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II. THE BANKING COMPANIES . .

(ACQUISITION AND TRANSFER OF In its directive, the Reserve JjanJc has asked
fhe banks to seek its prior approval for advances

UNDERTAKINGS) BILL, 1970

o\ gaw fag werd (Torean) ¢
wavafa off, gafr a7 73 faoig & 9%
3 f aror ilﬁ @ fa= at ferar sred aﬂ_{ The Reserve Bank has taken over these

I };ﬁ;qm o7 fa=re 79y faoy ﬁ FTaarT, powers in the public interest in terms of Section
35A of the Banking Regulation Act. The

# & i" o fagza woar 9T g ﬁF renewed directive also restricts the appointment

qrar 3,-,13—;;1-' 7z and extension of services of the senior executives
¥ 3 favir /A ag in the banks and expenditure on land or

I AT FT AAGAAH A T & faar Tl'q'l' buildings above specified amounts as also mak-

f HTHAT AT T2 fedr F4i T8 31 FFAT ing provisions and appropriations out of profits."
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I. STATUTORY RESOLUTION SEE
KING DISAPPROVAL OF THE
BANKING COMPANIES (ACQUISI
TION AND TRANSFER OF UNDER
TAKINGS) ORDINANCE, 1970

in excess of Rs. 25 lakhs, investments in excess
J9= of Rs. 1 lakh in shares and debentures of joint

1 stock companies and advances against such

shares and debentures of over Rs. 5 lakhs.

A1 FfFT w17 F q9q 7 T B
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&7 WY ag wafra #7 F |

& 717 FY FANGT § A7 T A
AT TEIA FEAT ATEAT g AT AT T~
afr grer 14 wEEd, 1970 F gl
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F1 ®/emr 3) F1 favAwEa & g 07

Tg AEATEW 14 HLAN FY a0 far
war 1 10 Al g gfva #1E F ol
%ﬁm%ﬁaﬁa‘mﬁ@whm
TqT 9 O T qH £ IA AT @rfosr 3T
Feart vz 3w 3 arfos 213 & 12 g s
W AT AT | TH ASATEW FT AT FEA
qET T W 78 F1 047 & fF : The Presi-

dent is satisfied that circumstances
exist which render it necessary for
him to take immediate action.
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2, dfFw o dfgam 9 @02 &1 w97
a1 wfawre far o 9w afa
AT T gL AW F gl £ #7 geamat
o #Y & A% 797 F 3y FwEAl &7 fo
® 0 90 giar & 99 &1 ooy v w0
gfawre, 39 97 farert waa &1 afawe
i v A1 2 A1 e due Fad agua
FAn d wrg ofr oAt Her g wwre



149 Banking Companies

[ 26 MARCH 1970 ]

(Acquisition and Transfer 150
of Undertakings) Bill, 1970

F7 ot @fena F frarsit w1 e | WA A gdw w7 F g faife @i

AT &t ararfaw w0 & gdr #1E
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ag &t e @ ga afauame 87 gafae
7 T | T § S0Taw FEAT G AT 7
AT 13, ATFT doivaa #7 ot 1€ drary
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AT T AFIT F AAAUIT qfrEdT oo
dfgar W wwAT W@gA £ A1 99 & fao
grawrs ¢ fF g9 s 7 ga wfE &
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aog & fF gw 7 agea ¥ aw # oF Hrw
7 =TT, qfEarT F1 GO w7 TeAaT
faar st ey 12 7 g7 ag @A Ty
AT AT wrA F £ 7w giw F12 0% e
AT AT FIL GfarT §1 a9 F77 67 a9
FY, A FATATT TLACT F AAFA AZ0 & |
ag A1 4 & i gly 7 awfree 7
wE AT T & F e 15 O FA 7
TSAT # AT F99 F1 AT ITA AT
2 &1 arT T AT, AT a9 Y I 99 F#T
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AT HIE 9T AAA AT AN K1 744
& qafaare o aifge 1 F awmar g
ZATT 391 F F1E AT 9L, AAT W ZH FIE
At T FY, T F1E FART FACRT F7,
qFE, ag ZHITT AT WIHAT § | 0 T
T FY wAAAT § % w9 7 FH 9 F 997

afaqura & ywia @ ¥ weT FA
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2 T T fAr swigaard g oA

# A WA T oard usefaw
FIA-que A AT Afqaw F ufy @
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ST AT B F IAFT § T vEw!
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"The struggle may touch upon the
question of the country's constitutional
structure."
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Tl &, faeft que m & g ax fredt
TEl ETT g 1 gw et &1 ol
FL AT T FY, ga (wft drer &1 faw g2
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ST AFIT W A F1 wA F ogE, oW
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AT W g FOOT wHiE foad T8
g gzt aarfeEr @, qur A feEra
qrfdrs ®1 A7 A H A AAT 0T
ATTA F qFAT 7 THA TR oA ATfFAT A
AT § waa faar )

qEAT AT ST FLA F 479, | 4047
FAAT FEA & A4 A4T ATfEA70 FrET F
AT o faet G w79 0 o8 WA wT oAHA
g At fwar o s s fowe faen &
TEAFT AFT T FAGUEAT F AT 7
A B TG AT AT AT ATE T AR
st fam & w7 A faaga qare
g, v F12 1 Rawar A7 WA A, I
T4 FH @21 7 39 F A9 47 Ay @
q4 FATAET HOYET —wrHE geT
wEET 7 #2067 o oquw
AT AT, 6 WA W g AT T 491 FY
STTH /WA T A | Aaean g e
7 w7 & ady wady £ 2 39 ardr e
A1 A7 FT faa AT T G TATH AT
g fow g o oo 9 Afew F wmy AT
frateor a1 Jmgdt 2, ag i FAT
AT § A7 AT T AT FT AT AT
FREAT g 1 Aver A Gratfea s aar
7 [T F4A7 908 AT FAHT ITAN T 47
TEAE |

A 57 1T AT AGH 7L @ A g
ot Y JTRT A i A F g gard
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| rE ardy smafaEt & g T@ fEr @
a4 gt A A FAT F1 WA GO0 AT
FET g &7 g 4 Az ww A ) fawa-
FT fagult a%1 F avrg § TCHET AE
famia w8 F2 orf | fazefr 377 F7 -
FTOT FCA AT A F9A & Hvaed § GH(7 A
A1 areo fagy gar & | WAt wEEa F oaw
fau & fF g% 999 avaTs a2 AG1 FAT
argd, faam 7 gy wvaw g, faae
ST agal & | ag a1 3% § afea sae
T TAGT TZ Wl 21 0% W ® IR AT
fgrgem & faaofy sxvameay sqwa gra ¥
Tt wifge q@ &1 F awemar g faoag
g & arar e § uE agd
&1 AT ITFeAT FEAT 1A & | 98 A1
a % f& g7 $% 4% T1ge & 97 7§
afFa ag s-4 Fw § | Wz TATiEET w0
& fas17 o av A1 39 w72 g |, Faw
TTA ¥ AFT 47 W@ F, ITH1 B9 I,
ATHT T K1 9T A a9 | uF frar a
T w49 fF gw o nge ¥ faaedr a9
¥ A 7 fae w17 fgwa #7 A
Z 1 I ¥ w5 14 390 1 afowgn
g 417 &7 f@ar s Ar o&rE s
TE v A & A9 & fAer 7 fm o
AT #7748 FFAT 2 6 IT 0T I9T KT 9E-
FT ATHT WA FH a0 AfOwgm w7 w5
FOAAE TE wiew A7 oEyae a6
g1 A1 Ay A5 w1 oo i wf )
fazeft &%1 1 wefagor 7§ & faq
o T o T qAr @ g, T
% < framr wr g, feasr oorfa s
F7 wET & forrw oo ggi faaoft &7 @1
ATT FT9 TN FT AEH AL 7% 78 7

