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E. C. M. PROPOSAE FOR A FivE YEAR 

TRADE AGREEMENT WITH INDIA 

512. SHRI S. P. PATIL : Will the 
Minister of FOREIGN TRADE be pleased to 
state : 

(a) whether the European Common 
MarKet has recently proposed a Five year non-
preferential trade agreement with India ; 

(b) if so, the precise details of the pro-
posal ; and 

(c) the dicision taken by Government in 
the matier ?J 

 

 
♦[THE DEPUTY MINISTER IN THE 

MINISTRY OF FOREIGN TRADE (SHRI A. 
C. GEORGE) : (a) to (c) The European 
Economic Community is still in the process of 
finalising its proposals on our request for a 
Commercial Cooperation Agreement between 
the two sides] 

RE. EXPORT OF STEEL PRODUCED OUT OF 
INDIAN IRON-ORE BY FOREIGN 

COUNTRIES TO INDIA 

513. MISS SAROJ PURUSHOTTAM 
KHAPARDE : Will the Minister of FOREIGN 
TRADE be pleased to state : 

(a) the quantity of iron ore exported 
during the last two years ; 

(b) whether Government are aware that 
most of these countries are exporting back to 
India the finished steel made mostly out of this 
ore ; if so, the amount of foreign exchange 
involved in such transactions during the above 
period : and 

(c) whether Government have formulated 
any plan to process the same iron ore in the 
country to save foreign exchange ? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FOREIGN TRADE (SHRI A. 
C. GEORGE) : (a) India exported 20,816 
million tonnes and 20.880 million tonnes of 
iron ore during the years 1970-71 and 1971-72 
respectively. 

(b) Iron ore is used for the manufacture of 
pig iron and mild steel. Import of mild steel at 
present is about one million tonne per annum 
which would require less than two mil l ion 
tonnes of iron ore. Steel producing countries 
import iron ore from various sources and it is 
not possible to say whether mild steel 
imported is produced from Indian iron ore. 

(c) Even after the achievement of self 
sufficiency in steel production, India will 
continue to export iron ore for earning foreign 
exchange since there are vast deposits of iron 
ore in the country. 


