Declhi Sales
Tax (1V Amendmend) Rules, 1972, togethe:
with a statemrent giving reacons for the
delay 1n laving the notification on the Tab'e
under sub- ection (4) of section 26 of the
Bengal Finance (Sales Tax) Act, 1941 as
in force 1n the Unjon Territory of Delh
[Placed in Library See No Lt 3052 72}

MINISTRY OF FINANCE (DLPARTMENT
OF REVENVE AND INSURANCE,
NOTIFICATIONS

SHRIMATTI SUSHILA ROHHTGI gqrr,
I also beg to lay on the Tab'e a copy (in
Enghsh and Hindi) each of the following
Notifications of the Ministry of Finance
(Department of Revenue and Insurance),
under section 159 of the Customs Act,
1962 -

(1) Notificatron G S R No 529,

dated the 26th April, 1972, togcther
with an Explanatory Memorandum
thereon.

(i Notfication G S, R No 270

(E), dated the Ist May, 1972, together
with an FExplanatory Memorandum
thereon [Placed in library See No
Lt-2079/72 for (1) and ()]

(b) Acopy (n English and H ndi) of
the Minictry of Finance (Department of
Recvenue and Insurance) Notification G S
R No <30, dated the 29th Apnil, 1972,
together with an Explanatory Momorandim
thereon [Placed in Library See No Lt-2080
72]

——.

[MR Drputy CHAIRMAN 1n the Clair]
THE FINANCE BILL 1972—contd

SHRI T A PAI (Mysore) Mr Deputy
Chairman, while I would ke to support
the Finance Bill, I feel that the Finance
Minister 1in this country 1s very often the
victim of what happens around While he
may exercise all possible control over the
expenditure, over the revenue, he has not
got the absolute control on account of the
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events that take place all around in our
economy And therefore, very often the
Budget, instead of giving a direction to the
economy, 1s being gurded by what happens
to the economy I would hke to talk today
briefly on three major points One s about
the public sector which 1s expected to make
positive contribution to the resources of the
economy The public sector in this country
has to reach the commanding heights and
1t 1s inevitable that 1t must expand There
I1s no question about 1t It is not the gpestion
whether the private sector 1s a little more
efficient, 1t 1s a different point aliogether
Nobody can say that the efficiency of the
public sector should not mmprove Those
who are working in the public sector have
to realise their commitment to the country
Tl e free expansion of the public sector the
profitabilitv of the public sector, the posttive
contribution of the public sector, 1s the
only means of removing poverty in this
country But the Josses that we make on
account of nefficiency, lower production
not being ab'e to contribute as we envisage
ds a major source of income for the Govern-
ment, are also at the expense of the poorest
people 1n this country and 't hits them
more than anybody else Todav the honour-
able Minister for Aviation also potnted out
that there were some losses 1n the IAC and
whenever the Indian Arrlines makes losses,
let us remund ourselves that 1t 1s the man
who walks on the street of Iinelia who subsi-
dises the man who fliess Is this the type of
socialism that we are attempting ? Seventy-
five per cent of the people who travel by
the Indian Airlines are mostly people who
travel at the expense of the Government
itself Even after this, 1if the losses are
incurred and we are not ashamed ot these
losses or those who are working for the
Corporation are not ashamed of these losses,
what does 1t mean ? The losses are going
to be made good by the Finance Minister
through otner means of taxation, and 1t 1»
the poorest man in this country, therefore
who 1s called upon to pay a higher excise
on kerosene or on matchboxes or on the
esscntials of life

Only one section of the society 1s al-
ways protected by giving increased Dearness
Allowance whenever the cost of living rises
But 1t 1s again at the expense of the poorest
man 1n this country who has no compensa-

tion whatsoever for this kind of rise Inevi-
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tably therefore, 1t 1s only one section of our
socialistic economy that gets protection
Organised sector always gets a greater
assistance from the State than the dis-
organised sector which claims nullions of
poor people 1n the country A man draw-
g a salary of Rs. 1,000 miy Iike to have
a higher salary. There should be no objec-
tion to'1t.  But if he does not contribute
Rs 1,000 in terms of services, he 1s stealing
from the poorest man 1n this countrv be-
cause ultimatelv that has got to be made
good by the taxes paid So, J feel that those
who are working 1n the public sector ought
to have commitment to the country and it
1s no use justifying our inefficiency 1n any
sector and more so 1n the public sector Let
all steps that we are contemplating to take
be taken as quickly as possible rather than
we (nvolve ourselves 1n all kinds of seminars,
discussions and reports

Again, what 1s the difference between
public sector and private sector ? | have
seen work 1n both. [Itis the children of
Mother India that work 1n either sector.
One 1s not superior to the other Butin
the private sector decisions have to be taken,
whenever problems arise and therefore pri-
vate sector seems to be going forward a
Inttle faster. But 1n the public sector no
decision seems to be nccessary at all  And
in fact a psychology 15 developing that if you
take some decision, ycu are likely to make
mistakes But if you do not take decisions,
you are quite safe. That psychology of work
that operates 1n the public sector 1s res-
ponsible for considerable 1nefficiency 1n the
public sector.

The Public Accounts Commuttee and the
Estimates Commuittees which have gone into
the working of most of the public sector units
have been satisfied highlighting some mis-
takes here and there, some misappropriations
here and there But we have not evaluted
the loss due to lack of decisions, indecisions
and postponement of decisions or how
exactly some of these things have aflected
our economy adverselv. The other day I
was talking to an officer of NEPA  NEPA
1s capable of producing a little more of
newsprint and their expansion programme is

on the way. But their whole buiding con-
struction 1s held up because they do not
have steel The result of that 1> we rather

prefer to import newsprint from other coun-
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tries rather than trying to see that this build-
1ng programme 15 completed. When you look
at any public sector project, you come to
realise the effcet of Jack of decisions. It
escalates the costs from time to time and ulti-
mately these costsare bemng financed by all
mstituttions and the Government itselff Most
of you know that if decisions are taken the
costs can be reduced and perhaps our efficien
¢y can also be improved. Here agam, I would
hike the Government to lay down clear
objectives and goods for every public sector
unit and entrust the responsibility to those
who are working 1n 1t to acheve them. I
believe that people who are drawing highest
salaries must have sense of security only on
the basts of their performance  Otherwise,
that sense of security should be removed
and 1t 1s no use protecting them by law.
When there 1s considerable nsecurity for
millions of people in the country, why
should there be security only for one section
of population, whether they work or not ?

Secondly, I want to emphasize that this
country has not lard enough of importance
to the habit of savings by the people 1Itis
taken for granted—some people save when
rise of inflatfon 15 such—that the returns of
savings are always out-stepped by the rise
inflation year after year. Saving 1s not
considered patriotic duty 1n this country and
the man who saves 1s rather punished There-
fore, expenditure becomes more attractive
than savings All the organisations that
we have like the banking system, the Life
Insurance Carporation, the Prowvident Fund
system, etc , do not take into ‘account this
one factor because thev feel that because of
thetrr cost of administration being high,
there 1t 1s not necesrary to make savings
attractive

Tts the fault of the people of this
countty thar our costs of administration are
so high that we are not able to pay him a
sufficient compensation ? And, 1n that case,
he would not have the incentive to <ave at
all  Many of the functions of the substdiz-
ng that we are entrusting to those financial
mstitutions, 10 my opinion, can be ent-
rusted to a separate corpcration which can
be called the Subsidy Corporation which
may go nto the vartous fields, various areas,
ot activities and decide what amount of
substdy should be gtven at what particular
tume and the saver 1n this country should
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[Shri T. A. Pai]

not be responsible for this. Take the case
of the LIC. Today, to mobilise Rs. 100
crores of rupees through life insurance it
costs the country Rs. 29 crores per year and
I have not seen any possibility of reducing
this cost except by trying to devise schemes
which would be less expensive than what
they are today.

In the case of banks, when they were in
the private sector, the Inter-Bank Agreement
was agreed upon, because they said
that if all the banks agreed not to pay a
hugher rate of intcrest where will the depo-
sitor go. After the nationalisation, the argu-
ment is still more valid. When 859 of the
banking system is in the public sector, what
will the depositor do ? The answer is sim-
ple : The depositor will go out of the bank-
ing system. While we nationalised the banks,
let us remember, wec did not nationalise
the bank deposits, but we only nationahised
the banking apparatus and if the deposits
are to grow, it is only by geographical
extension of banking to cover arears where
banking facilities wcie not available by
covering all sections of the seciety which
did not come under the banking system in
the past, by the very improvement n the
quality of service in banking, so that more
and more people who were not bank-minded
would now be attracted to come to the
banks. I think this geographical exten-
sion has gone in a very fast way. But,
Sir, 1 am afraid, importance has not been
given to the other aspects as well. Again,
Sir, when some of our schemes introduced
to attract, savings of the community are
tax-free, let us remember that those who
pay taxes in this country are an insignifi-
cant number and for the majo.ity of the
people, tax-free benefits do not mean any-
thing in practice. So, it is necessary that
we should continuously have a look at this
problem because the savings rate has gone
down to 8°, and to say that it has shghtly
improved has no meaning unless it is stepped
upto 159, at least, because, ultimately, if
the people of this countiy are not prepared
to reduce their expenditure and save, save
for the future, for the building up of the
country, deficit financing will have to be re-
sorted to and deficit financing is no answer
atall. Tt is no answer at all because deficit
financing eats away all the benefits of
saving.

[RAJYA SABHA]
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Sir, extravagant expenditure goes on and
today, while we talk of austerity, when it
comes to practice, austerity seems o have
no meaning for the society. Very often I
have wondered how black money and socia-
lism can exist together. Now, Sir, what
exactly is black money ? Tt is very difficult
to say, But, after all, black money Is the
money which is the result of money remain-
ing untaxed. To me this is the definition,
because there is no other clear concept of
black money. There is nothing black and
white 1n the sense that if a particular per-

son goes to and spends in a restaurant it
becomes ‘white’ and if that fellow does not
take that into account it becomes black.

So, the character of the money in each case
urdergoes so much of change every day.
To me, a clearer definition would be that it
is the money which does not pay taxes, may
be because our laws are such. Take the case
of agricultural income, for instance. To say
that agricultural income differs from other
kinds of income it self does not seem to have
any meaning in the present context.
According to the Rural Credit Survey of
1962, the amount of money lent to the far-
mers was of the order of Rs. 2,000 crores.
Out of this, Rs. 300 crores came from the
organised sector, Rs. 1,300 crores from the
agriculturist money-lenders, a new class
whicn came into existence, Rs. 300 crores
from the money lenders, and Rs. 180 crores
from the commission agents. Now, on this
Rs. 1,300 crores. I am afraid, these people
must be earming at least 20°) to 30%,
nearly Rs. 300 croies would be the earning
of the farmers and it is not agricultural
income. but what under the present system
is masgrerading as agricultural income,
because one sector of the economy has been
completely exempted and thus escapes taxes.

Agriculture reguires heavy investment,
and no sector of our economy will be in a
position to provide the money for th:s, ex-
cept agriculture itselr. Take, for instance.
thc marketing operations. FEven the mar-
keting operations are still very primitive.
The result of 1t 1s  that today all the money
that the Fcod Corporation pumps into the
farming sector is not mobilised into the sys-
tem. The Food Corporation should itself
create an agency for mobilising these
resoures, even from the rural side, and the
Food Corporation must be encovraged to
finanace its cperation itself rather than
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depend upon the banking system. Otherwise
there would be only one link between the
Food Corporation and the farmers And
thatis of a buyer. One of the objectine of
the Food Corporation should be to build up
farmers also by making them deal with it
exclus vely., In the absence of 1t, more
money going into the farming sector 1s used
for short-term gains, because today 1t 1s
much more piofitable to finance any com-
modity for two months or three months in
the rural areas and 1t g.ves a big return of
20 to 25 per cent. And that avoids tax
completely I think 1t 1s a question of
rationalization of our tax system as quickly
as possible. It 1s not merely those who are
m the highest tax bracket that avoid tax.
Fien a person who carries on business as a
small-scale industnalist, if he mekes a pro-
fit of Rs. 1 lakh, has to pay tax of Rs.
60,000. Our system today only provides for
those who are born lucky, who have inhe-
rited wealth and who continue to hold it.
That wcalth comes under the Einance Minis
ter’s axe from year to year and gets reduced.
But yon must also cover people from below
to rise Jdp to that level. I would rather,
therefore, wish very much that instead of
only talking of urban ceiling and rural ceil-
ing, we have a total cetling on both urban
and rural, wrthout making a distinction,
and those who are below this also are given
incentives to build up to a particular level.

It 1s notonly the high taxation. But
we mus! also examine the causes why black
money has to be created It 1s not enough
if black morey 1s removed. It is more the
creation of black money that we should be
concerned with 1t again means that the
high price economy will have to be seriously
tackled and prices will have to be brought
down.

The majority of the people with small
mmcomes 1n this country would like to be
honest. It s only because they are not able
to make both ends meet that they tend to
be corrupt. You cannot corrupt a man 1f
the whisky bottle ;s sold at Rs. 5. It
1s possible that he may be corrupted if it
1s Rs. 180.

Thank you very much.

MR. DEPUTY CHAIRMAN : Mr.
Yadav.

[23 MAY 1972]
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st wagrdt g aww (fage) o
Ay, Iareaed AT, WAT ST gHAT TD
T §3 oftads &1 aig F79 § AT I
HITFTET WY X7 § | & oF FfEIr 93 @r
ar 317 Fg a7 gdrE 43 W 4 ) 3T A0
Ffa ¥ 1A £ 1347, 1447 a9 a15 9%
ferm a1, fFx st WY 98 aer @) &)

‘¥q1 g1 FF ATAGAT AT AT &Ly,
qed gl g,

qd Mar F @ar w1 oT]F A,
FFLT TE E,
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AT gY TN F 4, ¥t gR g w@mrfy
FT s,

qIF TA § TV SN FT AW,
afed g’ @7 @iwr F1 qfearz

agr g\

Ao, w2t a5 a7 g€ N, IS
FiqAT arget v agw gf £, afag fa
AT AT F 95 v AGT T WA Y,
39 grg ¥ ¥, o419 ¥ q@afy @M Fd=-
afg @7 7t frafg & or 7@ &1 wA%
qAIYF N A9 FAE A 3T FIAET Al
F1 war f& gay fazix ¥ g aeq
gfeat &Y w9 F91 Fv gar fF f5eq
Ty gegld Fel-Fel 1T frgdr-frady
=St g 1 A & awwar g i oaged
F1 917 STgl 7% § TAT 9971 ¥ 43 T
"I &7 47 977 g &1 Afew adar
FY feafs ster 1 agradr g€ &1

{1, FT 939 1T @3 2 fF ga,
JYar AT wd gt g, afFy @ oy
arfas feafq sar o+ §, aeafw staear
1 8, fager g i foss ¥ gw
fager a% 2 av Agy, g ¥ fagmar &z
WG FT A AT & AT AL, FATHA,
fegziga, swrd Ay f& ad, dw &
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[+t smrgedt g@R A1aT |

qUIET § gArT gAr av FA, egnm AR
T 937 & f=Q 1 AnrAqr #7 AT AE
7 o, ag guTIar R gWIT AT SN
#1 fasr a1 gt | «tA7, 33 I AAFE
A AT F AT qITEIT FToEEEE U
YT TF 1S HIAT 2 a1 92 frgw &
T s fFat & 77 ¥ waFe glaar
gege #1 a1 @ & ) 2fvgwfa Y aig
g1 0% frarar 7 afryy fFHar o4 guy
T gy fzar o Szragr fewid & aug
gqwey g1 a%, 88T fRa-wifa Fo
g wfra 5@ § fFam & adfT ¥ o
Al wiew frar oEY 9wy § sy 9%
g sg¥y fafexga @arg &9 1 a9
T | 9gf aF f& qfa @\ gags
F1q § & INFT AT Fvar g A1 F1gan
g fr wfw diar geaeY stef-wgy wemt @
F1 wg g agr-agl ST Fafaq g e
wfw &@ar gzawdt #3T gu gw fFam N
g F1 A1 fgaa T, 57 § F9 0F gfk-
g% 7, 9i9, ¥ 211 & ofkaw ¥ SHifaa-
qrtd #39 & fou, of gawa gy F
few #w ¥ %9 oF g WA F1 I
g g1 | fFaE qagT 7 ) @ ¥ g
¢ gaxt frafa, o Semew N afz ¥
F, §F W & JEIT ATT 0 7,
fapeg, sfme, orst 3w & St gF A% gar
Fgd) i1 @ & wfF @ ggEd A el
FH ¥ FW FEITH T T IO glAAT
gege vt @1 @ 25 Fmfr w31 9% g
arfys gaaedl enft =g 9T fa=rT a@
frar agr & « WA, TH @FERY § AWy
as g @) frafa @ a8 2, sfrs
fearl & gfaar sraT &7 feafa ame 991
Ity S 31 gF var waqr 2 i awane
FY fr geygfaedy & gwia & @y 8
gs) feafa O 31 g@Fdy 2 & aw
argy & f5 frara #1 st AT a9
F 1T T IF yAgFAIAF gar &7

[RAJYA SABHA]

Bill, 1972 132

3% gafazg wmifaT ¥ 0T 5 Fm AWy
g3 FHI I & «17 FEFT & s
g7 feqm oAt g9 § Fo i Afger
F1 3f9T €7 § F=@r TR 41 39% {57
sTgTl 39 e ¥ A9y 21 A% @, =H-
fou fafzaq fagra & 97 #v fafesA
awar & FITF 39 fagg 7 fawre &3Er
=1fed |

¥ fag 9y wgizr ¥ fAgga woar
|EAT £ AT AT eMA <7 &7 fzarar
gt § % S@r 9z ;o wfw g
gaFe) A1 419 F7d 7, 9T T ITAFT
arfas sgaear 71 feafa &1 Y sregma
F7 1 A", 37 qfF {Iq7 gRAFAT [T A W
fear mar & wfa-qare &, &7 Gfa-gen s
FT&F gL 9T &3 gq I 7 #7405 foar
&7 wfa-gurz 1 99 § wwT w1 fafaq
741, 39F A0 w3 g &1 Iy
FUAT, 58 94 F1 IJTI  FTAT |
e, g8 araey 7 { 39 98 F1 eq17
feszmar & SR % AuasigaT &
g fRarEt £ 93T 87 A1 A FF ]
1T 9T 39 %7 A 373 1% femrar a¢
fe fora 212 feAa &1 a7 24 5% 3, 99
Bz fFATT 1 o d32T T1fgd ar qrav-
fegw grfen ar qwwy =fgw ar @9y
sdF & favrg F fag &@T F1% Hue
Fifzn, ar 3 95 a1 9T Fragife
g¥ ot ®mo fFarar &1 2@ 2, 4z ®mor
faamifvdy F AT 9T IT 1 a4 IF
10,000 ¥o7 &1 HT FAT & AT 20 000
w7 FY faenfedt 37 21 2 At gafen
sa 242 a1 femT ar @ifsa a1 afeqn =z
ar w7139 a7TE HAr 937 @Y 20—25
Z1T &Y ST AT ATFITFAT G247 8T
zaa feq sAst faenifdy a7 § #q
50,000 ¥qT #Y {4t g4t | ag fgaqfd
¥ 7 wanyg g1 w9 w@wg ¥ 3
1T F1 A oY o7379q7 FvAT £ 1 @A
qIT 21T KT 91 Y sqqeqr 471 gem@g
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FT fgar 3 A7 AT 3R Fgr AF A
SHIF 9T 97 @r g, AT TH AT 9T
a1 g2t f& fea & aqrT @1 f5391-
2@t gar v feafy @7 210 / eag fpmra
Wt g e §og=ar g fr 94 wgeg =
qTH FHH IPAT T JA FT /FT AT g
AR TI-qT FITEAT 7 47 3L-TE qATH
T WA FT LYRED SgIEr glar BN ) ®IE
fF1a] & fama &1 FI9T w@g IATRT
w9 2 fagar 21 | snw T framt
feafy a€r wmrag &1 wYar frag o
siifaq Tgar =vgAr &, ag W@ safy &zar
FzAT 2, ST fas p N Sewrm § 5 &
st gufg #& te ar-ar gard 9 ET &
AR g F1 faed & <88 ot o SEw
77 ¥ fgamEr gadr 2, m@Eradr agal
2 offy 9% 1 wwr fagmfvdr gy &
feafq ag agy sngar 1 ar sna faanfyey
&9 &Y sggEgr ¥ Pradr o gz qrw g ?

e, A ag 9 fEam S owAre
g1 331 & SEEr W fE-DF F9q
IHTF1 Az fA=dr g1 UH SW q1z® &1
ftw F7q & fog @@ o B, forvwr sdta
FY 39T £ F ¥ @F] agAT F IAY
Fr% grear A8y q2A1, g2t A% f& ¥ &
gfg faemen 17 7, 39% €1 oF=T &1
AmAr AgY =g | o q, & T oqug 97
wzar S 5 fergea & oTg— a9aq
FUT CFS F 9T 7H61A & | {9 HA-
g3 ¥ feegeara g1 Fmavgey fran @
ATAT § A1 FIATET F) NGY JAT AT
gFAT § #iv afy SdA ®1 og9gE ¥
fafag faar st a1 A1% 97 B9 g9 F1
exgEdr g U | qANT UF 0FT AHIA
g @t ag & wrzfon #1 A 2 aFAT 2
aIw gurd oF g zardtam ¥ g g
faar faet qvg w1 Ffara wfzarzaT g9
F3F frmar fear fr %7 &q @ afasaw
99 *Y 91 gAY & T FRE gww @
F1 F17 (@ qFa1 § | SAF Fg01 38 @
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fr ®faslt enfar e et &, Ffeg
89 BT § T YAA—YIIT F71T 0FT
sHtT A faard Y sgaear FT & A1 Y
agT 9% & a0 fE sedt Ay gai
w1 7@ & fau gu dmfasr &
FATGATL HA7 AT {T FEAN qF AT
T gFd § AT 7 § #1390 a5 fafaq
SR g1, 1 gadr Ay WA 21 39-
1% 37 & o it 99 9 &g &3
# foq faad ot &Y, a9gd N, -
F1U &1, Praral A sramasar gy
IHE! J@T o, ¥ snafadt Y agy w4
A 9 | zAfon § #2826 Rfaer
AT F1 977 &Y GAFT W qIFIT
st #1 fafa #7371 agqear w7 ®
s frzcaFi @@ aw 2 2 fx famx
0 feaa aggw § aqdr feafy a0y
garT aF 17 q1F g WA @ AW AT
FIATET Y A% | AY T 49T § g
wgiEn A FI% ASTAT FY FoqAT A T F)
g #NT IF FEITT 1 AFIT FIF &7 19
Hi9d 8, a AT T A€ 141 FY G
£qTA ZAT EIT |

A, st F o3 9w qm &
I8 SWMT ¥, AT IF g 98 IAN )
UG AL ECRECCILIC I SR A i
1 m¥ 60— 70 FN4T AT 100 FET A
g ET AT g A vRfaETT AT g
A1 AT F A1Z AT FIFIT AQA gary
F1 AT 57 JTUT 97 FIAY g, a5 A9
# AT &TAT | A A WE AT HIFIT
NETFIA I AT FIA §, AW Tg
At gg 93 2 fF wredigwiw 5w F g
st aediagg AMTF AT 2 A T §
g e ¥ & A8 [qq, afewr NaT @6
o1 a=t fas it #1 g &, saF fagqdr
g st & 1 75 FAqT A, gg W@ A
A1 ST VAT E AT § | W R
aqg ¥ Sw a2 § afFa QFT g A
qrg #@ g, ofFT garz ol aw srar
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[ = strzeaY garz g7 ]

TET ) @ F vear igAr § sNwA, 5T
ST |1 AT 9EAT &, 3T I A A
qfF &7 gFT F aQF A EFT F owT ¥
FIAY et g1 gz v fAfFarg quy @
fr Wiz a7t q3g gfeadwe Zaeg I gfaar
7 oI FE g & a1 39 Q4 1 239
¥ I FTET BT TAATH AL A
fear & ? sftmq, s @197 3w ¥ wAAE
e sty feafa Y T #1 2 a1 &g
IFT FY § | 0 HUA AW 7 A wdwfE
ataarT g, fa® 9% 9T W w1 IeTRA
g gFar g, Iw I grer gfag @ gFdr
2, ST 3T FT AYvq g7 HEd g, A9 A
AFara g HT AM@T AT qRIT R
IFIT 9T U F | WIFIT BT H9ATEA
e 2 fF g aF #1 FIW RN,
afEa sqr-sqr uw F 13 oF q9adig
AFAT GeH FAT AT T § el 3WOH
FHIN 1 gear Al & TS F0E )
9gS guauia A F @R g 9T IW
7 50 @r@ FFIX E AT ¥, AU AT
& @ g4 F €13 90 Ar® IFIT gr AT
F, NE<T MFAT F 17 3 FUT IFC G
aF F, Ay NFAT F 1T 2 FUT IFW
ATTIAT T g€ ¥ WX Ww ¥
FwIL 7 gear qaar & A w1 @ &
FIAAIFIY F1 A g9 T T qRIT Frar
& fx form 3o & sto7 # 1 fawfag w¢ fear
¢ mre agh 9T gSifar w #4942, wfwA
zg &w ¥, &Y fr uF fawre gw g, war
SEfa #1 aga @ €17 99 97 g g,
g AT N 70—80 AT FAifaag aFIT
9T T R 1 3F AT F T FT T arE
F1EIY F) A1 AT &1 gFAY §

wtae, forg 3w & Serfaom Ay 43
ge &, 3w gafy #%7 F fog 39797 Aq1¢
qST g1 &I 9IFIT 39 @I T I
ST 981 #T 9% W g, 9 999YT § 0F
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TeAT A 2 | T AT w1 fAuSIor
9% ARFIST § AT g gHAT §1 g4
fast gl ot &1 fae71 9 wiww gay 2,
sfra fasww gar a8 @y &1 AW,
® wa fag wdza, ¥ sAar agar fx
Sgt A1 FgHA AT A, A FVFAAT A
g, w1 fasra awsn & @, akr s
# ey guAY STFATAT ¥ osAar qgAA
fass T & wrgR I wrAre AY qfA F
fan =7 £ #ar IFIAT § WX AL
zsa1 71 qfq fra awg @ #zar =ga g
AI9F AIqOT § wiaw gar fv ar s
FAAF I AT g7 § A IW @
s gaF o afgsrd R FAIY
g 3% BT A FIH A F W
g1 7 4% % g1 § F1 wY, 3§ fI+9-
I qrEy E A 3w fywmqy @ ow
gT AT 3T §

[ L 1S

A, ST gAY 3W 7 1 a0F AT
IFICAT Y 39% qra7 93 gLy gfE-
Fq ®Y ¥ FY9 & S qTHA TIA QTG
¥ % s a1 Fw ag wigw @ wF 5
EIC AYwarAy £ gwear &1 fAwA @
qFAT | FH § F7 AT A9 wIAr Aifq
T wrgey ¥ Aifgq $33, gfagra & qzi-
g7 17 fF ga s F1 afgge 930 [
A1 I R, A TH q1q gAF § o | {94
IFIT § AT AFITAT F A1z F FAFIT
q% ¥ &, IW AW § AT F AAE
FHIT AF319 #7 ag sfgFe 0 F/ifzgo
ff fora% gra @rdr 3, o1 aFIT 43 &,
Sv g9 FTH N W7 w1 gF F0H AL
g & g a% gawt gz a4 & feq F®
quaTa & fgara g 9 7 war faar
srar Mgy | 99 39 G FT F15 1B
fax fag wdl ot @™ qg & 2o F
Attt &1 fazarg g v 3 fAg
o frar o @ § ot 999w & 3w OF
TE g qaq ¥ foy Jard §T 97§
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fam Tt gareft & a1 3 A aaA
I FEA A AN AW A A FAA
"2d ardt &1 gy A1 fefy mg Br g 7
f& st ag nqd zzvel #1 aro far wa
g 398 T Wl & 0 a1 e wE 8§
A FET W F g3 ¥ wNA) TEH
wE 2 ) zafeu w3 a5 wq &Y 71 Aqfafy
AT I FT ATT A 99 97 qF 29 Al
qag a¥q g {5 2o 7 wia ot @vdr 4
WEAT A AFT 93 gU g 9 AIY A
HT |

