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DISCUSSION REGARDING STEPS
TAKEN BY GOVERNMENT TO
CHECK RISING TREND IN PRICES
OF ESSENTIAL COMMODITIES AND
INDUSTRIAL R "W MATERIAL
SHRI M.K. MOHTA (Rajasthan) : Sir, the
problem of rising prices of essential commodi-
ties and industrial raw materials has assumed
great proportions. The economy of the
country is in a bad shape already despite the
good agricultural crop that the country has
been having for the third or fourth year in
succession. Some time back it was announ-
ced by the Government that the index of
wholesale prices showed arise of 6.8 per
cent between October, 1969 and October,
1970. Out of this the index for food articles
showed a rise of 6 per cent, that of industrial
raw materials 11 per cent, and that of manu-
factures 7.8 per cent. However, I would like
to submit that for the common man, the man
in the street, the index is nothing but illusory
for when he goes outto buy thingsin the
market he finds thai as between the la: t year
and now he has to pay something like 15 per
cent more for pulses. Potatoes cost 64 per
cent more ; onions cost 18 per cent more ;
bananas cost 16 per cent more ; butter costs 19
per cent more ; coconut oil is up by 43 per
cent, mustard oil by 19 percent. Audi fear
that cotton cloth would cost any-where

between 20 to 35 per cent more.

This is a case of complete failure on the part
of the Government to provide the necessary
relief to the common man, particularly the
common man in the poorer sections of society
who has a fixed income and who is hit most by
these inflationary pres3\ires. Sir, I venture to
suggest that the failure of the Government on
the agricu'tura* front is, to a very great extent,
responsible for the soup that we are in today.

Take the question of our cash crops. For-
tunately the food crops had been rather satis-
factory but the position of cash crops ha; been
extremely unsatisfactory. Tho most important
cash crop of ths country, natnelv, cotton, is in
such short supply today that prices have risen
by as much as 50 per cent in some varieties
over those of last year. This is a clear case of
the result of n;glige-v:.; and callousness on the
part of th? Government to look to cotton
develop nent on a priority basis. Year after
year it has been urged o a behalf of ths trada
and industr' and also by teveral Members of
Parliament in Parliamen-
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tary Consultative Committees that it is of the
utmost importance that cotton development
programme be given adequate funds by the ex-
chequer so that self-sufficiency may be achiev-
ed in cotton in a relatively short period of
time. It is well known that in some varieties
of cotton, particularly long staple varieties,
the country is not producing adequately and
due to reasons mostly beyond our control,
namely, conditions of soil and climatic condi-
tions, it may perhaps not be possible for the
country to achieve self-sufficiency in
those varieties in the foreseeable future.
However, in the other varieties, namely,
varieties which are not long staple in nature,
if we are still short and if we have still to
spend a hundred crores of rupees every year
on imports, I would say that it is nothing but a
man-made shortage which is entirely due to
negligence on the far. of the Government
which can be termed as criminal negligence.
Due to this shortage not only is the country
losing a hundred crores of rupees in foreign
exchange, foreign exchange which is so
scarce today and which is required so urgently
for other developmental work but it is also
playing havoc with prices. Cloth being the
most essential consumer item after food, it
directly hits the consumer, particularly the
poorer consumer.

Similar, Sir, is the situation in raw jute
which is our most important raw material so
far as exports are concerned. Due to scarcity
of raw jute , jute prices increase, making our
jute products uncompetitive in world markets.
In the case of cotton also we have already
become uncompetitive in spite of the very
heavy dose of subsidy that is given on exports
of cotton fabrics. These two export commodi-
ties together account for a very sizeable
proportion of the country's export efforts, and
due to the failure on the agricultural front the
country is losing a sizeable amount of foreign
exchange by way of reduction in exports.

The fourth plan estimated an increase in
exports of the order of 7 or 8 per cent every
year. But it is very depressing to find that
during the last six or seven months, instead
of recording an increase, our exports have
recorded actually a decrease thereby
aggravating an already bad situation.

Agriculture cannot be treated in isolation
and the inputs that are required to tone up our
agriculture can be provided by industry as
also by public works programmes. Whereas
on the one hand we merrily go on importing
Rs. 100 crorei worth of cotton every year,
we
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cannot, on the other hund, find even tcll crores Whereas we are still in the region of 6 million or 7
of Indian rupees 1o spend on COUON e\ ¢lop- Million tonnes per year .

ment  programme  which, according (9 MR. DEPUTY CHAIRMAN : How long will
experts, promises increased yields by 155 . 30 you take ?

per cent as has beca proved by $ SHRI M. K. MOHTA: I will take about tcr,
cagried out by the apex textile minutes more.

industry, “REITY, A '"d;'} Coiton Mills  \ip DEPUTY CHAIRMAN:  Then sp« after
Federation. When aoniifb-Tegions composad
of Punjab, Haryara nnd‘w: e L'ZP'. sutfer SHRI M. N. K the programme for the day 1 The
from shortage o clectric power. s no . . . . . >

. . ) discission will continue till ?
generally realised that agriculiure s one of o )
the first victims o such a shortage. It s MR. DEPUTY CHAIRMAN': Till we* finish
been cstimated tha: shortage of electric power It 52y, up 0 sIx 0 clock.
in Punjab and Har-ana would result in alower SHRI M. N. KAUL: WIlrit time- will the
production of wheit to the extent of @ million Minister reply ?
tonnes this year. Apart from that, industries © MR. DEPUTY CHAIRMAN: We can call the
particularly in the small-scale sector would hon'ble Minister at about 5-15. In that case |
sulfer greatly, But when 2 plea is made 10 the would request the hon'ble Members to restrict
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Central Government to  increase the outlays
on sich  essential projects  as electtic  power
generation or irrigation,  particularly in the
drought affected and dry arcis—1 have parti»

their observations to 10-12 minutes so that we
can accommodate a large number of Members.

SHRI SUNDAR SINGH BHANDA'U
(Rajasthan) : Please do not Ik time without

cularly in mind the Rajasthun canal project
which is suffering a great deul due 1o paudity
of funds—the stock answer of the government
is that the resources situation does not
permut 8 grealer @ 'ocation 1o any  of these
worth while praject: I would like to submit
that the need of the hour is u better  husband-
ing of resources. [ do not subscribe to  this
oft-repeated plea that  resources ure  inade-
quate.  Resources ure there amd  resources
could be augmented also. What s of prime
necessity 1oday is 1 belter hushanding of
resources so that with the same amount of MR. DEPUTY CHAIRMAN: Mr. Mohta.
resources, we can hove more output and better  SHRI M. K. MOHTA : Mr. Deputy Chairman,
results if there is a botter utilisati vn of reseur- Sir, 1 was talking about steel when we adjourned
ces.  Unfortunately what we dind is that year for lunch. As is well known, steel can be said to
after year unproductive expenditure goes onbe the most important raw material in the
particularly by the Central Government and economic life of any nation, the economic
also by the State Go-ernmenis, thereby eroding prosperity and the economic progress of any
1he savings of the people. nation, so much so that even the position of any
. . , country among the great powers of the world is
On the industriul front, the policy of the gauged by its ability to produce steel. But,

?"“’m‘f""m has nat oeen such as to CNCOUMUEE | fortunately, even though we possess all the
industrial productior quickly and to the desired ¢, . which go to enable any community to

exteot. Take stecl which is in such "ih"‘r_'produce steel on a large scale, due to our
supply today and which has resulted in a lower oo tyrvy policies we have not been able to
production in t.hc enginecring industry thercby produce adequate steel in the country. We are
causing h““’_’?"p to the Indian R and ;o ducing hardly 7 or 8 million tonnes of steel in
ulso jeopardising our export effort. It is well e country whereas Japan, with the aid of our iron
known that India possesses one of the Best o hag heen expanding its steel production to the tuna
reserves of iron ore in the whole world. of
indication of this is that we are sciling iron
ore in very large quantities to Japan.

It has succeeded in increasing its own steel
output to semsthing like 90 million tonoes

seeing the list. You may allosv us fifteen minutes
or even more.

MR. DEPUTY CHAIRMAN:
more.

The House stands adjourned till 2 P.M.

The house then adjourned for lunch at two
minutes past one of the clock.

It cannot be

The House reassembled after Lunch at Two of
the Clock. MR. DEPUTY CHAIRMAN in the Chair.
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[Shri M.K. Molna) 7 millions every year.
It is  the failure of the Government's
planning, the failure of the Government to look
ahead and assess realistically the steel
requirements of the economy which has landed
us in this sorry mess. Even now the
Government is talking only ircenth of
increasing steel production by trmeh a million
tonnes a year. [ do not uw.ferstand how it
can ever hope tc*acbtfwself-sufficiency in steel
and thereby increase our production of engineer-
ing goods, unless we have a more dynamic policy
in this regard.

Sir, only the other day, another Minister of
the Government, namely, Dr. Karan Singh,
said, while talking about the strike in the Indian
Airlines, that The Government would not be
cowed down by the activities of the pilots and
would not allow them to hold the country to
ransom. I agree, Sir, that maintenance of air
services is important to the life of a community.
But the maintenance of production of essentia!
goods like steel is much more important, very
much more important, and yet, we see the sorry
spectacle of the Government bowing down to
ihe antics of organised labour so much so that
the entire country is held to ransom in the real
sense and foreign exchange to the tune of Rs.
130 crores would have to oo incurred for the
import of steel this year only.

It is necessary for the Government to have
some re-thinking on the basic labour policy that
has been followed by it ever since Inde-
pendence. Today the situation has also basi-
cally changed. Today it is not a confrontation
between private industry and organized labour
alone. The labour is up against public enter-
prises, enterprises which are publically owned,
which are being managed for the public good,
in which the whole country has a great stake. Is
it not a barbarous system, a wasteful system, a
suicidal system to allow strikes and lockouts in
plants which are publicaly owned and managed,
in plants which produce goods which are
essential to the life of the community ? Is it not
possible for the Government to evolve a system
by which disputes between the management and
the labour—at least in the public enterprises—
could be solved in a civilised manner across the
table by negotiation and, if necessary, by
arbitration ? What is the necessity of going
through the costly process of strikes in cases
where such a vital sector of national economy
is concerned ? I wish, Sir, that the Government
would do a very serious

[R.AIYA SABHW

prices of essential 156
\ commodities
re-thinkiRg on this question. There is no
question, 0 exploitation of labour involved
here. 1 4m all for higher wages, higher fringe
henefits higher emoluments and everything else
to 4° labour. But it can be done in 4 some-
L and in & way in which the
society would njot sutfer as it has beanvide (o
suffer up till now

The industrial development policy of the
Government is to an extent responsible for the
serious shoYtages that occur in the various
sectors of the economy from time to time. It is
beyond my comprehension why there should be
any licensing at all when anything is in such
short supply and when it is considered essential
for the life of the community. Even in respect
of goods which tire in demand by the poorer
sections of our society, licensing has proved to
be a great obstacle in increasing their produc-
tion. Thereby, crises have arisen.

Sir, the resources, as I said earlier, are there.
They could be augmented. The co-operation of
the entire public can be sought to increase
industrial production, which alone can solve
this problem of shortages and rising prices.
Unless that is done, a mere exercise in better
distribution would not be of any avail.

As regards better distribution of resources
which are already at the command of the
Government, as 1 have already said, a more
fruitful allocation of resources amongst sectors
which are really necessary for the life of the
community would pay great dividends. If more
resources are allotted to projects like irrigation
or electric power, that would mean much
greater increases in production all round rather
than if they are diverted to prestigious projects
only, such as the drugs and pharmaceutical
concerns of the Government which loose 9
crores a year on a production of | crore, or to
setting up rice-mills or bakeries or other works
which do not really need public money to be
spent on them. The money that is collected from
the tax-payers is misused in prestigious public
sector enterprises, which means a loss to the
common man in two ways. First ol all, the
money is taken away from his pocket in order to
be spent on these projects. Secondly, when
these projects are mismanaged by the public
sector and are made to incur loss, the common
man is once again taxed in order to make up the
loss suffered by the public exchequer. Before
resuming my seat I would like the Government
to be aware of a joke that has become very
common regard-
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ing the present scar it> of steel in the country,
Referring to the p esen: cooperation between
the Ruling Party and the Communist Party, the
joke goes on to say ghat a Minister of the Go-
vernmenl asked tin heat! of a public enterprise
producing steel as i i w hat was going on in con-

commodities

affects and widens the gap between the rich
and the poor by inflating the costs and it also
raises the cost of financial investment in the
Plan aOl the cost of living of the common
man. II he price rise is, as he said, like a thief
and ra»ry month when the house-wife goes to

nection with the pi tduction of steel. The head ' pure jlse things, she findesthat the prices have

of the public e ,te:prise said: 'Comrade
Minister, we have >roduced so much steel that
if you pile it one over the other, it will go up and
touch the feet of God in Heaven." The Minister
was very pleased bit then he said :'Comrade
Officer, you know ihere is no God'. The Officer
said :'Comrade "mister, there isno steel
either*. Thank yoi

iti illy 1969 and more than a year has passed

A 3k TM/
SHRIRRISH VN KANT (Haryanal Mr.

to mention some bins. ' do fiot know” whe-

riser 11 Not only the pocket of every body has
beer 11 >uched but holes have been burnt in the
pocj s of the common man in India. It is not
an problem. 1 donotknow why the
Go' nment has lacked proper comprehension.
Itv inJuly 1969 that Mr. L..K. Jha, the then
Go nor of the Reserve Bank said: "The
P'i  ndex is near the all-time peak". He said

lam 'hat has happened? He at thag;time

\ . .
Deputy Chrivmai . pethaps M¥. Mohtz forgot clila for a great deal of thinking on thé

°f everyong as to what should be done. ’

ther there is God >r not *but the contractors w lia’ done the” thidKifiz ' * It the',
A . . po Wans and the officers merely deplorée
are not stipplyn % réfractories to the'stéel Ly .. orns L
. S R 1 in! tonary trends like eldérly Blitips deplqring ;
plants in order to leed’ them. I do not” Kknow S
. o . AT, th lorals of the voung and call for thinking;
whether they are I'>okifig after'God ~and’God ., . -
iti y means they are only having a healthy

is looking #fter'th

The rise in prues is a very difficult subject
and 1 do not knov why we have not looked j
into it for the )a St 20 years and given the | ve
seriousness which is required for it. Social | (g
stability is closely linked with the price stabi- re
lity. We may be to-day criticising the Naxalites o
for creating a law and order problem but the n
problem of price . not less serious, it may be w
more serious thai, the Naxalites. The threat toi T
the society posed by the rising prices is equally 1«
or more dangerous and the connection between i si
the rise in the i -rices and unemployment is w
evident. It is life a milestone round the neck p
of the common man. The common man's \
problem would I ot have been as acute as it ; ri
actually is if onl; rhe prices had been held and 1
enough job opportunities were created to t
absorb the mime ous unemployed so that the i
family income w nt on increasing. So there is j
great inter-connection between the rise in the <
prices and the u- employment and I wish the
Government should have looked into the |
whole question ( formulation and implementa- j
tion of a meaningful price policy. The Govern-
ment has to study ihe practical possibility of
bridging the gap between the wage-earners and j
others and also between the agriculturists and !
tile non-agricu!Jurists' income because the I
disparities are there both in the agricultural
and non-agricul ural sector and between the I
wage earners ai d the others. So the price rise ' |

n®  al exercise ami are doing nothing. That i "
wl  the Government has done till now.

he latest figure is available on 14th No-
>er and it shows that there is a 7.5 % incr-
in the whole sale price index over the cor-
mding period last year. This is nearly 1 %
the figure that the Finance Minister
tioned in this House in reply to a question
hi had put. And then this debate came.
wholesale figures, what he has given and
t we have got now, they beai no relation-
to the retail prices. For example, the
lesale price index is an irrational corn-
nd of many groups. According to the
Resale price index, the group made up of
: and milk products has shown a rise of
;, but butter costs have gone up by more
i19.1%, So the wholesale prices generally
behind the retail prices and the consumer
es because you see how steep is the rise in
sumer prices which warrants our attention,
ween 1961-62 and 1969-70 the wholesale
:es spurted by 7,15%. This implies that the
ye of the rupee has shrunk by as much as 42
se. It means 100 Paise have come down
52 Paise in value, and probably now it has
ne to 50 Paise, that is. one rupee is now
rth 50 Paise only in the market. Unfer
lately we do not have th index number of
ail prices, or of the rural prices—which
much) more than the consumer prices in
: cities—that would provide a measure of

s

s
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sector. It appears that with the price scissors,

which have moved in favour of agricultural
producers during the scarcity period, the

depreciation in the rupee for various strata of the
population. The increase in prices this year,
Mr. Deputy Chairman, S.lr’ s compgrable to the manufacturer and the trader are trying to correct
increase that took place in the most difficult post-

. . their position in the price equation without
devaluation period and the two years of drought. increase in production.

There is no objective reason for this rise.

