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SUPPLEMENTARY DEMANDS FOR GRANT
FOR EXPENDITURE Or THE CENTRAL
GOVERNMENT (EXCLUDING RAILWAYS)
FOR THE YEARS 1971-72.

THE DEPUTY MINISTER IN THE
MINISTRY OF FINANCE™
fas weATe

¥ gauesEt  (SHRIMATI  SUSHILA
ROHATGI) : Sir, I beg to lay on the Table a
statement (in English and Hindi) showing
the Supplementry Demands for Grants for
Expenditure of the Central Government
(Excluding Railways) for the year 1971-72
(August, 1971).

EIGHTH REPORT ~1971-72) OF THE
PUBLIC ACCOUNTS COMMITTEE
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THE MINISTER OF STATE IN THE
DEPARTMENT OF PARLIAMENTARY
AFFAIRS AND IN THE MINISTRY OF
SHIPPING AND TRANS-
PORT,
ldadla w12 faam am Avaea
o ofcaga wererg § Tew  wey
(SHRI OM MEHTA) : Sir, this has been
repeatedly denied by the Government in this
very House.
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N TR : Ay |
St g qgiwr g7

st oy 7 WO (IA W) : q@t
nifaar § o

St QWA ¢ YT § AT’
FT AYAT T FT GHET £ ) AT AT
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SHRr BHUPESH GUPTA: On a point of
personal  explanation. He said for
recognition of Bangla Desh. I fully sharo his
view. But then I do not sometimes
understand whether he wants recognition of
Bangla Desh or derecognition of Shrimati
Indira Gandhi. That is my difficulty.

ot e oA, 2,
ZaA qodt waAt £, gy 9 7 o=
wAAT AT | A St AT A oA AT
& o1 F1 arg & Wy #3% q49
98% ag fwar f@ swavwEmr o & @
adr @ famae, avo o faa &9
qwAT IT W oA FAE W oAed
#3, f5x gua uF ara-ardfl qrilarse
FATE, AT W F1 qEAAT I AT ATH-
oA fedt ao-fa@a w1 avaa 4@ §
gaA arears qam A W frer
frar 2 wa77 faag 1 & 5 o afy-
fafar ot & it o1 F s afs-
fafa a4t Swar | g4ff wtw 7 &1 Areare
waAn faar % afpr g4t stwa F
war sfafafe adf wrd

sit Iqawmfa : w9 "gw H a7
AT T w7 |

st AW G @ §,
gHr A6E 2 7 favdla @F 9
ardra =1 agt o7 FHl 19 ®ET w7
@\ A, B W g
T W g Ftaw A dac sar )
ag wa¥i §ar & | gATTT WaWA Eh,
EATST w9 @6, gArT awmag g
f& dwar 3w %1 aregar Aok 9
ardra &1 y7uq 2o f gfgar ft
RIQAT 41 | g0 &a7 § a1 2§y
wregar 8 oY ag w34 § fe ghawr
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ST ®1 wiFgar 31 | g wwia  gafead
gl 217z 2w efma 41 Afaat &
auaa # 2, gl 1 e 21 gafag
Z9A E1 78 2 )

fam weit  (oft wo 30 wegrm) :
wrzaa fam a7 am

st TrmToAW - A agEE Td
FeEM, 77 § AT aglaaa &
awae a9 qeg, &A@ wwarn s
ANfzs qE=ar &7 38 1 @a a9 e
fair o 21 | & ag aF0 awswar |

A, 57 Tedl & arg & qIAT
AT qATA FIAT F WIT G AT
2 % wiaq sdggw g gar fear

SHR! BHUPESH GUPTA : On a point
of order. . .

o TIHRATLIATT © HIX TAH[ AIEL
0T WTET AT A BW AT

= ggawrafa : 781, w9 ey

SHRI BHUPESH GUPTA : He said
something. It is true he invited us to a de-
monstrational meeting. We were not very
clear about the date and other things. I am
told that Mr. Sanjivayya also was invited.

