RAJYA SABHA [17 March, 2005]

MR. DEPUTY CHAIRMAN: We will fix up the date.

THE BUDGET (GENERAL)—2005-2006

T10 Rl AATER AN (IR UL : SUFHTTRT Sff, § {9t MRT § o oy
HeT g9 2005-2006 F ToTY TR qoIc R EHO PR BT AR (371 & | 9 U8l al
foret 201 ST 1 U A1 @1 95 ARG BTl 1 d I 3720 ATD I SMHIER AIfdd U &

S GO RIS (SRTEeT) : fay #3401 S a1 € 778 |
10 Rl AR SAreh : S5 IR 93 T | ...(Saur). ..

it SiR @it : (R FTel) : W), FAT T FleT AT 9 B4 H
BTg AR & fog, *...(arauam)...

2N STt : 72, T | 98 Fepret e 8 | ... (@@um). ..

HIT, A RIBRI SR Yo F3ATe 3 I #3501 7201 G H1 #Aed J
oy HA (37 R TERY) TR, H TG GG DI I AR § (b AR HAT S
AFEATH B | ...(FqEH)....

10 el AAIER Sreh (STR IS : A HIS M TS & |

7} TR JESi : b * BT M9 76 T I | ....(FGIH)...

MR. DEPUTY CHAIRMAN: That is not in good taste... (Intermuptions)... That is not in
good taste... (Intenvptions)...

S10 Rt TR SAreh : g1 95 U1 © b 319 =T #301 St &1 qarg PR W
gl...(agm)...

2} iR FSI : T8I, F91d BT 81 © | It is a question of the dignity of the

House ...(Intenvptions)... | don't want it to be a part of the proceedings which is a reflection on
the other House... {Interruptions)...

*Not recorded.
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MR. DEPUTY CHAIRMAN: No. | have removed it. (Interruptions)... &1, 3Tq
BIFSY 9! | IUH! MaTe Qa8 | ...(aem)... 3179 9f3T |

SHRI DIPANKAR MUKHERJEE: Someone said that he had gone for*
(Interruptions)... Ifyou want to show oneupmanship...(/nte/rt/pfo/7s.)

MR. DEPUTY CHAIRMAN: Please. | have removed it. (Interruptions)... Mr. Jibon
Roy, please sit down. (Interruptions)... Mr. Premachandran, please sit down.

(Interruptions)... 39 STy, Sref ST |

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI S.S.
PALANIMANICKAM): The hon. Minister is in the other House.
(Interruptions)...

$10 el AATER Sireh < 9%, § qgd eI A A @ |

o S qaent - § ff wifd & T e on 1 H9 U9 W Fera form en
..(FITH)....

S10 et TTER el : Ul off, # o<1 w30 St #1590 a1 & forg aRie
B E 5 3 v T st & it o1 O e SliR 9T O | v H, o et R
& ¥ 3o el 8, TP 3fex 9gd P9 2, U41 d W1 Fad © | I8 U 984 IS el 8,
EXP DI U T8I A & | 39 HHol § d 95 I fa2Ivs) € ugel 4, 6-7 Wl vget At d T
PR G © | 39 aR W SoH JeI fHa1 {6 1 $ed 3§ o 71 5, IqP! UBoTT 51
IR DD X! b AN DI o1, S04 I PO & | IS TG ARG DI AT & |

IYFATIRT SfT, S & Y6 A I8 oI AT, AR < HeT [ T8 GART S ToIe 371
AT 2 | 59 Y ISt 91 & gl 918 1Y | SeAlfasi 3 U A1ed - 4T {6 3 sHad!
fopal FaR < & 2 1 U i Pel [P 8/10, AN 1 BT 1 9/10, 3R I&1 I b U A1ed
F el fh 11/10 FaR ST 8 | I8 B AT, T4a Iod M1 | G Q7 B A= 1
IR AR TR &7 3 39 e BT sraferad il & M- 1 % g3 MR a9 e Arm
P T b T8 S Ioic 21 &, T8 $H oI &, Sl Rith goiaT 8 3R 399 BIs IR — ad
TE1 2 | 89 9e ¥ fb a¥ WR ¥ ARI 59 WRBR &b ARl T 92 Bl AfaReAT B
JAfTIT B FHS PR g $Y Al IR A goIc H1 yay fhar g, «ifd g1 aga
B & 3R 3 goic o1 FHIE BRI THY 31 S b A1 BT vl & fb o

*not recorded.
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TS 914 & oY goic B g1 e o {3 S 31 el & fo oo 8T, ST # Sfae!
AT 3T AP, AT W) $9 R FSH 811 b $HH 37 ATSH] & oY & & 81 T8 |

SUFATIRT HBled, Ge1 Rt &1 a1 Heil 2, S g3l i f[H qoic H o SlF ¢ |
TP SR goie, Sl Ugell IR fBa1 € | § GHsiar § {5 I8 < o1, I8 891 91y o |
3T XM DI 50 BT FETET Afgerasli B & 3R 3799 9gd a<! A § afeard widr §
& 8, RIS &, S9! Rieq Bl Ia! Fafehcn 31, I7h i & 91d 81 a8 I¥
AR TR TH TR R ¥ IR 8F1 91T | I8 U Ugal hed & b 59 Afgensii & fog
SISR® I9IC B a1 B 2 | GO, ST RIeq H A Jer i T &, Jey I8 fa-1 s
IRY AT ST LY o 77, wifehe v off frwel o fob ot o g geiad) g R ol i
3 3TN BT b R8T o Aol 3 ot 301 St ofiR 4 o1ferep |rer Jerdd] Hiife I « |4
e SRR U aga wewaqul Ao &, Sl BRI WR&R - gars oY 3R 1 g9+ e
BT TP Hiferd ATTSHR AT — BV 6 4 14 & T2 Bl 71 Yoo SR s1frard Rien &1, 39
Haenfie gl @ gfd & fog Riae siaead o €, 3 $96T STex vey e, G |
FASATE |

SF AT Sl $B H @ oI Y49 H, I8 o ddbellb ol & | Igell ad
@ I8 B &) IeTep I wre, fhade SfhRie, o Wik W € g 7, Siet oft, 9 ®
— P 4.5 B B, I 4.4 B 4.3 81 ST © SR I8 92 IR HIANA FR BT 2 | T
ISTHIY |TC B FCTHT 980 SIo)] 2, cfdh 39 A 3 I8 dolc Pl AT e o |
TSI |1eT fhafery 931, R g1 SR & 2 391 Hl Ue SR & & o =rel,
A=y Sfhfie, 98 31 8 195,312 RIS HUY Bl 59 IR TSI 1T 2 3R $HT 37
I ¢ fo5 fUsel goic & ST orgA™ fHar a1 o1 &R Iud MR R I 3o 811
IR AT, IAAT ST U e gaTl | A <1 q1ai1 BT AR Hehd BT & — I7 Al S STAH
TG 1Y 9, ORI &6 IR H, 9 el & AT A1 B Il B dl Sl JorTen 8, 91 4 2,
T8t 2, a8 € ger e 2, porel e & A1 R IR ¥ | gEvETd, R g '
FA 2, SUY FH R I Bl B A I8 91 a1 o) a1 Bl § ifes fR a ad R
P I Wt 3D ARG 8, STH! TSFS] <l & | I I <& b Pl HR o
IRl 1 RRART RIT 8 1 2004-05 H SFAT AT AT AT 3,17,733 FRIS WYY B, WAl
! R SIFAT PBT TR 8, ISP JFAR A TR 8% 3,06,021 PIIS B | 379 S
RSP AR 3T a1 g8 s WY WR19 8RN, d8aR 81 811 | $9dT Jacd © fd
11,721 RIS BT AR HH AT T §S & I AR 3R IRATIH

258
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fRIRT P iR W@ 8RN A1 81 Wahdl & {6 I§ 15,000 PRI TP Ugd MY, T4 T8
ISTHIYRI T1CT HIBT 9 ST | AT aR% H Sgdl § fdb 2005-06 & FoC I8 AFAT
fpam a1 & 1 o Ay, BR IoRG | 21 URRE B gig B8R | I8 U A<D
AT 2 | TUoe |1 & T9d Bl <@ §Y 1 S8l 89N Y Yaarsst d, Ae ITe
b W 7.8 AT Bl BHI s, 981 2005-06 H A@TD 20 AT 21 WRIT B gl 54 MER
W Bl el 8, SAD] Plg [Q2M, BAME, MR AT Hhd SHSP fax eI frerd fb saa!
P PR o | RIT UHSH <o agell BI 37! ALMRT I8 el 81 SMYl A7 i I
AT &, d 3TATTD b ATl b 3faR o SATE] Hel 81 SIYd b d FTa1 &8 ¥ & Ia
THA B 1 | 3R HR IO 4 3R HHI 3718, 9 R PR AR Fhel 8 IS Bl
1, T ST0l0UI0 Y¥N,3R B Bl ST | I8 U <@ 1 a1 © MR 89 59 A1l
I & 9gd U &, e <9 9 1 dTe &1 SRioy Sl I8 © 1 99 IR | & e Sy
3R § <39 BT § 3 39 go1e ¥ g9d! U ¥ a1 131 & o 1)) 99 [egel 31 — 31 &
3fR $9 B oI H UhaH 21 IS &1 i 81 SeHT , I8 fepel srarafdd 8 19gd 9
el =1 ¥t ! aRW &I ST b © % I8 S 21 &, U8 Sfud udiid 72 g
| $9P ol 9T BRI 2 SHBT U Aol & P Sl W YeRiif$eR 8, ol @ g,
IHD! SRT BIeld < & T8 2004-05 H, 82,529 PRI AT, ST 2005-06 H UHaH TGP
1,10,386 B 7T | I B B AT ? 99 goic Bl &H W@ & {3 ToIa Hal | 37 T 7,
fRER A 31 3-T &, UdheH A $HH30,000 HRIS &l Ifg BN &1 T 7drd & ? I U st
W AT AT ? TE AT fpER 9 37 AT R 2 S 31 MR F oI FT Bigd fie Iwd §, 99
U1 I I & b e IISTT e, St 1o Y < 1S o, a8 2004-2005 H 54,858
PRIS I 1, IH 2005-2006 H YhaH TSI PR 33,112 PRIS WY B (AT 7 | AT
21,748 BRIS Y BT AR BRI B 1 TS | T8 T Iolc &b 2B U gall | ST b war
ST & “there is a lie, there is a white lie,and there are statistics.’ ﬁﬁﬂﬂ%ﬂ’&ﬂﬁl@ﬂ
goTe & afide! # fhy 17 72 & fh 1= SeR 9 ger oiR SeR ¥4 fa ok o faur &
B YIS & A 9 FeT faan 2 |

39 I Al P8l 1 BT B 6 5 YU o HArET Jer | 197 {9 forg
B TRFD! BT SR AT B T 37T 8RN, Ih Bbol B B, g I8 T2l qarn
1 o5 9 U9 et | AT, B gerd | H T2 S b A fad w0 Sft af, s AR W
1Y o foT #3Tera & A1 qR=l A HIE 91 g8 © I1 T8 31Udl I8 &1 A1 §18 §
o I BBl I 9T e | M AR R YT e & &1 AT WA 1K 81 81 & b ATl
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TR P ERT 3H5T X I1 bR d IR of | SR W IR ¥ of, I H o, T 9 of I1 Gl
IR ¥ of, $Hd 37eTal 3R HIg W AHRI AT TR T8 AT | 379 IoTR | IR B
TR AN ORI AT &1 & 3R WRPR BT W BT IISTHNRI HIET 1,51,144 BRIS 39
g, 39 ARBR el A R H | 37 I8 A SUR ol ? I6IRT I SYR o, d71 4 SR
ot 2 dop1 IR I FTTE FaH UBd SIG | § s ges Wl B 3R GRABR HT ITh HIX
SIqT SATET & | TS I8 BT {3 I8 ART UAT F 17 ARPR dl i of ol febgf v
TS TRBR Pl ST ? I oY T KT T2l 2 T IISTH IR ’TeT 9717 | 3747 S
BT 8, MR I8 aW, Al 78 g ISl BT VT UR BTHI g7 | 31T W 75 3R 75|
R PIH] K0T 4R &, 98 Fdhel IXe] SIS Pl THIT 85 IT 86 TRTRIT B | s AR <
R fAeTre) IRY SUR 2 | U U referawe # 19 4T W I8 $E 78 € b oy wEl |
U1 JeTsy | /11 B RARY SN &, I A aRRFT B ST I sl s s 7, @
PR FT — T AN B, 6 ThR B &, 39 G4 I © | 59 99 IR IR 1
f1epel, 39 qoIc Bl <@ PR I8 WX qHeH H 781 AT | B — B 3 WA= e & b
S TART yde S T I8T 3R oG & 3SR &A 21 URIerd &1 o 981 4 3uTel
M B 91 B &, 9 B g8 g3 9@ 81, «fdb Ife g 7 g3 @ gART ba
Sfrfe gg Smoa R 31y 31 4, 4.5 T1 5 ARG & T U @1 ATE & R #iR
HCTHT T84 8, 98 " e, T8 96 SIed | Af I3l o1 Al fhearet Sfhfe g
Fol TR <2 B1, I Fe5 3R Tl B SN e Shfe 8, 98 10 ufrerd &
ST AT 11 THIRIT 81 ST 3FerdT H&' S, § 81 8 FabdlT , offdp H el Fweia fh
S WS A goic ¥ el BIs Arag W] 2, A1 L W 8 A1 R g0 1 fobar s
faTg sae o5 ariaT & foram T 7, U o faa & 18 2 6 gAR aR o W 21
wfcrerd gfg 81 SMEh | I8 U Y41 TRGEe 2, Sl aoic & His ficd &I 9@ & 91
AT AT 2 | 519 T S8 U el 72T, S fh BRI IRE 61 It3 H1 81l 2, 79 b ot
B T 2 o U8 g B a1 984 81 Grax Uh 8, U el 59 3iaR 9T Il
BT | 1 Al diheic BT, B A1 e B8, DI AT Al BIFTT | oifh STd S Wield
2, 79 UH wedl Mell fAierdt ¥, 399 $IE @ 79 781 fradr B aoie &) $o T fief &
T OR &1 S Bl g STeRA & |

U 3R 91 W & S B AaIHAT 2, I8 8, AT BT ded gall e |
FTIXT BTH! 9¢ IBT & 12004-05 H ST 1,22,905 BRIS AT, 3T 2005-06 H 1,33,945 RIS
31 AT %\', that is, it has gone up from Rs. 1,22,905 crores to Rs. 1,33,945 crores. It
means, there is an increase of Rs. 8040 crores . 8040 W aﬁq@wﬁ ﬁ"l?% gl
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TS X G g3 & 3IR TS 96 1T | SHP] A © (b SUR SAIET 781 & | A1 I8 Feal
BT SUR AR IR P! AT 3R T8 39 8< I [P SUR ST SH0SI0UI0 BT 85-86
TRRIT T Bl UaT BR < Al I8 U Wak &I d1d & 3R I§ SYR AT ST 11 BT 1T
PRI & [TQ ol 8 3R WIS 9 IR 41, 3R WA 7 BN, S agell -1 78l gs Al
TR A JYR o, TRHR IUR M, 50 TRBR IUR 1N AT ISR H UAT FoM 72
3R SAIIY ST 89N I & 390 folg HISATS UST 81N, Ih] U1 H8i § Aerm? 3FR
B AT TRBR ] P $HUR SThT STkl X6 R IAT <fchl X8 AT el ISR ¥ [l aRe 4
S Bl Pl THIH FATHR BRAT I8 Al Sl BAR SN &, I AT HN | T TR 89 Tl
ISR &1 1 BRI &, STD] Hed o 1% MY AU TN 9¢18Y, Fder HRY | fFraer & fog
T PE1? TE & FaTd [T] IR &I 91 & 3R 3R R IR H IRy &1 1 81 T
AT ST H T o) HHl 8RN &R SEF &1 fadr 6, <91 & fAdm S, T Xe
HH BT, TRATIHT oH BN, Q21 31 ST SFRTET W R g9 Ifieag] axe ) o1feh ©
T8 B9 BN | &4 T S B SToxd © b 3111 19 Y sreferawen 3§ I7¢ HYhaa
JFeR BT 980 g1 ANEM & | R B AAaT H IW 9gd B9 IS & 99 Bl
JoIT 3 | 1 A BRI URRTE] 2 | 3R 89 9 Aol 3 48 ¥e 3R Se & forg Sfaa
RIRAT TE BXA AT H AT § b 3fTel ATl F gore H SR e piorsar s, ok
AfF Hedl Mell g9a! T 4+ ot | A1 3 B T |a1dl € S a5 & e &
AT # Y Thelhae AT 812 2 | F a1 o 39 wmrel o we faR o ik i
H Sff FaTd 5 I FH B | 7H I 1T 98 ToIC B GHST UTY & ISP MR TR Sl
FHfsgai e € T T 1319 ot w2 S Y 9 IR FUA I oiT % 37E I & 9u
AT BIS G 1T T8 &, U W ST AT | U S < S 1Y, $99 Bls Th
TET & | fd 3 IR o1t & & qus 181 84 1Ry, d aRafdd |4 8 =1y o1
Y HHR HR b, IABT A | T Fb, RiTapi 3117 far b s T Foem ga <
o7 3R 37151 UE 3MMYP M ST A1 FHR I AT T | Ga SIT&T 6 9 fasa
HT Sf 7 /ISR & A1Tel # AT 10 2 | 9 Y31 Fa bl VIR BRMI & [ 519 89 ARl
P WPR o, q1 TP IR I8 GaTdl a1 AT P e 3R ISR 4 a1 Heiw 2 2 |
{1 ISR & faesr 8T a1 e &iR ISHTR & @1 ey I8+ a1fey a1 AR dfed
I 81 | I9 W9 S0 YH0UT0 I HHTT BT e 4 o Moy gu I iR AR
WRPBR - ITh] WIhR AT o7 3R g T fhar o1 {6 7 99 g dxis IR TaT
Py ST | I8 98 316! 91 © 3R
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BRI TS TRBR W) I AT Bl THR Bl B AR JISTHT $Y O &1 < W8T 2 3R daelt 2
3 TS BT 1M, SRR ST’ &, Rifs S § fHT FTS {3 3R SHb! aRW &1 el
feam T 1 @ wfSArgai 81 S | offdh Sl /ISR gord & a1 Raears f&ar T g, a8
Igd dhelhas § | ASMR STx 8FT AR, IISNIR & oy qR7 HIRT 8T AT, offdh
RISTIR & A1 AT 8] AT STHT @18 | 3R 379 <% % 991 8T 71 2 | U8l I§ Pl
T {6 U RIS gacaR SIfIeh Y &l Rifaa o3t 5 a8t 4 ofR ufdl gaear @ft & o 9
T HRIS AT ISR A X1 5 |Iel 9 | A1 5 AT H, 39 AT ST A {1 8111 3T
BIs A — fdae 721 2, 7 B #3rery = faar 8 7 fad #301 it 7 fear § 3R T 9oic &
Pt STagHe ¥ 2 b 59 A1eT T BT | 37287 3 59 (oY & el 31 | 3FR U hRIS
IR B! FFaTE BT © A1 39D fU & &1 ) wae g4 A1y, faRivsi | guT o,
SONTRIRT & 48T S IR HelT: I8 B I ARBGR PN | 89 A1 I8l A Bs <1 fb v
PRIS TFCIR DI RS BRI | A RIATE B B — HIF I 1o Bl AR ? S Al
RIS WRPN IARA | 3@ BIET (arg & Y $781+ g9i¢ ¥ 350 FRIs Y W & 3R g
fGaTs & oY 84 FRIS WU BT a9 6T &, <ifhT ST F 3R I 3R 317 @ T
& ST, Y ART 3TAM 2 b et 25-30 DRI HUAT RS & forg a2 2 3o fha R
@I RFarg 81 aRrf, B9 99 RN 2 1 g e Giorell § a9RA 2§69 forg o @1
SIS 98 B B ¥ MR 3% oY Bael 350 RIS HYIT I@T TR & MR Tah TR ) Ryarg
PR & oIy et et it 2 orrt fapat RS @t emra wiiS[e @ 2 Hifd 3¢ 9 4 &%
Tl Ugel § 39 FaTd B ST gl ¢ o S Rrarg Y ervran gRoad @l 18 2, S Yaolaar 8 2 S
ITA B, 3R I B Wl dab UgaT a1 ST, 1 0 9 A3 H B a9 Ghall ©, B @4 4
SATET ISR SUA 81 Ahdl 8 3R SO Bl &l s W 9g ol © | 891 Al &8
& & $9a! 5 WRBR B, 89 A1 I8 T &R a1 2 b &9 gia a-is gacaR &l
TS A | T BRI AR @l RS H¥3 | 98 A1 U &1 aRIeT 8, o 99 A § 6
BT | RyaTs & A1el § WRBRI BT 91 81 8, 98 IRBRI $T R8T 8, IAD a% 7 § g
& FHET el §, AR &9 99 S © {5 I 5 avE | Tl W8 8 3R Sk 1S Id R
aRom g8 87 39 T #50) Sft Ue o1 Q@ %R ® , el gora gt 72 ® , el 98 Rig
TE B A 7, NI 98 off 781 A 7, 9 ©Tell Jalld ST) GhR, FR <0 1R 9 &
[ Yol a7t 5 R TR Q97 31R e TRTE 8
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IYFHTRT ST, R fay #30 Sff 71 ®8T & b Wrer YHaRYT BT, B HIRIRTT BT
2, 3BT 78 T8I [T & AR BT, B B, H1 S9! 41 oI H @I BT | GY 2005 P
ToIC BT B UG H STFAN 110 BRIS BT AT, b IqH FLNAT AFH 3MMAT T 85
PRIS WY BT AR IR RIS 75 BRIS WU BT ARA | HIF — AT W1 TP
o1, 5 YHIR A I8 98 J81 8, 39 goic Bl 9@ 3 Al o & (5 B TR H g2
RE1 B, IAPT SUANT B &1 83Tl &, S U1 T 1T &, ISPT Pel UR W SGINT &1
AT T € 1 I8 fhR A U UAT a1 & fh I8 8, SABIH PRIB B |