Government has no alibi of outside factors Through the trade and renter method rather
beyond its control. There has been N0 han a5 manufacturers. The rate of increase in
devz&luan};)n. T??r?lhgs bfen nqlbad \Eveta;her ; the production has gone up by 4-5 per cent, bu' the
weather has not failed. —In sptie ol he  NON- hrices of manufactured goods have gone up by ten
interference  of outside factors  the  prices oings je. about seven percent. It arises out of
hav.e risen.  So this seems to be inherent in Fhe trading practices like hoarding and rigging up
policy and management of the economy, which ,ices™ The unscrupulous trader is no less
should be  under  the control of the responsible and, in fact, he is much more
Government. Go\crnment  must  fully — and .ognsible. In Bengal today we hear about
frankly admit their responsibility. ~ The whole gp,,0tine and fighting the Nexalite activities, but
economic system, the whole approach, has to be pare the Government has not done anything.

looked into. I do not want to go into the details fere 1 am quoting from the Statesman of 11th
of'it. The Planning Commission is no good and I September, 1970:—

have said that the Planning Commission needs to
be scrapped. The whole approach to planning, "Essential materials often go under, ground and
the whole approach to economic system needs athe stockists make huge profits by creating
fundamental change. According to me, three artificial scarcity. Similarly, merchants trading in
factors have gone into making the inflationary dais and oils in Calcutta recently pushed up
pressures. Increase in agricultural production has market prices through a delay in lifting arrivals
not in any way helped to ease the price situation.in the railway goods yards. This class of
In the normal course, increase in agricultural middlemen are responsible for spreading
production and productivity in agriculture, about inflation."

which one hears so much after the green o )

revolution, should ha\e resulted in some easing of ~ When the police is shooting down people
the agricultural prices as compared to the there in Bengal in order to maintain law and
prices during the scarcity period. But we Order, may I know what the police is doing in
have failed to act because of many policy or poli- fespect of prices, what the Government has
tical reasons.  Those who produce marketable do.ne and what it is doing to do in respect of
surpluses in agriculture, that is, the rich land- prices ?

owners, are able to mount a great deal of pressure
in this Parliament and in the Assemblies in the
name of incentives. We are not giving them
incentive prices—incentives ~ we do want to
give—but we are giving them scarcity prices.
That is the whole trouble. The trouble is that we
are not making any differentiation between

incentive prices and scarcity prices. We should .
sec that the land-owners, who have got managed them prudently or with u long-term

marketable surpluses, do not hold society to perspective. When the banks were nationalised,
ransom. They constitute only 7 % of becaqsp O.f the persisting _recessionary
agricultural producers. If we include the conditions, it looked as if the credit position

agricultural labour in the agricultural population, WES very casy. T{lere fwege no_thm?)nyktakersd
then their percentage will be less. It means Lnere were surplus funds with banks an

that a small percentage of those having marketable ﬁnaﬁmal dlnstltutﬁons.. It alf peared thatTLhey
surpluses are  holding the whole society to °U& t to dump them into the economy. Lhere
ransom. was a distinct tendency to support consumption

by way of credit, as a part of anti-recessionary
Then I t*° YP "¢ production in the urban measures. It was not realised that the economy
was already getting out of recession and,
therefore,

Thirdly, I come to the management of our
financial and credit institutions. In spite of the
fact that the Government is in a commanding
position so far as credit flows are concerned or
money flows in the economy are concerned,
especially after the nationalisation of the banks,
the fact is that the Government has not
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demands for credit were bound to increase i as
the economy began to work actively. The result
was that the credit structure was allowed to be
overstre:ched with the result that credit
creation aid money flow became a very major
inflalio ary factor in the situation. Unless the
Gover iment is prepared to take up the
unpalatab) job of mobilising resour-es and
mopping up actual savings in the economy and
resorts to the easier method of crec t creation
for financing development, it ;s bound to
become inflationary. A clei' r-cut relation
between credit and production : hould be
established. Mr. R. Venkataramari Member,
Planning Commission, has said that the rise of
more than 7 per cent in the \ holesale price
index during the first five mon hs of the year
has been attributed to the n tionalisation of
banks.

The Finance Ministry note on 'Monetary
stability in the Country' said that the main
attempt during th Fourth Plan would be to as-
sociate 'growth' v ith price stability, but it has
not happened. Tl e inflationary trend will upset
the cost estimate of both the public and pri-
vate sectors—as a matter of fact, upset the
whole Plan. I now come to deficit financing.
The monej supply during 1969-70 has gone
up much more than by ten per cent, i.e., twice
the gi owth rate of output. If the output has
risen by five per cent, the deficit financing has
increased by ten per cent. In the first five, mo
iths of the year, it has gone up by another . per
cent. During the same period bank crodit has
soared by over IS per cent (1969-70) and
recently by another 7 per cent. It has gone to
make farmers consumption-ori nted.

The budget; ry deficit of Rs. 25 crores at
the Centre ai 1 Rs. 200 crores in the States
will all lead t< an increase in prices. The rate
of growth of a country's money supply should
be rela d to production. In 1968-69 money
supply with the public increased by Rs. 429
croies and in 1969-70 it increased by Rs. 610
crores. Suppose the velocity of circulation is
4.5, the additional purchasing power in the ha
ids of people in 1969-70 would be Rs. 2,700
crores. This shows how inflation has gone up.
In addition to fiscal and budgetary policies,
unless the country has a right incomes policy,
it may not be able to achieve the desired
results of employment and pric stability.

2/Rajya Sabha/71—11
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It is well known that monopoly conditions
lead to a rise in price of everything It may be
machinery and equipment or consumer goods.
The other reason for a rise in prices is the
conspicuous consumption by the richer sections
and the frittering away of money in luxury
goods. The price structure should be related to
production and productivity both in
agriculture and industry. Here I would refer
you to the Reserve Bank of India's Report of
the Sterling Group, 1967, on Wages, Incomes
and Prices. I ask that the Government of India
is doing about that. There is no way out but to
curb expenditure by the higher income group.

There is no way out but to curb expendi-
ture at higher income level by putting curb on
incomes.

Also in our situation we cannot get savings
from all sections of the economy for invest-
ment and development unless there is a curb
on higher incomes so that here is equality of
sacrifice. Here our capitalist friends on that
side say that disparity must increase for greater
production. Here I am reading a quotation
from the Wall Street Journal of America,
written by Ray Vicker, and here he says :

"In Russia, however, it is sometimes hard
to tell the bosses from the workers. Mr.
Podobed earns $440 a month, only slightly
more than three times the average salary of
an ordinary production worker."

There the manager gets only three times the
worker.

"In the U.S., by contrast, an executive of
similar rank could expect to earn ten or
more times the salary of a factory hand."

It means between the factory hand and the
manager the difference is 1 : 10. Those learned
people there say that the disparitie: must
increase. They must know that in Anisri -ca the
disparities are not that much as they want to
create in this country. Tha is why I am saying
that unless there is an .ncome policy, unless
there is reduction of he disparities in income,
you cannot control prices. It is that section of
society which is trying to control the
economy, but whili they are profiteering, the
prices increase May I know what happens to
black money's ? Black money is uninvestible.
It is expenditure-oriented Unless you control
that money, how can you control prices ? The
only way is demone tisation. Voluntary
disclosure has not func-
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tioned. Unless demonetisation takes place— I
do not know whether the Government is
shirking its responsibility in this regard—
black money will expand. If they demonetise,
black money goes and prices stabilise.

The National Labour Commission have
said this about dearness allowance. They said
that a clerk gets a lower D.A. but a person
getting a higher pay gets a higher D.A. The
National Labour Commission says that dear-
ness allowance means purchasing the same
amount of goods as before. The purpose would
be served by an equal amount of D.A. to all
employees irrespective of differences in
emoluments. The prices of basic consumption
goods have increased for a clerk as for
anybody else. The D.A. should be equal ; it
should not be smaller for a clerk and higher for
a Secretary to the Government of India. The
ideal solution as in the U.K. may be— I do not
know whether you have tried to see that—
prices and increases in wages to be controlled
by an independent Board under certain
guidelines. About rise in prices what t hey
done in America is they offer workers and
savers a guarantee against inflation by means
of Wages and Savings Bond contractually
protected against fall in value of money. I do
not know whether you can try that aspect also
or not.

Wages must be related to productivity,
You cannot establish that relationship unless
you control the higher sector where the money
goes, the consumption sector. It is 3 constant
policy. Unless that approach is there, I am sure
you will not be able to solve the price-rise
problem. The whole approach to planning has
to be changed. I do not want to go into detail.
Here is an article in a paper which is coming
out today, "Young Indian", by Mr. ILK.
Paranjape, on Mixed Economy and Socialist
Society, in which he says :

"All these experiences clearly indicate that
if economic growth is to be achieved, a
phase of primitive capital accumulation is
inescapable. Foreign aid might reduce the
severity of the sufferings to some extent
but the bulk of the accumulation has to be
from the country's own income."

"The saving might either be done through
maintaining large income inequalities and
the top few saving substantial amounts

[RAJYASABHA]
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or by a system of less unequal incomes, but
accumulation mainly taking place through
the public exchequer."

SHRI LOK.ANATH MISRA(Orissa): He
has read from a journal which is yet to be
published and publicised at 4.00 officially.

SHRI KRISHAN KANT : He sa>s :

"It is my submission that the former method
is impossible in India unless the democratic
system breaks down and a kind of dictator-
ship of the top few is imposed. Large
inequalities and a free democratic society
cannot go together."

You cannot reduce the prices, you cannot
control all those things unless your conception
about planning, your approach to planning, is
changed.

SHRIS. D. MISRA (Uttar Pradesh) : Sir,
the rise in prices in this country is not just an
issue which is being seen right now, but it is
the direct result of the Government's policy.
What is happening by way of rise in prices, by
way of unemployment, is the direct result of
today's Government's policies. The present
Government do not have any sound policy on
prices or on production or on wages or on
employment or on inflation that are eating us in
this country. When the prices are rising it is not
just the small palliatives that the Government
might be thinking of or the small measures that
have been announced in the statement that has
been circulated that can bring about the
lowering of the prices : this is the direct result of
a long-term Government policy. I am sorry to
say that the Government, instead of going

towards long-term methods, towards the
objectives of more production, better
distribution, more  employment, more

industries, better agriculture, more cash crops
and more small scale industries, is just having
satisfaction with doing small stunts and raising
slogans. Every sentence of them, whether the
Finance Minister or the Prime Minister or the
small Minister, even that of an MP or a
member of that party, begins with the radical
word "socialism". They think that socialism
can be brought about in this country by cheap
stunts and cheap slogans. And when the prices
are rising, they do not take the blame on them.
They go on saying that this is because of the
black-marketeers, the hoarders, the big capi-
talists and the smugglers.
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SHRI KRISHAN KANT : Do you think
that you are not also responsible ? You
are supporting 11

SHRIS. D. MISRA : All are responsible,
mostly the iovernmenl. Therefore, we always
find a sea; e-goat. And now they find a
scape-goat in t le hoarders, the black-mar-
keteers, but not D their own misdeeds, not in
the black deed:' of this Government. What is
I he position '?

SHRI KRISH VN KANT : You were in
the Food Ministr before.

SHRI S. D. MISRA : 1 tell you the posi-
tion. [ was there lor four years. Now along
with the Prime Minister the hon. Member is
sitting there. It v is not an old story and Mr.
Krishan Kant w s also there. In J 965-66 we
had money i i circulation of the order of 4500
crores. Today, in August, 1970, we have Rs.
66(0 crores under circulation. Therefore
within four years the circulation of money
has increased by 50 or 45 percent. The per
capita icome of this country has almost been
static, the growth rate of the economy hits
been h irdly of the order of 8 to 9 per cent,
within our years. Industrial production which
is included in the per capita growth is hardly
I or 5 per cent. And what about the exports >
1 need not go into that. The recent RBI Report
and the bulletin of the National Council of
Applied Economic Research point out that
while the Government is trying to have a big
target of export of 7 per cent, their
erformance is 4 per cent. industrial growti is
receding and especially in the five montns of
this year there is no growth rale at al

This is no my statement. It is the
statement of the 1.B.1. on page 1546 or some-
thing like that. Therefore, within the last four
years whei as the money supply has increased
to 45 r’r cent., income per capita remaining
static, 1 he growth rate has increased only by
8 per cen . What else do you expect ? Will
the prices not rise ? Prices will rise when there
is so much inflation. And I do not grudge this
45 per cent, inflation in terms of circulation
of n oney if there is increased production.
The production is slugging. And why is it
sluggin | ? It is the direct result of the faulty
policies of this Government.

Sir, when the Minister of Industries came
to this House, probably, to answer the
question raised by Mr, Kr.hart Kant, he
himself stated
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that within three months industrial licences, to
whosoever they are to be given, will be given.
But, Sir, I knew definitely that not even within
nine months he could clear licences. Why ? It
is because in this Government all the industries
are not covered by the Industries Ministry. If
statistics is taken only 25 per cent, of the
industries which are licensed—I am talking of
licensed industries—come within the Industry
Ministry sector. The other 75 per cent, come
under the Steel Ministry, the Petroleum
Ministry, the Railways, the Defence Ministry
and others. Unless there is control on the
industrial sector how can you have satisfactory
growth rate. The Industries Ministry with 25
per cent, items cannot control it. But the
Minister of Industries comes and says that he
will clear the licences within three months from
now.

Sir, within the last two years especially,
there are more restrictions on industries. I
welcome restrictions. I am not against
restrictions. If restrictions are to be there, let
them fall under one Ministry. Now there is the
Company Law Administration the Ministry of
Law, the Monoplies Commission, the D.G.,
T.&D. with the result that a file going to every
authority takes on an average one or two
months in one Ministry. Five or eight
Ministries are examining one single licence,
smill or big, whenever a licence is to b; given,
with the result that all the assurances given by
the Minister, Shri Dinesh Singh, are not going
to be fulfilled because there are water-tight
compartments between Ministry and Ministry.
There is politics between Ministry and Ministry
with the result that there is no growth rate. A
file takes one or two months to get out of a
Ministry. No new industries are coming up.
They have no money for the public sector ;
they are losing money on the public sector.
They have only a plan of Rs. 3,000 crores of
new investment in the public sector industries.
A sum of Rs. 4,000 crores has b;jn put in by the
end of last year in the public sector. We have
lost about Rs. 350 crores The loss in annual
production is of the order of Rs. 800 crores on
that account. But when offers come for bigger
industries they are declined under the plea of
socialism which is just a stunt and slogan-
mongering and pseudo-radicalism.

Fortunately, my friend, the Ministet of
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[ShriS.D. Misra] Petroleum is here. He gave a
letter of intent to a private party of Mirzapur,
my consti-tutency and my Pradesh, for a
fertiliserfactory. Whereas fertiliser prices are
going up fertiliser production is not keeping
pace with the demand and we are still impor-
ting fertilisers, and it is hoped that we will go
on importing fertilisers—the lette> of iptent
was given. I am not enamoured. You
withdraw the letter of intent from that private
party—but just on the plea of monopoly you
are not issuing a license.

SHRI ARJUN ARORA: (Uttar Pradesh):
To whom is the license not being given ?
SHRI S .D. MISRA: 1do not know. SHRI
ARJUN ARORA: Take the
SHRIS.D. MISRA: 1 do not know.
SHRI ARJUN ARORA: It must be a bad

name that Mr. Misra does not like to take. He
is a good man, but he cannot take a bad name.

SHRI S. D. MISRA : It may be X, Y or
Mr. Arora's man. But my point, Mr. Arora,..

SHRI ARJUN ARORA: Address the
Chair.

name.

SHRI S. D. MISRA: T will request Mr.
Arora to bear with me. My point is that you
may cancel the license; we do not mind. But
who don't you take it up in the public sector '?
Why don't you have a joint sector ? The joint
sector has been my policy, Why don't you do it
? Therefore, how can you expect the growth
rate in the industry, in the economy, to increase
? How can there be more employment ? Every
week one lakh people are coming up for
employment. Mr. Pitamber Pant, the famous
economist, has said that every week one lakh
unemployed people are being added in this
country. And we are not able to cope with even
the backlog of 14 million. By the end of the
Fourth Five-Year Plan, the backlog of
unemployed people will be 25 million. How
can this be solved ? You cannot do it by magic
or by finding a scapegoat and blaming others,
when you are to be blamed for all that is
happening. Therefore, its high time that the
Government revised its policy whether it is in
the matter of agriculture or in the matter of
industry. What is the position in the
agricultural sector ? The industrial raw material
is getting less, The gfowth on the food front is
a littia better ; !
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they call it "green revolution". Only 24 per
cent of the area is irrigated in this country,
whereas in many of the South-East Asian
countries, the area under irrigation which was 7
per cent in 1940 or 1950. has gone up to 62 or
67 or 72 per cent. \ am not talking of Japan. I
am talking of the backward economies like
Taiwan, South Korea and Thailand. What
is happening in the matter of cash crops ?
Take their productivity figure given in the
Blue Book on agriculture that is circulated
every year. You find that while The production
of food crops has increased at least by a few
per cent in the last 10 years—it has gone to 100
million tonnes now— the cash crops ; because
of the lethargy of the Government, because of
the policy of the Government, are not getting
any encouragement, whether it is cotton or jute
or tea or 'mirchi' or onion or potato or anything.
While you have high-yielding varieties in
wheat—in maize it is coming and in rice also,
it is there a little—you have not thought of
high-yielding varieties in pulses and cash
crops. Of the 350 million acres in this country,
about 80 million acres are under cash crops.
This is the largest area in the world. No other
country in the world has so much area under
cash crops as India has. But it is unfortunate
that neither the production of cash crops nor
the productivity of cash crops is increasing.
This Government has been saying for the
last four or five years that it is doing something
for increased production of cotton, jute, etc.,
and that they are providing Rs. 5 crores or Rs.
10 crores for this, that and the other. But
nothing  has happened. Therefore, let the
Government take the blame for the price rise,
for the unemployment, for lesser production,
for less per capita income, for the slow growth
rate because of inflation, brought about through
its own policies.

Now, licences are given. But so many
restrictive features have been introduced in
this licensing system that the small man gets
killed. I have talked to the smaller people and
also to the big people.

SHRI ARJUN ARORA: Not to the smaller
people.

SHRI S. D. MISRA: It has to be put up to
so many people before a license is given.
Especially, this licensing procedure is killing
the small man who goes in fora medium
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lals and others, ho have big organisations,
have no worries. They just put in the
applications ; the> know what is to be done ;
they have a rout ne system ; and they have no
worries. But these restrictive features are
inhibiting the growth of industry.

And 1 have I ried to collect the figures.
Just before 1966 for about six years—I1 take
the year 1066 whea the present Prime Minister
came in—the mi iber of licences that were
granted per year was about 800 to 900. Of
course, this is a .ery rough indication. The
number of licenct i in terms of value may be
different. But it is also a sound indicator. But
now after tl ; blessed year 1966 up till 1970
when politics has dominated economics and
economics ha receded to the background, the
number of annual licences granted has not
been beyond :a)o. I have got these figures
collected through expert economists. I am not
myself an expert, but I have got them
collected. This ¢ the sad state of affairs in this
country. Of course, now I am noi going to
bother my elf about what the price rises are
because my riends, Mr. Chandra Kant and
others, have already talked about it....

MR. DEPUTY CHAIRMAN: Do not
mix up Chandra Shekhar and Krishan Kant.
Krishan Kant is sot Chandra Kant.

SHRI S. D. MISRA: All right. I was saying
one thing. The statement of the Finance
Minister was thai the price rise has been of the
order of onlj 5 per cent or 5.5 r>er cent in a
year and i( is not very high. After all in one
year it has been of the order of 12 to 14 per
cent. I t tun not forget that when the index was
1(0 in 1960-61, in the year 1970 it was 119.:
This is only the wholesale increase. Thj retail
increase is beyond 10 per cent to 12 per cent
and for items like drugs, potatoes, coconut oil,
coffee, milk, butter the increase ranges
between 12 and 70 per cent. Therefore, this
average leads us nowhere. The iaiportant point
is that this increase has really affected the
common man, the poor man, the middle class.
The poor man's baskei of goods, which was
purchased for a far lesser amount, costs many
times more now. The poor man is the sufferer
now. Who suffers on account of the increased
cost of poatocs, milk, butter, coconut oil and
vanaspati ? It is the common man who needs
no luxuries and out of whose budget IS per seat
momy ii ijpm on food its.
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His budget is affected by 25 per cent, not by 5
per cent. Therefore, to argue that there is just 5
per cent increase is fallacious.