Anl & ofuwgor & aq ww AgT a3
% fzar v f g afusgy & o ot
AN 1, fFaT1 Y, @17 aa® & AT
WIET FTH FT 41 @pil w1 afew o
fram r g awT F aw fagaro &1 AT
14 AFT ®T AT AT AT TH ACAA T
foits oy & ga% AT O AiwE @ 8
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v2z &% 9 sfemr & avv ® 9 qw aiwe
&1 1969 W T A% & g Al
UTATET 4 779.9 FOF , FAW zAEH
FTAH 91.9 FUT AFN 11 990 | 66
per cent of this amount is seasonal
because it is crop-loan. TR

§AUEA-18 ATE, FUA A T
121 #9972, =g IwH-7.2 FUL |
1969 ¥ =z g% W@ Tfear & udraE
feiifsrzr % 133 sdE 9t @@ad &
#4TA Faw 14,8 TTH: AfFT 1968
oot difrge § 140 w92 F7 T FE
AT 51 18, 6 qwA=z 4 | femres fedifeEa
THATT 12, 7 T%H= 77 FaAFE FTIediiEre
forwsr T 15, 4 oTHE A7 4 | 71w fa-
oz =0 w18, 6 AT AT & WAl
fowr e 21,7 73 1 TR & g faa
% 7z wraa aar fy femfwes 92 &
#Y7 THH ¥ UTAAT T2 4 | A9 qF W
vEAia g 31 qffeafy dar gf saw
&1 frrafor femr orr, sromd avdy o€ S
ATATH A § S TE F AT gE, A+
7 o oo w17 & AW A% wiq AT
af d9 7 WA AT 97
_afzormr gam 1 wwewT afomw gaT, s
§ ATAT AT ART AT AT FE AT I w2
aF § A% =2z 4% 71 food 3% ¥ avoEw
a7 o AT 92 & | 7 AT aga A
e foard & ¥ FT0, AT AVEATIVE AT
FYAAAT 45 TFAT FTIT FIAT 2T 2, ATe2
f FAw 15 TTRE aArdeE df frad
&F ¥, UFAT AT TAT ATAGE AT T
Fz WwE |

ST APt sra &1 At e o = a9
¥ afawger F w47 ofF 49 gf, sy
400 FZ F A7 aY s &y of afew
AT T F7 1969 $o H 57 203 792 &
fFemifores @7 | s womr oo 7z 2 fp
ArTET arverd st fenfore & oA 37 9@
FAT A oA £ wam £ o

it 7 7 oF fafsa afefeafa w1 famfor
7T, 71 5 18 T ¥ 47 0o Fo &y
T ot feefrory wArsw femr & awad o
after reviewing the credit trends in the
current busy season at a meeting with
the chairman, custodians, and chief
executives of major banks,
TAH FEM T

AT AT S FImA G31 Fr oY ey fog
T 7 aEw Az & food &% ¥ aver
w5z =t o o A 3w oF oA
s 2 o 39w AT o, frewr 3w wdel
. T AT A A Fafrfe o0 g
A, T T 30 7z F A 7F 4w Ay
79 T80 11w w0 & ke ¥ oz aw
31 7Tz qn ot faferfedt sty gt
19, qg FATITT A1 T4 2, 1 T0HT FqTAT
# afwr oo fafaafeh =1 1 qodz 51
afvormy =2z 5 07 a7 7 e 22 e
mrﬁremﬁ@?ﬂwwrm%ﬁﬁﬁr
7 F frad v § sar wenar o,
W1 #e 3R A e 2 w8 worr
=y F1 TME T, S &% 9 =fear
2 IW AT 6 FNT FT AT GATF ForT
IF T% 4 F02 w07 F1 0froyry Sy e
1 qeidz fafef=H a7 3=2ry 7

"In terms of the latest decision, scheduled

oz femifwz 75 %907 fa=dtT a7 commercial banks will be entitled to
. z . . - -~ _ refinance'at concessional or bank rates only up
0= ECCR ﬁ gafa & %1 & 77 afsa to the extent of the increase, over the base
ATUEW 145,97 F4g @@ 45, 97

period (corresponding quarter of last year) of
= their outstanding credit to exports, direct
firg® a9 13w Av A4Y

advances to agriculture and smpll scale
industries covered by the guarantee of the

T FArRT ToET a4t 98 a7 @ fy Credit Guarantee Organiation."
frord % & FavAr TR ARSI A
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crores. Their investment came down from Rs.
1,187.03 crores to Rs. 1,180.61 crores.

R A T

fear woaT a=x w7 fagr 2, amfvd dwe
¥ o 3w 34 g w7 fan, e
| TR #AT IR avs we fE
78 *® ¥ fF gy aww dar @@ &, aw
% A T AT TAE wEw sarar afony
faparai o7 02T | AE AwT § 9w fEar
w1 wfeenzoed iy ¥ fag dar afed,
ag @wg oar § wa fr fEeEl & dar
wifgd st waw #1 qfa F1 anfaw gfe
¥ A1y F fom itz vt s AT AW AT
%z g7 faar 2, fafaafedt w1 vdew =@r
FT A AW IOH VA UTAE FILA &
foa o @ @/ 2|

T WWq OF HIT A% dATEAr
T g ¥ vearg 3w TEEm AT, IFH
forg s sinn &y dar arfem ) oEErE
g Yiem & (07 990 § @ w9 6@
qar A g G smaerw @, 0 AW
I WAR AA w7 T F | swlEd qg
st afcfeafy &, sawr aftar a7 gar 2
f = Wl FT W Haw a0 AR 4,
ITH GW AR AL A A W@ |

& qgt vz o A ufen e wre
N F51 & ofom g7 oF e & A F
HTTH WA I FEAT ARAT F

ring the week ended March 6, banks'

w7 wEr fEew & o awg oo bR
g fFe &1 o7 wa w1 anF o 72 #,
Al 77 wewr g GF Ty Avdr afE
#r Foid agr el sner o avdy afE
#1 O #Y @ v & arg At ofr @
F A T ¥ AT AT R E | g2 ATA
a5 2 fx qor e (5 & 1970 & A
# v 2, a7 A@F 97 At Ao Fo dro
fear % gror g % fear o, o A7 @
77 qui fa=re 77 @ 77 fF g e
2. 9 9EE FAT OH FT AT AL FAA
#ra (w2 & s <@y 8, Al awr agap
& @ & 7 aw ffaedt o Frm & geel-
FUA FT AW AT TE F7 0E T AT
At w: Wi w1 oAwy qEAr &, Taar A%
13z 37 & zfaw g7 A F Ay | o
faa 7o Far 3 G wger &1 ol
FIEO 4T, WIS FATE At Afawee
& frerar a, wierestt dmE & % Fefaperer
fafefaa aam & a1% & o ag7 7% 921-
M waafaw sravr w1 fAwim a5y
qr A7 Iq Feaarst 7§ a1 &1 g
T 1T wa AT ATR FT qETA 2 T,
wifF ofr w1 & amEd wfowgn F
FAaa &t frem aw fan 9T sw oA
FT AN AGAT F AT TT TG HEAT

borrowings from the Reserve Bank have # 07 g FEQOT =
come down by Rs. 7.52 crores to Rs. 214.59 ' 3 7% AT d—mRd ot A% war

crores. Thus, in the three weeks ended March 4T #T g At sFﬁ':l' ? Ed qg 39 o

6, these borrowings have declined by Rs. EI. Ty fimn
12.62 crores. Banks have also drawn down 1 oA %fez A g @ ¥

their deposits with the Reserve Bank from Rs. #T9 =T F41 2 TOE AW W U, I
170.57 crores to Rs. 161.27 crores. Jvr ¥ @h S S 3w