ST, I AAAT £ arg AWITHT F
¥0 W FE AT 2, 99% Avaw ¥ §
7g fAaad #3ar |agar g f& 9= a¥ 9
gragAt #1 faar 41 fzgrg HF 932 ¥
A8 FIq M gawr fzAry fEAl A fray
FIAT T SIF FIAT A1fed q<AT 767 §
TH qag TG F oAwear g, FFQ FV
qHEAT 2, 9% T 1A AT AT 21 g4
qaF ATHIAY FT AT H:qT E 8 TF HIT
20 § ofuF Fr gar wfgd 1 wrw @
FIATAT &7 A7GT § W17 99 gH THF
RET g, @1 2W AgT T EAI B | W &I
F8T 9 IAT Ffzoez #n77 B3 T F A0
fagrx ¥ & a 7T g &1 A freAt
F BT 7 0F MIET AT 7947 @7 F
@ g AR fagre g o Aeqre /T 2 A

o+ HYT qiAY & fg47 F7 F1 qeqr A

AT @R

25 ag Fr ATAES F AT A A7 I
Ay F gaarfagr 7 78y 9% Tg Gy
# qrg 17 78T F afas w1 AT T
g f®7 M 38 91 Wy sar g, 97 arFe
sfrar &, sraT-az, qiAr-de @FT 7Ear 2 |
Far gw vl feafs 7 faare #7998 §
fe ga @aqga FFA fwzr 7T 7 g%
& faemmy @y f&w g fazad ?
Fo a1 fag sig qrad @ g gw o
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9% qrg FFT SN KT GA7 AF (F
A {37 F7a 71 ad qu qreA
? 39% g8 fawre ags 3, IfFa snar
fac ag & fr faarr 7l & 35 adr &
3T ¥ A1 8 wrg qiane uF g faq% @A
¥ fou g 477 &, @3R8 feawy
faeaft & sftv w19 oft & A @R @mF
AT 3 A7 I Ay fasd I 8 uE
gy & g@gr &, fagyr ox faeEd
gfzae & fag asdy & 397 gqru afmc
IZAT L) 5T T AT WA @AY B,
T GEA B AT @rET WA O, TEAT
qAT FT &Y 74T FT GF I gEAr g )

fasfr %t mz #r gmeqr, fag
¥T g &1 gagn frar 7 fgd g Ad
&1 &gAfAy aF 4 ST FFEAT 97T AT
R R, =fFT ew AT Y g AG & fF
gq yadl Afeat &1 oA A F €T A
gfeafad FT 75 | ©F A4 A IAZT
7 &rfFg | war 38 1,300 €@ &0
qrai o ggAr & T®H 21 FAT @I
gatfad g1 2 | T JRT FT qFA £
f fEadt wda Ia8 sarfer St g
A g1 Y AFT WA =TT Al AT ALY
g £, afra i@ ¥ IS AW I,
gz A § ar #2317 AT qI EAFT WA
srar 21 fas gdY a1z ¥ ggx Sy fw
37 2, 4z 25 3ot 7 fxar fzar & g=ar
HTFFT FT A1 AT¢ 3T UF T GH
g7 a7 qar a3 &1 fagfaFd F93 gy
Y g wg A A7 g F1IY AT
I AT g2 92 & {77 g1 Sd, Q-
oY F1 FHE, AT FIII UFERE AL,
fafat g1 AT T 7817 w3 fafgg @
AT AT 8 10 AT ST AT Far Az
A7 WA ¥ gge JEy | gt g7 fafwa
# 327 9T FOF Sy RN HAT %7 ZAv £
W1 frata zEAr § f5 oF qis agegar
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[ snEedl 97T WIT ]

BUT @7 T AN 9IF A gar @q
2, ag tzAT £ fw 3% @qt & At Qi
1T, IgF A 79T g ST | FfFET T
a® aiq Afzay #1 faafag 787 %3 qq
g% Uar AT §1 ®FAT | AT B B
zor 7 afeqt &7 frafag #:% sa3 a=
1T Fz1g #1 & F81 aF1 &, 98y fAarg
g1 a8l g%, 9% WAMNE F @A W)
fazfaa fxu 2, S99 AgAl q@d F1
faxfag fFar g, wgvr &1 @ar &g §
safs gar agr 01 sfasrar afgar sl
af afsma & €7 7 2 ) gafew & o9
fag gt &1 =77 39 N arxfug #@var
g g | AT ITHI OF 419 937 f%
g7 F1 garfedy #1 da9q FAr 4ifzu )
9GS §9 IF AT 1 FAfadl ga@q
adt @iy gg aF fEa) oft St &1 safy
q2Y 8 gadr  frer i FW AT Fq F
fau, frdy ot fasnarT £1 aga 53 &
fau g spezgFAT & o=@ HAA AT
@fFa & quAT F1gar g f& 25 a9 &y
afg & shaFr @wEd @, W 25 a9 ®
gara #% F14 § Fifwdr €awT H/aq
&1 g &1 & esifanedr, ff9 @ ferw
TATT A I

A4 &GT AT ¢ M fr gT g FWAT
FIHTOT |Y A g1 A% 2, AT /) 7 G
wg g fasgsdr #, @3 FwT F T 1A
fasig gaz 3 AT | B4 7 gRIEAR § )
&7 %@y fx gfas f.oamm 7 sigroax
UTET FT BFAIA AT § AW WEANR
72 § 2, afFT T a1 foer fawq 2
gz 91 THY U ALV ) &1 /T FT 3qI-
fedt sazg #77 & fru s9 17 §
U TF Z, AT FOT FIE WG G @ v
ffT &3 g7 &1 Sa@qnz 29071 7 WA 39
qatr F1 TAQT 5 F foy &ta @1 e
giqq W@t g gafeg & =g g fw
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ERIFY 71T ST AT Ft TAGIHAAT
HATH AT G § IEF g F gTRIT I3
fafeaq X fv 7 3or 7 987 qT qdAEl,
AFI, WML, WTATT YT ATE-WA AT
arg 1 q1ed ¢ g1 @1 8, 9gf 9¢ §a-
wqdY AT F1 gAg ¥ A1 qfawwr
SHFT 41T 97T G111 AT F14 - €@ anar
F1 FF IWAQAAT A 7 wgreAr Ay F
S= feaq 4T a1 IAFT wA] F HIAGT
9% 79 UF g¥eT &vq ¥ {£ gw gad wial
u fawdl ag=d, @ owEr §oasw
TEATYT 1T 3qT TAAT 9T AU F+&I
@I FT | UY GF6T B4 od g7 I &l
T 10 9 §Feq F A0 ¥IAT S
#1 a3l g fw et afendy ar dvma &
HFUT TG gHed FI &A1 FIHT & &I
8% A1 IAFT F15 ATAAFAT T2 gral
&\ A9 F HIFAV F g% gAA QF UAT
el g% faar g1 snx ¥ qifegrae =
gua mag &1 €1 & ST grg gge A
g% STHI9 &1 S4 dF gH UF-UF A 199
A & AN, 19 AT AW qg 9F ¥ 99
AR BT | FfFT 1T IW FSY T THIA
F 7 gH wfzars wgga iy g1 o ot
& ggm fr afz ga & a1 @cT 39 @a-
AT F 7L AL A JA & wifam #Y
at ug 9T 34T FHX N T FHaAS
il gAWMT AR WMFT F1 K@@
g zafew A sigar f5 @ wWwawEadl
qTHed I1 g4 #y Farfedr agra &1
I F1 3, IUF TG AT T gFeq
fe ga oa o197 aw 7 fadqy £1 707 98
wA g | gfagm A ST Ew T AaAr g fe
affarg faar J S0, 41 38 F 4R
ga afaary fasr s #3, 9% g &
A & faqr 11 T Wy, w1 F fsqAr F:4g
ag TE AT g TS AT W g AV

f7.qeF sagear #3, 99 a% SUN £ g
FIH AN QG , A9 «F ITF GFQ A0
a1 /e, 19aFr gaiar wfvmg g, g
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F1 FIE 3G qIeT A4 § I7 F fou =
fafeag Qo &7 sga=a1 3 | AT A1 W
gg sgFeqr F1gd & % T #7 wmnad
qg, A HIT AFAT A 2T sAnen
sftaq Tqaq g F w7q7 97 gA FGA
fr gart fas g1 9gizg w7 g @37 W
I aFeq ® qgOr £ g f97 § A%
TSN gg AT T A PR A
Fadr ¥ o fa3rg @9 W 37 @El &
gAR AT a7 F1 {3y FE Fz A
BT T 3T FT 39  war s fr ag
gai 37 ¥ feu gt wgr & o7 3@ aFm
FI ATAT ATA MrF H FAY =060 )

SHRI M K MOHTA (Rajasthan)
Mr Deputy Chairman, Sir, it would appear
that the Government has not learnt any
lesson from 1ts experience of several years
that 1t has been 1n power and particularly
its experience of following a parucular
policy which has not, unfortunately re,ulted
I brineging  prosperity  to the country
Once again we find that the proiess of
transferring resources from the hands of
the public to the coffers of the State has
been continued, completely disregarding the
fact that 1s will be a misnomer to call 1t
mobilisation of resources because real
mobilisation of resources ought to consist
of increasing the total resouices at the dis
posal of the society and not on y that, but
thereafter putting to to good use, putting
1t to productive use, so that the resources
at the disposal of the society would ncrease
at a geometric rate and there will be real
abolition of proverty as has been procla med
by the Government. Unfortunately, what
has been happening 1s only that the resour-
ces which could be productive in the hands
of the people are taken away by the Govein-
ment and put to such a use that they
become either unproductive completely or
at least semu-productive  This, to myv mind
cannot be called mobilisation of resources,
and the great necessity 1n the country today
of husbanding the resources 1s not being
given the attention that 1t deserves

Sir, 1t has been the experience that
deprivation of resources with the public
hamper growth to a much greater extent
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than those resources generate growth through
the Government So the society 1s ata
net loss This has been our experience over
the past so many years and unleses the
Government recognises this and changes its
policy for the better I am afraid the real
goal before the country would not be
reached

Sir, the hon Finance Minister has
proc aimed the necesstty of Increasing
mnstitutional savings, public savings as he
calls it  May I remind the hon  Minister
that corporate saving 1m the private sector
13 also a form of public saving. 1ns‘itutional
saving, which could be put to great produc
tive use ? And here 1 muist make a
distinction between savings tn  the hands of
an indtvidual and <avings 1n the hands of a
coiporation, duc to the simple fact that
while most of the savines in the hands ot
the individual can be used for consumption,
most of the savings in the hands of a
corporation have to be uced for productive
purposes Thercfore, any rehef that the
Finance Minister might have given to the
corporate sector would have added tot e
total savings of the country which are, put
to productive use  Unfortunately, this has
not been so.

Sir, there has been no rehef m the
Bubget that has been presented by the hon
Minister of Finance Not only 1 this
particular Budget, but 1n October and
December, 1971 when min -Budgets weie
prescnted, the total yield would come to
something like Rs 500 crores a full year
In addition to that, another Rs 183 crores
of taxes have been impo.ed 1n the recent
Budget Not only that Buat there 1s a
hint of additional burden, a dark hint
about the clubbing of the incomes of the
husband and wite and minor children, which
would further add to the burden of the tax
payer. [ would 1ke to po.nt out tn this
connection that today the rul ng party has
a masstv _majority not only in Parliament
but also in most of the State Legislatures
Today, the ruling party and the Govern-
ment do not need any slogans to keep
themselves 1n power, The prestige and
stature of the hon  Prime Minister 1s such
that anyv policy that is good for the country,
even though 1t may prove to be unpopular in
the short run, can be undertaken by the
Government todav, because the Prime Minis-
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ter 1s the one petson, after many, many vears,
who has attamned such a stature that the
public has comp'ete canfiderce 1n her, and
1 wish that this stature, this position, that
the Prime Minister has attained would be
put to such a use with such courate that
some polic es which arc 1n reafity good for
the people but may be unpopular due to
1ignorance or due to any other reasons, may
be uudertaken by the Government for the
good of the people

Sir. quite a lot has been talked regar-
ding ceilings—cailin g, on agncultwial land,
ceiling on urben property, cethng on wealth,
cetling on incomes and so on 1 do not
undeistand why there 1s a talk about
ceilings only 1n the country Whv s not
there any talk about floor or minium 1income
for every one, about the minimum level of
wealth for every ftemily 2 Why can we not
talk of and plan and work for a situation
wherein per capita 1 come of the country
would 1ncrease from the present level of
Rs 500 to R« 25,000 And this 1s nota
day dieam The per capita mmcome of Rs
25,000 1s not something which 15 unattai-
nable, and even if we were to attain 1n by
the end of the century, I think something
would have becn done Even then we would
be very much be ow the presert level of
per capita income of America and we would
be only shghtly higher than the present
per capita incon e of Japan What I am try-
Ing to say is that this is achievable. But that
can be achieved onl if we can «ta t pla-
nning for prospurity and stop plannn g for
poverty  The fund mental question, to ny
mind, 1s whether the Budget and the econo-
mic and fiscal pclices of the Government
encourage econcm ¢ growth wi h socral
justice  As the hon’ble Finance Minister
has himself saitd growth, souial justice, self-
relince, nvesiment and mobihsation of
resources are mutualy reinforcirg pro-
cesses  Unfortunately, i the countrv
sometimes 1t 1s nct fully realised that while
economi¢c growth can be possib'e without
<ocral  justice, social justice cannot be
achieved without conomic growth Whatl am
trying to sa\ 1s we must have first economic
growth It is factories and industries and
other productine enterprises that can later
build <chools and hospitals and other social
services, not the other any way round
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This priority has to be kept very clear

before the Government and the people if
we are to achieve <ocial justice at all
Without fast ecoromic growth and a fast

rise 1n the gross rational product we cannot
have more employment opportunites, we
cannot have higher distribution of Income

and we cannot eradicate poverty at the
lowest leve)

A very high powered and expert body
was constituted by the Government some
time back, namely, the wanchoo Commuittee
and the recommendations of that Commuittee
have been published recently The hon’ble
Finance Minister has said that the reco-
mmendations are under the consideration
of the Government and a comprehensive pro-
posal would be broughtbefore Parliament very
soon giving effect to such of ther ecommen-
dations as are accepted by the Government.
I only wish, Sir, that while considering the
recommendations of this Comnuttee the
Government will not lose sight of the fact
that the recommendations are an integrated
whole, and simply taking out a few stray
recommendations which are to the detriment
of the taxpayer and completely ignoring
these recommendations which are in the
interest of the taxp~yer would not serve the
purpose for which the Wanchoo Committee
has given <0 much time and attention.

An extremely important and, to my
mind, a non-controversial recommendation
of the Wanchoo Commuttee was in respect
of the level of texes In no uncertain terms
the committee has come to the conclu ion
that too high and actually expropriatory
levels of taxation g've rise to not only tax
evasion at some levels but erode completcly
the capacity to save and reimnvest which have
a very adverse effect and a direct beaiing
on the capacity of the taxpayinz people to
reinvest and take part in the developmental
processes In the country

Sir, 1n this connection we cannot lose
sight of the fact that national savings
decreased from a level of 111 per cent 1n
1965-€6 to 8 3 per cent, m 1970-71 whereas
18 to 20 per cent of the national income
must be saved for self generating growth
The average annual increase 1n gross invest-
ments n the first two years of the Fourth
Plan may be no more than 4 8 per cent as
against the target of 9 8 per cent 1n the Plan.
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As regards industrial development, 1t 1s
well known that recently there has been
near-stagnation 1n the development of
industries.  The industiia] production 1ndex
which rose by 6.¢ per cent 1n 1968-69 and
6 9 per cent n 1969-70, has come down to
3 5 per cent 1n 1970-71 and may be no more
than 4 per cent m 1971-72. In spite of
this near-stagnation it industrial develop-
ment, the hon Finance Mimster has
thought 1t wise to dabolish the incentives
that were heretofore given to priority indus-
tries.  The effective tax rate 1n such
industries has been increased from 50 6 per-
cent in 1970 to 57 75 per cent. Not only
that, there 1s also a warning from the
Government that the development rebate
would be abolished in due course Along
with the announcement regarding the pro-
pBSed abolition of development rebate, no
alternative proposal has yet been announced
bv the Government regarding mcentives to
mdustries, particularly in the priority fields,
to encourage their establishment and their
giowth to the desired extent In 13 years
since 1960-61, the effective rate of corpora-
tion tax has increased from 40 per cent to
58 per cent, or an increase of as much as
45 per cent  This will give us an 1dea of
the extent to which private savings have
been eroded  And that 1s why the indus-
trial sector particularly has not been able
to fulfil the task assigned to 1t. Even now,
not much has been lost  If the magnitude
of the problem and the reasons for the
stagnation are understood by the Govern-
ment and a sympathetic attitude 1s taken
to encourage more ndustrialisation and not
only more but speedier industrialisation,
then we can definitely achieve the goal that
we have set before ourselves and also provide
employment to the thousands and millions
of unemployed people who are roaming the
country to-day.

Sir, a hittle arithmetic would show that
if the tax on priority industries were to be
reduced to 40 per cent and the general tax
on corporations were to be reduced to 50
per cent, the loss to the exchequere would
be no more than Rs 90 crores 1n a full
yvear This has to be seen 1n the proper
perspective.  This can eastly be made up
by reducing the outlay on Central and
Centrally sponsored schemes by a Ilike
amount of Rs 90 croies Even then, the
allocation to the Central and Centrally
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sponsored schemes would be at a fiairly high
level. The allocations 1n this respect are
Rs. 1, 787 crores this year, which are higher
by Rs. 332 crores over last year’s figure,
So, even if a pruning to the extent of Rs.
90 crores were to be made, they would still
be lhigher by Rs 242 crores over last year’s
level The point that I am trying to make
1s that this prunmmg of Rs 90 crores 1n
Central schemes would not affect the econo-
mic growth of the country so much, but
would be more than counter-balanced by the
industrial growth and economic growth in
general which would be generated 1 the
free sector, by this 1ncentine of Rs. 90
crores a year As a safeguard against
fiittering away of resources, the Government
can provide for some measures by which
this relief would be re-invested 1n productive
enterprise and would not be s:mplv frittered
away by way af dividends or other consu-
mption expenditure,

1PM.

Coming now to some of the specific
provistons of the Finance Bill, I would like
to comment on a few clauses. Clause 4 (a),
it 1s an amendment to Section 10 (3) of the
Income-Tax Act. This 1s regarding tax on
casual or non-recurring mcome, If the
mntention of the honourable Finance Minister
had been only to tax an mncome by way of
lottery prizes, 1 do not think there would
have been any objection to 1t. But the way
the section has been worded, I find that
amounts presented to a public figure by his
admurers as a gift in cash or kind—about
which we hear so much nowadays—awards
and cash prizes given for distinguished
service or outstanding achievements in the
field of science, technology, lhterature, art,
etc, an amount received bv the widow of
a deceased emloyee out of compansionate
considerations from a foimer employer,
awards of cash prizes under quiz programme
and other acti.ities of a similar nature run
by a companv for trade promotional pur
pose, all these also would be covered and
would be taxed in future. I do not think
that this is the mtention of the honourable
Minister. Therefore, the wording should
be suitably amended to exclude all these
imncomes.

Then «cliuse 4 (b) regarding gratuity
to be paid (o an employee. It appears
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that the object of the adendment 1s to
exempt from taxation 1n the hands of an
employee, gretuity received only in the
event of retirement, 1ncapacitation or termi-
nation of employment. This amendment
excludes from the scope of the exemption,
gratuity paid as a 1esult of veluntary resig-
nation of an employee prior to superannua-
tion., This 1s an avoidable hardship which
con easily be rectified by suitably wording
the section.

Then, elause 7 (¢) about treatment of
charitable trusts, It would appear that a
trust forfeits exemptton from tax if any
mcome or property of the trust or mstitu-
tion 1s used or applied during the previous
vear for the benefit of some persons who
have been mentioned in the Clause. The
expresston “'manager’’ of the institution has
not been defined  And 1t would appear that
if a pard manager derives some benefit out
of the mncome of a trust, then the income
of the entire trust would be subject to taxa-
tton. This 1s another hardship which per-
haps 1s unintended and could be rectified

Clause 3 (b) and 6 regarding charitable
trusts. The provisions npply for the assess-
ment year 1973-74. But, although the
honourable Minister has announced on more
than one occasion that tax reliefs and tax
laws would be prospective in fact in certain
case this may become retrospective in effect
Therefore, I would urge upon the honourable
Minister to make this provision effective

from June, 1962 nstead of from March,
1972.
Another clause 1s regarding . . (Time

bell rings) Sir, 1 will take only three or four
minutes.

MR. DEPUTY CHAIRMAN : You have
already taken three minutes more.

SHRI M. K. MOHTA : I am fimishing
in only two or three munutes.

Clause 18 regarding tax relief for prio-
rity industries. The withdrawal of the tax
relief for all prionty 1ndustries without
adequate prior notice seems harsh, part
cularly as many new tndustries 1n the prio-
rity sector have relled on the tax exemption
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of 5 par cent of their cash flow, Moreover,
the combined effcet of the withdrawal of
this tax relief from 1973-74 and of the
development rebate after March, 1974 would
be serious 1n the case of priority 1ndustries
It s, therefore, urged that the proposed
withdiawal of the eatire schedule of prio-
rity industries should be reconsidered by the
Government.

Another clause that I would like to
draw the attention of the Government to 1s
regarding deduction of tax at soure from
payment to contractors. The new piovision
for deductron of 2 per cent of anamount
payable to a contractor is likely to create
admmistrative difficulties because the term
“contractor” and the words “‘carried out
any work 1n pursuance of a contract’ have
been definied and clarified by the Gove*n-
ment. The term ‘contractor’® can be taken
to mean such a wide range of people who
work in pursavance of a contract with a
company that it will lead to a lot of confu-
sions, and the 1ntention of the Government
Hould not be properly served.

The last clause to which I want to mvite
the attentian of the House m Clause 45
regarding amendment of Section 5 of the
Wealth-tax Act on exemption for 1mvest-
ment n Indutrial undertakings The
amendment of Section 5 of the Wealth-tax
Act by which mvestment, together with
other 1items, upto a limt of Rs 1,50,000 in
industrial undertakings by an individual or
partner or a firm 1s exempted from Wealth
Tax 1s welcome. I, however, strongly urge
that this exemption should not merely be
confined to mndustrial activities In the
context of the unemployment situation pre-
vailing in the country, many other types of
activities which are not industrial activities
contribute as much, if not more, to the
growth of employment and there 1» no rea-
son why this concession should not be ex-
tended to amounts invested in other types of
business activities.

I once again urge the Finance Minister
to take the situation prevailling mn the
country in the economic sphere as a who'e
and not to have water-tight compartments
between private sector and public sector and
not to be carried away by slogan and not to
be after 1deology for the sake of ideology.
Let us have some concrete action on the



149 Finance

part of the Government so that the economy
of the country could be strengthened and
poverty removed, instead of following
an ideology in pursuit of an obscure goal.

MR. DEPUTY CHAIRMAN : After
lunch the first speaker will be Shrimati
Savita Bahen. The House now stands ad-
journed tll 2 P.M.

The House, then, adjourned for
lunch at seven minutes past one of
the clock,

The House reassembled a lunch atfter
two of the clock, MR. DEPUTY CHAIRMAN
IN THE CHAIR.

sitwat afaar afga (feeslt) @ wrAdn
STrems WY, g3 wzad faw S 2R
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FT TGI8 &0 AT FHI AL § AT AT
AT FATT, THT gXE § FH 0 AR
TAT 475§ AT T QAT TEH IV
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UINA & IAFI nF @IH HIFET § |
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sa w ddfaaw & «fyr & fafsda
FIA & 17 FaAr gad geRdT § IgH
g A FETE | GTT F A F A1g AR
fasdit & At sy @gy & &g fug
q%g ¥ agi g¥ uF wrAw § agad gf @
gAY g Foygre F o0 g€ &) @
60 gX gffz agi ax F17 F@ § S
a8 gF faar 71 &7 20,259 F qI
I7EI H9Y 1T w1 yedfeww fEar &, gady

D TEE F WE A1 W @I § 9% agd

¥IH AT &1 AWTAT , AV T FAUg
IaFk T TaT earar F=A7 Ifaq agf grm )
§¥ UF g A QAITAIT &1 &7 oA
PR, 9T UF GE FW U7 VAT HqA
gy wad g fF fadt #1gs S a8
g o o A9 £ IA«T 9T 33T 2, fo
¥ O B A8 § AT §o A fIwrr §
1T 3% fou gfeumd gzt &, 1 gad
qYF 77 &t gAY gifawa frar aar § zq9
IAF! FITST 9ZIN FIAT ALY & ) TAY g
F AIqIT FT TET GIFT A | FAT 37
avEz g 9 = &) fase &% qar
JyHEHT AET 9T B/AT SOAT AT FIL
far s 91 39y (w9 vz § w §A-
fors yr geq SFq @MY #) FIT & S99
7 fa% agl & =q17T T TFFT SAAT Tfew
agl & AT F1, 39eg 7 W agd ger
garRr M # FE smadr fFogard
aifas sggzyr &1 19y are sifwfracs
#tT wdomrzy frw gooqo ¥ 7 gg
11 2 ) 2afaae 299 Frgar g9 feedr &
g FIQ § A I ATHIAT T, AR
Wy F1 0F agq agr qfar @

o7 Jem d3g wwT fzar wrar g &y
Jz I F1 UF YIFT S &1 G179 g01Y
1T 3y S @ @ & afwar g ag
9Za FA 78 A1ar 3 | & fadk oF NS g,
qrae F A g A agy AR U dfefas
qT 39 AqMAT 97 g, *fFT T2 R Yoy
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[ et afaqr afgw]

a9 FT TS WA q4T § 3 UIHE 7T,
M e § ag A Fvar § 5T 7 qWET |
Fza § w A gzr Wiy g 9w fee
R WG A AT 8T A Tud gy
T2z ¥ /T 37 60 9¥¥T @t 2 3I9F/
Y 9g HIT IqY T ¥ &7 qo9 239 9T
frm axar g o ag 3@ w0 AG@ @ I
[ATFH | 2 T1g T & AR FIF 137
FY OF g7 GFFT GEIA I A HTLA
BRI WIF TIZT T AT FHAT 1 FUT 3
qIde IIT ST oy AW AT fFar way
gt 577 aw@e fosd & o faar
Tar g S8g o feedt & sgrary 1 dFg
g7 T AN | gAY A ag & %
Wed1qzal g FT fFg 9T 9T | 3T
HIRT A1A Y FIIAT 9T T, @AY W
qIr | ¥ Ew fEy smg ot dag oAy
qgIy &, W Hfwd qT At Jare et
9T {1 HANHE AT g AT AS
qT & g=4ar & 1 UF 9IF ar g7 S A
GEIT §39 F7 IVE FIW 21T g, UF I
aIE gH A g F] AT FE g, UF
A% g9 FEINIIZ &4 F1 ad & §
AT IaF foq $79 T3 FI 1T FQ &
A gET FB AIN Io1A W1 g, &fwA
gad 9w #qm wfwfage grat 9 w4
A% FT AIF  FA7 F AT GIAT IG AT
gfr fomw aagdgu W oeg g
oIt faa® #1307 AU GATTIIE 1T 7
qXF T A1 FT NG 7 a7 FS7 J0@T
a1 ¥ AT & T HT W 47 4 asY aw
EN UF @@ 25 gAIX I A19F HNTG B
AT AR gAY T2 A1 AT GG g,
sfFa sz gk w@za, I aifg swd
HIT AT JF BT AF Y AL 91F ooy
¥ FI3 25,30 T 2T AIAF T @IT &
T Sl & 1 g @y fraan efaas
Fg F9 g1 | Tud € #99 30 wrg @y
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FFGEA QAT § AT S AL B
1 oS rar g, frAr & 11 gege, oSE
FY 28 q¥FT T, FWAIOT &1 29 9T §7e
2, wifs a8 F1ET ST AT &% SATAT
AR T IFIT IPF T F T
JFAA 2T & 1 A enw ¥ 3@ AT A
qY S agr #7 SHHCE FToAqd g, W
faeet &1 A1 Hofman Fifes adr @
99 &1 VHT FIAT I1fgu AR IqY d918
FYEH, YT AT F JTAT J1% F1AG & GfA-
fafuat & wetg T & gar wfzy & #an
frrmar & o fa fFe il av 298
FAIAT ST FFAT 2| T 212w qeq 239
AT &7 FTEIT & TZT 41 9 F1 g6 &9
S FY 95 &% g7 #w wifed o few
gy 28 INSE FHEIST fHEAr qar av 99
g @1 sWyHfes grar faedi v oarn, ®
faz gy 3T w5t w0 F@gd g fF
gegi T g &Y A AT AT Ag
Wi, I FwY 3w A AFU AY, TW A
wfaea &Y a1g 78y @1 | F I 977 77
g Jrad ¥ AR IE ¥ fravw ¥ w9
FIT G | FALEAT AT FATG I, I9
g & &9 a1ET a1 Wy faear g w1
3| H I a9 FIH W FT G T4 FN
FHT &Y FIa T w8 faw avg
F7 a8 gqi9s orar § & gaadt § fF x|
#1 f6T a7y q1ar [fgy & g o
¥ fradter wear Aifge | zaw fag s
1§ 979 A §, S ¥ 419 g HEA 7
qIg &, g% AT F AMAT 9T FHFT AT