As I started I stated that this Governmeni "
has a policy of neither prices nor wages nor
production nor distribution even. I was reading
an article by Pitamber Pant a few days back, and
I think Pitamber Pant is verj near to this
Government. He has stated in his article— I
have brought that article here—thai only 10 per
cent people of this country have an income of
R.s. 100 and more per month. He has further
stated that if you reduce this Rs. 100 to Rs. 50
per month, you will add only Rs. 5 to
everyman's income per month in this country.
Therefore, you cannot have mere politics of
distribution. Distribution is important. But this
Government is talking politics of everything, not
distribution alone. It does not in fact talk of
distribution at all. It talks of employment in a
big way at the Patna session that five lakh
people would be given employment. But soon
after the resolution at Patna, they have forgotten
all that crash programme. Probably that has also
crashed. You want to employ five lakhs in a
year. Five lakhs is equal to what ? I started with
that. One lakh of people are increasing in the
wage market every week. So, at the most this
crash programme for live lakhs will last only
five weeks. But that also has crashed—Iland-
crashed probably at Safdarjung or Palara or
Patna.

SHRI ARJUN ARORA: At Lucknow day
before yesterday.

SHRI S. D. MISRA: Yes, in my State. It is
a fact that they will crash only in my State. At
Lucknow they crashed. This government
whenever in difficulties, will come out with
this type of statements. I am referring to the
statement the Finance Minister has given to us.
This is just nothing. In the name of reducing
prices or controlling prices of raw-materials and
consumer goods, all that they will do is to have
some cells here and some celts there and give
some jobs to their own people, to their own
stooges and other committed politicians like
Shri Arjun Arora...

SHRI ARJUN ARORA: And put some
politicians in charge of super markets.

SHRIS.D. MISRA: Take, for instance, the Cotton
Corporation whieh wai foraswl
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[Shri S.D. Mis nil to control the price of
cotton. Since the corporation, the prices of
cotton have gone up. After creation of the STC,
what has happened to drugs 1 A statement is
circulated and it says that the STC imports 8 to
10 crores worth of basic drugs as components
in order to make other drugs and they sell them
at about 20 to 25 crores in black market making
a profit of over 200 per cent.

SHRI MAHAVIRTYAG! (IJttar Pradesh):
The other day the Minister contradicted me on
this question of STC

SHRI S.D. MISRA : ! am giving you the
official figures. Government is doing black-
market, and who suffers except the consumers,
except the industries and except the agricul-
turists ?

SHRI MAHAVIR TYAGI
selling in blackmarket ?

Are they

SHRI S.D. MISRA : Their black-market is
open market. When you charge 10 per cent

more, then it is black-market. But they are |

selling these things at a price which is 250 to
350 per cent higher. Therefore, this price rise is
not a disease which has erupted just now. It is a
disease brought about by the diseased working
of the government and diseased approach of
this government and is the direct result of the
government's policies. It is high time that they
improve themselves without trying to find out a
scapegoat for their failure to arrest the price
rise.
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{ Time bell rings) I think I stand the same pri-

vilege as others do.

THE VICE-CHAIRMAN (SHRI AKBAR
ALI KHAN) : Certainly fifteen minutes.

SHRI SUNDAR SINGH BHANDARI : On
that basis Sir, only I seek your indulgence. That
is all.

e ifAT FHMA 7 AOE 72 fF an
7 ap i @t e @A
7 gru faaffa arft Q93 seaesaa A1
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f&z
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SHRI A.G. KULKARNI (Maharashtra) :
Mr. Vice-Chairman, Sir, it is paradoxical to
observe that despite the satisfactory food pro-
duction reached of about 100 million tonnes,
there is an inflationary pressure in the economy
which is generating social tensions. 1 know that
inflation and rise in living cost have become
endemic in most of the countries of the so-called
free world. I nllation is a consequence of a
deliberate policy pursued by countries to
achieve economic growth and fuller employ-
ment. The economic pundits maintained that
growth and expanding employment are sup-
posed to result from the maintenance of ex-
panding effective demand and it can be only
achieved by an expanding enlargement of the
volume, of expenditure from year to year. It is
also necessarily not true that an excessive
increase in production in any sector causes a
fall in prices, because in some cases expansion
of production regenerates a corresponding
expansion of the purchasing power. The
malady of the developing countries is that they
are trying to squeeze a hundred years of
development within a period of twenty years,
which necessarily means that the population has
to live with inflation and a steady inflation,
coupled with a rise in production of the needy
sector, is necessary and is helpful for
development of under-developed nations like
ours. | think, in the ultimate analysis, it is a
flexible policy worked out in macro-economic
details like total money supply and total
production in different sectors and it should be
implemented as a cohesive Plan.

The Indian economy can be divided into four
major sectors : (/') the investment goods sector;
(if) the luxury goods sector; (til) she services
sector or the wage goods sector, wherein wage
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include all the nee :ssaries and conveniences
of ordinary life b a majority of the population
; and (A) tl t Government sector. So, any
imbalance, either over-production or shortage,
in any one ol the sectors affects the other
sectors, thereby c eating distortions and en-
couraging either  te wage-cost spiral raising
the price level stil further or through a cost-
push effect. The Government has, therefore,
to be more care tl in inducing investments in
any of the sec ers mentioned above which will
have a disastrous effect on Hie other sectors,
particul; rly in investment which docs not
produce daily utilities of life which should
be curtailed. If you analyse the industrial
employment between 1961-69, you will find
that tl nigh the total employment has risen by

37 per cent, the sectoral employment,
particular in the service industry,a has
increased b., say, 60 per cent. Such

distortion, there! >re, creates income in lerms
of money withoi creating any utilities worth
the name. Since the last Budget it was claimed
that economic lability will be maintained.
The hopes have proved short-lived and it is
evident that the industrial raw materials and
certain sectors to food articles have risen
disproportionate .' in 1969-70. The money
supply position i nd the management of finance
by the Reserve Bank has also not been helpful
to stabilise  he prices.  The conservative
method of cred t squeeze to arrest the rise in
price is not the sure remedy to achieve the g(
al all the time, but sometimes (he damage is
more harmf I and the remedy is worse than
the diseast. It is stated that the money supply
with th> public increased by Rs. 601 crores
against -is. 429 crones last year, and taking the
logic; I repercussions of the increased money
supply >n the additional purchasing power
generate I, it comes to roughly about Rs. 2700
crore;  This supply against the increase in the
na ional income, which is roughly about Rs.
1500 .rores, implies that a disproportionate
purchasing power chases a  comparatively
inadequate supply of goods. The conspicuous
consumption by the richer sections, the
frittering away of luxury goods and the
concentration of monopolistic power in the
hands of a chosen few are the other props
holding up the price spiral. In this connec-
tion we have seen that the radical stances of
certain left arties have increased the wage bill
disproportionately.

Sir, it is esti naied that in the whole
country the wage rise during the last year and
a half
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might be to the extent of Rs. 300 crores. It is
stated, I stand correction....

SHRI CHITTA BASU (West Bengal) :
Stabilise the price line and then there Will be
no wage rise.

SHRI A .G. KULKARNI: 1 am advising you
on that very matter only. Sir, he asked me a
question to hold the price line. I am telling
him how to hold the price line. If he keeps a
little quiet and if he does not make any
'garhbarh' for increasing wages, every price
line will be stabilised. In West Bengal alone
the rise in wages is Rs. 60 crores. I do not
mean that the unions there have made un-
necessary demands for wages. I do not mean
that. I say they are justified. The labourers are
justified in demanding a wage rise. What 1 am
saying is that these Rs. 300 crores which they
have injected in H jears have created certain
purchasing power, while the Government has
failed in providing consumer articles and
certain food articles, particularly in sectors
like groundnut oil or industrial raw material
like cotton. If they had done this, this matter
would not have arisen.

THE VICE-CHAIRMAN (SHRI AKBAR
ALI KHAN) : You have ten minutes. He
wants to divert you. Do not be tempted by
that.

SHRI A. G. KULKARNI : You will
protect me. I will take another ten minutes.
What is wrong there ?

SHRI SUNDAR SINGH BHANDARI :
Then I should again start, Sir.

SHRI A.G. KULKARNI : Wage increases
unrelated to increases in productivity turn out
to be inflationary in character, and this is more
so in the developing state. Here I have got
another complaint particularly about the con-
ceding of wage rises, whether it is the labour
sector or whether it is in the administration or
whether it is in what you call the services
also.

THE VICE-CHAIRMAN (SHRI AKBAR
ALI KHAN): Organised sector you mean.

SHRI A. G. KULKARNI : What I want to
say is that we are time and again demanding
here that this is a vicious spiral which has to
be checked at some place. We have seen that
the rise in wages has resulted in money
flowing in the market, but there is no corres-
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(Shri A.G. Kulkami] ponding production of
goods. So we are always saying that while you
concede wage rise anywhere it has to be
necessarily linked to production. The time has
come now to realise that wage rise will not
help in stabilising the prices or in the
development of this country. Similarly, the
organised labour sector in this country are not
the only persons privileged to have an
adequate wage. There are in the rural areas so
many rural people who have got no work on
the Gelds, who have also to be seen to and to
be eared for and given adequate money for
their daily necessitiecs. We see that the
Government administrative staff make some
demands on the Government and get those
increases. They are quite justified, but whnt I
am thinking is unless you have a certain fixed
policy on wages, incomes and prices, this
vicious circle is not going to be broken, and
that is why 1 am demanding this. Mr. Chitta
Basu has himself damaged the development of
West Bengal by his own hands, and I am not
here to help him. I am telling him he has 10
behave in a way whereby the development of
West Bengal can take place. {Interruption by
Mr. Chitta Basu) You are creating problems
for us. We are not creating for you.

THE VICE-CHAIRMAN (SHRI AKBAR
AL1 KHAN): You finish.

SHRI A.G. KULKARNI: Within ten
minutes. He has taken five minutes of my time.
The effect of all monetary distortions is the
erosion of the rupee value, and it is stated in
terms of 1961-62 prices that the Indian rupee
today is worth only 58 paise.

This country cannot afford to be compla-
cent in all these matters and it is very neces-
sary that the Government has to wield its iron
rod to get over the distortion and iasta-bility
created in the economy. We have to be
realistic also in choosing measures even at the
cost of being politically unpopular. I say that
the defence expenditure which has risen
abnormally needs a diplomatic approach
whereby we must explore avenues of living in
peace with our neighbours, which will
ultimately make available huge funds for
development.

Secondly, we have to put an end to any
expansion of luxury trade for another 25 years
and the resources should be developed for
creating an infra-structure of industry and
agricultuie.

(RAIYA SABHA]
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Here, when we talk of agriculture and the j
Green Revolution, you will find that it is in | a
certain context like oil seeds and cotton where-!
in there is price rise. The entire price rise I is
due to such abnormal distortions in the prices j
of these materials, and the Government in its
own wisdom has not taken care to do much
irch and development in evolving  certain
strains of cotton because a major portion of I
the Cotton crop is rain-fed. Has any provision
been made in the Fourth Plan ? If at all, ii is a
paltry sum of Rs. 16 erores. Whether it is Rs.
8 erores or Rs. 16 erores, I do not know ; ! but
it is not more than Rs. 16 erores. Simi-| larly,
in regard to groundnuts during the last ! 23
years of freedom I have not seen a new strain
of groundnut being developed. We I are
sowing the old type of groundnut ; only f
Karad-411 has been evolved, no other strain
has been developed. Another difficulty here
is giving adequate price support to this crop.
In regard to wheat, you have got such an en-
ormous production. 1 am really
surprised that the price of wheat which was
Rs. 38 about five to eight years back, is now
Rs. 76. That is how Haryana and Punjab have
become the granary of wheat. But in the case
of rice, we have failed because the price which
was Rs. 40 about ten years back, is only Rs. 4S
now. How can an agriculturist develop
rice and put in more inputs at such a level of
price support, though adequate and ample
yields are possible ? This Government has
been pressurised, has been publicly told at so
many conferences that unless price support is
given to groundnut and cotton and unless a
massive investment is made, you are not going
to getit... .{Interruptions) = We are talking
here of some palliatives to check the price rise
in this  country. The price  rise
phenomenon is there. But we have to take
both long-term and short-term measures.

Then, we must stop expanding of
employment in the luxury goods sector and
the public sector wherein abnormal
employment compared with unit production
has risen after a cost-push inflation.
(Interruption by Shri Brahinanandu Panda)
I will reply to you.

THE VICE-CHAIRMAN (SHRI
AKBAR j A LI KHAN) : You have finished
?

SHRI A. G. KULKARNI : I am more
than a match to Mr. Panda. If you allow me,
1 will reply to him.

THE VICE-CHAIRMAN (SHRI AKBAR
i ALI KHAN) : T allow you to go to the Lobby.
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SHRI A.G. KULKAR.NI: Sir, when Mr.
Lokanath Misra is speaking, it is his charac-
teristic that if he is interrupted he will reply.
I will also follow

Then, Sir, w« should also consider about
bringing down ccession of overhead cost J to
total cost which will give us a boost, for
cheaper production related to wages and pro-
duction and mobilising savings have to be
attempted even .it the political displeasure . of
certain chss o population.

1 HI: vice-c - AIRMAN (SHRI AKBAR
ATIKHAN) : 1 ir. Kalyan Roy. T request the |
Member to"conl ne himself to 10 minutes.
That is my appe: I to other Members also.

SHRIKALY N ROY (West Bengal) : Sir. I
will try 10 be I;

There is no lispute in the House today that
there is a rise in prices. We are all agreed. But
we may dis, gree with regard to the extent of
the price ise. And it is also agreed— and I
hope the Minister will also agree-that the
wholesale price mentioned on the floor ! of the
House c; nnot measure the misery of those
who have ibu> at the market.

I was just r ading the Hindustan Times
witlt a small nevs under the heading, 'The
House-wife"s ni dit-mare". While it is a
housewife's nigh mare in Delhi, the reaction
is rather stronger in politically-conscious
cities like Calcu Ha and Madras. I was just
reading in a pnper from Calcutta where ii
says that the tanjukta Mahila Committee of
Calcutta brou. ,ht out a tremendous demons-
tration. They >ent to meet the Principal
Adviser to the Governor, Mr. B.B. Ghosh,
and pointed out the very sharp rise in the pri-
ces of mustard oil, kerosene, potato, brinjals,
all commodities of common consumption.
Their memorandum sets forth the following
demands :

"Control of prices of essential commodities
and estab ishment of fair price shops, supply
of essential food items like mustard oil,
pulse., baby food etc. through ration shops or
fair price shops, cancellation of recent
increases in the prices of rationed food?,
exemplary punishment of boarders, pre iteers
and blackmarketeers, j including can station
of trading licences i and state trading in
foodgrains."
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So, Sir, this is the position. Now. what
surprises us is this. We are supposed to have a
Plan. But is there any Plan ? If the Plan is
there, why should there be increase in prices ?
In other words, the whole Plan has got a
perspective. The perspective is to see that the
essential commodities reach the common man
at a cheaper rate. The aim is to remove the
disparity. The aim is to give a better standard
of living. If the Plan fails here, what is left ?
So, may I put the question in the other way ?
The planners are cither colluding with those
who increase the prices, or they are completely
callous. Today there is no Plan. Or finally, the
whole purpose of the Plan is to increase the
profit of those who want to increase the prices
and sabotage the whole development. Sir, the
Government today, in relation to price rise,
real!) do not come up with any proper expla-
nation. What they come out and what they
dole out are half truths. Actually they come
out, in the final analysis, on behalf of that
sector of the eco nomy who are also for the ris-
ing prices. That is, unfortunately. Sir, the
result of a mixed economy. May be, the Minis-
ter might agree with me that after all these
years and in view of this rise in prices on all
commodities, of which there is no halt at all,
the mixed economy has failed, or he has to
plan in a proper socialistic manner which
actually will ensure proper supply of goods to
the vast section of the people at reasonable
prices,

Sir, may I ask the Minister what has hap-
pened to the credit planning and what happen-
ed to your entire credit policy ? Have you
divided your credit supply into two compart-
ments, the priority sector and the non-priority
sector.

Sir, I was going through some of the old
practices of the banks or, can I say, their own
old practices ? I would like to have an answer
from the Minister whether the practice is still
continuing. In the Economic Times of August
13, 1969 it was written that the credit from the
banks increased faster compared to
production. According to Government report,
the big 500 borrowers have cornered nearly 50
per cent of the over Rs. 800 crores of
industrial credit.

I would like to know from Mr. Ganesh
whether the same policy is continuing or there
has been a change in the policy. Now, com-
menting on this aspect, the Study Group
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[Shri Kalyan Royl Report of the National
Credit Council under the chairmanship of Mr.
V.T. Dehejia stated :

"Bank credit expanded during this period,
1960-61 to 1966-67, at a higher rate than the
rise in industrial output valued al current
prices. Between 1961-62 and 1966-67, the
rise in value of inventories with industry was
80 per cent while the rise in short-term credit
was as much as 130 per cent. The ratio of
short-term borrowings to inventories went up
from 40 per cent in 1961-62 to 52 per cent in
1966-67. In the absence of specific restraints,
there was a tendency on the part of industry
generally to avail itself of short-term credit
from banks in excess of the amount based on
the growth in production and/or inventories in
value terms. The lending system as is
prevalent in Indian banking would appear to
have greatly assisted cretain units n industry
on increased reliance on short-term debt to
finance their non-current investment."

We thought that after the nationalisation of
banks, the policy would change. But
unfortunately, there has been no change in the
policy at all.

Sir, I would like to give a quotation from
the "Times of India " which by no means has
any leftist smell or colour. It points out that
practically the same policies which were
followed by the Bankers before nationalisation
are being followed to-day. The "Times of
India," an organ of the monopolists, stated on
the 14th November.

"The irony of it is that the price spiral
continues to climb inexorably despite four
bumper harvests in a row. The Government
has been trying to restrict deficit financing to
the Rs. 225 crores limit set in the Budget this
year, but the effect of this on the price level
has been that they are offset by a very large
increase in bank credit to trade and small-
scale industries."

So, the same policy is continuing. After the
nationalisation of banks, have you been able to
bring about a change in their direction, in their
perspective, in their credit policy ? No. Rather,
unfortunately, behind this nationalisation, wc
find the same banker's mentality, the same
bureaucratic, anti-people mentality. And this is
why the rise in the prices is conti-
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nuing. The banks are currently financing the
holding of over 2 million tonnes of sugar
accounting for more than Rs. 100 crores of
bank credit and another Rs. 100 crores or
more are expected to be added during this
busy season. I would like to ask Mr. Ganesh :
since when has stock-piling by industry of a
commodity like sugar become a high priority
activity for purposes of bank lending ? And if
sugar is given such massive assistance, why
not almost any other commodity be given
assistance, whose manufacturer wishes to jack
up prices by withholding supplies from the
market ? This is a very serious point. Don't
you think that this policy pursued by the banks
to-day is one of the factors leading to this
continuous rise in prices ?