[Suawreae (st A arTsifean fioRiH g

R CaqeIsel & &3 ¥ el 11 8 15 g a¥ § 1.2 BRI ISR Joid DI
AT | &A1 B, TS 399 Al SITET 81, RS9 9 R’/ &A1 2 fhar IR
THICTSd &3 ¥ UST 81N ? SHd] Hel f1sh 81 © | &9 8, el i G2 H g & | 32 4
Sa & & b A g @ e 3 pHeR R S I g Bl e § 2 H uw
ST AR {6 a8 fhae avie sfdes &1 ? 1 A 8 2 39 AW 3 CaRieTsd
HATCTT T B V&1 872 AT Well T8 AN & A Belal 2, elrar 2 {5 78 grm | Saoir
PRI, TE BT | TB AR <21 o FofQ a5 JHIad = <11 |

= a1 T & foh ms0i0 &7 A 3NTel IR -Uid ATl § 70 TR AN & RISHIR
P IENE 2 | g8 N BIS yad! a1d 8] 8, S=fe & | 89 SHE Bl § b g9RT <97 fawg
P FETARD 3Tl ATel 91 91 | 89 SRS Bl © b arrel w1t <91 &) TR fie St |
I IR Q97 TE e 7 | IR 3@ 1Ry, 98 g9 91d e 7, A U ardfdd
TR IR IRIE BT A1 i1 gR) 81 |ep, FTep1 Bl 31 Wy ) fawrs <aT 8l 1 3/d IR
— Uig ATell § 70 TR NI b ISR &1 SRS 7 | bR a1 o X871 8 b a1 oo &
& o WY SHfiT B 3B & 6 oAl bl ISR fre T | 6™ firelv 2 wa=t fior & g™ g5
SR B | 319 R &1 9 o foeior & fageh fawr &5t sotrorg <) 18, a1 S 9ad a1
T SR, HR ISR 9707 A7 e 967N, I8 bl Jhd 8 | i agd qRT B
7efHT 9 B B | fhR S9a! BRI — UITell 871 & | S93! wiNl e oax a1fay, a4
IE ARIR BAR S H 7181 FAewll 8, I8 SAd] T=< el B 8 | S99 971 &1 2 I8 Sil
BISRAT &7 &, 394 aR<Id A TATET TR IR ISR oI B Bl &A1 & 3R I3 ATH
&5 | PR B &A1 & N Bdel BT & 81 991 & SHH faoTell @il &, b Bl
B BT § | R T 8, X, Ue THM 9ol oIl 8, T
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37ef — IaRT H SHSDT 95 g1 NG &l Dl & | Afh gHD! IHIG Bl ST I8 2 |
T B 91 RIT 7, P SHIE B T 27 R ST forv faa S a1 7, R Jioi1 Saeh
foTT §91g <11 &1 8, 3feres Jrorr i 8 2 3 <1 fageft e, g9R I8t o UeT v
B! e | T A | 9 ARE TR B IR, 39 T 6 AU ONIR S HRAT 3BT
eI TET B, STBT A6 GBI HHAMI © | ST I TR Ba1 <31 7R FATHT feban
HH, Y8 AT J AN ATHR B IATG, <ifehT d Ped o b IHIS &, § Al SRS PRl §
{3 <21 954 STea! AHER B ST <lfdh WTell IHHI SR | B e gardl © | i I8
HEN 1 & [ 77 &3l H ASTIR Gold BT &l &, I IR WRBR GRT &1 <71 | § I8
HEFT TN g b AT SRR ST QT offh I8 T aaTsy b o e <312 & |
ot &l Tl | &I ¥ ST BT AEhR &1 ST 8, 94 BIg IqH Ta) 8, Afdh ol
e & B €, 9 A 7 W Ferd ® 3R ST 7T R Tl T & | 319 &9 IR IR, 3y fae
A &, MBI B € ST 7, 3N BIs Meanfcrd 72l Tal & ST & & R @l &l o
S8 & | 9T &I <317 3MMYdT BIF € <1 8 $9foly &4 9a1gy & o1 9 &M & forg
T & A2 SHBT BIS STA19 81 ¥ | HEIG, 397 U a1 MR Bl Tl § | U Ao
1S T & 3R BeT ST & 6 U uRaR A U Afp B el 4R F Y & 1 AR
S — o) IR | HIRrer I B anfRy fos <t fa o, < <t foe, < <t foe, <
376 a1 ISR firet, qof ISR el | 46 T g1%eanTd &, 95 oree! a1d @ offdh 9l fam
& 7T 91 BBl I 3T ? I S AT 15 T 2, 39D < o B 1 U At 31+
1 & 3R g1 g7 31 fE1 8, B2 8 | $ & oY 65 wUQ gfifeT & S | aFR
MBI TH BRIS @l b T ISR <9 & fAT g IS T & — SRT IR BRY —
IR 25 BRI TRAR 39 9§ TG B A1 361 &b = 7, et aiadt og 7 8 8k e
IRAR ¥ vig I 71 of @ A dR WX Ui RIS AT I © Ry o &t faq &
ISR ST 98 © | 65 U Ufife & f2ome 9 4t fiF & forw 397 uig axis < &
ATl v SNFTY &Y AR Tl 9§ 32,500 BRIS WY fob TR g7 — 377 1 2T 37erT &
| T T RIT § 2 319 TIRIG 11 B9IR RIS T 7, 919! Bl 3 31mea ?

i} ciferaTS Fgar (ORT) : 3T S WA |

S10 Rl HATER St : SIS ST 8 | 11 BOR RIS HUY SHI IS | Pl
32,500 HRIS WYY FIMRY | 39 I8 P& P 87 Y PRIs ANl P foIg T&1 PR Abdl, 8
Sa & forg w31, &9 Fifeaa deg 9aTsy 6 89 59 91t sa1 ¥l | <91 &t R, aref
o1 FRARY, TSI H a1 U1 8, I8 Aadh A Gl DR 371 1Y | ISR BT ATHAT
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T 7 AT © B aR W BH 9gd Al & Y AR g1 TRl b A1 Bed
T T | 399 Bl SIS UIET, ARI IRER 8 AT STd! IRGR 81, § 59 7T Bl
S HIR ISP <@ ATl § Fld ISR $ AFcl § § 9gd A § 1sa 39 d
ST 12 BRI AN ISR 61 T | &, THT H1 91T § | 81 Al 7, 4 81, &1
AHdl & TRE Bl offdhd IR HIedl Golipd & | fMUd ARGRI Hrferdl d§ Sl
Employment Exchnages &, T8T ST USH®HRU & | IS I8 & {6 39 IR $-Is il &
N H T HID! AIGH B 8 | 7 IR BRI AN BT FARI b T B, TITHIT T 8 ?
I Siged &, ol 8, digere] fby gu a1 8, At 70 wierd Rifér € | 4 eris
T 70 TTeTe 2 BRIS 80 G BIAT & | &1 RIS SRR g 7 W1 8, GTIS PHRIg A iy,
AT T RIS A I, &1 BRIS B AN I, dAfh &1 Bxrs R SRerRT &f
BIST BAR < H W 8 3R IE I, FTs IO AT SRISHIRI BI B TSI 83 ¢ |
T 39 < D1 refeqaweyy & fory 1 8L, $9 <9 &b Al s & folg WY WaxT & | I e
H ST TS SR GoliT I8T &, SHBT MY < | 5 S B 70 BIIGT M1 HiY &7 wR
iR 2 | a8t o1 fRIfRT 2, S9&! § o1ST SR STTaR 1S | I | dfd I8 it &
BRI A ARG, 4T &1 HRI T &1 IRIg — STgt Wt wal g A7, F Aiorar ue ford 2,
U 8 — g B, I G B Wfg # TS $R A 2 IR I BT g M of S Fhel &
QAT 3% ISFIR & foIy 317 PR Rith 71 &) o7 < % 89 &% ISR I e
aTel YIS R &1 <1 3R I8 B8l 1Y {6 g7 Arsrreli & forg § ga <ar g o
WISTH BT BT HE || promise to find out. T8 FIT H=i1 BT 9901 B | I8 3 R A
2, O U8 ol Al IR foram Ygar o1 f | promise to pay on demand. 319 g 3ii f$die g
TT&T%\'—Ipromisetopay.@?ﬁﬁﬁﬁﬁﬂﬁ%ﬁﬁ%,wwwmﬁ
Hﬁ:ﬂfﬁm’\}a%\'?Ipromisetofindout.mwmmﬁé%WﬁW‘iﬁ
T B b1 A1 89 39S AR 81, T B 781 & | T g9, 39 TPR B AT,
39 UhR A SHIR B TToT1RIT 6l <2 & AT UL R, TS JSHTR & A1 Raerars Bl
T # |g Uil & oy &g 81§ — &R TRaR 8, 370! WK 8, {5 o 4 gart
B, feft <o & s9at &R, o § gy &) 2R, Afh PR S RIS @
FARIT BT 18T &1 g, A1 $9 < & g IR e 371 a1ell 2, Al & fofg e
A ATATE |

P B IR F BT 1T | ST Sl AT BIRIBH 8, ST Al B8l T & 15 89
3T STTEHT BT TR ST <3 | ISHIR T BRI, BN Pl STep | H &1 FHIT
3 ISR SIS IS €, I I AR S aruel Bl HSR & AT el 2 S5 Il
HE XE
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& % aoIC PO $B gHW 8, PO ISl W & 3T T 2, PO WIGRI TR & {331
TS | g1 GRil &1 91 2 b amrde Al 319 &1 Bl AR 371 ]8T © | AT AR, &
ST AT 3787 &1 BT | 920 I &A1 <Y Al 3R AT 3787 BT, <ifehd I8 bl [ 34
P O € AR ASTR B! BTeId I8 & — T8 P17 Ul Gow] & 2 R d 34U FEHI & 2
FRITIISNR & IR 4 1 oI ¥ P81 11 5, T84T 59 IR T fCwqoii g8 87 ...(Faem)....

37t Sitee I (feE er) : R ARG I IE 2 |

S10 Rl AATER ST : $© I B, AT $9 JaRAT & aX H By, YR df
Tl TS, 59! 1 HRY | TR BT F 717er 9 A1 U1 8 6 3R & g2 H 5781 b Jo
TS 37T VBT B, PV IR Aol TG SIS BT 7139 3.5 URIed & H9 Il & | 3T 9
TIHY 379 B 2005 H AT Y, g A1 97 7Ta1, I8 Wl 981 haAdmel B V&l & 1R I8 BT ol
el 2 % &9 $Y U= 950 & <1 2 | 371 91, ok Biva! Sfare] S9! iR AR vl
2 3R SH oft S Bier, el iR TS Wi e 8, SHa! wwat 85 ufaerd & |
3R 31T BT F IR H $& Pl — Sa (AT 7 ATHSAT TR ol — IHBI IolC H Pls
1 71 € | BN 1 511 71 2, 98 T81 SIS &1 3.5 TRIC & 1319 Sl B SRER B
91 BE! off Y& 7 — S oft §9 @1 & — S9d1 Briel fhar B T8 ¥ 1 3 deE
“qITETT IS, 31T B8 I8 8, S ISy, oifd BIF TelTQ, Hd TelgI ? Hi A
T TS IETET e Trere, § TE e Ut | S foy fhde aded 8, S
s | H ST 8T A8, IHD] a@DHR AT &1 AT | bR a1 17 fob Y Seure
P FINTR BT ABIBRIT fhaT ST — WSS ZoeM [hdT SV | $HGT BRICT fhadT & 2
qIfe fam &1, Wi e @1, BI fFaM &1, S $d BV Aare) &7 80-85
gfererd & 2 o1 31 Rt $5 9% frami & sraer § <8 &, IRTY, SaH g1 omufil 1 8,
SR IRTY | SHT <1 ff =1y, e o1y a1ed RIT 22 SATEhAT Bl 9T dTed &
1 el e 87 § g1 fATHEan 3 w1 aredi § Heled, {6 59 <9 H o1 &l Uiy fh
TS, 3fdeifSfere] iR Sucterar ot ff Sa= & &, Rt f% & 1862 # oft — 200
foraram ufay <afh ufr 9y | 2R ST 95 I8 © A1 STeH SaH1 81 9¢ Y81 | fh 7w
HATET F fegp ToIdIE | SART BATST B HEdl ¥ f 37K 200 fhaliam 9 we S
1 31T arepTel Y FRART F 311 ST & | SRe INTETes R 8, 34Try I8 SRy b ot &1
ITE 3R a1 6 181 2 A1forer fpami iR B¢ fami & forw 3y = & <8 872
SITET ¥ SATET 319 I Bed © foh Borel] § 95el1d o MY | Bl § ggolTd 311 A1_T,
IZANTH BT BT BIs AR 78T 7, 36T 7, 891 & a1fey, dfed fhar @ smae
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2 I8 984 991 IR 2, Wk HRIS AN Bl a7 § 1 37 3R 2 o foey s st 9 %
J Pad Uid, T, UG8 BRIS & IR Bl 3R &9 9§ | T TR BRIS & IR Bl 3R
& <, I8 T8I IR IR & | 3R S9! 5 Afh 98l 8, MR gHD! TR araR
T &, AT <2 & SN H frc=1 BT T, FHa1 TT JATHT TAR < & ST FHH]
b1, e SENT G FH? I TR RIS, Sl 39 <9 B IS 8, NI 39 IR B
TR S &1 o, IHDI Y Afh Te1 GeKI, SHD (Y BIs HRIR IUTY T8l el |
319 3 98 47301 F F8 8T § [ 511 Y & & e, YT &3 F 3ER PTh] J|dy
&, U1 a1 {31 H3i St 1 il A T 97 2, b d Helar: Midi H gHaT 8T §, 5
A § S gAaT g 1 AN U9 G SATGT ART A1 BT AT H AT &, B DI ToATe
3T 8 | AT e Rl € & A1ed, SR oy o8 81 & | 319 fham| &l srcAsa
BT IRIY | 3T T ST b U I ATah A et ¥ET & | 9 SlaR W forae 7,
WWW?{@Q, please have a look at the writing on the wall.Wé@TQ‘cﬁW%
dlehl TR 9T §aT §, SATARE! TR 99T g7 € | U 1 $RIs 3] g Hiord, Sl f&
g 2, 3R A SN 19 &F e &, 3R Fel AT & FIR IR =el ST, O 3 F aR
e AR [T, AR sreferawen o 8 SITgHl oiR didhea & fofg Wikt o 81 S
| IR <21 # 21T 3R Grawel 8l &M, 3R <2 H 814 dTel) {91 & IRl Bl T8 el
AT A1 §9 <2 $ FHA 9RT HDHT A ATel 8 | IoTC Bl Adeld hdcl AP Ahs! D
U] BRAT T8 8, TOIC B AIAd © [b < BT THYU FfFaRAT B, I b [IH™ &
forg, 7 &1 Arps @t 3an & fog, T2 & AT A ISR 31K faary de1 e & forg,
B9 T B SN 3B 8, QR w1 &, T |18 2 91 b Rl AIfe, 6 s o &
BT IR o fog, fam <1 &1 82 98 & &ef 8, 98 3f¥ 3Te] H8l & ? I8 JoIc [$ad
forg 971 &1 87 b1 =il 1 &l =1 & fofY g aoie 971 XeT §7 W AHH U WAdTel 98l
TENE | ...(FAYH)....

SHRI V. NARAYANASAMY (Pondicherry): Are you refeming to the NDA
Govemment or the UPA Govemment? | think you are taking about the NDA
Government's performance.

