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1> protected ji gainst fall in prices, and the 
State Trading Corporation also along wil b 
thF co-operation of the various SUte 
Governments, whether through Government 
agencies oj co-operativ  agencies or this Cot-
ton Corporat on, should purchase whatever 
will be brought by the agriculturists 'ill the 
time final arrangements ai made "by the 
Government. In thil connection I want a 
categorical as urance that the Government 
will not yield to threats and w.H noc go b;ck 
Qn their decision to ci eate this Co poration, 
and that they will protect tl e interests of the 
agriculturists whc are growing this cot-tc a. 

SHRI BHUIESH GUPTA (West B;ngal): 
Sir, I have a submission to make if you 
permit. I tried to reach here in time for getting 
the consent of the Chair to just mention a 
thing. Unfortunately I reached a few minutes 
late. If j ou condone this thing and give 
permission, I could mention. 

MR. DEPU'/Y CHAIRMAN: Without 
knowing {he subject, how can I give? 

SHRI BHUPESH GUPTA: If I tell the 
subject, it would be unfair to you because ii 
you only give the permission,  I wi !  mention  
the subject. 

MR. DEPUTY CHAIRMAN: What is the 
subject-' 

DR. BHAI MAHAVIR (Delhi): Sir, I have 
no objection to Mr. Bhupesh Gupta being 
permitted in case you can rely on his 
assessment of the subject, but 'hat will be 
creating a precedent. 

SHRI A. G KULKARNI: Sir, my question 
is a very serious question. The Minister LS 
going to give a reply. 

THE MINISTER OF FOREIGN TRADE 
(SHI I L. N. MISHRA): Sir, there is no c 
uestion of yielding to a threat. I als» say that I 
have not received any intimation of the strike 

by the cotton dealers so far. But I would like 
to say that it is most unfortunate if they have 
decided like that, especially those who claim 
to be a responsible section of society. I would 
appeal to them not to resort to this uncalled 
for strike and precipitate the situation. About 
the measures, I must say I am not at all wor-
ried or concerned about the situation because 
we have made necessary arrangements to 
create the Corporation, and We should take 
the help of the cooperative societies the hon. 
Member has got in his State and in other 
States and I will see to it that the growers' 
interests do not suffer. I will ask the cotton 
traders not to go on strike, not to do such a 
thing, which might worsen the situation. 

SHRI  BHUPESH    GUPTA:     Sir... 

MR. DEPUTY CHAIRMAN: You can 
refer to it some other time today or tomorrow. 

SHRI BHUPESH GUPTA: If it is not done 
today, the beauty of it will be lost. 

MR. DEPUTY CHAIRMAN: Tomorrow 
you can approach the Chairman. The House 
stands adjourned till 2.30 P.M. 

The House then adjourned for 
lunch at fourteen minutes past one 
of the clock. 

The House reassembled after lunch at half-
past two of the clock, MR. DEPUTY 
CHAIRMAN in the Chair. 

MOTION  RE  LOCATION    OF    THE 
SECOND STEEL PLANT IN ORISSA 

SHRI BANKA BEHARY DAS (Orissa):   
Sir, I move: 

"That the statement made by the 
Minister of Steel and Heavy Engineering in 
the Rajya Sabha on 



 

[SHRI   BANKA     BEHARY     DAS] 

the 30th July, 1970, regarding the location 
of the second steel plant in Orissa, be taken 
into consideration." 

I want to raise a discussion on the statement 
that was made by Mr. Bhagat on the 30th July, 
1970 regarding the second steel plant in 
Orissa. 1 think by now it must have been 
evident to the Government that this is not only 
the demand of the people of Orissa, but it is 
the demand of the entire nation. On the last 
occasion when there was the Orissa Bandh, 
people with one voice, irrespective of party 
differences, demonstrated that they wanted a 
second steel plant in Orissa. From whatever 
has been discussed in this House and the other 
House, it is evident that there is a merit behind 
this case. So, I think, when the Minister 
replies to it, he will respect the feelings of not 
only the people of Orissa but the people of this 
country also because all the parties in this 
House and in the other House have given their 
unstinted support to this demand. 

Mr. Deputy Chairman, in the case of the 
establishment of a heavy-investment industry, 
the governing consideration in all countries is 
the location. It should be given serious 
attention particularly when a decision about a 
steel plant is taken. In the case of Orissa, I 
think all the Expert Committees that have 
given their Reports up till now have clearly 
shown that this State stands on a very firm 
footing. 

Sir, before I go over to Dastur and 
Company's Report, I want to say that 
everywhere in the world steel plants have 
been established in ore-coal belts. Till a few 
years back, if you take the case of the USA, 
the USSR and the UK, you will find that 
mostly the steel plants were being established 
in coal belts, because according to the old 
technology, one tonne of steel requires seven 
tonnes of coal. But that technology has chang-
ed and a much less amount of coal is utilised   
than  before.     So     through- 

nut the world you will find that no more the 
steel plants are diverting to coal regions but to 
the ore regions. 

In this connection, I would like to draw 
your attention to a Study Report—I do not 
know whether the Minister has been that—of 
the Planning Commission in which they have 
clearly stated that the steel plants should be in 
the ore-coal belts. I am very sorr'y to say that 
the Minister in his statement never mentioned 
about Dastur and Company's Report. I would 
have been very happy if he had contradicted 
it. 

AN HON. MEMBER: On what? 

SHRI BANKA BEHARY DAS: On the pig 
iron plant. I have the Report with me, which 
the Ministry after persistent demand has been 
kind enough to send to the Library. Dastur and 
Company in their Report have clearly stated 
that whether it was the location of a pig iron 
plant or the location of a steel plant, there was 
only one uniform consideration and there were 
no two considerations. In para 12 of Volume 
I, they say—"Factors affecting selection of 
locations for pig iron plants are similar to 
those for an integrated steel plant." 

They further say: 

"Proximity to major raw material 
sources, adequate supply of water, 
availability of land, power and transport 
links and nearness to consuming centres 
are the major considerations. These factors 
are to be assessed from the point of vitv of 
minimising the cost as well as the time 
required for installing the plant." 

I want to remind the Minister that though the 
reporf concerns primarily the pig iron plant, 
they have clearly stated that factors governing 
pig iron and steel are the same. For the bene-
fit of the Minister—because he has taken over 
charge as Minister of Steel only recently—I 
want to toll him that 
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the terms of reference given to Dastur and 
Company in 19B4 stated; 

------to r( commend    sites in the 
order of priority with reference to the cost 
of raw materials, assembly, production ; nd 
distribution." 

And it was sad, 

"While the main Purpose of the report is 
to select a site for the development of a pig 
iron complex, it is desired that the report 
should indicate site; which can be develop-
ed into steel works site later." 

So the terms of reference given to Dastur and 
Company clearly stated that they should 
select sites for a pig iron complex so that they 
can be developed imo steel works later. Then 
in Chapter 13 of the Report (Volume IV), 
they refer to Orissa. 

"The Na /agarh location can in future 
sustt in a large steel complex of 10 to 12 
million tonnes." 

We are now thinking of only 2 to 4 million 
tonnes.    And they say. 

"Of the 23 locations studied Naya-garh 
has the lowest production cost as well as 
the lowest average cost of pig iron to meet 
the all India shortfall". 

So, not only will it be one of the biggest 
plants, but it will have all the advantages of 
location, raw materials, electricity, w iter, 
land, etc. 

SHRI BHl'PESH GUPTA (West Bengal): 
Yen want it in the public sector. 

SHRI BA1SKA BEHARY DAS: I will 
come to that aspect later. So, they have cle 
jrly stated that it can be developed in o a 10 to 
12 milUon tonnes projec t. Here I want to re-
mind the Mi lister that in 1948 when Koppers 
inc. U.S.A., Arthur G, Mekee Inc., U.S.A. and 
International Construction Company, U.K., 
gave their recommendat ons on the basis of 
which the Rcurkela site was selected, 

they also said that the locational advantage in 
Orissa was the highest. Then, long after the 
establishment of the Rourkela Steel Plant, 
Dastur and Company prepared a preliminary 
report about Bokaro; though it mainly 
concerned the Bokaro plant, they also 
recommended Talcher in Orissa as one of the 
sites for a steel plant. 

Then I come to the question of cost. I want to 
convince this House and the Minister that from 
the point of view of cost, which is one of the 
important factors, Orissa stands on a better foot-
ing than any other place.   In Volume IV of the 
Dastur and Company report, about the cost of 
production of    pig iron per tonne at Nayagarh, 
Eonaigarh and    Barakota—all    in    Orissa—
they have said that the cost of production will 
be Rs. 207 per tonne as against Rs. 211 to Rs. 
250 in all the other 25 locations studied by 
them.     I want to remind the Minister here that 
Dastur and Company studied the    locational 
advantage of 28 places in India, and then     they  
said  that in these  three places in Orissa, very 
near to Western Orissa, the cost will be only Rs. 
207 as against Rs. 211 to Rs. 250 in    all the 
other 25 places.     Then I come to the question 
of delivery cost. 

In the matter of distribution of iron the 
transport charges are very high In that case also 
Dastur & Co. have mentioned that the pig iron 
produced at Nayagarh will be Rs. 2311- per ton 
at Calcutta, Rs. 263|- at Madras, Rs. 2661- at 
Bombay and Rs. 269|- at Chandigarh. The steel 
that will be Produced at Nayagarh will be much 
cheaper even at Chandigarh than that produced 
anywhere else in India even though the distance 
is long as compared to Madras or Calcutta or 
Bombay. Then, in the case of steel and pig iron 
we have at present practically a uniform price. 
Dastur & Co. have said. "The weighted average 
delivered cost of Pig iron to meet the all-India 
shortage shows that in the case of Nayagarh 
Bonaigarh and Barakota it will be between Rs. 
2451- and Rs. 2501-I whereas in all other cases 
it will be I  between    Rs.    255    and    Rs.     
300." 

169 He Location of [ 6 AUG. 1970 ]        Second Steel Plant 170 
in Orissa 



 

[Shri Banka Behary Das.] From the point of 
view of the loca-tional advantage, from the 
point of view df the cost of production, from 
the point of view of the delivered cost at any 
point in India, from the point of view of the 
average cost, including the transport charges, 
these three places, particularly Nayagarh, 
stand on a better footing. If that is ignored, it 
means we will be doing something against the 
economy of this country, against the interests 
of this country. These are uncontroverted facts 
and those blind to these facts and led b'y other 
considerations, political and extraneous, might 
undo this; otherwise, I do not think that any 
sensible man who is guided by the opinion of 
the experts can have different opinion on this. 
In this connection I am not saying that other 
places in India have no advantage. Dastur & 
Co. have themselves shown that. When we 
demand a second steel plant for Orissa, we do 
not say that Madras or Mysore or Madhya 
Pradesh should not get any. We want as many 
steel plants as possible in this country. But for 
steel plants where a heavy investment is 
needed, it has to be decided from the point of 
view of the loeational advantage that the place 
has got. Here I want to state that three or four 
years ago, just after the recession, there was a 
feeling in this country that we should not have 
any more steel mills. But that has been proved 
wrong. Everybody now says that steel demand 
is escalating beyond proportions. All of us 
know that two years ago we were exporting a 
certain amount of pig iron and steel. But 
within these two years the demand here has 
picked up to such an extent that we are now 
not exporting even a single pound of steel or 
pig iron; rather we are going to import from 
other countries. In the case of heavy capacity 
industry like a steel plant where there is a long 
gestation Period, the Government should have 
a forward-looking plan in this respect. So 
Dastur & Co. have reminded the Government 
that "the expansion potential  of  ah   existing  
steel  works  will 

soon be utilised while the demand for steel 
and pig iron continues to rise rapidly; as the 
installation of new capacity is time-
consuming, it is necessary that further 
investigations and infrastructure development 
of the locations from amongst those suggested 
in this study be taken in hand at the earliest". 
So this is the position in this connection. Here 
I want to compare the figures. All those deve-
loped countries which are now indirectly 
controlling our economy, have, after the 
Second World War, given much more 
importance to steel production than anything 
else, I am mentioning these figures just to 
show that we also should be forward-looking 
in regard to our plans and we should go ahead 
with our plans so that we could have more and 
more steel within the coming years; 
otherwise, you will have to import steel and 
pig iron in a large measure from other 
countries. Here take the case of Japan. In 1961 
it produced pig iron and blast furnace iron of 
only 15 million tonnes while in 1968 it 
produced 46 million tonnes. As regards crude 
steel Japan produced only 28 million tons in 
1961 while in 1968 it produced 66 million 
tons. Similarly, in the case of the U.S.A. steel 
production was 88 million tons in 1961, hut 
after seven years in 1968. it was 118 million 
tons. In 1961 the U.S.S.R. produced 70 mil-
lion tons and now it has gone beyond 100 
million tons and has reached 106 million tons 
in 1968. The same is the case with the U.K. It 
has already gone beyond 26 million tons. So 
when even those countries which have no raw 
material resources to the extent that India 
possesses, have forward-looking plans and are 
goin-r in for more and more steel works, I 
think the Government of India should also 
think in those terms. So there is a necessity of 
more steel plants immediately. Here again 
Dastur & Co. writes, "Of these Nayagarh is 
the most favourably placed, will require the 
minimum developmental work, and has 
potential for being expanded to a 10 to 12 
million ton steel complex when required In 
the future." 
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So, this is th I opinion of the experts. Here, 
one question is sometimes raised though it has 
not been raised in the statement o: the 
Minister. It is the question of dis)«rsal of 
industries. I shall meet that point Even the stu-
dies of the Planning Commission have shown 
that st< si plants should be located only in the 
coal and ore belt areas of this c< intry, I am 
not going to say that otht r parts of the 
country-do not have th g advantage and only 
Orissa has. Bi t if you look at the locational 
advantages of Orissa and compare them vith 
other areas, then Orissa has a b ;tter claim to a 
steel plant. I can givf the figures, but I have no 
time    .    .   . 

SHRI M. M.DilARIA (Maharashtra): I 
hope the hon Member has studied the case of 
Gon where they have ore and a fine harbrur 
under natural conditions. Natural y, they have 
been insisting on their ;laim. I am not opposed 
to the claim of Orissa. I do understand their 
backwardness. But at the same time, I would 
like him to take into considerati- n this aspect 
also.. 

SHRI AKBAI ALI KHAN (Andhra 
Pradesh): Will it not serve the pur. pose if the 
existing steel plant there is expanded? 

SHRI BANK/,. BEHARY DAS: Mr. 
Deputy Chairm; n. first I will reply to the 
point raiset by Shri Mohan Dha. ria. We are 
mt against a steel plant being given to Goa. 
Probably there is a better case for Madhya 
Pradesh. We are not agninst that also. But if 
you consider the entire iron ore deposits in the 
coui try both in terms of quantity and qvality 
and the potential reserves, then Jrissa and 
Bihar in a contiguous regi >n, possess more 
than half of the dejosits in the country. That 
does not mean that Madhya Pradesh should 
noi have a steel plant or Goa should noi have. 
What I say is that if you are ^oing to have 
only one steel plant now, then the expert opi-
nion is in favou r of Orissa. If you are going to 
have four steel plants, each case should be 
examined on merit, I am going to s; y that    
other    States 

should not have steel plants. All that I say is 
that in the matter of steel plants we should 
have a forward-looking programme. 

SHRI AKBAR ALI KHAN: When your 
State has already one, should not other States 
be given this time? 