T TIq1 § X &) FS IAY WA
ugFes & & FaFT s & fag ST
at forz swaF @my wwar = £
gig 39 f& frg aw@ § z9 1 o9
S 9T IIIFE H{T qSAT ! WA
FAAL THIHLE g7 WX WY AqHT g,
afFr w3 gad 9IS S ATET T W07,
#few drgq  T8F uwaze §, oSdfEww
I 39§ udals &, wfzerzvc e §
APIIT §, AFATE F JILUE TAY UHIALT
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gfFaEd 7% #F @1 ® AAgdr g (7w
qFA Ig ST QAT F TEA AT
Fiform 7Y F 3T Frfgu A g7 @rd D9
FT gAY (@A gh, AT § @ gy, 94
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AgET 79 97 fFT F 91T F T F A9F
afer § 99 Teeaeq FeAr JiEdl g F
faest ¥ 29 qI9I9® & 97, S A
HeAag FT ATIUT JFAT 69 &F 777 719
F¥ Fifaw F7 & A St 999 6 77 T
FIF F1 F1forer &1 8, 3% ¥ & g F41-
ST FIT 47T FI4T FT |

TF ATT B O FA  FIAT ATEAT £
9l OF OIS AT WG A1 AT 2
fsan f5  aftarz a7 s¥q 71, afF i
TEH FY T 1 TAge! w@A w1 A0
IHF AR A AT, IueAE wElEw, AN
TF TICATET § | THIT AT ZIATT g AT
ZIFT HWT F1H X T 2 AT Fray afg
A gt Fw FTE 2 oFWfy oww oA
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AL FAAT T gW AT 2 5 Ao F foaw
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FIHT a1 37 7 Iy fF s 2o fog
SITAT 24 |7 var FuArg 5 owag zg
gIE T Td |IF FT AT FT FIOR FY TE
il fr A1 A3-38 |IWEER g, 98
73 faegrag g, I a9 GFEIS AT 3
forg 85, q15-315 a1 T7-79 FA1§
AT U T gE 8, ¥ T TTRAIET )
A7 F T 9 7 Y IAFT 4T grav 8,
ITET qeAr AT g9 &, S99 9 fEAr &
T 7 77 f2@r 3q g T &7 dW@ § ar
feeqy &1 777 7 39 gy 8, 1 s991
a1d ¥ 3, gasr Q54 F fou mge gz
frar g1 wsaa stwx AFar =rfzy, sq
ATZ FY AT FT AFAT IJgT T 2 HIT
MAZ IF qTE N AT &1 AT & fo5F €1
gz yqTHT  F1T ¥ FfAT &Y g Y
afea zay g qfrare v faa sad 59
faov &1 & 5 gepq 7 uF {~fac &)
amg fF zasr zoww aF ¥ afward &
TR 2 SR FAIEE A whA frar o
efoq zAY A THFA i@ afEri &
7 ogaFr e qST  §¥g fFar oy
f - geww 37 1 Q@1 IAF FIT IqAT
79T v fw@ 3AE & arq 9y
q7eAT  IZT FIF, T F AW FHIF FT
8T FT F #7 ¥ F AT #1 qgfor
£ BT FTF agd FH 9T AT ¢ faw
e g fr gwrd 997 87 ad% §
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fifaw Aty fafaedr & 423 g0 @ ag o
A% SET AT RGN, AT 30 AR 23T
fr fyg A7z 7 °FW 299 92 ¥ a@IN
F1 AT FW, FIGT ST, T JHIAT
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AT ¥ N TFW SATE HEG
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e FaagT agq smaE FFR E HT ;M
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[sfrmeht afgar afg]

siqd $47 qAiy ¥ feU ¥ AvE ¥
a0 fAFIeY 3 99 TFT AVH ST
AqT F

gradqy |

SHRI BIPINPAL DAS (Assam) Mr
Deputy Chairman, Sir, the spohcenen of
the big business have been shouting from
the housetops that they are «rushed because
of the heavy burden of taxation. Of late,
Mr Palkhivala seems to have become the
chief ntellectual guide of the big business
in India He has been writing and lectuting
extensively on this subject and the central
theme of his talks 15 that 1f a concession 1s
given to the big busiiess and 1f taxation is
teduced them the b g business will get incen-
tive and they can save and help in mcbtlisa-
tion of resources and there will be more
industrial  production and so on and so
fourth  According to them the ecocomic
growth of this co intry depends on the 1e-
duction of taxation on big business

Now I am not going to answer this
argument in detail 1 will only quote certain
facts What 1s the percentage of direct taxes
of the total taxatton—n 1950-51 and indirect
taxes of total taxation ?

The ratio between direct tax and total
m 1950-51 was 471% and that of
indirect tax and total tax was 529° That
was 1n 1950 51 What 1s the situvation to-
day in this new Budget ? In this yuar the
ratio wi ]l be 1n tle case of direct tax 26 5%
and 1n the case of indirect tax 73 59, which
means the ratio of direct taxation to total
tax Fas come down very much whereas that
of indirect tax has gone up If you con<ider
last year’s and this year’s the increace is
of Rs 294 ciores 1n indirect taxatrcn but in
the case of direct tax only Rs 8% crores
Now the tax that 1s expected to be collected
in 1972-73 on account of taxes on sugar,
tea, cigarettes herosene, textiles, tobacco,
soap and matches would amount to Rs 940
crores but the tax that s expecred to be
collected from the corporate taxes would
to only Rs 480 crores This picture makes
it absolutely clear that the grievances of
the big business 1s absolutely unfounded

tax

They may say that bciause their number |
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15 very small, so the total tax also 1s small

The only answer I can give to that 1s that
507 of our population to day get only 21%,
of the national income whereas only 4%/ of
the top rich get 2°) of the national
income  So what 50°, of the enure popula-
tion get only 4°, of the population at the
top get, but they are not paving tax on
equal terms Therefore I do not think the
case of the big business that they are heavily
taxed and that 1s why the economic growth
1s not taking place will stand any test.

Now the Wanchoo Committee have
made some valuable and far eaching sugges-
tions and iecommendations I am not going
into them while discussmg the question of
black money and cvasion of taxes the Com-
mittee has also suggested that the marginal
taxation should be reduced from 97 75°, to
75%, that this will act as an 1ncentive to
the ndustrialists and they will produce
more and will not evade taxes and ultimately
this 1s one of the methods by which black
money can be unearthed I am sorry I am
not tn agreement with this recommendation
at all They have compared the case that
took place some time back i England
where when the taxation was reduced, the
evasion of taxes al<o was reduced and
theire was more incentive and more savings,
I do not think the crircumstances in Ensgland
can be compared with the situation 1n India
India 15 a very poor country Let us remem-
ber that n 1961, about 529, of our popul-
ation Ined below bread line and i 1968 1t
increased to 70%, 659, of the population
todav have an earning which 1s less than
Rs 130 per month This 1s the extent of
povelty to which we are reduced and there-
fore to compare the circumstances of
Eng! nd with those i India s not quite
logical and sound

Besides that 1 would submit that the
ratue and history of the development of
Bnitish capitalism 1s 1n my opinton different
from the nature and history of the develop-
nent of Ind an capitalism  British capitalism
was guided and motivated by a true spirit
of entieprencurship and enterprise and bv a
spirit of adventure but unfortunately 1t 1s
not so here The motivation of the Big
Business m India 1s quick returns, specula-
tion and all those characteristics which
guide commercial and trading concerns.
Therefore to expect that 1if we reduce the
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taxation the Big Business will have more
mcentive to produce more, I do not think,
1s qurte correct Dishonest men will remam
dishonest whatever the extent of taxation may
be 1 am not prepared to put ¢ premium on
dicshonesty by reducing the taxation to 75
per cent and I do not think ths recommen-
dation will actually help m unearthing blac\
money or eliminating eva.ion of taxes.

Sir, m this connection [ would also
Itke to point out the case of the auditing
firms. Twenty auditing firms, todav control
80 per cent of the total auditable transdc-
tions One hund ed and one giant public
Iimited companies with an aggregate tu:nover
of Rs 2615 crores were audited by these 20
big auditing firms. These twenty b.g aud'-
ting firms almost monopolise the whole
business, not only that, they have become
part and parcel of the Big Business Thev
also encourage the circulation of black
money, tax evasion and all that Unless the
Government does something about controll-
mng these audit firms or eliminates this
monopoly control by a few audit firms I
do not think black money can be brought
out or evasion of taxes stopped.

Sir. we have given the slogan of self-
reliance and we want to mobilise additional
resources. In this connection I quite appre-
ciate the efforts made by the Finance
Minister towards mobilisation of resources
Particularly 1 this Budget the fact that
they have made a very massive zllocation
for the Plan m the current year and the
efforts made by the Fmance Minister to
mobilise resources to that extent indicate
that the Government 1s taking verv earnest
step 1n this respect; there 1s no doubt about
1t ButI would like to submut that self-
reliance and mobilisation of additional
resources—both of them go together—can
pethaps be better achieved or the cause of
self-reliance can be advanced much more
by taking a few steps which 1 consider to
be essential tn the circumstances prevatling
in this country.

Firstly, the performance of the public
sector must be improved. The puoblic sector
must be able to give uas surplus to augment
our own rtsources.

Secondly, I know the financial nstitu-
tions have expanded their activities A
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number of branches have been opened and
deposit mobilisation 1s taking place. Therr
activities are expanding but I think they
should expand a little faster.

Then [ think 1t 1s tinte to think sertously
whether tis not desirable not only in the
interest of mobilising 1esoarces but also n
the imterest of progressing towards equality
to put a cetling on income and expenditure.
In any case curbing conspicuous constmp-
tion has become a must 1n th's country 1f
we want to do anything by way of achieving
self-rehance. There should be a ceiling on
income and evpenditure and particularly
conspicuous consumption mnst be curbed
f we want to make any progress towards
self-reliance

Then, Sir, I do not approach the ques-
tion of social sm from any doctrinaire point

of view My approach 1s not doctrinaire.
I am prepared to be practical and prag-
matic  Fven from the practical and prag-

matic po nt of view i1s 1t not desirab'e now,
1s 1t not high time now to thmk of nation-
alising the entire monopoly capital and
foreign capital in this country ? Again I
would say this 15> not a slogan I am raising.
This 1s not simple a doctrinaire approach to
socialim. In accordance with the facts of
the situation today, in order to mobilise
more 1esources, in order to achieve self-
reliance at the earliest possible time, I think
1t 1s  high time to think of nationalising
monopoly capital and foreign capital.

SHRI MAHAVIR TYAGI (Uttar Pra-
desh) We agree with you.

SHRI BIPINPAL DAS Then, Sir, I
would also suggest that in our production
programme there should not be any expan-
ston of product.on of luxury goods. What-
ever is there, 1t 1> there, but no expansion of
production of luxury goods should be per-
mutted, and there should be a complete ban
on the mmport of luxuries and non-essentials.
These ate a few steps I would suggest to the
Min.stry as  part of the programme for
achieving self-reliance

Then I come to the last point which is
the rezional imbalance At the very outset
T must make 1t clear that some people 1n
this country are raising the slogan of auto-
nomy. I am totally opposed to this slogan.
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[Shri Bipinpal Das]

Now who 1s most vociferous about 1t 7 For
example, Tanul Nadu, Government Now,
if autonomy as they conceinve 1t 1s granted
to them, certainly a rich State hike Tanul
Nadu will gain What about the poor States?
We have developed 1n a way that some
regions have become very rich and advanced
and some have remained very backward It
1s the duty of the entire country to mobilise
resources from the advanced areas for the

development of the backward arecas If
autonomy 1s granted to Tamil Nadu, an
advanced States, the resomces of Tamil

Nadu will not come to the help of a bick-
ward State Iike mine, or Orissa o1 Raja-
shtan, and therefore this slogan of autonomy
in the way they have concened 1t will be
dangerous from the point of view of achiev-
ing regional balance At the some tume we
must recognise the fact that today some
regions are ‘very back-ward and some have
gone forward  We are happy that some are
forward But what about those which have
remained bachward® Let me tell vou, let
me tell the Government that various causes
create conflicts and distension in our coun-
try today, and one of them 1s 1egional 1m-
blance Unless we take positive steps
towards remowdards removing the iregional
imbalances, the cause of conflicts and ten-
sions will remain in those areas, and that
will ultimately threaten or may threaten
national unity and integrity Therefore, this
question of regional imbalance must be
viewed and considered very ser ously by all
concerned

Now Sir, 1t has been said th-t during
the 1 nst Plan Central assistance to States,
was Rs. 386 ciores  Dusing the Third Plan
it was incieaced to Rs 1,549 crores  In the
Fourth Plan 1t will be incieased to Rs
4,256 crores  Even in this particular Budget
the assistance to States comes of Rs 1 218
crores  So, the Government 15 try to make
out a case that progressively the Central
Government 1s helping the States to go for-
ward financially  But this assistance goes
to whom ? A mujor part of this assistance
goes to those States whith are already
advanced If you analyse—I am n t going
to take your time for this because you want
me to conclude—a major part of Central
assistance goes to those States which are al-
ready advanced. This 1s my case Let 1t be
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examined carefullv It 1s simply carrying
coal to New Castle Therefore, the whole
p licy and the whole principle must be
revised and changed so that a major part of
Central assistance goes to those areas which
are backward  (Tune bell rings) Now, Sir,
I am concluding

Take the case of my State We produce
ol  We get Rs 10 per ton today as royalty
which we used to get during the British
days Can you imagine ? What was the
value of Rs 10 which used to be given dur-
ng the British time and what 15 the value
of Rs 10 today ? Today also we are getting
only Rs 10 per ton as rovalty  Is 1t justi-
fied ? The Government of Assam and the
people of Assam have been demanding that
we must be given at least Rs 20 per ton as
rovalty  Thrs has not been done up til}
now Take, for example sales tax on tle
crude that we produce The crude 1s taken
to Barauni  The sale 1s shown in Barauni
and the sales tax on the crude goes to the
Biliar Government  We produce crude We
put it in the pipeline, but because the sae
1s shown n Baraumi 1n Bihar the scale tax
on the crude goes to the Bihar Government
Not only that Even the sales tax on the
refinery products of Barauni goes 1o the
Bihar Government  We get nothing  Is it
justified ? Thirdly, we produce tea and
vely good tea, but our tea bears the highest
duty  Why ? Because our tea s paying
the highest duty the State Government
does not find any possibility, <cope or
avenue for further taxation 1 have given
you only three examples.

Now, overdrafts from the Reserve Bank
have been stopped 1 welcome it It 1s very
good  Fvery State must learn to be selt-
1e rant But unless we are allowed to tap our
o vn resources—and vou deny the very right
of tapping own 1esources how can you expect
the States to be self-relant ? I conclude by
sav ng only one thing I request the Finance
Minister to consider the advisability and
possibility of amending articles 269, 270 and
271 and also the Seventh Schedule, so that
the taxation powers of the States, as are
given to them, could be increased  If you
allow me only one or two mrnutes, T will
give you examples  Article 269 lays down
that on certain 1tems the Central Govern-
ment will levy taxes, collect them and the
collection will go to the States. If that be
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so, why do you not allow the States them-
sclves to  levy and collect those taxcs ?
According to article 270 1ncome-tax tn the
divisible pool, but why not corporate tax
also ? Corporate tax 1s also income-tax
and, therefore, 1t should come under the
divisible pool. Article 271 speaks of sur-
charges The surcharge on 1ncome tax1s
also inccme-tax  If income-tax can come
under the divisible pool, whv not this also ?
So, from these points of view I request the
Finance Minister to consider the destrability
of amending the Constitution, where neces-
sary, so that the States are given more
avenues and scope for tapping their own
resources, so tlat they may become more
and mcie <elf reliant, so that they can do
without any overdraft on the Reserve
Bank

SHRIMATI SARASWATI PRADHAN
(Orissa) Mr Deputy Chairman, Sir, the
new taxation measures proposed 1n the
Finence Bill are really unfortunate Particular-
Iy the new taxation on kerosene, readymade
garments and fertihsers will haid hit the
poor the middle-class and the agricultural
clasces It may be recalled that the tax
component 1n the price of kerosene 1s of
tte order of 65 per cent and the new taxa-
tion on kerosene s a heavy 1mposition
Accotding 10 the Direct Taxes Administra-
tion Enquiry Committee, taxes amounting
to about Rs. 1500 crores are being evaded
anm ally The Government, 1nstead of taking
steps to realise these evaded taxes, are now
coming upon the people with the heavy impo-
siion  Such ficcal measures will increase po-
verty rather than remove it The Utkal Cong-
ress welcomes the ceiling on land But there
must be a ceitling also on urban property.
Without urban ceiling, land cetling 1 the
riral sector will make our socialism lop-
sided and meaningless To march towards
soctalism, we must have programmes 1n
actual practice to reduce the social disparity
prevailing 1n our country

The House 1s well aware of the terrific
cyclone that wisited the State of Orissa in
1971  The President of India had charac-
terised 1t as the greatest tragedy of the cen-
tury You will appreciate what great burden
1t means for a State Government hike that
of Orissa to rehabrhitate the affected people
1 am sorry to say that some political parties
in the State are only criticising the Govern-
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ment, instead of that, they should urge
upon the Central Government for more
Central aid We are thankful to the Central
Government for the little mercies shown
durirg this time but 1 feel that the Central
Government has to do much more 1n this
tegard On the top of this cyclone and flood
in some coastal distiict some other districts
tricts lke Bolangir, Sambalpur, Sundergarh,
Kalahandi, Phulbani, Mayurbhany Keorjher
etc, ate now 1n the grip of a severe drough

I urge upon the Goverment of India to come
to the rescue of these suffering people.

Thank you

SHRI JAGAN NATH BHARDWAJ
(Himachal Pradesh) : Sir, I rise here to
support.the Finance Bill which no doubt
seeks to enchance the quantum of taxation
in the country but because 1t 1s a deter-
mined effort to do away with deficit financ-
ing I strongly support this Bill  You know
that the quantum of taxation in our country
has already gone up very high and I think
1t 1s almost near the point of saturation.
Therefore 1t 1s very necessary that some
measures should be taken so that we have
not to resort to more and more taxation and
thus increasing the element of taxation year
by vear We have to think of alternative
means so that there 1s no frustration among
the tax payers and also there 1s a better
understanding between the Government and
the people because generally people criticise
the Government that thev tax them and that
tho.e moneys are never propeily spent
There 1s the talk of corruption and all these
things  So, while supporting this Bill, I
also suggest that the Government must
think of other alternatives so that the bur-

den of taxes 1s no more increasing It
should at least remarn static and not in-
creasing

For that, I think, there can be only two
alternatives One 1s we should earn more
and more from other sources than taxation
The second alternative 1s that we should
make more and more savinge so that we
can remain within the balance of the
mcome

As far as savings are concerned, the
publiv sector undertakings, where our coun-
try has invested thousands of crores of
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rupees, should try to yield more and more
profits so that the burdem of the taxpayer
1s reduced For this 1t 1s not only for the
Govertment but 1t1s for the entire country
to see that our public sector works very
efficiently and with a sense of dedication
I have fe't and T have observed that in the
public sector, except for a few honourable
exceptions, there s not much loyalty and
sense of dedication There 1s urge for
more rapid promotions and pleasure mak-
mmg This trend shall have to be arrested
because this 1s the greatest cause of unrest
among the labour 1n the public sector When
there 1s unrest, when labou relations are not
good, the result will be that the public <e-
ctor will not be a successful things, 1t will be
a failure. Therefore, I suggest that for the
sake of better industrial relations 1n the
public sector we will have to adopt a very
determined clear-cut, positive and very
strong method of keeping good 1ndustrial
re'ations If we do not bother that in the
public scetor the moneys of our poor people
are mvested then 1t can not be successful
for want of sense of owners and irdustrial
peace As a matter of fact, every Indian is
a proprietor of the public sector But with
popularity hunting we cannot expect labour
to behave 1n a responsible manner There
will be no industrial peace 1n the industry
with the result that the public sector will
be damaged We should see to it that there
1s no damage to our own factores and
mvestments

Sir, 1t 1s a matter of sorrow for us that
the public sector in which we have nvest d
more than Rs 5, 000 crores 1s not vielding
econsiderable resources for the country to
fall back upon The same 1s the condition
with the Railways There too we have
invested heavy amounts but the yield from
the Railways 1s also not very satisfactory.
So 1t becomes necessary for every Indian,
and at least Members of Parlhlament and
officers i the public sector, to see that the
public sector becomes a success For that
I would suggest that we should devote some
time to see that the public sector functions
properly We should not take the attitude
of indifference thinking merely that why
should we visit and see the working of the
public sector ? We should check 1t because
1t 1s our own 1nvestment. It should be our
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duty to devote some time as proptietors As
a mull-owner cares to see his muill occasiona-
1ly, so we should also see the woiking of
the public sector occasionally to see 1t wo ks
properly, that the officers there work with a
sense of ownership, devotion and dedication
After all, some one will have to take some
re ponsibility for this, We have to appioach
the public sector 1n a very careful way since
1t 1s a very delicale business If we devote
some time towards the working of the
public sector, I can assure you that there
would not be any necessity of further
taxation Further mvestment will be genera-
ted and there will be great reliet m the
country

The other way of reducing the burden
of taxation making the savings Savings can
be 1n so many ways Now take, for example
the Public Works Department In our coun-
try, a huge portion of our national income
1s spent on public works And 1n publc
works, many of us have observed that therc
18 organised corruption There you have to
please everybody Now 1t 1s our duty to
break this circle of organised corruption.
Of course, there 1s a sense of gratification
in our soetal hfe For example, 1 go to a
man and ask him to bring a glass of water
and he brings 1t, there 1s a sense of gratr-
fication there But if there 18 corruption in
an organised way it s a different thing
Somebody says, ‘ All right, pay 10 per cent
here You will get your bill, otherwise you
cannot get your bill’’, as 1f the entire Public
Works Department belongs to those officers
who are in charge of i1t So we have to
break this circle of vested interesis of
certain employees who are controlling these
public works And here there 1s one thing
which 1s very much 1njuning our finances
and that 1s the contract system The cont-
ract system 1s fraught with the danger of
corruption [ think we should do away with
the contract system We are working 1n an
organised economy. So that work should
also be done in an organised manner Theie
should be some labour co operative socte-
ties Such a scheme was mooted by the
Central Government and the State Govean-
ments but that scheme has dwindlcd beca-
use we make schemes and then do not
follow them with the same interest We
start schemes without proper planning and
without drawing up the proper procedures
and the officials who handle those schemes
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make them fail because of thetr apathy So
we have to see how we can do awav with
the contract system and find other agencies
for the execution of these works so that a
larger and larger number of people take
share in this 1n an organised way and the
works are allotted 1n a scientific and organi-
sed way You might have observed that at
the close of the year, huge sums of money
are squandered away to big contractors and
those contractors become richer and richer
while the poor labourers do not get due
regard So, we have (o do away with the
contract system and we have to find some
agency which can handle these construction
work so that this huge wastage 1s controlled
and theie 1s greater relief 1n  the matter of
emp'ovment, in the matter of savings and
there 1s relief to the tax-payer

Secondly, 1n the Community Develo-
pment Projects also, I have found from
.experience that cons derable amounts of
money are be.ng wasted by the BDOs We
have to keepa chech over them because
much money 1s wasted by them For this,
I suggcst that we should not give assistance
in the shane of grants We should give
assistance only 1n the from of loanson a
reasonable interest so that generation of
wealth, as I have alieady mentioned, 15
created even in the matter of giving assist-
ance to people Assistance 1s necessary. Even
subsidtes and other things are necessary
But we should give them only where 1t 1s
absolutely necessary Generally we should
try to do away with the system of paying
doles, subsidies and grants The best thing
15, we should gne foans wherever assistance
1s required And the loans should be well
educated and assisted properly in technical
ways so thct the loan does not stand the
risk of being wasted

So 1n this way we can create more funds
and those funds can be invested again and
I have the experience of one thing 1n Hima-
chal Pradesh 1n khad: and village indus-
stries they give loans, considerable amount
of loan 15 given  But what happens ? The
Railway Department does not supply them
coal n time, or some such delay occurs in
some other thing, with the result that those
loans fall in the rish of being put nto
Iitigation  The people thus are in trouble
So I would suggest that wherever Govern-
ment money 1S given as loan, 1t should be

[23 MAY, 1972]

N

Bill, 1972 166

seen that from all sides all facilities are
available to the loanees so that the loan
amount does not fall in any sort of risk and
the loan can be easily cellected back These
are the few suggestiens I had to make while
supporting the Bill. I hope the Government
would take proper action on all these
matters. Thank you.

SHRIN G GORAY (Maharashtra) :
Sir while listening to the speech of the
Figance Minaster T could see no difference
between what he said when he talked on the
Budget and what he said when he moved
the Bill yesterday. The approach 1s the
same and I have no hesitation 1n  descri-
bing this approach as a status que approach
I was disappointed because his speech did
not reflect the great commitment which his
party has made to the people during the
general elections to the State Assemblies
and earlier during the nmid-them poll to
Parliament. It also does not say anything
about the strategy of the Government n
dealing with black-money  Also we do not
get any 1dea as to how they are going to
curb the monopolv houses On all these
points the Finince Minister was stlent, and
his silence speaks volumes because, I think,
his own partv 1» suffering from a spell of
schizophrenta  Some of them are pressing
for the take-over of afl the monopoly
houses. and, others, who are not as yet
decided, are trying to assure the houses that
the Government 1s not going to be very
hard on them  Just now I have lLstened to
the speech of my friend, Shri Bipinpal Das
He was at pains to convince Shur Palkhwvala
that, after all, the Government was not
following a very hard line and the taxation
was not very oppressive  Shri Palkhivala is
too shrewd an advocate and he knows that
the hue and cry that the monopolists
ate raising 1s not true at all because there
15 a report of the Reserve Bank of India
which has examined 290 b g businees houses
and 1t has come to the conclusion that they
never had it so good as they had 1t during
the last two years I am quite sure that
Shri Palkhiva’a has 1ead that report  The
whole strater y of the mmenopoly houses 1s to
tiy to get more if they could and that s
why Shri Palkhivala 1s going round the
country saying that the taxation 1s very high
if more concessions were given, if more
latitude were given, the private sector will
give you more by way of production.
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You will be surprised If you examine
and find out how the monopoly houses have
grown from strength to strength. 1t seems
that with every eaquiry therr strength grows
Here I have got some of the figuies To
begin with I will mention the names of only
two houses whose names are on everybody’s
In 195] Birla assets were Rs. 51 14

lips

crores. In 1971-72 their assets were Rs 800
crores. Tata’s assets weie Rs 95 crores in
1951. Now they are Rs 830 crores I can

quote a number of instances which will show
that that with every repott—there was the
Hazari report 1n 1958, there was the Mono-
poly Inquiry Commission 1n 1964, the
Industrial Licensing Policy Inquiry Commut-
tee was there in 1964 and the Dutt 1eport
was I1n 1967-68—these houscs have been
expanding at a phenomenal rate. Now you
take smaller houses At the time of Hazari
report  Kirloskar’s assets were Rs 3.93
ciores; now they are Rs. 61.20 crores
Mafatlal had sinularly a phenomenal growth
At the time of Hazari report 1t was Rs
11 46 crores and now 1t 1s Rs 135 87 ctores
This 1s 1n spite of this Government wh ch
1s always talking of curbing monopolies, of
arresting prices and bringing about an egali-
tarian society. Therefore, 1 am saying that
this hidden nexus between monopoly houses
and the Party which has the monopoly
power must be uncovered Otherwise they
will contiune to indulge in this game On
the one hand they are saymng that they want
to curb monopolies, on the other hand they
are expressing their wonder and surprise how
the monopolies are growing in  spite of all
their efforts. It 1s the double game of
running with the haie and hunting with the
hounds. This game should not be allowed
to continue, Some of the prominent people
in the Congress Party have been going
hammer ard tongs at the monopoly houses,
I have gota number of pamphlets here.
This one was recently distributed: Whither
Indian Plaoning by Shr1 Chandra Sekhar
He says :

“Social parasttes who are living by

exploiting others, a handful of the ves-
ted interests who have stianglehold over

the toiling masses will have to be
hquidated.”
The words are very clear  They will

have to be liquidated. Shri Chandra Sekhar
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ho'ds a very impoitant position and he is
a Member of the Working Commutttee of
that Party. Butit 1s only Shr Chandra
Sekhar who 1s known to hold very radical
views, but others also say the same thing.
Here I have got a paper by Shr Vidya
Chatan Shukla, Minister of State for
Defence, 1n which he has said this. This
also has been circulated and theiefore 1t 1s
not a secret documeat  He says :

“If the prevention of concentration of
economic power 1s an unalterable social
and political policy, why are we afraid
of nationalising these conceins ?°

This 1s the question he asks. To top
1t all, here 1s my fitend, Shri Mohan Dharia,
who has almost issued an ultimatum n his
statement he has given before us  He says
that certain things will have to be done
forth-with and certain things will have to
be done before the 15th of August, 1972.
You see, he1s the Minister for Planning
and he has said, Sir, bike this  Ttis ftem
No 3 He says, “There s no time to be
lost. The industiies owned by monopoly
houses should be either taken over by the
Government or the loans advanced to such
industries by the public financing mstitutions
should be conve.ted 1nto equity capital and
the Government should introduce adequate
control over the management of such indus-
tries ”” There are a number of items hke
this.