I would like to know from the hon. Minister
what he has done so far to implement the re-
commendations of the Dehejia Committee. It
has observed that the unorganised money
market is becoming increasingly powerful day
by day and consequently the monetary
measures initiated by the Reserve Bank of
India have become completely ineffective. If
the commercial banks have strengthened the
hands of the private industrial financiers, the
co-operative bank credit assistance has
strengthened the hands of the agriculturist
money lenders. So, the Dehejia Committee
pointed out that there should be gradual
elimination of money lenders by denying
institutional credit to them and of industrial
financiers by withdrawing excess credit given
to them.

Now I would like to know whether the
Government has done anything on the
recommendations of the Dehejia Committee or
whether it has for ever kept its report under cold
storage. Unfortunately it is not the banking
policy alone.... (time-bell rings) T have five
minutes. I am not like Mr. Kul-karni. 1 will just
take five minutes. I hope Mr. Ganesh would
not contradict me if I ask : What was the
necessity of increasing the cycle prices ? This
House debated that. The cycle industry has
been making quite good profits. The cycle is
used by the lower-income groups. There was a
demand for increasing the cycle prices and the
Government said it is under consideration.
Only last month we saw in the Press the cycle
industry got a price rise of Rs. 9.50 per cycle.
You are deliberatly assisting, colluding,
supporting, the price rise. From cycle v/e can
go to tyres
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Lven the prices of tyres have gone up,  What
is the reason for increasing the price of tyres |
You have persuaded the President (o promul- .
gate the laws, ani-violence laws, anti-disorder
laws, for maintaising public peace. Do you ‘
think that public peace is maintained if you l
collude with the Plackmarketeers, with specu- l
lators, with mill-owners, with industrialists, |
the prices 7 Why do vou |
not arrest them, hose who are violating the |
price control 7 This situation is not only
with cycles and vres. Is it not a fact that |
in the last nine cears the price of coal has
gone up by 70 per cent 7 And again today
they arc demanding a further price rise, and |
the Minister stated ——that day | was present—
that price rise was under consideration.  After |
giving an increase of Rs. 9 as interim wage |
increase 10 the siecl workers, the steel price l
was increased by searly Rs. 100 per ton. The
price rise for wage is less than 3 per cent.
But the 95 per ceat rise which the mill-owners
got, which the fac ory-owners got, has nothing
1o do with this payvment given to the work-
ers. The mill owners, the factory-owners,
are demanding this rise in the name of rise
in wage, in the nome of giving better facilities
to the workers. They push the price ris¢ in
order to get mor: profits. That is the crux
of the whole situstion.  This is the basis of |
the whole situaton. The Minister of Oil
admitted that the setroleum companies, mainly
the foreign companies, want to increase the
price of vil.  Anc he admitted that if the in-
crease is conceded, there will be considerable
rise in the oil prices which will go to increase
the prices of all other commodities which are
carried in trucks and buses. You are going
to concede that. On the one hand you are
going to allow ‘he price rise ; on the other
hand you are gong to increase the prices of
those concerns vwhich are making fantastic
profit.  Then, how do vou explain  this ?
I am putting ths question. [ have found
that in comparis n between 1969 and 1970
there has not beer any change in the number
ol bonus shares Rather more bonus
sharés have been issued by the industrialists
in 1970 than in 1'69. On the one hand they
set a higher price. and on the other they issue
bonus shares, and the entire burden is passed
on to the consumer, 'with your connivance.
(time-beil rings) S0 the question s © Unless
you have a prope ribution. there cannot

be any check om ising prices, Un!ﬁ%l
there is dcmnm:t*ﬁless there is a stric- |

and  increase

ssued,
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ter control on hoarding and speculation, there
cannot be any way to control these gallopping
prices which have broken out all over the
country.

Lastly, 1 would sa> that you should admit
today that your mixed economy has collapsed.
In the name of mixed economy it is absolutely
a capitalist economy where the monopolists
today have a total domination over every
aspect of life, from production to distribution

SHRI BALK.R1ISHNA GUPTA (Bihar) : The
public sector has collapsed. (Interruptions)

SHRI KALYAN ROY : The whole Go-
vernment machinery, the whole Government
perspective, today in the name of mixed econo-
my is trying to develop a capitalist economy. It
has no place in the world today. It is no use
talking of increased production. In which
country has increased production led to the
lowering of prices ? Nowhere in the capitalist
world. The whole of United States economy is
being threatened by inflation. Same is the
situation in West Germany and in Japan. So the
question today is : How have they brought
down the prices ?

SHRI LOKANATH MISRA : By creating
scarcity...

{Interruptions)

SHRI KALYAN ROY : 1 would like to
submit this : They hav; not been able to bring
down the prices at all. Then what have they
done ? They have exported war to solve inter-
nal conflicts, to outside countries. Their exploi-
tation is like that; for example, their exploita-
tion in South-East Asia. But the Chilean people
revolted; the Argentine people revolted; Cuba
revolted. Then Rhodesia and South Africa.
There is internal conflict there.

{Interruption by Shri Balkrishana Gupta)

Sir, I do not know whether Mr. Gupta be-
longs to the Swatantra Party or SSP.

My last point is this : If you want to control
the prices—I hope the Finance Minister is
listening to me—there is no other way but as
Mr. Mohan Kumaramangalam, one of the men
in the employ of the Government of India has
pointed out—I am not quoting any Communis
Party paper—the creation of a centralised Plan
that can be successfully implemented on the
basis of effective control of the main heights of
the country"'! economy. Even inside democracy
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1Shn Kalyan Rey]
this has been built. Therefors, unless you
nationulise and toke over the export-impori
trude, unless you nationalise the textile industry,
jute industry, ol industry, coal indusiry and
other strutegie heights of the whole Indian
veonomy vou cannei talk about checking of
prives,

[RATYASABHA]

Othersise it will lead (0 further dis-

content i the country which might be utilised |

by (e Jana Sangh amd the Swatantra Party with
alt thew mischiel,  Mixed cconomy has lailed
i our country. S0 the only allernanve s
that we must go i for socialist economy.

THE VICE CHAIRMAN (SHRI AKBAR
AL KHAN) - My Balkrishuna Gupta, plense
e brief.
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Y AP A TGO 279 H
AT AF AE 7T N7 fAwAT £

THE VICE-CHAIRMAN (SHRI AKBAR |
ALI KHAN) : No interruptions. Please go
on with your specch.

o AIEEW A AT A HOZE
ZE F7 AT ASAI TAARE & 9T TEY
famt %, 57 maq7ez 7 77 a7z ¥
AT F A9 F29 ¥ OWE IM | AT
f 2t TrARA 27 Aifgar #27 4 TAwrAr
TET AT AATEZ ZEAT, TIATAC SO S5T2T
FAT AW AqiE ArAr w2 A
ST, AT AN F A AT 717 Fr afa
T agF 2 A IAw T AT T T F2A
AT AT WA R FRAT ARAIT FIAT
2 FUA H o FIUT T AR AATT 8,
TZi TAA A T wEEE F A7 F
TET TE MT g A% Az AT, ’ﬁ’ﬂ"
A ZAET A7 TATZ 1 BN WhE &
aga far germ & a9 ¥ owwa
fae a@ &, smoa & ardq faw qFE
2% zHry Al ® =T &
FZrw U7 AEET A wd Z AT 99
FEAT T Fq5T 39 8 ) WA fregsie
¥ I B ATH qA)s F IgEr 21 aar 2
@=m @z ogaa wam fam o g
=rd T1EE 1700 w1 zd g fAF @ 2
%z 572 a1 ® FWIT uE FEA ORr A
arAa 31 2T s 2 7 st e e
§ W7 aTgr Yy wwAEl T 999§
z5q1 @udt 5wt 2 fF Az emEe a3
At G20 awa 1 A o1 varea fag g
F20 T UHoZ oFlo HIZ, W FIT &0 ;
T 247 W1 T FTR( § SARN AET A0,
TelE RITE 4 A9ATE WY 3N AYE A
300 TTHZ F GACH FAAT OZ AT
FT BIZ /1T (7T &0 70, 34 G982 |
WA A TZ F AL W IAFI ORI fRE
AR S e A AR A
7% AETL Wz 71, 78 AUwr faE Al
gtz A4 Z W 4% w9 @9 1 o4l
2/Rajya Sabha/71—13
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foefl a7z & % %21 &40 ST F 2F
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FA 7 FEE AV AT @EAMA qE IAFC
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(Interrupiions)

ol wemr T@ ;. Aizifrar AT Asr
qo4T FNE F | AR T eIEAA FEr
Z

T ATAHEW R : FTIIAT FI ATATE
TE FI0T H AR AZT A2 FH 2 | A3-
afor o 5 v = A AR §OEA
A =" @A aaw faa s 2
frer @t =70 sta F fau w18 Far7 Ad
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12 A1 af "R S|E %) 39 86 WA
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SHRIKALYAN ROY :

Arewe discussing
Indin or the Soviet Union ?

THE VICE-CHAIRMA N {SHR]
AKBAR ALI KHAN) - Piease let him go on
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AfFT Zwr W fafaess 417 12 qege
AT F AA w7 o4y A S

BRI AT ¥ 7wz 417 Awr ¥ e
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S e F T we fqmn
FVIL | 2707 AN 7 iy qife o FHT
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T 2 foam A s & ox mwres
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TET T FE WAHT ST F97 Z0 A1
AT E A1 IE fAm gEET @ §ear

=t weqT T ;. EHrA famE
qifas £ g a7 417 2

ot aTEwem WA AT 77 g gl
R} EnET 3w oA A1 9l ¥
ﬂﬁﬁ%ﬁﬁ'ﬁmﬁﬂfﬂﬂ'ﬁ’ﬂﬁm
AT A AH 2 faegmma 47 o a
AT | TE A A1z & A W ow
TEE ATIA | A A7Z 4 2TAT BN
fermpra ®1 1 g1 avidt ware g afas
= fafen &7 % 9 wmd #r 3 oA o
FAM A2 % AT H 21 qE HIATT 73
T FIT 500 FIF 670 & a0 412 Br7aT
2 wtT g awz fefwfae %S9 &)
TEAT W TFFHT KT W07 FA T% § A
T Fzar % fe gm 9 fora g a9
TFAE T Mg A ¥ fAav frwg
AT, ¥z IF 6 aaART oAy w3
B W ATE A IS agt oy ¥
AT T wrE wrT ffqew a5 i, =y
A 4T AE wen AfEw ogra gAw
TEEGA JEEA gWA AW g M7
TA A@T Z AR R AN W g
AT AE E AT gwwl W oA iz fp
AH, L FEUEE AET A3 AT ) T A9E
T afa ardy gfqa ® it az 0 g,
aret wifa arw gfaar & w13 oo e

& AT gw Atww wifa Avr A faer o
e

4 M

SHRTARIUN ARORA © Sir, no Member
ol the House has so far defended the Govern-
ment. Nor do | intend 1o do so.

Every one of us has agreed that there has
been a continuous rise in prices.  The rise m
pries, Sir s very correctly reflected in the con-
sumer price index, and not in the wholesale
price index, The consumer price index in Bow.-
bay, for instance, has risen from 130 in 1965-66
to 167 in January, 1969, The all-India index for
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industrial workei s has risen from 139 in 1965-66
to 170 in 1969. 1 he consumer price index for
non-manual employees has also risen. From
132 in 1965-66, i: rose to 160 in 1968. This is
the correct exten of the rise that is taking place.
Sir, the Finance Minister and the other
spokesmen of the Go\ernment always mention
the increase as compared to last year. That is a
wrong basis to w ork upon. The rise in prices
in this country began soon after the War
started in 1939, and it jot another spurt in
1950when the Korean Wai began. Taking the
working class consumer jrice index number of
1939 as 100, the figure loday is a little more
than 900. So, during the last 30 years, the price
rise in this country has beei of the order of 100
to 900

SHRI BABX. BHAI M. CHINAI (Mahara-
shtra): You sho ild also take into consideration
the growth and development that has taken
place.

SHRI ARJUN ARORA : I am glad that
Shri Babubhai C hinai has said something which,
I think, the Finance Minister will say that there
has been growtl , and development is always
accompanied bj price rise. But where is the
growth in this ¢ 'Untry ? The United Nations
recently studied the growth in various countries
during the last decade. During the last 10 years,
every year the gi owth rate in this country is 1
per cent, when-as even in our neighbouring
country, Pakist; n, it is 3 per cent, according to
the United Nations study. So 1 concede in
principle that development is accompanied by
rise in prices. 1 ut in our country, development
has been infinit simal; price rise has been, and
is, alarming. 7 he Fourth Five Year Plan took
note of the expected rise in prices. But the
planners under-estimated the extent of rise that
is taking place and will take place if the present
policies continue. The planners estimated that
the rise in prices during the Fourth Plan period
will be 1 to 2 jercent every year. Now the
Finance Minist y itself has conceded that during
the first year of the Fourth Plan the price rise
was 7 per cent. If this rise in the prices is not
brutally crushed and ruthlessly checked, the
plan period will see a rise in prices of more than
33 per cent. The result will be that the plan
targets will agnin have to be slashed and the
rate of development except the rate of popu-
lation development, will have to be ehecked.

SHRI S.D. MISRA : He is very modest
when he says 33 per cent. If the present trends
are any indication, it -vill be not less than 45
per cent in 5 year.
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SHRI ARJUN ARORA : I can only give
my estimate. | cannot give Mr. Misra's esti-
mate. [ know he runs the Super Market where
the prices are rising every month. My wife
complains and may be other Members' wives
complain also that the prices in the Super
Market rise every month. The Super Market is
run and managed by Mr. Misra.

SHRI S.D. MISRA : I am proud of that. If
there is a discussion on that I can come back
to that.

SHRI ARJUN ARORA : Mr. Kalyan Roy
correctly mentioned the mixed economy. I
think mixed economy is an unmixed evil. It
has the evils of both types —the private free
enterprise type of economy and the controlled
socialist economy. The evils of both are there.
The good points of both are absent.

SHRI LOKANATH MISRA : This is
what Mr. Biju Patnaik said 10 years ago.

SHRI ARJUN ARORA : I am glad it is
your Mr. Patnaik.

SHRI LOKANATH MISRA : There is no
denying the fact that Mr. Patnaik belongs to
Orissa. Whether he belongs to the Congress
Party is a different matter.

SHRI A.P. CHATTERIJEE (West Bengal)
: Is he Mr. Lokanath Misra's Patnaik ?

SHRI ARJUN ARORA : I am glad Mr.
Misra in one way or the other owns up Mr.
Patnaik.

Planning and private enterprise cannot go
together and if this pattern of mixed economy
is persistent in, the rate of growth will not
increase. Only the profits earned by a few
monopolists will continue to increase. So the
Government has to do some basic thinking if it
wants to develop the economy of the country
and achieve the targets before the
Government. The present pattern of economy
with liberal licensing for the big industrialists
and the public sector only providing the infra-
structure for the private sector to make profits
will not improve our economy, will not bring
relief to our people, will not bring the
unemployment to an end and will only
perpetuate the price rise. So the Government
has to do some basic thinking. Mr. Krishan
Kant read extracts from an article—yet to be
published—written by one Mr. Paranjpye. He
feared the rise of fascism in our country if the
price rise continues and unemployment is
perpetuated. The capitalist class in this country
does not have the back bone. It was born old.
So there is no danger of fascism in this
country. But, when the
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[Shri Arjun Arora] capitalist cass is born
old and there is no danger of fascism, yet the
anarchic economic condition continue. We may
reach a stage like the stage reached by Chiang-
kai-Shek in China, and Mr. Krishna Menon was
very correct when about six weeks back he said
in a public meeting that unless energetic steps
are taken to check the price rise, to end
unemployment and to put an end to
inflationary trends, this country will go the
Chiang-kai-Shek way. That danger is real. So,
all of us, who love democracy, who love
freedom, who fought for the independence of
the country, must unite and energetically forge
policies which will avoid that danger.

Then, Sir, a few Members mentioned about
the artificial scarcities in cotton and in steel
and in many other things. There is today
artificial scarcity. Mr. Gupta is not here. He
mentioned the cotton thing. The present cotton
scarcity has been created by hoarders.

AN HON. MEMBER : No.

SHRI ARJUN ARORA: . . . by some mills
stocking three or four month's requirement of
cotton. It is a man-made crisis and this man-
made crisis may lead to closure of mills and
bring misery to the working people. So steps
must be taken to punish the hoarder and make
him release his hoarded stocks of cotton. No
mill in the country should have more than four
week's stock of cotton. Four weeks' stock is
enough for them to buy more cotton and make
more cloth. Those who have three or four
month's stock of cotton must be made to
unload their stocks and release them in favour
of the mills which have only one or two week's
stock of cotton with them.

Sir, I need not go into the steel problem. I
have mentioned it the other day. But I must say
a word about productivity. Much is said about
the increasing productivity in this country.
Productivity will increase only if real wages
are maintained. What is happening today is
that though the cash in the paypacket
occasionally increases, the real wages continue
to fall and the purchasing power of the pay
packet is declining every fortnight if not every
day. Unless real wages are maintained, this
talk of increasing productivity is altogether
useless. Sir,this House is today..

SHRI LOKANATH MISRA : Why not
advise the Government?

SHRI ARJUN ARORA : I am advising the
Government. This is what I am doing.

SHRI LOKANATH MISRA : Why not
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advise the Government to raise the wages at
least in the public sector first so that we could
see how the production goes up according to
his theory.

SHRI ARJUN ARORA : Well, Sir, 1 am
glad. . . .

THE VICE-CHAIRMAN (SHRI AKBAR
ALI KHAN) : Now you finish please.

SHRI ARJUN ARORA : I am glad these
two Members have interrupted me, and I must
reply before I sit down.

SHRI LOKANATH MISRA : He is a trade
union representative and he gives an assurance
on the floor of the House that, if the wages are
raised, he would see that the production goes
up abnormally, that the productivity also goes
up abnormally. He says this and he belongs to
the party which rules the country.Why does not
he advise his Government accordingly ?

THE VICE-CHAIRMAN (SHRI AKBAR
ALI KHAN) : He is advising the Government.

SHRI ARJUN ARORA : My difficulty is
that my friend, Mr. Lokanath Misra, under-
stands party politics much better than he under-
stands economics. That is my difficulty, but I
must say that [ am advising the Government, i
am not advising the Government by calling on
Mr. Chavan, sitting in his drawing room and
sipping tea or Coca-Cola or whatever is
available.

SHRI LOKANATH MISRA: If you come
this side, Mr. Chavan would immediately
understand that they have lost a Member.

THE VICE-CHAIRMAN (SHRI AKBAR
ALI KHAN): You should not interrupt like
this.