S10 YRl AATSR AR : SUFHTEET S, § A WRBRI DI a1 PR 81 g | GoT Ul

Suguregel (N AdN gRTSIfedn) ;MY S A9 SINU | g Sifey |
..(FIIT).... 1Y Y=} 1T 17T |

S10 Rl 7HreR it : § 98 F8 ¥e1 § 6 d wa @RI ol ard s E1 g 1
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T, 9 9T — g0 JAIAd Bl 8 | I8 IS AT 910 el § | 59 SHB] ISiiad e
| 2 BT § | 59 1 SHYT BB 2 fh Ig AR < BT 9T & 3R § AoTR BT fpeft uret
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A FHS B HIRLT L] BT TS & | AEBTRT BT ol BIs EITA 8l 781 8, Bl — AR B
DTS ol BT Wbl 8§, 3P IR J o1 BIE Fo7eh €1 781 & | 319 o1 SRAV 3 o) Sy Refp
& T 7, SeT 1 B 272 ol ST | @ bl 1Ed el 8, a7 S 919§ 3R
PP BT T el & | Afh a8 N < b 39 U8d a1 fA9eiyor B+ ux =Tefior &
3ITAT & 2 9 Ueh 0T &1 B 311R I8 THIRIT ¥ | 81 FahdT 8 399 3 AN &, § 399
PR TE BT | T8 AT 98 SR — 1 WY 81 Fahell B | e H 39 gp 91 I &
for ST Xe &b o BT IRUM, IR AUS! IS TR BT AT & a W T S
Rl 24480 wUT *7 7 | A 9 g o1 amoei ® @ Wt ST Refiw 34680 ©UT H1 2,
U oTRg ®UY B IS 8 A ff S Refit 34680 ®UT &1 2 Il ATQ AT oI @Y
AT 8 A1 ) T 34680 WUY &, <ifb T AT & g Uga UR AP 62628
®IT B ST & | fhaeT aat wreT T Rele et 3871 7, I8 S Rell <) smqe=h
Tt B STeT et T8 © | 3 Sa Rt Y, # 59 89 A €, B9 o 91ed €, dfd
DT fIaROT Ueh FHH BIFT AT 1 39 Ueh SRAHTY fadRor a1 9 & | e 3y o fop
ST AR AR Fafes= wR e wear 8, # wweran g fo g9 g o wnfie 8, &
@ g &, 2 ) dFelw B | W O YR — AR AR @, 399 e Relle e
feSaer &1 e o1 | IH6 918 U gavT Refw iR 80 (Ter) e o1, il aRE §9IR
3R T B9IR, $cl T8 BIR &Il o, f ¥ &9k <ot Rde fiyerar o | a8 69 91%
B g1 87 3179 9N forfire Ry e @ SR &% 1 8 | 579 I8 @7 77 41 89 IR P
ST TTRG wUT B AT dTel WK Rifes &, SHa! T 31Tl 8¢ 7S 8 | S9d!
T e 9 ¥ 7 | Tt R o S S i B, 31 anRas ok oY S 98 Reft
foret | s Y
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WY 919 I8 B o 3R 81 T90v0i0 TR & forw o <o Reliw o, 9% ger forn
TR | 9 B BB AT & o6 319 91 I8 |9 TS 81 AT | | 319 I TS
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B T, <ifeh H9 I Tet uge e Afd wifhhew fow o, 99 & 9aH 98 aae o1
5 39 WX SUR! BT A dF B RITAd fHerhl, 319 MU 3eHe e faur & !
Rarra =1 faerh, I8 a1 fi 8w oxe &, I8 1 3+ fawar &=+ fhan &, g e a1d
TEI T | B 3T BIS 5 b I979, SH WY A7 € B <3 | -7 3M9p {991 ux fopedt
BT AT XST? 3R YD 4 GG 2 ol AN BT YRINT T2 B Fb1H IR 8T ARy
| 994 P DR $ IR § I8 RN 81 a1y {6 I8 Sd 7, 9N dR ) AR
Ryfesr=a, T T2 ThaTa TR X8 8, T SHd! 3mHe gad] Xal, ST 39 IR
TEA TERTS I I DI ST6xd © b I 81 AT 38T © 80 (Vel) H UH0THOHI0 T F7sp e,
Ig ge foran am 1§ o w2 S 9 qo I 6 i R W@ §, R S Ieltgi?
ST9 I J AR 81 Bl T9 TP S R =AToT FAerdT X877 A7 fpadt iR 391 | pi=ie
BN, RIT DA ?

o1 affthe & aR # a1 IRT € <ET € ST XET ® 1 39 IR A e a1 iR famar
Al ISI AOIGR 91 M 37TE | U8l I FHS TR b 9ig BiRe ST gl iRy g B |
gl IR o gihfaedch 36.6 P BRI M o, 319 I8 fbor affthe, I 3R IR
TR & 9 & 6 BT — B9 38% W 40% TP F© 81 SG, ifdhd I8 39 W
¥R & o6 amaes 9T B9 @ A ST 2, S A1 S 2 | S9ST U M 378
HHANY Bl 81 TRAT B, RIS R &1 S B ST’ & | Ueb STNTURT 319 pHaTRAT &
g} BT Ug b AT WhTeRRT a1 & | T AT I18 & {6 I8 WhIeR i 7 firel, a8 ¥
A PR YTT? Udh HHART U gl bl YT AT8dT & 3R I I W SET H Brd
BT AT & | Yo SSITRY 309 HHAIRET Bl afGyi T ¥ 1 ST Y Afede
BRI <ar 2, featad) &l gfaer < 2, Siaex 9 <dl 8, I8 Surli ol efe 4
IRIT ], 3N SATCHAT g3d1 8, SHN F 20ify xgah 2, Hifore 3R weerRal § R
IEAT & 13 R off IethaR THIRT &, 86 38 AIiTe o1 91y, A <97 & SH & forg
JAMALIH B, b MU $& gl 3T B | §e™ H SNURIAT IR <l ¥R U, 9 IS a8
T 914 B, b 39 S9N TR HHART & ¥72F 319 -7 31T BRI 8 ? Ig § &1
TE T b $wT T 31ef B2 SHBT RIT HAeHd (el ? AR 99 B ax® &9 o
P SR T | 39 goic § T pIs AT 21 7, T < & 99d &% 9¢ A9 B drend
yfrerd, gARY 919 A1 3614 ufaerd, et S | O ufrerd g1 oft | 319 ded § B
TH 3 THIH AT | SReX ATSY, Tad b fo1q RIa=t ff 98 Thig J1dh, &6 S9hT WrTd
B | BN S H F9G Ig11 A1, H SHD F9P g 3iR
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AR UTET WY 59! GHLP € | I D] g9, WRBR DI gaic, SYN Bl gaa, Fof Ari
DI TIT TG, 31T U ol T8 T AT, b HBT T HRIAT 8 b 59 ThIF H 3
ST TS Bl &R <31 3R 1 $HlRM 8, &1 [, 98 81 3ol b, JaT [ S1eT 8
3R =TS TR ¥ 81, Hifch AT I DI 81 BT & I8 A1 I8 81 I8 8 b & &% TeTs
ST | &1 TR 39 81 | 781 &, 9 [o1¢ 1 4301 Sif $ed © [ I8 Il PoR UIsd
R ¥R BRAT 8 | AT & [ 8] BRAT 2, I8 Al U e a1 2, I ST NG I8
2 3 3R 9 U189 Telague o < 41 a1 [IdR 98 SITQ | ifh saaT & w1 2
Te AR RS a1 g A gORT RIfEST, 3R Us g T oI &, 3AT0 S IR
TR JIereTd TS T 3f1R 1 31151 $Telel 8 98 bl d¢dR Ukl @i Bsd 81 T AT
TFH ¥ C 81 AT 41 A9 T B2 IHP Il AR U BT e 81 1, SH a1
ST 6T &, S R I ©1ST 81 SIQT | TS 1 HH e, U 31 &% 1 64 81 Se,
A W HH B ST | 89 @1l fb 9T gl 81 d1feq (6 {59 ave & o
AT BT 3R 397 @l 99 Bl {5 aRE A UicaTe a1 S | 98 US 9gd aed
Hare 2, et 39 goic # IS Seoid T8 2 |

B Transaction tax 39 STH UR TFIRIT TRAT b &H @Tel € &Y b1 & | 319
HTA G B I91 7, 39 O AT & et aRE g AL o | H 5 9y I6
flogowio w1 3reer o7 3R H4 XA § b BTar o= fb1 Al A SATST 31T 8 | SU|HTeTet
ST, 9 Srfdreier faWeT I & U 2, 91e 98 WHid Yob 8, 18 Sl g1 — 9 8, A1
TRIUIE SHIE 81 | A 99 & 99 &7 & N8 b1al 997 &1 fator st 710 # 8 ®, STt
STl fIfeT 81 |, BTl BT & 3R 3 99 1 S8 & AYFT & | Y o S8 fa9r &
FHHATRET BT I FUR o A BT 87 ST F AT ST FHell 8 | 3R G & AHT S
FHl Al P& AN AST ST FH1 2 | AT A1 Igf b el ol & [ 3R <2 B a1f —
ARAT BT 38 W 40 TRILTd TH &9 BIel &9 & | MY g9 Fraprfere, feamr w=m forar 82
AP 10 TR BUY, 20 EIR BYT AT 50 TR TUY S F BT IR TR AIDhR 31T
BT & R, A SUTGT TRARYE 91 BIs a1 81 Fhell | T8 39 91 b femran & &
it T I BT B | 3R 31T H fewAd 2 A1 B2y b 89 giorea Ca o e
8 1 3119 S PIcl & D1 AT T A1 AT 87 AT AIB — B Bloy, IH A& HoR
BT | Afp I8 ATHIET & 1M W a0 & T ! BTerd WRI9 7, MU 312l — wyaven
HHTS TE1 &, ATYD] U FTMRY 311X I 3117 TRE — I8 A AR A gl BT A8 © |
By, fhdl SRIIR H M7 § o 319 3 50 BOIR TP of SN, offeh=T & &1 FHsre fb
9 W Bl Bl & B FHdT & | H 3R T U] 3R Brell & ey
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% I U BRI Il IHT IRT FHLAT P | 89 AT8d © b PIell &, ST 37T 2T Dl
RTSTIT & forg, ST <1 1 AR 312f — rawen & oy ff¥remg a1 gaim &, S el ST
MY | 9 IR H 7R <7 #31 STt BT TR 4 DIs SI9 SUII AT 1 89 FID! &1,
IHH GG BT | AR T B B, BTl 91 Bl (T o, ST Big F1d ToR 81
3T & | Tl & AT a1 B, ol TR SIY SATGH! Bl 10 BIIR WY el R <o
<1 IS, I T8 DS FrgdT] I G 81 © | 3T HIel & Pl STHR MHIeTy AR IH
I ®I, IGA BITY ST AT BT bl HT SUR T9T 3T 2 MR a4l T8 ol & I8 T2
PR RAIb IR M P [&HId el § AR 3T ATEH b 10 TR DY Tl U= MY
SR IR 2 | H FHSIIT § 6 I8 Blol € B 18] [Meblel] BT U d811 5, 7R IE PIel
g 1 BT BT IR T8 81 FhT B |

IU[HTEIE HeIed, fad H#3 S &1 WIur W U § oI $aRr 82, 83 |
I8l 91 $ IR b IR H 8 d1d B1 1 3R I8 Hel AT [$ 39 IR H R4 §& oo
MESATSH T | S2H F81 A1 fF 8 a1 Rord 9 ot T | SM B Tl & 3MR”
$B $ (oY ST I BT SR 8 | 7RI, 31 §oi 3 el e, Red & s
JMYIR TR & HR AHT | IS oI S T &1 SI9xd © | eI, TN G 1979 &7
Business Standard & | %9 Y& @ax 2 f& "74 per cent FDI in private banks

allowed — The Reserve Bank of India (RBI), today made it clear that the 10 per
cent cap on voting rights in private banks would be removed and that domestic
private banks could be foreign-owned up to 74 per cent. The Central Bank also said
that foreign banks would be allowed an increased presence in India in two stages.
The first stage starts in March, 2005 and ends in March, 2009. The second starts
from April, 2009. They can operate in India as branches, wholly-owned
subsidiaries, or as subsidiary with a 74 percent holding. Now, within quotes,
"Appropriate amending legislation will be proposed to the Banking Regulation Act,
1949, to provide that the economic ownership of investors is reflected in the voting
rights" paid the RBI release. 3FR I Ugel &I & d 3HGT Adeid © fd 28 ARG Bl &1

Ig TR et T Bhf |

379 ¥ JAROFI03ME0 -1 a1 o7 #31 b wa=1 A B @Y 4 Refis fopam 2
FITEHAR T AT 39 G134 HeH 87

7} TR TS < 319 7T FT BITY | AT SRR BT a1 B |
S10 Xeht FATER SRl : &9 IR YB1 =Ted & 2
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7} iR JESi : 39 SR 41 BIRSY, SeroTdell T Ped & I8 Ul sy |
DR. MURLI MANOHAR JOSHI: Right always speaks right.
7} SUTRR JESH : BT BI A AR &, I8 IATSY?

S10 et TATER Sl : BHRI BIS A 81 ¢ |
N iR @il : I8 W SR 9 H8i 17 2

DR. MURLI MANOHAR JOSHI: After April 2009, foreign banks may
be permitted to acquire any private bank. During this phase, wholly-owned
subsidiaries can list themselves and foreign banks may dilute their holdings to
the extent that at least 26 per cent of the paid-up capital is held by a resident

Indian.' 319 I8 RIS - ATY? P! 11T 3R AT & A1 Fad A oY, Bl U1 BRI,
<ifT w1 Rod & 5906 fog a1fdigd © 2 o9 # fag 30 St 9 fags &6 f 3 59
RefISt @1 ot Ufcr e b geel W ¥ | g8 Reflof a¥: I8 ol SRIIR B WaR 8 1 g4
RefIST & 11 3fR @1 7, I8 &4 udl el 2 | feh R @aR Fapell 8, a8 I8 8 | 59
WRBR P NI T 2, O Gl &R MY | 97 H P BT o1 | I Fed & 6 &9 b
Tae, 1949 H HIET BT ATEd © | TG 7 e | IR I9F Ugel 8 fwd gxar 39 38
fpar SITY iR v U A1Ele a1 @ b I8 a1 81 T, $¢ $ Ufies, U8 AN & 9
3l €T 2 | gfery § de aredl g {6 I8 Sl ART goie 7, 399 7 1 $B YUR IR §U
2, 37 QR GuR &) TR T 10 § R 7 & 319 R AR W R q1oredt @t Sip fmar
2, 7 2 MU ISR & TR &1 T B f7 311 371aH ot v o g1 394 del a2
B © | 31T 3MMEHI, Tid BT MM, SRISHIR ATeHT, Fiorar et sifai # 9o € a8
T8 a1, ForIe! il & U aTen & | 98 TRI9 3f1eHl, Sl [ & 3ifed avo iR @ 2
o ey W gt &, dfa 7 918 2, RIas ar g a1 91 sfadsrayg wias @
2, 31 99 3T ATGH! & I 59 IoIC | Bl 78] 1ol | o M g8 Bl oFR I8 golc
TS ASH 1, T8 oI Pl 32T 8 | 89 39 2 A 8w el & qehdl olfebT 89 gl
SIR) Bl fh IR SHMERT & |1 <9 &I 37ef — Jawell &l GuR & fofg B 319
Uge, BRIR YEe, Sl TbIg 81, I8 IW! SY A1 89 AR SARI U] S A1 &,
W I8 B 81 4 T $B BT AMH < Bl YOIl B, I8 91 81 A1y | 3T 2 B

I 21 81 FhdT | g=IaTT |
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IuquTeet (N G arTeifen) : o S ¥ F ST | You have 30 minutes.

SHRI JAIRAM RAMESH (Andhra Pradesh): Mr. Vice Chairman, Sir, it is
particular privilege to speak on an afternoon where there are more Members on
the Opposition Benches than on the Treasury Benches. No doubt, it is an unusual
experience for me. | would like to begin by saying— Mr. Arun Shourie is here and he
will testify it - that all the great economists of the world including Nobel Laureates
have been physicists. Alas, that cannot be said about the Indian physicists, ancfc
for the last one hour that | have listened to the distinguished professor of
Physics, all | can say is that any resemblance between what he said and
reality is purely coincidental.

Sir, in the next half-an-hour, | am going to put my presentation in three
parts. In the first part, | want to take some of the points that Dr. Murli Manohar
Joshi presented, and, throw light on what the actual facts are. Secondly, | want
to highlight what | consider to be the four or five main positive achievements of
the Budget, and, thirdly, contrary to what most expect, | will express three or four
big disappointments of mine with the Budget as well.

Sir, let me start with some of the points that Dr. Murli Manohar Joshi
mentioned. First he talked about the Sensex. He started off his entire speech
by talking about what a depressing impact the Budget had on the Sensex. Sir, it is,
by now, an accepted conventional wisdom that it would be wrong to see the
Budget from the perspective of the Sensex. Budgets come, Budgets go. The
Sensex has logic of its own, and, we all have said, | have said previously from
this very place, that the Sensex is not an accurate reflection of the economic
state of the nation. Yet, Dr. Murli Manohar Joshi started off his criticism of the
Budget by talking about the Sensex. The actual reality is that— | don't want to
blather this point because | don't believe that the Sensex is a good barometer of any
Budget— if you take last ten years, you will find that the maximum increase of the
Sensex has taken place after this Budget. That is not a good thing; the increase in
the Sensex by itself is not a good thing, particularly when the entire increase in the
Sensex is driven by Foreign Institutional Investors. Since Dr. Murli Manohar
Joshi started off his criticism of the Chief Marketing Officer of this Government,
as he chose to call the Finance Minister, by drawing
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reference to the Sensex, | just want to highlight the fact that the truth is entirely
opposite of what he has said. The Sensex has not been depressed. In fact, the
Sensex has been unusually, and, in my view, dangerously buoyant.

Second, he welcomed the allocations for education, specifically for
the'SSA', not'Surender Singh Ahluwalia', but the ‘Sarva Shiksha Abhiyan'. Now, it is
true, Sir, that the Sarva Shiksha Abhiyan that this Government is following is the
flagship programme started by the NDA Government, and there is nothing wrong
in acknowledging the fact that the Sarva Shiksha Abhiyan was started by Mr.
Vajpayee's Government and taken forward by this Government. But let me remind
the former Minister for Human Resource Development that the previous
Government gazetted a National Mission Authority for the Sarva Shiksha Abhiyan
in January 2000, and if he was so concerned about the Sarva Shiksha Abhiyan,
then how it had happened that for three and a half years, this Mission Authority
never met. It was not constituted, and it never met. Giving money for programmes
is one thing, but bringing about an organisational innovation is quite another. While
it is true that the Sarva Shiksha Abhiyan was launched when Dr. Murli Manohar Joshi
was at the helm of affairs for three and a half years, and | applaud him for that,
but I am sorry to say that the organisational mechanism, the National Mission
Authority for the Sarva Shiksha Abhiyan, was not made operational.