SHRI BANKA BEHARY DAS: This 
question was raised earlier also, namely, when 
Orissa has one steel plant, should it have a 
second one? There is another question which 
is also raised, namely, when the Rourkela 
steel plants reaches its installed capacity, 
should it not go in lor expansion instead of 
having a separate steel plant in Orissa? I want 
to say that this question was raised when the 
question of allotment of steel plants was 
raised in the very beginning. And what do we 
see today? West Bengal, Bihar and Mysore—
each have two steel plants. So, that is not the 
question. One State can have one, two or even 
three. In such case, what I say is that merit 
should be the only consideration. There 
should be more and more of steel plants in the 
country because steel is the basis of the entire 
economy in the country. 

The other question raised was about the 
installed capacity. When the allotment of 
three steel plants was made recently, nobody 
bothered about their capacity and still a 
decision was taken to have more. In the 
matter of steel plants the gestation period is 
very high and you have to take a decision 
quite early without waiting for the installed 
capacity being reached. This is not a 
consumer industry or a biscuit industry so that 
you can plan today and get the result in a few 
days. 

Secondly, the Rourkela steel plant has 
achieved comparably more capacity than any 
other steel plant in this country. Do not forget 
that and do not give that argument against 
Orissa's claim. After all, it is a public sector 
steel plant and you can see from the returns 
that the Rourkela steel plant has made a profit 
in the last year. That is the only steel plant 
which has given some profit and no other 
steel plant has given it. So, let 
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[Shri Banka Behary Das.] 
Us all try togther and build up our economy 
in such a way that all the steel plants achieve 
the full rated capacity and give better results. 
Do not advance those arguments against a 
particular State or a particular steel plant. All 
are suffering from that malady. 

SHRI A. G. KULKARNI (Maharash-hra): 
Sir, . . . 

MR. DEPUTY CHAIRMAN: Do not 
interrupt him, 

SHRI A. G. KULKARNI; Sir, the point is 
(addressing Shri Banka Behary Das) that you 
are talking of under-capacity. There is another 
problem also just as Shri Kalyan Roy 
mentioned. His steel plant is not working at 
all. He wants another plant to work. His plant 
is not working due to labour trouble. So, what 
are the conditions of labour in Orissa? 

SHRI BANKA BEHARY DAS: Mr. 
Deputy Chairman, Sir, I do not want to enter 
into controversial questions though I have a 
case. I can prove from facts here that in the 
Fourth Five-Year Plan, for expansion, Bhilai 
and Durga-pur have been included, but 
Rourkela has not been incorporated. I do not 
know the reason. But, my feeling is and it can 
be shared by many people here . i . . 
(Interroptions) . . . I am not going into those 
aspects because sometimes the management 
may be responsible. But I am going to say and 
emphasise on one aspect only. We have been 
having public sector plants. Whether it is steel 
or otherwise, when there is something wrong 
with it, when it is working at a lower capacity, 
then you think of diversifying and investing in 
it, thereby trying to make it profitable, and 
here there is a profitable plant in Rourkela, but 
you do not want to expand or invest because it 
is already a profitable concern. Sometimes 
these arguments are advanced. But I do not 
want to go into those aspects because I am 
sure about the merits of the case and I know I 
have the support not only from experts but 

also from all the political parties. I do not 
want to enter into controversies because I 
know all will support this case. 

Sir, I am very sorry that in spite of these 
merits of the case, this government wanted to 
hide the facts.   It is only when we came to 
know at a later stage that such    fabourable    
reports were available with them which they 
wanted to hide from us, our case ther. became 
stronger.   I accuse the government here that in 
spite of the fact that the Orissa Government 
wrote a number of letters to the Government of 
India to send copies of the Dastur Report lo 
know what the recommendations are, the 
Government did not oblige.    Only  when there     
was  a  big demand   in  the   State,  when     
public opinion was very strong which led to the 
situation of a 'bandh'—then only, only a few 
days back—they sent the report to us which is 
available now. It means they  are not prepared     
to share the knowledge,     the     experts' 
knowledge,  in this  country  with     a 
particular State Government. I do not know the 
reason.   Again, I can remind the House,    the 
Chief Minister    has alleged already that when 
the Orissa Government approached Dastur & 
Co. to prepare a feasibility    report    for 
Orissa, Dastur & Co. told the    Orissa 
Government that it could not undertake it 
because the    Government    of India would not 
like it.   They cannot I undertake any project 
report on behalf of a State Government or a 
private party unless the Government of India 
okays it.   This allegation is there. But,  up till 
now, this allegation has not been  refuted. So, I 
want to know from the government whether the 
government was thinking in some other terms, 
they wanted to bring in considerations other 
than merit and therefore, they wanted to hide 
the facts. 

Sir, at the end—I do not want to take more 
time because other friends will say and our case 
will be buttressed by that only—that the 
government should never think that we are for a 
private sector plant, a question which I   Shri 
Bhupesh Gupta raised.   Our case 
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is that we want a public sector plant, I can 
say—not only as a member of the PSP—that 
all he political parties that are carrying ci the 
movement in the State have staed that there 
should be a public sector project. Not only that. 
I can emphat: :ally say that all the brochures 
that the Orissa Government has produced i nd 
sent to the Government of India for 
consideration bear the caption "Steel Plant in 
the Public Sector". So, 1 can clearly indicate 
here that not. only the people of Orissa. not 
only all t ie political parties that belong to 
Orisa—whatever might be the individual 
opinions in the matter—but also I ie 
Government of Orissa—all are far a steel plant 
in the public sector, because, as far as the steel 
plant ia concerned, everybody knows that no 
State Government is in a position to invest 
three hundred to four hundred crores of rupees 
to have a steel plants of one million or two 
million tc ns. 

MR. DEPUTY    CHAIRMAN:     Will jou 
please fin sh now? 

SHRI BANKA BEHARY DAS: So, Sir, I 
hope the Minister will reply and he will come 
out clearly and categorically, unlike n the other 
House. You must have a forward-looking plan. 
We do not want to say that other States should 
not get it. They should get it because the States 
should have more of steel plants so that the 
entire nation is enriched. But what we want is 
that during the Fourth Plan—because they 
have neglected us, because they wanted to hide 
the facts from us, because they did not give 
;iny consideration to the merits of the case, 
they will have a penance and they will declare 
here that the case if Orissa will be considered, 
not in the future, but during the Fourth Plan 
period, and the demands for a ^teel plant will 
be met and consultants will be given advice to 
prepare the feasibility report so far as Orissa is 
concerned.   Thank you. 

The question was proposed. 
MR. DEPUTY CHAIRMAN: I have got a 

long lit of the Members who desire to express 
their views. Therefore I would  tppeal to the 
hon. Mem- 

bers to make their speeches as short as 
possible I won't say 'brief but 'as short as 
possible'. 

SHRI   M.   S.   GURUPADASWAMY 
(Mysore): Mr. Deputy Chairman, it is natural 
that many Members in    the House have 
unbridled fascination for steel because steel 
occupies    a    very strategic position in the   
development of our  economy.  The  history of    
the past also brings    to    our    mind    the fact 
that steel occupies a very significant factor in 
planning our economy. Sir, in the fifties for the 
first time we felt the need for steel in a large 
measure.    The scarcity of steel    became 
serious in the late fifties.    Therefore we were 
forced to plan for steel production on a large 
scale subsequently. In the process we had to    
overcome many difficulties and bottle-necks 
and had to take into account many factors. 
They persist even today and they will persist 
even tomorrow.      There    has been always a 
clamour for the location of steel plants in the 
various regions.    Sir, I am not scared of    the 
regional pressures for the location of steel 
plants or for any other plants for that  matter.   
Regional   pressures   and regional 
considerations are not unique or exceptional to 
Indian situation, there have been regional 
pressures and even some political 
considerations elsewhere wherever we have 
seen the development of the steel industry.      
Therefore I am not scared of the regional 
factors but while taking into conside- ration 
the regional factors we have to bear in mind 
the other important fac-tors which have got to 
go into the steel industry or any industry for 
that matter. The achievement of industrial 
growth, the mode of industrial growth and the 
removal of regional imbalances ought to 
occupy our attention. Therefore we should not 
consider the demand of our Orissa friends for 
the second steel plant, only on the'ground that 
Orissa is a small State which has got a plant 
already and therefore it is not worth 
considering that suggestion. 

3 P.M. 

Secondly, Sir, I say that steel occupies, as 
I said, a very important place. 
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.but while  considering ~ either the expansion 
of the steel industry or the location of a new 
industry we have got to bear in mind the 
experiences of the .steel industry in the past,    
fake the public sector industry.   We have esta-
blished three big steel plants and we are 
establishing one more at Bokaro. What is our 
experience'?   Firstly,   the remands were 
estimated    in a wrong way.   The   Planning  
Commission  and the Government of India 
gave    their •own projections of demand and 
these nave proved to be wrong.   In certain 
categories  of steel,  they have     been 
exaggerated.    So we had a very unrealistic 
appraisal of the steel requirements of this 
country.    On the basis of this unrealistic 
appraisal, we planned our steel   development,      
Apart from this, we made a ttftrnfler in not 
paying sufficient attention to the fact that  we  
do  equire  certain    methods of production 
conducive to the Indian requirements.    The  
methods  of  production that were chosen    for    
these various projects, to my mind, suffered 
from lack of appreciation of the~kind   j of 
technology that we do require    in this country.   
Apart from these broad lapses on our part, 
what do you find in  the  actual working of  the     
steel plants? There have been various lapses in 
their working.,    They have    been highlighted 
b'y many committees,    by many Members in 
the past but let me tell  you the  main lapses. 
The major lapse in the woking of them's    
plants has been that we have not been able to 
creat the organisational    network, the proper 
competent network to manage   and  handle   
these  complex  ventures.    As a matter of fact 
these reports tell the story, very heart-rending  
story, that we have  been,    year after  year,   
subsidising    incompetence and if I may use 
the words, we are really  underwritting  
failures.  We have not been able to utillise the 
capacities •created and we have not Seen able 
to even  produce  the  tested  steel,     the 
quality steel.   Many a time—1 do not want to 
go into these in detail—quality has been 
sacrified in favour of quantity, in favour of 
output.   We have not 

!   been able even to achieve the output and  we  
have  sacrificed   quality.   The net result has 
been that in a country where we feel the 
scarcity of steel and scarcity in certain 
categories of steel, we find there has been a 
huge waste and many types of steel have    
been consigned to the inventories.   I would 
ask my friend 16" go into this question of 
waste.    We have Produced    steel. They have 
been wasted and consigned to the inventiories.    
I do not    know how much loss we have 
sustained as a result of this.   Besides, we have 
not been able to produce the steels    for 
priority needs.    I do not" know whether the 
Steel Ministry is aware of the fact that there 
are priority and non-priority sectors in steel 
production. I am  afraid during the last few 
years we have been able to concentrate only on 
non-priority steel. The quantity of tested  steel  
is  going  down,  the  percentage is going 
down.   The non-priority sectors are receiveing 
importance whereas the priority sectors have 
not received importance.    It is true that we 
have produced certain categories of steel like 
heavy structural;;, rods, flats, etc. and we have 
been able to export them also, but in other 
categories of steel we have lagged behind, and 
it has been in the priority sector. Therefore, as 
a result, we have to import large quantities of    
steel to meet the demands of the Priority 
sector.    Sir, we have also not been able to 
streamline the  actual working of the  steel 
mills.    There has been the Red tape, there has 
been a tremendous amount of delay at every    
level.      Ministers have come  and Ministers 
"have gone, but there  is no  improvement  in  
the situation in the steel mills.   There is the  
saying,  Sir,  that  our  steel  mills have 
produced far greater tonnage of paper than    
steel.    I thinkjt is true because,  Sir,  when  we 
look at     the whole history of the functioning 
of the steel mills, they have produced more 
paper rather than steel.    Sir, now the only 
thing with the Government    of India—for 
which the Government of India should be 
congratulated—is that they thought that the 
steel industry is a very important industry and 
a key 
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industry and a basic industry for our economy 
and tl at they should build up this steel 
industry in various parts of the country. But in 
this process, Sir, they have been able to locate 
three or four mills as I said, and as a result of 
tht functioning of these public sector units the 
rate of return has been negai ive. For a great 
investment made the rate of return has been a 
negalive rate of return. Therefore, one has got 
to ponder whether we ar< managing 
judiciously our various schemes and plans for 
the steel indu .try. The most important 
consideration in such a complex venture is 
whether we can undertake this, whether we 
can run these things and whether we can 
produce the results. A a result of all these 
factors. Sir, wb ch I narrated earlier, there has 
b»en a tremendous amount of growth in 
ieplacement cost and maintenance co ;t which 
has its inevitable effect on he profit. And 
today, Sir, all these nr ills are losing heavily, 
and the rate of eturn is very negative; we are 
having | negative return from the huge invest 
nent made in all these projects. Whei that is 
so, how can we justify the new locations? But 
I am not arguing against any expansion of the 
existing ;teel plants or against the setting up 
of new steel plants. But one may legitirr itely 
ask such question when we are 1 ising heavily 
on these public sector pi ojects. I think in the 
year 1969-70 w* have lost something like Rs. 
3fT croies. In previous years the loss was in 
the neigbourhood of Rs. 40 crores. When this 
is the negative return thai we are receiving as 
a result of the ti emendous investments we 
have made in the public sector pro'jects, we 
wi 1 not only be destroying the faith of the 
people in the public sector projects but we 
will also be denying oOrseli es the generation 
of resources from this industry for further 
expansion or further diversification. Sir, if thi 
public sector industry had done well ] think 
by this time we would have hi A an expansion 
of this sector a id we would have been able to 
e/ercome many deficiencies.   We   vrould   
have   overcome 

some of the crucial gaps in the steel sector. 
W& have not been able to do so. Sir, please 
remember that the expansion of an industry is 
far simpler, far cheaper than setting up a new 
industry. Therefore my firs*-priority would 
be that we must expand this industry and for 
expansion the working of the industry has got 
to be streamlined. All the factories have got 
to be properly managed for which we require 
new managerial talent. We have to create a 
reservoir of talent a pool of competence, 
which can be used in this industry. This is not 
an industry which can be run by retired 
officials or those people who are about to 
retire. I think in one of the plants seven 
officials who are about to retire are put as 
General Managers. Whal can they do? 

THE MINISTER OF STEEL AND 
HEAVY ENGINEERING (SHRI B. R. 
BHAGAT): Where? 

SHRi M. S. GURUPADASWAMY: It is 
either in Bhalai or in Rourkela; I forget just 
now. 

SHRI B. R, BHAGAT: Not at Bhilai. 

SHRI M. S. GURUPADASWAMY: It 
must be in one of the three; it cannot be 
outside. Seven officials who were abbout to 
retire had been posted as General Managers. 
What interest can they have? What results can 
they produce? 

SHRI B. R. hflAGAT: You mean in the 
steel p&mts? 

SHRI T«. te. GURUPADASWAMY: Yes. 

SHRI B. K. BHAGAT: Retired officials? 

SHRI M. S. GURUPADASWAMY: Who 
were about to retire. It is in one of the plants; 
I will give you the name of the plant if you 
want it. My point, Sir, is the steel plants have 
been patterned on the pattern of the IAS. We 
have introduced the IAS pattern in the steel 
industry. That is the most unfortunate aspect 
of our management and control of the steel 
industry. 