3pM.

Sir, the point that I was trying to make
1s this : After all these announcen.ents,
what s happening ? What 1s happening 1s
that theie 1s nothing in the budget speech
of my friends, the Finance Minister and 1n
his speech yesterday Nothing in that.
There are only two voices, two minds, you
sec, the double-think and double-act, 1f you
allow me to use that word Now, this 1s the
atmosphere 1n which we find ourselves and
thus we are losing both ways The mono-
polists are saying, “Well, we don’t feel
enthusiastic at all”’ and Shr V. C Shukla
has said 1n his pamphlet that the monopo-
lists are on strike. Sir, I remember a phrase.
In 1957-58, 1t was said that the capital had
become shy and now, agam the capital has
become shy  Now, the question 1s whether
you are going to take over the shy capital
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once and for all or whether you are going
to coax 1t. That 1s the question. So far
as I can understand the Finance Minister
and so far as I can seec the Govern nent
policy as expressed by him, 1t s only to
coax the capnal and it 15 not to take 1t over
at all. I wasa Iittle surprised that the
Prime Minister also has started saying, ““Let
us avord extremes and let us not go too far,
either to the right or to the left”, and she
15 trying to tell the exteremists in her party
to keep quiet, not to shout too much. 1
know, Sir, that Mr, Bhupesh Gupta gets
angry with the Ministers nowadavs and
also with the Prime Minister

SHR1 BHUPESH GUPTA(West Bengal)
I am not getting angry

SHRI N G GORAY -1 said you get
angry with the Prime Mimster becauce of
what she said at the FICCI Session. And,
Sir, he raised very serious objections asking
why she should say like that when she 1s
confronted by big monopolists 1 entirely
agree with Mr. Bhupesh Gupta and 1
entirely agree with Shr1 Dharia and Shri
V. C. Shukla that the time has now come
when you will have to define your attritude.

SHRI BHUPESH GUPTA . Like Shu
Krishan Kant

SHRI N. G. GORAY : Yes, like Mr
Krishan Kant. But I did not want to
disturb him because he was sleeping.

What [ wanted to say 1s that we have
reached a stage where you cannot have two
minds  You must define your policy, whe-
ther you are going to allow the monopolist
to continue or not or, whether you want
them to contmue so that you will have a scrt
of mixed economy where all the plums will
go to them and we shall be left high and
dry  This 1s something which you will have
to define and 1 am saving that the Govern-
ment 1s failing to do 1t and the Government
1s failing to give a lead to the country, 1t
is keeping us 1n the dark and 1t 1s also
heepmng the monopolists in the dark

Sir, so far as the black money 1s concer-
ned, yesterday, Mr. Chinai hinted that the
Finance Minister was almost ready with the
demonetisation scheme  But, some higher-
up 1ntervened and, therefore, the scheme

[23 MAY, 1972]

Biull, 1972 170

had to be dropped I do not know whether
this is true or talse. But, Sir, I can very
well bilieve it, bacause the Government 1t
self 1s m two munds. The Finance Minister
himself 1s convinced that so long as black
money 1s there we cannot just put the things
straight Tt 1s 1mposstble, because what-
ever you try to do, the black money comes 1a
and 1t distorts the whole picture. He was
not ready to admut thts six months ago.
But, 1n his recent speeches he has referred
to black money and has said, ¢ Yes, there
1s a parallel ecoromy” Now. so iong as
the paral'el econoiny 1s there in the country,
what 1s the use of this Finance Bill and the
taxation measures and what 1s the use ot
saving that if you make 1t a little less, there
will be less of black money ? Sir, 1t 1s not
easy, because even when the taxation was
not high, was not 98°,, but only about
60°,, the tendencv to amass blach money
was there and, therefore, Sir, that 1s not
the remedy at all  You will have to mahke
up vour mind once and for all. Last time,
[ had suggested that this demonetisation
scheme should be really examuned  But, at
that time Shri Chavan had said ““No, we
do not want to doit” But, Mr. Chinay
tells a different story that and, Sir, Mr,
Chinar has his own source of information
I know it Therefore, I feel, that 1t might
be that the Finance Minister was thinking
in that manner but people high up, who
knew that 1t may hit monopoly houses
which have been financing the Congress
Party so long- it s noth'ng new, 1t has
been always like that and even where my
friend Mr. Tyagi was there he knew that
big monopoly touses were financing the
Congress party

THE MINISTER OF REVENUE AND
EXPENDITURF (SHRI K. R GANESH) :
Mr. Deputy Chairman, Sir, may I .

SHRI N G. GORAY : 1 know what
you will say  You will say that you do not
accept that.

SHRI K. R. GANESH :T1 am not
making this statement about money. I am
only making this pomt that the hon. Mem-

ber Shri Babubhai Ch nat made this point
yesteraay that the Finance Minister was
ready with demonetisation but somebody
else hugh up scutt'ed it This 15 not true.
1 am just contesting that.
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SHRI MAHAVIR TYAGT - Which part
of 1t? Was the Finance Minister not
willing or was there no interfeience ?

SHRI K R GANESH ., What I have
said 1s quite clear

SHRIN G GORAY : T accept what
Mr Ganesh has said  But then, how are
you going to tackle this question of blac!
money ? You tell us. The Finance Minis-
ter has not shown any outhine or anvthing
at all.  And if this 1s so, I say that black
money will continve to hold its ground, .t
will grow and 1t will always paralyse
our economy and frustrate all owr eftorts to
develop our own economy.. (Time Bell
rings) Only one minute and 1 will have
finished.

What s true of the industry 1s also true
of our agricultural policy. Again, a dispute
1s going on, a dialogue 1s going on as to
the ceiling: Eighteen acres, ten acres,
twelve acres, Irrigation bv Government
sources, Irrigation bv private sources, and
all that sort of thing Sir, what you are
doing 1s that because of this controversy the
entire rural community 15 1n doubt. They
do not know what is going to happen What
has actually happened i1s that big chunks of
land are being paititioned, are teing sold,
are being divided and so on. They do not
know what 1s gomng to be the outconie of
it. 1 am saying that we have just now had
the green revolution and the maxium benefit
out of agriculture It would not be wise to
put the whole agricultural economy In
suspence  Whatever vou want to do, do
1t Don’t go on wrangling about 1t. Don’t
go on appeasing the Chief Ministers of
various States  Let there be a (entral
policy and let 1t be enforced  Let there be
no doubt at all as to what 1s going to be
our agricultural policy, m the minds of our
agriculturists  Sir, I am saying this because
I feel that mueh will depend on the decision
that we make  Whether 1n the field of
industry or whether 1n the field of agricul-
ture, if we are firm, 1f we have taken a
dectsion and if we are gomng to mplement
1t, then 1t will be the beginning of an all-
sided social ard economic revolution  But
if you are not going to do 1it, then, I may
be pardoned for saying 1t, that it will be a
big hoax on the people which they may not
allow you to play on them. And then that
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will be really a very bad time for all of us
bccause then all the political parties will
have lost their credibihty and people will
think that the promices made at the time of
the poll have no validity at all.

Y AT FYT (ITT FI07) : ITANI-
afq wgiza, faw fagas w1 g wgaqy
AT wIA o1E & IAR gag Sy arg ar
78 & fr agd ar7 gisar-gg st & fay
Jan 713 27 afqwad afaw w@r wav g
famg fr g& /00 70T w7 *1 g
AT F 1A 7 @M T gma sfuw
131 7 afy st ) faag o19qr & F1at &
afs s & 587w & @ wifa® da a1
g ag A &g ¥ Ar =g gal da 7 2
T WP ALHFO HqA W @, TF Qi
famar g1

A, f fagas o7 @ FvF A
S gaY anfaF Aifs &, St swa gfaae
2 gu o3 faarg A=F T AT @ 29
o+l fogd g8 waA1 & a1 fyes oF a9
T 29 & AT 45T IT AREAT A1, UF
Agr afer % mwegry o7 | ST TT AT
qETY I FAGT IW T FAT ST TF KU
fargifga 9 & @F N G F1 g7°9,
AT 13 TFET § 9, =T A4 F F1I07
gaTe w7 ozt % f5 Hgear &1, Frad
FT, 91 § F7 § FA 40 gfgwd & g7
wifex 1, g8 adt § @f¥q zad adr &
fo e gmenrst & £17 g¥ 95 | 77 UF
zar7r gfeaemd a1 gy mifas Aifq &1
d1T g9 Hr3 & &1 fF waw 20-22 99
987 gHIY TeE-A1AF qfeq Sagi@e qww
ST o§ = g1, #v 39 Aifg 1 awear
#1 ymfoa & F1 77 uF dEwr qmar |

st qgFs) WAG AT ¢ AITY FATAT
ar B fR3A1 frar mar ar ag ga qww g

s aMNS FYY C AFTL A1d FIEH B
frarg agr oy w15 w17 2raragl | s9F
1T IFT @A gy g
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A, faa fFaas AT awe g
F1 fasirg Afs &1 oF 135 31w A
A T g FY 5 ST geia A
TR F1F FT AeAgFy &3 foar an
2 arwfas g Hgza F9 991, FOS
war, qar fF T e A FE o2 Sar
& #T fash @& | o gar fa<i gsqim
g IFY aIF § 38 gfqwa as 130 & gd
g 1aft A A Fafzfafed wra ar
far #3 & F Wgeaqw #79 geral
AR 7 g3 T fAs srafrs gewA g
39 97 #1g @q ¥ feq, 9AF F@F 9T
¥FT =19 & fou g8 gfagre ai@mT 999
TR T @) fex axe gzar 2 fw
BHIT G571 FT UEAFEI gar | T qagew!
TG sAF Td ¥ afwr fgr @y gaw
Tiafidt gFzd A &g A F 9GS
F3@ 8 A1 9 wfama ot ag Fwmar FG
¥ AT 98 5% 27 9fawa aF 8 9% )
araey 7§ faq 7t St ¥ A gF @
FZ0 A wrdor G941 7 a41 £ F I
FREAFA g, IAFN @A AT AF W

st o fag (2franom)
3T )

: qar Ag

T aqate w9 ; AfFT AR F1-
gaar zafee gt sast agt adt fr oF
at 3% 57 @1l FT F@ T ATAL ST
g g 1T WET FWFT ¥ WAl § YA F
AT S 2 ) 9gS Al gAFT qA AZT FeAl
fo & wzT & wrg I1d T M@ ATH S
W1 S g1 8, SAFT W 38 YT ALY Frar
f5 ag far arzn g, Ty § 5 73 @
& TS FAl wqrar &, A AL 7g Far
SFL QAT A1 S0 AGAT | AT, T a7
FY agg & o@id afai ¥ gelr g agh ax
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F—aF ANAT TE UF(QE, AE FTE
AT IHF FIT FAtHd § L FUFT
43AT 984T § @z WA F qrwT av §q A
SUFR fermra § arAg &I AT A9T TET
famr g7 % 599 A% #1 FIF IE
F% QAT 1 AZT | 5T X agL ) SE-
T Af @ @Ay g Ty dgE
q A o g A A, iEa ardt F
1 % fazare vgar § & garw qar ggl
qrfad @ gIx MNP F A WAA
gz fazarm g% a8 @1 @iar ) &1 zafEg
A gz gdAr & & uclasd &% 40
fatrad: s sgl ¥ {1 wrATe @rey
AT TET  IFEY FTH AWAT FT AZA AT
YT foga gax gra feeET 1 sraar
¥ 1T wfgs qgr fAs g% ga%) sgael
CARCIE

A% #ear g9z § W S 3T W
&, WA & #1f FAWA gL, gEF AfA-
fra otT ot o3 F9%9 B¢ TC, S
aral @ Ay A0 Qere fren & fer w o
s =g feg o fofas @i F fag
7T § gaufn @y iy et aiEi &
fagra ¥ forg, Q7 & THT & fou, nam
5 fag, wan & @ 9T AT 947 1 7
A7 F wA1TT FIEET FAATA] F S, A
are zezfem frafig fzar war 1 @1 #i8
grmig |7 917 %o 37 W § AT H3
gafadt qx st @ fear owan, & @
qFIT g92 ¥ qFAFZ Fai F feu w18
qfT-T : FUT To HIG FAAT F A9
aZAT |

FF AT F AL H OF GIYAT FET
a1z & 5 w7 aw g oF faw ¥ fag
oF FAY gauly 37§ - arag @@ 12
&1 9A% =g oA A€
Tar wiar 6 fra fag & fagadEr &ar

oF & afaHrd §7 ¥ 4T 9§ Wi arar | &) AT g § o 817 12 918 %
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[ #fr goraie F#97)

fagr sugr § &Y 9gret gemd & S A
12 srg&qar frar smar 1 =g 9%
FA OF, AE FU @R
FTooar 9 g AN FOFH
S F1H 90 §U, gzl TerE
¥ QAT wd GEAY Tend ¥ -
gar gfas Z1d7 & sz adren az gar @
for qErst g@IE § et i fgen a1 A gy
qrat & | &1 §F T A A S0 AT 9
ot a7 we f& St o fFEY F7 ergAT
qrasAFAIC &, SAF AT FAXT 9
fas i

19 FT

zay AAE A AgFSAvE  <TFH
fqg wua 7 fagfta FY a5 @ T o1
S Mg o9 & 9ATG grAT Artew |
F 9 F arerd ¥ . w7 F7 e
q¥ §g § SeE fA0H AFT FL FIGFIE
ser =ifgr 1 gaz, fagdly gz wan
2 gt &, gwrd gAasfen 7 veae
0¥, 5§ UFa & fou &1 It FHA
fazrs 7€ & suFm N U fARkw 2
aifey fF agwear F17 aisar & qur

FTA

wf ¥ afeftwT & a7 781 39
Fer war | a2 A1 famx @1 & w¥ 2 fr
gz ofvdfimT Fas grdlg &5 7oA
gfrs srEe 0 STHIT AT FFTA 9T o1 77 |
¥, JET aF TEFT O] FIA FT IS 2,
10 U2 g1, 12 UFT 21, 18 "FT &Y, WY
g% fawa @ gEEE FF fa=e 3
Fqifx 2T UF 99 F1 F9AT @REAIm
qq g SFFI—aFarzufzw  Ffzg,
simifers sfec—3o faagd &1 ar 39
gq g7 fasi #3& 9% S A fAvg @)
qra g |

gy Qi 27 oz —7g gard e+ 7
qra=T Gr—ede AT T 97 F IR
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¥ ST F@ WY FEr aq1 8, § gAAar g, 97474
F I AIUr - 9F 9T qS ¥ HqAF G
w o far fegar w &1 uF
aig fag adt ot § ag Fgor fF § fase
gu ef 7 1 al% fadw sma Fx w7 fF
THIGTT AIFAT & FFEgT F ATT AT qAS
T g Eh gz Magw g fF awadig
gigar ¥ fagd gu @ az, afeg @
9v, afg® @ fear wim, @t 98 agq
& A AT F1 a1d 2 | sfra adt qF i
fag wiage & away &1 faaor gqn
¥ o0 FI 1@ ], 98 §7 A% AET gl
gqT 2 ) ITT 93 ¥ g7 A F &y
agl @ fFaar sreedisr & fou @rzaa a7
iy AR frad ey 73 ? @gf s ¥A
q=A1 § ¥9@ FT & fay w% § 1 FEr 9%
fasat #1 aga F@r § o fug® %3
TfAl & 91 9T a7 7% WA 9%
% 7% 921 qF fasdy mag W uw
1 3gh 97 eI qgw § &1 F9 g A1
araY ¥ SET TYTACH ST AT F, IFIT
a famig 1 gfagr fave sfevaq gra ar
UTHNT TIACH I &Y B, IF aw
fawel 7 fum @ 51 za fa=fas @
gramg famruda & wEar s g
AT FT A/G LUA T 7 417 g %
gavr srofaw wfew 1 A cwre qwan
IaF grg~g q W ey faug gar =izl
Fgr A7 frg stz 93 g% 93w § @
7z faarz #1 faga A sFar =ufey

aF ifg arad ag gAE 9 fF Faw
ST HIAINS gISET F1 a12yg fay
srad 1 fage gu & A1 I amgdy
Fer a% gg MfT A%z g8 T Fgr %
SIS gI98 158 gu & &1 7 gy
wma & fqu §417 gu, 9 a7 F7 3@y
g AR A% A HAFAT! F1 3@ g0,
sy fanta g1 71 ot 2| ey B 3w
sraegedy St FLA ge ) FdifE 3F ag

»
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wEI F HIG G FILGIT @A AT Y
SHAT 1 F1E F'W FA qGT AT AT
T ave 7z fage gm Terd gRm oER
T g 9T vEY &9 F1 Ig AT BT AV
FIARIFHAT ¢ |

T a7 ¥ 0F WANF 7377 7, =¥
AAAT gqI2 WEN ST F, TIT 9T F2 |
SaF WU F AT § TET 9T FET A7 |

Wt ags feMT (IFT geW) ¢ AT
AT FET T AT 4T T A A &

st anns FqT o 7 g FAST
fear a1 fF sra & 3T g1 | A 9T
yaF wigw ¥ a0ar § feq, fasT go
it ¥ feu uF @sg W g Fer, afFa
gaU 9T FTBA  AWAL HT GUAT qrar
F1 GITFT @M, A1 % 9AF g@ A
fezafaz g ifq €1 &, F¥zeT gafaqma
F1 Aifa Wt 7, 3@ I9F 99w &I
g3t ar |

3T Fel fr 9 waw gE & 21N
at 13 fasar 92y 8, &fdq ga% wOo
g tar ewar g fs 3% grea a1 €Y \faar
9T Vg &, TG 4 TF AN FT AT W@l
2 AT ST FA AT AAEG | § qHAAT
fw ot 3@ Fer fr g faeAr a8 &
g2 Wl IFE F AT & T, W 3%
7% 7% - F feu 9717 98 @89 |
FAra ¥ euq 3 fraar g1 gFEEr F
F¥q g, 39% foqg 4@ q=q 7, 9917 9
pIT e & g3 fex zoaow fadima 59
feq ¥3q & fx fv7 @aw qaq1 THT3T F7
foar sirg oY fo7 F1% iT FA19 ST
91 AT 971 917 a1 R g7 73 &7 3,
fsag fr go v adf § fag sasa @
srr i gEifer g fwsar 48, T ¥
In®Y quey g1 & | A Iy ag Iar AT
AT  fF 9A% oy g & Fret—aan
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FIITH 3T 4 AR TFE @ T¢ gar
LY IAF AT @ AT AT . L.

wadim #1 fawm qar StaE s
afeag watem TSy wer (s W
Hgal ) : AT T TS A |

ST qMOT FGT 2 AT AT FO0-
A WIE AT T qAG F 3AF qA19 q
F FAA T AT FAFA A | AT F
1S faT 917 IEN 99 I F ATaT 3
fear M7 393 Fwg ag a1 B oy 3
TATT F V1A TEA @I, TIAT F74T F3T
T A% ¥ & 447 F 919 AT | WL g7
JATT S A7 98 FIE AAINAR] 8% F IFAIT
FITEAFT SAF & 4 AGT »3[ 4T, I8 UF
asta fgast a7 w1 of, qar Ffag A9
arg F1 AT @4 I35 & AT L Sarar
7% ¥fzu 37 939 fA7 FT IAFT ATAT
geflTF &A1 FI A9V AUF T 4T TFIST I
F AT @M | T I IT I7T AF FLT-
qqT § T4 ST A A Faw Gar afew
g® T qify F vy qT A Sy F7 I9r
7T &1 Al 9g IAF gUIAAIT &7 FTAFA
|

W

ST §ATF FAT F AR F AT
st ¥ wer fr anifadl f7 38 =@ Tuar
oF g2 A1 F1T a7 AT a7 f w37 F
aAITAT I S F1 IAF IT7 & 51 A}
feg #fear fa gn w9 a9 3
g ag garfug a1 f§ 51 39% qF
g a1, A7 981 #fsT AW Far &, Ffwa
SAF 3 AT 1 OF 19 91 g |

qY ARG I| (IWT 937) : IA0-
La8] WA, I 98 Agl Fl fw 51
gzeal 9 fow 73 faar

AR fag : SE 33 @rg AT

arg Far 4 |
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HY SATCHY 1 ¢ WU @AS VAT §
for wmaie fag ot 7 samar wfefwdz 71
WEIT ALY & FUNS FIT AT TG FA
& fou | & Fao gaw1 T AFfAT FX
TZ1 AT TF AFAT FT ML . . .

»t Toate fag . ag fedr FrEad
g

Y aaE FAT 0 FOFAFT A9
gu1 § qre gaEs ufg § 1 foaw faa a1z
9 9@y u¥ fg7 ugy geqg ag AN fv
51 faurawi 7 few &7 fear a1 fF gw
FgF WY g 41 51 7§ 8 36 FF E
U | HF § HIA T SAE GAT &9 AGY
grgarn, afsd ag Wy @ g fF 97 &
fawa® areran fag o gea @&l F #@1”
AT AYHIT gELT @ AT, d9 SaF
qammd WY S 1 F qET ger F faar
srar o ff 4 gy fagms «9F 91y g,
q1y IA7 TgT F 1A9AF T A4 7 6
go f.@ 79I F WIGU 9 HETHIE F
JEATT F 1T &1 I {IAT FIA IAT
gT 97; FIF IART FHAX F @G o1
f fraq A% @ig g, fraaagr g
7T § 93199, § o 91T {6 aifE au
fsfy ara frar qar o1, Fgar =UEAT §
fF &t 3@ MY 9917 S 7 AT sTay
§ g7 arzd @, & gnaar g fF ag |9
ST AT T AW I S F a1
q¥ T 91 2, ¥ gvraaed 21 & g9g
1 GHA AT AL FIAT ATFA, T FIQA
qAT FIT S I9F Y& T FT AT |

qY QAo o FFAR  (HWIIUTE)
grardtg fedy Fawda o, & faw ow
TT #g7 & few @sr g wwfza @
Frarfas s @, aafg s qmifys
I SIET FIA-HIG 997 ag §H FE
g i farg g oaqr ¢ fF igr % @rar-
faF sa &1 991 8, OF Weasq wWged-
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qu 9¢ 9% $AA ALY fam aar § 1 AR
RW [ Y NI #Y A A7 g @, AAA
garga T sifagg § faw gar g
gTATFTN | FF 97 FNE qY IF a5
sgar ¥ faz faw =9 me ¥ foh qom
g ueFT afyFw ) garT far ar, faas
FII 1w gl F AT srafegapn i fang
fragaT argges Free X A3geT 15
F fou fratf@ frar wgr 9 3@ @
F1 quF #97 fagr waroar ? 3 fgae w
g FaT qIAHRIN T A7 qray 5 ArSrE
¥ agd gwgd aarq 53y 11 gfez 8 1
ag w1 F gy waew fem S w@rg,
AISIEY & AIZ FF GAA AT SATET AL H
frar saar &t gw & &1 gargd R
srfaarg #1 35 g, SAFI gT HIT H A
w= § wfaw qag gy awan q @qs
¥ gt eeara & geavA ifefzws fagwa
F1 ang fa® @ g aF ifsg wa@r 9r )
gwla Y 917 g (F a8 7191 57 g77 AT
s & a1 fwT garw oA wr a6y
HIT &g giar F faq agiar a1 | 3341 &v
qEY, S AT A T 19 qIT ¥ FIL TR
qay fRT [T qrar @) g7 T|r Suar
g f& fex g0t @qwr @z qifediss
fewrgoa weges Frag 1T Agyes ITzeq
F A1 g a0 o ) sfer fag AR
g g fzor ¥ FI9 AT ATIF AT,
g9NT § 98 FIW /W IFAX & A A
T3t & 1 gz A19 €Y g fF Agyes Fe
ST TIPET 229 F AT ¥ foy faare
gIar €, AT B T9sT 1T § Ig FEAr
g f5 Ay 7 s ast @t g,
YA FA FT AT AT FT AT A
¥ qam & gArR A wosr g g,
AR gg AT AqT AL vt 1§ a3
Fga o1 g1 g fr g fama & sifgara

# gartas Ffavay fag.a fear ward
AgeeE FNET ER AgTeT araEw & faal
F Wl W@ & feg, sa%F feu
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ot wfawmz @1 fgaq fear wan g, @z
Ffazav gz @r= o frqyd Ju &7 &ar g,
freg s faavz & ot garg fr @9 g,
39 garEl &1 w5ifay w73 41 gfiz &
¥ faaiz § F¥E TEAIT FRATIET AT AT
ST € 1 TAAT &Y A, TA fog fF fgges
FIEE AT AgTeT gizeq wfugar & wfa-
F1T a8 #ifag g @tr gaR fOE
ATRTH § AT FIH FT AT g8 FIH AL
gl g & zafou BT us &7 gaE
Ty 2, fea T fr GEwe #7A GOl g
IH FHA T 1 &1 W 9gH HquHr g
erat fro o 1 § T 4% "geaqw
g WY g fea g 0omww § FgAr
=rgar f f2ors v @ iy g, wa7 e
w1 AT T 3 N ) framm F wF o
Ay qEE 9T § 4

[THE VICE-CHAIRMAN (SHRI V B.
RaJu) 1n the Chatr]

91 g RReIqW gWd TN
a7, 3¢ garar & #15  gEa
NER F7F "G qAqfaw FHAE T
F fow mag #1 A1 § gy F a8
FH AL I3[AT AAT 2

uF ggeaqu qar, fanF fou &7
diad &7 maaT far 2, 2z & ¥ Greges
Frez T ALT~T Z1zeR F fadrg Aa=qra
#1 @y go g% fag uF wgEw
FIVQTAT FT TAGAT F 1T | TZ TF
qo1g qEAT FHA T fRAT AT 4 Ag
OF g+ WA AATT 2 1 T 9
TIET F1 geged T g f3=ie 7w
ATIWEF ¥ | I F FATYT GRIT FIH A
gfte & wgeaqu F39 IT &1 7F WL
T oY I FTAT, HAL ATH A H FEAT
=igar fF o arg gF FE w SR Iq
g7 FT g a31 A1¥F AT 1 3F A1G
d1w mraar g {5 g8 A7 B oW 419 w3

{23 MAY 1(972]

Bill, 1972 182

Ao, &t wwr gyt Iafewd T @), sAA
dvgifady 7 9t & A =ifze, s
o F1a 78 w29 § fF faawr g e
wH FFeAT g R g a8 8 OF e o
3T AR F AT ARG AV § IR A ey
AT fFEY srgd A 97 ST 75 frar
& 1 98 ThY JEErd § faen g7 w3 33
WA F A7 7 OF 9% ¥ 3@ a8
aFal § | GV H 48 FEA &1 @Eray
g5 Y gATET F1WrEAAT TEY R, s
q% #1% @19 gfaardl F19 TG gar g,
w9 aF g% Aifaw N7 seenfos G
#t gftr § AE wgeaqw Faq ALY 3%
iy g, g wiA-arfa SR gRgA &1
AT THIG £ A W & &% 91
F TAFL FIAT 937 AR gafec &
AT F WA T IIeAT S, AR
zq f1ge gu I F s & fav am
AT AT AT AW FIH  ISAT
qIFSATF g HIT T weal & @A § HqAr
FII AT FIAT § |

SHRI SANDA NARAYANAPPA
(Andhra Pradesh) : Mr. Vice-Cha rman,
Sir, I am very glad that the Vice-Chairman
has given me permission to participate 1In
the discussion on the Finance Bill. I am
happy that our Budget aird the Finance
Bill provide for schemes which are labour-
intensive  and labour-oriented and that
our finances and plans and programmes are
intended to eradicate poverty, It 1s grati-
fying to note that they are intended to solve
uncmployment in the country, to increase
industrial  production and to implement
export-oriented schemes 1 am very thank-
ful to the hon'ble Finance Minister for his
proposals to rcach the goal of self-suffi-
ciency by removing under development in
the country.