SHRI RAJNARAIN : Yes.

SHRI BHUPESH GUPTA : We are
doing this campaign. The difficulty with Mr.
Rajnarain is, you see, he himself is a party,
only we are not. That is the difficulty. I have
got to take the decision of the party. As far
as he is concerned, he says, "Yes, if you do
not like the party, I will
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call in my name." But I am not so inter-
changeable as he is.

st Tmroma c sdiwy, e,
WS Ry § wAl 9l w1 owa
gATHY, INF! BT FATHY ) BH FEA B
uF qE 71 gFEa aAral ) A owAy
wegl AQF & A gEwa w9 |

SHRI BHUPESH GUPTA : Sir, then I
want to say another thing. . .

MR. DEPUTY CHAIRMAN : Please sit
down.

SHRI BHUPESH GUPTA : I would not
like to participate in a demonstration which
is being sought to be exploited by certain
parties which were defeated and discredited
in the election. For their political come
back they want to organise it.

Hl YAATEM © GF A¥e To
agHE amEd Fre . gl staw &
J0 a7 77, a1 A gw awd Frgfan
T 7Y 217 g1 wE )

MR. DEPUTY CHAIRMAN : There
should not be any dialogue like that.

SHRI BHUPESH GUPTA : Shri Raj-
narain has suffered. Never in the history a
party has lost all its seats. But I am prepared
to go with you, but not with communal
parties.

Wt TR oA, & oqiw
U { FFAT AGAT E

=it Jeawla : wa w9 7y Aifae )
o7 45 WIET |
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wzi 77 Frardt faar gz wva 3
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fagra qam 39% 27 gOU KA T7
ar 5 ga aaEt € oY gt wO
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[Y @ A ]
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ara § gAaifaT gqeratz #1 fEwr
U FIAT G E, AT AT qH W
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TR FTE GEAA AL G | WA A
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aF I9F T AL T aq A% 47
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a7 aq Ig%T qaw qE fwar Ak a
g% g aqar var fv agr § arve ®
Fa1 far o1 @7 § | UF THT 47 qEC
Fgr T &1 3gl FmadfEy gy
FAN & AL % 2 FiEa sl
HIGTEEN FT49 & 34 8 & Fr
Adrem @ fAwe awar | w8t § gz
TT ¢, AT W gWA AR g A  f
gl @ 92qI4 ST &, 9 agdteare
mTi’nagﬁ'ﬂﬁTﬂﬁﬂt ST g,
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Tzi W &, dzz 8, & fe Jam 9o
FT & A7t oFar o aFar | 4gl A-
qe% FFEA T Z1GqA & A1 FAIAT §
I A wE Zwr A fwar, § 9
Fgt amwils 787 & w0, 7 4@ §72
q19 OF #, A wxw ava 919 2, @@l
FT Zred 1 7@T 71 A@r A1 AZr A
qarT fFw 9w g @%ar & gw 7w
TE M FG &, AT AFY FTA AT
ad w47 & alfFET go qro A AT
wEHE 331 %7 49 al wrgw gen 5
arfaardt &l &1 D54 fgawr g
® aTAT ¢, g FAqL AT WAEA
Hga @ g aar ar oy &, afaA
mfearfaai 1 famger st Twd 7@
faadT 21 §ag =1 sem & 39
AT A A% 9T 249 I F1 qE
4

AT A ous o 2w
giwaat & sfa it awwe 51 aaf®@ @
2ag &% Agr g1 o1 FTmEd AT
2, ot faamgw swifewr &, foad g
gy A 4G, fod o F93 w9 N
gl g, wqag 7 d7 37 uf afg= 51
A FEr F, AT A TEL AN F oA
LIHE UF G T ZHEST AT FIL FT
gwer Aifa gwq F fag Fargmr &
wgt ag feafq 2t agr o< gevt &
AT IATA & FA AT H7 §47 941 81
FFAT & 48 W4 A9 0 g wrar g1
#ag s wear (6 g8 @ 7 ww
=19 Iq FY wEAVEFar g |