 

[Shri M. S. Gurupadaswamy.] Now coming to 
location, apart from the fact that first priority 
has got to be given for expansion of the existing 
plants, we should also consider what are the 
new areas where we can locate new plants.    In 
this context of location, I say though all the 
previous decisions  have been influenced    
partly by political considerations I must say that  
political  consideration,   economic 
consideration and technical consideration have 
conspired to favour    these areas.    It just 
happened.    Technically and  economically  
these  areas     were suited for this purpose but 
politically also it was favourable. Therefore I 
do not find fault with the location but let me 
remind the Minister that political considerations 
were very much in the picture.   The Rourkela 
site was recommended by a German delegation    
in December 1953.   Though it was approved 
by the Government the    formal designation 
"by the Government    required three cabinet    
meetings,    and consultation with the Chief 
Ministers of  several     States.       Likewise     
the same      thing      happened      in      the 
case  of    Bhilai.    When they decided upon 
Durgapur the Government      of India had to 
say that they would be setting up a fourth steel 
plant in Bo-karo.   These are all political 
considerations.  Hereafter I  would  say    that 
political  considerations   have   got    to be kept 
to    the    minimum.    Though these things will 
be there, essentially we have to consider the 
economic and technical aspects whenever     we 
decide about a    plant.    Coming      to Orissa, 
one most important thing that goes in favour of 
Orissa is that Orissa forms part of an integral 
part of this Ruhr  of  India.    The    North-
Eastern part of India, which consists of West 
Bengal, Bihar, Orissa and a part    of Madhya 
Pradesh,  may be  called the Ruhr of India 
where we find enormous resources.    
Unfortunately    or    fortunately we have a 
large concentration, I think a monopoly, of 
coking coal in West Bengal and Bihar, and 
Orissa is very near to this belt.    There      are 
enormous quantities of iron ore. They have the 
raw materials and they have 

water and other facilities, as my hon. friend has 
put it.    Therefore,      this Government can take 
up many, many steel plants and we can have a 
huge complex    of   steel    plants.    India   is 
endowed with enormous resources   of iron ore.    
There are several      places in India   where   
we   can   have   steel plants, but this area in 
particular is exceptional where we find all the 
natural endowments, i.e., iron ore and coking 
coal and we can really develop it into an Indian 
Ruhr.   You know Germany where in the Ruhr 
area there is a huge complex of industries deve-
loped.    Here there could be such    a complex 
and, therefore, there is justification, reason, 
rationale in the    demand of my Orissa friends.    
I do not know why my Orissa     friends alone 
should make a demand.   Others should also  
make  the  demand.    I  think we are  interested  
equally  in  setting  up steel plants, pig iron 
plants in various areas.   I think we can locate 
25 areas straightway in  the  country.    In this 
context I would like the Minister to have  a 
perspective plan.    The    steel industry   
requires  seven years       for development.    
We have to plan     for seven years to 
implement the scheme. Therefore, we cannot 
think in   terms of one plan or two plans.    We 
have got to think ahead,  plan  ahead.      I think 
we have to think ahead of 25 years and, 
therefore, I would like the Minister to have in 
view a perspective plan and in the perspective 
Plan   he should agree to have Orissa as an area 
where we can locate one. 

Finally, I say that you must have a sort of a 
comprehensive, integrated approach. As I said 
the other day, in the atomic energy sector, Dr. 
Vikram Sarabhai has given a perspective plan 
for the next ten years. In the same manner, I 
would like the Government to have a 
perspective plan for the next 25 years. I say 25 
years because the steel industry is of such a 
nature that it cannot be developed in five years 
or even ten years. It requires a number of years. 
With these words, 1 would be very happy to 
support the demand of Orissa for a second 
plant, 
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subject to resources availability    and subject 
to the. . . 

THE LEADER OF THE HOUSE CSHRI 
K. K. SHAH): Claims of others. 

SHRI M. S. GURUPADASWAMY: .. 
.economic and technical viability of the 
project. 

SHRI A. G. K ULKARNI: Sir, I rise to support 
the demand of Orissa for a steel    plant.    F 
irticularly why I am supporting the demand is 
Orissa is a little backward  State and 
considering the availability of raw materials 
and the cost of     pi eduction as shown by 
Dastur and Corapany, it seems      the Orissa 
belt, particularly Bonaigarh and Nayagarh,   
these   are      the  two   sites shown by them, 
have got an advantage   While agreeing with 
my colleague from   Orissa,  I   lave  got  also 
to find this out from the Minister.   What are 
the perspective surveys which       the 
Government pre pose to make to meet the  iron  
and  sieel  shortage  in      the country in the F 
>urth and Fifth Plans? It is also one of my 
duties to highlight it and find out from the 
Government what they propose to do.    Sir, 
particularly in this connection some criticism 
has been made about the political nature of the 
announcement b'y     the Prime Minister    of 
the      three    steel plants to be located at 
Salem. Hospet and Visakhapat mm.    I do not  
think that it is absolutely a political decision.   
I think politics has been kept to the minimum b 
cause in the    eastern region  the  entire  steel    
development has taken place.   If you see the 
same Dastur Company's report, the      pro-
jections made bjr them of the   future 
requirements between  1970 and 1975-76. if I 
am corre't, they have given the table and you   
*-ill find  that the requirements  of  4eel  have  
got  a real perspective.    Tl anks to our friends 
in West Bengal, tbi requirements in that region   
are     going     down     and    the requirements  
in     the     southern    region are going up. If    
you    see    the table,   naturally   this   is     the     
result. but due  to    ar other    trouble    it    is 
going up.   That is something else.   So, Sir. if 
you look into that, the require- 

ment of pig iron and steel in the southern side 
was more. The Government, the Cabinet and 
the Prime Minister must have taken the pers-
pective of a healthy development, a balanced 
development of the whole country. So, Sir, I 
request my colleagues here that they should 
not see much politics into it and they should 
have not that type of feeling. 

Another point. I am more interested to 
know from the Minister this clarification. 
According to the terms of reference of the 
Dastur Company's report, locations in the 
Goa, Hospet, Bailadilla, Visakhapatnam and 
Salem areas have been excluded. This was the 
report which had been quoted of Dastur and 
Company. So, Sir, I wanted to say when the 
Government is going now to study all these 
matters, first I will enjoin on the Government 
to make a fresh assessment of the 
requirements of iron and steel and also on the 
possible locations of the various sites 
available in the country. Unless this is made, 
this type of demands will go on increasing. 
Particularly I would draw the attention of my 
friends to this. In the recent sugar debate, in 
the last session, when I made out a point that 
particular!v in the southern States sugarcane ts 
grown and the yield is more, tha: have got 
locational advantage while in the northern 
region the locational advantage is not there, 
the Government however took the view that 
even if the locational advantage is not there, 
the existence of the sugar factories is a fact in 
U.P. and Bihar, that they have to remain and 
that they will be modernised and certain 
scientific methods will be introduced to get 
more yield. Why I am saying this is that this 
type of approach has to be also accepted in the 
casa of the steel plants and a fresh study has to 
be ordered by the Government particularly 
taking into view the locational aspects on the 
merits as to which will be the best location in 
this connection. Last year when there was a 
recession, iron and steel were available in 
abundance, and Government had develop- 
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(Shri A. G. Kulkarni.) 
cd complacency at that time, and they never 
planned on a longer perspective the 
requirements of the industry and they have 
landed themselves in trouble. Now, Sir, there 
is absolutely a famine in iron and steel and 
particularly in certain varieties. In this 
connection also I will enjoin on the 
Government that they must assure on these 
two counts particularly, one for having a fresh 
study on the locations on merits, and 
secondly, for what you call the speeding up of 
a fifth or sixth steel plant, particularly the fifth 
plant, so that initial action can be taken by the 
Government in the Fourth Plan itself. The 
steel requirements of this country might go up 
to between 19 and 20 million tonnes as Jthey 
say. But I do not think this is also a proper 
assessment because the industry is growing. 
As new plans for development and new plans 
for entrepreneur ability are coming and new 
credit lines are available, naturally the 
industry is going to grow and more steel will 
be required. In this connection study is 
necessary and initial action on the fifth steel 
plant and the sixth steel plant has to be taken. 

Sir, huge complexes have to be established 
to achieve economy and to meet the shortages 
and to create more facilities. But there is also 
another aspect that pig iron is usually required 
by the foundries. And as mentioned in Dastur 
and Company's Report, smaller plants can be 
set up for pig jron also. And the Government 
should take up a study whether there is the 
economic feasibility of installing smaller 
plants where iron ore is available, where coal 
is available and where electricity is 
abundantly available, particularly in regions 
like Chanda in Maharashtra. A demand has 
been made by the State Government for 
locating a pig iron foctory at Chandda. But 
the Centra] Government has neglected the 
demand of Maharashtra State. And I assert 
that this demand also should be considered by 
the Government Let there be ample steel, let 
steel (low like water  because  the  criterion    
is    the 

standard   of   industrialisation   of   the 
country. 

In this connection, exports are also very 
necessary of steel and steel products. These 
public sector units have shown that sizeable 
exports of steel can take place. Though we are 
complaining here of our cost of production 
and cost of intallation being very high, I think 
more export oriented products have to be 
manufactured. In this connection a survey has 
been made recently and Goa has been found 
to be one of the best sites for export oriented 
steel units. I think the Government of India 
will be wise enough to meet the demand of 
Goa also where an export-oriented steel unit 
can be set up because it has got raw materials 
as well as a 'jetty on the seashore, so that the 
minimum cost can be maintained for the 
export products. 

I am not going to touch about the 
management of the steel plants, etc. 
I only wanted to highlight the require 
ments of steel, how they should be 
met, what the Government should im 
mediately take care of. That I have 
highlighted. What I want to emphasis 
is that unless these three points are 
considered by the Government, the 
demand for a steel mill by Orissa or 
by the other States cannot be satisfied. 
Particularly,   in  this   connection a 
locational study has to take place, some 
action has to be initiated in the Fourth Plan 
itself as to what is the target more steel 
plants. And some export-oriented units have 
to be considered in this light. Particularly, my 
request about permitting some small pig iron 
plants should be considered along with them. 

With these words, I support the demand of 
my Orissa colleagues for a steel plant and I 
hope that they will get it and we will also get 
it, and nobody will be worried. 

AN. HON MEMBER: Madhya Pradesh 
should also get. 

SHRI A. G. KULKARNI: Yes. Madhya 
Pradesh also should get. 
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MR. DEPUTY CHAIRMAN: Shri 
Lokanath Misra. 

SHRI BHUPHSH GUPTA: On a point of 
order. A champion of feudalism is speakinj 
for modern economic development. 

SHRI LOKANATH MISRA (Orissa): Sir, 
on this occasion, I do not like to cross swords 
with my senior colleague. Let us reserve it for 
some future occasion. This is a solemn 
occasion for me, if not for Shri Bhupesh 
Gupta. 

SHRI BHUPKSH GUPTA: For me too. 
SHRI LOKANATH MISRA: I very much 

appreciate that. Therefore, let us reserve it for 
some other occasion. 

The story of the second steel plant in 
Orissa is an extremely lamentable story of 
grave injustice done to Orissa Wended with 
seme amount of betrayal by the Government 
of India. It was done against all  expert 
opinion. 

SHRI B. R. I HAG AT: Why do you use 
that word? 

SHRI LOKA1 ATH MISHA: Let me 
explain that point. You can rebut it with your 
own arguments. It was against all expert 
opinion and quite deliberate too. It was in 
flagrant violation of the national interests and 
the interests of steel production. My 
honourable colleagues in this House know 
that Oris.'a had a bundh on the first day of this 
Parliament session and through this bundh we 
were able to highlight our point of view. I am 
extremely grateful to my friends who spoke in 
the o':her House and those who spoke and 
would be speaking in this "House in s1 ,pport 
of a steel plant for Orissa. Th hon. Minister is 
signalling to me hat I should also include him 
as ore of my sympathisers. I would have 
absolutely no hesitation in including him as a 
sympathiser, if he is prepared t» announce 
immediately that he is going to give the steel 
plant ... 

MR. DEPUTE CHAIRMAN: That proviso 
is there 

AN HON. MEMBER: Even if he 
announces the expansion of the Rour-kela 
plant? 

SHRI LOKANATH MISRA: I am not 
interested in that. So much has been said 
about that. It is just a hoax   .   .   . 

SHRI B. R. BHAGAT: Is the expansion of 
Rourkela a hoax? 

SHRI LOKANATH MISRA: Expansion is 
not a hoax. But the promise made by 'you is a 
hoax. The promise made by the Government 
of India is a hoax. 

MR. DEPUTY CHAIRMAN: Please 
continue your speech. 

SHRI LOKANATH MISRA: When the 
Minister himself is interrupting, I cannot help 
it. 

As I said, I am extremely grateful to all the 
friends who have spoken in favour of a steel 
plant for Orissa. Sir, the fact is this. In July, 
1964, the Government of Orissa submitted a 
comprehensive memorandum to the 
Government of India for setting up a large; 
integrated steel work at Bonaigarh and 
Nayagarh. The Government of India wrote 
back saying... 

I hope the hon. Minister will be a little 
more attentive, if he wants to know what the 
real betrayal was. If he goes on talking to his 
colleagues, very probably he will miss the bus 
and miss the point. 

Sir, as I was saying, the Government of 
India wrote back to the Government of Orissa 
saying that they were commissioning a study 
for selection of sites for the establishment of 
large-scale undertakings for the manufacture 
of pig iron which might develop into large-
scale steel plants in this country. 

Now, the betrayal started here. They have 
written this to the Government of Orissa. 
Naturally, the Orissa Government depended 
on the Government of India for the 
commissioning of, as they said, a study for 
selection. Dastur & Co. were entrusted with 
the job and they did a very good job. Dastur 
Company's Report was kept as a top-level 
secret by the Ministry of Steel & Heavy 
Engineering or whatever it might be—from 
time to time it goes on changing its name and 
it is 



 

[Shri Lokanath MisraJ difficult to remember 
the name of the Ministry.   Now, Sir, they 
kept Dastur Company's Report,  as a      top 
secret material.    When the Government    of 
Orissa wrote repeatedly to the Government of 
India, they did not get a copy of the Report 
nor did the Government of India allow Dastur 
& Company even to take the briefing of the 
Orissa Government on their behalf to be paid 
by them    for the feasibility and project 
reports to be prepared for these locations.    
The Orissa  Government had definitely some 
information that Dastur & Company is the    
only Consultant on which the Government of 
India depended and therefore, they wanted    
their      services.    That   was denied.    
Ultimately,  for      these  new steel  plants 
which  are  to be set up, the Government of 
India asked Dastur & Company to prepare the 
feasibility and  project    reports for  Hospet,  
for Vishakhapatnam and for Salem. I am 
happy again that all these three places, these 
three States,  are having    steel plants.    I  
wanted  that    they should also get it.   There 
is no doubt about it.    But,  in the    process  
of priority, what should have been  done is 
that the  first  should  have  gone  to      the 
first  and  the  second  to  the    second and 
that is all what the Orissa people wanted.    
Dastur  &  Company      have categorically 
stated, recommended, as stated by my friends  
here,  that  out of   all   the   locations   that   
they   have studied in this country, Nayagarh 
had the ideal facilities. It was very favourable, 
according to their language, Dastur & 
Company's language. It is most favourably 
situated. Then, Sir... 

SHRI BALKRISHNA GUPTA (Bihar): Is 
it politically situated also? 

SHRI LOKANATH MISRA: It is for the 
Minister to reply. I will not go into that 
aspect. Now, I would only indicate the 
statement of the Minister here where he says, 
"I would like to make it clear that the 
procedure which the government have been 
following is, in the first instance, to study the 
advantages of a particular location from 
various points of view 

such as transport facilities, proximity to raw 
materials, availability of water and power and 
the cost of infra-structure in the area.". 

All these have been met and suitably met by 
Nayagarh, by the locations in Orissa and that 
has" also been indicated by Dastur & 
Company in their feasibility report. So, in the 
face of such a report from Dastur & Company, 
the Government of India had absolutely no 
other go but to keep it as a matter of secret till 
the last minute. If it got known in the country 
that Dastur & Company had advised 
differently and the Government of India was 
acting differently, then they would have been 
in a soup. Therefore, tHey kepT it as a closed 
secret till we demanded in this House and they 
went their own way. I had demanded another 
report which they have held back even now. I 
wanted the report of the Institute of Foreign 
Trade which the hon. Minister has thought fit 
not to supply yet for the information of the 
Members. That also unequivocally supported 
the location of the steel plant in Nayagarh. 