At this staee T propose to speak on the
handloom industry which has been comp-
letely neglectcd 1n the country. Two crores
of people are dependent upon the handloom
mndustry.  This industry 1s spread all over
the country, especially in the rural areas.
There are nearly 75 lakhs of handloom
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[Shr1 Sanda Narayanappa]

weaveis working on 30 lakhs of looms.
The total population depending on this 1ural
cottage industry, which 1s called the natio-
tional cottage industry. 1s about 2 crores
But they are now facing critsis because the
yarn prices have gone up. 71hLe rates of
dyes and chemicals are abnormally high
The high rates of different varieties of
cotton yarn and colours have increased
unemployment. The looms have stopred
working. The handloom weavers are mov-
ing towards towns and other parts of the
country 1n search of employment.

In this connection I may bring to your
notice that there were only 27 thousand of
powerlooms 1n the year 1953-54. Now the
illegal installations have gone up rapidly
Since the excise duty on umits consisting
of four powerlooms Fas been removed the
big monopolists and rich people have enter-
ed this field. Now the nimber of power-
lcoms has gone up to 3 lakhs.

Sir, the powerloom 1s the first and fore-
most enemy of the handloom mdustry
The Government of India were kind enough
to protect this mdustry, and to give emp-
joyment to the handloom weavers they
constituted a tund called the Cess Fund 1n
the year 1953-54. In the first and the
second Plan this Fund was admunistered by
the Centre. It was then working very weil
The handloom weavers were getting funds
through the Central Government and tley
were earnmng their livelihood. Now this
Cess Fund 15 being administered by the
State Governments in the third and the
fourth Plans, as such their condition has
become dep'orable.  The hand oom weavers
are not getting adequate attentron towards
tl eir handloom problems  They are facing
unemployn ent.  The State Governments are
concerned with their own priortties  They
aie allotting more funds to other schemes
The amounts sanctioned by the Government
of India for utihsation by the handloom
mndustry have beun diverted to other schemes
and the handloom industry 1s comp'etely
neglected at the State level I would re-
quest that this Cess Fund should again be
administered by the Government of India
instead of handing it over to the State
Governments.
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There 1s another thing. Recently in the
1970-71 Budget there was excise duty on
powerlooms. Each powerloom had to pday
Rs 50 That has been rcduced to Rs 10.
And now they are producing coloured sarls,
though tl ¢ Government of India order 1s
there since 1966 that coloured sars are to
be reserved completely for the handloom
sector. That communication has gone to
the State Goverments, but the State Govern-
ments are not strictly implementing this
order. I request the Government of India
the Finance Minister to take note of this
and «ce that this order re.erving coloured
saris for the handloom sector 1s strictly
enforced by the State Governments, and
give protected market and protected facili-
ties to this industry. In order to arrest
the increase in the size and number i ti¢
powerloom sector, the Government of 1ndia
set up a commuttee under the chairmanship
of Mr Asoka Mehta, to enquue nto the
question of powerlooms increase, and this
committee recommended that coloured saris
should be strictly reserved for the handloom
sector Now, Sir, thiee years’ grace time
was given The Maharashtra Government
challenged the order in the Bombay Hgh
Court and they got a stay order. The time
of three ycars, ac.ording to the Govern-
ment’s oider, has now gone. The stay
order has been vacated now, and there Is
no problem now. The problem which 1s
there 1 Maharashtra 1s that they a.¢
levying a sales tax of 11 per cent on silk
handloom fabrics. On account of this
heavy sales tax, the rates of the handloom
fabrics have gone up and the silh handloom
weavers have been reduced to unemploy-
ment. The weavers in centrcs the Banaras

and Mysoie, who send thear handioom
fabrics to Maharashtra find 1t difficult to
market them So 1 request that the

Mahcrashtra Government may be mstructed
by the Government of India not to levy
this 11 per cent sales tax on silk fabrics.

Another thing which 1T would lTike to
bring to your kind notice s that whenever
there 15 some trouble 1n textile mlls, the
Government rushes 1n to give assistance
and solve their problems. At the labour
level. at the leaders level, they conduct
discuss'ons and then they give adequate
finances to help the industry n order to
see that the workers are provided employ-
ment. But in the case of the handloom
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industry which covers the whole of India
and on which two crores of peope are
dependent, they are not given adeguate
attentton and protection  The high prices
of cotton yarn, as 1 have mentioned eatlier,
should be controlled at the floor level and
a cetling on yarn price should be fixed,
Then only the price of yarn can be stabilis-
ed and the industry willi be able to stand
And with less financial assistance, we can
solve the unemployment problem 1n this
sector  If you mstall a loom with Rs 500,
you can provide employment to two or
three persons. All these people are con-
centrated in the rural areas and they are
not united, they have got no associations
to start agitations They are not at all

educated  They are distributed all over the
country  They are not able to start agita-
tions and thus bring pressure on the

Government to solve their problems [
request that the Government should think
over the poverty-stricken condit ons of the
handloom weavers and give them adequate
facilities, house facilities, edicational fac-
lities and so on, as are given to some bch-
ward communities These weavers should
be given all facilities to continue their
handloom industry without any interruption
and without any hkmd of competition from
the poweilooms and the texule mills  Re-
cently All Ind,a Handloom Convention was
arranged by Shri M Somappa, President
All' India Handloom Fabries Marketi g
Cooperative Soc ety on the 3rd Mav, 1972
at Delht, in which all the hardships that
the Handloom industry 1s facing were dis-
cussed. The resolutions were sent to the
Government for speedy action 1n order 1o
help the handloom industry without further
delay. There is one more thing I want to
mention, Some of the handloom m«titution
are exporting nearly Rs 20 crores worth of
fabr.cs every year, but they have not been

ginven adequate financral assistance  There
1s one institution at the all-India level
called the All-India Handloom Fabrics

Cooperative Marheting Society  Thev have
been requesting the Finance Ministry to
allot them adequate finances as loan to
improve their exports and earn fcreign
exchange and ultimately to provide employ-
ment to handloom weavers 1 hope the
Fance Minister will be kind enough to
consider this request and give them adequate
finances. In this connection 1 would like
to refer to the cash incentives given by the
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Government of India to the textile fabrics
the extent of
30 per cent I request that such incentives
may be given to such people who are abe
to export handloom fabrics to o her count-
ries  They shou'd be given 10 per eent
more than mill fabrics for export purposes.
Ten per cent may be given ex ra for hand-
loom fabrics to be exported outside the’
country Such cash incentives may be
gnen to handloom fabrics so that they can
w thstand the null compztition. Then only
they will be able to live in the country with
peace and security. 1 hope the Govern-
ment will consider all these points and try
to protect this industry and the people
dependent on this 1industry traditionally.
One-third of ti e requirements of cloth for
the entire country 1s bemng produced by the
handloom sector The Government of India
has all these figures. This ndustry should
not be neg'ecced It should be given ade-
quate finances The, yarn prices also should
be stabiliced  The industry may be given
adequa‘e supply of colours and dyes

Crores of peopte dependent on this 1ndustry
are there in villages afl over the country

When the yarn prices went up, they started
an agitation n Nagpur and a procession
was taken out 1n the streets and during that
agitation when firng took p'ace, six people
lost their lives. In UP recent'y a Parhia-
mentary Commuittee was appointed to Irqut-

date the stocks, to purchase hand'oom cloth
and thus help the handloom weavers In
Tamil Nadu at Nagarcoil there are 5000
handlooms. Simt'arly m Andhra Pradesh
Erode, Salem, Tirichirapallh and other
places there are many thousand handlooms

All those handloom weavers are out of
employment now on account of the high
prices of yarn and dyes 1 hope the Govern-
ment will consider all these things and <¢2
that the hand'oom sector 1s protected well

Thank vou.

THE DEPUTY MINISTER IN THE
MINISTRY OF FINANCE (SHRIMATI
SUSHILA ROHATGI) On a point of order,
Sir, with vour permission The speaker
who preced.d the Member who has just
fin shed, had made @ certain al'egation that
the Chief M mister of U P had piobably
never eaten food along with a member
belonging to the Schedu’ed Castes. Though
this Member 1s not here, 1 would like to
say that it 15 not tl e practtce in this House
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[Shrimati Sushila Rohatgi]
.

to quote persons who are not Members of
thus august House here; even otherwise, 1
think the Chief Minister of U P hanpens
to be one of the oldest Congiessmen that
we have in the country and who ai¢c com-
mitted to the Congress ideology, and it is
one of our principles, one of the terets of
our philosophy, that we do be'ieve 1n the
cradication of untouchabthity. And as such
to attribute a motive or intention or action
to such a person, I think, 1s not correct,
and 1 fcel 1t shcu'd not hase gone on
record and 1t was not right. Therefore, 1
have stood up to contradict the allegation
made...

st Aaax fesiT - arsmr g7 grmr ¥
YrgT @TgT qET At FT AT T {1 gW
@rr ot mifas gir | g3 AT =@ 5 g
3q%F 7zl @Iy § 7 AL

sitadt geftet Qgatt © grag 1 ar
gq T F

st 7aF femI : 39 wumfy sy, 8F
wigaeg fad 1 2@ T vwr A qH
FAT AT WA GEH ITRT AT AT W)
TS § N F@F F AIA ST Al
FIAT g AIGT 2 | ASFN A1 T2 gvY
e gifwarx awie @, gdr adr s
F9Y o fyz@ F1 71 A1 IR FE 59
WY FET, AT A AV K AT A AT
Fiforer &Y 1A wIAr i 27 9wAT
Ty fAgtad & 9T warar w@aAf g,
werrfom 9T sgret @At g, 246 F908
et wEy 9T @9t g faa¥ #aifafy
g qrafsas g S 1 s g )
QI suF w41 F1 frg gOF § #fie
¥ BT IEAr AT 99T F1, 3T I3
FY AFY T A7 A FA, g 1 S0 HY
zizg fzar fr w19 #HA A G it
FIFIT ) AYL ZIT 39 92 99 F fag
ox fa= ot fagas g aif=ame &
¥ Y | ATAA, IF g7 A aqnan fF
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fazdt & @ 97 dag Fw 7T faar g
T g7 wgrarfaal gl s@id ) ag ot
Farar fF Ay U fraigs 1 sraggaar
? 1T gAY SAIgT EI4ET § qAr Y9 #
faaswa Ju srwit 1w Ay F18 fawaa
AN R R ImaT A aHar § R s
AAIAATET AN ST § §7 TAAECHE
FEAT 9T AT X gAA€aNZ aFAN AL A
fayas gz #e7 92 a1 Zagaa
AT Wk 9 uw fawrad g te "
A18T F 7 *FAGI ¥ A1 T &A@ WATER-
f72r &Y a1 N 3T =g FH ) TIg
fsaar =g &% =gy, 70779 atg &l
MIFTAT JI9FT 7T Ffgw ST sgFr
RAT 11 % uF-vF urs s Wy FaNEmy
¥ A IFT GE IAWA gV, IFET
FE2F ALY T | HAG  FAAT TG AN §
f& smaq fagisa g3, @A o gy
sreEs agr fgar o gsgror Aga am
ST Sitad 2, fF foes qrer faaar groy
#d1ge qTgee Ag @ @ Eg § @r ar
IATT FEIAIE qE gar AT FAS wAT
sgfemrgss g2 3@ | @Y Faw da7 agrd
FFN FF I A ) owe, 14
a1z &, ¥ A3t UF FOAWT T, A9 &g
A BT WIF A1, SHY A1 dar glar g
ggar fes agy oY | a1 FIT gET @MA
g @W g ater 7§ & gawr qfong
Fq1 AT & Ag WY @Y F ara §

fa= w=ft (=t 9o 3o megmwr) @ ag
fraTa a8t g |

oY 7aw feelT . ag 91 @ fram

20 @ awar g e saFy avg fifwme
T g1, ofFa g1 A1 fram g

& oF 7 FFAT ARAT 1 ARTFAT
A gra FA &, 9E 1T E, qwiwarg
ATIAT F1Z 98 I[T AR FT wIEF
gre, wig FrdY st Y qUda Qg | aoe
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qTEF FT EFIT J27 @WE 2 | AT OF 419
qeY oY, g e 9T d@ifem geh, dw aT
@ifr gt StF amq 2, @A =fEy,
F¥aT NI qT A 26, v arfze
s aq7 79z F fufqezq qv s ow-
T AT 2 99 7 Afma iy ar aft
ER ? TAFT d@d U Ag Far aF qAfad
g fF gw g & mwere st e famer
garg gax fer v #3 f5 10 uFz 18
aFT A 7 F av w1 g (7 arq Aifaw
FIfST 5 vFg qT | AT AF g7 F1fAQ
f s s & stradY At qfFEwa saEw
FT ZAT AIZT § i o gfawmm gAFw
IAFT 31 918 g1, ag f99q uFe § qra
gl gFdt 2, 397 ax difer v fg,
as srafa 78y g

7Y ot gar fF 100 1T T Y
ST XE 2 Az & AT A qT AT )
ST g areA-fasg AT o ew feargeg 2,
qg AT AW 7 AET AIAT | 9F FI7 T &
geay w7z T qradze qadr g a1 #a0
wewd g fx gary wezafy g & fag
6 1@ =1 W A1y A7 fafqeze qrgam
F fou | M 1 EqIar ML T? AT
AW SAT ¥ AY IAF qfFET 2T
g& FET 9L AT, HAqHT ACTT 9T T
gal 9 @1 9T a1, FOF 739 9f9-
$°T QT ST @7 AT AZ FF FYAT T30,
St wfggza ¥ = @3t grar g, wfan &
FnT foaar @q gAar § 98 F9 FA7
qg ar | & 37 AYFT 7 AT Agy qrzgAar
fem qv frsar gat g@ar g, 4 «@

gat gt & a1 5 g @ai g |
X gzt aF fF ST ude dre HIZATA

g, gHIX @ § Wl TR FHT FeAl
g, Ag FIT GAIFATE & T4 A,
gy @1 guIRATT & FIT WAA A T |

4P M.
Fgr 74T § 7 % fromw g, =fwa
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3% AEAXT A ZF T E RIVHIT 9
ST FlovT ¥ fau 221wy
rrre g ar g, fae® st 7 wrvq Us
qITRT FEAT AT W F AR IAF 41T
g7 Fgd ¢ fF ga Wrzq 2 7 feegrana
F R e femrag & MY @ra A8
&, g gi wiz frar ar..

=Y G0 Sito MY . & £

=t 7aw femrc a1 w=37 2, SFEA
Fg 0w 2rar T 1951 ¥ A m¥HIA ¥ A3
95 ¥z § a3 FT AT 850 FUT A
T, favar ¥ 51 §UT ¥ FE FT 800
0z g a7 wiET % arggE @ 3T
a7 wrzRaw fad @ @ g =9 9WIA-
ardy sgges W1 Al ¥ 98 a19 A0 AT
g fran amsiz & qw & &l F=gor
qray S 6T g auraAg &1 =19 F fog
ATAAT, W11 FIF IS feu garAq,
9 101 9¥AZ TARW 3T FT AIE FIT,
1T 7z o @A A fgrwdr & ogaw
gR A9 FT /17 AGT R q0E7 | AT 7,
S owraFr grzdafas 3w I 2
g faaw zerage 9, Far fF & W)
FE AT &, 65 TXET 2T 7971 F &I T13-
Wz Ixg fah 35 98z A AT 30 204
FNT FT TTIEE 394 2 Y7 Faw
88 FVIT FI TAET THAWA IIAT & | 39
Fosfrstr az g F oFmA a7 W@ g
Fagior Arzg TRadAr & wiforor 5T Aaay
T FAq 77 & fea, #fEa seae
8 Fraa 3 afFF fraT & 0§ 4
FIHT F1 19 TE TN IV | I9% Ig A0
FIr H At Y NF § wfzarza
Frag gz a1, wraaEy, faaS o gy
i 7 f9F#Y Iq.Y rARawar giar g,
A9 Y 0F WP BRI Y, FrAq ¥ fE
SAFY F1AT AE T4T 12 9T A 15 q7-
a2 a%, 20 934 aF I3 Gg 7 Frag
76 X 76 € 21 AY 3 Ataet Faly @)
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W g AT F UF A FATE AT X
AT F1EAT E ?

AE AN FT arg st | HwA & a8
FEAT qIgAT § fF gt &WeT a Far ¢
f& 1,4000 &35 &9 (7) A% w47 7
&1 8 sAar G f ag ewrAs FEr O
|1, UF aTd F 9A7 g fF v wm
# 4,000 FOT 79U @F I ZE AN
AT A1 WY FLCT F AIEXE CEERT
g 9% fgaa @ ux gY +yqT AT @F grar
gar gan § ztfaad 9y, satfazq
97, GLFL AT 97 25 9T F°qA
¥ #fzq ar 912 @AY 7 F3T @ & JAT
g1d1 zg gvg § g@E A 1,000 FUT
AT Al AIGFT FAGT SHF WA T AT
arzg gaF) NF 9 & fag FmE 9y
FaT T ¢ T FLQUWA &1 oaig # AR
F2ar, #F Fow q FIA AT |
FMEIISET ErAaT g1 go Yo F H NF
n¥e UBo Wo FHT 1952 ¥ 1T z#IWIH
FUSY F1 FAAT A7 a1 79 gFAT A7 5
10 g7 37 20 BT &Y Ffew AT 9
qr gag 948 9§71 RonAr gidy o1, afwa
F1E § AT AISE 21 g7, UFAHIITTT
grmarfE 6, 7<r@ Fr aafaw o AR
feamr qv @15 gy gy FXAT 9 wF
Sa gar WA, A1 g@"r & oggr i oovia
T q9 F1 9FATST gZAT & AVEIN AT
7 fEdl &7 aAmAT 1T vFEqfEET AT
41T &, fraar & gasr #1¢ femg A8y ?
ATHZAY OTF WY FTE A1 @F 2500 w1 2
AT gg &g sniHaAr 2 f& fag av F13
gA%H &3 A, ALY AT F AYA |
g AT AN 1 TW JIF AT § IAF0
AT ATFIG FIAT AT § )

gz wigar g frag dwg fa
wig ag fa@ @ra, ge 11 wew A
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g 715 aafa a8y, Ffeq gasr xax og
gz Igr & fF W H guawd 98 W@r i
TAT WqFT SITIMA qg Al P g
g1 & wfens @mev @ R sfww, 100
qvHz ga% a0 ¥ g, A< ofsew §iEy,
sa1 fs & &% arw g qw § fF adie
T weY IS0 AL Tt SEFT ATGH
ofifagdy  ggrar  geM, SHET FIgET
SITINT FFTAT 9T X WAT 39 Tq F7
& fx sy ofees &3z wEw ¥ 50
qQvET § T TEEwE FAHI FT LEAWIF
gIAT 2t ST SAIE FT TEAA(E AGT
gIaT 8 1 &1 §g aF T A0 FI ALY FI
ST HIq AFT YA, X qF AAIA-
arg =Er g gmIisErg & ®ra g fE
sizama a3 X sfraifam feedlegma
g1 AT gt aF ar A gnd § ey g,
afra ag g agr |

¥, AW, HF-RAT F AR T qGT
T F TG0 1§ SFAr g fF Asgo
qigg 93 A9 1Ay § 73 frdy Fed
T Agt A At g, afET U SAY qer
¢ fF 59 297 surar ssE-A & A1 A7
A g st g feoww feardaigswa
#fag q1 fee Far arg &, srowt safa
1 2, WT FIG 75 fagia N\, § 7@
#7771 g 5 gast faar s

Sfraq, gar g ot fafeq are Te
Tq %9 gl ALl 8, SeaiA U AT aT
tx faaa #fezs &, w7 &ftza @ ol
sfewdw #fvze , oaF1 Jumeey fFar
ST IR AT QT AT A F g2
9vqz Tay fAsrE Fear f s fEar
19, =faq g ar ag 2 f& 14 daq #1
AMARITINT AT I FEA Fag AWA-
wIEd A g% AT A T AVASIET FA
FTFIE AT § | w4rA AT gHIAT A
FgI & gmd q19<dt ¥ a1 IAFT AWA-

~

ATEHMT HATAZ | A1 § Ag FgAr qrgar
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g5 9zr a5 5 SuasiSwa #1 @ars
¥ 38F1 fgemy & gy 5T | OF 987 W&
A FTE § oqgu< AT gIEdr §, 9T MW
Fr e gEedt & foq ar s ( aead
¥ A9 ng gealg g fHar 397 5qW
F P 3 FaR W FIS I
SR &Y AT IET F JAT JIIAT A2 -
AT 1 gmY wrw oy fr oA fergrar
¥ Awasisd &1 wrw, g fggenaw
7€ R A IHT9RW & sax gE Al
ST g0 GATTAIT F1 a1 ¥ TGT Fq
2 ofsq o7 W13 FIA IS FL AT
gt & &1 a7 91 faos a0 SR I
FI AET N0 |

197, UF 19 & ST FgAT =ATEAT
g Gsdw crgaw )o@ o ag |
FQT AT 7 9g7 wgraEr #) 5 3Ew
T ST TRW [ 1T FE ) TR @
fr fradt wdiFam e, feaq @rzgq
fag w7, orax &7 agr mEw &, awzfasw
AT TGF IR FT AT A7 Ig TGN AT
Fer g azT HAA T A q14 4 ag W
af gaAr 1 Al 57 gvg Y Aga A waw
g BT g A% AN TrAAAT  F1 @eH
78 FI a8 &F @Y fergea T AY AT
AIHY TS QA T LT THEAET AT a1y
AET R, 948 H ATAH FIAT AZAT 1

saq, IAIF q48 39 a3F A1 FE
&, WAT T@ WF 9T 99 T AT wAW
TA F OF AT FEA AFATE | AR
uF ot g fawiT g g g, 9T zamy
gt qA F4 AfFT gy, T@Er 3
gzt Ay & fr af-hest ar 2 wmw
qret F1 #Y7 FICHIHIOA FT A1 IT HIY
AL QAT ZAIR Wi U T F7 F
oIS S qAT AT AT Ere Ao Lo T
1 9 & 3 9 A7 AL g | Hie Wo
Aéo 3T AR Foag W F@ AL 2,
AfeT zagr gund 7z & 5w
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F1 Gfageer zredime #9718 At 2 7
A zad fqwrs Fvar g fe @ar =nfen
sffr feell & ww wgrad , wem
arga fegrdt st &, sateq § ag 77 Far
£ FEA E—SIT & ule qT et Samey |
WIS 7 <@ g zhewr Wiy & A
g gfyar g ard gfeq @ § gasnr
fargera B, 7fFT wsr sEFT gear Ay
2 I o7 W Ho qYo Ao | IF UF
ay &t gry g fm et ) e e wwr
1E R AT

da1e welt (= gEo gAe agyw) :
T JTVET 9T & |

SUE CERRE S E T B T B
AT OF g1 EH AT 0F @I T 3,
qIaF H g

=T, 927 FIT ATET A & 1 I A
ITT gLW &I FF qAT X1 9 FE
SHFT HIFT AT AT |

JAANEGET (4t alo dto WK) : Ay
Tured 97 i

"

sY maw MR & gEET Sag o
ZAT AET |ATRAT | FAF UF aArg FEAT
qTEAT g | 9°F19 9§ &g % e arg
AT UFATTT FT 51 q12 F awF 36
&Y ¥ TAT 1 TE AT IALT AN F ALY
g1 TE A4y AR, § 97 91T #) A9
¥ st Wigay wEAr § fegEa &
fergear @ sq 3@q & % agd § srgax
2, 3T AT ¥ AT A QA @I F
afea femr foar B of=r @@ mga
FT 21T @IET AT FMT T8 51 GHo Tso
Uo ¥ ¥ 15 7xT T A% A1 FqT ®zg
Y T 7 ] aF 5T §T gAr g,
oF ger femey @ ik g W =iy 7
T A 7 #37 FF7 | AV I|/Y AT
#1347 T & ° FAR A W F qua
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36 | arxT ¥ TF 47 ot FAr F9 L, 15
81 aryT g8, ag 91 sg 8, g9y w1 AUvr-
S ET gAE ALY ¥ gmIY A agq
AT FH GIET AT W 3 1 98 IYT T®IT
¥ % frg oz fem¥ A awe
2 oagm et ¥ areww | Bfea
AT STZAL AT aF g of) gHar ¥ A4y
1 ) &1 gdifen T sa1 & arg wam
F1gm FF I Rw ¥ gwa - oar 3§w
gaw %1 fagraa, ag @ &5 Fq A2
TN SGHL FF AAATZ 1 qY Sgy A4
I F2a7 3, 39%F XA F A8 73
qAHRAT )

aifgdt a1g ¥8 3 @ew w9 AT
190 o7 § awaled & wegior @rgd §
1T & 9 g7 19 F7 fazaw feenar
g 1% g1 aF gasEEy Aifga) F1 avaeyg
g, o¥W ;M9 g1 FH NG AL 9@,
fas, oF arg =igar g & Sfaq gmaare
g, f& & wigEgd ar feadga &0
AHISATE 7 g | WA, OF G 7N
gfat oz W@ g Rgsraim g | wieF
T FT AW @ Uy ST 9 e
FT AST § 379 @fmar W S I3
gaISatay Aifrat gel, SAET gw  Anda
1 | & TgAT g, IWAT AF Wl wH
asiy @ s afFa Sar fF 8% Far— w@rd
HIR 19 | 01T JIEA &, nEfEr H
da1 Fifgg X oFmad @z e,
o Al O @ fafresd @ wad g
FIAT a1 AT UF GIF g WA-TFT
T AN T A0 I W q9 7w
qIg ¥ qETIAIE T HIQAT |

SHRI Y .B. CHAVAN" Mr. Vice-Chair-
man, Sir, 1 have been histening to the debate
tor the last few hours Though I missed
some mmportant speeches, I had occasion
to read parts of those speeches. The most
impoitant features of the Budget and the
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Fiance Bill have been discussed 1n this
House and the other Houwse. On different
eccas)ons i both the Houtes all the aspects
have been raised and many umes [ have
had occasion to reply to those points 1 do
not propose to repeat the same things over
and over agam and, therefore, I have deci-
ded to take some representative potnts made
by certain Members and deal with them
indtvidually

SHRI BHUPESH GUPTA- Furst please
take up those points which our friend to
my right has made.

SHRI Y B. CHAVAN: I certamly will
start with the first speech that was made n
the debate by Mr. T N Singh. I thmk 1t
13 one of the serious speeches made 1n the
course of the deba e. Therefore, 1 would
hke to deal with some of the pomts that he
has raised.

I am only sorry that he has started with
some sort of a sense of pessimism He has no
reason to be pesssmistic about the economy
of our country I assuie him that if he
gives up his pessimism and looks at the
Budget and the economy as a whole and
the petformance in the last critical days I
am sure nobody else need convince him;
he himselt will be convinced that there are
certain intrinsic strengths 1n the economy
which, If properly looked after and helped
from time to time, will make 1t a bouyant
¢conomy; I am not fond of saymng that the
economy has reached the take-off stage. For
example, he has made one or two interesting
points and I was rather surprised when he
made those points. He gave a verv good
piece of advice which 1s an age old thing
of wisdom ke said that the people in auth-
ority should be cautious of flatterers and
sycophants—a very wise thing that he said.
I think 1t 1s quite true, but1 would also
like to tell him another piece of wisdom,
That people m the opposition should not
oppose merely because they are m the
opposition. This 1s another eternal truth.

He said there1s some sort of a craze
for public enterprise I think he has forgot-
ten the days when he was a member of the
Planning Commuission 1n charge of indus-
tries. 1 remember to have had some very
Interesting and useful discussions with
him.
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He himself has tried to teach us the
phi'osophy of public enterprise. I am only
trying to tell him becauce he ts a believer
in public enterprise  Not only he 15 a
believer but 1eally speaking he had some-
thing to do with the development of public
enterprises. Not only that, later on he him-
se f was 1n charge of the Industries Depart-
ment He was Industries Minister. He
ptobablv  thinks that there are certain
dcfects 1n all these matters possibly. Partly
he may be responsible for 1t, one does not
know about 1t We are trying to improve
s« me of the things Certanly there are some
defictencies and shortcomings of the work-
irg of these public sector undertakings

SHRI T. N. SINGH (Uttar Pradesh) *
The responsibifity stretches over 25 years
I was the e only for one year.