Third, Dr. Murli Manohar Joshi talked about the fact that the numbers in this
Budget do not give any credence to the claim that this Government believes in
plan or development expenditure. Sir, | do not know what document Dr. Murli
Manohar Joshi read for preparing his speech, but the document that | have had is
the 'Expenditure Budget', blue colour, Volume |, and | can refer to the exact pages.
He made a big thing of the fact that the allocations for States and Union Territories
have come down. Acutally, if you look at this document, on page 46, you will see
very clearly that the Central Assistance for State and Union Territory Plans has
gone up from Rs. 57,000 crores to Rs. 63,000 crores. Similarly, if you look at
page 44, the total Plan Expenditure has gone up quite substantially and not come
down as mentioned by Dr. Murli Manohar Joshi. | do not want to get into a game
of numbers because as he said there were lies; there were white lies; and there
were statistics. Of course, after listening to him, there should be a fourth
category. There are lies, white lies, statistics and
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Dr. Joshi's numbers. But quite apart from that fact, | think, Sir, if you look at the
actual numbers that are there in the Budget, | think, they do not support the
claim of the learned Professor that the Plan Expenditure has come down. Sir, the
hon. Leader of the Opposition while speaking on the Motion of Thanks bemoaned
the fact that the Budget did not give enough credit to its predecessors, and it
appears as if the Budget had started a new chapter on its own, unmindful of what
had happened in the past. But what had happened in the past? Now, | would ask
you to go to pages 44 and 46 and look at the asterisks and that will explain the
point that Dr. Murli Manohar Joshi misinterpreted. Sir, the hon. Leader of the
Opposition said that this Government did not give enough credit to its
predecessor Government. Sir, | do not think that in the Budget, there is any
indication of the fact that the achievements, that have been recorded in the
past irrespective of schemes that had been started earlier, are being negated. But
| would like to ask a very simple question. What is this great achievement of
the past that we keep hearing about? What is this great economic miracle that
was accomplished between 1999 and 2003 that we keep talking about, that we
are asked to acknowledge? The fact of the matter is, Sir, that when you look at
the last 50 years of India's economic development, almost 45 per cent of the
variation in economic growth is accounted for by the Indian monsoon. And it is
because of the Indian monsoon that we have had eight percent rate of growth under
the Congress regime and under the NDA regime. So, let us not congratulate
ourselves. The capacity of the Indian economy to grow at eight per cent is not
conditioned by the Prime Minister or the Finance Minister of the day, but it is
conditioned by the weather Gods. If the monsoon is good, you have a good
economic rate of growth; if the monsoon is bad, you have a bad economic rate
of growth. And the reason why you had the India shining' at 8.4 per cent last year,
Sir, which | have applauded, is simply because last year's monsoon was bountiful
and the monsoon of the year previously was very deficient and, therefore, you
had an eight per cent rate of growth on a very small base. Sir, rather than spending
a lot of time over trying to get into an argument on numbers, let me now move on
to what | consider to be the major achievements or the major milestones in this
Budget, which | feel deserve accolades from all across the political spectrum.
Firstly, 1 think, Sir, that the allocations that have been made, and | know
everybody recognises that money is not all, expenditure is not all, we should
focus on outcomes and not on outlays. Incidentally, the Finance
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Minister did say that we must have better outcomes and not outlays. This is not a
phrase of the Finance Minister, but late Mr. L.K. Jha had written about it almost
25 years ago. And for 25 years, we have been grappling with the issue of how to
ensure better outcomes rather than only inorease outlays. But, nevertheless,
having said this, | would still underscore the fact that this Budget has made
significant departures from the past, in terms of allocation in four or five critical
sectors of the economy, particularly the sectors of Aam Aadmi which Dr. Murli
Manohar Joshi has discovered , and after discovering, is proceeding to leave. Sir,
of the four or five sectors that | think deserve special attention, one is Health and
Family Welfare. Alas! the former Minister for Health and Family Welfare has also
decided to walk out. But let me point out while she is walking out that the increase
in outlay that has taken place this year on health and family welfare has been
unprecedented. | would just give you some numbers, these are numbers that
are available in the Expenditure Budget Volume Il in this Book. | will not
mention the colour of this Book...(Interruptions)...Sir, on health and family
welfare for 2002-03, it was Rs. 7,400 crores for 2003-04, it was Rs. 7,400 crores.
Sir, a Government in which India was shining, there was no increase in the
allocation for health and family welfare. For 2004-05, the year in which India
was shining, allocation for health and family welfare increases to Rs. 8,000
crores. This year, the allocation for health and family welfare goes up from Rs.
8,000 crores to Rs. 10,000 crores.

[THE VICE-CHAIRMAN (SHRI BALAVANT alias BALAPTE) in the
Chair]

It is a 25 per cent increase in the allocation for public health which | think
nobody can quibble about, but, in our view, where this money is going, how this
money should be spent, whether they are getting the maximum returns for this
money. But | think all of us recognise that India is a country which has invested
very little in public health and this level of expenditure increase in public health is
welcome. Similarly, Sir, and this point was acknowledged by Dr. Murli Manohar
Joshi, on the two flagship programmes of the elementary education—the Sarva
Shiksha Abhiyan and the Mid-Day Meal Programme. In both of these
programmes, there has been a very significant step up in outlays. In the case of
Sarva Shiksha Abhiyan, it has gone up from Rs. 5,000 crores to Rs. 8,000 crores
and in the Mid-day Meal Scheme, it has gone up from Rs. 2,900 crores to
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Rs. 3,500 crores. This has been made possible because of the two per cent
education cess, which we have all gladly paid; anyway, those of us who pay
taxes.

In fact, to my mind, Sir, the most significant part of this Budget is the increase
in allocation for child welfare. Sir, we have all seen in the post-Tsunami
environment how the most vulnerable sections of our society are children, and if
you look at the allocation for child welfare, particularly from the point of view of
nutrition programmes, it has gone up from Rs. 2,000 crores to Rs. 3,700
crores; a Rs. 1700 crore increase in the allocation for child welfare. Sir, 40 per
cent of births in India are under weight. Sir, we have the largest proportion of
births which are under weight, a proportion which is much higher in India than
even in Bangladesh, and, | think it is time that we rectified the situation. In this
context, Sir, the allocation that has been provided for child welfare, particularly
for the Integrated Child Development Services, what is called the ICDS programme,
one of the most successful programmes, that has been run for 30 years, is very
welcome. So, Sir, the first big idea in the Budget for which it should be welcomed
is the fact that in the key sectors of health, education, nutrition, employment
and agriculture, in these five basic sectors, there has been a very, very
significant step-up in the level of public expenditure. If is important that we have
focus on outcomes, it is important that this money is spent properly through
Panchayats or through other institutions of local self-governance, but, | think to
deny the fact that there has been a very substantial increase in public spending in
these aam aadmisectors, as Dr. Joshi called it, in my view is not being fair to this
Budget.

Sir, the second reason why this Budget should be welcomed is the focus
that it provides on Backward States. Sir, we have heard from many sections of this
House that Orissa is backward, Uttar Pradesh is backward, Assam is backward,
Chhattisgarh and Jharkhf*d are backward. Now, Sir, if you look at the allocations
that have been mr je for the Backward States as a result of the recommendations
of the Twelfth Finance Commission, on which, unfortunately, we have not had an
opportunity to debate in this House—and | hope we will have an opportunity to
talk about that some time later—you will find that the recommendations of the
Government in the budget that reflects the recommendations of the Twelfth
Finance Commission have a very substantial step-up in the allocation for the poorest
States. And just to give you one example, Sir, in the past, about 70 per
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cent of all the money that went from the Centre to the States was based on
population and per capita income, which, incidentally, was also based on
population. So, one could say that roughly, 70 per cent of the money that the
Centre gave to the States was dependent on population. On the basis of the
recommendations of the Twelfth Finance Commission, this Budget is devolving
close to 80 per cent of the resources purely on the basis of population. U.P.,
Bihar, Jharkhand, Chhattisgarh, Orissa and Rajasthan are the States that have
actually benefited. In fact, Sir,—I shouldn't be saying this—the State from
which | come, Karnataka, the State which | represent, Andhra, the State which |
have been married into, Tamil Nadu, have not been given. But | think it is
important for us to recognise that the functioning of a Budget, unlike the
Railway Budget which is to provide links to every Member's constituency, is to
take care of the entire country and to redistribute resources from the richest
States to the poorest States, and | am a great believer that in the last 40-50
years, States like Bihar, UP., Orissa, Chhattisgarh, Jharkhand, Rajasthan and
Madhya Pradesh have been neglected. | am a great believer that States like
Tamil Nadu, Maharashtra, Gujarat, Karnataka and Andhra have got special
treatment for a variety of reasons, and | think that this Budget, Sir, begins to tackle
the problem of regional disparities in a much more substantive manner that
has been the case in the past and, therefore, this, to my mind, is the second
reason why this Budget should be welcomed. The third reason, why this
Budget should be welcomed, is because of what the hon. President said in his.
Address, which was later taken up in the Budget under the name "Bharat Nirman".
Now, it is not my case that it is this Government that has discovered rural India. It is
not my case that it is this Government that has suddenly thought of Bharat Nirman.
The previous Governments had also thought about it. In fact, Vajpayee's
Government started a very successful, very ambitious and very welcome
scheme, the Pradhan Mantri Gram Sadak Yojana. There are many schemes,
which were started during Vajpayee's regime, which addressed the problems of
rural India in a very substantial manner. But the achievement of this Budget, in
my view, is to bring together four or five big elements of rural infrastructure like
irrigation, roads, water supply and rural telecommunications, to which | will
come a little later, and put them together under the new rubric of Bharat Nirman
Programme. There is an increase of Rs. 2,000 crores in the allocation for
irrigation; there is an increase of Rs. 2,000 crores in the allocation for water
supply; there is a
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special programme for rural electrification; there is a special programme for rural
telecommunications. | think all these go to make the elements of Bharat Nirman
programme. What the Budget has done is to pick up five or six elements of rural
infrastructure, being them together, give it a concrete shape and give it adequate
funding so that in the next five years or so all of rural India will have the
infrastructure which it certainly deserves.

My fourth point on the positive side of the Budget is the special focus it
brings to bear on manufacturing. India can't be a world class power, as we all
aspire to be, only on the strength of services industry. It is not IT along, it is not
biotechnology or telecommunications alone, that would catapult us into world
status. It is manufacturing, the old fashioned manufacturing of steel, textiles, capital
goods, jute, agro-processing, leather, handicrafts that are going to provide mass
employment, blue-collar employment. Therefore, | think the focus that has been
given in this Budget has not come a day soon, and a large number of policy
measures that have been initiated or proposed, particularly, for the textile industry,
which is the largerst industrial emoployer in the country today, are in the right
direction. After agriculture, the handloom industry, as you know, Sir, is the
largest employers, in our country even today. | think the incentives and the
measures that have been provided for the manufacturing industry, in general, and
for the textile industry, in particular, are very welcome.

Finally, the fifth important feature of this Budget is tax reforms. The
function of every Budget is to bring forward tax reforms. The fact of the matter
is that at the end of 50 years only 75,000 Indians report a taxable income of Rs.
10 lakhs. This is the saddest commentary on the Indian economy. We can be
growing at 8 per cent per year. We can be the fourth largest economy in the world.
But only 75,000 Indians report a taxable income of more than Rs. 10 lakhs? |
am sure, my distinguished lawyer friends, Mr. Arun Jaitley, is one of them. We
have to address this problem. Two ways of addressing this problem are to recjoe
tax rates and make your tax rates reasonable, and make the base *s wide as
possible. We had a time in this country when tax rate was 97 per cent. We had a
great Finance Minister, T.T. Krishnamachari. He was called TTK. His grandson told
me that in the family "TTK" stood for "Tax, Tax and Kill". With 97 per cent rate of
marginal taxation, we had large scale evasion. Today, we are internationally
comparable. In this Budget, our tax rates are internationally comparable. The base
has to be made comparable. | think the measures
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that have been initiated in this Budget to bring down the tax rates, to increase
or restructure the slabs, will provide an incentive, in my view, for the people in the
higher tax brackets, higher income groups, to pay more tax. This year is very
significant for another reason. This is the first year in which the contribution from
direct taxes will exceed the contribution from indirect taxes. This year, 50 per
cent of all of Government revenue will come from personal and corporate
income tax; whereas, all this while, it has been the excise duty and customs duty
that has provided the sulk of the revenue. Sir, excise duty and customs duty is
anti-poor. Income tax is the only progressive tax because the more income you
have the more tax you pay. But in excise duty and customs duty the poor man
pays the same rate of tax as the rich man. For buying a shampoo, buying a soap,
buying a bicycle and buying a motorcyle, you pay the same rate of tax. We
must go to a situation where more and more of our resources come from direct
tax, from personal tax and not from excise duty and customs duty. | think this
Budget has made that historic shift and from now on, | think, progressively,
more and more resources will be coming from the direct tax front.

Therefore, to summarise on the positives, first is, significant and, in my
view, unprecedented increase in allocations for health, for elementary education,
for nutrition, for agriculture and for employment; second, the formulation and the
financing'of the Bharat Nirman rural Infrastructure Programme; third, the focus
on increased funding for backward States, backward districts; fourth, special
focus on manufacturing, particularly the textile industry and fifth, the tax
reforms with the focus on bringing down tax rates and increasing the base of tax
payers. These in my view, constitute significant achievements of this Budget.

Where are the disappointments of this Budget, as far as | am concerned?
First, quite clearly, is the cash withdrawal tax. Good in principle, bad in practice. The
thought was good to provide a trail. But obviously, not many of us go to banks very
regularly to withdraw Rs. 10,000. Quite clearly, Sir, from a purely social point of
view—it is not a tax; we are not paying the tax-even the notion that while taking out
money you are giving something to the bank, in my view, is using a machinegun
to shoot a fly. There is some sort of simile like that. The problem is much larger.
The problem is much more deep-rooted. The problem of black money is much more
deepy
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ingrained in our system and we cannot tackle that in this sort of homoeopathic
manner, if | may call it with due respect to all users of homoeopathy. Anytime,
you withdraw Rs. 10,000, you are going to pay a small tax. There, | would Say, |
was disappointed in the Budget and | hope that the Finance Minister will make the
corrections and come out with a bolder scheme for introducing.

THE VICE-CHAIRMAN (SHRI BALAVANTalias BALAPTE): You are calling
machinegun and homoeopathy the same thing!

SHRI JAIRAM RAMESH: Sir, | was just reading it yesterday. This is a very
leading magazine of the world called the New York Review of Books. There is a Book
Review of a book called the 'Secret Financial Network of Terror', some of my
friends would be interested in it. Here there is an article on financing of
terrorist networks all over the world. There is a paragraph here. | would like to
commend this article to the Finance Minister and his colleauge, Shri
Palanimanickam. | will read just two lines. It says, "Today Hawala is a vast global
institution serving millions of people worldwide. Despite the fact that the system
is illegal in India, Interpol has estimated that in 1998 the money circulating in
India's Hawala system totalled 40 per cent of India's GDP." One can say this a
widely exaggerated estimate. | think it is a widely exaggerated estimate. But the
fact of the matter is the problem of black money, the problem of money-
laundering, the problem of black money becoming white money and coming back
as black money is far more serious and there | am entirely in agreement with Dr.
Murly Manohar Joshi. If the Finance Ministry or the Finance Minister has major
schemes in this regard without sending disincentives to honest tax payers, | am
sure, both Houses of Parliament would gladly support him on this. Therefore,
sir, on the case withdrawal tax, | was actually disappointed. But there was no
frontal, bold attack on the problem of black money.

My second disappointment comes from this Document, which was laid on
the Table of the House, along with the Budget-Statements laid before
Parliament, as required under the fiscal Responsibility and Budget Management
Act, 2003,. Sir, | was very much disappointed that in para 12 on Page 47, it
says: "The Budget, 2004-05, had assumed an annual growth of 25 per cent in
tax revenue largely relying on lequidation of tax arrears. The expectations have
not been fully met. We have to be content
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with 20 per cent growth which is still higher than the growth recorded in earlier
years." We are well aware of the delays in resolution of tax disputes, build up of
arrears and resultant uncertainties, which have been major sources of
complications in revenue budgeting. In other word, Sir, the' main focus of the
Finance Minister in the last year's Budget was on collecting tax arrears. This
statement says that has failed. | am also disappointed more because one of the
main planks of last year's Budget has been the liquidation of thousands of crores
of arrears, thousands of crores of NPAs. Here, | must say, the All India Banks
Employees' Association-l am not exactly very popular amongst the All-India
Banks Employees; Association for obvious reasons - has done a signal service to
the country by coming out with this document which lists out all the Non-
performing Assets which are owned by the various people to the various Indian
financial institutions. And, you will see, with the greatest of respects, there are
certain names here who are leading the lights of Indian politics lives as well
...(Interruptions) | don't want to take anybody's name here. All | want to say is that
we have to be more serious in collecting tax arrears. We have to be more serious in
collecting NPAs. Fifty five thousand crores of rupees of bank money locked up in
organised large scale industry as valuable national assets have gone to waste;
this could have been used in other vital social sectors.

Sir, my third question-it is not exactly a disappointment-l have on the
Budget was on the fringe benefit tax. | am a great supporter of the firinge
benefit tax. | know, Mr. Dayanidhi Maran, who has various avtars, and in this
avtar of being a corporate executive-he is dressed like one today-he has
serious objections with the fringe benefit tax. But, all over the world, frings
benefits are taxed. They are either taxed in the hands of the employees, or, they
are taxed in the hands of the employer or they are taxed in a combination thereof.
And, | ask myself: Did the Finance Minister introduce the fringe benefit tax in a fit of
amnesia? Then, | discovered, in 1992, the Chelliah Committee which formed
the basis of the entire tax reforms of our country in the last 15 years, had a
chapter on the fringe benefit tax. And they had recommended 14 years ago
that India must more towards taxation of fringe benefits because what is happening
is that there are non-transparent modes of compensating employees which are
escaping the tax net. And it is a very susbstantial amount of money. Now one can
quibble about what fringe benefits are -whether travel should be a fringe benefit;
whether official travel should be a fringe benefit; whether
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advertising should be a fringe benefit; | think, the concept of a fringe benefit tax is
internationally accepted. It has been recommended by the most respected
committee, which had been set up 13-14 years ago, which formed the basis of
tax reform of not only Dr. Manmohan Singh but also of Shri Yashwant Sinha and
Shri Jaswant Singh. Therefore, | would say that while, on the Fringe Benefit
issue, the definition of what constitutes a Fringe Benefit could be open to some
debate, | would argue that we should stick to and not give up the concept of a
Fringe Benefit Tax.

Fourthly, in the Economic Survey, the Finance Minister talked about how this
year there would be Rs. 108,000 crores of agricultural credit that would be
disbursed; and he took a lot of time in saying that this is one of the greatest
achievements of this Government. It is true that this year, 50 lakh new farmers
have got agricultural credit. It is true that there has been a 30 per cent increase in
the volume of agricultural credit and at long last, Sir, Kisan Credit Card means
credit, not just a card-after a very, very long time. But the problem is, if you look at
the Economic Survey, at page 69, the composition of this agricultural credit is
what gives me a lot of worry. Ten years ago, commercial banks accounted for
only 50 per cent of the agricultural credit; the cooperatives, the Regional Rural
Banks accounted for the balance 50 per cent. This year, the commercial banks
account for two-thirds of the agricultural credit; cooperatives and Regional Rural
Banks account only for a third. If this trend continues, in another five years, the
cooperatives and the Regional Rural Banks will cease to exist. Commercial Banks,
by their very nature, are not oriented towards agricultural credit. The primary
focus for agricultural credit has to come from cooperatives and has to come from
Regional Rural Banks. | am sorry to say, other than his saying that | have set up a
high level committee; this Budget has not done anything to address the structural
problems of the agricultural credit, namely, the state of cooperatives, the state of
Regional Rural Banks, and to expect that the bulk of the agricultural credit will
come from commercial banks, in my view, is clearly unrealistic because of the way
our commercial banks are currently structured.

Finally, on the negative side, | would say that Dr. Murli Manohar Joshi
has pointed out some anomalies as far as senior citizens are concerned and |
have some sympathy with that point of view. The Income-tax Act defines a senior
citizen as anybody over the age of 65. The Indian Airlines and the Indian Railways
define a senior citizen as anybody over the age of 60. Of course, in political
parties, there can be no definition of
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what a senior citizen is. You can be 65 and be young and upcoming. So, the point
is, as far as the tax incidence on senior citizens is concerned, there is no doubt
that there has been a bit of an anomaly and senior citizens, particularly in the
income bracket of one and a half to two lakhs of rupees will find their tax incidence
actually going up. This problem is not going to be restricted to this year. Indians are
living longer. Life expectancy at birth is 64% but life expectancy at 58 is 78, which
means an average Indian who lives up to the age of 58 can expect to live,
statistically, up to the age of 70. So, the senior citizen problem is going to be a
problem that is going to increase over the years. You know, in Railways, already,
two years from now there will be more pensioners than employees. And similarly, | am
sure, even in Defence, today we are fast moving to a situation where the number
of pensioners will outnumber the employees. So, the senior citizens' problem
cannot be wished away. We are a young population. There is no doubt that 70
per cent of our population is below the age of 35. But the proportion in the age-group
of 60 and above is going to increase. In terms of percentages it will be small but in
terms of absolute numbers it will run into a few hundred millions. And, therefore, |
would urge the Finance Minister to re-look at some of the restructuring that he has
done in such a manner that no adverse impact is made on senior citizens
particularly.