During the week ended February 27, credit T A SR 51"& gé ‘:{ AT 917 I7 TH
by scheduled commercial banks expanded by ¥ g v A 3 for o

Rs. 13.11 crores to Rs. 3,875.10 crores. Their

demand deposits declined by Rs. 1.92 crores §%1 % fasaa %1 F=a 4% & 7177 f37
to Rs. 2,152.82 crores while their time,

deposits moved up by only Rs. 52 lakhs to #T9TE T¢ ez @7 51 #Far & a7
Rs. 2,798.53 | g, T T A= 3 fr wfe-
Fifdn o1 uw woq Fafeam =1 & fare-
ofta gy | Ffezadide 1 afoamer @9



157 Banking Companies

w7, Ffezadfqg o oftamr & am

[ 26 MARCH 1970 ]

(Acquisition aidTiamftr 158
of Undertakings) Bill, 1970

qa1 g w@l 07 Trwdfas ozt w A

# Faar ara Gradt 2, gowr G @ | dier & gro e S99 & e o=t

7 & fra w1d #1 9% uzaa F7 @
g, o =g 1 Gg sefeg oow #

faa ag aar wrga @, 39 SrefREa T

gt T#r 2, 3 ¥ qfonw ¥ g wre-
aqrear F1 wat G & oz sawt dar @@
Z wwa | are s oefaga v wed

& a1z Iaat Fezadffin aur avfy, 3wt | & 39 A9 07 ™ 9w T2 A madr
A gn G&d s arw oEATw ¥, @9 i | Y AT T §7 & WA o qonrd,

orfes 7 F 34 10 a8 IW ATIT 97
FA1 & 7%, T feafa w1 g oan 2 ar
TF aga a1 T, 0F TG 30 o
0¥ wq Ani #1 wEs 24 & (Fa e
@ da A, 9w A FAw T F i
AW FT WEZ I W AT TE@T w@Ar A
T AT AAEAT FT OAAUTT AL FAT,
ZH T A & art fy o feorfen
& AT AT UTATAT FT HIE A K15 ATA-
ww fazra @ amEeFar o Tabtm
7g w=dt 3 O = a7 aral | = s
arfer |

T o A & g A1 "elT off 71 977-
T Far g & 9| AW 9w
T G136 T-E T A% wAwrlEl g%
F7 (abady o Femiedom 77 47 51 gy
qY, IqA I AT IEW A
9% ®EST FIA AT Ag Ard A1 A
ag T T Ty wwy An F A, wWifE
gwTT F amEl o fmaw Wi seE
faa sawrdt &74 #7 IFH qAT 7T
FHIAFA I AT E ... A TwlAT aw
A F oamRi 9v arr At G A
#r aurs & wmr TmE f@F & o gam
FgTE T4 7 wwar | AfFT e Aw oW
am & wfg wfadzs Z, 7138 97 7 7=
a«mw%ﬁwqﬁww&mﬁﬁr
# T 1z wgm G5 5t wémEm 7 oA
a‘tma—*ﬁf*ugmmrgfgﬁwal
afz & =g a1 Gpdy 7 Y wrEEy I
F¢ ar el sufem 1 srsar A\t 3w
FT, A T TAFACTF A97 &N, TG AT
Torafaw ot ar =g 9T # Wi oa
FAER A U FC | W # oaw- |

T2 H T AT T AT T
#, 50 a1t ¥ gy #r€ spgear el a
T qE AT W F )

MR. DEPUTY CHAIRMAN: You
should wind up.

i geae Fog W19 ¢ [ am just doing
it. 1 have not much exceeded my time.
I am just finishing.

wF Zdr e Grad ary # snaraarg
gt W 72w § fF efemw o
§ AT T et 9@d e Sz
oSt F1 I AW AT # fa
F FC A AT TG AT 716, T
nvfwwmgmfmqgéﬁ%
TR W A TR OAWEAT FT G-
o AR EWET | WO F @T F oave
TEATCH FTOOA F G2 F7 47 A%
qEETE el F1 IEer G oadid 7
o gl drimifres & avr fres
(et & gaim 8, 3991 T\ gU A ey
FO FA ATAT F T TE FOU | TAR
e g arft srsdfar ofeeft &1 s
wEfem a7 § mi g
AT T AT AL IAHr F e
F1 ATA FT T EFT | T IHT I
F A # qad arAr T4 SAqen s,
dwritfrza F gt § e, s
T E1 AT, TIET AT A I &
F7AT O A1 Faw qowT a8 /vy 6

| A1 & T 71 & A AW H -

art F1 T it g Hife
i afeadT 7@ zar, ¥ & i€ T
wmaﬁ:{m e fafaa Svanf-
m#mmanﬁmnﬁhﬁ
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[of e frz wiErdy
#1 &t 97 i a4 & wraa 7 arafzo
g1 amg wi—Ar 5T 37 waw £ oEn
T THT T FA AL FT AEAq

TA AT TAT T AT 4T F ATEAT
fe a2 @137 &0 & w7 == afza== #1
farer &%, = wfEdsr #1 Gosr w99
T AT WAF FHEFEE w7 (G W
wAr St wrgT weAa wvA T #, (G
F wrare a7 27 = 7% 9y anf=aes
w1 Al 7€ A=A ¥ ¥ (= v G
&7 ¥ (47 ag wHaw 7 w7 | 7o AN
Fzgar & (w zo (a7 F ala &y Grar s

Fyearia AT, § srqd ag ofr SrEaT
& galT =9 317 7 5t Fgaw Grar 27,
afpa s s GF o7 2 g GEr
(aws W wag-T97 97 {O7 wATET AT
FIET A BT wIEAT A A9H AT AT
& gwT 7 w0erT Fr F arar T e
# g w7 g0 & O avgr 6w
7 @ wea T AT T |

ol guaamfa © =T ot 7 owm
AR & W W Fw Avar A =T
ardr =6za, afwq ggdt v &1 o g7
TIGEr AT #1 wUS ¥

W\ geae fag Wi o wE g e
qET AT qF AT § gaEet fedr 5
AA TAFT |

W) Irmamfa o . g oq
WAT § o wTAl F T 10 T4 AT
apars Gn e, s am oswmy Gee
Aaf(er @@ &, A1 27 ow 9% A
qYwr (qar 9y a9 Jq ga 7 oge
ofr & s

-

ol g Tz wWeid : geqar( o,
o4 WA OA/ME AT rE 2
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VINDA MENON): Mr. Deputy Chairman, I
move:

"That the Bill to provide for the
acquisition and transfer of the undertakings of
certain banking companies, having regard to
their  size, resources, coverage and
organisation, in order to control the heights
of the economy and to meet progressively,
and serve better, the needs of development of
the economy in conformity with national
policy and objectives and for matters
connected therewith or incidental thereto, as
passed by the Lok Sabha, be taken into
consideration."

Sir, in making this motion I also want to
oppose the resolution just now moved by Mr.
Bhandari. As a matter of fact, Sir, I have
often felt that when after issuing an
Ordinance the Government comes to
Parliament with a Bill to replace the
Ordinance, a resolution disapproving the
Ordinance, seems to be not at all relevant.