SHRI ARJUN ARORA: I am advising the
Government in the most respected and authori-
tative forum of the country, viz., this House. I
am not telling this Government what should be
done. Of course, I cannot accept his advice
joining him in the Swatantra Party.

SHRI LOKANATH MISRA :
communists.

SHRI ARJUN ARORA : I cannot join
either the Syndicate or the Swatantra Party.

SHRI LOKANATH MISRA : T cannot
digest you, even if you come.

SHRI ARJUN ARORA : 1 am a hard nut
to crack.

THE VICE-CHAIRMAN (SHRI AKBAR
ALI KHAN) : Thank you.

SHRI ARJUN ARORA :  All right. SHRI
BABUBHAIM. CHINALI : Mr. Vice-Chairman,
Sir, I am happy that after the debate

Join the
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lias gone on for seme time the hon. Finance
Minister has coim to this House to listen to us
and one of those lucky persons that he is here
when I am speaki ig.

SHRI A.P. CH UTERJEF
hear a millowner.

SHRI BABUB1 Af M. CHINA! : 1 am not
a millowner.

THE VICE-CHURMAN(SHRI AKBAR
ALI KHAN) : Yon are after him.

SHRI CHITTA BASU : There are many
who are after him, ,ot only Mr. Chatterjee.

SHRI BABUBJ AI M. CHINAI : Sir, I in-
tend to deal with tl s subject in four parts : (1)
what are the exact p-oblems ? (2) factors behind
rise in prices; (3) what the Government has
done and (4) my own suggestions as to what
should be done. Whether it is acceptable to the
Government or not is quite a different matter.
One and a ! will agree that during the year
ending 14th November, 1970 the price rise is to
the extent t f nearly 7.5 per cent. When the hon.
Minister before a few weeks was replying in
this Hoi.se, he said that it was only 5.5. per
cent. Yoi will please kindly bear with me when
I say I hat it is 7.5 per cent. This is a serious
matter v hich cannot be ignored. Prices are a
barometer of our economic health and if
something g >es wrong with prices, it is clear
that something is wrong with our economic
policies.

I will now come to the rise in the prices of
different groups of commodities in the year
ending November, 1970. It is as follows :—

Food articles 7.8 percent.

The hon. Food Minister has been kind
enough to enter the ilouse just now and I am
sure he will bear nv out that the rise is 7.8
percent. Then the r ,e in price isasfollows:—

Industrial raw m iterials 13 per cent

Manufactures 63 .,

This is the state at the end of November, 1970.
Now, what ; re the factors behind the rise in
prices : They are firstly short falls in the
production of industrial raw materials like
cotton, oilseed., steel, aluminium, etc. Secondly,
it is due tc the imposition of heavy indirect
taxation bj the Centre and the States during this
year. Thirdly, increase in wages; and fourthly,
increase in money supply in the economy.
Production of cotton, groundnut, mustard and
rape se< ds, tea, etc., was almost static in the
year 19< 9-70 as compared to the i previous two
years. The position of cotton I

; He is hereto
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and the hardship it has caused to mills is well
known. We have discussed cotton only last
week in this House. The prices have gone up
by 57 per cent, and it is not my desire to go into
detail on cotton when a  full discussion and

debate has taken place in this House. It is
now for the Government as a whole
and  specially the Minister of Foreign Trade
and the Finance Minister to solve this
problem. It was suggested that follow-
ing the commitment which the Government

has made with Egypt and Sudan the balance
64,000 bales would be imported immediately. I
am very sorry to say that even today after a
fortnight the orders and quotas have not been
given. Regarding PL 480 the hon. Minister
said that we are going to have 11.2 million
bales imported, and I said I was very glad. But
out of 11.2 million, for the 2 million bales
which was committed before three months, at
least put order for that so that if the cotton starts
coming the prices would come down. The
average price of cotton has gone up to the tune
of Rs. 800 to Rs, 1200. Government took a step
before two days on permit system, prices went
down by Rs. 150 to Rs. 200, and within three
days again the prices are the same. This is the
position of cotton, I need not go into details.

Then the question is about the drug prices
for the common man. On behalf of my party I
held enquiries, called the Indian and foreign
manufacturers, traders, wholesalers, doctors,
hospital representatives, etc., and believe me,
Sir, right from A to Z it was proved that on the
part of the Government there was bungling,
bungling, and bungling. Within one month or
one and a half months four orders were passed
one after another trying to imporve the previous
one, with the result that prices went up, went up
and went up. It was also said that on basic raw
materials which are being imported to the tune
of Rs. 10 crores to Rs. 12 crores by the State
Trading Corporation for the pharmaceutical
industry they charge nothing less than 250 to
300 per cent. How do you expect the
pharmaceutical people to bring down their prices
and then sell it to the consumer at a reasonable
price ? Therefore, it is not only the manufac-
turers, it is not only the wholesalers or traders
but even the Government machinery is as much
responsible as others.

SHRI MAHAVIR TYAGI : The Minister
said the other day that the STC was not
making any profit.



203 Re steps to check

SHRI BABUBHAI M. CHINALI : If the
Government has said so, it is absolutely
wrong, untrue and it is to mislead the House
that they have said so. If an enquiry should be
made openly, I am prepared to prove what I
have stated. I feel that I am wrong, I will
apologize to the House.

Coming to tyres and tubes, last night,
believe me. Sir, from 10 o'clock up to morning
6 o'clock [here was no peace for me. That
must have been the position with many
Members of Parliament. At every fifteen
minutes' interval there was a telegram, with
copy to all Members of Parliament, that tyre
and tube prices have gone up, that tractor tyre
price has gone up by Rs. 1000 in the black-
market, that of the ordinary tyre has gone up
by Rs. 300 in the black-market, that of the
lubes, has gone up by Rs. 100 in the
blackmarket, and so on. This being the
position, naturally you can understand why
the prices are going up. I am not going to
detain the House any longer this time on this
because 1 have given a Calling Attention
Notice and I intend then to give you facts and
figures so that the hon. Minister will have
time to look into it.

(Time bell rings).

THE VICE-CHAIRMAN
AKBAR ALI KHAN) : Ten minutes.

AN HON. MEMBER : Give our party's
time.

THE VICE-CHAIRMAN (SHRI AKBAR
ALI KHAN) : You have two Members to
speak and others have only one Member.

SHRI BABUBHAI M. CHINATI : I do not
want to enter into the controversy. If you like,
give me some more time because this is my
subject and I will be able to deal with it.

(SHRI

The second major factor is indirect
taxation. 1 have pointed out to the hon.
Finance Minister once that the total
additional burden of indirect taxes in the
Budgets of the Centre and the States in 1968-
70 has been of the order of Rs. 453 crores.
The rise in the prices of manufactures on this
account will have been 6 per cent or so.

Wages have been going up. If they are not
related to productivity, they mererly add to
cost. In the Budget, the then Finance Minister
and Prime Minister had put a taxation of Rs.
170 crores. Believe me, by the end of this year,
all these Rs. 170 crores are going to be wiped
out in wages. Already Rs. 135 crores or Rs.
145 crores have gone, and the rest also will
go. A
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' number of Wage Board Reports on cotton
tex-I tiles, Ports and docks, engineering,
sugar, leather, electricity undertakings, road
transport, etc. have been implemented in the
last two years. Very recently, increases in the
wage bill were allowed in three major sectors,
viz., Government, banks and steel industry. So
far as the banks are concerned, I want to point
out to the hon. Finance Minister that when the
bankmen were on strike, he was abroad. One
fine morning he came and within 40 minutes,
he vacated Rs. 130 lakhs. I wish he had taken
some time to think over this and then given
these Rs. 130 lakhs. I do not grudge it to
whosoever it is due. What I am saying is that
under the banner and threat of a pistol which
has no cartridge—I can assure you—we
should not tremble and shiver. What has
happened is that after the banks gave that, the
Government staff  members, others,
demanded. And today—the Finance Minister
will agree with me—-some of the banks are
facing the same difficulty—the Dena Bank, the
Bank of Baroda, the State Bank, the Punjab
National Bank, (hey face the same difficulty.

Money supply also has gone up by Rs.
601 crores in 1969-70 as compared to Rs.
429 crores in 1968-69. On the other hand,
the increase in the production of goods has
not been commensurate and as a result, there
has been an imbalance between money
supply and production.

What has the Government done ? There
is no consistent programme of price
stabilisation. The only two measures which
the Government are accustomed to use and
which have proved their uselessness are (a)
credit controls and (b) price controls. Credit
controls, in fact, worsen the situation
because production goes down, and price
control only brings all evils which are behind
it, including the black market, etc. etc.

Now, my only suggestion is the following
suggestions as to what should be done. If
they meet with your approval, you may try to
implement them.

(1) The
materials
should be increased partly through imports
but
mainly through higher internal production.
There is no doubt about it.

supply of industrial raw

(2) Wages should be linked with
producti
vity. This was recommended by a Study
Group

of the Reserve Bank of India but this recom
mendation has been largely ignored by the
Wage Boards. Wages in service sectors like
Government, banks, etc. should not be arbit
rarily determined but related to the general
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increases in productivity in the economy as a
whole. The interii 1 increases suggested by
the Pay Commission re likely to cut into the
Budget and may al rect the size of the Fourth
Plan. This will be tragic because the rate of
growth which is a ready low will be further
reduced. We are hinking of 5 J percent. I do
not know wh<:re it will lead us to if it is
going to be lower Hence, the Government
must economise an non-Plan outlays. This
task is not as hopt less as is sometimes made
out.

(3) There shouki be a drive or
mobilisation of savings particularly in the
rural sector. The branch expansion in the last
one year by nationalised banks lias been
commendable but the effort in term of
deposits leaves much to be desired. There
should be an effort to set up investment
trusts in the mral sector because the urban
sector is more or less now dry. Let the
na:ionalised banks go to the urban sector
and 1 ave their unit trusts there. This can be
better ione by the 14 banks whose business
has been aken over by Government. They
must, however, be given adequate incentives
for the purr >sv.

The recent polic directives have come in
the way of fuller ut lisation of industrial capa-
city and expansion of capacity also. Labour
unrest has caused considerable dislocation.
The loss in industrial production due to man-
days lost in 1970 would oft over Rs. 150
crores. What is the Government soing about
this? Industrial licensing and import licensing
has been characterised by delays and
indecisions. This has been a major handicap
in the growth of industrial production.
Industrial production has also been ham Bred
by lack of capital. I suggest that Govi rnment
study these issues objectively and laV ¢
immediate steps to liberalise controls and n
strictions which are coming in the way of
highe output.

The last point w hich I want to suggest is in
connection with the Plan. The Plan has been in
operation for 18 months. The Plan assumed
additional resource effort of the order of Rs.
2,000 crores by the Centre. The measures taken
in the first two years of the Plan yield about Rs.
1,532 crores. Add > tional resources of the order
of Rs. 100 crores .ill have to be resorted to in i
each of the last finite years of the Plan if the
Plan target is to be fulfilled. Even if further I
taxation of this on er materialises, the Finance
Ministry feels tha there will be a gap of Rs. |
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1,159 crores in the resources required to execute
a Plan of the present magnitude. It appears the
Ministry has advised a smaller Plan. We
indulge in projects which are not inside the Plan
and then we plan all the resources.

At present the unutilised capacity in the
industrial sector is estimated at around 50 per
cent, in engineering goods industries which
depend on Government orders from the
Railways, P.& T., P.W.D. etc. It is only to be
imagined what will be the effect of a
shrinkage in the present size of the Plan. There
is no doubt that the present situation has been
aggravated by the inflationar> price situation.
Interim relief to the Central Government
employees is already of the order of Rs. 107
crores. We do not know how much will be the
cost on the exchequer when the final relief is
calculated ; God alone knows what will happen
when the final report conies. We have to bear
that in mind.

Therefore, my final suggestion would be
this. The existing units which can manufacture
more, irrespective of the fact whether they
have taken the permission of the Government
or not to put up capital goods machinery,
should be kindly allowed to produce as much
as they can. Production is the only solution to
catch the prices, t0 stop the increasing prices. I
request the hon'ble Finance Minister not to go
doggedly in refusing them permission to
produce because they have not taken your
permission. By all means, punish them. For
instance, I will quote the example of staple
fibre industry. I know they have not taken
permission. I know they are producing 25 per
cent, more and you are angry with them. But
you shouki allow them to produce as much as
they can. That will minimise the difference
between the demand and supply. Later on you
can punish them fine them for whatever wrong
they have done. But kindly allow the fullest
utilisation of the existing industries which are
there, which are capable of delivering the
goods. That will solve your problem.

[MR. DEPUTY CHAIRMAN in the Chair]

SHRI K.S. CHAVDA (Gujarat) : One
minute, Sir. Regarding the time-limit, from my
party only two speakers have spoken. We
started (he discussion at 2 o'clock. So mv
parly is entitled to have 35 minutes. My party
is one-sixth of the total strength of the House,
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MR. DEPUTY CHAIRMAN: But your
party has already taken 44 minutes—25

minutes taken by Shri S.D. Misra and 19
minutes by Mr. Babubhai Chinai.

SHRI K.S. CHAVDA: We should be
given more time if the House is to go up to 6,

MR. DEPUTY CHAIRMAN: Your Party j
has already taken 44  minutes. Please sit
down. Do not waste the time of the House.

SHRIK.S. CHAVDA: We can calculate
it—one-sixth.

MR. DEPUTY CHAIRMAN: One-sixth
comes to 40 minutes. You have taken 44
minutes already. Why don't you calculate it
yourself ? The official records show that

.SHRI K.S. CHAVDA: No, no.

SHRI BABUBHAI M. CHINALI; Sir. this
can be settled in your chamber.

MR DEPUTY CHAIRMAN : Mr. Chavda
got up unnecessarily and, therefore, I had to
explain.

SHRI BABUBHAI M. CHINAL: 1 thank
you for the time given to me. I hope the hon. i
Finance Minister will bear all the points which
I have made and do the needful in the matter.

SHRI A.P. CHATTERIJEE: Mr. Deputy
Chairman, Sir, Mr. Babubhai Chinai in his
speech was rather revealing and what was
revealed was not merely the greed of the
monopolists but also their tooth and claw,
because Mr. Chinai threatened that as far as
the employees are concerned, the Government
should not have considered any of their de-
mands, that the employees have no cartridges
in their guns.

SHRI BABUBHAI M. CHINAI: He is
misquoting me, I never said that.

SHRI A. P. CHATTERIJEE: .. that all the
cartridges should be in the guns of the Govern-
ment and that the Government should have
used the guns on the employees. He also
wound up his speech by saying that there
should be production and only production,
there should be no strike, and labour troubles
must be ruthlessly suppressed.

SHRI BABUBHAI M. CHINAI: No, I never
said that it should be ruthlessly suppressed. J
1 only mentioned about productivity and wages.
Do not attribute to me things which I have !
001 said.
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SHRI A.P. CHATTERJEE: He has cried
hoarse- and that is a revenous cry of the
greedy monopolists—that wages should be
linked up with productivity. I, of course,
cannot manufacture and dangle so many
figures as Mr. Chinai has done. But then I
shall give some figures.

SHRI BABUBHAI M. CHINAI: These are
not my figures.

MR. DEPUTY CHAIRMAN: Do not
interrupt.

SHRI BABUBHAI M. CHINAI: How can you
allow him to misquote me ? He says I have
manufactured these figures. I deny it. I have
quoted from the Reserve Bank figures only. I
have mentioned the name of Reserve Bank
also.

SHRI. A. P. CHATTERIJEE: Mr. Chinai has
said that the wages should be linked to pro-
ductivity. Now, these are the figures : in 13
years from 1951 to 1964, productivity per
worker rose by 2.3 times, while the increase in
the wages was only 76 per cent, out of which 58
per cent has been eaten away in these 13 years
by inflation. In the seven years from 1960 to
1967, the price increase has been to the extent
of 58 per cent. This meant a reduction again in
the money value by 35 per cent in these seven
years from 1960 to 1967. This has been
characterised by an economist, who is not at all
a socialist economist—I am quoting Mr.
Shenoy—as "nothing but transfer of capital
from the common people to the bourgeois and
the rich bourgeois." This is how, Sir, wages are
being linked with productivity, according to Mr.
Chinai. What has happened in the last six
months ?. . (Interruption by Shri Babubhai M.
Chinai) Please allow me to have my say.

SHRI BABUBHAI M. CHINAI : Do not
mention my name when I have not said any
such thing.

SHRI A.P. CHATTERIJEE : You have said
that wages should be linked with productivity.
I am only saying that this is how wages have
been linked with productivity so far.

Now, what has happened in the six months
of 1970 ? Up to July thews has been an
increase in the consumer price index for
industrial workers by 6.3 per cent, for agri-
cultural workers by 7.2 per cent—only up to
July, 1970— and for office workers by 5 per
cent. Inspite of this some of the capitalists— I
do not name Mr. Chinai ; he has asked me not
to name him ; probably he is feeling a



209 Re steps'o check

little shaky—these ravenous capitalists, these
greedy capitalists, in spite of this fact that
industrial product] an is increasing—not to the
extent to which ve would have desired it no
boubt ; after all, ndustrial production should
have risen by 12 >er cent ; but even then it
has risen per ind ptrial worker—do not like to
give anything o the  industrial worker.
After all, what ha* the worker got "' I have
just now given the figures to show that indus-
trial production for which the industrial worker
is responsible, ha- gone some length at least
but the worker's w iges are leagues behind that,
I may give you a lother figure also.  In the
five years of 1965-7 ) the industrial production
has risen by 3.8 pi [ cent, but what is the in-
crease in the per .apita income ? It is 3 per
cent. The rise in pi capita income is .3 per cent
in five years whereas the industrial production
has risen by 3.8 per cent. 1 agree that the
industrial production should have been more.
The Fourth Plan stated that the industrial
production should be 8 per cent. It has not
caught up with that It is still 3.8 per cent.
Our potential sho.ild be 12 per cent. But
that is another matter. ~ The argument of the
capitalists that the wages should not be
increased that the wages should be linked to
productivity, 1 a malicious argument, mala
fide argument. It is an argument in order
to arm the Government which is by no means
pro-work :r, it is an argument which calls to
arm the Government with greater power so
that the/ may shoot down the workers if
they aj tate for a better wage, if they agitate for
a higher wage. It is a call by the capitalists i o
the Government not to allow the labourer, to
ask for higher wages even though the If
bourers and the industrial working classes an
living at starvation levels which will be app;
rent from only a very few figures which I hae
given you, which I have placed before the
House.  Now, what is the position ? The
position is this. There isaloot. Thereis
a loot and that is how I can characterise the
price rise. It is a loot by the Government in the
interests of the capitalists. It is a loot by
the capitalists...

SHRI BABUBHAI M. CHINAI : Itis
aloot by the Nax.ilites in Bengal.