UEIHEAT] & 4T H #4 FE AT
wt Foar ) &7 faegst a1 ot oot fpar
41 e &% g wfead wiec &1 aas



161 Finance {No. 2)

W aze af §, 7§ A qEaw Ang-
ara &, A afgat & qwrw 7 @ A,
TATST gza & T fzar qar

off sferaz avell © @y w7l Zar
Bloams @ & Aar g ? iy wnrd
1 A A

S W EEE  § oo wim #
faar a1 gz % aafge fs § awa
1T W21, 98 siAE wfEn fF
WA & 9E §fasw @ ¢ oA
W F1 & ATA frEr awar g o

: qifFee &1

ol TR @gG: 3@ A% § "a
o FAr g 7 o1 3% ghaardt gaw
& 9a%t gw fawrag adi T a% Z
zafau 41z Zw @a1 qfggz 341 3,
17 %1 1% fafqezz qa1 %, =
9% faar %1 a0 2% 31 g%a7 |

IS AT W & gegeq H Aza
#mEardl § ool ard fawdl gwer
FICT FAT F | FAF[ FTAW TTHEH
ag gfF gn % Ffaadt agw w0
fdrsra &7 &< &% | 3% gfaardr &
gt § SAE AE AU A gurd
Aasag Agl ¢ | wrs grar g g fF
1T OF HT UST A97 F1 AT &AqT
2g § 9 & ey g s o s aan
% AT a1 A E gEewl w
AT q&1 & T1aA 7 qgraar &1 g7 =@
A ad FL W IAw  gfrard
g7 o1 & Iy fgwrem @ w7 a1 W
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freaa gafaa v g &1 w9 73
FT IGME AL F7 a%d & |

THE DEPUTY MINISTER IN THE
MINISTRY OF FINANCE'fa® jj*pT

it ~g*nft (SHRIMATI SUSHILA ROH-
ATGI) : Sir, he is a very respected and
honoured Member of this House. May I ask
him to clarify and name specifically the
particular place where such a thing has
been alleged to have taken place ?
Otherwise such a thing should not go on
record.

ot guaaAafa c 98 77 @ 3
fo #a1 wrq 29 AW F qATH FATIH

ot TR BETE: AT 47 IAT 7
arfaazr qz2 7 oF wfexz 4 fam )
o w9 Aral A F4T 2 399 939
THRYAN FgE T WL ATT H IATT ATH
gaumA wf=e wam faar war gl
w¥1z fatzan o oF fasa wfizz &

(Interruption by Shri Sheet Bhadra Yajee)

MR. DEPUTY CHAIRMAN : Do not
inlemipt him: he is giving information. Why
do you interrupt him again and again ?

(Interruptions)

o T wgra : # WO AT FT
feat g 1w gt fan G &
1 %g @1 F 9% qE & | § by A q@an
7 fr agg quA S & A1 qE TH
wfewz o wa% fair gw @ 1 fad@w
20 are aF sge fear & ogaq o
21 faars, gfeaw aga @ T 398
T @ va g & fRws A
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(41 77 mzTa ]

o3d 4 a1 § w7 6YgE AT a1 I
WE 97 a7 7t aga gleww 7 AW
AR 98 91 4 1 qgl fgeg war avell
FT qeAE 1 qAAT T G AN
W W g afEw ogw e @@t &
g2 Ad M T atA A wifow w9
77 & 7 wody aur 93 @ | gar
afgar d9gee & A1 9EF WIEIL
FAT ag wAeq & fF ogm gAwl Ave
ARTA GFA T | W AT TEAH FT
faas & am 97 /%1 7 ¥4 89
aF AW 979 1 T 1 afed &7 &
qE g4 waAlE F9F a9y qgEr A=
F< fagr war  uF ol & gEAr F
o7 Zadl 9T &1 aF AvE W@ §%
0T UF F1 §7 WA T FT 927 E0E
aar fagr war