Sir, these are my five major 'negatives' or 'disappointments’, as far as this
Budget is concerned. Sir, on balance, | would summarise now by saying that
this Budget is in consonance with the Natioanl Common Minimum Programme.
This Budget focuses very heavily on social sectors; this Budget focuses very heavily
on physical infrastructure and this Budget focuses very heavily on two or three
sectors which have been neglected in the past like elementary education, like public
health and like child nutrition. Now, it is not my objective to say that the Budget is a
magic wand, it is a magic mantra and with a Budget, everything will be milk and
honey. The Budget is only one instrument of the Economic Policy. | think the
Finance Minister amidst the constraints that have been imposed on him, particularly
by the Twelfth Finance Commission which devolved more money to the States
— instead of 29.5 per cent of all money going to the States, now 30.5 per cent
money is going to the States. So, there is less money available to the Centre,
given all the expenditure pressures that have come on him and given this
mentality in our country where any proposal for taxation is met instantly by a
negative reaction, | think, the Finance Minister has done a very commendable job.
It is for these reasons, | believe,
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Sir, Dr. Murli Manohar Joshi's arguments do not stand the test of reality. And, this
Budget, in my view, is a very significant achievement.

SHRI'V NARAYANASAMY: Can you say something; about unearthing of black
mony because everybody is concerned about it? What is your suggestion in this
regard? {interruptions) You have not given any suggestion on this. (Interruptions)

SHRI JAIRAM RAMESH: When we will discuss about black money, we will
discuss all these things, {interruptions)

THE VICE-CHAIRMAN (SHRI BALAVANTALMSBALAPTE): Now, Shri
Chittabrata Majumdar.

SHRI DIPANKAR MUKHERJEE: Sir, this is his maiden speech.

SHRI CHITTABRATA MAJUMDAR (West Bengal): Sir, actually, | am also in
agreement with my friend, Shri Jairam Ramesh who said that this Budget has
some positive sid§ and some negative side. Although, | do not agree with all the
views expressed by him. However, at the outset, | would like to say that this Budget
is quite satisfactory for us because the Finance Minister has stated, "The National
Common Minimum Programme, NCMP, mandated the Government to maintain a
growth rate of seven to eight per cent a year, to promote investment, to generate
employment, to accelerate fiscal consolidation, to ensure a higher fiscal devolution
and to focus on agriculture, manufacturing and infrastructure. The NCMP also
mandated the Government to provide universal access to education and
healthcare and to assure 100 days of employment to one person in each family. 'It
is the commitment of the Finance Minister, and its reflection, to some extent, has
also been seen in the outlays given in the Budget For the Ministry of Agriculture,
in the year 2004-05, there was an allocation of Rs. 4, 192 crores, which has
been raised to Rs. 5,998 crores. For Rural Development, whereas it was about Rs.
15,998 crores, it has now been raised to almost Rs. 24,480 crores. In the health
sector also, the allocations have been increased. Particularly, for the HRD
sector, last year, the allocation was Rs. 10, 625 crores. This year, the
allocation has been increased to Rs. 19,119 crores. So, this shows that, at least
the Government is trying to look after the weaker sections who were not being
looked after earlier. | would like to say that even though the outlays have been
increased, the increased outlays are too meagre in comparison to the problems
being faced by the people, particularly in the rural areas. Apart from this, our
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experience is that the flood and soil erosion is a problem in our country,
particularly in the Gangetic plains we are begin affected severely. | think,
irrigation and flood control is an important sector in our country. But for this
sector, the allocation is too meagre. It is only Rs. 524 crores. So, naturally, it is
contrary to the desire.

About employment generation, | can't agree with Shri Ramesh. In my
opinion, the steps taken by the Government and the decisions in the Budget are
not in favour of employment generation, Though it has been stated that some
Rs. 11,000 crores have been allocated for 'Food For Work' programme in 250
districts. It is nothing but a small amount in relation to joblessness in the rural
areas.

De-reservation of 105 more items from the small-scale sector is also creating
problem for the small-scale sector, and many small-scale sector units will fall sick
and will be closed and many of the workers will be unemployed.

Similarly, on the question of tax revenue, customs duty has been
reduced from Rs. 56,250 crores to Rs. 53,182 crores whereas excise duty has
been enhanced from Rs. 1,00,720 crores to 1,21,533 crores. That means, the
goods which are coming from outside will be cheaper. But the Indian producer
will have to pay much more because of the enhancement of excise duty.
Naturally, in the name of competition, our industries in all sector will face
problems and many of the industries will fall sick and will be closed down. So,
this is not the real solution to solve the problem of unemployment.

In both, the public as well as private sectors, sickness is there. Out of about
5,000 cases registered in BIFR, 4,800 are from the private sector, 85 cases are from
the Central Public Sector Undertakings and about 118 cases are from the State
Public Sector Undertakings. So, my point is: What will be the fate of these
industries? Actually, the Budget says nothing about this and a large number of
workers are employed with these industries. About 25 lakh are direct employees
and, even more than that number is the indirect employees involved with these
industries. Strangely, nothing has been said about this problem.

| would like to point out that though 4,800 cases are in the private sector
out of 5,000 cases registered in BIFR, even then the tendency is that the public
sectors cannot run, so they are to be closed and handed
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over to the private employers. But this is the case with private employers also.
The private employers are not in a position to run these industries viably There
is no mention of disinvestments of public sector. That is a welcome step. But
what is happening is that many Ministers are talking about disinvestments of
public sector outside. So, if the Government keeps—at least, in the Budget
there is no mention of disinvestments -then it is all right. But if the Government
moves otherwise, if disinvestment of public sector goes on, then naturally we
have to oppose that. From all these things, it is understood that whereas intention
has been expressed but in practice the allocation and steps are not in
accordance with that intention. One point is clear that the Government intends
to take many programmes and many steps, but they are not in a position to
take because of revenue constraints or resource constraints. So, the question of
resource mobilisation comes here. On the question of resource mobilisation, it
is a fact that the tax-GDP ratio in our country is too low and there is a scope to
enhance the tax GDP ratio in our country which may improve our revenue
position. Shri Pranab Mukherjee in this House spoke on FRBM Act on 29" July,
2003. Even up to 1989-90 the GDP ratio was 11.6 per cent. Today it has come
down by two percentage points, from 11.6 to 9.6 per cent, instead of moving up,; it
had come down during the NDA regime. During 2004-05, the Budget Estimate of
tax-GDP ratio was 10.7 per cent. In the Revised Estimate it came down to 9.84 per
cent. The Budget Estimate for 2005-06 it has been proposed to be at 10.5 per
cent. The Left Parties have submitted their memorandum to the Finance Minister
where they proposed that the tax-GDP ratio should be enhanced to about 11.5
per cent, which is merely at the level of 1989-90. It is not impossible to reach that
level. But the Government's proposal in the Budget is only for 10.5 per cent. There
is a scope of further increase of one per cent in this ratio. It is not difficult to
raise this ratio. Naturally, a quesiton comes how and from whom these taxes or
resources will be accumulated. In this connection, the Left parties naturally have
certian position. But even the Standing Committee on Finance, in its 14 th Report,
recommended that the focus of the Government however, has been on widening
of the tax base by way of increasing the number of assessees which in fact may
not result in -quantum jump in the tax revenue". The Committee recommended
that the Government, while making efforts to widen the tax
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base, should put specific focus on the high and tax payers so as to increase the tax
revenue substantially. This is a unanimous Report where Memebrs from that side
were also there and my friend is also a Member there. That is a unanimous
recommendation. But | find that in this Budget that recommendation has not
been followed. The Finance Minister has tried to enhance the resources from the
weaker sections. That means broadening, widening of tax base, from the weaker
sections, mainly the salaried people. But the recommendation was that more
money can come if the tax is collected from the high-end tax payers. But
widening on the high-end tax payers is not there. So, | think that if this
recommendation was implemented by the Government, then, the question of
resource crunch, resource problem, would not arise at all and it would be
possible to take up many other programmes for the people. Now, | come to high
end tax payers. The NPAhas crossed more that Rs. one lakh crore but nothing
has been mentioned in this Budget as to how to recover all these amounts. This is a
big amount. This is a source of hug resource. If the Government was serious to
collect all these things then the problem of resource crunch would not be there.
The second thing is, tax arrears, Now, we pay our electricity bill, we pay our
telephone bill. If we have some dispute, after paying the bill, we may raise the
dispute. But what about the tax payers? From the trade union at least, we
proposed to the Finance Minister twice that in this case also, let the assessed
amount be collected from them first and if the tax payers have any dispute,
then they may raise this dispute and if their objection is accepted, then refund can
be made. In that case, the tax collection arrear will not be there and collection
will be much more. The corporate tax collection during 2004-2005 has been revised to
Rs. 83,000 crores from budgetary estimate of Rs. 88,436 crores. That means, the
upper-sections got the benefit of Rs. 5,436 crores. They are not the common
people like salaried-class. The upper-sections are getting the benefit, not the lower
sections. Then, Sir, | now like to come to arrears from income-tax, excise duty,
corporate tax and customs duty. In these areas also, the tax arrears are
increasing. They have increased from Rs. 47,000 crores in 1997-98 to about
Rs. 1 lakh crores by 2003-04. So, what steps the Government are thinking to take
to recover all these arears? If the Government could take these steps, many of the
programmes, which have been mentioned in the National Common Minimum
programme, could be implemented and, as a result, more people could be
benefited.

Then, Sir, small savings have also been discouraged. It is another
problem. This move will affect the common people. In this connection,
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Shri Jairam Ramesh mentioned about the employment generation and labour-
intensive industries like jute, tea, handloom textiles, etc. Textiles cover many
things. Textiles cover modem mills. Textiles cover power-looms. Textiles cover
handlooms. | have not found any scheme in this Budget which can protect the
handloom industry. There is no proposal to protect the labour-intensive, tea and
jute industries from crisis. | feel, the Government should think, the Finance
Minister should think, that if we want to increase the employment or, at least, to
protect the employment in these sectors, something has to be done for this
sector. Otherwise, more and more people will become unemployed and this would
become a problem for us.

The next point | want to place before the Hon. Finance Minister is this.
North-Bengal is also weak. When the North-Eastern States are getting certain
incentives for investment, North-Bengal should also be covered with this region
so that they also can get those incentives to develop certain industries there.
Particularly, | have mentioned earlier about irrigation, flood-control and soil erosion.
It is a problem in other areas as well. In West Bengal, particularly, it is a very
serious problem. Now-and-then the settlements are being disturbed and sometimes
submerged in water when there are floods. That is a problem. It also includes
agricultural land. It also includes settlements. The ambunt that has been
allocated for this sector has to be increased manifold if we want to combat these
problems seriously. | hope the intention of the Government is to fulfil the commitment
made in the National Common Minimum Programme.

| request the hon. Finance Minister to consider all these aspects and
include these issue in the Budget so that the weaker sections of the society get
benefited out of that. Thank you.

SHRI DINESH TRIVEDI (West Bengal): Thank you, Mr. Vice-Chairman,
Sir. | know | belong to a small party and | don't have a luxury of time. | will try my
best to finish it within five to seven minutes. You won't have to ring the bell. |
understand that...(Interruptions). Well, he has given me 20 more minutes, so | am
grateful to him for the permission. His time can be counted. Thank you foryour
generosity...(Interruptions)

THE VICE-CHAIRMAN (SHRI BALAVANT AL/AS BALAPTE): Don't commit
about the length.

SHRI DINESH TRIVEDI: Sir, | am a little bit disappointed, to begin with,
with this Budget. And, let me tell you, at the outset, that | am not
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going to deliver a political speech oh the Budget; | am here to just give you the
factual things as they appear. The reason | said that | am disappointed with this
Budget is that today, we have at the helm of affairs, a Prime Minister who is a
renowned economist, undisputed brain, who can really give so much not only to
India but the world at large, as far as his economic background is concerned. The
disappointment is for their reputation in Economics because we have a
Finance Minister in Mr. Chidambaram, who also enjoys such reputation. | would
have understood if somebody, who did not understand Economics, had presented
this kind of a Budget. Sir, let me come to the very concept of budgeting. | think, we
have moved; it has been more than five decades of independence and there has
been presentation of Budget year after year, and there is so much of speculation
outside. People are in suspense as to what is going to happen. It is like a Alfred
Hitchcock movie.l think, we have to get to move out of that. Normally, the mandate of
any elected Government in our country is five years, and | think the time has come
where any Government should present a five year total picture that," Look here,
this is what is our vision for the next five years." But, | don't see any of such
things here and it is relevant, this five-year period is relevant. We had Shri Jairam
Ramesh, who is also an eminent economist. He was part of the Planning Commission.
Planning Commission also envisages plan for five years. Sir, if | come to Tenth
Five Year Plan, and | was going through the Approach Paper, which envisages an
eight per cent GDP, and to have eight per cent GDP, we must normally have
somewhere around 10-plus per cent of manufacturing. But, Mr. Finance Minister,
in his own admission, rightly so, has said that the GDP growth, as per this
Budget, is going to be below seven per cent which, itself, is a great
disappointment. Sir, there are two aspects of this Budget. One is the Budget
speech and the other aspect is the reality. One can be called dream, which the
captains of industry, time and again on television, saw when | was watching.Now
there is a new system of marking. The anchor asked, "How many marks do you
give to this Budget?" Some said, "Nine". Some said, "Eight". One of them even
said, "Twelve." | said, "Twelve out of 10." He said, "Two is for carry forward for
next year." When they read the print, the real one, the dream vanished and the
nightmare set in. So, that is another part of my disappointment. Sir, as | said in the
beginning, | am not here to score a political point; | am on facts and figures. |
will straightway go into the facts and figures. Sir, | have mentioned about the
Tenth Five Year Plan. Let us talk about capital expenditure, which is the basis of
generating and creating jobs and giving a boost to the economy.
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Sir, if we look at serial No. 1 of the fact sheet, we come to a significant figure.
Sir, | am mentioning from the '‘Budget at a Glance' document, and, if you study it,
you will find that the planned capital expenditure for 2005-06 is expected to
come down. Sir, mark my words, it is going to come down to Rs. 27,515
crores from Rs. 47,714 crores, which means that there is a decrease.

| would like to inform Mr. Jairam Ramesh that in 2003-04, the planned capital
expenditure was Rs. 47,714 crores, and, this year it is coming down to Rs.
27,515 crores. Sir, this means that the GDP growth during the next few years,
and consequently in the subsequent years, is going to come down, which is going
to give rise to unemployment because the entire buoyant economy is going
to— | can't say it is going to come to a standstill—retard.

Sir, the next item is the Non-Plan expenditure, and | am on a figure, which
with whatever little economics | know, | really don't understand. There is an
unusual high increase-one of the highest in so many decades-in the Non-Plan
revenue expenditure, and it is estimated at Rs. 3.31 lakh crores for 2005-2006 as
compared to Rs. 2.96 lakh crores for 2004-05. It means that you are increasing
the Non-Plan revenue expenditure, and you are decreasing the planned
capital expenditure! Any student of economics will say that this is never done in an
economy, which is supposed to be on the growth path.

Sir, the entire world is looking at India-read the latest edition of The
Economist—as another giant like China, but, what worries me is that, and | am
afraid, if we have this kind of vision or lack of it, we are just not going to be
anywhere near that. We have the potential but it is difficult with this kind of Budget.
Sir, the Finance Minister has also mentioned that he has pressed the 'pause’
button on the Fiscal Responsibility and the Budget Management Act, namely,
FRBM Act, due to the pressure of the Twelfth Finance Commission's
recommendations.

Sir, unfortunately, nothing can be farther from the truth. The reason, | say, is
that as per the detailed Budget document, the Twelfth Finance Commission's
recommendations will translate into an additional fiscal burden of only Rs. 3,000
crores to Rs. 4,000 crores because as much as Rs. 29,000 crores is now going to
be borrowed by the States themselves from the market and not being given by
the Government of India. It is
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Rs. 29,000 crores, could be Rs. 28,000 crores, but whatever it is, it is close to
this figure.

Sir, | am making a very crucial point-Mr. Minister can contradict me—
that the Twelfth Finance Commission recommended that whatever assistance
flows from the Government of India should go as a grant, and not as a loan. So far,
the assistance was flowing in the ratio of 70:30.1 am talking about the ratio of
grant and loan. It is 70:30 by way of loan and grants. The Finance Minister,
very cleverly, has decided only to pass on 30 per cent of the total intended
assistance as grant, whereas he should have done 70 per cent of that. He has
asked the States to borrow 70 per cent which is close to about Rs. 29,000 crores,
as per the figures | have, across the country. The States will now have to borrow it
from the market. Sir, this will hit the very foundation of our federal structure. Sir, the
reason why | am saying this is that there are some smaller States like the North-
East States. Where will these go to borrow the money and who is going to give
them the money?

Sir, 1 will tell you the following points, which are going to be against these
smaller States. One, the States are not used to market borrowing at this level.
Weaker States may get loans at prohibitive costs due to low credit ratings.
States will now stand perennially at the gates of the Finance Minister seeking
permission under the Constitution to borrow. Ultimately, they will have to take the
permission for borrowing from the Central Government. This may lead to
imbalances in the growth pattern in the country, which already really exist. The
Finance Minister does not undertake the task of helping poor States if they fail to
mobilise borrowings. There is no leverage. If a State, let us say North-East State,
fails to borrow, what is the Central Government going to do in that case? Sir, there
are just three or four points and | am done.

Sir, the tax collection is where the magic lies. The tax collection
expected in 2005-06 appears to denote certain magical powers of the Finance
Minister. The total tax received, as per the printed book, are slated to jump from Rs.
2,25,000 crores to Rs. 2,73.000 crores denoting a hike of 21 per cent. | do not
know from where he is going to collect 21 per cent hike as compared to the
previous years. This is '‘Budget at a glance', page 1, Serial Nos. 1 & 2. Sir, if we look
at specific taxes or corporate taxes and taxes on income, page 1 of the Receipt
Budget, the Finance Minister projected an increase of 34 per cent of corporate
tax. On one side he says
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that he is lowering the tax. On the other side, as per the figures, he is
collecting 34 per cent more of the taxes. You can say 'better compliances'; |
will come to that. Sir, 34 per cent increase in corporate tax in one single year
is nothing but magic, if that ever happens. | would be very happy if that
happens. As far as the tax revenue is concerned, it is slated to go up from Rs.
83,000 to Rs. 1,11,000 crore. Sir, taxes on income are seeing a rise of 30 per
cent from Rs. 51,000 crore to Rs. 66,000 crore. It means that the total
increase in income tax is 34 per cent as compared to last year in terms of
GDP Sir, even China cannot claim such high figures. This is where, | think,
some magical touch is there and, to me, it looks like a 'dream budget'. There
is also a phrase called "day-dreaming".