SHRI SUNDAR SINGH BHANDARI :
Not relevant? What is this? They are two
different issues joined together just for
expediency.

SHRI P. GOVINDA MENON: I
say that it is not relevant because it is
irrelevant.

SHRI SUNDAR SINGH BHANDARI :
That logic need not be explained.

SHRI P. GOVINDA MENON: To oppose
this Bill is to disapprove of the Ordinance, and
if the Bill is not passed, the Ordinance falls
down. It is true that in the Constitution there
is a provision that Parliament may disapprove
of an Ordinance, but when the Government
after an Ordinance is issued and as soon as
Parliament meets comes with a Bill to replace
the Ordinance, 1 thought that the way to
oppose the Ordinance was to oppose the Bill,
because if the Bill is not passed, the Ordi-
nance falls down. The only advantage is that
the mover of the resolution gets the first
chance to speak. I do not regret it, let him
have that concession. I do not regret it.

Since this Bill was discussed at length, 1
mean a similar Bill, in August last year in this
House, a lengthy speech by way of explaining
the provisions of the Bill does not appear to
be necessary. But certain essential things I
would like to draw the attention of the House
to. As soon as the Ordinance was

THE MINISTER OF LAW
SOCIAL WELFARE (SHRI P. GO-
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issued on the 19th July and as soon as the Bill
became an Act on the 9th August, a series of
writ petitions were filed in the Supreme Court
and till the 10th of February this year the
Supreme Court was considering those writ
matters. What is it that the Supreme Court has
decided? That I want to place before this
House. The Supreme Court has summarised
its findings towards the end of its judgment
and I would like to read that here:

"Accordingly we hold that—

(a) the Act is within the legislative
competence of the Parliament, but

(b) it makes hostile discrimination
against the named banks in that it prohibits
the named banks from carrying on banking
business, whereas other banks—Indian and
foreign —are permitted to carry on bank-
ing business, and even new banks may be
formed which may engage in banking
business;

(c) it in reality restricts the named
banks from carrying on business other than
banking as defined in section 5(b) of the
Banking Regulation Act, 1949;

(d) the Act violates the guarantee of
compensation under article 31(2) in that it
provides for giving certain amounts
determined according to principles which
are not relevant in the determination of
compensation of the undertaking of the
named banks and by the method prescribed
the amounts so declared cannot be
regarded as compensation.'

Since the Supreme Court has held that the Act
is within the legislative competence of
Parliament and has only pointed out certain
defects which in their opinion were fatal to
the validity of the Act, Government has come
with an Ordinance and now with a Bill to
replace the Ordinance, which removes the
defects pointed out by the Supreme Court.
The main question which was being agitated
in the Supreme Court was whether a banking
undertaking, as an undertaking, can be
acquired by Parliament, and that has been
answered in favour of the Government,
namely, that it is within the competence of
Parliament.

Then sub-clauses (b) and (c) are really with
respect to the existing banks not being
allowed to carry on the banking business
while there are other banks in the country
which can

6—18R.S./70
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carry on banking business. This prohibition
was contained in section 15 of the Act which
was passed in August 1969. We have now
taken away that prohibition. We have simply
provided for the taking over of the
undertakings and left the matter there. If the
existing banks think that they would like to
continue to do banking business...

SHRI BANKA BEHARY DAS (Ori-ssa) :
On a point of clarification because it is a
peculiar position that the Supreme Court has
taken. According to this new Bill, the
Government of India does not prohibit the
carlier bank to carry on banking business.
Can they, now after being taken over carry on
business in the same old name? Is it possible
for them? Is it not a fantastic position that the
Supreme Court has created by saying like his
9

SHRI P. GOVINDA MENON : I am

glad that my hon'ble friend has raised this
question. But I do not propose to give a reply
here to this question because replying to it it
is not necessary for me to pilot this Bill. Just
to give an illustration. If the undertaking of
the Central Bank of India Limited is acquired
by the Government, it will be a statutory
corporation created by Parliament. The
Central Bank of India Ltd., which continues
as a company registered under the Companies
Act and the Banking Companies (Regulation)
Act. ..

SHRI A. P. JAIN (Uttar Pradesh): As it is
now.

SHRI P.. GOVINDA MENON: It is not
the question whether they can continue to do
banking or not that arises here. We have not
said anything regarding that in this Bill. We
have taken away prohibition. That is all.

SHRI BANKA BEHARY DAS : And
taken away the name.

SHRI P. GOVINDA MENON : That was
the Central Bank of India while the other one
is the Central Bank of India Ltd. It is open to
them to take a decision, after compensation is
paid, as to what they would do, whether they
would wind up and distribute the com-
pensation among the shareholders, or

SHRI A. P. JAIN: That is what they should
do.
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SHRI P. GOVINDA MENON:..I do not
know—they would like to carry on other
business as provided in section 5 of the
Banking Companies (Regulation) Act or
whether they would approach the Reserve
Bank again to give them a licence to do
banking with the name, Central Bank of
India.

SHRI A. P. JAIN : You have not taken
away the licence?

SHRI P. GOVINDA MENON : Yes. But
the licence was for a banking undertaking and
that undertaking has been taken over.

AN HON'BLE MEMBER: This is a good
circle.

SHRI BANKA BEHARY DAS:
This is how we function and the Supreme
Court also functions.

SHRI P. GOVINDA MENON: Since the
Supreme Court said that the prohibition
contained in the previous Act against these
banks in continung to do business etc.. is a
hostile discrimination we have removed that
discrimination and, therefore, that charge
against this Bill will not be available there.

Then there is the question of com-pensaion.
I want to remind the House that sometime in
1955, in then Prime Minister, Panditji, moved
an amendment to the Constitution, known as
the Fourth Amendment to the Constitution,
which had many objects, but one of which
alone is relevant here. And that is, the
introduction of a clause under article 31(2)
which provided that the compensation fixed by
legislation by Parliament shall not be
justiciable. This is a matter well known to all
of you. I do not want to read out from the
Constitution. Even before that it was thought
that it is not for the court to go into this
question, and that was the opinion given by
the learned jurists during the Constituent
Assembly itself when this particular clause
was being discussed. Before the Fourth
Amendment of the Constitution the Supreme
Court had to observe in a case known as the
Bela Banerjee case and compensation was then
provided in a Bengal Government Act. But
that was not compensation but a just
equivalent of the property taken. So the Bill
was struck down. Therefore, the anticipation
of the founding fathers of the Constitution
was that even without
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the amendment, aricle 31(2) would prohibit a
discussion in the court regarding the adequacy
or otherwise of the compensation. In spite of
that it was laid down by the Supreme Court in
its wisdom that compensation means a just
equivalent of the property taken over. Now
that created difficulties for the Government
because whereas the Fundamental Rights
chapter in the Constitution lays down the
fundamental rights of individuals and one of
two clauses about communities, there is
another part of the Constitution called the
Directive  Principles, which lay down
fundamental duties on the part of the
administration. That is the meaning,
according to me, of the Directive Principles.
Although they are not justiciable, it has been
stated that they are of fundamental
importance. It is necessary that Members of
Parliament bear this in mind because this is a
direction to the Government and Parliament. [
will read out article 37. It says:—

"The provisions contained in this Part
shall not be enforceable by any court, but
the principles therein laid down are
nevertheless fundamental in the
governance of the country and it shall be
the duty of the State to apply these
principles in making laws."

And the word "State" has the same meaning as
is given in article 12. That is to say, "the State"
includes the Government and Parliament of
India and the Government and the Legislature
of each of the States and all local or other
authorities within the territory of India or under
he control of the Government of India. It is a
very wide defini-j tion.