Then, Sir the othef thing was that in the 
Fourth FivlfYear Plan the Government of India 
had only a provision of Rs. 20 crores and all of 
a sudden it expanded to Rs.'llO crores in the 
NDC. Probably the expansion was mearn* 'for 
Durgapur and Bhilai. All of a sudden it was 
increased to Rs. 110 crores and immediately 
thereafter the announcement regarding the 
three plants came. Therefore people in the 
country and even most of the State 
Governments were taken by surprise at the 
method adopted by the Government of India of 
'placing one figure in the Fourth Plan and then 
expanding it five-fold or six-fold. Then, Sir, the 
Orissa Chief Minister made a very forceful 
claim that Orissa must have the second steel 
planT And that was followed up by the 
Industries Minister of the State. Unfortunately, 
as indicated in today's Shankar's i Weekly, if 
you "have-everything but j if you lack in one 
raw" material, then I   of course you might miss 
the project. 
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You may have every other raw material 
necessary for the project but if you do not ha 
re only one raw material, you might miss the 
entrie project and the only raw material 
which is missing is agit itton. 

SHRl CHIT'A BASU (West Bengal) : You 
bell; flsrin the efficac'y of the bund. 

SHRI LOKANATH MISRA: Not in j the 
way you ;ire having your bunds, j The West 
Bei gal bund is violent. Orissa's bund vas 
ideally non-violent without any loss of life or 
property. I must congrs iulate the people of 
Orissa for the disciplined manner in which they 
die it and the Government of Orissa.. 

SHRI CHITTA BASU: You     think there 
is necessity of bunds. 

SHRI LOKANATH MISRA: Against this  
Governme nt    there  is  definitely the 
necessity o" bunds but at the same time to have 
a bund and to come and vote for the 
Government is something very  strange.       
(Interruptions)       Let me finish my point.    
Now, Sir, as   I said, the Government of Orissa 
went all out to see  -hat the bund was suc-
cessful and it did not involve      any loss of life 
and property.    Now,    Sir, the Government of 
India must develop a very sound  steel policy.    
That has been suggested by all the     Members 
in this House i nd in the   other House. Without 
such   i policy naturally they would have pr< 
ssures inside their own party and from their 
allies and   that might put  them  in  an  
embarrassing position. 

SHRI B. R. I1HAGAT: Do you think 
agitation is ne :essary? 

SHRI LOKANATH MISRA: Agitation is 
not nect ssary but in democracy when a 
minority Government functions at the C ntre 
and goes all out to distribute concessions... 

(Interruptions) 

SHRI B. R. liHAGAT; Does the hon. 
Member  think   that  if      some  other 
Government  times,   if    Mr..  Bhupesh 
Gupta  comes,  he  will not  agitate? 4 P, M. 

SHRI LOKANATH MISRA: Mr. Gupta is 
right at least for once. He says now we are 
discussing some other point and let us not 
bring in politics. I agree with him. 

SHRI BHUPESH GUPTA: You are 
bringing it in. You have agitated once but 
we have been doing it for so long. 

SHRI LOKANATH MISRA: When I 
begin to speak, there are interruptions from 
'all sections of the House. 

As I said, Dastur & Company had 
recommended that Nayagarh is ideally placed  
with  the  requirements  of    a minimum 
infra-structure and could be developed into a 
10 to 12 million tonnes steel project.   The 
other locations which were favourably 
recommended are Barakot, Bonaigarh, 
Talcher    and Paradeep but Nayagarh is the    
most economic considering all the locations 
in the country.   As indicated by other friends,  
a  steel    project    cannot    be developed 
overnight.    They have      a long  gestation  
period.    Others    have spoken about the 
possible demands in the country in the course 
of the coming five or ten years. 

SHRI BHUPESH GUPTA: What is the 
gestation period of the Swafantra Party? 

SHRI  LOKANATH  MISRA:       The 
Swatantra Party does not have    any gestation 
period.    Let us reserve that to   a   fflture   
debate.     Therefore    the Government of 
India sHbuld make up its mind now and 
announce to-day that they accept Dastur & 
Company's recommendations and allot one 
steel mill immediately to Nayagarh.   As it is 
we are   exporting  ores   at  a  very  cheap rate 
to Japan and many other countries but we  are  
importing steel    to the tune of about Rs. 100 
crores      a year from the very countries to 
whom we send and how is it that      Japan, 
which   imparts   both   coal   and   iron ores,   
sells  it  cheaper than our mills here?    It is 
just because they are located in the wrong    
places    and the decisions are wrong  and 
therefore  it would be  in the national interest 
if they give this particular project     to 
Nayagarh so that, as stated by      the 
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only expert on which the Government of India 
depends, that is Dastur and Company, it 
would be most economical and it would be 
advisable for the Government of India to 
respond to the recommendations made by ex-
perts rather than their allies. Thank you. 
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SHRI BHUPESH GUPTA; Mr. Deputy 
Chairman, I rise to support the demand for a 
second steel plant in Orissa. I think the 
demand should be granted. At the same time I 
can sense that unless the popular pressure is 
greater than what it is and local pressure is 
backed by public opinion in the country this 
Government will not easily concede this very 
legitimate demand. It goes without saying that 
we need expansion of steel production not 
only in the existing plants but also by setting 
up new ones. We have decided, rather the 
Government has decided, to set up three new 
steel plants in the south in addition to the 
various expansion projects in the existing 
steel plants. So I see no reason as to why in 
that context of development and expansion 
the Government should not sympathetically 
consider the demand from Orissa and accept 
it. Orissa is one of the industrially backward 
States in the country. Yet, it is gifted with an 
abundance of natural resources some of which 
we can mobilise immediately into production 
of valuable things which would generally help 
national economy in a big way. It not only 
helps the people of Orissa, but it also helps 
the people of other States because the 
development of the national economy goes to 
strengthening the position of the economy in 
every part of the country  in   one   way   or 
the   other. 

Therefore, the demand from Orissa should be 
appreciated and understood from the broad 
national angle and accepted as such, instead of 
being treated as a local demand and brushed 
aside in the manner in which the Government 
has done it. It is the Government which 
appointed committees and the committees 
submitted reports justifying the claim of 
Orissa for a second steel plant in the Naya-
garh area. I do not see any reason why this 
particular recommendation of an expert 
committee appointed by the Government 
should be ignored, when we are agitating for 
the starting of new steel plants. If we can give 
three, certainly we can give another for which 
there is a very strong basis not only in terms 
of economy but also otherwise. Now, Orissa 
needs to be industrialised. My friends are, of 
course, now beginning to learn that a Bandh 
has become necessary for getting a popular 
demand met and it would be a wonderful 
thing to see Rajas and Ranis lining up in a 
Bandh and learning, a lesson or two from us 
in this context. My friend says that they are a 
very non-violent people. Everybody knows 
that as far as the Rajas and Ranis are 
concerned, they are hopelessly cowards and 
they can never but be non-violent, but as far 
as the people are concerned, whenever they 
think that resistance will come from the 
Government and whenever they feel that the 
Government is behaving unreasonably, 
certainly they may also take recourse to 
certain methods not strictly agreeable to the 
Maharajas and Maharanis who have crowded 
the Swatantra Party. Now, I am very glad all 
the same that they have imitated Bengal, 
Orissa and Bengal have always been tied up in 
a common struggle. Unfortunately because of 
the intervention of the Swatantra Party with 
the help of Rajas and Maharajas who have 
betrayed the national interests in the past, this 
Bandh has been weakened in recent period at 
the top level, but the masses of Orissa are 
always in favour of a militant struggle and 
they are no less 
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militant than the people in any other 
part  of the coi ntry.    So, I  am very 
glad that the paih of struggle has been 
taken to became it is through    such 
Bandhs  going f;Iong that we    cannot 
only get a steel plant, but we can also 
eliminate the d' ad-weight of counter 
revolution  and  reaction  in  Orissa.    I 
would like then to have not        on« 
steel plant, bu; two and many other 
industrial    unit 5,    but as a    political 
wing,   as  one   who   wishes  well      of 
the people of Crissa, I should like the 
dead-weight   OJ   reaction   and   feuda 
lism to be ren oved  from the  social, 
economic and   iclitical life  of Orissa. 
Steel plants ar >  necessary  and      tne 
process   of industrialisation  is neces 
sary in Orissa all the more in order 
to carry forward a severe assault on 
the  stronghold of feudalism in      me 
eleven   districts   the  non-coastal  dis 
tricts of Orissa     It is fantastic today 
that we have    1  modern  India in 

Orissa a Govej nment headed by a 
Maharaja, a fe idal lord who had no 
part in the freedom struggle and my 
friend, an ersft hile film-actor and 
now a magnifi ent politician is sup 
porting the Maiaraja in ruling Orissa 
today. Therefore, I think a steel 
plant is necessary, because we want 
the furnace of the steel plant, speak 
ing flgurativ to burn the relics 
of feudalism, si that men like my 
hon. friend, charming and affable, do 
not find thenu ?lves in the company 
of a derelict j olitical order, derelict 
system and derelict political elements 
organised in the Swatantra Party. 
That is why I -ay it even from   that 
angle ___  

SHRI B. R. BHAGAT: Now, he will not 
agitate 

SHRI BHUP1 SH GUPTA: He will keep 
quiet. H< is interested in getting the steel 
(jlsmt. That is why I say he is a clever 
politician. That is why I say the demand 
should be granted. They are making a good 
case. It is not as if they are making an 
unreasonabl • demand which is economically 
unsustainable. This is not at all the losition. I 
do not see as to why the Government should 
not accept  it.    In  Orissa  the   democratic 

forces are called upon to fight a many-sided   
battle,   politically   to   eliminate the  
Swatantra rule,  economically    to wipe out the 
vestiges of bloodsucking feudalism which is 
still in power    in Orissa  and seeking  alliance 
with the Syndicate  and the  Jan  Sangh.      We 
want to wipe it out today.    That    is 
necessary.    Imagine in America steel plants 
and the old feudal lords thriving side by side.    
That does not happen.    You see in England.    
You have the House of Lords.    You go and 
see mem, utterly powerless. Nobody looks at  
them,  not  even  orderlies  look  at them.    
Those misfits are sitting there. Somehow or 
other in actual life steel plants    and    
modernisation    of    the economy   do   not   
go   side   by   side with the exhibition of 
Maharajas and Maharanis  in  political  power  
and  in other spheres of ecoiiomic  and social 
life.    Therefore, when I support     the steel 
plant, I am not having in view only  the  
legitimate  economic  aspirations of the people 
of Orissa, I   have also in view their political 
aspiration, the aspiration to cast out the 
legacies of the terrible past of feudalism when 
you have so many princes, big    and small,  
surrounding the economic  and poll ical life of 
Orissa.    It is a matter of shame.    I do not 
know how many steel plants will be required to       
be set up in Orissa in order to overcome the 
shame of this rightist     rule    in Orissa that 
obtains in the form      of Swatantra  rule.    
That   also  must  be borne   in  mind.    These   
are      stupid people. They do not know that 
industrialisation is the demand of the de-
mocratic  forces.    Take  the  initiative and it 
will be a good way of fighting reaction.    Here    
in Orissa also      the steel  plant  certainly  may  
become   a weapon for fighting backwardness 
in our  economic   and  social      life     and 
hence  for  social  progress  and      for political   
development.    Therefore,   in Orissa  the  steel  
plant is      necessary even from that angle 
because I cannot separate the    political    
advancement of the  people from      economic 
advancement and    vice versa.    That is why I 
am suggesting that this Government  are  petty-
minded      people. 



 

[Shri Bhupesh Gupta] They are advised by 
the bureaucrats. They do not understand all 
these things. The moment my friend raises the 
bogey of politics in this matter they squirm 
and funk before anybody. Steel plant in a way 
is a political proposition because we want to 
overcome the legacies of the British, rule, le-
gacies of the colonial order, legacies of 
feudalism, the backwardness of our economy, 
certainly by industrialisation. We want to 
generate a new process in our socio-economic 
life which will wipe out not only the remnants 
of the past in the economic sphere but also the 
remnants of the past in the social and political 
sphere. That is why I support the steel plant in 
Orissa. My friend may not like my argument. 
He would like the steel plant. But that is the 
possessive mentality of the Swatantra Party. 
No matter what you say, no matter how many 
times you abuse the Swatantra Party, so long 
as it gets the cash in hand and private property 
the Swatantra Party is' satisfied. Therefore, 
give them a little abuse, and this is the 
occasion, but at the same time give them also 
the steel plant. That is why I say, Mr. Deputy 
Chairman, they should have this sort of 
treatment. You knew1 even feu-dals change 
their character outwardly. If you deny, the 
Maharaja will be on hungerstrike, secretly 
eating at night of course during the waking 
time. Maharajas and Maharanis will be on 
hungerstrike. Everybody knows it. They may 
create scenes of trouble at various places and 
play up certain parochial feelings and also 
other things because they do not know how to 
fight in a straightforward manner in the way 
of the working classes and peasants. 
Therefore, they will take recourse to certain 
subversive, underhand, cowardly methods in 
order to create situations in the country so that 
ultimately you are forced to give. 

But why should you bargain for it? People 
are demanding it. The demand i-3 very good. 
The Maharaja of Patna—I am not talking of 
my friend, Mr. Lokanath Misra is Minister 

of Orissa. He was beating up the peasants, he 
was beating up the workers in Rourkela when 
they demanded a steel plant. Give him a steel 
plant and force him out of power so that the 
steel plant is run in the interests of the people 
and reaction is not in political power. My 
friend has eliminated Bijti Patnaik. He has 
made a contribution also. We too have made a 
contribution. Biju Patnaik is divested of all 
high political positions. Biju Patnaik has to be 
elimiated from Orissa's political life. But they 
should also eliminate the other reactionary. 
You cannot discuss Orissa without Biju Ptnaik 
till now, but for the first time, my friend 
discussed Orissa without Biju Patnaik. How is 
it so? That is one new technique. Biju Patnaik 
is now in their camp. He is no longer seeking 
admission to the Rajya Sabha from the High 
Command. Biju Patnaik is now in the camp of 
Syndicate-Jana Sangh-Swatantra Amance 
which is the worst miscarriage in history. The 
Syndicate Jana Sangh-Swatantra Grand 
Alliance is a vast miscarriage   .   .   . 

MR. DEPUTY CHAIRMAN: How is it 
relevant? 

SHRI BHUPESH GUPTA: It is rele 
vant because when you have a politi 
cal miscarriage, it has its repercussion 
on our demand. Now they are trying 
to retreive their position. In Orissa, 
the champions of the steel plant, what 
are they doing? Why don't they dis 
tribute lands to the tillers? Why are 
they keeping the lands of the Peasants, 
the agricultural workers? Why are 
the mighty Swatantra leaders sitting 
in position of authority not telling the 
Central Government that they should 
expedite the legislation also in its own 
sphere and distribute the lands. You 
tell them that you will get them the 
steel plant. At the same time call 
upon them to distribute the surplus and 
hidden land in possession of the Swa 
tantra leaders in Orissa among the 
peasantry. Let the peasants get the 
land and also the people of Orissa, the 
working people of Orissa, get the steel 
plant. Therefore there should be in 
this manner.  
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MR. DEPUTV CHAIRMAN: Please wind 
up. 

SHRI BHUPESH GUPTA: I am coming 
to the point. 

MR. DEPUTY CHAIRMAN: You should   
wind i p now. 

SHRI BHUPESH GUPTA: I do not want 
to speak But my friends are keen on my sp-
aking. I thought somebody else wil] speak on 
this matter. But... 