Sir, now | come to the fringe benefits. When the day-dreaming of the
captains of the industry was over and when they woke up, they said, "Hey,
look! What is this fringe benefit?" | was speaking in one of the seminars and
there was an expert in taxation. So, the matter is so confused that nobody
knows what this 'fringe benefit' is, where does it start and where does it end.
So, | literally had to ask a question that please clarify that Madam Hema
Malini, who is a great artist and | sit next to her, would that be counted as my
'fringe benefit' and the tax collection will be more?....(Interruptions).... Sir, on
the fringe benefit tax, the Finance Minister seems to have blissfully included it.
He is a very dear friend of mine and | must tell you that | have lot of respect
and regard for him, that is why my agony, if somebody else or some ordinary
politician like me would have presented-l hope | will get a chance oge day-
then I can still understand, but not from Mr. Chidambaram...(Interruptions)... |
just have two more points. Sir, the Finance Minister has blissfully violated the
globally accepted economic principles of not taxing the expenditure as the
economy matures—our economy is reafiy on the threshold of maturity. Since
expenditure is considered to be a trigger of larger demand leading to more
manufacturing, apart from this taxing employ .es' expenses on stay of hotels
which he subsequently has cleared, but Suil the Income-Tax Officers, | do not
know, whether it is clear in their minds or not, expenses on telephone bills, all
these things remind you of the colonial mindset of the Inspector Raj.

Sir, now, | come to the withdrawal tax. Much was talked about
withdrawal tax. | don't doubt the intention of the hon. Finance Minister. He is
genuinely after black-money. But | think he does't understand the black
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money concept in this country. | don't think it touches the banking system at all.
On this also, the hon. Finance Minister has violated the basic fiscal jurisprudence
of not taxing the same income twice. Withdrawal tax will lead to this
phenomenon. If tracking the cash transaction is the objective, Sir, it is already
being done, we all know, through the instrument of PAN, etc. Its implementation
will bring larger bureaucratic burden on the system and | daresay that it will also
bring corruption. This also reflects, as | mentioned, the Finance Minister is
completely innocent about how black money economy operates in this country. Sir,
it never touches the banking system. Tomorrow, there could be a thing that if you
withdraw a 500-rupee note, then you have to pay 20 per cent; if you withdraw Rs.
10, the you have to pay one per cent. Where are we going, Sir? | am totally
disappointed, totally disappointed. There are many methods which Shri Jairam
Ramesh would assist him and tell him how to stop black money, not that he has,
but he knows how to stop it. Sir, the Finance Minister seems, here | must tell you,
| don't want to use the words that he has misled but it appears that what the
bureaucratic system has done, he has not realised. Sir, on the issue of 16.9 per
cent enhancement of gross budgetary support which ne mentioned in his speech
that | am going to increase the budgetary support, Mr. Jairam Ramesh, his
speech was based on that, that it is going to the rural India, over which | would
have been very happy. But this is not true, Sir. He talks about that last year; the
Plan support was around Rs. 1,48,000 and odd crores. This year, the Finance
Minister claims that it will go up to Rs. 1,73,000 and odd crores. However, here is
the catch. The fact is that of this Rs. 1,73,000 crores, States have to arrange
Rs. 29,000 crores from the market. Sir, even a student of Class IV can tell you that
if you subtract 1,48,000 from 1,73,000, what the difference will be. This only
shows that you have really brought down the Budgetary support as compared to
the last year. You have not increased it. Sir, | have a great objection to this. You are
talking about China; and, you are bringing down your Budgetary support. We talk
about Aam Adami. | don't want to get into the politics of this. Otherwise, | will be
derailed. | won't do that. But the fact is, that you have brought it down, Mr. Minister.
You have brought down the Budgetary support by Rs. 4,000 crores as compared
to the last year. This clearly implies the decrease in the gross budgetary
support of the Government of India...(Interruptions)

SHRIN.K. PREMACHANDRAN (Kerala): Of what?
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SHRI DINESH TRIVEDI: The Budgetary support given by the
Government to the States. | am talking today on your behalf, on behalf of the
States, on behalf of the country. | am glad you asked it.

Sir, then we are talking about Defence. | clearly remember;—I didn't have to
look at last year's hon. Finance Minister's speech—he mentioned when he was
speaking last year, "I am going to enhance the Defence budget this year." He
said that he was compelled to increase it from Rs. 65,000 crores to Rs. 77,000
crores. He said, "He was compelled to do it because there was some outstanding
bills and it amounted to Rs. 12,000 crores." Nobody had any objection when he
did this last year. But what did he do this year? The Finance Minister has not only
protected the last year's defence allocation, but he has also given an increase of
Rs. 6,000 crores, taking it from Rs. 77,000 crores to Rs. 83,000 crores. This morning
we talked about our relations with our neighbours, people-to-people contact, etc. We
are very happy that relationships with Pakistan, with China, and ali our neighbours
are really getting better, better and better. May | ask the hon. Finance Minister: If
the relationship is getting better, why do you need such a huge increase in
defence expenditure allocation? | totally fail to understand this. This is, definitely, a
misleading thing. Either you accept and say, "Yes; we need this for the security of
the country. We need this." We don't want to hoodwink the people. | am not trying
to say, he has done that. But it amounts to that...(Inferruptions) No; not
Parliament. Nobody can do it. | have no quarrel against anybody. Like, | said in
the beginning, | am not here to score a political point. Sir, my next point is this. The
NDA Government had started a very good practice. It had begun a new chapter in
bringing transparency and accountability in Budc ting by annually publishing
what was called as 'Action Taken Report' on Budget Announcements, and
delivering the same with Budget volumes. Sir, | am again sad; this has been given
a go-by for reasons not known to anyone of us. Maybe, the Finance Minister
would lik to explain this; maybe, he could have given the ATR on its commitmerts
made in July, 2004 at least. | am sure it can be done...(Interruptions) No; it is done
periodically, after every three months. They say, "This was our target. This is where
we are." And if they have missed the target, they say why they have missed it.

Lastly, | will give you an example. The other day we were in Mumbai in the
Hilton Hotel attending one of the Consultative Committees. At the rooftop of the
Hilton Hotel, on the 29th floor, which has a panoramic view,
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it is all surrounded by glass. So, one could sit there, have a meeting and look at
the nature outside. But what did | find there? | found that all the curtains were
drawn and we were sitting in the dark room. | asked the authorities, "What is
the point of going on the 29th floor where you find that the entire vision is
blocked and you have to sit in the dark. We could have held the meeting in the
basement as well which would have cost us much less". The moral of this
example is, for heaven's sake, open the curtains of your minds; please, be
more visionary, rather than just a normal, * ordinary accountant trying to balance
one figure with another.

SHRI LALIT SURI (Uttar Pradesh): Mr. Vice-Chairman, Sir, | am thankful
to you for giving me time to express my views on the general budget 2005-
2006 presented by the Finance Minister on 28th February 2005. | would not
take much time, | have some background from the corporate world. | will just
stick to two-three points on the Budget, on which | would like to express my
views.

[THE VICE CHAIRMAN (SHRI DINESH TRIVEDI) IN THE CHAIR\]

For the last two years, the Indian Economy has been very buoyant. The
steps taken by the previous Government as well as the last two budgets have helped
the economy to grow. The world is moving at a very fast pace and we have to make
sure that we are not left behind. Our GDP in the last two years has been in the
range of 7% to 8.5%. To eradicate poverty, which is below the poverty line, our
GDP has to grow close to 9%.

In my budget speech last year | had, inter alia, stressed the need for world
class infrastructure in the country, making agriculture undependable on monsoon,
providing filip to manufacturing sector, providing industries loans at internationally
compatible rate of interest and the like and giving tourism industry a full
infrastructure status.

It is heartening to note that the Finance Minister in this year's budget has
ventured in a big way to fulfil the Presidents dream of Bharat Nirman in the coming
four years period, by setting the following goals to be achieved: to bring an addional
one crore hectares under assured irrigation; to connect all villages that have a
population of 1000 (or 500 in hilly/tribal areas) with t a road; to construct 60
lakh additional houses for the poor; to provide drinking water to 74,000
habitations that are uncovered; to reach electricity to the remaining 1,25,000
villages and offer electricity connection to 2.3 crore households; and to give
telephone connectivity to the remaining 66,822 villages.
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However, in the years to come it has to be seen to what extent these
ambitious targets will be achieved. The biggest challenge, which the country is
facing, is 29% of the population, around 404 million people are below the
poverty line. Creation of jobs and employment is of utmost importance to eradicate
poverty.

| have always been a firm believer and advocate of liberalization and
disinvestments. It is very disheartening to see that the pace of disinvestments
has slowed down, and which is detriment to the growth of economy. With Dr.
Manmohan Singh, the Prime Minister of the country and the architect of
liberalization and disinvestments, along with Mr. P. Chidambaram, the Finance
Minister, and Mr. Montek Singh, Deputy Chairman of the Planning Commission,
the country couldn't have asked for more. However, may be due to constraints from
their UPA partners they have not been as aggressive as they should have been in
this budget to take full advantage of the favourable perception of the world towards
India for investment. At times we have to rise above the constraints and to what is
good for the country. | hope, during the course of the year more progressive
decisions will be taken in the right direction. To attract FDI to the country we have
to accelerate the development of infrastructure like highways, ports, airports to
international standards. Another deterrent for the Foreign Investment is Labour
Reforms and riaving a one-window clearance to cut down the time wasted in
implementing various projects.

The Finance Minister in his speech mentioned that he would give special
attention and concessions to those industries, which give maximum employment.
Four industries mentioned by him are food processing, IT, manufacturing and
textile. What he has overlooked is the tourism sector, which gives the maximum
employment. It provides right now 17 mllion direct employments and 41 million
indirect employments. It contributes 5.9 per cent to the GDP. The world tourism
contributes 10.6% of the world GDP. It has direct employment of 200 million
people. With the present contribution to the GDP taking the world percentage
by 2015 India will provide 25 million more jobs. India right now has only 3.3
million tourists as compared to Thailand, which is 12.35 million, Singapore 7.8
million, China 42.0 million, Indonesia 5.3 million, and Dubai 5 million. India has a
great growth potential in this sector. Surprisingly there has been no mention of this
sector in the budget. India has only 92,000 rooms and requires another 90,000
rooms in the coming 5 years. It requires an investment of over 80,000 crores of
rupees.
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The tourism industry has not given a full infrastructure status as other
industries, that is, ports, airports, highways, information technology and
telecommunication, which have been given full status. The industry is deprived of
various sections of income tax where money can be reinvested for new projects as
well as amalgamations and mergers for the growth of the industry. To build such a
huge infrastructure, it requires a lot of capital expenditure. All the industry wants
is a level playing field with the infrastructure industries like IT. Tourism is
growing and the occupancy is good, but we need huge investment to keep pace
with the growth, which will not only provide huge employment but also generate
over Rs. 50,000 crores annually in revenue. | would request the hon. Finance
Minister to give the Tourism Industry full infrastructure status for a limited period
of only 5 years. This will help the tourism industry to build more rooms, which is
the need of the hour.

Now coming over to the tax structure for Indian companies, it is good that the
level of taxation has been reduced from 35% to 30%. But on the other hand,
surcharge has been raised from 2.5% to 10%". This has made the whole exercise
futile as the rate of depreciation of plant and machinery has been reduced from
25% to 15%. This would mean that cumulative effect of this along with tax on
perquisites will result into a total taxation on the profit varying from one industrial
house to another between 39% to 42%. In this context, | would suggest that
with 30% rate of taxation, surcharge at the previous rate of 2.5% be retained
along with the previous depreciation rate.

Fringe benefits tax is, in reality, on the benefits arising to the employees.
It is a covert form of disallowance of otherwise eligible deductible expenditure under
the garb of fringe benefits tax. The fringe benefits tax, will be an additional cost,
which an assesee is required to bear for doing business in India. The Indian
economy is growing globally and large business houses need to incur
expenditure for the globalization of their business. But imposing restrictions on the
allowability of such expenditure in this form of tax would create an extremely
negative impact on the economy and the same would also be deterrent to the
growth of economy in general.

The taxation policy should be such that there is a least amount of
harassment to a honest tax payer. The very fact that an income tax officer can
harass the assessee under the garb of fringe benefits tax, will make
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the whole system on this issue an Inspector Raj. It is for this reason that the tax
on perquisites has to be re-looked.

With the acceptance of the above amendments, the direct tax
collections will go down thereby increasing the deficit of Rs. 1,51,144 crore as
stipulated in the budget. However, the increase in profitability by maintaining the
depreciation rates as prevailing in the previous years by not reducing them and
also maintaining the Surcharge at 2.5% will give enough profitability and taxable
revenue which will cover the shortfall in the tax revenue. It would, however, not be
difficult for the Government to bridge this gap further in case serious efforts are
made to reduce Government spending particularly in the field of contingent
expenditure. My suggestions are that the institution of audit should be
strengthened so as to make annual audit of all the Ministries, Departments and
institutions under the Central Government as mandatory According to the present
arrangements, the Pay & Accounts Officers function under the total of the heads
of departments who are Chief Accounting officers. That does not leave much scope
for honest and independent functions of the Pay & Accounts Officers. Accordingly,
audit of the expenditure of the departments cannot be conducted in an
appropriate manner.

It would, therefore, be desirable to evolve a mechanism”which would not
impede the functioning of the Pay & Accounts Officers, so far as the audit
element is concerned. In addition here are certain areas such as payment of
overtime allowance to staff, expenditure on staff cars, telehphones and
stationery, which can be reduced substantially if proper scrutiny of accounts is
conducted. For this purpose, the appointment of officers of proven integrity
should be made as controlling officers for staff cars and in charge of internal audit
units. These steps, | am sure, would go a long way in reducing contingent
expenditure in Government offices. This is in tune with Dr. Manmohan Singh,
the Prime Minister of India's directive to various Ministries of the Government of
India to take care of audit objections on their working and to take steps to
address them.

With these words, Sir, | support the Budget and hope that the hon.
Finance Minister will give due consideration to my suggestions.

SHRI R.P. GOENKA(Rajasthan): Mr. Vice-Chairman, Sir, thank you. | stand
here to support this Budget. | have a problem with which | would deal myself. After
the eloquent speech of my colleague, Mr. Jairam Ramesh,
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my speaking is difficult but | will try. It is a unique Budget. For many years, | have
not seen or read a better Budget than this one. This is a 'dream Budget' if you
wish to call it, that not a a 'drum budget' as mentioned by the Leader of the
Opposition. Let us examine some of the features which this Budget brings out, |
will deal first with the jobs and employment. The Budget will be unique in its impact
on the rural sector which is the backbone of the economy. For the first time, the
Budget has given such a high priority to employment generating development.
(Interruptions)

Mr. Vice-Chairman, Sir, | am addressing it to you, not to any other
Member.

AN HON. MEMBER: Not to the House?

SHRI R.P. GOENKA: To the House, if | address to you, Mr. Gentleman,
the Chair would feel bad.

THE VICE-CHAIRMAN (SHRI DINESH TRIVEDI): | am giving full
attention, Mr. Goenka, please go ahead.

SHRI R.R GOENKA: That is his job whether to attack or to support; but |
am supporing it. | will quote some of the numbers quoted by Dr. Joshi, that
irrigation, to cover one crore hectares and it will create one crorejobs. Then he
mentioned about the food processing industry, which will create 2.5 lakh jobs.
Thirdly, textile industry will create 1.2 crore jobs. And IT industry will create 70 lakh
jobs. Apart from these, there are other sectors like construction, tourism industry
which will generate productive jobs to alleviate poverty. It is relevant that Food
for Work Programme is rolled into the Rural Employment Guarantee Scheme. If
this creating of jobs mainly in the rural areas is not for aam adami, as mentioned
by Dr. Joshi, then what is for aam adamil
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I...(Interruptions)... Sir, then Mr. Jairam Ramesh mentioned about education and
health care. It is basic knowledge that if the country has to progress, we must give
adequate education and take care of health of our people so that they can be more
creative and they can build a new India. This Budget has given ample proof of
that. Sir, the Bharat Nirman programme, as mentioned by our President in his
speech a few days ago, is basically for the infrastructure; where the infrastructure
is going to the rural areas. The weakness of India is that we have not looked after
the rural areas till today. Now we are going to look after. We are being criticised
and we are not being liked because we are on the right path. Some of the
people do not like us. The real focus, as | was saying, of this Budget is on
infrastructure. If | recollect, Rs. 32,000 crores have been assigned to it. Never
before, never before! This will speed up both rural and urban areas by bridging the
gap that exists today. By the end of next year, every village will have telecom
connectivity. Rural electrification has not been left out. In the next five years, we
are going to connect 1.25 lakh villages. Sir, may | quote you, Sir?
...(Interruptions)...

THE VICE-CHAIRMAN (SHRI DINESH TRIVEDI): If whatever | have said is
parliamentary. ...(Interruptions)...

AN HON. MEMBER: You can say 'previous speaker'. ...(Interruptions)...

SHRI R. P. GOENKA: He is from Guijarat. ...(Interruptions)... Mr. Trivedi,
one of our colleagues, was very critical of National Highways Development
Project. ...(Interruptions)... He is not sitting there. ...(Interruptions)... | would like
to inform him that 5172 kms of roads have been four-laned. Investment will now
be made on highways and also in North-Eastern Regions which was left
unattended for many years and for which Sir, you would be sound also.,

THE VICE-CHAIRMAN (SHRI DINESH TRIVEDI): Did Mr. Trivedi speak about
highways. | would have to check up the record.
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SHRI R.P GOENKA: You missed the point in the last six years and you
missed it even today. You did not mention about North Eastern Region at all. Sir, |
get confused with double personalities.

THE VICE-CHAIRMAN (SHRI DINESH TRIVEDI): Those who are
Trivedis have got three personalities, "three Veds". They live in three different
layers.

SHRI R.P. GOENKA: Sir, | don't wish to mention the third one. The time
when you come and sit here | will call it Trivedi. The outlays on Highways
would be 43 per cent higher than the previous year. It is Rs. 9320 crores. |
refer to Dr. Joshi who said that for Agriculture, the Budget has not done
justice. This is the way | understood him saying, specially to marginal farmers.
Sir, | want to give you, and through you, to others. We are aware that agriculture
has been one of the weak points in the economic organisations of the country. Mr.
Jairam Ramesh mentioned that if agriculture moves up, we move up. As a result,
farmers have not been getting the right price. What to do? We have taken care
in this Budget so that they can know and anticipate and do forward trading. The
new scheme introduced in the Budget will help organise marketing agricultural
produce. Sir, Mr. Jairam Ramesh is my hero in this House.

[MR. DEPUTY CHAIRMAN in the Chair]

Mr. Deputy Chairman, Sir, Indian agriculture should be free from the
vagaries of monsoon and this is point which Jairam Ramesh mentioned. For that
we are giving total emphasis on agriculture so that more and more land could be
irrigated by different sections of the society. The second thing which we can do
for agriculture is to diversify the agricultural produce like floriculture, fruits,
vegetables, dairy, poultry, organic farming, etc., so that the farmer can get a
higher price for his produce. If this is not forward-looking, Mr. Trivedi, what is
forward-looking? At the same time, 35 per cent of our agricultural produce is
wasted or unutilised, either not being consumed by human beings or failing to be
exported. What we need today is cold storage facilities, transportation by air-
conditioned wagons, trucks, etc. And this Budget has done justice on that side.

SHRI DINESH TRIVEDI: It looks that the intention is 'looking-forward', but the
actual figures say that it is 'going backward.' | was quoting only the actual figures. |
would be very happy if it goes forward because India is my country too.
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SHRI R.P. GOENKA: While speaking, you called yourself an
economist.