So from my reading article 37 you would
see that the Directive Principles are really
laying down fundamental duties of the
Government. That is how I would like to put
it. No doubt it is said that it is not enforceable
by any court; I have been thinking about the
meaning of those particular words there. It
only means that although these fundamental
duties are laid down, it will not be open to a
citizen to go to a court and ask for a
mandamus against the Government to do a
certain thing. For example, there is an article
on compulsory primary education of boys and
girls up to the age of 14. Take one illustrative
example. Supposing in a certain State there
has been made no provision by the
Government for that purpose. The words in
article 37,
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"shall not be enforceable by any court" means
only this that it is not open to any person,
citizen or body of persons to approach the
Supreme Court or the High "Court for a writ
of mandamus against the Government to do a
certain thing in a certain manner. But that
does not in any way detract from the
importance of the Directive Principles. For
discharging the duties of Government in the
Directive Principles, it may even become
necessary to acquire property for many
purposes. Now, this banking property is being
acquired .. .

SHRI A. P. JAIN : Banking undertakings.

SHRI P. GOVINDA MENON .... banking
undertakings which is property—is being
acquired because, according to Government's
policy, there should be a change in fhe
banking policy by which the weaker sections
of the community, who have not been getting
any assistance from the banks hitherto, should
also be enabled to get assistance from these
banks. Therefore, it was thought that these 14
banks, which are the biggest among the exist-
ing joint-stock banking companies, should be
taken over as statutory corporations with a
power vested in Government to guide their
policies and to direct their policies. That is
why a Bill was brought last time. But in that
Bill, the provision was not for a fixed amount
of compensation, but certain principles
regarding fixation of compensation were
given in the Second Schedule. The Supreme
Court does not agree that the principles given
there are good principles, relevant principles
and it has said that compensation arrived at
according to those principles will not be
compensation as contemplated by article
31(2). Now, Sir, I would like to say here on
behalf of the Government, and may I say, Sir,
on behalf of Parliament, that the word
"compensation" in article 31(2) cannot have
the same meaning as was given to it in Bela
Banerjee's case by the Supreme Court because
of the Fourth Amendment. Now, Parliament
did not enact this in vain when it said in arti-
cle 31(2) "No such law shall be called in
quaction in any court on the ground that the
compensation provided by that law is not
adequate." But we did not provide for lump
sumps by way of compensation. Principles
were laid down, and according to the Supreme
Court, all principles have not been
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looked into, etc., etc. I do not want to deal
with that matter. An important change made
in this Ordinance and in this Bill from what
existed previously is that the Second Schedule
has been changed. Instead of laying down
principles, certain lump amounts are provided
against the name of each one of the banks as
compensation for the undertaking aqcuired
from those banks.

SHRI BANKA BEHARY DAS : On
what basis?

SHRIP. GOVINDA MENON:I

will come to that. And according to the
provision of the Constitution, this law cannot
be called in question in any court on the
ground that the compensation provided by
this law is not adequate. Now the Constitution
is the sovereign instrument in this country.
Parliament is the creation of the Constitution.
The Supreme Court is the creation of the
Constitution, and all other bodies in the
country are subject to the Constitution. To the
extent we in Parliament are controlled by the
provisions of she Constitution, to the very
same extent the Supreme Court also is
controlled by the provisions of the
Constitution. Therefore, unless we have
legislated in a manner which could be
described as a fraud on the Constitution, I do
not think it will be possible for the Supreme
Court to say (hat the compensation we have
fixed now is inadequate. Now because Par-
liament has been given this power to fix
compensation and because the Constitution has
provided that the compensation so fixed shall
not looked into by courts as to whether it is
adequate or inadequate, the responsibility of
Parliament is all the more greater, because
Parliament should do things with a sense of
responsibility in fixing the compensation. A
good deal of trouble has been taken by the
Finance Ministry, Banking Department, and
the Reserve Bank of India, to look into the
various aspects of these 14 various banks and
that way, these figures have been arrived at.
Because it should be possible for the House to
know what those figures are, I would just read
out—and not simply give it extempore—a
statement. . .

SHRI A. P. JAIN : They are printed with
the Bill.

SHRI P. GOVINDA MENON : That is the
amount.. [ will give you How we have arrived
at that amount. I do that
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because  Parliament should have the
satisfaction that it understood the principles
upon which the compensation was fixed. That
is why I read out here the statement prepared
for this purpose.

[THE VICE-CHAIRMAN, (SHRI D. THEN-GARI),
in the Chair]

"On the question how compensation should
be given for property acquired for a public
purpose, article 31(2) of the Constitution lays
down two alternative ways, either of which
can be followed to the exclusion of the other.
One way is that the amount of compensation
should be fixed in the law itself which is made
for acquisition of property. The other way is
that the principles on which, and the manner
in which, the compensation is to be
determined and given, should be laid down in
the law. In the Act passed in August 1969 for
the acquisition of the 14 banking
undertakings, the second of the two
alternative ways was followed. That Act was
struck down by the majority judgment of the
Supreme Court on February 10. In the Bill
now before Parliament, the way followed is
the first one, namely, fixing the amount of
compensation in the law itself.

It is clear that in following this way, which is
authorised by the Constitution, there need not
be any description of principles of
determination of compensation. Nevertheless,
it is essential that the sovereign Houses of
Parliament should satisfy themselves that the
amounts of compensation shown in the Second
Schedule of the Bill are fair and reasonable,
arrived at after judicious and careful
calculation. The figures of compensation for
the 14 banking undertakings shown in the
Second Schedule of the Bill for the approval
of Parliament have been calculated by
Government after taking into account diverse
factors relating to each of the 14 banks as on
July 18, 1969, as well as on the date of
promulgation of the Ordinance, namely,
February 2 P.M. 14, 1970. It would be an un-
fair demand on the time, attention and patience
of honourable Members in this House if the
Government goes into an elaborate description
of very complicated details from various
aspects which have individual or inter-linked
significance and expect the Members to verify
these individually. Among the many factors,
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the figures and projections to which very
careful attention has been paid by officers of
the Government and officers of the Reserve
Bank, who sat together for many hours doing
very detailed calculations before reaching the
broad figures of compensation, the more im-
portant ones deserve special mention. These
are—the profits made by each of the 14 banks
which happen to fluctuate from year to year;
the profits which the banks could reasonably
be expected to make in future years had they
remained in the private sector after taking into
account their increasing expenses on items
like salaries, wages, bonuses, gratuities, etc.
and other factors like opening of branches,
maintaining satisfactory liquidity of resources,
raising fresh capital, and so on. Account was
also taken of other factors, as, for example,
the paid-up share capital of each bank, the net
surplus of each bank which after meeting all
the customary appropriations have gone into
accumulation of resources over the years in
the published accounts; the portion or portions
of net surplus which according to practices
customary among bankers, do not always
have to be shown as accumulation of
resources or as surplus carried over in the
published accounts; the extent to which the
resources published and the secrets are prima
facie matched by cognizable assets. The ul-
timate result in respect of compensation for
each bank is inextricably connected with the
secret resources, if any, of that bank and the
secret resources vary from bank to bank.
Members may like to apply their own test to
judge whether the figures of compensation
shown against the banks in the Bill are unduly
high or unreasonably low.. It will be seen that
on the face of it, the aggregate of the
compensation figures, that is, Rs. 87.40
crores, for the 14 banks which I stated earlier,
have been arrived at'on the same basis of
treatment as between one bank and another, is
neither unduly high nor unreasonably low.