SHRI GODEY MURAHARI (Uttar
Pradesh) : Sir, I had been there to that Vidya
Mandir and I think what has been done
during the last three years is a very good
thing because the place itself is in dispute. It
was actually a Vidya Mandir as the hon.
Member himself has suggested. Later on, I
guess it is true, the Muslim population there
was using it as a mosque, but then the
arrangement they have now agreed to is that
nobody should have any prayers there but it
should be treated as a monument. I think it
is a very good arrangement.

ot T g F s, wwwr fE
o 7t arg afem wt s waet
wgw Zrt fr gz am fegawg @
g &0 # s qarar wigar g fw
afedi & agt awrs o A @ @ |

oft gewwArefa © wi9a wadEE a7
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wq17 59 "EAr #1 WX qefag %3
frar & 1

off T A T AYAT T A
§ g |t w1 giw sna ssfaa
Faar {1 wEifey & gagm ¢
@ Al &1 aus § agowg faenar
W9 A T F AgA WeF AW g,
& ot sgar g T osay a1 g Afed
7 71T 7 A2 A1 ¥ 9w A1 f¥ oA
7 uze 981 YEANTT §4 7 ANIY 93

wa?

ot M3 guEfe: us v aw
gradt sifge f5 ge ® ag wfew
ar | 3% & Tz a7 wigwz aHv ) W
& 1% WAL gE g1 v |

ot TW wga A ER @ 0
aig w2 ¢ f& ag feom wsfzz ar,
aga gl wfg an Az §4 9gw &
oo foar, afF war wawg ag 9@
z f& =@ #9gER WEAHZ &1 AT
gs7a arr wfafafa &1 afez  afee
a7 9% § 37 %1 fow wfgw ¥ ofafas
FLA N

ot 0¥ geglfe : ag Wi owEAr
a8 &1 ¥ 32 arE #x § T § qg ad
argar e Wt wet whed § 3w
wfgr @1 faar wmw wwT ¥ Ay
wfae @ el 1 a8 # A8 wg T
Z afer gz ofy $1€ widz g1 mar
¢ wr wnit {7 ag gz fear @
fr agr ae 1§ qur €T e, wrd
wieog 7df w@ft, a1 fer swwr
o vl | 47 A1 wigHE I qar @
ot A« & fog wrew goer
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St TIA WA : FAST WIGH] AT
S0 740 2 1 7zt qar Agr A qr |
Fz A1 wiewg 4 ) 41 77T o5 AT T8
z fr w7 a% g ol AL fazaial
F1 ATF AAIAG AL ®IA, IAAT AE
sq1a A7 &0 v faare 2 f& a9 A%
qrz faqx  Zem ag WA IEA
18 Ara A4 A 1w g O
fr X &t aarar a1 & O WER A
ey v wqar g3 fewr ar AfEd

qer I9% TG A A ar, A
q7Z #1 grad A zmy aw @1 a9fg
T 7% Z1 awdy &, T AW faaga & |

SHRI DWIJENDRALAL SEN
GUPTA (West Bengal): Mr. Deputy Chair-
man, Sir, I stand to support the Bill, but I do
not know how the Government is going to
meet the situation without making any fresh
taxation, as has been given out in the Press by
the Finance Minister, and taking note of the
fact that o nly Rs. 60 crores have,been
provided for th e evacuees by way of relief
and a very small amount has also been
provided for the unemployed. The only thing
that seems to be quite likely is that there
will  os deficit financing and hence
iaditioa. [\ris is a matter which should
receive serious consideration of the Finance
Mi lister.  The spiral in rising prices
should be checked. In a socialist concept
of tne society that thing should be checked
massively if people are to be saved from the
clutches of  hoarders  and profiteers. I
appeal to the Finance Minister to cry a halt
to rising prices, to cry a halt to inflationary
pressures and save the poorest class of people
of this country. I must congratulate the
Finance  Minister  for his very kiadly
conceding to some of my suggestions in
the Budget Speech. He has assured me in a
letter that since his Budget speech, he has
decided to exempt articles, like heart pace
maker and  such other instruments aid
medicines which are use.l fo'
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life saving, from the customs duty. This is a
good thing but there is one snag in the whole
matter. The Finance Bill came into effect
from 1st of April, 1971. But those
exemptions have been given from 22nd
June. Those who purchased in-between have
made representation to the Finance Minister
for allowing this exemption from 1st of
April, 1971.1 think you will consider this
also.