SHRI A.P. CHATTERIJEE: . . .and itis a
loot in this respect. You know that in the
early ages of capitalism, when capitalism deve-
! loped in the metropolitan countries, the
capita- [
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lists had their primary accumulation by piracy
and plunder of colonics. But now though
the capitalists cannot have their primary
accumulation by plunder and looting of coloni-
es and other possessions, what they do is to
loot and to cut the pockets of their own
countrymen. Thatis how it is being done.
I do not know if Mr. Chavan was there as Fi-
nance Minister at that time ; [ think it was his
predecessor, Mrs. Indira Gandhi, who
always swears by the name of democratic soci-
alism. After all. what is democratic soci-
alism ? ft is a contradiction in terms. By demo-
cratic socialism Mr. Chavan as well as the
Prime Minister mean socialism a la capitalism.

That is  democratic  socialism. That
means democratic socialism is a
socialism to mislead  the people.
Capitalism remains. That is in the wings.

And therefore, democratic socialism is a term
which he swears by. But then when Mrs.
Indira Gandhi placed the Budget for 1970-71
you saw deficit financing to the extent of Rs.

222 crores. These Rs. 222 crores will be
printed at Nasik. These ravenous
capitalists—I have been asked not to name
them—ask : Well, how can these bank
employees, how can these  Government

employees, be given such money ? Well,
they need not worry so long as the Nasik
Printing Press is there. The money will come
forward in torrents and the inflation will go up,
and the money you put in one pocket would be
taken out of the employees by another pocket.
Again and again these things are coming up.
I am placing before you that the facade of
democratic socialism is a very thin facade,
The Government wanted to cry hoarse over
the nationalisation of banks.  But now
the latest figures  given by the
Reserve Bank of India are startling. They
say that upto June 1970, Rs. 402 crores have
been advanced as loans by the financial in-
stitutions of India. And these financial in-
stitutions, as everybody knows, are governed
by the Indian government. Do you know
who got 70 per cent of these Rs. 402 crores ?
The Reserve Bank says that 70 per cent of
these Rs. 402 crores went to firms having
more than Rs. 10 crores as capital.  That is
what  is happening in the nationalised banks
also. Who does not know that nationalisation
of banks is—I am using the word of Shri Arjun
Arora—an infra-structure for capitalists
themselves ?  After all, in Fascist States also
banks were nationalised. Banks have been
nationalised in France. That is done in
bourgeoisie countries also. But the Congress
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[Shri A. P. Chatterjee] people are beating
their drums and saying : "We have nationalised
our banks. See how I socialistic we arc".
After all, all people cannot be fooled for all
the time. Shri Chavan should know that.
Some people will come to their senses and will
find out that these nationalised banks are a
means for centralisation of management so that
they can give more and more to the capitalists.
The capitalists will be freed from the toil and
care of managing these banks and the money
put in these banks by the depositors will be
used by the government in the name of
socialism and that will be funnelled out to the
capitalists and they will be freed from the
odium of running them. They will be run by
the government and the capitalists will get
the boon and blessings of the so-called
democratic socialism. This facade and mask
of democratic socialism is again and again
falling off. Again and again the phrase
'democratic socialism' is sounding hollow.
Again and again this question of rising prices,
this question of disruption of economy of
this country, this question of our economy
going to shambles, is coming up on the floor of
the House. I do not think that this government
can do anything because this government has
sold its soul to the capitalists and therefore the
financial institutions run by the government
are giving 70 per cent of Rs. 402 crores as
loans and advances to the capitalists having
already more than Rs. 10 crores. What do we
find today ? The capitalists have left the
ranks of Congress(O) and they are now going
to your side. Only Shri Babubhai Chinai, now
and then, chirrups and chirps, not always
in opposition to you, but in support of you. He
is only saying :  "Do a little more against the
labourers and workers and we are  with you.
If today we are on this side, do not bother. As
soon as the trumpet call comes, we shall be
with you and we will put the cartridge into the
gun and we shall shoot down the labourers".
This is why I say that this facade and the
political mask falls off. Iam not asking
anything from Shri Chavan. He looks a
pitiable creature today. Whatcan he do ?
There is no radical socialism in him now.

SHRI CHITTA BASU
humanist.

SHRI A.P. CHATTERJEE: He is perhaps
contradiction with the bourgeoisie conscience
which has to be padded and covered with some
kind of palliative words or
phraseology

He is a radical
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such as democratic socialism. But inside
that padding, the capitalist fervour is there.
Naturally this capitalist fervour is in contra-
diction with radical or humanistic conscience.
Where you find a man suffering from contra-
dictions, that man will look a pitiable creature.
Shri Chavan today looks a little helpless.
He is sitting crumpled up and lumped up, it

appears. I do not know. But this is his
position. He is now in the midst of contra-
dictions. He cannot solve the contradiction.

This bourgeoisie government of which he is a
deputy to the Prime Minister... .Are you a

Deputy Prime Minister ? He is not. [am
always back-dated. Shri  Chavan is
holding the finance portfolio. Now,

Sir, he is in the midst of solutionless
contradictions. His government is a bour-
geoisie government and his government has
sold all its soul to the capitalists and therefore,
having done that, he or his government can-
no! solve this contradiction of rising prices.
There is only one solution for the rise in prices.
Mr. Arjun Arora said that mixed economy is
an  unmixed evil. Correct. If mixed
economy is an unmixed evil, then there
must be complete socialism. Then, Sir, If
1 say, "Re-orientate your economy to socialist
economy", I shall be asking for an impossible
thing from them, because, unless the labouring
people are freed, unless the toiling people rise
up and they snatch the machinery of
government well, there will be no solution to it.
This is necessary also because this sort of
hypocrisy must be again and again pricked, the
bubble must be pricked again and again and
you must be shown in your true colours and the
true colours must come out.

MR. DEPUTY CHAIRMAN :
conclude now.

SHRI A.P. CHATTERIJEE : The people
must experience that your democratic
socialism means greater rise in the cost of
living, greater starvation, more profits for the
capitalists, more guns against the working
class and more guns in the hands of the
capitalists. Thank you, Sir.

SHRI MAHAVIR TYAGI
clever

guy.
MR. DEPUTY CHAIRMAN: Mr. Goray.

SHRI N.G. GORAY (Maharashtra) : Mr.
Deputy Chairman, Sir, 1 had looked forward
to this debate in the hope that some consen-
sus would emerge out of this discussion.
But,

Please

A very
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Sir, I am sorry to Snd that the hon. Members
belonging to the different parties have only
voiced their pet nostrums. On the one hand, 1
listened to the ion. Member, Shri Mohta, who
went to the extent of suggesting that the
licensing policy system itself should be
abrogated. And, >u the other hand, some of
my Communist fi ends here are really asking
for the heads of all ihe capitalists in this
country.

SHRI A.P. CHATTERIEE :
Arora also.

Mr. Arjun

MR. DEPUTY CHAIRMAN : Plesase do
not interrupt.

SHRI N.G. GORAY : This happens be-
cause neither of my friends like Shri Mohta
nor Mr. Kalyan Roy is ready to admit that the
lacunae in the capitalist system as well as the
lacunae in the lommunist system or the
Marxist system have been uncovered during
the last fifty years i nd any country which wants
to prosper, any coi.ntry which wants to develop
economically, will have to discard these pet
theories put forwad by those who are advo-
cating free econony as well as by those who
are advocating a completely controlled system.
That is wh>, Sir, we find that in spite of the
fact that this price rise has caused anxiety all
round I nd everybody admits this fact also that
unless this tendency is checked, the country
will b : heading for a major crisis within a very
shoi t time, no consensus could emerge.

Sir, I really feci very anxious because time
and again we havr been assured by the Food
Minister that thi. year perhaps India had an all-
time record so far as the Kharif crop is
concerned and dso cash crop like groundnut is
concerned.

Sir, just now my friend, Shri Chinai, re-
ferred to the phenomenal rise in the price of
cotton. Sir, one is surprised that the shortfalls
so far as cotf >n production is concerned, are
only about five lakhs of bales and it is not such
a shortfall a to warrant a price rise of 57 per
cent.

SHRI A. G. KULKARNI :
lakhs.

It is not five

SHRI N.G. JORAY : It may not be even
five lakhs of bales. Sir, I came across a
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statement from the Gujarat farmers who said
that perhaps there is no shortfall at all. And still
the price rise is there. Sir, so far as groundnut
is concerned, we have been told in this House
by the Minister for Food and Agriculture that
this year we had a bumper crop of groundnut.
Inspite of that, we find that the oil prices are
rising. Why does that happen ? With all
respects to my friend, Mr. Chinai and others
like Mr. Mohta, I would like to say that there
seems to be an undeclared war between the
Government and the speculators. Inspite of the
efforts of the peasants, inspite of the efforts of
the common man and inspite of the
phenomenally good crops that we have, prices
are rising. Why does this happen ? I think that
this is happening because there is a lot of black
money going round. And unless the
Government takes some energetic steps to find
out this black money and to curb it or to
eliminate it, I do not think this continuous war
between the Government planners,
administrators and the speculators will come to
an end. So one of the suggestions that I would
like to make is that Government must take
some energetic steps to see that the black
money is eliminated . . .

Sir. the other point that I would like to stress
is that so far as wages are concerned, my hon.
friend, Mr. Chinai, suggested that the wages be
linked up with production. So far as this
statement is concerned, Sir, I do not think that
any exception could be taken to it. What is
happening is that you find that demands for
increased wages are coming from every sector.
Only a few days back, we listened to the debate
on the pilots' demand for increased wages. Sir,
as we develop, and resort to sophisticated
technology, a new class is being created in this
country which can hold the entire society to
ransom and demand higher wages, which may
rise to phenomenal heights. That day Dr. Karan
Singh told us that they had offered Rs. 700 rise,
but even Rs. 700 rise per month for a pilot was
not enough, because the pilots knew that if they
went on strike the entire air-lines ! system in
India would be paralysed. This is happening in
sector after sector. Sir, after the nationalization
of banks there was a demand for rise of wages
from the bank employees. The Central
Government employees have been given 20 per
cent interim relief. | But that is not acceptable to
them. I agree J that the real wages have not
grown; the real
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[Shri N.G. Goray] wages have fallen. That's
true. But, Sir, the point is that while the
railway employees, the bank employees, the
air-lines employees, etc., are pointing a gun at
the Government and trying to extract their
demands, what is happening in the un-
organized sector of the society ? How many
are these employees ? Not even 5 per cent of
the total population. What happens to those
who are in the villages and towns, who are
not organised at all ? What happens to those
who have no employment at all ? How do they
cope up with this ? Sir, should there not be an
integrated wage policy or income policy ?
When anybody suggests that the production
and wages should be linked up, he has in
mind only those who are working in the
factories. Sir, 1 would say that right from the
Ministers down to the 'chaprasis' there must
be some sort of an integrated work based
policy.

Sir, in India the trouble is that we still have that
feudal mentality, by which I mean that
performance is in no way linked up with what
we get by way of salaries. One may get Rs.
1000 without doing a job. Sir, 1 would like
to point out that there are some offices in
Bombay where a Jift-man is given Rs. 400. And
you go to U.P., or you go to Maharashtra or go
to any place, and you will find that a village
teacher is not getting Rs. 100. What is the
relation between the salary of a teacher and a
liftman ? It is only determined by one's
capacity to extract as much as he likes. And,
therefore, I would like to point out that unless
in this country we have a co-ordinated wage
policy, which applies not only to  the public
sector but also to the private sector, and unless
we determine wages right from the top to
bottom, it will not be possible for you to talk in
terms of linking wages with productivity It
is very necessary but then if it is necessary,
if all of you admit 5 p.M. that wages
must  have some relationship with
productivity, then the wages from top to bottom
will have to be re-adjusted. I am sometimes
reminded of the salaries that are being given
to the executives in the private sector. They
are just phenomenal. You will not believe
it. I have come across cases where the private
sector managers are given more than Rs.
15,000 per month and all other expenses met.
They can take their guests to the Taj Mahal
Hotel and feed them, all at the expense of the
particular company. Now when people see j
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on the one side luxurious, austentatious living
and when On the other side you see people
dwelling in slums, I feel that we are really in a
crazy economy because it wants to develop but
it is not ready to abide by the laws  of
development.  There are certain laws which,
whether it is communistic economy or capitalist
economy, you just cannot transgress. They
will have to be observed and one of the laws is
that unless there is  the necessary input,
there will be no output and if the input is not
there, whether it is in  the form of finance or
labour or intelligent work, then the output is
bound to suffer whatever the wages you
give. Therefore 1 would like to know from
the Finance  Minister =~ when matters have
come to such a pass, whether the Government is
willing to evolve any integrated wage policy.
The position of the Finance Minister s
unenviable. Eighteen months have passed after
we had the Fourth Five Year Plan and the entire
super-structure of the Plan was based on two
assumptions that their must be price-stability
and there must be a particular rate of growth.
Both these lynch-pins or both these pillars of
the super-structure have been knocked off.
There is no price stability at all. I would like
to know what the Government is going to do
about this price stability and if they are only
going to be complacent and say : "Well, it is
only 7J- per cent, it is not much, it is natural for
a developing economy to have this sort of price-
rise", then I would say that they are going to
come in for trouble. They are going to undo all
the efforts at planning and development
because ifthe vicious spiral goes on, the price
go on rising and the wage-earners go on chasing
the prices, a time will soon come when
everything will come to a stop. Therefore I
would plead with the Minister that it is time to
act, they are committed to a mixed economy.
There is no escape from that. Those who think
that we must do away with mixed economy and
have a totalitarian type of economy and all the
troubles will vanish, are just talking about a
thing which they do not know about. Ihad the
good fortune of going to Eastern Europe in the
company of my friend, Shri M.N.  Kaul, and
what did we find in Czechoslovakia or Poland ?
A shirt would sell at Rs. 75, an umbrella could
be bought for Rs. 100, and a pair of shoes could
be bought only for Rs. 120. These were the
prices but only thing they had taken care of was
that they had stabilised the prices of foodstuff.
I would urge on the Government
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lo please study the basic needs of the wage-
earners.

And the basic deeds are cereals, oil, soap,
cycle, and such thi Igs. And let the Govern-
ment stabilise the prices, subsidise the prices if
necessary to st ibilise them and see to it that
the prices oi commodities essential for the
common man are not allowed to rise. Sir, this
is one of the measures that I will very strongly
ad\,Tcate. If these things are not done, if the
entire issue of the rise in prices is not dealt
with | firm hand and if we allow the
speculators tc run away with the prices, then I
suppose th it all this planning, all our talk of a
socialist economy, of a democratic socialist
State, will vanish in thin air and we shall not
be ible to do anything about it.

SHRI M. H. SAMUEL (Andhra Pradesh):
Sir, economists ncw-a-days claim that econo-
mics has become a cicnce, an economic
science.

SHRI A. D. M VNI (Madhya Pradesh) : A
little louder please.

SHRI M. H. S.A MUEL : It would become
louder. The long wait has depressed my voice
even.

Now, Sir, on the basic of the same facts,
naturally certain conformable conclusions
should emerge. But the conclusions the eco-
nomists or the ec >nomic scientists come to
are as contradictor as in politics. Ideology has
entered into tconomics, and so contradictions
have crer: in. So. in what [ am going to say,
the 1 lets may be repetitive, but the
conclusions would necessarily be my own and
at variance v ith the conclusions other
Members have cone to.

Among the pi Iblems that are besetting our
country today, D my opinion the persistent and
continuing ri;e in prices, particularly from
1963, is penaps the most important and the
most dangerous trend not only from the point
of view of economic stability but also of
political veil-being. Politics is now very
closely allied or aligned to economics. This
position has now become worse because of
political conditions. For example, all-round
disrespect for law and order, unemployment,
lack of discipline, low rate of growth,
particularly these "actors have become the
dragon seeds of po: itical turmoil, and perhaps
a mini-revolution. 1 hope the House will

[8 DEC. 1970]

prices of essential commodities 218

not make any mistake about it. Though the
present state of affairs in the country, political
and economic, are bad enough, or chaotic
enough, in view of the conditions prevailing in
the country today, only a very thin veil
separates us from near anarchy, both political
and economic. Somebody has criticised. 1
think, Mr. Arjun Arora quoted somebody and
said that Mr. Shenoy has said that this rise in
prices is going to lead to fascism in this country.
Somebody else said it, and I happened to be
here when it was being quoted and I
remembered the conditions in Germany in the
early thirties before Hitler came to power.. It gave
me a very vivid illustration of that saying. I
hope it will not come to pass in this country in
that way.

Yet I am not trying to say that we are the
only country in the world which is in this state
of political or economic near-anarchy. In this
debate, I will not deal with political' matters,
although in discussing economic matters one
has also to bear in mind the political factors.
Here I must concentrate on prices and the rising
trend in prices.

As I said the rise in prices is not peculiar to
our country. It is a phenomenon all over the
world. It started soon after the war. It has
continued now for twenty-five years. As Mr.
Kulkarni said, it has become endemic in all
democratic countries. It is very different in the
communist countries. It is a kind of infection in
all democratic countries, countries with a mixed
economy or a capitalist economy. It is a product
of what, in economic terms, is called hyper-
inflation for us in this country.

I am quoting some figures now and so I
have to take the help of some notes I have
jotted down. The year 1963 was the turning
point. As I said, in 1963 prices began to shoot
up. The trend is now getting accelerated.
Taking 1961 as the base year, the general price
level has risen up to date by 74 per cent. The
food index has risen by 97 per cent. The
consumer price index has risen by 66 per cent.
It is all in the course of less then nine years. In
January this year the average wholesale price
index stood at 6.S per cent higher than a year
ago.

Yes, this spurt in prices between 1964 and
1968 may be attributed to certain abnormal
conditions in the country like a succession of
droughts.
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SHRI B.T. KEMPARAJ (Mysore) : What
about November ?

SHRI M. H. SAMUEL : I will come to that
later on. This spurt in prices between 1964 and
1968 was due to some abnormal conditions like
the succession of droughts and the mounting
defence expenditure. As you know, we had the
1962 attack from the Chinese and the 1965
attack from Pakistan, but the uend persisted in
1969. Why "' The cause would, therefore, seem
to be more fundamental.

In 1969 and 1970, our foodgrains position
was very comfortable, but we have been short
of certain strategic raw materials like oilseeds,
steel and jute, which kept the prices of manufac-
tured goods at a high level. Our production and
rate of growth did not pick up proportionately
to the investment made. The fundamental cause,
as Mr. Babubhai Chinai mentioned a little while
ago, is the persistent pumping of money into
circulation by the now notorious method of
deficit financing, with the result that more
money is chasing fewer goods, and wages have
begun to chase prices. As a result, what is
called "cost inflation" is in the offing and the
economy is being heated up.