First, a few words about whether the
compensation of Rs. 87.40 crores can be
regarded as unduly high. For this purpose a
comparison of the proposals in the Bill with
what happeneH when the Imperial Bank ot
India was taken into tho public sector in 1955
a few days after the Fourth Amendment of the
Constitution took effect, would be relevant.
No doubt, the compensation paid was rentable
to the average mar-
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ket prices of shares, but when crores of rupees
are paid out of the public exchequer, it is the
substance of the payment that really matters.
At the time of the take-over, that is, June 30,
1955, the Imperial Bank had deposits of about
Rs. 208 crores and offices numbering about
355. At the time of the take-over of the
fourteen banks their deposits were about Rs.
2,626 crores and their offices numbered well
over 4,150. The compensation shown as
payable in the case of the Imperial Bank was
Rs. 19.72 crores. The total compensation
payable to the fourteen banking companies is
proposed to be Rs. 87.40 crores. In other
words, by giving a compensation of a little
less than four times, the public sector is
getting deposits of about thirteen times and
bank offices about Hi times ...

SHRI BANKA BEHARY DAS: What
about the paid-up capital when the Imperial
Bank was taken over?

SHRI P. GOVINDA MENON : That too is
one of the factors being taken into
consideration.. The other test which
honourable Members may like to make is, as |
said earlier, whether the compensation
proposed of Rs. 87.40 crores is unreasonably
low. One need not go into this question at
length. The broad public reactions are well
known. But Members would also like to bear
in mind that an unreasonably low com-
pensation would in the ultimate analysis hit
the vast majority who belong to the middle
classes and not the wealthy categories. Out of
nearly 1,46,000 sharcholders of the fourteen
banks, particularly the LIC which looks after
the interests of about one crores and a half
policyholders and the Unit Trust of India
which counts for a lakh and a half of
unitholders, the LIC and the Unit Trust of
India between them hold about 22 per cent of
the total paid-up share capital of the fourteen
banks. The compensation figures shown in the
Second Schedule to the Bill have been arrived
at thus after a judicious consideration of the
many relevant aspects of the total situation in
respect of each bank. Every one of the
fourteen banks has been treated on the same
basis.

Now, I read out this because there was a
criticism in the other House and there is likely
to be a criticism here that whereas we
provided only for
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Rs. 75 crores in the 1969 Bill we have now
raised it to Rs. 87.40 crores. I must at once tell
the honourable Members that in the previous
Bill we did not say that Rs. 75 crores would
be the compensation. What we said was that
we estimate that it would be of the order' of
Rs. 75 crores. And we provided for tribunals
to be appointed to estimate the value and
principles laid down. So, when we said Rs. 75
crores in our estimate, it may have gone up..
And as a matter of fact, in the other House a
very enterprising Member read out from a
magazine, "The Commerce", saying that if the
principles are applied and the compensation
Axed, according to those principles, it may go
up to Rs. 150 crores. A Member even wanted
to move a privilege motion against me for
misleading the House saying that it is only Rs.
75 crores. Now, that is the position.

Therefore, apart from following an
alternative method provided in Article 31(2)
we have not simply stated, "Oh, last time it
was Rs. 75 crores; but the Supreme Oourt
struck down the law. Let us make it Rs. 87
crores." That is not the line which has been
taken. With respect to the provisions of the
Act nobody knew what would be the
compensation because it is ultimately the
tribunals which will decide that. And the
evaluation which the tribunals will give to the
buildings, the advances, and to all kinds of
properties in a bank, may have variations; we
do not know. Even the three Members of the
tribunal sitting there may disagree amongst
themselves; we do not know. But we would
have been bound by that...

SHRI C. D. PANDE (Uttar Pradesh) : You
included goodwill also earlier. You say that it
is merely a calculation.

SHRI P. GOVINDA MENON: No,
the Bill is before you. Goodwill according to
me and according to the Government was the
least important among those things. But we
do not go there.

Therefore, this is a new approach which
has been taken in this Bill, that is to say, with
the expert guidance of the Reserve Bank of
India and with the experts in the Finance
Ministry, looking into all the various factors
relating to a bank, we fixed certain amounts.
And so, if as I hope, this House will vote this
Bill into law today, we also know what the
amount is which will
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have to go out of the public exchequer for
taking over these undertakings. In that respect
this Bill is an improvement on the previous
Act. When 1 seek your support for passing
this Bill, it is my duty to tell you what has
been achieved during these few months when
the banks were under public control. In doing
so I would like to draw your attention to the
fact that as soon as the first Ordinance was
issued, two Members of Parliament rushed to
the Supreme Court, filed writ petitions and
got stay orders with respect to certain matters.
As soon as the Ordinance was repealed and
the Act was enacted, then again writ petitions
were filed and there was a stay. The stay was
with respect to a matter of great vitality to the
Government, that is to say, the power which
was vested in the Government to issue
directives regarding policy to the banks. The
object of having that provision was to see that
the banks would do things in a certain manner
so as to benefit the weaker sections of the
community. Now we could not issue those
directives.

SHRI A. P. JAIN May 1 seek a
clarification? Was the Order of the Supreme
Court confined to the issuing of directives
other than those contained in the socialisation
of banks Act to some other thing?

SHRI P. GOVINDA MENON : I have got
a copy of the Order. I will readT it out. It
says: ,

"... UPON persuing the said Petitions
and application and the accompanying
documents AND UPON heaiing Counsel
for the parties and upon Mr. Niren De
Counsel for the Respondent herein giving
an assurance to the Court that the pro-
visions of section T3 (2) (c) of the Banking
Companies (Acquisition and Transfer of
Undertakings) Act, 1969 will not be
enforced pending the hearing and final
disposal by this Court of the Writ Petitions
above-mentioned ; THIS COURT DOTH
record the said assurance and DOTH while
directing the issue of Rule Nisi returnable
before this Court on the 27th October 1969
in both the Writ petitions ORDER (1)
THAT removal of any custodian pursuant
to the provisions of the Banking Companies
(Acquisition and Transfer of Undertakings)
Act 1969 referred to above during the
pendency of the Writ

hereby stayed and that no direction shall be
given by the Government of India contrary
to the provisions of section 35(a) of the
Banking Regulation Act 1949 as amended
by Banking Laws Act 1968 pending the
hearing and final disposal by this
Court..."

So, certain directions which the Government
wanted to issue to these banks could not be
issued on account of this stay order. But even
in spite of that, what is it that has been done?
What has been done during these 5 or 6
months when the banks were under public
control?

I think before requesting the House to vote
for this Bill I should give some statistics
regarding the improvements in this direction
which took place. First of all I would refer to
the deposits. Last time, Sir, when the Bill was
discussed in Parliament, those who opposed it
said that as- soon as nationalisation takes place
there will be a flight of deposits from the
nationalised banks to other banks. But what is
the position? With respect to these 14
nationalised banks, onthe 19th July,

1968 the total deposits were Rs.. 2,233
crores. In January 1969 they were Rs. 2,372
crores when the banks were in the private
sector. Thenin July

1969 they were Rs. 2,626 crores and by the
end of the year they were Rs. 2,786 crores.
Even during these four or five months when
the banks were under State control there has
been an enhancement in the deposits and the
depositing public did not have its confidence
shaken in the nationalised banks, in spite of
the fears expressed by certain Members on the
floor of the House. Even then I said that there
was absolutely no scope for those fears,
because in 1955 we nationalised the Imperial
Bank of India and called it the State Bank of
India and in 1958 or in 1959 seven or eight
banks in the Princely States were nationalised
and made subsidiaries of the State Bank of
India. I asserted last time that the depositing
public would have its confidence in the
nationalised banks and I had no reason to fear
that these 14 banks after nationalisation
would show a decline in deposits; they only
went up.