Yesterday, my friends from both sides,
particularly Mr. Kulkarni, was harping on the
urgency of production for survival of our
national economy. True. I concede. But how
that is possible has got to be appreciated.
Unless and until there is a sense of
social security the workers cannot put their
heart into the production because it is the
experience of the workers in this country that
after a scale of production is reached, the
employers say that there is no market, that there
is slump, that there is accumulation of stocks,
etc. So there must be a lay-off, etc. So
where is the guarantee that there will be no
retrenchment or lay-off when the workers put
their heart in the work and produce more ? That
is an aspect over which the workers have no
control. They can produce but what about the
market and the selling machinery'? That is
another aspect of the matter. Then the workers
are anxious to produce when there is
assurance of social security  but there are
occasions when there is dearth of raw materials
and mis-management. How can the workers
produce in that climate? So efficient
mangement is also an important factor for
production. So it is no good saying
production first and last. The share of the
workers in the system of production and
workers participation in the management is
also very important and that must be assured.

1 shall place before the house ecrtain

serious matters in which the Government
of India have involved
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| Shri Dwijendralal Sen Gupta]

themselves both by way of % u ncial
commitment as well as in the management
of the private concern. I have before me
certain papers relating to the National
Rubber Manufacturers Limited and Inchek
Tyres Ltd. Calcutta. There was a question by
Mr. Tudrajit Gupta in the Lok Sabha on 16th
July. It was an Unstarred Question No. 5054.
The Government has given a reply and the
very first sentence was..

MR. DEPUTY CHAIRMAN : You need
not read from the Lok Sabha proceedings.
You cannot quote it.

SHRI DWIJENDRALAL SEN
GUPTA: The answer was 'As per infor-
mation furnished by the company..'" and the

Minister in giving his reply gave certain
statistics as furnished by the company.
The company is now in private manage-
ment. I say tlure are 4 Directors—One
Managing Director and 3 other Deputy
Managing Diicctors—coming from the same
Mookherjee family. Why did you abolish
the managing agency system if the matter
becomes a family concern and none of them
is a technical expert and all the four belong
to the same family ? I say the answer to the
other aspects is incorrect. I do not blame the
Government because the information c?me
from the company. Let the Finance Minister
kindly take this  information. The
National =~ Rubber Manufacturers
Limited has a net capital employed of Rs.
531.17 lakhs as on 31st December 1969. The
break-up analysis is : Mookherjee and their
associates, that is to say, those who
constituted the Koard of Directors have only
invested Rs. 39.33 lakhs, that is, 7.40%.
Then the Insurance companies and the
other  financial institutions  of  the
Government have invested Rs. 269.29 lakhs,
that is 50.70 %. This is with reference to
the National Rubber Manufacturers
Limited.

And others went to the small people. As
regards Inchek Tyres Ltd., the total
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capital employed is Rs. 778.50 lakhs and the
break-up analysis is Messrs.
Mookherjee and their associates—Rs. 7.44
lakhs which comes to 0.96 per cent only;
National ~ Rubber Manufacturers  Ltd.

which is (he holding company—Rs. 51.99
lakhs, that is, 6.68 per cent; Bank,
Insurance Companies and other financial
institutions—Rs. 357.95 lakhs, that is,

45.98 percent. If a particular industrial house
with only 0.96 per cent of the total capital
invested can run the whole industry, is it not
worse than the managing agency system ? If a
particular industrial house with only 7.40
per cent ofthe entire investment can run
it without having technical experts, what is
the sense in crying against monopoly,
against  the managing agency system and
all these things ? I have before me also an
extract from the 'Economic Times' of 23rd
July 1971. The paper says :

"Soon after stoppage of work by the
officers the production reached 1200 on a
single day and thereafter it gradually
came down to 300 to 400 pieces a day."