Inflation is of two kinds. One is demand-
pull inflation caused by aggregate demand
exceeding aggregate supply. The other is cost-
push inflation caused by rising costs and
greater aggregate money supply. The first leads
to the second. We are now in the cost-push
stage.

As I said, the fundamental cause of the price
rise is the inflationary method of financing,
adopted by the Planning Commission, and the
persistent pumping of money into circulation
by deficit-financing. Money supply rose by 9.9
per cent in 1969-70 as against monetary
expansion of 8 per cent in 1968-69 and 8.1 per
cent in 1967-68. During the week ended
September 11, 1970, money supply with the
public showed a further increase of Rs. 45.9
crores, totalling Rs. 6,592 crores. Over the year
which ended September, 1970, money supply
increased by Rs. 689 crores ; the rate of
expansion at 11.7 per cent was higher than that
of 10.6 per cent in the preceding year. Money
supply increased by about 116 per cent during
the last decade and reached the peak of Rs.
6,206 crores by Februray, 1970. It was the
abnormal increase in money
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supply out of all proportion to the increase in
output which created a chronic imbalance
between the aggregate demand and aggregate

supply.

Secondly, continued deficit financing for
implementing the Five Year Plans have had an
adverse effect on prices. I need not go into the
figures of deficit financing since the time of
Mr. CD. Deshmukh. Everybody knows them.
Though deficit- -financing last year, i.e., 1969-
70, was much less than what was envisaged,
the cumulative effect of the past seems to be
continuing. It was, infact, the policy of deficit
financing which is mainly responsible for the
monetary expansion and the consequent
inflationary pressures on the economy. I am
firmly of opinion that deficit-financing has
outlived its usefulness and it can be completely
scrapped forthwith without any regrets, even at
the risk of a slower rate of growth and a little
more unemployment, I do not mind.

The third contributing factor for the rise in
prices is the growth of bank deposits and
advances.

Super-imposed over all these factors is the
undeniable inflationary character of the Fourth
Five Year Plan. The Plan has failed to
recognise that the persistent inflationary
pressures on the economy are the symptoms of
a very deep-rooted malaise. It makes no
provision for wage increases to the 27.3 lakhs of
Central Government employees and 39 lakhs of
State Government employees. In its estimate of
Plan projects it has also failed to provide for
increased costs, as a result of price rises,
imposing additional strain on the economy. It
is a Plan without money.

The two recognised methods of combating
inflation are fiscal policies to restrict aggregate
demand, and monetary policies to restrict the
supply of money and credit. The fiscal remedy
is the well known Keynesian remedy, and the
monetary remedy is a reformulation of the old
quantity theory by milton Freidman, both of
which we are not consciously implementing in
any way at all. We are not using them. On the
other hand Government policies seem to me to
be either inducing or acquiescing in inflation as a
deliberate strategy to promote growth. The
Government seems to be acquiescing in it and
doing nothing about it.
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Now, we cannot do anything about the
Keynesian and the Freidman theories because '
the times have changed a great deal.

Therefore the situation today calls for the
simultaneous application of two independent
remedies, 1 amely, reduce Government
expenditure and ipply certain monetary con-
trols. You cann.H resort to additional taxation
because ! dd'tional taxation 1is again
inflationary.

SHRI BABUEHAI M. CHINAI
will you carry out your Plan ?

: How

MR. DEPUTE CHAIRMAN : There is no
time to ans ver all those questions.

SHRIM.H. SAMUEL I have always
criticised the Pla i. Talking about the steps
about reduction in expenditure, the three
agencies of expenditure are private consump-
tion, business .pending and Government
spending. Now, c f these three, Government
spending is the 1. rgest and Government alone
can effectively reduce expenditure because
whatever Goverrment spends it goes into the
pockets of the people. The people spend again.
One man' expenditure is another man's t
income. Expenditure and income are the two
sides of the san ¢ coin.

MR. DEPI TY CHAIRMAN : Please

conclude now. You have taken 17
minutes.
SHRI M. H. SAMUEL
Critica

1
situations call ft r radical remedies.

SHRI A. D. HANI : Critical remedies too.

SHRIM.H SAMUEL: The way out
seems to be to nake a more realistic approach
to the Fourth PI n. This is the answer to what
Mr. Chinai has nisi clamoured for. The way
out seems to bt to lie in a realistic approach to
the Fourth Plan. First and foremost, in my
opinion, the size of the Plan and its actual
impleme italion should be limited to the
available dt mestic resources and to such
foreign assistar ce as is in sight. Secondly,
drastic econom in expenditure at the Centre
and Slate...

AN HON. MEMBER : How can that be ?

SHRI M. IT SAMUEL : Thirdly, reduction
in production costs both in the public and the
private ectors. Fourthly, monetary policies
should aim at a progressive reduction in
money supnly and should be adapted
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to the needs  of
stability. Thank you.

growth  with

MR. DEPUTY CHAIRMAN : I think it
is already 5.25 now.

SHRI AWADHESHWAR PRASAD
SINHA (Bihar) : Sir, it should be in such a
manner that we disperse at six.

SHRI A. D. MANI : Sir, allow everybody
to speak. I am not a speaker. But everybody
should have a say on this important matter.

SHRIM.N. KAUL : Five minutes each.

MR. DEPUTY CHAIRMAN
hon. Members agree to that ?

Would

SHRI G.A. APPAN (Tamil Nadu) : Why
don't you call me ? Is not my name there ?

MR. DEPUTY CHAIRMAN : The whole
difficulty is that when we started the debate,
you never mentioned that you wanted to
speak. At the fag end you say that you want
to speak. It becomes very difficult for me to
regulate the debate if I do not know who is
going to speak and how many Members are
going to speak. All right. You will get a
chance to speak, for five minutes.

SHRI CHITTA BASU : Naturally. I have
to be very brief in my speech. Before entering
into the subject. I want to really deal with Mr.
Kulkarni because he was the man who, while
speaking, referred to certain wage increases
for the workers. And I am also very much
surprised to find that Mr. Chinai has also
joined him.

SHRI M. K. MOHTA : You must put in
more weight to tackle both.

SHRI CHITTA BASU : It is a very queer
intermingling of voices. Both say that there
should be a link-up between productivity and
wage. So far as that is concerned, may I
request j these two hon. Members of this
House to I refresh their memory as to the
proportion ol these in the past few years ?

Is it not a fact that the real wage of out-
workers to-day is not even equal to the real
wage oar workers were getting long back in
1939? Has there not been increase—
the
two hon. Members should ponder—in the
productivity per worker ? Is it also not a Fact
that there has been increase in production in
many sectors of the industry because of
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[Shri Chitta Basu] ihe toil, sweat and tears of
the working class ? Is ii also not a fact—I want
these two lion. Members to consider—that the
profits of ihese capitalists have increased ? Is it
also not a fact that the complement of labour
has decreased while there has been increase in
productivity and in production ?

SHRIS. D. MISRA : Not in productivity.

SHRI CHITTA BASU : Yes. there has been
increase; 1 can contest your point. Even in the
jute industry—I discussed it in the morning —
there has been increase in production, but there
has been decrease in the labour complement.

SHRI BABUBHAI M. CHINAI :
about idle capacity ?

What

SHRI CHITTA BASU : The ratio between
man and machinery has been upset, the ratio
between man and land has been upset, because
all these years these big monopolists, big
capitalists and big landlords have been
exploiting the sweat, labour and tears of these
workers and peasants of our country.
(Interruptions) I think you do net like to listen
because these are hard facts.

SHRI M.M. DHARIA : (Maharashtra) :
Truth is always resented.

SHRI CHITTA BASU : These are hard re-
alities and this situation is there because in our
country, the people whom we call monopolists
or capitalists have not inherited the character
of monopolists or capitalists, they are nothing
but banias or traders. They know nothing
except profits. They know nothing about
industry. They have got no involvement in the
industry. They do not see oneness in the
industry and they do not want to see
involvement of industry with the national
interest and the national economy as a whole.
They are more like traders, profit-seekers and
exploiters. As the Prime Minister has rightly
pointed out, private enterprise is more private
and there is no enterprise in them.

SHRI BABUBHAI M. CHINAI: When the
Prime Minister said this, all the industrialists
clapped. Do you know that?

SHRI CHITTA BASU : That I do not
know| perhaps you know the inner meaning,
the
hidden meaning of whs) was said by the Prime
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Minister. If the hon. Finance Minister is really
sincere in his attitude, he should really be
enterprising to explode the myth of the pri-
vateness of the private enterprise. These
private enterprise people want merely to
maintain the industry as their own private
preserve. 1 congratulate the workers of our
country, the millions of our people in the rural
side, for having understood these traders
properly who are parading in the name of
capitalists and monopolists.

Mr. Goray. my esteemed friend and a
distinguished Member of this House, raised a
point that wage increase is something which
deprives other sections of unorganised masses
of their minimum iiving conditions. 1 quite
concede that there are vast masses of people
who are being deprived of the minimum living
conditions because of the price rise. But for
that, the way out is not to express mere
sympathy for them, not to shed crocodile tears
for them, not to act in a way detrimental to the
interests of the organised working class.

But the dutj of the Government would be
to announce a national wage policy based on
minimum need so that these unorganised vast
masses of our country can also enjoy the fruits
of the progress of our country. Instead of
guaranteeing that, instead of protecting them
from exploitation by the feudal landlords and
other vested interests, if you merely shed
crocodile tears as my friend, Mr. Kulkami, is
doing, there is no use of all your promises and
tall talk.

Much has been said about the rising prices
of cash crops. I come from an area which
produces cash crops in the form of jute. My
friend comes from an area where cotton is the
cash crop. What is there to grudge the little
increase in the cash crop of the grower just in
order to depress the price of jute, in order to
depress the price of cotton ? There are friends
like Mr. Mohta who are very anxious to import
cotton from outside without taking into
consideration the plight, the suffering, of the
growers of indigenous cotton and other cash
crops. Therefore, their entire attitude has been
to exploit the workers of the factory, to exploit
the growers in the rural sector. . . I (time bell
rings)., .and thus build up .in I empire of
exploitation in this country...
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SHRI A.G. KULKARNI : Mr. Chitta
Basu, please tell me one thing. A car driver or
an engine driver is getting between Rs. 400 and
Rs. 500. What is the relationship between the
driver's pay an ! that of the rural worker or an
agriculturist W'IO is not getting even Rs. 75
per month ?

SHRI CHITTA BASU: That is a different
thing. (Interru <tkms) Why is not an agri-
cultural worker paid a minimum wage by a
statute ? Wiy are not the profits of indust-
rialists controlled ? Why are not the re-
mittances to fc reign countries banned ? Why
is there not a c riling on the earning of profits ?
These are exac ly the things which bring about
the new life, {time bell rings) Therefore,
before concluc ing I would say that it is after
all a bad and faulty economic policy which is
being pursued in the interests of the mono-
polists and tl e capitalists and other vested
interests, and it is because of this that there
has been a lensided development, that there
has not been ; dequate growth rate, that there
has been subsi rvience to the foreign countries
and capitalist And these are the major, basic,
defects of our Indian economy which are
giving risa to this spurt in prices. In order to
fight the rising prices, there should be a
radical < conomic policy. There should be an
overall national price and income policy and
that alom can ensure to arrest the rising
prices.

SHRI G.A APPAN : Mr. Deputy Chair-
man, we are speaking about price rise,
inflation, and many oth:r things. How does
this price rise take plact unless there is money
to pay for ?

SHRI S.D. MISRA : Less goods.

SHRI G.A APPAN : Here the question j
comes whethei we are able to produce goods
and services a xording to the demand. The j
level of prices of commodities and services is
governed by the money in circulation, i.e., the
amount i f paper money in circulation, the
metallic money in circulation. The paper
money which i cheap money, drives the metal-
lic money or t lie better type of money into
hidiug.

Nobody would like to throw away money
which is cheap if he could get even the smal-
lest commodit. or service for it. So it is this
technique wh ch is responsible for the high
level of prices
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Mr. Deputy Chairman, Sir, I have been in
public life, at least in an active way, from
1930. I have been following the price structure
and price levels of various commodities in
India and, no doubt, also of various commo-
dities which were imported here from other
countries since then. Paper money, which is
printed in the Government printing presses,
has simply spoiled the economy of our country.

AN HON. MEMBER : Inflation.

SHRI G.A. APPAN : The price of rice in
those days was about 12 pice per measure for
which we have to pay at least ten times the
price now. The price of sugar was six annas a
viss. Now it is four rupees odd. And the price
of gingelly oil has affected the common man
most—we are not worried about the rich
people who ride in cars and things like that.

SHRI S.D. MISRA : Sir, Mr. Appan is
remembering the old days of 1930.

SHRI G.A. APPAN: And my only problem
is, could we ever come to that standard ? The
purchasing power of money has gone down so
low. It is for the Government— not only for
the Government ; what can the Government do
unless all the politicians and statesmen,
industrialists and business people co-operate
?7—and without such cooperation it cannot be
done. It is not one man's policy. If the
labourers do not get their wages, labour leaders
are there to ask them to go on strike and so on.
When the industrialists and business people
want more money, the poor Government has to
interfere. Supposing they are not able to issue
some favourable orders or make some
favourable gestures their vote is gone, their
political life is gone. So, who is the worst
sufferer ? It is the consumer. The labourers
have their say ; they get good wages. The
capitalists and the entrepreneurs want more
profits, more interest ; they are able to get it.
And the Government is able to retain its
position by its weak-kneed policies in not
being able to tackle both the capitalists and the
labourers in an appropriate way.

Left to myself, people in power should be
able to sacrifice their positions and even their
lives ; they should be able to act in a bold
way, in an honest way. But human nature
being what it is, selfishness comes in and we
have to keep on to power, at least our
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[Shri G.A. Appan] party should be in power.
So all these things come in and we are not able
to do it.

Today there was a news in the papers. A
Supreme Court Judge who is about to retire...

AN HON. MEMBER : The Chief Justice.

SHRI G.A. APPAN : The Chief Justice
who is about to retire has said : "I am not able
to speak what I honestly feel." What is it, Sir ?
A Chief Justice who is about to retire is saying
this. That means he has not been true to the job
he holds.

SOME HON. MEMBERS :
G.A. APPAN : This is what
It is in the paper.

MR. DEPUTY CHAIRMAN: Mr. Appan,
you should not try to misinterpret what the
Chief Justice has said. That is not the inter-
pretation of what he has said.

SHRI G.A. APPAN: Anyhow Coming to
the point, we have to learn a lesson from Japan
and Germany. What rapid strides they have
come within a few years ?

No. no. SHRI
the paper says.

Mr. Deputy Chairman, how was it "' Is it by
plunder or is it by gherao or by work-to-rule or
stay-in-strike ? No. By dint of hard, hard work.
They felt that national interest was above
everything else. They used to work for 10
hours. You might be surprised to hear that even
now at the age of 59, I work for 18 hours a day.
I wish all people including labourers, teachers
and others work as hard as possible as long as
they can do that and then_take rest. Now, how
can you arrest the price rise ?

SHRI S.D. MISRA : Appoint committees.

SHRI G.A. APPAN: That is left to the hon.
Minister. My suggestion is this. You have
nationalised the banks. Therefore, we have got
plenty of money. We have got plenty of natural
resources. We have to capitalise and canalise
all the capital resources and man-power. Today
man-power is wasted in this country due to
strikes, etc. Then, we should have an
integrated wage policy. When lakhs and lakhs
of people are unemployed, some people are
paid Rs. 400 and Rs. 500. What is the wage of
an educated man today ? After M.A. he gets
about Rs. 220 whereas a labourer is paid Rs.
300 and Rs. 400. I
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am not saying that labourers should not be
paid that. But there should be an integrated
and proportionate wage policy. People say
that only in private sector people are paid
Rs. 30,000 and Rs. 40,000 a month. But
even in some public undertakings they are
paid heavily. «

SHRI S.D. MISRA : Shri Appan has for-
gotten that there was an advertisement saying
that the Ministers of the Government of India
arc getting Rs. 85,000 per month.

SHRI G.A. APPAN : I have seen that.
Therefore, we have to arrest the rise in prices
and arrest the inflation. I will mention one point
more before I sit down. There should be a
rationing on jobs. Today when in one family of
ten members, only one person is employed—
even he may be under-employed— in the other
family all the ten are employed because they
are more powerful and more influential. This is
a train of events which influence inflation. We
have rice ration, sugar ration and many other
rations. There should be a rationing on jobs and
employment also and there should be rationing
on the land for cultivation and there should be
equitable distribution of wealth. The wide
disparity of income should also be narrowed.
For these, the hon. Minister may have small
committees so that he can tackle the various
sectors of economic activities.

THE MINISTER OF FINANCE (SHRT
Y.B. CHAVAN) : Sir, most of the speeches I
have heard have emphasized one aspect of the
problem, namely, price rise. If this was the
point to be proved in the debate, I think it is
proved. I do not dispute that prices have risen
The only question is what practical remedies
we can find so that the price rise, if it is
inevitable, is within the reasonable limit.

That is the question which an administrator,
one in charge of financial affairs, has to look
into. If I try to look at it from this point of view,
I can put the speeches into two categories. In the
first category, most of the speechers were
descriptive speeches about what is happening in
the present-day economy, describing rise in
particular commodities, some giving priority to
the essential commodities and some giving
priority to the other industrial raw materials,
and ultimately trying to prove that the State of
things is not very happy. The other category of
speeches. I can say, was of ideological
speeches. Some
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trying to examine, looking at the present
conditions of the prices, as to what sort of an
ideological ii ierpretation they can give to
them. Somerndy said that the present set-up of
democratic socialism may not be useful, some
hae suggested that possibly this might give ris
to fascism and other things. There were, of
course, certain speeches which I would rather
c& 1I welcome speeches, because they gave
some specific points, specific suggestions,
releven to the present economic conditions of
th; country.

Sir, the quest on of prices, as very rightly
pointed out by many hon. Members, cannot be
isolated from the other facets of the economy.
Ultimately, this is something which results
from the functioning of an economy in de-
veloping stages. One point was made by Shri
Arjun Arcra. He tried to chart the price rise
from t ie days of the Second World War and
tried to -rove that there is a continuous price
rise. It i a fact of life and nobody denies that.
B\ t, the point that he raised had an answer o it
by Mr. Chinai from the other side who said
that there has also been development. I am
surprised at Shri Arora's question 'Wheio is the
development ?', I do not think “ve can start
discussing this problem from \,B, C. There
may not be enough development. Whether the
present development is enough may also be a
debatable point, but o say that there is no
development is something which is
incomprehensible to me. I am i at merely
criticising the point of view that he e "pressed.
But there is development and there is certainly a
continuous rise in price and in a developing
economy, we must all accept one thing, as
practical people, politicians and administrators,
that there is going to be some rise in prices.
You cannot say that you r >ck the prices of
1960 and say that there would be no further
rise, because that would be ¢ eluding ourselves
and deceiving others. At les H I do not propose
to do that.