SHRI'Y B CHAVAN - But in that one
year you may have undone possibly what
we dd in the other 24 years Certainly be
objective and be ctitical But when people
repeatediy start generalising things and
criticising things only because they are in
the Opposition, I thought of another eternal
truth--criticise objectivey and give advice
but do not me ely try to be negative only
because you are in the Opposition. This 1s
one piec e of wisdom, 1 should say.

(Ineerruptions)

SHRI T. N. SINGH: I assure you that
J am not opposing for opposition’s sake
1 lave never done 1t 1n my life

SHRI Y B CHAVAN- You said there
is a craze for public <ector n this countiy
When you use these exp €ssions, 1t seems
to show as 1f there 1s some craze for establi-
shing public sector undertakings Certainly
we are committed to our philosophy and we
have no doubt that the scope and place of
public undertakings 1s go ng to continuously
grow It will have to grow .f at all we are
th nk ng s terms of socialism What s
socialist programme without public under-
takings ? If you have to budd a socalrt
economy n this country, the e will have to
be a craze and more craze if necessary [
am not bothered about the word crare. |
will discuss now the positive side. There
are certainly some points which need to be
looked mto in the publc sector under-
takings and therr working, Some public
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undertakings are working very well If you
see the prerformance of public undertakings,
some of the public undertakings certainly
have come out of red and they are giving
profits Some cf them are carrving on with
some difficulty The steel sector particularly
in the Jast one year or so has been show.ng
signs of impiovement. Somet mes back the
Minister of Steel has explained mn detail what
steps he has taken Recently we have appoi-
nted an Action committee under the chair-
mansh p of Mr. Pathak who has been a
Member of the P anning Commission now,
He along with other members who are very
experienced persons so far as the running
of industrial uudertakings 1s concerned and
they have made many useful suggestions,
or recommendations about the manage-
ment techn que, personnel managemet and
many other aspects of public enterprises
and I am sure 1f we continue to take action
on the same lines we will ecrtainly show
some results. I would certainly welcome from
a person of Mr. T. N. Singh’s stature any
constructive suggestions about these matters.
We will certainly welcome them We welcome
criticism.

Well, Sir, he also made one general
statement that the natjonalised banks are
running badlv Tt 1s rather too positive and
rather too severe condemnation 1 should
say. If he had said that they are not rup-
ning up to his expectations possibly 1 would
not have hesitated to agree witn him But
to say that they are running badly 1s really
speaking not making a proper assessment
I have myself many times sard what part of
the performance of the natronahised banks
1s better and what their deficiencies are
and I would fike to repeat them In the last
two or three years two important things
have happencd 1n the banking sector. As 1
have said, they are trying to cover larger
areas which were 50 far unbanked or under
banked  Therefore there 1s substantial in-
crease 1 the number of branches of diffe-
rent banks mn the country Secondly the
most important thing—and that was the ex.
pectation—is that tnere 1s spurt in deposit
mobilisation  This was one of the objective
for which they are gomg mto new areas.
Certainly they are irymg to mop up savings
in the areas which were so far not reached.
These are the two impartant features of the
function'ng of the banks  Of course they
are making efforts —and that was the mamn
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objective—to see that credit faciliies are
extended to new areas So far credit faci-
lities were being availled of by the mono-
poly touses, particularly the banks were
urban-oriented  Our expectation was and ts
and our efforts will be to see that this credit
policy becomes more favourable to neglected
sectors of the society, namely, the small
artisan, the small farmer, self-employed
persons, the small transport owner and such
people who really speaking are 1n need of cre
dit facilities and who certainly with the help
of the credit facilities can help themselves,
can hlep the growth of tle country and bring
about new sources of employment to them-
selves and to people at large. As far as that
part 1s concerned I can say, well, things are
not as satisfactoty as they should be

SHRIT N SINGH .
you agree with that,

I am g'ad that

SHRI 'Y B CHAVAN : Because I am
very objective in this matter but even than
if you say that things are running badly,
1 would not say they are running badly.

SHRI T. N. SINGH : If you will
excuse my interruption I said badly on the
basis of my personal experience. I am a
small farmer with an uneconomic holding.
I have been running to the bank for the
last one year for a small credit of Rs
5,000/~ and I have not got 1t yet. And I am
a Member of Parliament. And it 1s the
State Bank of Indma.

SHRI Y, B CHAVAN. It 1s quite
possible, you may be right. 1 would look in-
to this.

SHRIT N SINGH That 1s whv T said
that ] did not say anvthing irresponsibly.

SHRI Y.B. CHAVAN : It

possible.

18 quite

oY FARAY T ;. ALAT WEIEA, OF
95T/ q=AT A1877 g | q@TF A1 faet
Fagor yra feog@w 15 v
FA FT ARG TE FTAT 1 AU T8 & F
QEET ¥ A ¥ fRw a1 @ § Iy
FAFUAH 10 AT § F9 57 997 T8
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FAAT | FAE MET T AR TFTRAT
A3 3@ fF oF gRT & 9 A PHArT A7

4% &1 dq1 gy famar, 957 ¥y o 7
Y EATY 918 987 78 } )

WY qo qo AFMM : AZEN AT E,
Uy geErga @1 wRd 2, FAA G AFT 2
faa® a1y 7 T4a1 98 )

I certamnly sav they are cases: 1 am
recerving complaints from ndividual Mem-
bers When I go round I hear many com-
plaints Some time back I had gone to
some parts in his State

SHRI T N. SINGH . I never make a
personal complaint.

SHRI'Y B CHAVAN I quite see
that, 1t 1s quite posstb'e  What 1 am trving
to say 1s 1n respect of this matter reany
speaking they are gradually making some
progress. We are thinking of a new system
I do not say that there will be no mdividual
grievances, but we will have to see what is
the general progress. As 1 said, now the
banks are trying to reach new areas, the
banks and the bank employecs were till
now urban-oriented  Their traming was of
a certain type and now they are going nto a
different field of economy Our major pro-
blem 1s the right type of recrurtment of peo-
ple who have got the backgronnd and
understanding of these new areas The
question 1s one of 1eortenting them about
the new approach to prob'em because in the
beginning there was a feeling in the higher
circles that all this 15 something polttical.
For giving the poor man credit facility we
had to reorient the banking stricture
This 1s not politics It 1s the soctal outlook
1in politics which 1s much more mmportant.

Politics also 1s getting qualitatively
changed now, 1t 1s now a different type of
politics Now potitics does not mean merely
holdmg an office or holding an election It
1S now a question of a certain social con-
tent of the programme for which an office
functions to implement, and this 15 a New
concept of politics  So, graduaijly there is
some sort of a change and we are taking
new steps to tramn these new officers and new
people who are going to work 1n those areas.
I think we are also preparing some sort of
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a new scheme which we call the lead bank
scheme I am not sure it [ can claim any suc-
cess of the scheme as yet. But the main point
1> we are trying to give the responstbility for
specific areas to specific banks so that they
can 1n the first instance 1dentify the arears of
growth, also prepare a development pro-
gramme and (ry to see 1n which areas and 1n
what form they cap make the investment
through their credit policies. It 1s a ques-
tion of coordinating with the local coope-
rattve movement. It 1s also a question of
coordinating their credit policy and credit
with the local developmental activity that 1s
gomng on under the State Government’s
development programme and the Plan pro-
gramme. It 1s this work which we are con-
centrating on now. 1 think we must give
some time to ourselves and to these people
also because 1t 1s completely changing the
o tlook, and the <ystem as su.h which 1s
more mmnortant. If the hon Member shows
sympathy and a hittle mo.e patence, [ am
sute the banking system will certainly give
the results that we expect of 1t

oF SnIEAr S@iE qIEF IS SN
W gr & s fF os9 § FIT oW
wIqT & fau, feq oRifogs) a3z @

W

SHRI Y B. CHAVAN : The hon
Member bas said that there should be a
Parliamentary Commussion to diagnose the
ills of the public sector, this was also one
of the suggestions. I think there 1s already
a Committee of Parhament on Public Under-
takings but, as [ said, itis not merely a
question of a Parlilamentary Commisston to
go 1nto their working We are rather fond of
too many Commissions.

SHRI'T N. SINGH - If 1 may interrupt
the hon Minister, when 1 was speakmg I
was pressed for time and so I could not
dilate on that potnt, I had mn mv mind a
general policy, an attitude survey as well as
recommendations for that purpose The
Committee on Public Undertakings goes nto
the detatls of individual undertaking. 1 want
a general policy to be evolved after a very
very general survey of some undertakings.

SHRI Y. B. CHAVAN : I understand
your point, the major thiust of your idea,
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ts taken care of by the Action Committee
appointed by Government. It 1s a high-
power action group and I have had occasion
to discuss this matter vith tlhem. They are
very knowledgeable people who, knew the
illness of the sick umits. They ate peop e
who have seen the best of tle units m our
country and know how well to run the units,
and I must say that they are going into the
fundamentals of some of {Le public sector
units and they will certainly meet the point
the hon. Member has in mind. These are
some of the points that the hon. Member
had made 1n his speech and I thought I
should make a mention of them.

The other speech which Ican take as
some sort of a representative speech 1s the
one by Mr Anandan who spoke from this
stde of my party He has made certain
spectfic points to which I shall refer a little
later There was another speech which came
from Mr. Sanyal. I do not know whether
he present n the House today. Normally,
these people make very violent speeches and
quetly remam ab-ent when they are repl ed
to. He said that when they are dcfeated in
the elect ons there 1s fascism in Bengal.
When they were elected there was demo-
cracy 1n Bengal. 1 thunk 1t 1s much better
that instead of ourselves making the assess-
ment 1t 1s much better to go and ash the
people what they think about it.

SHRI SALIL KUMAR GANGULI
Only if there were elections at all, then these
questions would arise.

SHRI Y B CHAVAN - If this s also
another very interesting thing; when you are
not elected, 1t 1s not election, when you are
elected, 1t 1s election.

SHRI SALIL KUMAR GANGULI
(West Bengal)® These chaiges were not made
bv us aicne They have appeared n the
vorfd pre.s They are commenting on thece.
They know tetter

SHRI Y. B CHAVAN : I do not think
so. [ know a little about the world press
as well. (Interruptions) 1 do not know if
they have got anv world press as such. They
have deluded themselves into believing what
suits them I have seen the woild piess In
the last elections
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You cannot say that the 1971 elections
were the same type of elections as were held
in 1972. In 197! there were a large number
of persons who were elected to Parliament.
When, in the course of a year, people saw
that things weie deteriorating, and saw the
results of the administration by therr party
in the last thiee or four years, they got
wiser. The younger generation asserted
itself and took a lead. The result was that
his party was completely uprooted from that
State. This is the major explanation for it.
1f you just go on telling that theie was nc
election, possibly your party will have no
future, I may tell you.

SHRI SALIL KUMAR GANGULI : If
there was no rigging at all, your party would
not have lasted there.

SHRI'Y B CHAVAN : This party has
lasted a hundred years in this country. It
has seen bad times, good times and possibly
difficult times. Ultimately it has conti-
nuously led the country and the people of
the country and we will continue to lead
the people of this country.

SHRI SALIL KUMAR GANGULI : Not
your party. but it is the party which is
sitting there, .

SHRI Y. B. CHAVAN : Now, they have
also realised that the people are with our
leader. Just now, Nawal Kishoreji said
and he was right that the countiy now is
with the leader of our party. Thev have
also realised it, but unfortunately they have
taken a wrong turn and they do not know
how to turn back now.

St Aas fEare : sfiag, s zq
=TT AT |

SHRI Y. B. CHAVAN : I know. I am
a realist. As long as you accept it, I have
no grievance. This is all that I can say
about it. But certainly I must repudiate
some of the things that he said. He said
that the Central Government is influencing
the Judges. This is the most ignorant and
most vicious allegation that can be made
against any Government and I would like
to repudiate 1t with all the emphasis at my
command. This is not only insulting the
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democracy of fhe country but also the
integrity of the judiciary of the country
which is so important for the integrity of
the country and democracy.

well, Sir, when I am mentioning some
of the Members and not some others, it does
not mean that they are not important
speeckes. Some of their points were covered
by others. Therefore, I am not mentioning
Mr. Banarsi Das. The same points were
made. I must make a mention of Mr.
Babubhai Chinai’s speech. He mentioned
the raids on the film industry. One has
to begin somewhere. When we do not do
any thing, you say that we do not do any-
thing. When we start doing something, you
ask why we have done it.

SHR1 BABUBHAI M. CHINATI (Maha-
rashtra) : T did not object to that. Whatl
said was that it should be planned and done
properly. Ultimately you touch only part
of the society and you alert the others, That
1s what 1 said in my speech.

SHRI Y. B. CHAVAN : You cannot be
rarding all the 300 million people in the
country, the whole country. You have to
make a selection.

SHRI BABUBHAI M. CHINAI : Is it
your contention that 300 million people are
involved 1n this ?

SHRI Y. B. CHAVAN : Some of the
Members did say that evasion is not only at
the highest level, but is taking place at the
middle level and the lower level as well.

SHRI BHUPESH GUPTA : His objec-
tion is that you have not raided his house.

SHRI BABUBHAI M. CHINAI : You
are welcome. [ accept the suggestion of
Mr. Bhupesh Gupta. T am sitting here. 1
will not go out. [ would request you to
start it and do whatever you like.

SHRI Y. B. CHAVAN : No, no. The
question of raid is always considered and
it is necessary, one can do that as well.

SHRI BABUBHAI M. CHINAI : What
is wrong 7 Ministers can be raided. The
other day there was a charge against a
M:nister made by Mr. Bhupesh Gupta saying

t 3
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that he purchased a house giving Rs 3
lakhs in white and Rs 2 lakhs in black
This has not been repudiated by the Govern-
ment Who 1s that Minister » Shr1 Bhupesh
Gupta, who 1s always bold enough, did not
name the Mmister He has not the courage
He 1s a coward He has not named the
Minister 1n the House He cannot get away
like that

SHR! BHUPESH GUPTA On a perso-
nal explanation I am glad that he has
mentioned 1t  The amount 15 Rs 5 87,000

SHRI BABUBHAI M CHINAI What-

ever 1t 1s, name the Minister
(Interruption)

THE VIiCE-CHAIRMAN (SHRIV B

RAJU) Ozder, order
SHRI BABUBHAI M CHINAI You
cannot go on making vague charges  If he

has got the courage or guts, let him name
the Minister ard the Government wilf make
necessery enquiries

SHRI BHUPESH GUPTA I do not
confuse courage

THE VICE-CHAIRMAN (SHRI V B
RAJU) Yoo both are talking wlen the
Minister 1s on his legs

SHRI BHUPESH GUPTA 1 do not
confuse courage with foolhardiness

THE VICE-CHAIRMAN (SHRIV B
RAJU) Unrecescarily they have made
petsonal points on this matter  Minister

SHRI BABUBHAI CHINAI It 1s only

a personal point You will excuse me This

arose because when the Minister was spee-

wking, he interiup ed therefore I replied 1 dd
not want to intrrupt the Minister’s speech

SHRIY B CHAVAN Sir, the point
that I was making was that there was nothing
like any hostility about a patticular class of
industry as such But certainly certain
points were raised 1n Pailiament, certain
suggestion and criticisms were made 1n
Parlitament and certain questions were asked
in Parliament  Naturally, when certain
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information reached them, the Government
bad to act upon 1t  And if hon Members
give us also mformation, we can certainly
look Into 1t, independently also we get infor-
mation and cectainly, 1t becomes our duty
to act The other day [ was making the
point that said 1> one of the measures that
one can think of Certainly, we can raid
as mdany places as are necessary but it will
have to be done on certatn specific informa-
tion  One cannot merely go and try to do
that But even as a resuit of the rards
what we have found 1s that the so calied
b ack money 1s not fourd in such a large
quantity because we lrave fourd 1t in the
course of the last s1x or seven years Certain
statistics were given  And 1n the course of
more than 500 raids—i1f I am right about that
figure—not more than Rs 7 crores were
recovered  But certainly 1t helps us i one
way—it gives us certamnly very invaluable
information through the documents and
gnes us an 1dea about this interlocking of
business and other things that lead us to the
working of the firms and their other opera-
tions which normally would never have been
uncovered That 1s one thing And secondly
1t demonstrates another very important point
that the so-called black money 1s not stati-
cally held monev  This 1s one point which
all of us have to take note of 1 have
explained the point in the other House I
am trying to explain it here  This black
money 1s a dynami. black money  That 1s
why 1t 1s very dangerous It 1s an operation
It 15 1n circulation 1t 1s invested and 1t 15
earning more black money and more black

money and more black money That 1s why
it s a skilfui field (Interruptions)
Therefore, what is important 1s this  The

hon  Shri Goray has also made this point
“What steps are vou tak ng about black
money 7’ This 1s one of the major points
that he rarsed, as to what we are doing
about 1t, Certainly, Government will have
to find out—hon Menbers also will have to
help us n this matter—because 1 do not think
1t 1s a simple quest on It 1s not that I have
got some siniple remedy for this mater
Some hon Members say, demonetisation is
one simple remedy Some Members say
that I would like to make this Point clear
1t was said that I was about to do that and
somebodv’s pressure has been brought not
to do that It 1s not true About demo-
netisation 1t was said as if on the eve of
the Budget, 1 was abour to
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SHRI BABUBHAI M CIIINAI 1
accept what jyou say But let me once
again repeat that in the financial woild and
the industrial world, 1t was open'y and very
w delv sard that the hon Finance M nister
was rcady with ten-rupee notes but that he
was stopped from doing 1t 1 accept that
you say

SHR1 BFUPESH GUFTA 1 would
hove been very happy and congratulated you
if vou had done 1t.

SHRI Y B CHAVAN Why I am
tryirg to szy <o 1s becauce this was the
fecelirg that one 1 tle Goverrment was
willing to do scilething and the others were
not Goveirment never takes decisions
like that 1 have explained that
(Interruptions) Whatever Government decides
1s as one pohicv and 1t ¢cts on that T wan-
ted to make that explanation becatse 1t1s a
very trichy geme of playing one against the
other

SHRI BABUBHAI M. CHINAI No

SHRIY B CHAVAN It s not that
you did it But the result of 11 will be like
this 1t may not be your intentron  And
this also again demonstrates how the indus-
ti1al woild works on wrong premises and on

wrong nformation, 1 thought tley will
merely speculate on general economic
matters But tl e speculative matters, really

speaking, start with this sort of thing

SHRI BABUBHAI M CHINAI This
1s one of the factors of economy demone-
tisation. Therefore you appreciate 1t

SHRI BHUPESH GDPTA Mr Birla
got scent of the coming devaluation few
days before and the transaction took p'ace

SHRI'Y B CPAVAN Wel, vou have
sard 1t, and that matter is under 1nvestiga-
tion  Why unnccessarily repeat 1t ?

I would like to make reference to seme
of the points made by hon’ble Shi1 Goray
1 just made one reference to the point that
te made about black money 1 entuely
agree with him that there will have to be
manifold measures that will have to be
thought of Normally this monev, whrch I
said 1s dynamic money, 1s beirg invested i
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certain operations, one of them being tnvest-
nent 1n estates, properties, housing and
other things Secondlv, 1t 1s invested in
jewellery, ornaments and spent by way of
ostentatious consumption,

SHRI BHUPESH GUPTA I am glad
to say that black money becomes savings
from election fund.

SHRI ' Y B CHAVAN You have fought
elections  You know 1t better

SOML HON’BLE MEMBERS He never
fought election

SHRI Y B CHAVAN When 1 say
‘you”, I mean hts party. 1 do not mean
Mr Bhupesh Gupta personally

SHRI BHUPESH GUPTA That we
have scen1r le nccn e tax returns, “*Savings
from clection fund > Therefore, this black

money does become savings from election
fund

SHRI'Y B CHAVAN These are some
of the channels mto which the black money
goes So we have to take certain steps
about 1t As the hon’ble Member 1s aware,
1 have already moved a Bill in Parliament
A Joint Select Committee sat for it and
they gave their report I propose to see
that this Bill 1s moved in the remaining days
of the session

SHRI N G GORAY  Which Bill you
are referring to ?

SHRTI'Y B CHAVAN Iam referring
to the Bill which will deal with properties
wihich are <old on under estimated value.
Thev will be taken possession of at the value
indicated 1n  the document Sometimes
properties are sold and they are shown as
sold «t a under estimated value You might
recollect that 1n the last 1971 Budget T made
a reference to 1t The Bilf was moved last
year It went to the Select Commuttee
And this was one of the recommendations
of tle Wanchoo Committee too  They have
made certain otl er 1ecommendat:ons which
possibly we will have to go nto ard consi
der because Mr. Wanchoo has made some
recommendations. . .

SHRI BHUPESH GUPTA : Some reco-
mmendations made are retrograde.
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SHRI'Y B. CHAVAN - That is to be
considered That point of view also 1s there.
Their bas c apprcach 1s that most ot the
black money 1s because of h gher taxation
This 1s one of the things which Mr Mohta
also satd 1 will come to his speech a little
later. Trey have made tlese tecommenda
t.ons They also made certain other
important recommendations I do not want
to express any opmion on the.e ma ters
because the Government s considering them
I not only propose to consult you Membe s,
but also those who are Members of the
Consultatnve  Commuttee, this month or the
next month for a thorough exanmunation of
the Wanchoo Committee 1ejort,  Sir we
have decided to call some leading economists
also, and to have a semunar with them to
understand their pomnt of view al<o. The
seminar would be held on 3rd and 4th of
June.

SHRI BHUPESH GUPTA Yon
obviotsly cannot invite aill the economists
How will you settle the names of econom sts ?
Will you consult us ?

SHRI Y B CHAVAN : If vou have got
ore or two good names, certainly, I will
invite them  When we consult you., you
must be having the support of the
econcmists of your party.

SHRI BHUPESH GUPTA : That you
will hold a scmunar 1s a good suggestion
The only thing 1s that the selection of
economists sl ot ld be caiefully done.

SHRIY B CHAVAN Give me some
names If they aie not already tncluded, I
will trv to mnclude them

s} SARE It § AT ST § AT
Fear ArFar g f5 Aew Gavrg F A ¥
& oA 39T A fear T fRT o arav
T F1T TINE FY ST 7@ § AT waAr BIF
FIU F1 Z2AUIS 977 F7T § 7 AT AT GTF
fremeg A1 &, A 9a1 a9 F197 &6
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So, I was referring to Mr. Goray’s

point and | was trying to explain what steps
we want to take in the direction n which
we want to move This will require a very
major effort. And it cannot be just one
step which 1s going to remove this black
money disease  We will have to take mani-
fold steps and 1t will have to be a sustained
effort,

Then he spoke about agricultural hold-
mngs I think he believes in ceilings on
holdings, but he says this matter should be
quickly decided and 1t should not be kept in
suspense [ thunk he 1s right we have practi-
cally reached our conclusions about 1. Our
party 1s very keen to 1mplement the com-
mitments that we have made 0 the country
and to the electorate 1n the last two elec-
tions  That1s why our party have called
all our Clief Ministers, all the important
members and all our state party chiefs and
discussed thece matters. It shows the anxiety
and the desire of the Government to 1mple-
ment these programmes as early as possible
There 1s no question of keeping the whole
matter 1n suspense  But this matter will
have to be gone nto very carefully because
1f 1t is to be implemented, merely passing a
legislation will not be enough but we will
have to see that 1t 1s implemented ultimately
up to the level of last person. So, this is
what I can say about Mr Goray’s important
points. He has made other points, but T do
not thirk [ need go mto those.

Lastly, T would like to say some-
thing obout Mr Mohta’s speech. Weli
I n ust <ay that his entire outlook 1s different
from ours.

DR Z. A AHMAD (Uttar Pradesh) :
Naturally.

SHRI Y B CHAVAN * He makes very
plaugible arguments and makes reasoned
speeches. I must say 1t 1s always interest-



211 Finance

[Shrt Y. B. Chavan.]

ing to listen to him. But the basic thing 1s,
he looks at the entire question from a com-
pletely different pornt of view. What we
call resource mobilisation he 1s not prepared
to call as resource mobilisation, because he
says that merely money going from the poc-
kets of the people to the coffers of the
Government 1s not resource mobilisation,
Then, according to him, monev going from
the pockets of the poor peorle to the capita-
Lists” pockets 1s resource mobiltsetion. s
this what he means by resource mobihsation?

SHRI M K. MOTHA : First of all,
wealth must be created ard put to pro-
ductive uce Merly takirg away money from
the public 1s not resource mobilisation.

SHRI Y. B CHAVAN : That iswhy
I said that you have not, seen the Budget
properly, and you have not seen the Finance
Bl properly.

SHRI BHUPESH GUPTA But
you must appreciate that he 1s a boy on the
burning deck.

SHRI Y. B CHAVAN : You yourself
quoted me, Mr. Mohta, saying that in this
year’s Budget, we have made provision for
an cxtra nvestment of more than Rs 3C0
crotes for developmental activities. Invest-
nent 1n developmental activities 1s 1nvest-
nent for production, Wil 1t be called,
mvestment for production only if it 1s made
by a private individual ? Investment for
giving employment to tle people, investment
for the education of the poorer people n the
villages, for giving house-sites for the poor
man, roads, rural electrification investment
for the expansion of the public sector under-
takings—this s really the most important
sector where we are at present trying to
expand, petro-chemicals, fertilisers, etc —
tl ese are the most 1mportant things neces-
sary for production in the country
Strengthening the base of the agr cultural
sector 1s one of the daazling achievements
of the country of which everyone of us
should be proud.

He forge's these tlungs conventently and
says this 1s no resource mobilisation...

SHRI M. K. MOHTA Becauce,
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most of the expenditure does not bear any
frurt.

SHRI Y. B. CHAVAN : There agan 13
a difference between you and me We are
looking at the same problem from a com-
pletely different angle. Mr Mohta, though
your speeches are interesting, they rcmain
unconvincing as far as I am concerned.
Sir, Mr Mohta has said another very inte-
resting thing He said there can be econo-
mic growth without social just ce  This 1s
true  This 1s what has happened. This s
not somcthing new that you are tell ng us.
We have failed as a country there There s
growth, as pointed out by Mr Gorav, what
was the size of the Birla House i 1950-51
and what 1s 1ts size now m 1971 72 % Mr.
Goray mentioned the same about the Tatas.
Other names can be added

SHRI N G. GORAY : I added three
or four names more But the only difference
1s you say “‘we failed as a country”” while |
say ““we failed as a Government™.

SHRI Y. B CHAVAN - We failed as a
country in the sense that we wer2 trying to
diversify the ba<e of the industry m the
eccnomy. That has helped the country.
S0 let tlere not be a wholesale cordemna-
tion of 1t Economic growth alone does not
help. He was thinking in terms of per
capita mncceme This per capita income s
also one of the very dangerous theories We
canpot merely think in terms of per capita
income. What I would Iike you to thmk 1s
in terms of per captia  welfare, welfare of
every individual, tle total guantum of a
welfare expenditure tl at we are spending on
an average Indian, the smal'est man 1n the
country That 1s more important What
15 the use of merely talking of the per
capita ncome of Japan and America and
comparing those figures whch lead us
nowhere ? So he very rightly said that
soc al Justice without economic growth also
is not possible That 1s why we were saying
that economic growth and socral justice
must go  hand 1in hand  Economic growth
which 1s comp'etely divorced fiom the idea
of social justice 1s neither economic growth
nor any other growth, It 1s no growth at
all. T would say 1t 1s a disease because 1t
unnecessarily creates more power, more
constraint, concentrated 1n a few hands
which 1s not good far a democracy -



213 Finance

SHRI BANARSI DAS If there 1s a
genuine cifference between ycu and Mr
Mohta about your concept of social justice,
tren will you brirg forward a Bill to amend
Article 41 of the Constitution so that there
will be distribution of money ?

SHRI'Y B CHAVAN I have heard
your speech  You do not see what we have
done You do not take cogmzance of wl at
we do. Everything that we have tried to
do 1s in  orcder to see that there 1s no con-
centration of wealth and there should be a
sort of equality ameng the d fferent sections
of the people  We have amended the Con-
stitution  You must have seen 1t Probably
you were not here 1n this House then

(Interruptions)

THE VICE-CHAIRMAN (SHRIV B.
RAJU) : Let the Finance Minister complete
his reply.

SHR! Y B CHAVAN : He agam
said—and this 1s where he 1sa lonely
soldier—he could not understand why there
should be a talk about ceilings  The whole
of India 1s now thinking 1n terms of a ceil-
ing on property, 1 do not know how he
cannot understand 1t If he does not under-
stand 1, 1 can only say that ‘I would pray
for you ’ That 1s all I can say.

SHRI M K MOHTA : What I <ard was
that floor 1s more mportant than ceiling
We should have a floor, a minimum floor,
for everyone.