SHRI LOKANATH MISRA: I told him, if 
he sp<aks mainly, the Prime Minister may he 
persuaded to make an announcement today. 
That was what I told him. 

SHRI BHUPESH GUPTA: I am very glad. 
I never thought that the Swatantra le; dership 
was so stupid as all that. I thought it was 
cunning, I thought that it vrm wretched, I 
thought it \;as naive in certain matters, I tho 
ght it was vulgar. But I never thought that it 
was so stupid as to make this suggestion. 

SHRI LOKANATH MISRA: What is 
stupid abou  it? 

SHRI BHUPESH GUPTA: 1 kno.v, you 
know ver • well. If that is so, then your 
Maharaja of Patna will be auctioning himself 
before me every day because the Party 
auctions itself. And the othe: Rajas and 
Maharajas will certainly be auctioning them-
selves for get sing this demand met. You will 
suppc rt me in the bandh and join me 
sometimes. Sometimes it is exciting to go on 
a bandh for the Maharajas and Maharanis and 
say that they want such things. 

I fully supjort this demand. But I may tell 
you the steel plant must be there and it mast 
be established in the public  sector.  My 
friend .. . 

SHRI LOKANATH MISRA: I agree that 
it should be therein. 

SHRI BHUPESH GUPTA: I am very glad. 
Another political victory you have. You want 
the steel plant in the public sec;or. For the 
first time the public sec or has become 
except-able to them jist as a few days ago the 
bandh had became aceptable to them. The 
bandh had become acceptable to them, the 
public sector has become 

acceptable to them. I only wish, it was not 
motivated by such narrow, parochial self-
interest, as far as the Swatantra Party is 
concerned. So i today I say, when you have a ' 
steel plant, you must see that the i necessary 
political and economic conditions are also 
there. For example, I would not like the steel 
plant coming and incTustrialisation Taking 
place with political reaction in power, rhe 
Swatantra Party in power in Orissa. 
Therefore, when I plead for the people of 
Orissa for their economic advancement, for a 
steel plant, I plead at the same time for the 
elimination of the shame and disgrace; that is 
, the Swatantra rule in Orissa, reaction, should 
be wiped out, sunk in the Bay of Bengal, 
never to return again just as the steel plant 
should come up. Otherwise, this Government 
of the Swatantra Party, which is violently 
anti-working-class, violently anti-peasant, 
will utilise the economic advancement to 
strengthen the position of corrupt politicians 
and other corrupt people in public life. I, 
therefore, would like the Orissa people to 
develop their struggle with greater and clearer 
perspective. We are fighting for the steel plant 
and we must have the steel plant. At the same 
time, the dead weight of the Swatantra rule 
and feudalism must be eliminated from the 
soil of Orissa once and for all. Get the Steel 
Plant. Get out the Swatantra Party from 
Orissa. Thank you. SHRI LOKANATH 
MISRA: Sir, after his speech, supposing 
Orissa does not get the steel plant, would he 
withdraw his support to the Government? 
SHRI BHUPESH GUPTA: If Orissa does not 
geF it, yes, but only if you eliminate the 
Swatantra Party from the soil of India. You 
will have a grand alliance to capture power at 
the Centre. Mr. Morarji Desai will go talking 
to everybody about a grand alliance to capture 
power at the Centre, to sell our steel plants 
and everything to the Americans and to Tatas 
and Birlas. My frind asks "If we do not get it, 
will you support the Government?" We shall 
never "support it. But one thing is absolutely 
clear   on 
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the political point vis-a-vis the question of 
capture of power, it is our solemn duty to 
prevent it. This Government should go. It 
should be re- | placed by a Government of Left 
and democratic unify, a progressive Gov-
ernment. But the grand alliance should be 
given a grand burial in Parliament and outside 
on the soil of our country. Mr. Misra, with all 
my sympathy for you, we will have to tell you 
that never shall we support your bid for 
capture of power, maybe whatever happens in 
the future. 

SHRI M. S. GURUPADASWAMY: You 
will never be in power. 

SHRI BHUPESH GUPTA: My friend says 
that we will never come to power. My friend 
should know very well that we were in power 
in Kerala, in Bengal. And he has been in 
power only to lose power. 

SHRI M. S. GURUPADASWAMY: Not 
at the Centre. 
SHRI BHUPESH GUPTA; You progressed 
to Deputy Ministership and State 
Ministership and then you lost it. We have 
progressed to Chief Ministership and Cabinet 
Ministership... (Interruptions) 

SHRI M. S. GURUPADASWAMY: And 
you lost it. 

SHRI BHUPESH GUPTA: So, you are an 
excellent man. I am very sorry, you are really 
a boy on the burning deck. 

SHRI CHITTA BASU: Sir, at the outset, I 
support the legitimate demand of the people of 
Orissa for a second steel plant for the develop-
ment of that State. While I rise to support the 
legitimate demand of the people of Orissa, I 
have got also unalloyed and unstinted 
sympathy for the people of the other three 
States who have already been granted steel 
plants. 

Sir, when" I support this demand, I am 
guided more by the economics of steel in the 
country to-day. The question of regionalism or 
local aspirations is there, no doubt. But thr* 
has not been the determining factor in deciding 
my opinion in the matter of location of steel 
plants in the country. 

[THE    VICE-CHAIRMAN   (SHRI    AKCAR 
ALI KHAN) in the Chair] I feel that 

the case of Orissa has been ably placed by 
my hon. friends, Shri Banka Behary Das and 
Shri Lokanath Misra. As regards the 
justifiability of locating a second steel plant 
in Naya-garh, I think the experts' opinions 
have been reproduced at length and I think 
the Government has got nothing to say 
against the justifiability of having a second 
steel plant in Orissa, bearing in mind the 
steel economics of the contry. 

But the whole trouble is this    that the 
Government of India, particularly the Steel 
Minister, has not been guided by the 
economics of steel, but, if   I am permitted  to 
say, by some other considerations.    Of    
course, it is also astonishing and amusing      
for me to know the     views of Mr.     
Lokanath Misra.    While the Swatantra      
Party adopts a resolution in Madras opposing 
the expansion of the public sector, opposing 
any move for having a steel plant in the public 
sector, Mr. Lokanath Misra is demanding here 
for    a steel  plant  under  the   public    sector 
In Orissa.   It has a history, it has the force of 
the people, it has an inexorable force of 
history.    MT. Lokanath Misra cannot remain 
in the Swatantra Party if he wants to be with 
the people of Orissa and if he wants to remain 
with the people of Orissa, he has got to bid 
good-bye to the Swatantra I   Party because the 
people of      Orissa have by now understood 
the path of development, the way in which 
they can liquidate their poverty, the way in 
which they can bring about a   new life and 
look for new horizons.   They have now taken 
to the path of struggle.   They have taken to the 
pa<h    of united effort so that the Steel Minis-
ter's steel heart can be changed by the steel 
will of the people of Orissa.   I do not think by 
adopting any kind of resolution or by 
mentioning the opin-i   ion of Dastur & Co. 
Mr. Banki Eefrary Das will be able to change 
the Steel Minister's mind.    He should trust the 
i   mnity of his people more.   I   think it ;   will 
be more advisable for him not to i   -ely on the 
assurance of the     Prime 



 

Minister, not o rely on the assurances of the 
Steel Minister, but to rely only and absolutely 
on the united effort und the steel will of the 
people of Orissa.. 

SHRI BAN CA BEHARY DAS:       I 
agree. 

SHRI CHIIIA BASU: I can assure him that 
on this national issue of having a secc id steel 
plant in Orissa, the progress^ e sections of all 
parties, the people of all the States, are with 
the people of Orissa. We shall all be with 
them. ''here is no doubt about it. Now I oily 
want to refer to the reply or to he arguments 
made by the Prime M nister to the people of 
Orissa. Her statement constitutes an affront to 
the people of Orissa. It is mainly a hoax 
played on the people of Orissa. I think Mr. 
Lokanath Misra and Mr. Banka Behary Das 
should elude from that kind of arguments of 
the Prime Minister. Her argument is hat before 
setting up a second steel >lant in Orissa the 
rated capacity of E jurkela should be reached. 
If it is t ie only argument for not having a 
second steel plant in Orissa, then. I think there 
is no case for expanding the iteel plants in the 
country at all. I have got here figures to show 
the working of the existing steel plants in the 
country. All the public sector steel olants are 
underutilized. They have not been able to 
reach their rated capacit/. Therefore, if that is 
the only rgument from the Government's sit e, 
I think there is no case for the expansion of 
any steel plant in the country at all unless all 
the existing steel plants have attained their 
ratet capacity. Therefore, the argument of the 
Prime Minister does not hold goo I If it holds 
good in the case of Oriss , it should also hold 
good in the case o other parts of the country 
and ther should be no expansion of steel planl! 
and all the Plans should be scuttled. Therefore, 
Sir, none of us, including myself, should agree 
to scuttle the setting up of a second steel plant 
in Ori sa because more and more produc'ion of 
steel is very much required in cur country. 

Then there i; another argument of the Prime 
Minister. She says there is a restraint o I our 
resources . . . 

SHRI BHUPESH GUPTA: You ask him 
not to insist on privy purses compensation. 
That should be utilised here for this Purpose. 

SHRI CHITTA BASU: I agree lhat our 
country has got limited resources. There is a 
restraint on our resources. But this very 
argument really justifies the setting up of a 
second steel plant in Orissa because when our 
resources are meagre, when our resources are 
very limited, those limited resources should be 
spent in~a way so that we can get more 
advantage, so that those can be utilised in the 
best possible way. If you want to utilise these 
scant resources in the best possible, advant-
ageous way, certainly the consideration of 
techno-economic feasibility of the project 
must be taken into consideration. That must 
become the overriding factor and that must be 
the determining factor. If we have got only 
limited resources, those limited resources 
should not be spent away on the basis of any 
other consideration. The only consideration 
should be the techno-economic feasibility of a 
particular project and the fact that the techno-
economic feasibility of the second steel plant 
for Orissa is on the firmest ground has been 
ably elaborated by my friend Shri Banka 
Behary Das. Therefore, the argument of res-
traint on resources does not hold good in this 
case. 

I am also very much agreeable with Shri 
Bhupesh Gupta regarding raising of 
resources. Resources can be expanded. In 
order to have a steel plant in Orissa, Shri 
Lokanath Misra should ask his Rajas and 
Maharajas to give up their privy purses. If you 
want to have a steel plant, then his Govern-
ment must make inroads into private property. 
You cannot have the sanctity of private 
property and at the same time ask for a steel 
plant. Both cannot go together. If you are 
really sincere about the welfare of your peo-
ple whom you represent, then you will have to 
take a firm political decision so that resources 
in larger quantity can be made available for 
the development of the country, including 
your Stale. 
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An argument has been given that the proper 
dispersal of our industries is our national 
policy. I do not disagree. But dispersal should 
not be just for the sake of the word 'dispersal'. 
As somebody said, we cannot ask for a steel 
plant in Delhi. I quite agree. Similarly, I 
cannot ask for a cotton textile mill in Bengal. 
But Bengal, Bihar and Orissa are endowed 
with some metallurgical resources which can 
provide the infrastructure of major industries 
like steel. Therefore, this policy of mere 
dispersal is nothing but the dispersal of 
poverty in the country. It is a dispersal of the 
lack of understanding of economics, it is a 
dispersal of our lack of understanding of the 
true spirit of planning and it is a dispersal by 
which any plan can be unplanned. Therefore, 
this question of the so-called dispersal cannot 
be an argument. Before I conclude, I must 
also say that even today, even after the 
establishment of the three steel plants in the 
southern parts of our country and another one 
in Orissa, the increasing and expanding needs 
of steel may not be satisfied. Therefore, there 
shall be more provision for the location of 
steel plants in our country. I am also inclined 
to support the demand of our friends from 
Goa. I am also inclined to support the case of 
Madhya Pradesh. . . 

AN HON. MEMBER: What about U.P.? 
SHRI BHUPESH GUPTA: In UP. Shri 

Charan Singh, that fascist, should be got rid 
of. 

THE VICE-CHAIRMAN (SHRI AKBAR 
ALfKHAU): Irrelevant. 

SHRI BHUPESH GUPTA: Shri Charan 
Singh, that fascist, must be got rid of. He 
insults women, he attacks the police and with 
the police, he attacks the workers. He has 
brought the P.D, Act through ordinance. 

SHRI CHITTA BASU: Only one point, 
Sir. 

SHRI BHUPESH GUPTA: Sir, on a point 
of expression. Congressmen are opportunists. 
They want to cling to power in U.P. The 
Congress should not support Shri Charan 
Singh.   They 

should disengage from Shri Charan Singh. 
THE VICE-CHAIRMAN (SHRI AKBAR 

ALI KHAN): All right. 
SHRI CHITTA BASU: Sir, one minute, 

because I was interrupted. I am after the 
nationalisation of the sugar industry in U.P. 

THE VICE-CHAIRMAN (SHRI AKBAR 
ALI KHAN): We are dealing with the steel 
industry. 

SHRI CHITTA BASU: Anyway, Sir, we 
are for steel. I have supported the very 
legitimate case of Orissa, I have also 
expressed sympathy for your State, I have 
also supported the case of Goa and I have also 
supported the case of Madhya Pradesh. Now, 
I have got a little case. There is a news item, 
Sir "Purulia can prove a good steel plant site". 
Sir, the whole case for a second steel plant in 
Orissa rests on the report of Dastur & 
Company and that is irresistible. The argu-
ments, the data so far collected and so far 
processed, are irresistible, to have a second 
steel plant in Orissa. That very Dastur and 
Company has also reported, Sir, I read—
"Purulia, a district of West Bengal is also fit 
to have a steel plant, an integrated steel 
plant." The argument is which the Company 
has advanced in respect of the second plant in 
Orissa, the same set of arguments were ad-
vanced in the case of a steel plant in West 
Bengal, particularly is Purulia district. 

THE VICE-CHAIRMAN (SHRI AKBAR 
ALI KHAN): All right. 

SHRI CHITTA BASU: Sir, I quote the 
report. I have supported everybody, .. 
(Interruptions) ... At least I should support the 
case of the people whom I represent. I would 
not have been here had not the people of West 
Bengal been kind enough to send me 
here -----  

(Interruptions) 
THE VICE-CHAIRMAN (SHRI AKBAR 

ALI KHAN): Now, please sit down. 
SHRI CHITTA BASU: Now, Dastur 

Company Report in the case of Purulia..   . 
(Interruptions) 



 

SHRI A. G. KULKARNI: Home 
Ministry's report? 

(Interruptions) 

SHRI CHIT1 \ BASU: I will say about it. 
The -lome Ministry's report is there. The 
Congress is gone and there is no possibility of 
the Congress Party ever ret irning to power in 
West Bengal. Their fate is doomed. That is 
the rep. rt of the Home Ministry... 

(Int :rruptions) 

THE VICE-CHAIRMAN (SHRI AKBAR 
ALI KHAN): Mr. Chitta Basu, you have gone 
out of the   way. 

SHRI CHITTA BASU: Sir, I was 
interrupted. Sir, Dastur & Company, a few 
weeks ago, suggested a suitable site in West 
Bengal, Chamelia in the district of PurUia. 
Therefore, I urge upon the Gove nment of 
India, particularly the Ste ?1 Ministry, that the 
claim of West Bengal to have a third steel 
plant sho ild also be considered and 
particular!' of the district of Purulia, which is 
very backward and which needs a   ot of 
industrialisation. 