Then it was said, Sir, that one of the
objects of nationalisation was to provide to
agriculture more money from the banking
institutions and I must



173 Banking Companies

here say that the number of accounts of
agriculturists in June 1969 was 134849 and
by the end of the year it went up to 249799.

SHRI BANKA BEHARY DAS:
What is the percentage?

SHRI P. GOVINDA MENON : I would
like to go step by step. I am trying to take you
through a jungle of figures; therefore I should
be slow and not jumble figures together.

SHRI SUNDER SINGH BHANDA-RI:
Anything new that you have no( said in the
Lok Sabha?

SHRI P. GOVINDA MENON : The
day before yesterday I spoke in the
Lok Sabha. If you permit me, I will
place a copy of my speech in the Lok
Sabha. Will that be sufficient?

SHRI SUNDER SINGH BHANDA-RI :
We would like to hear something new.

SHRI P. GOVINDA MENON : Within
these two days what, new things can I
develop?

SHRI BANKA BEHARY DAS: Let
us nationalise all banks instead of only these
14 banks. This will be a new thing.

SHRI P. GOVINDA MENON : Sir, I
cannot for the sake of novelty produce more
things here. 1 gave only certain relevant
figures there. Because that was the House to
which I belonged I spoke there first. And here
I come as a Minister and give the same
arguments which I adduced there, (/n-
Verruptions) 1 shall not be doing honour to
this House by saying, "I have said everything
in the Lok Sabha the other day. Please read
those debates of the Lok Sabha." That would
be showing scant courtesy to this House.
{Interruptions) Yes, it may be a breach of pri-
vilege also.

Now I will give the figures regarding
indirect finance provided to agriculture, and
the indirect finance covers advances for
distribution of fertilizers and other inputs,
advances to State Electricity Boards and other
types of indirect finance such as advances to
custom service units and co-operative
institutions financing agriculture. The number
of Accounts in June 1969 was 4047, and by
the end of December it was 14053. From a
figure of about 4000 it went up to about
14000.
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It was asked, Sir, in support of the Bill, by
the Members of the ruling party and the other
Members of the House, whether by virtue of
this nationalisation the small-scale industries
will be supported by the advances given from
these banks. I would like to give you the
figures regarding the advances to small-scale
industries also. In June 1969 these 14 banks
together had 36,301 Accounts from the small-
scale industrialists, and by the end of the year
the number went up to 46,512. {Interruptions)
Now don't think of high figures. I can give
you those figures also, but as a socialist I
would like to see that there are more Accounts
and the amount of each advance is less. What
do I care if a big capitalist takes a loan of Rs.
15 lakhs and Rs. 20 lakhs? The small men, the
agriculturists, etc. take small loans, and that is
what we should encourage. Otherwise, they
would have had to go to the pawn-brokers and
moneylenders in the villages and  pay
usurious interest.

Then Advances to Road Transport
Operators. We said, Sir, that by na-
tionalisation we would be able to help the
self-employed workers, who may run a lorry
or ply a taxi or a scooter or a motor rickshaw,
etc.

SHRI LOKANATH MISRA (Ori-ssa): On
a point of clarification. But that would be in
the private sector again. Would you
encourage that, or would you prefer to
encourage if any nationalised road transport
undertaking applies for loan from the
nationalised banks? What would you prefer
between the two?

SHRI P. GOVINDA MENON: There is no
question of preference. These 14 banks will
have ample resources, and we will give alike
to nationalised motor transport companies and
to private companies because this private
transport is also run by the citizens of this
country and it has to be helped. Sir, in June
1969, from the road transport operators there
were 2527 Accounts, and by the end of
December 1969 they went up to 5067
Accounts. From about 2500 to about 5000 it
has doubled. I would also like to give here the
advances to taxi drivers, scooter drivers and
auto rickshaw drivers because” that is very
important They are the smallest men among
self-employed people. In June 1969 tile
number of Accounts belonging to this
category, that is, persons having their
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own taxis, persons having their own scooters
and persons having their own auto rickshaws,
was 2147. And it went up to 4289 in the course
of four or five months.

SHRI SUNDAR SINGH BHANDA-RI: Two
thousand more rickshaws have been provided.

SHRI P. GOVINDA MENON: It was also
said, Sir, that the banks in the private sector, as
they were functioning till that time, utilised their
finances to help wholesale traders, big traders,
exporters, importers, etc. On behalf of
Government and on behalf of the supporters of
the Bill it was stated that we would like to see
that retail traders, who are generally small
people, should also get money from these
nationalised banks. And I would like to give
some figures regarding their Accounts. In June
1969 the number of Accounts of retail traders in
these 14 banks was 28037. By the end of
December it went up to 41073.

Then, Sir, another point which we might say
in the face of the mounting unemployment in
this country is that there are very many
educated people, particularly engineers,
technicians, etc., who could employ themselves
in some industry, trade or business if they could
only get the money. There may be a good
mechanical engineer who may like to try his
hand in fabricating something. But what is it
that prevents him from doing it now? He does
not get the finance because, if he goes to the
bank, he has no gilt-edged security to pledge
with the bank. Thus his credit-worthiness is not
there. In June 1969 there were only 422
advances to self-employed persons by the joint
stock banks of which 421 where from the Bank
of Maharashtra and 1 from the Dena Bank. And
against all the other banks the entry was nil.
That was the position in June 1969. By the end
of December 1969 the number went up from 42
to 3029.  {Interruptions)

Then, Sir, we told the House and the
supporters of the Bill also suggested that these
banks should give credits to students for higher
education and" all that. In June 1969 there were
594 Accounts of Advances to students. And this
594 was made up of advances from 6 banks. Out
of the 14 banks, 6 banks alone had done this job.
But by the end of December 1969 this 594 went
up to 1193.

of Undertakings) Bill, 1970
Then I want to give you, Sir, the total
advances—that was suggested by some-
body—to agriculture, etc. And what is the
amount which has been given? in June
1969...

SHRI LOKANATH MISRA: In the

other House one of the members of the
ruling party alleged that out of an advance
of Rs. 5000, Rs. 700 evaporated in the
process of giving that loan. Have loan
agencies been set up on behalf of the
Government for evaporation ? Would the
hon. Minister explain that point to us?

SHRI P. GOVINDA MENON: I

will first of all with the very effluent liquid
which I have in my possession of these
facts and figures and later on I will speak
about evaporation of that thing.

Sir, the total advances of these 14 banks to
agrirulture and other neglected sectors of
the economy ...