SHR! Y. B CHAVAN : Certamly, the
idea 1s ultumately we should have a mini-
mum, we can certainly come to reach a
mmmmum. But we have to fix the maximum
first  Without fixing the maxtmum first, we
cannot think of a nummum atali 1 tell
you this 1s the most important change in the
social and political outlook 1n this country,
and a man hike Mr Mohta, with all lus
intefligence, has misesd the most 1mportant
thing 1n the country today they have come
to accept one thing, that there shall have
to be a ceiling on urban property, rural
property  Possibly we will have to think 1n
terms of a ceiling on income at some stage.

But here is a person who says that he
does not understand 1t. What can I do
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about 1t ? T can only say that he does not
understand 1t not because he does not have
that capecity, but he does not want to
urderstand 1t.  This 1s why I would request
him to reorrent himself to understand the

social implications of the Finance Bull.

SHRI BHUPESH GUPTA : He 1s sitting
at tle top of the sky-scraper.

SHRI Y. B CHAVAN: May be that
1s true There are certam specific points
made about certain tax proposals. I think
I'would better deal with them at the time
when we take up clause-by clause considera-
tion of the Bifl I think, with this
explanation, the House will support the
Finance Bill.

SHRI BHUPESH GUPTA : So, you
have not accepted any concession here?

SHRI Y. B. CHAVAN : No.

SHRI BHUPESH GUPTA : That 15 why
the Government 1s dogmatic.

THE VICE-CHAIRMAN (SHR] V., B
RAJU): Now I will put the motion.

The question 1s :

“That the Bill to give effect to the
financial prcposals of the Central
Government for the financial year
1972-73, as passed by the Lok Sabha, be
taken into cons.deration >’

The motion was adopted

THE VICE-CHAIRMAN (SHRI v B
RAJU) :  We shall now take up clause by
clause consideration of the Bill.

Clause 2 was added to the Bill. -
Clause 3 (Amendment of section 2)

SHRI BABUBHAL M. CHINAI Whe
mahing my speech, 1 have covered aj) the
amendments 1 do not want to move
my amendment and I have aiready spoken
on It.
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SHRI M. K MOHTA - Sir, I move :

1. “That the Rajya Sabha recom-
mends to the Lok Sabha that the
following amendment be made in the
Finance Bill, 1972, as passed by the Lok
Sabha, namely .—

“That at page 4, line 4, for the
words ‘voluntary contributions
recerved by a trust’ the words ‘volun-
tary contributions recerved after 30th
day of June, 1972 by a trust’ be
substituted”.

SHRI M K. MOHTA - While moving
the amendment, I have a short point to
mahe. Itis the declared ntention of the
Gosvernment that all such matters and
changes in tax laws should be prospective
mn effect and not retrospective whereas this
particular caluse makes 1t retrospective 10
the case of trusts and institutions whose
accounting year ends after 31st March, 1972.
If the date 1s changed into 30th June, 1972
then 1t becomes prospective for all kinds of
1nstitutions.

The question was proposed.

SHRIY B CHAVAN : I would explain
this some what in detail  The broad effect
of the provisions in the Bill 1s that income
by way of voluntary contributions received
by a trust created wholly for charitable or
religious purposes or by institutions esta-
blished wholly for such proposes will qualify
for exemption from income tax only if the
following conditions are satisfied :

(1) The income of the trust or insti-
tation is applied to charitable or
religious purposes during the same year
or within 3 months immediately follow-
1ng, or 1s accumulated for such purposes
for a maxmmum pertod of 10 years sub-
ject to fulfilment of certain procedural
requirements,

(i) The ncome or property of the
trust or 1nstitution 1s not used d rectly
or indirectly for the benefit of the
author of the trust or the founder of
the institution, substantial contributors
thereto, trustees and there relatives.

The provisions will take effect from Ist
April, 1973 and as such will apply 1n rela-
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tion to the income of the trust or institu-
tion for the financial year 1972-73 or any
other correspond.ng account year re evant
to the assessment year 1973-74, There 1s no
jusification why voluntary coatributions
recerved before 1st July, 1972 should be
exempted from tax even though they are not
applied or accumulated for charitabe or
religious purpoes 1 do not understand
why 1t should be done In order to mni-
gate hardship 1n cases where income by way
of voluntary c¢ontribut vns may be used for
the benefit of the author, founder, etc.
Before the Finance Bill 1s enacted into law,
it 1s being specifically provided that exemp-
tion from ncome-tax will not be forferted
merely on the ground that such income was
used for the benefit of the sprcifid persons
during any period bzfore Ist July, 1972 |
think with this explanation, the hon
Member will be convinced that 1t s not
possible for me to accept his amendment

SHRI M. K. MOHTA -
the Minister’s statement,
withdraw my amendment.

In the light of
I would like to

*The amendment (No 1) was, by
leave, withdrann,

THE VICE-CHAIRMAN (SHRI V B.
RAJU) : The question 1s .

““That clause 3 stand part of the
Bull™.

The motion was adopted.

Clause 3 was added to the Bill

Clauses 3 to 27 were added to the Bill
SPM

Clause 28 Insertion of new sections
1948 and 194C

SHRI M. K. MOHTA : Sir, I move :

10. “‘That the Rajya Sabha iecom-
meads to the Lok Sabha that the follow-
ing amendment be made 1 the Finance
Bill, 1972, as passed by the Lok Sabha,
namely :—

* For text of vide

Col. 235 supra.

the amendment,
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‘That at page 13, lines 12-14° for the
words and brackets ‘for carrying out
any work (including supply of labour
for carrying out any work)’ the words
‘for the construction of a buiding or
for the supply of labour 1n connection
therewith’ be substituted.’

SHRI M K. MOHTA : Sir, I would
like to say that the words **contractor’ and
‘‘contract” have not been defined 1n the
clause at all and the way the clause has
been worded can give a very wide meaning,
because the contract may be for the supply
of goods or for raw matenals or for plant
and machinery including the erection and
installation of the plant and machinerv In
such cases, there will be avo dable hardships
and quite a lot of confusion, because, Sir,
after all, the law may be enac ed by Partia
ment, but it will be interpreted oy the courts
and the courts will go by the letter of the
law and not by the intention behind it if 1t
has not been made clear Therefoie, 1t the
Intention of the Government 1s that the
deduction should take place 1n the case of
construction of buildings only, then 1t <hould
be so clarified 1n the clause 1tself Otherw se,
all kinds of work would come within the
meaning of this.

The question was proposed.

SHRI Y. B. CHAVAN - Sir, 1 under-
stand that he 1s talking about Section 194C.
The provision for the deduction of tax at
source on payments made by the Central
Government or the State Governments or
the local authorities or the statutory corpoa-
tions or companies will apply in cases where
the contractor 1s ergaged ‘for carrying out
any work i1ncluding supplv of fabour tor
carryme out any work ™ The provicion
would thus cover all works contracts and
labour contracts The ques'ion was for pro-
viding a defimtion of the expression ‘works
contracts’ and this queson was very careful y
considered, but it was found that tt was very
dficult to define the word

SHRI BABUBHAI M CHINAI That
would create complications,
SHRI'Y B CHAVAN * Certainly The

Ministry of Law has given the opinion that
the provision 1n the Bill as drafted wifl not
cover contracts for mere supply of goods or
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for rendering professional services. I think
this explanation would be sufficient for
Mr. Mohta

* Amendment (No 10) was, by fleave,
withdrawn

THE VICE CHAIRMAN (SHRIV B.
RAJU) The question 1s :

“That Clause 28 stand part of the
Bl

The motion was adoptad.
Clause 28 was added to the Bill

THE VICE-CHAIRMAN (SHRI V B.
RAJU) Clauses 29 to 69. . .

SHRI BHUPESH GUPTA - I would
Itke to speah on Clause 44 and clauses
regarding wealth-t1x. . .

THE VICE-CHAIRMAN (SHRI V. B.
RAJU) Without amendments ?

SHR1 BHUPESH GUP1A * No amend-
ment. I just want to speak on there clauses
Clause 44 and all these clauses relating to
wealth tax up to 5l

THE VICE-CHAIRMAN (SHRI V B
RAJU) Please wait a minute.

Clauses 29 to 43 were added to the Bill.
Clauses 44 to 51.

SHRI BHUPESH GUPTA : These ame-
ndments relate to wealth-tax and my crniti-
cism against these provisions 1s that these
are far too inadequate  In the lLight of the
past experience we expected the Government
would change the existing provisiors under
the Wealth tax.

as you know, when prof  Kaldor
nade the su.gestion first, the expectation
was much higher Now, of course, the
incomes are h gher than what were at that
time. But we find that a very small number
of assessees are there under Wealth-tax 1n
the couniry——a very small number Yet
you know that If you have wealth of one

Sir,

*For text of the amendment, vide col 217-
17 supra.
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lakh or two lakhs or so,
to pay wealth-tax. How 1s 1t that the
number 1s so small ? Not even two lakhs
in the country—much less In Calcutia
the number 1s very «mall. Similar 1stle
position in the case of Bcmbay and other
c.ties, as everybody knows In Calcutta
there are so1 e streets wherein 1If you enter
ary house you will find they pos<ess wealth
worth more tlan one lakh of rurees. Now,
Sir, we exrected the Goveirment wculd go
into 1t in the hght of the experience of tle
past few years when the realisation under
this Act had been very neg'igible and there
has been a colossal evasion. In this very
House 1t was rpointed out—why pointed
out ? It was admittcd—by the Prime Minis-
ter and the Finance Minister at that time
that Mr G. D Birla was paying only Rs 8
as wealth-tax—only Rs. 8. You will be
shoched, Mr. Chmai

you are supposed

SHRI BABUBHAI M. CHINAI - Not
very much shocked. Shock 1s reserved for
you, bccause there are many others like Mr
G. D Birla who do not pay the tax.

SHRI BHUPESH GUPTA - Of course.
There you aie right. For one thimg you
have stated correctly. . .

SHRI BABUBHAI M CHINAI But
when you were asked to disclose the name
you did not do that

SHRI BHUPESH GUPTA * You are one
of them. . .

SHRI BABUBHAI M CHINAI . I am
not one of them

SHRI BHUPESH GUPTA : Urder no
amount of provccation sl all T give the nane
ull I am satisfied with something. . .

SHRI BABUBHAT M, CHINAI : Tlis
is nothing rew  Ererybody knows 1t. ..

THE VICE CHAIRMAN (SHRI V B
RAJU) Please don’t interrupt.

SHRI BABUBHAI M CHINAI I can-
not allow him to go on lke that. If he
goes On accusi'g arytody, 1 can’t allow
him to go scot-free. ..
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SHRI BHUPESH GUPTA: You can
shout. A capitalis'’s shouting i~ an amuse-
ment, 1t 1s entertainment. There I am
prepaied to yeild.

Now, Sir. I was pointing out that Mr.
G D Birla wrs paying Rs. 8 only as wealth
tax, and nowadays a litte over Rs. 400.
Then a hst of the entire fanuly assets was
made, and it was found that the wealth of
the Birlas concerns has 1ncieased, between
the Monopoly Commission’s ime and now
frcnd Rs 241 ciores to nwore than Rs. 500
crores  But the tax 1s very little. Thus 1s
cne of the instances T give. The Birla
instance should be an eye-opener to those
who talk about wealth tax and about the
tax being evaded.

The otlier day 1n the other House a list
of pecple whose wealth 1s supposed to be Rs.
25 lakhs and above had been placed on the
Table of t'e House Now 1 have not got
that Iist with me, 1t 1< 1n the Litrary. You
will find that 1n this ist most of the big
people who are known to be very rich people
in the countrv, who are supposed to have
a lot of wealth do not figure. Some people
n Goa are there or some widow in Nagpur.
But eveitybody knows the Birla family, the
Tata family, Dalmia-Jain, Xaramchand
Thapar family, the Chettiars of Madias and
many others hke that. Really they are the
people with substantial wealth running 1nto
crores but you do not come across their
names in any of the lists which have been
submitted  Where they are people with a
wealth of Rs 25 lakhs they are not shown.
Now, how 10 so ve this mystory ?—1 cannot
undeictand I am nct talking about the
Ministers and others. Even some of them...

SHRI1 BABUBHAI M. CHINAI - Now
those days are gone.
SHRI BHUPESH GUPTA 1 do not

know This 1s a matter for inquny, serious
investigation by the Government.

I will row give just one examp'e and
nothing ¢lre  Pere | have got 1it—T1 always
substantiate niy things by instances to mahe
them Inely. You know how it 1s done.
Here in  this book you will find how wealth
tax 1s avorded. 1t 1s not wealth tax evasion
as such but how funds are cornered resulting
;n the concealment of wealth No about

-
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about 1t; Here are examp’es like that. The
Birla fanuly, of course, is the master. past-

master, master craftsman in this country of
evaston of wealth tax  Why can’t you do
anything about it ? How about properly
assessing their properties ?

Another thing is under-invotc'ng and
over-invoicing. Moneys are shifted, seciet
deals are made and you do not keep track
of that wealth. It 1s sard here that black
money circulates, black money i~ constitu-
ting a parallel currency 1z our country so
to say, vet we cannot catch it And, of
course, 1t goes without being accounted for
when jt comes to assessment of wecalth tax
or other taxes.

For example, Mr Somani of the Shree-
niwas Mills took over G. Claridge and
Company formerly established by Brady’s,
etc. Some payment was made n cash. The
rest, it was said, would be paid «n dollars,
somewhere, 1n some other country. This is
how th.ngs are done. Obviously this could
not have been bought for a small p 1:e. The
fact that payment has been made m dollars
does not mean the wealth is less. Of coutse,
he will go and show 1t and say that was the
price he had paid. The land and building
have been put up for sale on the basis of
about Rs. 75 by cheq ie and the rest in b'ack
money, preferably in a foreign country
This 1s the way how they sell things. Then
what do they do? A part of the money is
patd here 1n cash by cheque—Rs 75 out of
Rs. [00. Then the 259 arrangement is
there. It should be paid abrcad because
some of these people have accounts ab-oad
or business abroad and they utilise this
money in order to acquire p-operty here.
And that is not only a lo-s as far as foreign
exchange is concernea but aiso a loss to the
country otherwise— n terms of wealth tax
and so on. This 1s going on.

there 1s st1ll room
M nove-

But here in this Bill
for improvement. 1 thunk scm
ment has taken place comparel to the past
but it s very very marginal. [ think the
Government should reconsider the matter.

As far as the Wanchoo Commuittee 1s

concerned, well, the Wanchoo Committee
has the Wanchoo approach. For Mr.
Wanchoo the whole thing 1s happening

because the taxes are supposed to be high.
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First of all, taxes in certain cases are low;
second'y, taxes are not being collected, even
though the taxes are assessed, they are not
realised which 15 why you have this Rs. ¢00
crores or Rs. 700 crores of tax arrears. That
is to sav, vou have not collected this
assessed amount.

What about the law ? The present law is
not changed because they can go the court.
So many caccs are pending some before the
Board of Revenue Tribunals and others
before the High Courts and nearly 509, of
the cases are pending and the Government
1s simply paralysed from doing anything
because such writ petitions and other things
come. You done nothing. Theretore this
Wealth Tax thing 1s very sertous. You talk
about ceiling  What 1s happening you know.
Already they are making arrangements 1n
order to evade ceiling on urban property
which means land and buildings. Why do
you not do something to stop it ? It s for

the Government to constder. When the
Par'iament 1S not in scssion surely an
Ordinance could be i1ssued to stop and

prevent it with retrospective effect. Now
thnt we have been discussing these, surely a
cetling has to be established not perspectively
but retrospectively.  This 1s important.  As
far as Wealth Tax is concerned, it is a
collossal fraud going on. If Wealth Tax is
enforced and properly handled, we can get
crores and crores and 1t would not be nece-
ssary for Mr. Chavan to impose tax on
kerosene and hit the poor. It 1s a huge joke
that big business houses are not in the
categmy of peop'e paying Wealth Tax above
Rs. 100,000. It is a shame and a condem-
nation of the entire Assessment Department
and of course 1t 1s a condemration of the
ant-soc al f{inancial sharks and others who
are evading the taxes in this manner. Certaln
other categories af articles are exempted
here from Wealth Tax. Why ? Wealth Tax
should include practically everything in the
case of the rich people—those who pay
Wealth Tax—who are in the higher income
bracket. That 1s not done. Esen this simple
thing 1s not done  You talk about removal
of economic disperities.  You talk about
justlce and yvet we fiind people who are
sitting on a pyramid of wealth having accu-
mulated 1t by means more foul than fair,
through blackmarket operations, by cxplei-
ting the worke"s, by flcecing the consumn~rs
and by sharp practices in business anc
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commerce and industry These are the
people who are enjoymng a premium on
account of the jailure on the part of the
Government and what else cou'd be more
objectionab’e and deplorable than this 1
cannot urderstand. f£o my suggesticn
wou'd be arpoint a Specral Cell i the
Finance Ministiy with people of great probity
who shall go into this question and the
Wealth Tax Administration should be
separated from tle general thing  Let 1t be
t} ere so that Governmrent can keep proper
track of 1t and t] e Intelhigence machinery s
very essential [ know the Revenue has its
own Intelligence mackinery but you should
not go #fter everybody. Mr Chavan knows
very well who are supposed to be rich in tle
country Take the cooperation of the people
tn various States, draw up a list of what you
consider to be prima-fac'e rich category the
richest people mm West Bengal and other
States and on that bas's narrow your attack
and try othet sources also. 1 am not saying
do not go after these but concentrate your
fire on them wheie the result will be the
optimum and then ask your Department to
find out how manipulations are done, and
then proceed to mmpose tle Wealth Tax. In
this manner we can get much better yield :f
we are serious about this  Accumulation of
welath 15 most ckjectionble It s very neces-
sary to reid  You have raided the houses
of film stars  Alnght, some people like to
raxd the houses of film stars but go to the
houses of otters ¢lso  Mr Chinat 1s r ght
I am not question ng his personal 1ntegrity
Carry out raids but where 1s the list > who
are responsihle for 1t and why certain people
are left out ? Accerding to the papers trere
are peop'e whose houses are not raided It
1s not a question of random raid Itisa
questien of acting on the basts of Revenue
Intelligerice which you must have at the
disposal of the Government.

Therefore 1 implore that Government
<should really take serious steps. It isa
constructne svggestion that I have made, it 1s
not a paitisan suggestion wlen I say that
the wealth-tax should be assessed 1n a better
way and realised so that 1t bears some
relation to the accumulated wealth in the
hands of the very nich at the top of our
societly.

SHRI Y. B CHAVAN: Sir, scme of the
points that e made do 1equire consideration.
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1 think we find ourselves 1n a very contr dic-
tory situation when we find that nichest
p op'e sre being the least taxed. How dces
it happen ? Most probably 1t 1s because the
functioning of the ccrporate sector 1s respo-
nsible for 1t to some extent Secondiy this
racket of trusts, if I may use that word,
1> also another thing which 1s partly respon-
sible for this We are going into these
matters He has made a suggestion for a cell
in the Finance Mmstry, 1 can caitamly
think of that suggest.on.

THE VICE-CHAIRMAN (SHRI V. B.
RAJU) The queston 1s --

“That clauscs 44 to 5, stand part
ot the Bl ™’

The motion was adopted. -

Clauses 44 to 51 were added to the Bill.

Cluuses 52 to 69 were added to the Bull.
The T'irst Schedule

SHRI M K MOHTA: Sir, 1 move—

15 “That the Rajva Sebha recommends
to the J_.ok Sabha that the following amend-
ment be made in the Finance Bill, 1972, as
pa<sed by the Lok Sabha, namely --

‘That at page 36, in Paragraph A of
Part JII under the heading ‘The Rates
of Income-tax’ for the existing entrics
3to Il, the following be substituted
namely ,--

‘(3) where the total income exceeds
Rs 10 000 but does not exceed 15,000
— R 5C0 plus 15 per cent of the amo-
unt by which the total income exceeds
Rs 10,000.

(4) where the total income exceeds
Rs 15,000 but does not exceed Rs.
20 C00—Rs. 1,250 plus 20 per cent
of the amount by which the total
income exceeds Rs. 15,000

(5) where the total income exceeds
Rs 20,000 but does not exceed Rs.
25,000—Rs 2,250 plus 25 per cent of
the amount by which the total income
exceeds Rs. 20,000,
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(6) where the total income exceeds
Rs 25000 but does not exceed Rs
30000 Rs 3,500 pus 35 per cent of
the amount by wlich the total income
excceds Rs. 25000

(7) where the total nccme exceeds
Rs. 30,000 tut dces not exceed Rs
40,00—Rs. 5,250 plus 45 per cent
of the amount by which the total
income exceeds Rs. 30,600

(8) wrere the total 1ncome exceeds
Rs 40,000 but does not exceed Rs.
50, 0C0—Rs 9,750 plus 50 per cent
of the amount by which the total
11 come ¢xceeds Rs 40,000,

(9) where the total 1ncome exceeds
Rs 20,000 but dces not exceed Rs
60,000—Rs 14,750 plus 55 rer cent
ot the amount by whch the total
mcome exceeds Rs. 50,000.

(1t) where the total mmcome excee-

ds Rs 60,000 but does not exceed
Rs 70,/00—Rs 20,250 }lus 60 per
cent cf the amcunt by which the

total icome exceeds Rs 60,000

(11) over Rs, 70,000—Rs. 26,250
plus (5 per cent of the amount by
which he total income exceeds Rs
70,€00.7 >

SHRI BHUPESH GUPTA :
move—

Sir, 1

25 “That the Rajya Sabha recom-
mends to the Lok Sabha that the foliow-
ing aniendment be made in the Finance
Bill, 1972, as passed by the Lok Sabha,
namely --

‘That at page 30, hne 10, for the
fgures 85" the figues “96” be
substituted > *’

26. <“That the Rajva Sabha recom-
nerds to the Lok Sabl a that the follow-
ing amendment be made 1n the Finance
Bill, 1972, as passed bv the Lok Sabha,
namely:—

“That at page 31, lne 30, for the
figures *20°° the figures 40" be
stbettuted.” ”
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27. “That tte Rajya Scbha recom-
mends to the Lok Sabha that the follow-
ing amendment be made in the Finance
Bull, 1972, as passed by the Lok Sabha,
namely—

‘That at page 33, line 11, for the
figures °‘85” the figures “80”° be
subststuted * *’

The questions were proposed

SHRI M. K. MOHTA Sir, as far as
this amendment 1s concerned I do not have
much to say becau e it 1s framed after the
recommendation of the Wanchoo Commuttee
itself. A very expert Commuttee headed by
a very emment person has made this recom-
nendation that unless taxes are reduced,
there 1s no capacity to save and ie vest,
If that capacity 15 eroded 1t only means a
setback in the industrial development of the
country Since this suggestion has come
from a very eminent Committee the Govern-
ment should lose no time n 1mplementing
1t so that there 1s industrial spuit in the
countiy without any further delay.

SHRI BHUPESH GUPTA- Sir, my
amendment relates to this particular provi-
sion 1n the First Schedule The Schedule
says where the total imcome ex:zeeds Rs 2
lakhs the tax hability will be Rs. 1, 32,000
plus 85 per cent of the amount by which
the total mcome exceeds Rs, 2 lakhs, My
amendment says instead of 85 per cent 1t
should be 96 per cent,

SHRI HAMID ALI SCHAMNAD" Why
are ycu so hberal with that 4 per cent ?

SHRI BABUBHAI M. CHINAI : Why
do you leave out that 4 per cent ?

SHRI BHUPESH GUPTA : Why I
leave out that 15 1f I had said 100 per cent
everything would have been taken away.
Now, Sir, this s a question of principle,
1 am not dealing with people whose imncome
1s less than Rs 2 lakhs, I am dealing with
people whose income 1s more than Rs 2
lakhs It may be 10 lakhs, 1t may be 15
Jakhs but surely it 1 notless than Rs 2
lakhs Now, how much do you want to
give to a person? You are talking about
cetling on land, cetling on urban property.
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SHRIM K MOHTA Mr Bhupesh
Gupta, you are saying 96 per cent but it 1y
already 97 75 per cent

SHRI BHUPESH GUPTA  Very well,
then you accept my amendment

SHRI M K. MOHTA Why this
1gnorance ?
SHRI BHUPESH GUPTA Str, he s

prepared to accept my amendment You
can understand how much resources he has
mobilised He 1s not atraid of even 96 per
cent  Peope have been making 1t out as
though the entire quantum of the ncome is
taxed at 85 per cent It 1s only above
the slab of Rs 2 lakhs this 85 per cent comes
mto operation

This 1s what I say Therefore I think
that here they should pay more  After all
you must have some 1dea as to who can get
that much money today An in ome of Rs.
2 lakhs means nearly Rs 15,000 or Rs
17,000 per month Who can get this mmcome?
1 should like to know Nobody who lives by
Fonest work can make such an income of
Rs 17000 per month Nobody Mr. Chavan
1S a very honest man and lives by very
honest and hard work  Sometimes he 1s a
misguided one, all the <ame honest, but he
never think of having Rs 17,000 Our pro-
tessors, our technicians, our teachers, our
scientists, nobody  Even the ptlots who get
so much money would not get Rs 17,000
pm Now, Sir, this income 1s from those
who live by clipping coupons, or otherwice
mn the big business there, or the big land-
fords with big stakes there, spread all over
the country, otherwise 1n black money or
black income. Wty should we allow them
to have such come ? They are a very
small number taking the country as a whole
1f you take the total nurrber of mncome-tax
asses,ees tn the country as 30 lakhs, thcy
may constitute a very small number among
the total assessees 1n our country  But why
should we be so solicitous towards them that
we allow them a certain portion ? Now the
amount becomes very big It may sound
that the percentage 1s very high  Therefore,
my suggestion s that after freeze the m-
come 1f necessary Nobody should have
such a huge income 1mn a country like o irs,
where 829% of the population are into tn a
position even tos pend one rupee a day,
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where three-fourtl s of the population live
below subsistence and sub humun levels of
existence In such a country, to paracde
that there are people here with incnme  of

Rs two lakhs and above 1s an affiont to
our culture, our professions and our com-
mitments  Therefore, Su, why should it

not be done ?

In England 1t was done more or less
like that Do you know what happened
when Rothschild died and left some estate
there ? And I think even 1n England, 1n a
classical capitalist eountry, where money is
worsh pped more than Birla’s worship n
1aksminarayan Temple, there too, what
happens when they die ? 1 think £ eleven
mithon Rothschild left, and about £ nine
million was tahen as tax  That happened
even in a capitalist country  But here we
are not doing such trungs  Therefore, Mi
Chavan, I think it 1sa question of policy
decision  Vould you allow pecple to earn
such mcome ? Because that money cannot
be normally earned 1f a person pays income-

tax regularly, without evasion, without
avoidance. If he does so, he cannot possi-
bly amass such a fortune as to have an

assured Income every month of Rs 15,000
or Rs 17,000 1In our country 1t s not
possib'e  Therefore, some shady deal, some
shady transaction and corruption take place
somewhere as a result of which it is possi-
ble for a person to have this much income
Therefore, he should be hard hit by taxat on

Then my next amendment 1s “‘That at
page 31, line 30, for the figures 20", the
figuies ““40° be substituted I am very glad
that Mr Chmai 1s appreciating this amend
ment of nine  On page 31 of the Bill the
provision 1s that ‘“‘where the total income
exceeds R,y 100,000, the tax s Rs 8,100
plus 20 per cent, of the amount by which the
total 1ncome exceeds Rs 1,00000 We
aeto m.keit 40 per cent That 1s all
The <ame princ ple follows tn another p ace

and ny amendment i1s “That at page 33,
hine 11, for the figures “¢5’", the figures
‘80’ be substituted  Where 1t 1s 65 per

cent of the total income, I want to make it
80 per cent of the total income On page
32 of the Bill 1t 1s said ‘“In any other case—

65 per cent of the total income ’ It should
be more This1s my suggestion Why I
say, Sir, 13 on a matter of prnciple.
I know Mr Chavan will not accept
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it. But these are the things to be discusscd.
You have social objecuives. Relate your
income-tax law 1o your social objectives.
Relate your rate of taxation to your social
objectives,

Then judge whether 1t is righ or wrong.
Obviously you cannot go by the necds of the
capitalist class or their logic 1n this matter.
1 th nk, therefore, here in India the.e s a
case for increasing taxes at the highest
bracket and 1t s valid and in that respect I
reject the approach of the Wanchoo Com-
mittee wl o want to bring down the percent-
age of tax on the plea that it will not lead
to the growth of black wmaovey ar that kind
of thirg. In our country we see that there
is no mit to poverty, abysmal poverty of
the reople and on the other hand we see
the co'osal wealth and economic power
Attack 1t at the top Dy amite 1t. Shool 1t
down, 1t possible  See that the man who
living in  abysmal poverty and suffering 1s
Iifted to the lrght of the day treated as a
human being and given the dgnity of life.
As least let him live a bearable lIife under
the sun. Tl a' <hou'd be the approach. And
yet we are concerned about p-otecting the
man at the top, at the summut of wealth ard
prosperity like Mr Mohta, Mr. Mohta
does not understand ceiing.  How can he ?
He 1s hung to the ceiling and that ceiling 1s

very high. Soaring in high altitude ceiling
he will never understand it. He will not
understand 1t till  the ceiling comes down

with the edifice of wealth degradation of the
caste to which | e belongs, and 1t crashes to
the ground and other men subjugated by
the-e peop’e come on top. That 1s why he is
opposed to it.