With these words, Sir, I feel the 
Government would announce today their 
intention, their scheme, to have a second 
plant vithin the Fourth Plan itself. That d* 
claration should come today on the fl ior of 
this House and if not, I would ask my friend 
to continue the fight and to make their fight a 
successful one to have the steel plant for Orif 

SHRI K. P. S JBRAMANIA MENON 
(Kerala): Mr. Vice-Chairman, Sir before I go 
to the suFject, let me congratulate the F ;ople 
of Orissa for having organise! a 'bandh'. But 
there is a sort of in portant political point in 
this. As yo i know, Sir, Orissa is being ruled 
by the Swatantra Party, the holy of ho'ies of 
bourgeoise respectability and feudal 
aloofness. Two years ago, whei the Kerala 
people organised a 'b; ndh', under the aegis of 
the      Namboodripad    Government 

when it was there, we asked only for rice and' 
we organised a 'bandh'. There was such a lot 
of noise in this House and the respected 
Swatantra Party people said that we were 
breaking the Constitution, we were subverting 
democracy and we were doing all sorts of 
things. Now, it is a good thing that the 
Swatantra Party in Orissa has organised this 
'bandh' with the Government at the top. I am 
very happy that under the aegis of the 
Swat'antra Government in Orissa the people 
have been mobilised for this justifiable and 
desirable demand. This is a correct thing to 
do. Whatever may be the scrt of Government, 
whatever may be its nature, if that 
Government stands by the people, by their 
justifiable demands, that should be supported. 
My only request will be that next time if we 
organise a 'bandh' in West Bengal or in 
Kerala, do not criticise us. 

Now, Sir, as you know, there is a terrific 
shortage of steel in this country. This 
Government carried away by the forebodings 
of the Tatas and such other monopolists h'as 
been going on at a very slow speed in the 
matter of development. In fact I remember 
during the early sixties Mr. Tata and others 
had been warning this country that there 
would be a glut of steel in the country if all 
the steel plants went into production. But 
today instead of a glut there is a terrific 
shortage and the Government, as usual, 
always heeded only the words of the mono-
polists. So we have such a big shortage. Now 
we are going to set up some three other steel 
plants and the demand has come from Orissa. 
Well, Sir, in such matters it i. not only the 
political considerations, but the economics for 
the location cF a steel plant have also to be 
taker ito consideration. Now going through 
the facts narrated by Mr. Banka Behary Das it 
is clear that the economics for the location of 
the second steel plant in Orissa are quite 
justifiable and therefore there is enough room 
for it, 
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[Shri K. P. Subramania Menon.] In fact 
there is enough room not only for one, but for 
two, three or even ten plants all over the 
country. I therefore suggest that the 
Government should have no difficulty in 
conceding this demand. 

Now this brings me to another point with 
regard to diversity of develop, ment in this 
country and disparities in the economic 
development of this country. As you know, 
under the present system of development the 
disparities between regions have increased and 
this is leading to onslaughts by the fissiparouB 
tendencies in the country. Therefore unless the 
Government changes its basic policy of 
developing the country and distributes 
industrialisation all over the country, it is 
going to lead to very serious consequences. It 
is not necessary that every State should have a 
steel plant. For Kerala if you give us Rs. 200 
crores, we can develop our fisheries instead of 
steel, and Kerala has got great potentialities 
for developing fisheries. Therefore the 
spending of money has to be judicious and it 
has to be spent because development has to be 
there. It is not necessary that every State 
should get a steel plant or every State should 
get a textile plant or an oil refinery. But it is 
necessary that every State should have 
opportunities  for   development. 

Finally, Sir, since there is no time, I would 
like to say that this demand is quite justifiable 
and therefore it should be supported.    Thank 
you. 

SHRI BIPINPAL DAS (Assam): I have 
listened to the speeches made on this subject 
to day in the House. I would approach this 
question from three angles. Firstly, of course, 
in the early years of the twentieth century the 
prosperity of a country was mesured by the 
amount of production of sulphuric acid, but 
to-day it is measured by the amount of 
production of steel. So, steel is a measure of 
prosperity or the economic stength of 

a country. There is no doubt about it, and 
when this country is rich in iron ores, I do not 
know why our production of steel should be 
slowed down or sufficient steps should not be 
taken for sufficient production of steel. So 
from this point of view also, this country 
needs more and more steel plant in this 
country. There is no doubt 'about it. 

Secondly, the aim of socialism is not only 
the narrowing down of the inequality between 
man and man, class and class, community and 
community, but also between region and 
region. But what we have found during the 
last 23 years is that the development in this 
country h'as been more or less lopsided. Some 
areas have developed much and some have 
not developed at all. Orissa, I think, is one of 
those areas which can be called economically 
backward to-day, and therefore in the interest 
of uniform development of this country, in the 
interest of implementation of socialism in true 
spirit, the regional imbalance that we find in 
this country should be removed as far as 
possible and as quickly as possible. From that 
point of view also the demand for a steel plant 
in Orissa is sufficiently justified. 

Thirdly, what Shri Menon said just now is 
very important. In these backward areas where 
economic development has not taken place 
sufficiently, where the fruits of independence 
have not been enjoyed compared to others, the 
people are feeling aggrieved. There is a strong 
undercurrent of resentment going on among 
the people of the backward areas in this 
country and if this is allowed to grow, then the 
tallk of integration will be simply a talk in the 
air, So in the interest of integration also if we 
want to keep the country together, we must 
see that the resentment that is felt by the 
people of the backward areas is removed. As 
regards the people of Orissa, when they 
demand a steel plant, being backward 
economically, if that area is neglected, then 
there will be a justifiable reason for the people 
to 
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become aggrievec, and if they go astray and 
if that goes against the national integration, 
on S should not be surprised. 

I am in favouj of having as many steel 
plants in thi ^ country as possible. I do not 
object 'o one being in Hos-pet, one in Salen , 
one in Visakh'apat-nam, one in Goa and so 
on. But here i« a case, and ths is my fourth 
point where the iron ( re deposit is so ex-
tensive, where tl e experts have said that from 
economic point of view, from the point < ,f 
view of techno-oconomic feasibility the 
demand for a steel plant in O -issa was strong, 
th'at I do not understand why this should be 
rejected or they should be asked to wait. To 
cut  hort my speech may T go to the statement 
of the Minister made in the Hous • the other 
day? May I read out para E which says: 

"A suggestioi has been m'ade that at least a 
feasibility study on a second steel pi >nt in 
Orissa should be undertaken. [ would like to 
make it clear that the procedure which 
Government have been following is, in the 
first instance, to study the advantages of I 
particular location from various points of 
view, such as transport facilities, proximity to 
raw materials, availability of water and power 
and the cost of development of the infra-
structure in the •area. It is on the basis of such 
preliminary studie that a decision has to be 
taken about a plant location. Only after such a 
decision is taken that a techno-economic 
feasibility study is undertaken for a plant." 5 
P.M. 

I fail to understand the logic of this 
paragrap i. If from the point of view of techn( 
i-economic feasibility a steel plant is justified 
in Orissa, then only can the qu istion come as 
to where the plant s to be located. Now 
experts have giv-in their opinions for the 
location of t le steel plant either in Bonaigarh 
or n Nayagarh and also said that Nayagarh is 
a better site than   Bonaigarh.      Thus,   
techno-eco- 

1063 R.S.—8 

nomic feasibility justifies the establishment of 
a steel plant in Orissa Techno-economic 
feasibility is the first question to be 
considered. If that is there, only then can the 
question come in which place of Orissa this 
should be located. Now this whole thing has 
been placed in the reverse order in the 
Statement made by the Minister. Even 
otherwise the whole Statement made by the 
Minister is very vague. One argument is: let 
there be expansion of Rourkela first; only then 
the other question may come. To that my 
other friends have already replied and asked 
whether there is a single steel plant in this 
country that has reached its full capacity. And 
still you are going to establish new plant. You 
should certainly go on, because a steel plant 
takes sufficient time, a number of years, to 
mature, to reach its full capacity. But that 
cannot be an argument against the demand for 
a new steel plant in Orissa. 

So, Sir, with these words I very strongly 
support this demand of the people of Orissa 
for a second steel pl'ant in Orissa. I would not 
like that the people of Orissa should start a 
struggle. But if this demand is not fulfilled, I 
believe a united and peaceful struggle will 
start and the people will carry this movement 
forward until a second steel plant is 
established in Orissa. Such a struggle will not 
only be in the interest of the people of Orissa, 
or in the interest of the economic 
advancement of this country. Such a struggle 
will also be in the interest of removing the re-
gional imbalances, in the interest of achieving 
national integration and in the interest of 
carrying forward socialism   in  this  country. 

SHRI B. K. MAHANTI (Orissa): Mr. 
Vice-Chairman, Sir, I support the dem'and to 
set up a second steel plant in the State of 
Orissa. I support it because there are enough 
reasons why a second steel plant should be 
located there, and particularly it should be 
located  at  a  place in  Orissa    -u-here 
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[Shri B. K. Mahanti] there is enough of 
iron ore, limestone and m'anganese, and the 
coal belt    is not far away. 

You know, Sir, the Orissa people observed 
a bandh the other day, on the opening day of 
Parliament. They observed the bandh for two 
reasons. One reason is that the case of Orissa 
had been neglected. Secondly, there is the 
feeling 'among the people of Orissa that the 
delegation of Government representatives led 
by the Chief Minister, the Deputy Chief 
Minister and the Industries Minister had not 
been treated fairly by the Government of 
India, by the Prime Minister. Sir, in Orissa we 
never, as a rule, observe bandhs. We had once 
a bandh just after the publication of the SRC 
Report. And the second bandh we had the 
other day was in connection with the steel 
plant issue. The bandh arising out of the SRC 
Report was quite violent whereas this bandh 
was quite non-violent; that is the difference. 
This bandh was not for any Hirer reason than 
the reason of the demand for 'a second steel 
plant. Because of this demand not being con-
ceded, all political parties in the State of 
Orissa, not only all political parties but also 
all important personalities, the educationists, 
members of the Bar, Professors, students, 
everybody felt that they h'ad been ignored, 
that they had been neglected. As to the second 
reason, of course the Government can tell it 
better. Our Orissa delegates have reported and 
their report has been published by the 
Government of Orissa. For not getting the 
steel plant reasons have been advanced on 
three grounds. Firstly there must be 
diversification of steel plants. The second 
ground is that Rour-kela needs expansion and 
the existing capacity of the Rourkela steel 
plant has not been fulfilled. And the third 
ground is the large capital investment to come 
from the Central sector, Sir. so far as 
diversification of steel plant is concerned, my 
friend, Mr. Chitta Basu  has  amply clarified 

the position land I would not like to go in any 
detail into that. Nowhere else in the world 
steel plants have been established without 
metallurgical base or coal base. Even in Japan 
where there is no metallurgical base steel 
plants have been established on coal base. 
Here we have both metallurgical base and 
coal base and not only that; the blast furnace 
is mostly fed by lime stone, dolomite, 
manganese and iron ore 'and all these are 
available within a radius of 30 to 40 miles 
from Bonaigarh and Naya-garh. Besides, 
transport facilities like railway and port 
facilities are nearby. Railway lines are being 
contemplated to be laid in Talcher-Bimlagarh 
section to be connected with Paradip. All 
these factors are there, factors which will help 
to establish the steel plant at a cheaper cost. 
Dastur & Co. also recommended that the cost 
of production here will be less by 20 per cent 
compared to cost of production at other 
places. This being the case, I feel that the 
Government of India has deliberately 
neglected the State of Orissa in this matter of 
having a second steel plant in the Fourth Five 
Yea- Plan. So far as expansion of Rourkela is 
concerned, Rourkela is one of the best plants 
that we have, probably the best among the 
three plants in the public sector. When the 
decision to establish Bokaro was taken an 
opinion was created in the country by some 
sections, why not expand the existing steel 
plants when they 'are not producing to their 
full capacity. At that time the argument given 
by them was. we may go on expanding the 
existing plants but at the same time we may 
also have another new plant. I do not 
understand why the same argument is not ap-
plicable in this case of establishment of 
another steel plant in Orissa. 

The other point is that the Central sector 
investment is quite high. I do not understand 
the logic of this. It must be remembered that 
steel is a highly capital-intensive industry and 
if you want to have a steel plant the 



 

investment has ;.o be very high. In the state of 
Orissa there is already a steel plant, Rourkela, 
in the public sector and natui ally the 
investment there is high but that is not very 
high in comparison to the other states. So 1 do 
not find thi; logic or this argument" tenable. K 
ow, there 'are a lew companies in Ori. sa 
which are operating in the mininfl Delt and 
tney fee(* the entire steel projects of Bihar, 
Orissa and Bengal. For example, to T1SCO, 
mostly tlie iron ore is being despatched from 
Keongarh District and partly Iron Bihar. The 
entire limestone consumption is from Orissa; 
the mang'diifc'se onsumption is from Orissa. 
Take the case of Burn & Co. There the iron 
ore is from Bihar but the entire lime ;tone 
consumption is from Orissa. Fo Durgapur the 
entire iron ore is from Orissa; the lime stone is 
from Orissa. Therefore why not have the plant 
n farby «o that the cost of production will 
become less? That is the simple p> int and I 
hope the Government of India will decide 
favourably. The (iriss-a people have expressed 
their resentment arid they are aggrieved about 
the decision of the Government 

SHRI G. A. APPAN (Tamil Nadu): Mr. 
Vice-Chairn Lan, Sir, it is a good maxim: 
"Ask ai d thou shall be given; knock and the < 
oor shall be opened." Unless the child crie's, it 
does not get the mother's attention an<i the 
milk it wants. First, people begin to ask oi 
request and if it is not given then they demand 
it. The n, there are Gheraos, Bandhs and 
things like that. I stand here to support he 
demand or request of the Orissa pe >ple for a 
second steel plant, subject to the following 
terms, No doubt the iemand for steel, in India 
is insatia )le. It is very great and the 
production is very low. We have yet a long 
way to go. have good mineral potentials in out 
country. Unle' s (he whole mineral resources 
are tapped to the fullest extent, how can We 
develop? England is a small country and has 
come to the forefront in the comity of nations 
because of its   ndustrial development. 

it depends, no doubt, for food on other 
countries, but industrially it is fat advanced. I 
am one of the very few who advocate the 
philosophy that first and foremost India 
should become a great industrial nation of the 
world, if we are to raise our heads above the 
heads of other nations. The people of Orissa 
have put forward their claim and demand for 
a second steel plant. No doubt they depend 
upon the Dastur Committee Report which 
said that they have a greater potential and 
their techno-economic feasibility is very 
advantageous. The cost of production is very 
low. This Report has emanated not earlier 
than 1961 or 1964, but what happened to the 
Salem steel plant? The demand for the Salem 
steel plant emanated in the 18th century. .. 

SHRI ARJUN ARORA (Uttar Pradesh):   
Eighteenth century? 

SHRI G. A. APPAN: Yes. Now, how long 
will Tamil Nadu wait for it? 

SHRI BANKA BEHARY DAS: Even 
before the Congress was born? 

SHRI G. A. APPAN: In the 18th century I 
say. 

THE VICE-CHAIRMAN (SHRI AKBAR 
ALI KHAN): Mr. Appan, you have very little 
time. 