SHRI AK9AR ALI KHAN : (Andhra
Pradesh) : The question is to what extent.

SHRI Y.B. CHAVAN : Yes, the question
is of the degrc s.

AN HON. MEMBER : Production.

SHRI Y.B CHAVAN : Yes, production

also. That is the main question I must accept
that the rise has gone beyond the limit set. 1
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do not want to deny that and particularly when
it is reflected in the essential commodities, it
very badly affects the living standards of large
sections of society who have got fixed wages at
lower levels and larg sections of people who are
not getting and wages at all. When we try to
compare the wages, we forget the large section
of society which does not bocome part of our
organised economic structure. Somedbody at
least can say that he got Rs. 100 or Rs. 150. But
there are a large number of people I think
running into millions, —whose wages you
cannot even work out. When you try to work
out the wges of such people, you arrive—at
some averages and then you put them under
some category of wages. So, I agree that this
point has be come very urgent and important.

Sir, I am not merely trying to defend the
Government and I know that even if I defend, it
will not be defended. But, in the present
circumstances, what is more important is what
exactly are we trying to do and what exactly we
have to do. One point that was made by an hon.
Member here, I think, Shri Goray, is that the
plan is based on certain assumptions and
cettain targets.

The assumptions are that at one end we will
have a certain growth of economy in the fields
of agriculture and industry and there will have
to be some sort of price stability at the other
end. These are the two basic assumptions on
which the planned economy is thought of.
Naturally, something has gone wrong and it is
likely to effect the planning also. Therefore, not
only in terms of today's difficulties of the
consumers, but in terms of our perspective of
planning also, the question of prices is of
crucial importance.

Somebody tried to quote some authorities
to show that if this question is not solved, what
will happen ? It is not necessary to quote
anybody. It is a commonsense question. If,
really speaking, we do not find a reasonable
solution within a reasonable time, things are
going to be difficult for planning in this
country, things are going to be difficult for the
common man in this country. There will be
some difficulties ; I am not unaware of that.
But what can be done is, the major question.

Sir, generally speaking, some of the sugges-
tions that were made are quite acceptable to
me in the sense that there will have to "



231 Re steps to check

[Shri Y.B. Chavan] some sort of a co-
ordinated wage policy or income policy. I
have myself been saying this for the last few
months since I tookover Finance Ministry.
But merely by my saying so, a co-ordinated
policy does not by itself come about.
Naturally it will have to be evolved. It
will have to be evolved by the implementation
of our policy in different fields of
economy. But ultimately we will have to
take into consideration this very important
problem that unless we have got some co-
ordinated approach in this matter, things are
not likely to improve as we want them to
improve. If it is a question of mere
acceptance in theory or principle about the
necessity of having a coordinated income
policy or wage policy, I am one with you.
This will have to be done in course of time.
Unless it is accompanied by this approach,
planning itself is likely to be disturbed at
different levels in different periods.

Sir, now coming back to the prices, parti-
cularly this price rise which is phenomenal in
the recent months. Of course, there has been a
price rise in the last three or four years. But
from the statistics I find that the persistent
pressure on prices started after the middle of
November, 1969, and then in January, 1970.
Earlier, sometimes it rose ; sometimes it was
stationary. But after March, 1970, it is,
gradually increasing, though in the recent
weeks there was some sort of a downward
trend. But I do not say that it is very signi-
ficant. But we sincerely hope that some of the
steps that we have taken during the last few
months, may assert themselves and help it to
go down further. But it is a matter of
observation. We will have to wait and see
how far ultimately it goes. Recently we have
taken certain steps. 1 am coming to those
exact steps that we have taken.

Sir, it is true that although the general
index has shown a declining trend during
recent weeks, the present price level, when
compared to the position a year ago, remains
significantly higher. The general' index in
terms of monthly averages in November
1970 is higher by 7.3 per cent as compared
to its level a year ago.

Let me say here that Mr. Arjun Arora
gave some figures about the consumer rice
index. I do not deny his point. But the only
difficulty why we do not make use of it, is '
"* m the availability of the consumer price
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figures there is a certain time-lag. But even
from a comparison of the general index with
the consumer index, I do not think there is
any difference, because it confirms the same
trend.

So, now, Sir, 7.3 per cent is the price rise
indicated by the general index. But if we
actually look at it item-wise, we find that
there are at least some commodities whore
prices are showing a downward trend. That
also has to be taken note of. Of course, their
general effect on the wholesale prices is not
so significant. What does it show ? Now, for
example, if we take foodgrains, cereals,
wheat, jowar, bajra, pulses, gram, etc., we
find that there is a decrease in the prices
compared to the level in March, 1970.

At least it has shown that we were wrong
when for years we were attributing price
rise to shortages of cereals only. Our
presumption that food prices were the basic
determinant of the price structure and unless
we make some improvement in the food posi-
tion nothing is going to improve has been
disproved.  Now it seems that although the
prices of essential part of the food item are
showing a downward trend, it is not affecting
the general price trend in the whole economy.
So we will have to think in some other terms.
At least this one position seems to be partly
disproved, possibly because of the change
in the pattern of economy—that also may be
the reason for that. It is true that merely
increasing the production of food is not going
to affect the entire field of economy but it
cannot be denied that when there is an in-
crease, wherever there is an increase in pro-
duction in certain items, the prices of those
items are certainly affected.

SHRI S.D. MISRA : Is it not a fact that
even the food prices have gone beyond 7
per cent during this period ?

SHRI Y.B. CHAVAN : My point is, in
the case of cereals, for instance if you say
foodgrains, I can give you if you want.

SHRI A.P. CHATTERIJEE : According
to you even rice has shown an increase in
price.

SHRI Y.B. CHAVAN : During the last
nine months there is a decrease of 5 per cent
in prices of foograins. In the case of cereals
it is a decrease of 5.4 per cent, in the case of
wheat the decrease is 13.5 per cent, in the
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case of bajra the decrease is 22.9 per cent and
in the case of pulses it is 3.3 per cent and in
the case of gram it >-. 21.3 per cent decrease.

SHRI S.D. MIS <A :
increases.

Please also give the

SHRI Y.B. CH WAN : 1 have accepted
your point that then is increase in the whol-
esale prices. I ha re not disputed that point.
Do not say that I ai I trying to disprove that. I
have accepted th; i. What I am trying to prove
is that wheiever we have succeeded in our
effort to inert isc production, the prices are
affected. This I all that 1 say. So ultimately
one thing emerges that wherever there is a
definite way to increase production, there is a
way-out. Naturally we will have to find out
how we .ould have similar impact on the other
items. This is the case I am making. In the
in< ustrial sector the manufacturing prices also
are going up but the major factor in that irea is
certainly the prices of oilseeds, cotton, etc. and
in these there is certainly an increa e. So
the question of production does ar se. We
have not been able to make that break-through
which we achieved in the cas  of wheat for
example. It is a question again of emphasising
and trying to work out very -effective
programmes and trying to achieve wiiatever we
can do about it. I do not want to give all the
details but some-body said—I think Mr.
Mohta—that it is a case of comp ;te failure of
the Government or neglect oi the part of the
Government and so many hard words he tried
touse. Iamglad h: knows these words.
Possibly we can mike use of them against hira
very very efl.xtively sometimes. But I can
give some figures. For example, in the case of
cotton, with the object of producing long-staple
cotton, by adopting intensive cultivation
methods through package scheme, 4.54 lakh
hectares were covered. An additional area of
4.76 lakh hectares are to be covered during
1970-71. 1 am giving all these details. The
same ype of efforts are made about oil-seeds,
ab.mt the development of sugarcane and the
development of banana and the development
of cashewnuts.  All these efforts are being
rm.de. It depends on how quickly v/e reach
that stage which wehave reached in he
case of wheat. So these are the attempts
that one should make. If anyone asks me,
"what are you going to do about the prices, I
cannot merely
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say, '"prices, you are arrested", 6 P.M. as
a constable or a policeman tells an

accused. I just can't say so. The Finance
Minister has to work in different fields of
economic activity and try to introduce

measures which would ultimately affect the
prices. Our production is lagging behind, so
we are to think of new measures and new
steps, and we shall have to plan for higher
production. Now, it cannot be planned in a
day ; itwill have to be planned on a
long-term basis. Naturally we should be held
responsible if we do not produce results in a
given long term. Then, certainly it can be said
that we have failed in this job. The same thing
was said about wheat also, and the other
cereals, but ultimately we reached (he stage
when we could do it. The question of
increasing productivity in these matters is a
very vast problem. This is a very vast problem
in the field of agriculture, because ultimately
everything connected with increase in

agricultural production has to go to the
cultivator. He has to know the new
techniques. The equipment for the new

techniques will have to be given to him. So it
is a long process. I think most of Us, who are
aware of the problems of agricultural
development, will realise this thing. In the
case of industrial activity, you can certainly
concentrate. But agriculture is highly de-
centralised and spread out. For that we are
anxious to pursue a programme intensely
over a reasonable length of time. Then
alone you come to results. Now, Sir, this is
about production. We have taken many other
steps also. I would like to mention I them
hurriedly if you permit me to do so. Now in the
case of food prices, why are they low ? It is
because we have been able to work out certain
buffer stocks of food grains. Even then, as we
have seen, we have to maintain the system of
distribution of food in a particular  manner.
Even with the increase in food production,
when we have to see that things reach the
consumers properly, it is a very common
proposition that there must be a certain
better system of distribution as well. And it is
being done in the case of food. Therefore we
have got'better results in food.

SHRI K.S. CHAVDA :
abolish the Zonal system ?

Why don't you

SHRI Y.B. CHAVAN: This is again a po-
. int, the usual point made in this connection,
be-
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[Shri Y. B. Chavan] cause we try to think in
terms of some slogans.

SHRI S. D. MISRA : It comes from that
side.

SHRI Y. B. CHAVAN . No, no.

SHRI S. D. MISRA : It generally comes
from that side. That side is expert in slogan
creation and slogan-mongering.

SHRI Y. B. CHAVAN : We have done it
simultaneously, together, sometimes.

SHRI ARJUN ARORA : Your slogans do
not appeal to people.

SHRI'Y. B. CHAVAN : Now in the case of
industrial production, as I have said, we have
certainly the scarcity and shortfall in industrial
raw materials. But we have quite an ambitious
programme for imports of these materials.
During the 1969-70 season about nine lakh
bales of cotton are estimated to have been
imported as against 4.4 lakh bails in the entire
season of 1968-69. For the vanaspati industry
soyabean oil is imported and in the current
year more than one lakh tonnes of imports
have been arranged. Further to relieve the
pressure on the limited domestic oil supplies,
substantial quantities of mutton tallow are
being imported for the soap indastry. The
position with regard to the availability of other
basic raw materials is also reviewed from time
to time and imports are arranged, subject to the
availability of foreign exchange, to make up for
the shortfall in domestic output. For instance, a
higher quantity of raw rubber was imported in
1969 to ensure a regular supply to the rubber
industry. Imports of steel are being arranged in
order to relieve the present shortage of this
basic material. Raw wool is also being imported
in a sizable quantity. Now this shows that these
are the pragmatic steps that we have to take
from area to area.

SHRI A.G. KULKARNI : But the point is
what is the investment during the Fourth Five-
Year Plan period in the strategic raw materials
which are showing a tendency to become
scarcer. There is no certain development in the
new groundnut strains where more yield can
be had. There is no research on the cotton
which can give more yield What are
Government's efforts on them ?

SHRI Y. B. CHAVAN : Your line of
argument is all right.

SHRI A. G. KULKARNI : The import is
not proper.

[RAJYA SABHA] prices of essential commodities 236

SHRI Y.B. CHAVAN : Of course, it is
not an answer to the problem and that is why
I tried to deal with the production first.

Ultimately import is not the final solution.
I agree with you. I was referring to the efforts
that we are making for increasing production.
There also 1 had mentioned that certaily it
required further looking into. 1 do not say
that everything is being done. Naturally this
point I will have to take up with the Agri-
culture Ministry. They feel that they are
taking steps for the production of these items
in accordance with the Fourth Five Year
Plan. Whether they have done it or whether
these are good results or not is certainly a
matter into which we can go in greater detail.

SHRI S. D. MISRA : How does the Minis-
ter justify agricultural production in terms of i
cotton, etc. ? As Finance Minister, of course, it
must have come to his knowledge that during
the last eight years the production of cotton has
just been fluctuating between 52 and 58. It has
not been increasing. Has the Agriculture
Ministry of the Government of India done
anything ? I can understand the two years of
drought. They were very bad years even for
commercial crops, but how is it that the figure
even this year is expected to be 57, according to
Government's figures ? According to the States
it is going to be 54. How do you justify this ?
SHRI A. G. KULKARNI : The provision
of Rs. 16 crores comes to one rupee per acre
for cotton development.

SHRI Y.B. CHAVAN : I think it is a very
relevant point and we will discuss it when we
discuss the Plan itself.

SHRI M. M. DHARIA : The hon. Finance
Minister should discuss it with the Minister of
Foreign Trade, because unfortunately the
control of cotton production is not with the
Food Ministry.

(Interruptions)

SHRI Y. B. CHAVAN : Production is
with the Agriculture Ministry and
distribution is with the Foreign Trade
Ministry. Therefore, possibly I can accept
your suggestion that I will have to discuss it
with both of them. I entirely agree with you.

SHRI BABUBHAI M. CHINAI: We
discussed it in the Consultative Committee.

The Minister of Foreign Trade says that when
he
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asked for Rs. 10 crores, they did not get Rs. 5
crores or even Rs. 3 crores. They have been
given Rs. 90 lakhs. How do you expect to
increase the production of cotton ?
(Interruption)

SHRI Y.B. CHAVAN: 1 do not know to
what he is referring and I have no facts about
what he has said

SHRI S. D. M SRA Cotton.

SHRI Y.B. CHAVAN: May be about
cotton, but I have to find out exactly for what
purpose the Foreign Trade Ministry asked the
money. [ am tryin : to see whether our thinking
in the matter is ¢ Trect OT no!. If there are any
failures in this re ,pect, naturally to that extent I
will say thai the Government will have to be
held responsible and the Government will have
to corm forward and say these are the reasons. |
wa coming to the other points, the steps that v e
are taking. About the measures taken by the
Reserve Bank of India, etc. I have many times
repeated on the floor of the House the steps that
they have taken. Some people think these are
the normal things and they do not produce
results. I think they do produce results. A series
of steps have already been taken. The forward
transactions also cretie problem. The Forward
Contracts (Regulation) Act empowers the
Government to take steps for curbing specu-
lative activities ii the trade in major com-
modities. There las been, for some time, a ban
on forwarc trading in foodgrains and major
oilseeds. In view of the abnormal rise in the
prices of cotton. Government felt the need for
tigh'sningup the marketing of cotton in the
country. To this end, futures trading in kapas
has been suspended with immediate effect sad
the period of non-transferable contracts in
cotton has been, with immediate effect, reduced
from six months (o three months. Steps arc also
being taken to secure the registration of all
N.T.S.D. Contracts for the sale or purchase of
cotton in excess of 1,00) bales entered into
under the auspices of the East India Cotton
Association. State Governments have also been
re-quested for their cooperation in securing
movement of kapas fron the farms to the
markets j and persuading cooperative societies
to help i in augmenting the ready availability of
cotton. Some other step' are being taken. One is
j the selective use of price and distribution
controls. I thint it is much better that 1
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also give some information about this. The
position in regard to the use of price and dis-
tribution controls in respect of individual
commodities is reviewed from time to time. At
present statutory price controls exist on a
number of goods—such as popular varieties of
cotton cloth, sugar, vanaspati, cement and
kerosene oil. In order to maintain prices at
reasonable level statutory price control v. as
imposed on synthetic rubber in December,
1969 and on aluminium and its products in
March 1970 ; in respect of drugs and medicines
statutory price control has been further
strengthened. In addition to statutory price
controls, recourse is also taken to informal
price controls whereby the manufacturers are
restrained from raising prices without the
approval of the Government. At present such
informal price control is exercised in respect of
soap, matches, rubber tyres and tubes, bicycles,
iron and steel, hurricane lanterns, and dry cells
for torches. This is also another area where we
can take steps, and I am merely conveying this
information that we are quite sensitive to this
aspect of the problem, and we are constantly
reviewing the matter from time to time and
taking necessary steps.

Some Members said that there are certain
contradictions in the present economy. I think
there are some contradictions but not contra-
dictions of the type that Mr. Chatterjee referred
to. He was trying to build up certain ideological
considerations. Here we are confronted with
one particular aspect. I myself find
contradiction about it. This is about the price
rise that we sometimes give for procurement of
food articles. From the economic point of view
one feels that there is a case for doing so. But if
you look at it from the production point of
view, it is very difficult to say that whatever we
do is likely to be helpful. I am myself in doubt
about it. I am mentioning my own dilemma
because there has to be incentive for further
production—the price rise also at least to a
certain extent in certain circumstances becomes
a necessary incentive for further production.
That also cannot be forgotten, These are some
of the contradictions that we will have to solve
in times to come. I am not makingMny case to
disprove this price rise, but by mere argument
this cannot be solved. We are certainly taking it
as a challenge that will have to be accepted.
With the co-operation of everybody concerned
we will have to solve the question. [Interruption)



239 Re steps to check

[Shri Y.B. ChavanJ I hope Shri Babubhai
Chinai will also co-operate with me. I am trying
to get the co-operation of Mr. Chatterjee, but I
am afraid 1 will never get it. When the point is
made that wages must be linked with
production, it does not mean that there is going
to be a suppression of the working class. He
was mentioning a larger point because this also
becomes a part of the income, wages and wealth
policies. The idea is not to suppress. I am very
glad that Mr. Goray also mentioned about
certain categories of specialised workers taking
advantage of their own organised position. He
mentioned certain cases. That is really hap-
pening. If we take note of the problems of
dearness allowance etc. of certain classes of
wage-earners, we have also to see the large
section of society which is not wage-earners.
We have to take note of the unorganised sector
of workers, they are also working.
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SHRI CHITTA BASU
expressing sympathy ?

SHRI Y. B. CHAVAN : We are also trying to
do something. Somebody mentioned that we
arc merely talking in terms of political slogans
when we say we want to provide employment to
half a million people. It is not just a slogan. We
arc working on that. I did not want to turn it
into a political discussion. I really wanted to
treat it as a practical pragmatic question before
us, how through various measures we can solve
the question. I have indicated as laid before you
some of the steps we have taken in this matter.

MR. DEPUTY CHAIRMAN : The House
stands adjourned till 11 A.M. tomorrow.
The House then adjourned at fifteen
minutes past six of the clock till eleven
of the clock on Wednesday, the 9th
December, 1970.

: Are you only-