SHRI DINESH TRIVEDI: | did not say that.
SHRI R.P. GOENKA: You did say that.

SHRI DINESH TRIVEDI: No. | did not say that. | am no where near that.
But, | would like to be. | only said that | want to learn from Mr. Jairam Ramesh.

SHRI R.P. GOENKA: Okay. You learn from him. You have a good teacher
in him.

SHRI DINESH TRIVEDI: He is a lovely teacher...(Interruptions)...

SHRI R.P. GOENKA: But, please, listen to me...(Interruptions)...

SHRI DINESH TRIVEDI: He has not presented this Budget. Otherwise,
it would have been a much better Budget than what it is. | am positive on that.

SHRI R.P. GOENKA: If a Budget is not for the one year to come, then
what it is? Is it one year backward? And, one year ahead is not forward
looking?

Then, Sir, our export, at this moment, is 12 per cent In other words, it is 1.5
per cent of the total world trade. Or, US $ 75 billion, hopefully, by the end of
March. We want to double it in the next five years. This Budget has given some
incentives.

The next point is on tax reforms. Our reforms relate to taxes. The hon.
Finance Minister has offered a good deal on personal income-tax. Up to the income
of Rs. 10 lakhs—it is basically for the common people—he has given relief. Of
course, he has also given some relief to the corporate sector. He brought down
the tax rate from 35 per cent to 30 per cent. He gave some depreciation benefit,
but surcharge has been increased and the net effect would be between 32 and
33 per cent.

We want to provide international standards in our country. We want to have
another Shanghai here. How do we do that? Sir, Mumbai is one city where we
are going to have facilities of international standard. The R.B.l, is giving
incentives for foreign investment. In due course, Mumbai would become,
another Shanghai.
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SHRI DINESH TRIVEDI: Why cannot Shanghai copy one of our cities?

SHRI R.R GOENKA: Sir, they have not to copy. They have to go
hundreds of miles further up in their own country. They will find equal villages,
equal standard villages, or even worse. So don't go by one Shanghai.
(Interruptions) No; no, | am going to one city. (Interruptions)

MR. DEPUTY CHAIRMAN: Let him speak. (Interruptions) S e
AR, Fradt <fY, g SRR R § |

SHRI R.P. GOENKA: The Finance Minister has rightly underlined what is
important is not the outlays as the outcomes, which Late L.K. Jha, the
economist, quoted. (Interruptions) | find people are getting a little impatient. |
would like to end after making two small points. One, the future is full of
opportunities and challenges. With a collective force of the partners of the UPA, it
should be possible to meet these challenges and make it possible that India
becomes a Developed Country by the year 2020. Two days ago, | was reading
a book. With our permission, | would like to quote two lines of that book, with one
or two alternations to suit the Indian conditions. This is a book on President Chen,
who is the President of Taiwan. The amended quote reads like this, "The UPA
partners are going ahead with their Common Minimum Programme, leaving the
position of day-to-day political issues, while they—means you people—remain
fixated on the last elections." Thank you, Sir.

MR. DEPUTY CHAIRMAN: Hon. Members,! have to inform you that it has
been decided that the general discussion on the Budget, 2005-2006, has to be
completed by tomorrow, that is, 18th March, 2005. The hon. Minister of Finance
will also reply to the debate. We are sitting up to 6'0 clock. All those who are
present, they will have to speak; otherwise, they will lose their chance. Shri
Lalitbhai Mehta, would you like to speak?

SHRI LALITBHAI MEHTA: Tomorrow, Sir.

MR. DEPUTY CHAIRMAN: The BAC has decided that the debate has to
be completed by tomorrow, thereafter reply has to be given. If all Members say
that they will speak tomorrow...(Interruptions) You can speak tomorrow if time is
available. (Interruptions)

SHRI LALITBHAI MEHTA: Sir, | came just at 4.30 p.m. | was told that my
turn is tomorrow. (Interruptions)
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MR. DEPUTY CHAIRMAN: There is nothing like 'turn’. Till the House sits, we
cannot say when the turn will come. All the Members who have given their
names, they have to be present here. They should remain prepared. One or
two requests can be accommodated. But | see that most of the Members are
saying that they will speak tomorrow. And, we have not decided earlier that there
would be discussion on Budget on 18th March. Tomorrow happens to be Friday. But
the Private Members Business has been shifted. That is how we are completing
the discussion on the Budget tomorrow.

SHRI LALITBHAIMEHTA: Sir, | would just like to submit that when | came
over here in the House. | enquired from the Secretariat people about my turn, they
told me that my turn is tommorrow. (Interruptions)

MR. DEPUTY CHAIRMAN: Now, you can”peak today. You are ready. You
came with.... (Interruptions)

SHR LALITBHAI MEHTA: Sir, | will speak tomorrow.

SHRI SHANKAR ROY CHOWDHURY (West Bengal): Mr. Deputy
Chairman, Sir, | would like to begin my comments with a quotation from the hon.
Finance Minister's interview to the media. The words may not be exact, but this is
what he generally said. "I do not deliver, it is the States, Ministries, and
Departments who do so." | think that is generally correct. | also feel that a
discussion of the Budget should not really be like we gave to much money here or
we gave so much there. It is a question of which way the country is going.

The big debate today is about development in the two systems of India
and China. At the present showing, China is categorised as a nation, a State and a
Government where there is no democracy whereas India is a total democracy. Both
are trying to advance. Both started, approximately, at the same time. But due to
certain reasons, perhaps historical, China is, at present, much ahead of us though
people do say that in the long-term India will, possibly, catch up and go beyond
it, but that is to be seen.

A Budget, in any case, is a statement for the next year. As Shri R.P. Goenka
just now mentioned, here is one of the disconnects that we are faced with on this
one day. While in his Budget Speech, the hon. Finance Minister lays out the
course of action, that is, the roadmap for the next one year within the scheme of
the Five Year Plan, how he is allotting the
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moneys for the States, this House, by a lot of private study, can have an
accounting of what happened to the money which was allotted last year. You go
through the reports of the various Ministries, you go through the various other
papers placed on the Table of the House. Even the reports of the Ministries,
generally, give accounting in financial terms. They do not give you the actual
targets achieved. So, when the Finance Minister says that this year for the highway
programme we have allotted so many thousand crores of rupees, in terms of
physical targets, what does it translate into? # How much has been covered last
year, we do not know. So, in that sense, you take this to be an Annual General
Meeting of India Incorporated, in which the Board of Directors are the Cabinet,
the hon. Finance Minister is the Chief Financial Officer, we the Members of
Parliament are the representatives of the shareholders, who are the people of
India. So, this is one stage where some mechanism must be devised, where on
this one day or over a period, we should know what has happened to our money,
which was spent last year. It is as simple as that.

For this year, of course, the Finance Minister has laid out the Budget. The
Budget has been generally, very favourably received by all the external indicators.
The stock market has gone up. Foreign Institutional Investment is coming in. There
is not much Foreign Direct Investment, but Foreign Institutional Investment is
coming in. Foreign Exchange reserves are climbing up. These are the concrete
indicators, and so far, all the indicators are favourable. But, we do not know, as yet,
what the actual effect will be of the moneys that are to be spent allotted for this
year, and how much we will be achieving of those targets this year.

Now, the Finance Minister said a very crucial thing, "I do not deliver, it is the
States, Ministries and Departments which do so." So, the next issue | would
like to place, through you before the House, Sir, is how effective our States are.
It is our money. The Twelfth Finance Commission has said that 30 per cent of the
Central taxes, | think it is 30.3 per cent, should go to the States. How are they
spending it? There is a tendency on the part of States that when funds are allotted
to States for certain Central (projects, they say that you given us all the Central
projects. It is find. There is nothing wrong with it. It is their money, as has been
said by Shri Vijayaraghavan. And, it is going back to them. No one is doing any
favour. But the fact is, should we not know what accounting is done; what targets
have been met? | am afraid that there is some communication gap there.
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As least, the public do not know whether the money was spent or the targets
achieved. So, there should be some method by which we should be able to know
that what amounts have been spent on the targets achieved. Sir, the Finance Minister
has to work within the resources available. What are the resources available to
him? This point has been made and the answer is very simple. They are from
taxes. He can widen the tax base as much as he likes to, but there is a limit,
because, ultimately, your tax base is restricted, due to political compulsions |
must say, to the salaried class and the corporate class. On the one hand, when
you say 70 per cent of our people are engaged in agriculture, and, | think, 25 per
cent of our GDP comes from agriculture, such a big section of people, and 25 per
of our GDP comes from agriculture. It is to say, therefore, that 25 per cent of the
GDP, the people who are contributing to it. do not pay any taxes. It is as simple as
that. You cannot do it, is a different issue because there are political
compulsions. But the fact is that every Finance Minister of this country, be it the
present one, previous one and future ones, will be placed in an absolutely
impossible position and within that he will have to juggle figures as best as he
can. Increase a few taxes here, decrease a few taxes there and hope he will get
the money. Then, he has to go in four borrowing. The more he borrows, the more
is the fiscal deficit, figures of which are given here, | will not go into it. You all
have read it, but, | think this is a problem which, perhaps, is insurmountable, to a
person, who has an average understanding. Because it is a vicious circle and
catch-22 situation, the majority of the people are not paying taxes, the minority
of the people are being taxed at various levels, upper level, lower level and
middle level. But it is this tax base you are digging deeper and deeper, you cannot
widen it. Now, what answer do we find to this? | do not know. The other resource
to which he can do something is Non-Performing Assets. There has been, | think
Shri Jairam Ramesh has said it, no frontal attack on the Non-Performing Assets.
He was kind enough to loan me a copy of the Al-India Bank
Employees'Association book, and the figures are quite staggering, of course.
Can this be taken out of the coils of litigation? Because this very Government
has promulgated with retrospect effective, an Ordinance to ensure that money is
recovered. | do not see why this Government cannot take similar action to
recover these Non-Performing Assets. It is something that occurs to me. If the
Government can find ways of doing it, there is almost a thousand crores available
for taking up various projects. The other thing, is of crores, black economy, black
money, parallel economy, which by some accounts is 40 per cent of our GDP.
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Sir, unless the Government takes active steps to whiten this black money
and put it into legitimate circulation, the Finance Minister's job will be an
impossible one. And, this goes beyond the scope of the Finance Minister into
other Departments of our country to see that this is taken out. Here, | would
strongly urge, through you, Sir, the House to pay particular attention to what Mr.
Jairam Ramesh quoted in that newspaper cutting, 'The Menace of Havala'. It is
not only effecting out economy, but, through our economy, it is also effecting our
security. It is one of the primary channels for creating black money, for funding
anti-national activities. So, the 'Havala' has to be controlled. The Finance Ministry
has a large role to play in it. But, there are other Ministries also.

Then, Sir, | say that this Budget and also the previous Budgets are for the
poor. Now the problem is, it is very difficult to discover who are the poor. Because
we witness numerous debates in this very House on the issue of 'below poverty
line', 'above poverty line', and whether we like it or not, the fact of the matter is that
poor for whom all these benefits are given have to be categorised, have to be
classified, and at the grassroots level, which is why | mentioned the States,
determination of who the poor are, is totally influenced by local politics, local caste
conditions and other such factors. So, until the Government, which is doing its best to
provide resources for uplifting the poor, gets these mechanisms properly
established, | am afraid the water will keep pouring into the sand and the sand
will absorb any amount of water that you pour into it. The money that you are
spending is not really reaching its objective.

Then, Sir, recently, in the Employees' Provident Fund, an interest of nine
per cent was agreed to by the Government. It was due to political compulsions;
they are there; you can't avoid it. But, then, Sir,.may | also demand through you, of
the hon. the Finance Minister and the Government that savings of pensioners must
be adequately reimbursed? You have created a scheme for senior citizens
where you are paying nine per cent interest. On the same analogy—if you can
spend money to provide additional one per cent interest to a very powerful political
group—will you, as a matter of social justice, provide, at least, one per cent more
interest to a group which is larger than all these people but has no political power,
/ e., the senior citizens? Will you provide them ten per cent on this? | leave it to the
Government to consider this because, | think, if the Government has to have a
human face, it must consider all these factors.
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Lastly, Sir, | would like to talk on Defence. Defence, Sir, as you know, in
the present environment of peace,—peace with Pakistan, talks with China;
excellent—is not really a very respectable subject to talk about, at present. People
try to sweep it under the carpet. They provide money more or less quietly. But
the fact of the matter is that war and peace are cyclical features. | have had the
honour, Sir,—it is a great honour to wear this country's uniform—to participate in
four conflicts—one under the Prime-Ministership of Pandit Jawaharlal Nehru, one
under the prime-ministership of Shri Lai Bahadur Shastri, one under the prime-
ministership of Madam Indira Gandhi, and the last one, a proxy war, under the
prime-ministership of late Narashimha Rao.

Sir, the first conflict came in the early days of our Independence, in the
background of "Hindi-Chini bhai-bhai". Under similar sort of circumstances,
when there was peace, the attitude was, why spend on Defence? Of course.in
addition, there were certain attitudes towards defence. We were totally
unprepared. The Chinese, Sir, with whom we are having peaceful relations, gave us
such a slap on the face in 1962 that we have not yet recovered psychologically
from its impact, and our dealings with China are still governed by the memories
of that slap on the face. It has been a mortal blow to the nation.

After 1962, there was a tremendous hurry to 'buy this', 'get that', and 'get the
other'. There would have been a 'Tehelka' then also, | am sure. There could
have been a CIG report then also. But they got what they wanted; prices were
jacked up. When the next war came within three years, under Shri Lal
Bahadur Shastri, the nation was a little better prepared. Again, between 1965
and 1971, for six years there was comparative peace; there was tension with
Pakistan, but preparations continued. Defence was not given a go-by. In 1971,
under the leader ship of that incomparable Prime Minister we had, Madam
Indira Gandhi, we established history. | think, that one episode of Bangladesh has
overcome the trauma of 1962.

Then, the fourth war, under late Shri P.V. Narasimha Rao, was not a war; it
was a proxy war. People were getting killed, but it was a proxy war. Liberalisation
had come. Defence was, again, a dirty word. It was unfashionable; it was
almost politically incorrect to mention Defence. You put in your demands, they
listened to you, they patted you on your back, ‘@/sT fiei, 38X SR Nothing
came. That carried on and on and on and
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we had Kargil. Again, Sir, now the saTne cycle is repeating. We are at peace;
we look forward to a better world and say the twenty-first century would be a
century of peace. Yet, let it be so. But, Sir, in times of good health, as we are
now, if you don't pay your life insurance, when there is an emergency, God
forbid, we would be in trouble.

When we speak on Defence, it is a large budget. But | think, we should not
adopt the mentality now that we must cut down on Defence totally. We must
maintain an even expenditure and an even balance so  * that the if the next
incident occurs—it may not occur for 50 years—let us not be found unprepared.

How can we contribute to this huge Defence budget being spent? We
could do one thing, which we should do and are not doing, and that is, to indigenise.
We have got plenty of talent, we have got plenty of capability, and if we have to
spend this money, let us spend it in the country. That is one thing we should
focus on.

Sir, that is all | wish to say for today in this dicussion on the Budget. | just
put across certain thoughts | had and | hope, some answer will be found to this.
Thank you.
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% oIy 2 | I8 71 Taey ¥t 9T U=l Bl AIgd B & fofg § 91 $9 doie H 39 3R
<@ T B | fad w3 S &6 SR s UHR b Fa1d B, AfP d 30 ISRATE &b IR TR
ST 32, I &< T2 | 9RA AT 71 e Jouioy Ta=ie &l 8 | ARal! Frafor & 59
e H WY TP RIS vacak 4 B Rifd &3 & ofex o § | | il #, Rt
JMMETEY U B9R B, TBTS! 3R SOy &3t # g 6l 8, S ded! 9 sitel, TR o
X1 & T T8 aTel AR & forg 60 @ s1fcrReh &=i a1 ferfor e, T STt ) gfden
| dfd 99 74,000 SRETET BT ST FEAT BT, AT 1,25,000 AT H 5Tl gg=T,
2.3 RIS URARI I fISTell &b BIaR <1, QY 66,822 Tl Bl SABIA b FfAeT &
BRI, R 0T & T | FoRovo e
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BT IE e & | 39 IoIC Bl G TRV & fob 3 T1ig H 2181 3R w@Rey R 4Ry 7eed
{3 9T B 12005-06 & TSIC BT ITIHA 172,500 BRIS DUV BT 8, UG I9Ic H 143,497
FRIS AT T EE@T T B | 29,003 BRI HUY B AT R I ARBRI §RT
ARG T SMRANT 1 RIBIRE & SIER WY 0T & w7 H JeTs ST | §9 goic Bl °1eT
95,000 BRIS WIY BT [S@RT AT § | 39 goIc | oIl e a1 1 7, arior faer
IS8T 4R 18,334 HRIS BUY, el UR 3Mde 18,337 HRIS UV, Sl TR fha Bl
IRF & forv wfrst < Sl 2, S AfAST B 9199 HTIH @1 8, 39 W 16,254 PRI
P G BN | fITAR Ugell IR WRY 3R IRAR B0 TR 3T 981 I 59 golc
IGT TRT 8 | 399 WX 10,280 BRI UV © | faxy #3) Sff ¥ IR IISTIR U WhIH Bl
TIT Y (&A1 & | ASTIR b &3 H H3T il 7 g8 370 HTG€T Bl PIRA P 8 | 3AAY
H H3 Sfl BT graTe <1 9181 § | SR Afh &b 4l &7 & ... | SUGHIIRT A8 1S, BR Alh
BT 100 f&T P ISR BT TRET BT UG 57 AT &b T8 [hAT AT 2 | NDA Ta-He o
TP BRIS AN Bl ISR S BT e fHar o1, <ifh a8 ¥ Ua aeHt o ISR 781 §
TS 39 19 9, 39 A TIoH1 QAR BT 100 37 & JISHIR @Y RS T St araeT fhan
T 8, I8 379 YRT 81 | fay #=1 Sff <1 59 A1 & w1eqq | Rl ARl Bl ISR
9 BT 9 fHaT e |

YT HEIGY, FdaR, 2004 H, * B & ol ST AT, AHEG I
PTRIHH Yo fhar 1 o1 | =1e] fI< 7 $9 W 4,020 30 BT A B BT A © | 9
2005-06 % ol I SIFAM 5,400 FRI$ WAV T | WA & AR W 50 oG Hifgd e
TS BT YT9ET 2 | §9 A8 Pl (HlTHR 4 AT & HUR 11,000 BRIS HUY I B
BT ATAM B | TRER 4 BRIGHH B AT AR RS Jror1 H aRarfcrd &= arent 2
|

ft SuUTaRy : Fiom of, aft B & 10 Wipd arat & 19 3T S Ui $ B,
SIRT FHY BT &9 IR |

Y g =< Hom : STFITRT ST, 39 W A RIS TWIT IRART B rrofifaa
T B |

Y g0 qIfoT (ST : gfery A9 feved e fora |
it SuauTafer : 95 et fahar 3T |
it AR 9IfOT : Ueh RIS T UTaer= foham, o o1 U ot o 81 faa
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off SuguTafe : 3y ST | 3ue fSved et foham, s foTg A9 iUy 9uTs <
TR AT IAATE |

it 1 T WO : ITFHIRT FAEISY, 39 goic DI G g WIGIT I8 © fH
T o e & 27817 QiR aRey &) Ag § WRBR] T I TRIT 8,8 3BT W Bl
T | 94 Rrer S1f¥ams & fog a9 2004-05 & GHTae! B 1,700 BRIS WY Bl qRRINT B
TS B | 3 3rATar WA RR1e S1Y & 4 | Uh T4 Tl &1 U IRBR 7 fhar g
| TR P fTT AlIMS ST 6 T ferfhear e Wiel= &1 UTae= fhar T 8 1 gt &
AT TSI YT TR 2 & 9 o b Aecarhiell S1RihH U9 fopam 1 8 | wRa
ST &6 99 <91 A ¥ 8, S8l WReY &l 78 H RPN Wd 9gd B Bl & AR T
IR P51 IR I HH &1 1 ST & | 399 foreTol 9 Iy arion ey e, s
oI DI UH ARSI UEA ¢ |