[MR. DEPUTY CHAIRMAN in the chair.] 
SHRI G. A. APPAN: If I say a single point 

which is a repetition, you have a right to stop 
me. but if I have any new points I think the 
whole House will have to bear with me and 
support me. I am not uttering anything which 
h'as been uttered by others. I have some new 
points. If they are not in the interests of the 
nation, the Chair has every right to stop me. 
catch hold of me and pull me up. So, I seek 
the permission of the Members of this august 
House and the hon. Deputy Chairman. We 
have waited. The Salem steel plant has '   been 
recommended after having waited 

229 He -Location of [ 6 AUG. 1970 ]        Second Steel Plant               230 
in Orissa 



 

[Shri G. A. Appan.] for nearly 200 years 
and more. We got it only now. Along with 
that, another steel plant, the Kanchamalai 
steel plant has also been recommended. Is it 
necessary that we should also clamour for a 
second steel plant? Some hon. friends say that 
it is a minority Government trying to hood-
wink the other parties. The Government at the 
Centre is the mother and father. The 
Government at the Centre has a number of 
children, male and female children. The 
States and the Union territories are the 
children. The Government at the Central will 
have to give each child its due, not put lime in 
one child's eyes and a soothing balm in the 
eyes of another child. Of course, their demand 
has to be acceded to, I entirely agree. Mr. 
Deputy Chairman, the claim for a steel plant 
in Bailadilla in Madhya Pradesh, the claim for 
a steel plant in Goa, the claim for another 
steel plant in West Bengal according to my 
friend Mr. Chitta Basu, and the claim for 
additional allotment of resources for 
industrialisation for Kerala, these could not be 
set aside. Along with these the claim of 
Madras for a second steel plant also in 
Kanjamalai will have to be considered. 

MR. DEPUTY CHAIRMAN: You 
conclude. 

SHRI G. A. APPAN: You know the 
southern region is the least industrially 
developed region, and when I travel through 
the northern parts of the country, my heart 
burns. They are very.very industrially 
advanced. This side Maharashtra, that side 
West Bengal and other places, they are 
blooming with progress and humming with 
industrial life. 

SHRI A. G. KULKARNI: Maharashtra is 
not on the northern side. What are you 
talking? 

SHRI G. A. APPAN: When all these 
industrialisation projets are being clamoured 
for everywhere, you know the Scheduled 
Castes and Scheduled Tribes are not given 
any opportunity for service even in the lowest 
category, even as peons. They say that those 
people ar* not suitable. 

MR. DEPUTY CHAIRMAN: You 
conclude. 

SHRI G. A. APPAN: Mr. Deputy 
Chairman, I request the Industries Minister to 
give an assurance on the floor of the House 
that he will see that in every industrial 
undertaking they are employed. 

SHRI A. G. KULKARNI: He is Steel 
Minister. 

SHRI G. A. APPAN: Steel Minister or 
Prime Minister or whoever it is. Then I 
request the labour leaders and party leaders to 
see that they educate the people to increase 
their productivity and efficiency and to 
eliminate wastage and things like that as 
people in Japan are doing, as people in Russia 
are doing, as people in other Communist 
countries are doing. When they are trying to 
increase their productive efficiency, why not 
our country? Only one point. We will have to 
take a lesson from Japan. We will have to 
take a lesson from Russia, Germany and other 
countries who are very particular that when 
they vvar.t to 'gherao' or do a 'bandh' they do 
their work and then do their 'bandh'. Here it is 
not the case. I request all people. I request 
everyone here to see that we are leaders not 
only for labour, we are representatives not 
only of labour, we are representatives not 
only of the poor, not only of the rich, but we 
are the representatives of the whole country in 
which the poor will have to live also and the 
productive efficiency and the economic 
efficiency will have to be improved. With 
these words, I support the demand of Orissa 

SHRI K. C. PANDA (Orissa): Mr. Deputy 
Chairman, I am very grateful that you have 
allowed me to speak. I need not utter any 
repetitions as my friends in that House and in 
this House have already supported our 
demand, and I thank the people of Orissa, the 
Ispat Committee and the Government for 
having a peaceful 'Bandh' on 27th July last 
which has opened the eyes of other critics 
who were not in favour of a second steel plant 
in Orissa. 
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Orissa had tae privilege of having the first 
public sector steel plant in the country at 
Rourkela which has proved to be a good 
venture, which is giving print, and which was 
located on a techno-economic basis. The 
expansii n of the Rourkela plant should not h- 
confused with the location of the new steel 
plants. Viable sites should be put to a drill on 
the basis of a techno-economic criterion and 
the ma.ximum interest of the country is to 
produce steel which will be competitive in the 
international market. And this problem should 
be t iken as a national problem and n t the 
problem of Orissa only. One of the eminent 
engineers who was the Governor of Orissa, 
Dr. A. N. K losla, had submitted a plan for the 
location of 'a steel plant in Bonai-Nsyagarh 
area in 1964 on the basis o' which Messrs. 
Dastur and Compai y Private Limited were 
appointed b • the Centre as experts, as already 
: poken of by my friends, and on the :2nd 
June, 1965 they submitted a comprehensive 
note regarding the location of steel plants in 
the country and they had suggested five places 
in Or ssa in order of priority— items 1, 2, 7 8 
and 12 out of 28 places in the country, from 
which it appears that Orissa has the priority. 
There was no proposal for setting up any new 
steel p ants as we gathered in answer to 
ouestions two years ago, in the Foiuth Plan. 
But after the publication of the Fourth Plan 
proposals, three steel plants in the South were 
added to which we do not object; nor d( the 
people of Orissa show any I esentment or 
provocation for giving three plants in the 
South But their d'jnand is that the genuine case 
of Ori sa should also have been considered md 
added to the list, which was not done due to 
political considerations, in spite of the claims 
of the Oris; a Government and its people. Or 
ssa is being thus deprived of the legitimate 
demand of taking an acth e interest in raising 
the national income at a low cost and helping 
not only its own people but also the  people of 
the country, both 

technical and unskilled, in getting 
jobs. Here I may mention one casual 
case. An officer was transferred from 
Rourkela to Bokaro, one Mr. Mishra. 
As soon as he got down from the 
uain, he was heckled by some people 
and was forced to leave the place 
before joining there, and he had tc 
go back to Rourkela again to join his 
previous post. I do not know what 
has happened to him. But, Sir, we, 
the people of Orissa, welcome every 
body with a Mahabharatiya Bhar. 
and we have never shown any indi 
gnation for anybody. Rather I mj- 
salf and many of our MPs have plead 
ed for more employment, especially 
to the East Bengal refugees in the 
various factories and institutions in 
Orissa. Orissa is supplying iron ore 
to all the steel plants except Mysore, 
and is also exporting the same to 
Japan. Manganese! and lime-stor.e 
are also being supplied from Orissa to 
some steel plants outside the State, 
manganese ore from Banspani, Bar- 
bil and Balani to Rourkela, Durgapur. 
Burnpur   and   Jamshedpur. These 
mines will also serve Bokaro when 
completed. Iron ore goes from Balani to 
Durgapur, from Barbil, Banspani and Deojhar 
to Jamshedpur, Burnpur and Bhilai. And only 
Bhilai nowadays takes 50,000 tonnes per 
month. If a steel plant is established in the 
heart of these mining areas, in addition to the 
above supplies, they will sufficiently cater to 
other needs, and it will save transport charges 
as che empty wagons will bring limestone 
from the Rourkela side and coal from the 
Durgapur and Bokaro side. This will solve the 
problem of wagon shortage and reduce the 
cost of transport, haulage, etc. Naturally it 
will reduce the cost of manufacture of steel. 
Thus it is evident that the demand of the 
people of Orissa for a second steel plant is 
based on experts' opinion and not on 
sentimental grounds. Especially when we are 
exporting iron ore from India and we are 
importing steel from tutside it reminds me of 
the swadeshi movement launched by our 
Bapuji when  Manchester   was  taking  
cotton 
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supplying to us fine cloth. Similarly, now we 
are exporting iron ore and are getting finished 
goods in returns at a high cost. Why not 
manufacture steel here itself? One factor 
which is in favour of Orissa is that electricity, 
water and land, which are basic necessities 
for a steel plant, will be readily available at 
the proposed sites at a cheaper rate. 

I believe, Sir, that all these arguments of 
my friends will perhaps move the hearts of 
the Central leaders and they would agree to 
have a second steel plant in Orissa. Here I 
should say that the people of Orissa know 
how to manufacture steel. It has got a history. 
If anybody disbelieves me. he can go and see 
at Konarak iron beams lying there, which 
were manufactured by our people 700 years 
ago. (Time-bell rings) I am concluding. My 
point is, these people were traditional makers 
of! steel and they were exporting steel. Steel 
is a necessity for the nation, beginning from 
plough and house buildings materials. Even in 
remote villages steel is needed. So. they 
should be allowed to have a steel plant. The 
area which has been suggested is inhabited by 
Adivasis and it remains isolated from the 
entire country at least during the rains. And 
the Centre has not been able to complete even 
the National Highway No. 6, which goes in 
that direction. So, in order to develop our 
resources, to develop the under-developed 
areas, the Adivasis of that area and the people 
in general, and to raise the national income, it 
is necessary for the Centre to allow a second 
steel plant in Orissa. Thank you. 

SHRI B. R. BHAGAT:    Mr Deputy 
Chairman,  Sir,... 

SHRI   BHUPESH   GUPTA) Mr. 
Bhagat, you have given only Social Welfare 
and Law to Orissa—and not even a portfolio 
to Shrimati Nandini Satpathy. They want 
something more. 

SHRI B. R. BHAGAT: I know all of us 
have very a special heart for Orissa 
particularly, and the people from Bengal and 
Bihar. They are part and parcel of us. 

SHRI BANKA BEHARY DAS: Are you 
going to say something concrete then? 

SHRI B. R. BHAGAT: Yes, I will be 
saying something which is in the interest of 
Orissa. I know, Sir, that this particular matter 
has been agitating the minds of the people of 
Orissa and they have made ample de-
monstration of the strong feeling that they and 
their representatives, both in the Legislature 
there as well as here along with other 
Members of this honourable House, have on 
this issue. They have expressed their strong 
feelings on this. I would not go into the merits 
of this, whether I appreciate this matter or not. 
The honourable Member who initiated this 
discussion said that he does not like the face 
of this Government and that therefore, 
agitation is a weapon which they must use 
because according to them this is not a 
democracy and because this is not a 
democracy, agitation is valid. Well, in 
principle, this is his major premise and if he 
thinks that this is not a democracy, well, the 
people have no other resort than agitation or 
some other means. But I think Mr. Bhupesh 
Gupta has answered him amply that his 
interest in supporting this move is that he 
must liquidate the feudalism and the vested 
interests, all the reactionary elements, 
particularly the elements represented by the 
honourable Member. I am happy that Mr. 
Lokanath Mfera does not like the face of this 
Government because this Government stands 
for progress, for socialism, for the rights of 
the people. (Interruption) I know that on a 
long-term basis a steel project is nothing but 
modernisation of our economy, socialisation 
of economy, taking the means of production 
into the hands of the people. I was reminded 
here that although he is  demanding    that 
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Orissa must lave a steel plant; they must have 
a second steel plant, a third and a fourth also, 
because Orissa has many advantages, his 
party has passed a resolution at Madras that 
they are ag&mst steel plants in the public 
sector... 

SHKI ARJUN ARORA: Mr. Loka-nath 
Misra Was absent from that meeting 

SHRI BHUPESH GUPTA: Rajaji and 
Masani are ready to sell India to the private s 
ctor. 

SHRI LOK4NATH MISRA: Sir, I have 
said so many times that I do not want to mar 
'a solemn occasion. I take this :is a solemn 
occasion because I expect an announcement 
from the Government. Therefore, I do not 
waul to >teal with it today politically. Even if 
there have been so many provoc; tions, from 
Mr. Bhupesh Gupta and Mr. Bh'agat, I do not 
want to reply to trem today. I will have ample 
opportunity to reply to these allegations, to 
these baseless allegations, hereafter. I do not 
want a political struggle today on the floor of 
trie  House. 

SHRI AKBAR ALI  KHAN: Mr. 
Misra, is it or is it not a fact? 

SHRI A. C. KULKARNI: That is why Mr. 
Mfcwa is making bold today. 

SHRI BHLPESH GUPTA: Mr. 
Bh'agat, at th i moment you meet him 
on economic and technical grounds. 
Everybody knows tnat Rajaji and 
Masani are leady to sell every steel 
plant—why  every steel  plant, the 
whole count' y itself—to the private sector. 
The e is nothing new about it. 

SHRI B. 1 . BHAGAT: So, Sir, coming to 
th I economic and technical point.?, he sa ,'s 
agitation is their raw material. D d he not say 
this? Do you want m> to ignore it? Well, he 
did say this l.hat agitation is the raw material 
for this steel plant because this Government 
is not democratic. Well, you have the right to 
'agitate. This is the point I am beginning with. 
This is what I am saying.    Here    is 

a democratically constituted Parliament, a 
democratically constituted Legislature, and I 
am raising this question; Is it necessary to 
create a climate of conflict, of agitation, of 
taking to direct means, even if the people of 
Orissa want a steel plant? Before we talk of 
getting a new steel plant, why not we look at 
the working steel plants? A running steel 
plant there stopped its work for a day. 
Everybody knows that if you stop the work of 
"a plant just for one day, it means that 
production of ten days will be affected. This 
is a democratic country. And we know that 
everybody is interested in everything else 
except in production even in the public sector 
plants... 

SHRI BHUPESH GUPTA: Please do not 
bring in agitation here. Everybody knows that 
both for dividing the Industry Ministry and 
for keeping it intact also you had 'agitation 
amongst you. 

SHRI B. R. BHAGAT: No, no. My point 
is this;     Is it not enough... 

SHRI BIPINPAL DAS: Will the Minister 
tell us whether the Government have granted 
anything to anybody without agitation in this 
country, after independence? 

SHRI B. R. BHAGAT; That is the hon. 
Member's conception about it. We have not 
surrendered to any agitation. We have 
surrendered to the rights of the people and to 
truth. But we h'ave not surrendered to 
agitations. 

SHRI SUNDAR SINGH BHANDARI 
(Rajasthan): You have agreed to certain 
proposals after agitation. You may not have 
surrendered to agitations  as  such   . 

SHRI BHUPESH GUPTA; Who is the 
politician who does n°t surrender to 
agitations? He must be 'an idiot of a 
politician. Has there been any politician in 
the world who has not sometime or other 
surrendered or yielded to agitations? 
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SHRI B. R. BHAGAT: I think the hon. 
Member ig not talking the democratic 
language. Agitation in a democratically 
constituted country is not proper. Wh'at is the 
best way of expressing the will of the people? 
Would it not be enough if the legislature of 
Orissa passes a resolution tbat they want a 
steel plant? 

SHRI BHUPESH GUPTA: Are you ready 
for the resolution? Is he ready for a resolution 
by this House or by the other House? Then, I 
would request you, Sir, to summon the House 
and fix a date after giving seven days' notice. 
We shall then move 'a resolution and see that 
the resolution is passed. We accept the 
challenge . . . 

(Interruptions) 

SHRI M. M. DHARIA: I can understand 
the faith of the hon. Minister in democracy. 
But in this country on many occasions people 
have raised their voice and even passed 
resolution^ in the legislatures. But the Central 
Government has not taken any cognisance of 
them. For instance, land reform.; have never 
been carried out though people demanded it. 
Now they are having this land-grab 
movement. It is not really the land-grab 
movement. It is actually de-grabbing lands 
illegally and immorally taken by feudal lords. 
Under the circumstances, ins-lead of going 
into 'all these arguments, we would like to 
have a straight answer from the hon. Minister 
on the problem itself. Otherwise, we are well 
aware that these parliamentary institutions 
have not done well. They have  nnt  done  
justice  to the people. 

SHRI B. R. BHAGAT: That is the point . . 
. 

SHRI BHUPESH GUPTA:    Sir, you 
must give this direction to the Minister.    Shri 
Dharia is quite right.    We not  interested  in 
hearing      these sermons    .   .    . 

MR. DEPUTY CHAIRMAN: The hon. 
Minister is trying to meet some of  the points 
raised. 

SHRI BHUPESH GUPTA; Is the 
Government prepared to accept the majority 
opinion in the two Houses of Parliament?      
If so, let them say so. 