All the officers who were technical experts
have resigned and their resignations have
been accepted. Now the point is very
important. Why have all the officers
resigned ? Was it in protest against the
control of private management ? Or was it in
protest against mismanagement by the
particular house ? I want this Government to
enquire into this. Now you will find that this
is not a solitary case. Yesterday we had an
half-an-hour discussion raised by Mr.
Kalyan Roy in regard to Sen Releigh Co. I
hope the hon. Finance Minister had the
benefit of going through that proceedings.
That was also an of how
Government money was being squandered.

instance

I may refer to another case, that is, the
case of Smith Stanistreet & Co. I am the
President of the Workers' Union there
almost since its inception of course after
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Dr. Suren Banerjee. Here is a representation
by that Union it is dated 7th June 1971
addressed to Mr. Moinul Haque Choudhury,
hon. Minister in charge of Industrial
Development. There was a question put by
me to the Industrial Development Ministry
but unfortunately that was shifted to
Petroleum and Chemicals Ministry. 1 do not
know why. Here in this representation it is
said :

"The Company which was very pros-
perous till the last year and could declare
almost maximum bonus under the statute
and was paying sometimes as high as
27.5% Dividend had a standing of over 150
years is now not able to clear the agency
goods and purchase of raw materials and
deposit i the deducted amount of
employees for their Cooperative, Provident
Fund, Employees' State Insurance and Life
Insurance Corporation, etc."

Mr. Deputy Chairman, Sir, there is a
Director in this Company from the Life
Insurance Corporation, and what that
Director does I do not know. Forty lakhs
have been squandered. This is the concern
of the famous Haridas Mundhra.

I do not like to add to these instances.
But what 1 want to say is because of faulty
working they are not able to clear even the
agency goods or make purchases of raw
materials. If this is not attended to, the
whole thing will go and the workers will be
retrenched.

MR. DEPUTY CHAIRMAN : You
have taken already 15 minutes; You
conclude now.

SHRI DWIJENDRALAL SEN GUPTA:
Another company is Bengal Potteries. I am
the President of the Workers' Union. Fifty
lakhs of rupees have been financed to them
from  Government institutions.  The
Company has declared a lock-out for the last
three months. They
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want more money from the Government.
Why should the Government give them more
money and allow them to run it ? Having
invested Rs. 50 lakhs why should not the
Government take over its management and
run it ? I can assure you that the workers will
give you 100 per cent production, what was
there during private management. Let the
Government step in. I have made a
representation to the Finance Minister and I
have got an acknowledgement. I hope he will
look into it.

Now, one more point . . .

SHRI ARJUN ARORA : There also you
are President.

SHRI DWIJENDRALAL SEN GUPTA :
The employers have pull with the
Government. Now, one more point. On the
question of taxation I think there is some
disparity. If the taxable wealth of an assessee
is Rs. 1, 50,000/- the percentage of increase
over 1790-71 rates is 300 per cent, but if the
taxable wealth of an assessee is Rs.
5,00,000/- the percentage of increase over
1970-71 rates is only 25 per cent. This is
disproportionate. Those who have less
wealth should pay less tax, and those who
have more wealth should pay more tax.
Wealth-tax is 125 per cent of the income-tax
in case the wealth of an assessee is Rs.
1,50,000/-. Wealth-tax is 33 per cent of the
income-tax in case the wealth of an assessee
is Rs. 5,00,000/-. This is disproportionate
and against all principles of equity and
justice. I hope the hon. Finance Minister will
look into this.

ANNOUNCEMENT RE ARREST AND
CONVICTION OF SHRI N. K. SHEJ-
WALKAR, MEMBER, RAJYA
SABHA

MR. DEPUTY CHAIRMAN : I have to
i nform Members that I have received the
following communications dated the