IywHTafa HEIGd, | UH U I 9 3M7dT g, S8 W N F e B aha
e YEd1 ¢ | 39 IoIc | YISt AT & fofg fsel |1d & 3,330 BRIS $UY & G,
4,750 FRIS WUY B AGLAT B TS 8 | g O AR ORI SIH 1531 & forg 3rest
GIGER! & | YIF & UIH] & SATHTa 3 31 X8 3 1521 4 *[ofia Tief) arster fier & e,
T % MER R U1 Gg eI ST | §Herg §9 aore # a1e foxia ad &t garn &
S TSI AT & | S 31355 TI1a1 B YISTel AIST1 7 SRSl T & | U8l ISR, I[ORTd
3R AR I, ST — 3718 U2, HC D, Ufead e, Hs Tidl b A< PRI 2.96 ARG
Tiat # YISTe @t 0T B R W SR T ST | 37727 2 s Ieieer= S/ ey |
S ST 6 Yoi 81 OR G & U111 BT Hebe i SQ |

A a1 |4 e SR & dEd wdl geai Bl gitare) e firel, safag
2004-05 % FOIC B IO 3 golc § GIa™] Bl T8 & | 2004-05 b g9l H 3057 BRIS
YV T I fhaT AT T, 39 a4 1700 BRIS ©UY 6! IGIas] B TS 7 , 3R 4754 TRIS
HUY BT AFAT [T 121 & | ST AT 7iiaT # Rieqr &1 ST 3791d 2T, 3 goic | e 2
{3 a8 qRT 81T 3iR 7Tdl & AN H 187 & TR — TR & fofg 39 aoie & <R for w30
S = e e © 1 1 €Y gl @l s — S, HeaTed WIS b1, U ! WhiH ARBR
T TS | 39 B b d8d 11 BRIS g2d A fhY U § 12004 — 05 &6 37T | 1675
PRI BUYAT AT, $H TT B 2005-06 &b AT 3010 BRIS BYAT fHAT AT &, DT T
1345 PRIS WIATE |
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IYFUTIRT HEIGY, HRT Udh By — TET 9 & | T8I ¢ — o< ASIRST F R1&T
AN P IR AR & | B P HUR 59 goic & 3fex d H31 Sff § Faew H=-1 arga &
P BT 3R, ST & AYR DI 3G gY FI1 g9t 3@ A1y, I garhe™
PRAT MY, IT AT e G I 2 |

MR. DEPUTY CHAIRMAN: Meenaiji, please conclude. One more speaker
is there. Prof. Soz is waiting.

H 98 STeq @H BRA DI IR B | IETETH FARE & W PN & =X
I 630 PRIS WUY BT WAL T | fIser go7e & 997 39 R o9y e fear =
|

# fer iR anfearil &1 91 U= T § | U weied, § oy w3 oft 9
e A1 A b qR FoIC BT A 172500 BRIS HUIAT B, IAH U DR,
YeT CISd DI 59 T & A_R ST 25 TR | SIT&T 8, $9d 918 Wl I
A= T 11 H MU 6000 HRIS SUIT W B BT YIGET (BT 2, T8 98 dH & | TS 6
BUR PRI WU 950 HH & | <1 #3201 St 89 STl € @1 39 9% & USYes BT,
YrSYes TTSed P AN P 1Y ATID] AGS S & | 3T ISP T84 8, oAb 5 qoIe
P 3R ITD| WHHI Pl < Y ATGETT 98 B © , 39 UG8 Bl I3 Y |

I T T W1 WS BT, YSYee ¢Iged b BIAI P fo7Q Iroiig el
BRI F T F IRY B 2 | 37T HET 2 5 IRPHR ST Sif, STofay & s &
g ot el IS AR 3% BT | HE IS, 99 2005-06 o FoTC WY H fa<d H#3
ST I 990 B 8 | S8 1 a1 © DI YA ST, SIS &b BTAl & o 39 &
gfar fqeafqereral § wHoftheto/qMov=0Si0 Urewshd ®I YRI HR & oy RTofig et
I BRI I B G | faweg faener orgeT AT U9 BTAT & a9 2005-06 A
B I 2 EOIR Bl I &1 & forg (il Suerer SR1ew | S Ao & dga
Tl | HEIEY, IR AIcaTEd & U H Ua T A1 BT IR @ T 7 s
I Iepee wRerait ot et AeGFIT Bt SIe | i S S, SIS &1 8
I RT3 H TR UTG, SHD] BIAG TG B S | 5 AT Bl U SYes PRT
USYce TIeed & fofy TRY S+ WX H {37 w31 Sft &1 9gd — 9gd g=ya1g <1 =medn §
Fiif T AoTrell A eYes g8 BT TG BT U1 R1e1T Yo, I8 — [ &l
T 3R YID] G BRI T P ATTLIBATAN DI GRT I
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YTQIT | 3T 379+ IoTe W91 H HEl & b 33 AT & 1T 6,253 BRI ®YT BT de
o sire |

foret #301 STY ¥ 319 goTe |19 3 RIS IHAT & fofQ Sfed AT IR B
gl

S} STHHTIRT : 319 ART JISTATAT IR 319 B d1ed <31, TR DI AT drer ST |

it & v AN : ST Ao H 2 PRI IRART BT AT B & fUeed
AT & T Pl TSTHR 9 ToIC ¥ 2.5 PRIS (AT AT & | AT TR AR DI IS 4
BTHRI < &b (g fo5m wam 2 | fasy w301 St g8 TRia1 &1 TR 3@ d SR S Bl
JATIDT ST el BT S & | $AA TRIE] B AT I dTel 5 IOl DI UG P 18 3TDT
RIS B 1ol AT =T 2 |

7 JTHUTART : I 10 e & 99113 25 AT o fofg | 31 319 draefe HIfTY

| You are encroaching upon the time of other members of your party.
7t ol === o : W, |7 e iR A |
7 STAUTTRT : 31 BIS MU T2 &, AR AT TR &b <TgH BT Al &Il I |

2} I =< HIoN : HEIS Y, 319 H =T #4301 1 8 TR g 37u1 a1
FATG PR 0 | H {37 7401 St § e o o6 9 5§71 Farail &1 SR 379 Sid19 |
Infiel SR | AT UBAT question I8 & o 31T 7 tax exemption limit &1 gTH 1 A
% & 8 1 319 question g UST BT & % I %19 A savings schemes & R+ fraer
PR IR EH BR P BT AT AT ? &7 379 84 dabi 3R 314 STT8T R ST /117 T 711
income ¥ ST 81T | AT S99 ARE W 89 UR AIRIRTH Cad F1a1 © Al 91 89 S DT
BT 2 U Al U8 d1d W IR @ | U dl I8 W PR <...(FAUM)... GO AR I8
FITE 3R 1 B 5 ol U 37 # <9 g9IR & S1e1 ¥ et 1R 0.1 wfirerd o
ST |6, § 59 91 1 AT9IST Rl § | Il 39 faggT oo a1fey, aife a8 Tod 7
| 3% WO I0TH0, BTTE 3R TH0SI0/AR0SI0 b FleHe TR I 8N ? SRR Ad Bl $HeT
FRM o FRARY & = g 2 O 599 &S wifcrat a7 8 ¥ | e o T A /R R,
SAfFT B R TT ST R & 3R I ST T8 el TeT § | aforg oma ga! faggl
PR o, Tl 3BT I | ...(ALH)...

it STl : @Yo SN, I TR Ul BET AT .. .(FGH). ..

Y 1 T Hion : W= 31 e, . (aEM).... FHARTT BI S S arelt
Gfemait ux 30 Hfrerd &1 s 9 fhe To TR © ..(FaEM). ..
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MR. DEPUTY CHAIRMAN: Then again, he will speak for another half an
hour tomorrow ...(Interruptions).... that | will not do it. ....(Interruptions)...

#t Y F=5 W : T TH FE W ...(FAYF).... T, A ARE @GRIT T |
JATTH S Thell Al BRI, T 3R Jrds F ¢ YA IR I & =R A8 © | fad
A, 3HD! AF & T F IHT T AR 2, 3G a1 A 82 Ao &Y, g
SIS A 97 Y WIRE D o AlC fava § Feid & | T 3779 WY 4R H TG ? ST
TGTE 39 37T AT H T | $A P A I [ — WYL IO &, $9D] § I8 e 4
T BT | 5 e |

ft STUTAR : MY fH a1 A offY, five® ANt .. .(aem)....
1 0 AP AT (77 3R ) : 15 e, W ...(F@u™)....

..... ml&‘u.....r‘wlSZ_}wa‘dy)—qsg)g

it STgUfy : 15 e 21 ...(=auM)...10 minutes. Mr. Saif-ud-din Soz,
only 10 minutes.

PROF. SAIF-UD-DIN SOZ: In fact, Mr. Deputy Chairman, Sir, | will take
only ten minutes. | am actually acceding to the request of my colleague that | must
speak... (Interruptions)...

MR. DEPUTY CHAIRMAN: You straightaway come to the point, don't
repeat whatever is said... (Interruptions)...

PROF. SAIF-UD-DIN SOZ: | devote those ten minutes to Jammu and
Kashmir, but about the Budget, whatever my friend Mr. Meena was speaking, |
support it. It is a good Budget; it is poor people's Budget. This Budget has
focussed attention on rural sector and agriculture, | welcome this Budget...
(Interruptions)... Mr. Deputy Chairman, Sir, to you and to this House including
Mr. Jairam Ramesh...(Interruptions)... If you don't want me to have cap on my
head... (Interruptions)...

it SUUTTFY : 379 AT | 31k 10 fFie 399 el STe |

PROF SAIF-UD-DIN SOZ: Anyway, Sir, | appreciate the Budget of the
hon. Finance Minister whc will reply to the debate on Budget that he

+ Transliteration of Urdu Script.
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and his colleagues are turning their attention to Kashmir, more sincerely with a
sense of responsibility. | want to tell this august House that for the first time after
15 years of militancy, and | want Mr. Jairam Ramesh to give pointed attention to
what | say, as an economist, in his own right. | want to tell this august House that
in 15 years, for the first time, economic factor has become very relevant in
Kashmir. In the morning, in the Question Hour, there was a hue and cry over
the same issue. | must say, | see a changed vision even among extremists. A
majority of the people in Jammu and Kashmir now feel that violence, as an
instrument for settling political issues, must be given up. And, people are returning
to a life of peace and dignity. And it is the general feeling of the people that Jammu
and Kashmir has acceded to India irrevocably. And, now, | feel, economic factor is
very important. Therefore, | want the hon. Finance Minister to turn his attention to
the State of Jammu and Kashmir and select areas for very vigorous doze of
development so that that State marks a take-off. It is a rich State. It has so many
resources, which should be tapped. This can be done if proper investments are
there. If we do development in a State in a lopsided manner, not doing everything in
every sector, that State will continue to remain a backward State. So, before | say
what those sectors are, | want to express my gratitude to the hon. Prime Minister
for having constituted a Council, an Advisory Council on Economic Affairs, for him.
That Council will help the hon. Prime Minister. | saw it in the Press; a very
competent Economist, Dr. C. Rangarajan, has been made the Chairman of the
Council. There will be a Task Force also. That Council will look after all the States.
But | would appeal to that Council—I have met the Chairman also—that the
State of Jammu and Kashmir must receive a pointed attention as, | must say,
economic factor has become very important today.

So, having said this, | would now bring those six factors to the notice of the
hon. Minister of State for Finance. The first is power generation. Most of the
time that State lives in darkness. | will not go into the details; wherever | feel |
have to say something, | will say. Ourwaters are running wastefully to Pakistan.
We have capacity to produce 20,000 MW of electricity. But as of now, we just
have 600 MW of electricity. Why | say, 'pointed attention' to these sectors is, we
need electricity for the rest of India.

The second sector is development of infrastructure. Give us good roads
and give us good rail. We don't have an all-weather road there. And, you saw what
happened in Kashmir recently. The Jawahar Tunnel between
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Jammu and Srinagar was closed for a month at a stretch. There was no air service,
and the train does not move. | said it earlier in a discussion on the Motion of Thanks
to the President's Address that rail development was not taking place. Today also,
| wanted to say certain things to Laluji. But it was at the fag end of the day; he
had closed his speech. | want to raise this question through you, to the
Government of India, that for more than 25 years, we have not moved rail from
Jammu to Udhampur. Now, for eight months, they are waiting for inauguration of
that train. The railway line between Jammu and Udhampur should be opened.
But the rail should go to Kashmir. Kashmir should not be allowed to live in
isolation. Emotional integration with Kashmir is there. But | say, physical
measures should be taken to integrate that State fully, and it cannot happen if you
don't give a rail link to Kashmir. And, | am sorry to say that we are not doing
many things that we could do. We don't give vigorous attention to this problem. It
was the commitment of the Governments of Mr. Deve Gowda and Mr. Gujaral
that they would start a train from Udhampur to Qazigund, then, to Baramulla.
Plagues were laid. Foundation stones are there. And, in fact, one of the two
former Prime Ministers had told me that | was making him commit a mistake, and
that he might not live up to my expectations; it needed a lot of funds. | had
suggested, "You just consider whether you want Kashmir on the railway map or
not". So, those foundation stones are there. The rail does not move. Do you know
what they wanted to do? Mr. Deputy Chairman, Sir, it is not a question for the
Railway Ministry because the Railways will give Rs. 100 crores or Rs. 200 crores,
but then, in our lifetime, no railway line will not go to Kashmir at all. | had put a
question to Mr. Nitish Kumar. He had said, "By 2007, we shall take the train to
Kashmir". | made an observation that he could not make it even by 2015, and that he
was misleading this House. This is on record. He took ten minutes to answer
my question. But it was just, what we call in Urdu, herapheri. He did not come to
the point. | raise the point for the Finance Minister of India. You should have rail
development in Kashmir through a corporation, as you did in Goa, the Konkan
Railways, where you had a corporation there and you gave that corporation Rs.
5,000 crores, Rs. 6,000 crores to start its business; then, they built it.
{Interruptions) So, you should have a corporation, say, the Kashmir Rail
Development Corporation. And, determine in consultation with economists,
including Mr. Jairam Ramesh, including Dr. C. Rangarajan. Whatever money is
required, give that money out of the General Budget. And, in one go, that money
should be available to the corporation. Otherwise, price escalations will eat up the
funds you
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are providing. (Interruptions)

MR. DEPUTY CHAIRMAN: There are another three points, | think.

PROF. SAIF-UD-DIN SOZ: There is a sort of—l| will not call it a
mischief—not proper thinking. | am leaving this question open to the whole House,
cutting across party lines. They are developing a railway line within the Valley,
between Qazigund and Baramulla. This is not acceptable. (Interruptions) | am
talking about infrastructure. (Interruptions) You can become enlightened
because you have an economist on your right side. (Interruptions) So, Sir, roads
should be there because we do not have all-weather roads. Road development or
rail development cannot happen in compartments. It must be a part of the General
Budget, through a philosophy of budgeting. So, this was my second point. | have to
cover four points. But, | will.... (Interruptions)

MR. DEPUTY CHAIRMAN. Please conclude. (Interruptions) He has
promised the Chair that he will not take more than ten minutes. (Interruptions)

PROF. SAIF-UD-DIN SOZ: All right, | will take one minute for each point.
(Interruptions) Now, Mr. Chairman, Sir, the third sector is horticulture. Every time,
within the Government of India, within the Government led by Shri Mufti
Mohammed Sayeed, or, even by Dr. Farooq Abdullah earlier, there was a
misconception. | have been a student of economics. There was a
misconception. Every morning and evening they say, "Tourism". | have calculated
and | find that only one per cent of the" population directly depends on tourism.
God has given us Gulmarg, Pahalgam and all other places. (Interruptions) The
third factor for development is horticulture. We produce one of the best apples in
the world. Seventy per cent of population in Kashmir is associated with
horticulture. And, horticulture should be taken up for a vigorous development.
(Interruptions) That is a part of that. Sir, my fourth point is about the electronic
industries. | will not be springing a surprise in the House by saying that we have
no electronic industry in Kashmir. We had the HMT, which had been closed.

MR. DEPUTY CHAIRMAN: ITI closed. (Interruptions)

PROF. SAIF-UD-DIN SOZ: Therefore, in Kashmir, we can have
electronic industries or computer-related industries. So, such type of
industries should be set up in Kashmir.

Sir, my fifth point is about conservation of lakes and waterways. It is a very
pressing need there. We have the Asia's largest lake i.e. Wular Lake which is a
sweet water lake in Kashmir. It occupied an area of 200
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square kilometres. Now, today, it has shrunk to just 24 square kilometres. In the
year 1997, Rs. 297 crores were earmarked, for the Dal Lake. A part of the amount
was released, but the project, as a whole, has not been implemented. Sir, the
Woular Lake and the Dal Lake do not belong to the people of Jammu and Kashmir.
These are our national assets. This is our national heritage. So, my request is, for
the development and conservation of waterways and lakes some provision should
be made in the Budget.

Sir, my last point is about the handicrafts. It is important sector
handicraft. We produce the best of carpets in the world. Our woollen carpets have no
parallel in the world. But, it is dwindling. We produce carpets made of silk.
Kashmir has monopoly over shawls. Wood-carving and wood-based industries are in
a shambles today. During the Mughal time, during the Maharaja's time, in
Kashmir, the ceiling in wooden pieces, which is called Khatambandh, that
industry is going to be closed down because there is no encouragement for it.
So, if you want to help the economy of Kashmir, then, you think of encouraging
the handicraft. In this way, we shall be earning foreign exchange for the whole
country. The basic timber required for wood carving and so many other materials
are produced by us. In Sweden, what they produce from timber serves the whole of
Europe. We can be far better than Sweden. We have not lost our jungles. So,
attention should be paid to this aspect. Therefore, | was just requesting the hon.
Finance Minister who has to reply tomorrow...

DR. DEPUTY CHAIRMAN: By my watch, you have taken five minutes, not two
minutes.

PROF. SAIF-UD-DIN SOZ: He must select these areas for vigorous
development of Kashmir because these sectors are important for Kashmir. In this
way, we shall not only retrieve Kashmir but also serve our youths who will get
employment. As far as political factors are concerned, we need not to go into it
because, as | said, the economic factors are very important for Kashmir. | hope,
| have the support of the whole house on this issue. Thank you very much, Sir.

MR. DEPUTY CHAIRMAN: Further discussion on the General Budget will
continue tomorrow. The House is adjourned till 11.00 A.M. on 18th March,
2005.

The House then adjourned at thirteen minutes past six of the clock till eleven
of the clock on Friday the 18th March, 2005.
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