SHRI M K MOHTA :
become g ddy by your speech.

1 have already

SHRI Y B CHAVAN : 1T know the
criticism of Mr Bhupesh Gupta, but 1 am
not in a position to accept his amendments,
not because 1t 1s very difficult to accept his
amendments, not because I do not lhike the
amendments but because 1t 1s very difficult to
accept them 1 would give an illustration.
For example, in the case of an income of
over Rs. 2 lakhs, his suggestion is that1t
should be raced from 85 per cent to 96
per cent, Unfortunately he has not seen the
arithmernic of it.  Eighty-five plus 15 per
cent surcharge makes it nearly 97 per cent.
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If you make it 96 per cent, then with sur-
charge 1t comes to 100 per cent.

SHRI BHUPESH GUPTA : All right,
very good. What 1s wrong? I do not mind 1t.
Surcharge 1s ancther matter.

SHRI Y. B CHAVAN : Let us not for-
get that he 1s taxed very high. You cannot
ask for some sort of which 1s expropriatory
in natute. Itis hikely to be challenged in a
court of law also.

SHRI BHUPESH GUPTA : What about
the other th.ng ?

SHRI Y. B CHAVAN : ] can give vou
the explanation. It refeis to a reg stered
firm. In the case of the c<hare of profit of
a partrer of a registered firm, it s charged
at the source. The profit of the individual
partper 1s also subject to ncome-tax. So,
the:e 18 no reason to fear that they are tiy-

irg to escape 1t as far as the law is con-
cerned. In practice what happens 1s a
different matter. Then, again about the

other firms, under the existing law no part of
the income-tax paid by the company s
treated as paynent on behalf of the share-
holders  When the dividend comes to tle
hands of the sharcholders, it is a'so subject
to income-tax. So, the operation of the Act
on dsffcrent classes must be taken into con-
sideration. For these reasons I cannot accept
his amendments.

SHRI M. K. MOHTA : Sir, 1 beg leave
to witharaw my ameadment.

*Amendment (No. 15) was, by leave,
withdrawn.

THE VICE-CHAIRMAN (SHRI V. B.
RAJU) : The questian is :

25. *‘That the Rajya Sabha recom-
mends to the I ok Sabha that the follow-
ing amendment be made in the Finance
Bill, 1972, as passed by the Lok Sabha,

pamely :—

‘That at page 30, line 10, for the
figures ‘“B5 the figures 96 be
substituted > **

The motian was negatived.
¥ For text of the amendment vide

col. 224-25 infra.
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THE VICE-CHAIRMAN (SHRIV B
RAJU) . The question is:

26. “That the Rajya Sabha recom-
mends to the Lok Sabha that the follow-
ing anmendment be made m the Finance
Bill, 1972, as passed by the Lok Sabha.
namely :—

“That at page 31, hne 30, for the
figures €20 the figures ‘40 be
substituted * >’

The motion was negatived,

THE VICE CHAIRMAN (SHRIV B.
RAJU) : The question is :

27. *““That the Rajya Sabha recom-
mends to the Lak Sabha that the follow-
ing amendment be made in the Finance

~ Bill, 1972, as passed by the Lok Sabha,
namely .—

‘That at page 33, line 11, for the
figures ‘65" the figures ‘80> be
substituted.”

The motion was negatived.

THE VICE.-CHAIRMAN (SHRI V. B.
RAJU) : The question 1s :

“That the Fi-st Schedule stand part
of the Bul.”

The motion was adopted

The Fust Schedule was added to the
Bill.

The Second Schedule was added to the
Bill.

The Third Schedule.

SHRI JAGDISH PRASAD MATHUR
(Rajasthan) : Sir, I move :

18. *“‘That the Rajya Sabha recom-
mends to the Lok Sabha that the follow-
ing amendment be made 1n the Finance
Bill, 1972, as passed by the Lok Sabha,
namely :—

‘That at page 42, lines 25 to 27 be
deleted.”

P
I3
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19 “That the Raya Sabha recom-
mends to the Lok Sabha that the follow-
Ing amendment be made in the Finance
Bill, 1972, as passed by the Lok Sabha,
namely .—

‘That at page 43, lines 26 and 27
be deleted.” ”’

20 “That the Rajva Sabha recom-
mends to the Lok Sabha that the follow-
ing amendment be made in the Finance
Bill, 1972, as passed by the Lok Sabha,
nemely .—

‘That at page page 43, hnes 28 to
31 be deleted * ™

21 ““That the Rajya Sabha recom-
mends to the Lok Sabha that the follow-
mmg amendment be made in the Finance
Bill, 1972, as passed by the Lok Sabha,
namely .—

‘That at page 45, lines 19 and 20
be deleted.”

22 “That the Rajya Sabha recom-
mends to the Lok Sabha that the follow-
ing amendment be made in the Finance
Bill, 1972, as passed by the Lok Sabha,
namely :—

‘That at page 45, lines 29 to 41 be
deleted.” ”

23  ““That the Rajya Sabha recom-
mends to the Lok Sabha that the follow-
ing amendment be made in the Finance
Bull, 1971, as passed by the Lok Sabha,
namely :(—

‘That at page 46, hnes 20 to 4, be
deleted.”

24. “That the Rajya Sabha recom-
mends to the Lok Sabha that the fellow-
ing amendment be made in the Finance
Bill, 1972, as passed by the Lok Sabha,
namely :—

‘That at page 46, lines 36 to 43 be
deleted.” *

The quesfions were proposed.
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oY TALT FAT AAT T A8
warer, aof g% St AAghE AW A AR
¥ T ¥ geEA 249 T Foq £AT &
gryey ¥ o 5 2, afss T o qmea
¥ 92 IT A1 q®TA A SIS F araeg ¥
g {97 qu qat wgigg 337 Sa0Ar @ |
3% 77 ¥ WY g A A1 9T TFA ST 357
aFT W Nt BF g ATg F1 &9 awar
3fga 2 ar agy 1 grFT ST Aag R ¥
FUMGT T& 9T 927 6 7T F Fg FATAT
T 9T, afRT FIT ¥ IEFD I FT AT
gar &3 fegramr) 3@ AT 7 A5 JF
A1 2 5 93 99 § = dar F41 v faar
Tt T B Gy ¥ AT gAT FA AL
frar war ar faega qareq #0 Jgy fFar
AT |

Szt a% FfaT F1 qae &, 97 F g
g3 qNafqay &Y 3gam F AT Af g
ag o1 AT AT FT 3TAT T AT 2 |
gIEFIT T ®gr ¢ 0w gad fasasy 1 @19
gz1 & &, fasst &1 731 faemiv Fv faar
2, sfFa 397 <t ge7 9T fFAr avg #1
F13 a5 ALY amar #fs 3 cag 37 AT
FT JIINT FIG 2 a7 faasr o F ar73%
qgY anE oF Gt AW FAAT F1FEA HT TINT
FIET oY IR w7 AT A IS ZF A
A AN T Y eFg FEET F AL 19
far @ir 1 IFEA wET acT v o1 e
JFIT & 239 AL aamar gux H#UfaqT
YIAS ¥, ST FIF AFAT F ST F1FE]
&, 34 q¥ a7 = fzar 2 31T 28 A%
SY ZFH 6 qF 7 4 qar FT fzmc g, 99F
aR Y F1E aF T8 frar fr 6 ¥ 4 7
faar sz ggsr fasge garad & ad
frar)

& gad fagza #z wwA1 FFAT g A
o fergeara 7 &) sfagror 947 2 A8
fasdY FT TEANIT TEY FIGAT & | AT UG
Fg @%3 § fF o1 @ &7 § W IR
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sy A e iaza i g fr A
gradl AN FWA F g BTN F INA
£Z1T T ZEAHIS FIAT ¥ g8 TNT TG A
qFAT § YT sAwy feyfr a=St @ FFAT
3 ) frq faaet & FFT A AIRY TTS-
¥ AT SO FIAT 2, 97 TNOF HITHT §
gt gy o A & &g wAfgT 97 9T
FATAT 2 72 791G AT F FA7 SAEAT
7 79 THT AT ST F AT ¥ IR
F1E ot gfaqg aF agr fzar 2 f5 ga®t
S ST I | A AW oA 7 9g-aS
iy g7 WIT g AW AT ST AT A
oz g ST A ag w=er Ag e T
I TART ATEAY F 3TN AT =S 9T
g @ f{ar |

=Y gvz & WA ot 7 wfrarsw &
Fq% S wamir | e (AT & faaAt
qrafeag o 8, 97 quw AT F I
qradr g s & Sxm @ fxar @
Frar St g dar FRAT § IAF AW FEA
¥ ary w =7 a7q & 7% ¢ =741 g€ @R
gfqFeaT Grzq FHEA F A7 T AR A
qerra fean | =fra frama a1 fawdt G-
2% A § fawell F 1A ATAT FART
Fziar 2, 39 97 AN F FT F3q  aer
feqr o 31 mAg AT WA ST
o179 AT 9 & fF gad Av fagar aa
Frateqma F<AT 97 ag &2 fzar 2, faadr
zaFy AfqFaaT FIHAT FIAT AT T FT
fomr 2 o}v 517 faarg F1 sATar s
¥y Y STAESTAT Ag g ) A AL 3
wfearzaT & 3% 239 @t fgar § 54 19
zg¥) A9E @ WL AT A FEH SR
771 g1 FS €2 H aAAA feafe & A7
Feayegora s 2, sfFa fzgrad F wnfa-
F19r ATt & = g1z &1 feafq 7y 20
g7z § wfewigal & g ERC
S AT 2, SAFIFE FIXT fzgaTs g
Tar & osw zawt e  fear S

=18 |
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[« e warg 9197 ]

zdt gFIT AN F FIT dF@ &I
faar it 8, z@faes Wizd § FAT 34
Fat fRar war & W fEwE@ & F9 A1ar 2
a1 IAFT @7 S SUANT FIG & 1 ATH
HIq% gT ST TLARL G 4q1% 3 afeu
fyoqra 1 WzT F afrT g faswrear
qear & fa@k 9T wqd &g & faam
§ ) T Avg § Wi qeE & FIT Al
arqy faq aer fear §, @ed srT fam
Y qT SAGT F 1A & WIET 912H 93
3q @A § IAF FAT AT A | ¥FaT
sz feaem g sfafa @ gEqEe 947 #3
% 7z 41 709 wElEAt F1 AR § @i
9eE) & 9T g9 AT aIEq & T qg
F7 w8 9S8 A7 | zafaq gay s gy
dq fed 2, @2 9g AAMT Suw &
graeg § 21 Glzergse & gEaed 9 gl
ar geffes W F et 7 g, "R
qiig ¥ grEew WE, AgST AN g A
adg snEfadt F AT F1 TGS F AT
2\ el st €57 gaw q AL AEW €
= S F FqT Za@ @A o7, afFa
za% aMF Ieg FEQ AA 9T A BT
% grua faes 1@ a1 919T 9 A AIFT 92
rq Ad) ®Md | F @ wdl G (g
fF s ot ¥ 39 ¥ ¥ fawrr F T 6%
zq HI91 9T § 3@ g1 @1 awfET |
Frzda faw v g1 WIHT 47 T 3N
qmr @ s Fufgr a3 i F
gravy § gz sifadr @S o ®An
wEIT A g AYA €147 AT A A
F7fgq 97 &7 AT AXE @ ST |
fagsy &1 AIFET &7 AT T9a A1E8) 39-
a7 FAT § IAKT AW A AT A
7siea § wifex © f3337 ¥ g 7 19
¥ F9 T9 gAMAT F1 A ENFT AT

SHR1 BHUPESH GUPTA  Si, my
amendment relates to fertiiser and kero-
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sene 1 know Mr Chavan will not agree,
But here you will not find arithmetical scope
of dealing with the problem As you know,
after the tax proposals were made known
to the country 1n his Budget Speech, there
wes general disconte t cgainst these taxes,
par icularly aga nst these two taxes We
are not going 1nto the other thmgs at the
fag end of the day Mr Chavan could have
eas'ly yielded 1o the popular wish n this
matter  After all, he would not have lost
much mor ey in terms of revenue 1f he had
accepled the popular criticism of that
part cular aspect of his Budget and done
away with these taxes He would not have
lest much I think he has stood on prestige,
not personal prestige, but the prestige of his
Governnent It 1s always done my experi-
ence Is this  When they infroduce the
Budget thev choose such 1tens knowing
fully well that they w1'l make certain conce-
ssions  That 1s a part of the tactics of the
Finai ce Minis ry, the stragety being all the
time to fleece the peop'e as far as possib'e
and help the rich as far as possible subject
to popular pressure  That 1s what has been
done  Otheiwice, what 1s tle difficulty ?

Ncw, Su, why do we say that these
taxes are very retrograde and unjust 1t s
because they hit at a time when the prices
are ristng and when they are already over-
burdened with high p ices and high taxes
not only Central but also local While in
1933 or 1654 the Unton excise duties yielded
a total sum of Rs 60 crores, today 1t 1s
already Rs 2 300 crores  You can say our
ecotomy has alco grown, that the people
have got morey I am not gotng into 1t But
in two d cades, from Rs 56 crores to Rs
2,300 cro es 1s a biz yjump  The peop'e have
suffered  Tlese toxes help mfAationary
prccess n our cowm try  Thev add to the
inflationary pressure  Thev irfluence the
prices of other commodities to rise  They
hit tte concumer 1n a very direct sense as
will be done 1in this particular case, as my
friend has already pointed out Why sl ould
it be so ?

Again, 1 think that in this Budget, after
all the spceches of election manifesto and
otl erwise, the Goveinmert should have
ginen serious thought to the problem of
mndirect taxation, union excise duties 1n parti-
cular and the policy should have been one of
lessening the burden rather than adding to
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the buiden That should have b:zen the
approach  Unfortunately, 1t s not so n
this Budget These taxes will hut many
sections of the people, not only those who
are supposed to pav, but the 1ncidence of
these taxes will be shifted to o.hers. There-
fore, they will be shared by a very large
section of the worhing peop'e 1n our
country

Now, Sir, as far as these taxes are
concerned, we are naturally opposed to
them | think time has come for the
Government to close this chapter of the
Budget, for having a serious radical re fun-
king 1n the Ministry of Finance as to how to
budget for thus country  The Budget does
not reflect ettler our duclarations or our
social objective or even our destre to go
forward, These are not ieflected 1n a
proper way. That s the tragedy of 1t
Therefore, I think you wil agree that the
Budget needs re-structuring  That you can-
not do unless vou find sources of revenue
elewhere, 1n the countryside by taxing the
rural rich and the land'ord and evervbody
s ys that several hundreds of crores of run «s
could be got by this taxation In the urban
areas, the coiporate sector should be 1axed
In a better way, people who have a high
mcome should be taxed Nothng of the
kind 1s being done

I think you will agree thit we cannot
mprove our revenue much by taxation alone
m a developing econcmy We want a
nationalised sector, a bg nationalised
sector, a revenue vield ng sector, which will
give control of the economy as a whole and
biing 1n revenue If Mr Chavan nationa-
Iises all 75 monopoly houses, he will at once
have at his command hundreds of crores of
rupees as revenne for the coontry ne
money that goes to the coffers of the cap!
taists will be wtth the public exc equer
That 1s why he should now shift fiom the
retrogtade and regressive taxation measures
to progressive ones. (Time bell ringy) And this
cannot be dore unless we nationalis® those
mdustries Before I si¢ down, 1 would po nt
out to the House that you cannot improve
upon the Budget radically unless you
nationanse the monopoly concerns—-s<ugar,
o1l, textile and other concerns, and foreign
concerns should certainly be taken over
Then you woud be tn a positition to find
resources for the developmental activities
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and also tor mezting other budgetary require-
ments  Hitting the common man 1s a thing
of the past 1 think these tactics should be
given up  Fleccing the common man is the
capitalist me hod of development It ts an
indniect way of making the poor sections

pay for the caprtalist development, for
building up Bi las and Tatas  Sir, these
moneys are taken to the exchequer and

then diverted to va ious other items of
expenditure, soriz of which directly go to
benefit the explo ting classes and the mono-
poly class  Theiefore, it 1s socially unjust,
pohtically it does not measure up to the
standards of democracy and economically it
Is prejosterous 1n the sense that i1t streng-
thens the negative torces 1n our eco onuc
Iife, wnh all 1ts explottation, with all its
plunder, corruption and malpractices all
along the lhine

SHRI BABUBHAT M CHINAI Mr
Vice Chairman, Sir, 1 wantto oppose this
amendment It has become a fashion in
this House to speak in the name of the poor
man without understanding what exactly
the pos trion s So far as kerosene js con-
ceined, the infertor kerosene is not touched
at all in the Budget Therefore, the poor
man s not touched by this levy It 1s the
better quality of kerosene which 1s bemg
mixed by the public transpoit people who
are running d esel engine trucks, whrch s
now taxed Theiefore, on the contrary, 1
am really surprised that the Frnance Minis-
ter succumed to the pressure of his party
people to reduce the levy from 6 patse to
4 paie 1t 1s a duty which he has imposed
vety rightly, first to stop the m xing of the
betier quality of kerosene with die e}, and
secondlv  to get more revenues for the
Gover mant to f{ulfil the socto-economic
cbje.t ves to wh ch they are wedded I am
afrard, Su, I cannot be a party to this
amendment  If it were possible for me, 1
would have moved an amendment to restore
the levy to 6 paise so that the Government
can get more revenue He has fal en a prey
to th 11 p «ssure 1 know he had got a Iittle
elbow room and i order to please the
members of his party, he had come up with

the amendment | hope he will 1n future
take ¢ re of this
sl WgEdr qAR A1 s,

3UTenET WEET, HIAAIT §IET F gAId
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[l Saaedy wa1g A17T |

F7 favig Prar &, wfra § sdla a7 w@w
qreT § AT 3517 &1 AN Arer g oo fr
frufas da saagi7 fear wrar g1 fag
fa & GTFI7 7 I qT F9 I 7 IA
73 § - 17 48 g A14F T F19d 8§ 747
gy gas gy wif & 9AT AE @Tar
v, sfew fagr & g ars & fFaEn S
ot Gar AT 9T v@ 2 ) AITE fARES
=g H 9y @ g PreR ¥ §9 oX &9
agr @ afea &1 @t frufgs 3= s=m
arer & IAFT AT AT GAT 1T T & )
zgfse & F ¥ § qT £ ATANT qA
gErea & xgur fe frufaa g@ gz &
247 7 FIX AT AN G 9 GAGT §F A4
F fae &1 ea AT Weqm &1 &
FF § Ay arg F1 fesrza g s &5
Fq FAT AT 1 T FFaTT 771 eafag-
fady ga® oftgn gz 9T s 339 F7 FLAT
{1

SHR1'Y B CHAVAN -t have consi-
dered this aspect 1n great detall And I
cannot agree to this amendment, firstly
because, as Mr Babubhai Clinar has said,
1t 1s meant for the variety of kerosene which
1s used for adulteration witn high speed
diesel and among other things

SHRI JAGDISH PRASAD MATHUR
You ban 1t

SHRI Y B CHAVAN How do you
ban 1t ? This 1s the difficulty We have
rassed the tax by 4 paise per litre The
honourabe Member says that in some

villages 1n Bihar 1t 18 charged on a bottle
Possibly, some unhealthy social elements
would have done that even without taxing
here Therefore, you cannot say that his
18 because of the tax

= JnIest wwrg arw frufeg &9
g Fg FT T AT FAFAT F 1 UF A%
grar g SR uF weEr grar g | A qrg
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w18 faars & arg 97 & 34 37 FA oF
39

(Interruption)

SHRI'Y B CHAVAN - If people are
ex, loiting poor pecple 1n the villages, <uch
exp'oitation will have to be removed by the
local admimstration by the political parties,
and try political workers litke vou and me,
o ganising consumers’ movement 1n the
country But then, as Babubhai Chinai said,
as a gesture to the critictsm i Parhament 1
agreed

st Toetx g (zframo)
Fraas g ?

: ag A%

=} SWEN yAg gL qg T0T F7
qa1@ B, A9F F A0S AGT &

SHRIY B CHAVAN As I said, 1also
argued with myself I know that kerosene
otl s utilised by the ccmmon people 1 do
not deny that To a certain extent 1t 1s true
Tl ercfore, as a gesture to the criticism and
the desire of Mcen bets of Parliament of my
party as weul as other parties, 1 decided to
redice it  But I cannot further reduce 1t.
Therefore, I cannot accept the amendment.

THE VICE-CHAIRMAN (SHRI V B.
RAJU) The question 15—

““That Amendment
part of the Bill

Nos 18 to 24 stand

The House dnided

THE VICE- HAIRMAN (SHRI V B.
RAJU)Y Ayes—10, Noes—50

AYES—10

Alva, Dr K Nagappa
Gupta, Shri Bhupesh
Mandal, Shri B N

Menon, Shri Balachandra
Mol animad, Chatdhary A
Murthy, Shri B P. Nagaiaja
Patel, Shri D K

Tyagy, Shri Mahavir

Yadav, Shr1 J P

Yadav, Shri Shyam Lal
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NOES—50

Alva, Shri Joachim

Anandam, Shr1 M.

Arif, Shri Mohammed Usman
Bhagwati, St B C

Bhardwaj, Shr1 Jagan Nath
Bhatt, Shr1 Nand Kishoie
Chattopadhyava, Dr. Debiprasad
Chinar, Shr; Babubha1 M.
Choudhury, Shri N. R.

Das, Shri Bipinpal

Dass. Shr1 Mahabir

Deshmukh Shri T. G.

Gadgil, Shri Vithal

Hath , Shr1 Jaisukhlal

Himmat Sinh, Shri

Joseph, Shr1 N.

Kalania, Shn 1. K.

Kapur, Shr1 Yashpal

Kemparay Shr1 B. T.

Krishan Kant, Shri

Lakshmi Kumar: Chundawat, Shrimatt
Mahida, Shri U N

Malaviya, Shrt Harsh Deo
Melita, Shr1 Om

Mukherjec, Shri Kali
Mukhe:jee Shri1 Pranab Kumar
Narayananpa, Shr1 Sanda
Narayeni Devi Manaklal Varma, Shrimati
Panda, Shri Brahmananda

Patil, Shrt G R.

Patil, Shri1 P S

Pratibha Singh, Shiimati

Puri, Shrr Dev Datt

Reddy, Shri K V Raghunatha
Reddy, Shit M Srinivasa
Reddy, Shr1 Mulka Govinda
Refaye. Shr1 A. K

Roshan Lal, Shri

Sangma Shri E M

Satyavati Dang Shrimati

Savi'a Behan, Shrimat:

Singh, Shry Bindeshwari Pd
Singh, Shr1 Ranbr

Singh, Shry Sultan

Singh, Dr V B

S.nhe, Shi1 Awadheshwar Prasad
Sisodia, Shri Swaisingh

Tanv'r, Shri Habib

Tiwary, Pt. Bhawaniprasad
Vero, Shri M.

The motion was negatived.

THE VICE-CHAIRMAN-
B RAIJU) The question 1s .

(SHRI V
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““That the Third Schedule
of the Bill >

stand part

The motion was adopted

The Tiurd Schedule was added to the
Bill.

The Fourth Schedule and the Fifth Sched-
ule were added to the Bill.

Clause 1, the Enacting Formula and the
Title were added to the Bill

SHRI'Y B. CHAVAN : Sir, I move :

¢ That the Bill be returned.”

6P.M

oY dto gAo Wew (fa@ix) : Syawr-
qfq S, it 3g wrzAw fad =@ @eza &
@i & & # ggw e Fwar g
fadiy &3 17 F10 g {5 39 wzaw fas
F S agar T IarEr Jeyar fHd 7
#1 @F {Har T IT GIHT F T
# fou faa axFmTaT g7 741 sfigdt
gfraxr and &1

UH I 2, W AN IV AT AT AT
AIGAT § o1 - I F1XW & F Ay |rgan
g & 5@ v # s sy waan fa
A @9 3 & fag ) 7w e F e
91 g 3T IW A A4S @ §, IUET 3F
AT gaT 2 fF e Ay gfeawr mie
F Agea ®, Wt garuw afaww §, 99
afagra a1 77 g7 & aweAq #1 0 § fqm
qauad F7 93 A1 a7 faFe gFar 2
fo sfradt sfrzw e afagrs 1 @
F3F feadev 99 914, 97T zq qIE 77
A gatEd AT F AR 9E®IG 93 4
T o1 /(a0 afqarT § saw g A9
F faq 177 gm § wwar g 96 qez
¥ TAMT FT T FIAT & 39 FHT & Y
ZHI &7 & mwwema fwar g 1 sie gfi|
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[ o gdo uEw |

qidY #Y GIFI FY AT F a7 AU
ferr sm o &1 Te@ qdF ¥ Al g€
g7 af) arsfian ar gy a%, o oy ot
g1 SFaur \ (Interruptions) a8 aF %
AT & 2128 § {99 #F1 199 F¥a1F F
fawz fear sifar & SR 989 FEAr

SHRI D. D, PURI (Haryana): Sir, on
a point of order...After all, you are permi-
tting the hon. Member to speak like this,

SHRI JAGDISH PRASAD MATHUR:
No point of order.

5 dfto gAo wEw : fF gw zfaw
qidt A1 ST @y f 1 SyEAEds
wgIeT, THE WA S qwid glw A
fagre & qoeinr & wiferariee & fag gan
2, 9aF T1e...

{Interuptions)

=t gaaw fag (gfamr) 1w awr
¥ SAqT ¥ IV AT gu I g A7 =4
Agd ¥ *A d3HT QAT HIET IF
gga £1 gfacsr #1 gz & fow 9917 FT
| E 1 Ug gwIdE #) F-TowAr § T
EHET AH Ag fwar sAr arfgy |

IqANTER (= dto &to THA) @ HIT
AT FST |

st §fo OHo WEw @ A1 9§ g
ot gwr § qifEmiwee & faq g
gar B ST adl @1m W OvIem Wl F
frg 2o flo X A1 FB AN AN F
ara AT 2, I9F wigw gz § fraen
¥ grgw fefaeez & @ik & afaudwq
fpay AT & | AT g @I T @
g

sitady afgar afga : st wadE
gaeg A\ W@ & g7 aiiwmgiyed weg
Fa1 ? ag @ 98% 29 1 ofe s g
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o7 @Yo gFo We® : wign fufarey &
femrr & =z gz wmfgwr &, fqaan
Iag § WIF Wlggw &1 wewmg g, W
FIAT F1 ATAT &1, AR AT T a7y
[ATEAT g, G AE A @Y awRg g,
gy wW eMar § B osFr gewe
#§ fagq quy @@t 3 S SN gAw
AT T GFT A, IT ¥ K gay fear q7v
aq fad 2 oqradY quAl ¥ qAY §—uF
Y FSGIT AT F...

Y S qAT wgT o ag N 9
T g

At dto g0 Hew : gAY gt Aa)
&, a1 2 & qredy quAt # s aw g,
faad qrt & guar a1 gwqr @ fF sfeaw
T ST TS ST FIH 63 a1 AF GFS
g a7 gfeezr @it & @ fafaed) wt
qI¥ FEA H TW@HFIT JART AT W@J g,
ga% ¥ § 3 fewiienes sl @@
219U %87 F1 Agsd ug g f& ard
feazz<faq &t FFag @ & & MW
zafen @aw @ fF 58 3w § y=3x w9da
7 FAT A1 A @ gFAT | zAfauw F
o faq w1 Qg ww@r g & aqw@
gizH fafaeet & J3cg 7 97 @R 9@
g1 & 9a% fau 3@ @gq v @Ffd a9y
faat afEy |

THE VICE-CHAIRMAN (SHRI V. B.
RAJU) : The question is :--

“That the Bill be returned.”
The motion was adopted.

THE VICE-CHAIRMAN SHRI V. B.
RAJU) : The House stands adjourned till
11 00 A. M. tomorrow.

The House then adjourned at five
minutes past six of the clock till
eleven of the clock on Wednesday,
the 24th May, 1972