#\ TrATOnNe (IET 9Ew) o AATEe,
BN UF TUEEO AET @ | 9" "l
ot gw ag A1 (e 3 92 €, 41 378 s
am w17 g ot #= =lEa O Gea-Gre
faarfqmt @1 (Fasr-frast = & T
&, = (P &0 (@l & arg a0
Wag & A Hw war = Cgafaat §
I, AT, @7, WrE, 9 el § )
94 TH d7 ¥ 34 A THG HAT AT AZ
Fe v 2, a0 g® o 9 (@t T (5-
fra-frr faenfaui v Gafa odff
Feafwl &1 ag @m (Zar mr 21 o
g &1 @t @i (@ s 2, sAwr qu-
i 7 et A1 FilEa 17 ag § aaemT
wifza (& Gra-Gra 51 Gramr-Gaar oo
A & =9 | (Za7r T & | guTeT 98 =T
& O O 797 G70707 T 57 4% #1417
aa # (oo €, a7 299 wd wa a1 (-
gw frar & | afeg aw sy & 6 weft
ot gt or q¢ Cwm 7 ) wAT ST @D
9 wdr AT qWAT @ g AN TAH A
wraar 1 ATAT T4 & | sufan 7 ST
srgar # & At st 7 G oaiwEt &
93r 2, % gra £ arq g5 Ffag
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& ATH WY FAAE, 9T TAH ¥ AT AT
FTEE, IT (TFT AT F ATA AFATH,
39 EFT A1 F AT ATATH T4T IAHT
qer gt Fara (g7 uF w1 Gradt Gradr
@R AT TE 2|

SHRI P. GOVINDA MENON :Iam
sorry, Sir ...

sl TIATCAY ¢ T ATEN A gl
arfza, zav arr g =nfEg

SHRI P. GOVINDA MENON : Sir, with
great respect to the hon. Member I must say I
information about the
thousands of loan-takers etc. Even if it is there,

have not got the

where is the time?

w\ TIEARTO : HWATT 94T Hag,
fraga a3 91 wir g & wq wer S
UFEE 3 TR F, A1 g9 7 Wred g fwen
TIT ZATT, A FATT AT 9= AT AT
Ty &t 1% Z, 7 GGF arnar 47 v 2
AT ITH AT AT GAT FAT FATE | AT
ATy WAT of TW A49E ¥ A6 AW 7
qqT ALY ATATAA, 99 dF TN GEFITAT
FEATAT 4T GEIATT TL GEET TET A
@AT |

THE  VICE-CHAIRMAN  (SHRI
THENGARI): All right; please take your seat.

SHRI P. GOVINDA MENON: 1

D.

T A9 F war g g & oaw G
ST TRT @, TAEG ATCH gH AT A g
2 9 7z gaver sl & 6 3w ave
A FAAT WA F oATHA T | -
forq & s grr st oft & smg fe
4 9 A9 F AT q|qerd |

THE g & A § ag o wEar wwa
g (& wradry siofr ot ame are -
WA W FT FAN AT E & | Ag
AT ATEAT g (F AveergsT #71 0%
T AN A 9T A7 adr smar 2
w0 fawrs ¥ am G g & A
FIET FEAT  (STHAT FT Fo0 1T 377~
) Grgmw, 1970 1 7 A1 Gl H
(ear gar & oe st & ag (e gar
g
a1 4 wg (aza weAr swgar § 6 o
gua #3E T o a7 foar & fF aw Aem-
wEl wgr s wlE ) fee 7 e ae-
T F (FT ATI-ATC ETAFET e
TART FYT T Z | ATT WA S FT AR
1 67 &1 @@ T wdr amr G 2,
JHT ATAT FT A TEATT FL | HAT AT =T
T SATIEF AT H ATCATT TEAFI
WeE FT FAW FT Z Z | TW AW H 43
TEIFI WE T OHTA AATHIL § AT

believe, Sir, the impressive figures which I have
reeled out from my notes with respect to what
was done in spite of the handicap of the stay
order from the Supreme Court during the period

19th July 1969 to the end of 1969 would A T& Zw T wrer-arer «1v afofag
convince those who had some doubts as to

whether nationalisation of these banks would be TR W H o q '*'-f'l:i’?l‘ L g'_'{{-.

good or not. I am absolutely certain—I would (&7 175 F77 g7 “17 219 512 F7 qr4AT

use the word 'stabilisation' in this respect—that -~ im .

during these six months.... % F sy |AT SfT H‘Eﬁg_ e it 1 fr T
& =t T wEAR FL | AT T IA ATHT

FT WART FGE TN, dl ag FEWZ AR

Zr3q Z0 |

TEATAFV AT R R | W a4

q TR UE AT AT-377 WAN FE

st Ao 0 T fAEEe
FAT qrEar § O oo W ot wr s
Z 3 37 @9 A A T 9A FA,
foreg a®t & g Faf Gar mr g

The Banking Companies (Acquisition
and Transfer of Undertakings), Bill.

SHRI B. T. KEMPARAJ (Mysore): Yes;
that is correct.
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SHRI P. GOVINDA MENON : I am soiry if g7 #¥+] %7 qq’rq‘iﬁ g 2
I have offended the learned Member by using

the word 'nationalisation'.

SHRI RAJNARAIN : You dont
know the meaning of ‘nationalisation’.
Without understanding what is nationa-
lisation he is using the word ‘nationa-
lisation. w1 #ifomr G &Y 4z &
s W wex (e w4 | WA AT
ST UCEAET UeE & w9 TE A i
A TR T oA 7 TEGFH
WeT AT FAN FT G @ |

SHRI P. GOVINDA MENON : Wha is
purported to be done by this Bill is
nationalisation of these fourtee i banks.

The word 'nationalisation' ma/ be understood
in that sense.

[ RAJYA SABHA ]
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g1 A ™
drdi &1 guzdadr w1 w4 fr Gl #77
we | pim A ¥ e g F o e
FI AT AE FET ST AFAT § AL
AR TICATAwI AET w0 AT 4vlEd |
TfFT HeAT S Ar-AT AT T
w3 FT gira F1E AT 0 FEeAT T WA
FT W &\ # wgm O AviEa,
Fraqler @ weElEsn, @ i
F1 A femed FTeT srrg g% O A § waw
T AT FCAT Fow WAATT HAr AT
F1 T9 qvg F7 Avaw & (7 F T wex wv
SAF AT A T

SHRI P. GOVINDA MENON: On the 8th

August 1969 when this matter was put to vote in

SHRI SHEEL BHADRA YAIJE - (Bihar): this House the Bill was passed with a big

Everybody understands that except
Rajnarain.

A TRTEEAN : AR, UF A
TN ) AW, w9 et 3 Ferar g
3:

The Banking Companies (Acquisition

and Transfer of Undertakings) Bill, 1970. THENGARI):
'acquisition'.

AT WAT AT GAFRT AuAATSHUT  Ha
2 GFT E, A7 AT H ATGH QBAT
wrgar g ) = famr § o Gl 7 faran
I A saNH< § & " Awwdy werdv
(Tl &1 ¥ AR wwer) G,

19707, ar gamr #@#r ot wdrawor
T FZ A4T | AT ALTHIT A

At I Trsdiawr wex (ar srar =nfea |

aF a1 3@ s =wiled R oEET o
AZT TT AT R TAGA AT FAT FC G
71 B I gNT FAET @7 U FAi6w
B9 33 92 F WHT off F1 FAT AT 9I07
33"'-[7‘3?: | & ATIF FIIT qg FFAT ATEAT
g & wdr o srmawr aw@e & HK
q NTIFZAT 9T FT E F ) oEw H
FTirw, saqnfasr s waaarfa

Mr. majority. Now after having seen what we have
been able to do during these five or six months
. . after—shall I use the word 'mationalisation'?

SHRI RAJNARAIN No.

(Interruptions)

THE  VICE-CHAIRMAN  (SHRI  D.
You better use the word

SHRI P. GOVINDA MENON: I hope, Sir,
that on this occasion also the House will
unanimously vote for this Bill.

Thank you.

SHRIMATI LALITHA" (RAJAGO-

PALAN) (Tamil Nadu): The Supreme Court' in
their Judgment have not said that they object to
nationalisation of the banks. They have only
said that there has been hostile discrimination
and Mr. Rajnarain has no right to say that the
word 'nationalisation should not be used by the
hon. Minister.

(The question was proposed)
THE  VICE-CHAIRMAN (SHRI D.

THENGARI): The Statutory Resolution and the
Motion are now open for discussion.