SHRI A. G. KULKARNI: What has the 
Government done to the border   problems? 

MR. DEPUTY CHAIRMAN: Please sit 
down. The hon. Minister is trying to meet the 
points raised. 

SHRI B. R, BHAGAT: I am only trying to 
draw a line of distinction between agitation 
and democratic expression of opinion. People 
have expressed their feelings in this House 
and outside and we are aware of their strong 
feelings. 

SHRI BHUPESPI GUPTA Democratic 
feelings and legitimate feelings. 

SHRI B. R. BHAGAT: It has been said 
that the Orissa case has been ignored and 
considerations other than purely techno-
economic considerations prevailed in the 
location of sites for the steel plants. But it is 
very gratifying to learn that all the hon. Mem-
bers have welcomed the new sites for the 
steel plants and they have said that Orissa 
should   also be considered. 

I am glad to say, Sir—I can emphasise—
that even in the new site selection—six sites 
that were selected for a study—they were 
done on no other consideration except the 
techno-economic consideration, 

Orissa was not included, it is true. Some 
might say, "Why was it not included?". It was 
not included because, it was thought, for good 
reasons, that in Orissa there is a steel plant in 
Rourkela which Has not reached the rated 
capacity and when it reaches the rated 
capacity, the first priority is to expand it to its 
full economic capacity. The hon. Member 
said earlier that he is not interested. He may 
not be    interested.    But the 
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country Is interested in the full realisation, 
th< maximum economic realisation of the 
investment that has been made and at that 
time it was thought that here is a plant which 
has been built or a capacity which it has not 
reached it will take some time and then it is o 
be expanded and then a new site can be 
considered. For that reason—and that is an 
economic and technical reason, no political 
reason and that is the point I am trying to 
bring in that there was no political reason 
involved in it—Orissa was not included in the 
six sites and when the six site') were selected, 
they were selected ourely on economic and 
technical considerations and of the six sites, v 
hen three were selected, they were purely 
selected on economic and technic ll 
considerations and to ^ay that other 
considerations prevailed in selecting tie sites 
is very unfair, to say the le: st ad nowhere 
near the truth. 

SHRI LCKANATH MISRA: Just a 
minute. Y >u wanted the installed capacity . 

(/ iitemtptions) 

SHRI B. P. BHAGAT: On every point.. . 

SHRI LOKANATH MISRA: Sir, he is 
giving arguments which are not tenable. If 
you wanted the installed capacity to be filled 
first and then you wanted to go in for new 
plants, why did you al all want any feasibility 
study for others? In the country when ther is 
still unfulfilled installed capacity, vhy did 
you not fill up that capacity before thinking 
of another plant? 

SHRI B. R. BHAGAT: I will eome to that 
a little later. Now it disturbs the sequer t \ 1 
am trying to reply to some of the other points. 
It was said that Dastur & Company's Report 
was not included in the statement I made or 
another R»r>ort of the Institute of Foreign Ti 
sde was not made available to the hon. 
Members. The other day I said that I would 
look into It.   As 

for the Report of the Institute of Foreign 
Trade, I have been told that the Report is 
about the export potential of Orissa. This is 
their study which includes, you know, the 
study of steel capacities in Orissa. This 
Report is to be ready only today and 
therefore, once it is published, it will be made 
available. Well, it is a published document. 
You see that is the information I have got. 
The hon. Member cannot say that the Report 
has not been given to him. It will be sent to 
him as soon as it will be available. It is a 
published document. As for Dastur & 
Company Report, I did not make any 
reference to it in my statement only because 
Dastur was for the pig iron complex, not for 
the location of a steel plant. So, it may be a 
valuable report and the conclusions reached 
may be very good and high-sounding. But it 
was not relevant to this and that was the 
reason why no reference about it was made in 
this. It is true that they have studied the 
complex, the pig iron complex and they have 
found some of the sites, the Nayagarh site and 
some of the sites, favourable and certainly it 
will provide material in future for the location 
of a steel plant in the State. 

Then, a question was raised: A number of 
hon. Members including Shri Misra and Shri 
Kulkarni asked: "What are your demands? 
What are your demand estimates? What are 
your plan'.-? Have you any forward-looking 
plan?" Sir. the other day I had said in this 
House that We have decided to undertake a 
study of the national steel poliey. a long-term 
policy, in which all the elements connected, 
the steel plants, their sizes, their complex and 
various things would be there . . . 
'Interruptions) For the benefit of the hon. 
Members. I may say that the demand for the 
next 18 to 15 years has been studied and it is 
estimated that by 19T8-1979, the demand for 
steel products will be of the order of about 19 
mTTRon tons. The existing plants plus the 
expansion will take the steel capacity to 15 
million tons and   the new     steel plants 
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each with a capacity of 2 million tons will 
provide another 4 million    tons. So that is the 
picture envisaged.   The steel plants in the 
Fourth Plan will meet  the  requirements  of  
the  country.   Of course some people ma'y 
argue that this is an under-eslimate,      the 
demand may be more.    That may be true,   
because  if  we   have      another look,  the  
demand  may  turn out    to be more.   Two 
years ago there was a recession and the    
demand    was not much.   In different 
situations different views can be taken and 
there may be variations.   We are exporting 
also. So our plan is that the future steel plants 
should be export-based so that they can 
provide   advantages for   exports. So, in the 
next four years the demand is expected to go      
up to 30 million tons.   Actually what we saw 
from the speeches of the hon.    Members   
was that the problem     would have been 
easier if Orissa had been the     only site and 
the best sffe but it is one of the best sites in 
the country.   I know Orissa has large 
potentialities but wc have a plethora of sites.   
You see Goa, you see Bailadilla.   Fortunately     
the position is such that we have to con-
tinuously go on expanding our steel capacity.    
As the House knows,    the gestation period of 
our     steel plants was 7 to 8 years hut what is 
the position today?    The gestation period has 
been lengthened from  8 to 10 years. That is 
the climate fortuately or unfortunately that we 
have in the country.   In the new sites that 
have been selected   the  construction   will    
start only in the last year of the     Fourth 
Plan.   Although the work will start in the 
Fourth    Plan, it will be finished mostly in the 
Fifth Plan.    So mostly they will Fifth Plan 
plants.   As I said, every year we have to 
create a capacity of two million tons. There is 
fortunately a plethora of sites. 

SHRl BHUPESH GUPTA: We do not 
want a plethora of platitudes but steel plants 
in the country. 

SHRI B. R. BHAGAT: Sir, nobody can 
match my esteemed friend in the  I 

selection of words but I am using only the 
minimum of words. The point that I am 
making is that there is absolutely no doubt 
that Orissa's case will be considered, Orissa 
will find a place and there is ample 
opportunity of expanding the steel capacity in 
the j country. But the steel plants take 8 to 10 
years to start producing. We have of course to 
do some work in the Fourth Plan. 

Sir, the hon. Member said "Why not start a 
feasibility study because that will satisfy the 
people about the earnestness on the part of 
the Central Government that fhey will do 
justice to Orissa?" I am saying 'yes' we can 
consider that, not of course the feasib i l i ty  
study because that comes second. 

interruptions) 

SHRI BHUPESH GUPTA: You can 
consider that you can consider. First you 
say 'yes', then you say 'no'. What is all this? 

SHRI B. R. BHAGAT: Mr. BhuPesh 
Gupta, please do not be impatient.   I will try 
to convince you.   What I am saying is, in this 
the procedure    we followed  is,   it  is  not  
the  feasibility study, it is the site location that 
is important     and  relevant for any  steel 
plant.    This has been decided to-day for the 
new steel plant so that    the site has been    
located.    On that,    a general study on     the 
basis     Of the techno-economie  
considerations,    product requirements and 
various   other facilities like the site have been 
located.   Now after the site has been located, 
we are having a team going round the country 
to have exact location   of the site where the 
area for the steel plant—so many thousands of 
acres— will be earmarked including water and 
other  facilities.    This is  the    second stage.   
The third stage will be we will have to go in 
for feasibility     studies. At that stage, more 
detailed feasibility studys,will have to.be 
made.about product and various other things 
and.the last .stage is the detailed project re-" 
port 
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SHRI BHUPESH GUPTA; Last stage will 
be the funeral. . . . 

lerruptions) 

SHRI B. ii. BHAGAT: Therefore what is 
relev ant in the context of this strong feeling 
in Orissa is that some more machinery and 
processing for site selection should be started. 
On that I can assure the Member that in the 
site se ection process during this Plan, we will 
certainly include Orissa and Oiissa's case will 
be considered along tvitTi others. 

SHRI A. G. KULKARNI: Goa? 

SHRI B. K. BHAGAT: Also others. 

SHRI A. G. KULKARNI: Chanda for 
Maharasht a. 

SHRI KRIS] IAN KANT (Haryana): 
Ifaryana. 

SHRI B. R. BHAGAT: That is why I was 
saying ve have dearth of sites. Fortunately i'o 
our demand for steel, sky is the liroil and 
therefore, we can meet all these. For Orissa, 
sit selection will certainly be considered. Goa 
will be considered and many other sites will 
tie censidered and that process we will stirt in 
the Fourth Plan. This assurance I can give. I 
think this satisfy the Members about the 
earnestness of the Government, about the 
steel programme, about the location of the 
steel plants on techno-eco-nomic consider 
itioas and also with a view to doii g justice to 
all the areas which can provide the location 
of a steel.plan.. .With these words, I 
conclude. 

 

 

MR. DEPUTY CHAIRMAN: - MemT: 
be'rs have spoken and the Minister has.  
eplied. Mr. Das. 

SHRI. BANKA BEHARY .DAS>- Mr, 
Chairman, Sir, I do not know- if the. words 
.that have come out from the mouth cf the 
Minister will satisfy any- 
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[Shri Bank" Behary Das.J body not only 
here but also in Orissa, Decause it is totally a 
disappointing reply. I can understand that for 
site selection a detailed project report is not to 
be prepared. Everybody knows it. Nobody is 
going to say, "Prepare the project report first. " 
You have to keep some sites in your view 
when you prepare the project report. But have 
you assured in this House that it will come 
about? Can you, even if you like, neglect 
Orissa when the future site selections are taken 
in hand? Do you think that it is a grace that you 
have shown to us by announcing here that 
"when we will decide about the future steel 
plants Orissa will be taken into consideration"? 
as if some mercy is coming from some god 
whom we are going to pray? So, Mr. Misra 
said about the agitation, but I am not going to 
give a threat now for that. But you have seen 
that, when the people become frustrated, when 
they feel that there is merit in their case but it is 
neglected, the only course for the people is to 
create a public opinion, to have their sanction 
for the demand, What we did on that day, on 
the 27th of last month, was the sanction that we 
received from the people of Orissa, a better, a 
greater and a more forceful sanction than even 
what the Orissa Assembly could have given, 
because all the political parties, which are rep. 
resented in the Orissa Assembly, were behind 
this move and they stood by the people to show 
to and convince the Government of India that 
not a single rupee wcrth of property has been 
burnt, that not a life has been lost, that not a 
single man has been sent to the hospital even 
for first aid treatment. But Or'ssa did show 
through this peaceful bandh that the people of 
Orissa want a second steel plant, and it is 
because there is merit in their case. We were 
not agitating - before. (IntewiptHns) we were 
not -qffitating two vearg back. (Tnterruv-
Mam.) We were not imitating even .-Bengal 
ever, if they want to do it. So wa know that 
violent methods'm'av.li* 

very powerful backed by every man in the 
street and so very peacefully organised that 
there was not a single fire that was in danger, 
nor a single rupee worth of property that was 
damaged. He now said about the Rourkela 
steel plant. I think he should offer 
congratulations to the people of Orissa and the 
workers in the Rourkela steel plant. I belong 
to that representative union which stopped 
work, and there was a peaceful strike in 
Rourkela on that day. We went into 
negotiations with your management and told 
them, "Tell us what is to be done so that the 
blast furnace will not be harmed. There will 
not be anything else except a peaceful bandh 
during which, naturally, the production will 
stop. But we w*ant the blast furnace to run 
normally from the next day." We enterea into 
negotiations with your manage, ment. 
Otherwise, as in other places, we could have 
closed the mill with the strength we had, with 
the backing we had, and you would have 
found the Rourkela steel plant in trouble. We 
did not want to do that because we wanted 
that the plant should run and we should show 
that not only Rourkela can give better results 
but also that during the bandh, there will not 
be even a single rupee worth of property of 
the Rourkela steel plant that will be spoiled. It 
is because this is not Government of India's 
property, it is the property of the people of 
thi? country. So I think you ought to have 
paid a tribute to them and you should not have 
taken advantage of the fact of the bandh and 
said. "You had the bandh organised", as if to 
indicate that we are not very sincere about the 
steel plant or about the efficiency of the  steel 
plant. 

Mr. Deputy Chairman, Sir. I am not going 
into these aspects. I want that the asoirations 
of the people should be fulfilled. But it has 
not been done. Un till now you have not come 
out with any clear assurance that during 
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pig iron plant. But did I not remn-a you, when 
i initiated this debate, ut what was tl e scope 
of this and what was the lett r of your 
Ministry to this Dastur and I Company? You 
have clear. ly stated thtit the main purpose is 
not only to fine out where the pig iron plants 
can >e situated, but also that the purpose is to 
find out that in this iron comple>. I quote 
here. "It is the desire that me Report should 
indicate sites which can be developed into 
steelworks  tites."    That means     you 
indi ated to them, give us 6 P.M. ind: cation 
about the establish! lent of steel plants and 
they gaze the indication. So now you have to 
make a final decision about it. Of course I 
agree that the project report comes later on, it 
cannot be done in one iay. I agree that produc-
tion may no | come about even within seven 
years. Even if you decide today iproducton n 
iay not start during the Fifth Five ^ ear Plan. I 
agree with it all right; bi t how can you satisfy 
us unless you ; nnounce that the site has been 
selected and the work will start during the 
Fourth Five Year Plan? It may centime up to 
the end of the Fifth Five Year Plan and 
production may not cone about even by the 
end of the Fifth Five Year Plan if all of us do 
no co< perate. But still I would urge on the 
Government, I would request you tlat you will 
still hear the voice of ret son. If you do not 
hear the voice of reason, I am afraid you will 
have to excuse us because we are going back 
vith the inspiration given by the people, of the 
representatives of the peop e and we may have 
to resort to sone other action which will be 
peaceful I can assure you. As far as we are cc 
ncerned, with the strength that we have in 
Orissa politics. I can assure you iot only this 
demand for a public sector steel plant but any 
movement that will come in the future 

will be a peaceful movement as far as 
possible but I again request yoj before the 
situation deterioraies, before it goes out of 
hand, to tell us thai you will consider this 
matter. I hope before we adjourn this sess.on 
you will come up with a clear indication to 
the people of Orissa that you are going to do 
it during the Fourth Five Year Plan. I am not 
going to say that you neglect other sites. That 
is not my purpose; but you go by the merits of 
the case, by the recommendations that have 
been made by the various people. 

With these words I thank all the Members 
of this House who have lent their support. We 
could easily have brought an amendment and 
we could have forced the Government to 
accept it but that was not our purpose. Our 
purpose was to show that this is not only a 
demand of Orissa but this is a demand of the 
whole country because after all steel plants 
are national projects; they are not regional 
projects or district projects. With these words 
I thank all my friends who have supported us, 
on behalf of the people of Orissa, on behalf of 
all Parliament Members of Orissa and I 
expect that this voice of reason will be heard 
still in Government quarters before the 
situation deteriorates. 

With these words, I thank you, Sir. 

MR. DEPUTY CHAIRMAN: The House 
stands adjturned till 11.00 A.M. tomorrow. 

The House then adjourned at one 
minute past six of the clock till 
eleven of the clock on Friday, the 
7th August, 1970. 


