
1 OnJ Answers [ 18 JUNE 1971 ] to Questions 2 

RAJYA SABHA 
Friday the    I8r/i   June,    1971 /the 28th 

Jyaistha, 1893 (Saka) 
The   House   met at   eleven   of   the 

clock. MR. CHAIRMAN in the Chair. 

MEMBERS SWORN 
Shri Dilkishore Prasad   (Bihar) 

Shri    Bindeshwari      Prasad      Singh 
(Bihar) 

ORAL    ANSWERS TO    QUESTIONS 
358. [The auestioner (Shri Sundar 

Singh Bhandar.) was absent. For answer 
vide col. 27-28  infra.] 

CLOSING DOWN  OF  CLIVE  WORKS  OF 
BRAITHWAITE AND  COMPANY,  CALCUTTA 
*553.  SHRI M. K. MOHTA :t 

SHRI SUNDAR MANI 
PATEL: 

SHRI JAGDISH PRASAD 
MATHUR: 

Will the Minister of STEEL AND 
MINES/       ffcfffr sffc ^H licff be 
pleased to state : 

(a) whether it is a fact that the Clive 
Works of the Braithwaite and Company 
in Calcutta, a major private sector In-
dustrial Unit has been closed down due to 
severe shortage oti steel, with the result 
that not only more than 5000 workmen 
have become jobless but it has also 
adversely affected about 500 ancillary 
industries; 

(b) whether it is also a fact that all the 
wagon building units in West Bengal are 
on the verge of bankruptcy due to steel 
shortage; and 

(c) if so, what steps have been taken 
by Government to save these industries? 

THE MINISTER OF STEEL AND 
MINES/   (SHRI 
S       MOHAN      KUMARAMANGA-" 
LAM) : (a) Clive Works of M/s. Braith-
waite and Company, Calcutta, were 
closed down for some time, but not due 
to shortage of steel materials.   In 

fThe question was actually asked on 
the floor of the House by Shri M. K. 
Mohta. 1-9RS/71 

| fact, they were even unable to lift the steel 
which was allotted to them on a priority 
basis. 

(b) No     such     position    has    been 
brought to our notice. 

(c) Does not arise. 

I      SHRI K. CHANDRASEKHARAN : I 
suggest that Q. No. 554 may also be !   

answered simultaneously. 

SHRI A. D. MANI:   No, no, that is a 
different    matter.    The   question    of 
orders is involved and it should be taken |  
up separately. 

SHRI M. K. MOHTA : Sir, may 1 ask 
I the hon. Minister whether it is not a j 
fact that the steel that was allotted to ) 
this Braithwaite Works was hardly 15 per 
|  cent   of   their  annual  requirement 
and actual consumption—for instance, 
their I monthly requirement is stated to 
be j 3500 tons, whereas during the year 
1970 J  only a total of 8000 tons was 
allotted to this unit and received by this 
unit and i that was the main reason for 
the curtail-j   ment of the production and 
finally   its closing down ? May I ask 
whether the j steel allotment of this unit 
has been increased since the taking over 
of this i  Company and, if so. to what 
extent; and what is the Government's 
policy regard-j   ing allotment of steel on 
a preferential basis to such units as are 
taken over by '   the Government as 
compared to   other units in the same 
industry in the private i  sector ? 

SHRI  S. MOHAN  KUMARAMAN-   
GALAM :   The hon. Member is correct  
when he says that the steel allotment to I  
the Clive Works   of   M/s.   Braithwaite   
and Company   for   the  year   1970 was 
8,000 tons.    But the statement made by I  
me earlier, namely that it was not due to 
the shortage of steel that the closure I   of 
the Company took place, is a correct one.    
The memorandum   submitted   by M/s. 
Braithwaite and Company regard- i   ing 
the reasons for closure covered 4 or 5 
points.   One was the cut back railway ;   
orders for the industry.  They themselves 
mentioned that the cut back in the year 
1963-64 was 26,280 orders in terms of 4- 
wheelers.    In  1967-68   and   1968-69.   it 
was 14,700 and in 1970-71 it was 12,000. 
This was one of the principal reasons ac- 
cording to the company itself. Secondly,   
the drastic  and  continued  reduction  inI  
prices offered by   the   Railway   Board I   
which   was   also   substantially   correct. 


