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ly protected ugainst fall in prices,
and the State Trading Corpgration
also along with the co-operation of
the various Stite Governments, whe-
tter through Government  agencies
o1 co-operativ:: agencies or this Cot-
ten  Corporat on, should purchase
whatever will be brought by the
agriculturists ill the time final ar-
rangements ar: made by the Govern-
ment, In this connection I want a
citegorical as.urance that the Gov-
etnment will 1ot yield to ihreats and
w:ill noi go back en their decision to
create this Co poration, and that they
will protect the interests of the agri-
culturists whe are growing this cot-
tca,

SHRI BHUPESH GUPTA (West
B:ngal): Sir, [ have a submission to
make if you permit, I tried to reach
bere in time for getting the consent
of the Chair to just mention a thing.
Unfortunately I reached a few minu-
tes late. If you condone this thing
and give pertaission, T could men-
tion,

MR. DEPU.Y CHAIRMAN: With-
out knowing the subject, how can 1
give? i

SHRI BHUPESH GUPTA: 1f I tell
the subject, :t would be unfair to
you because if you only give the per-
mission, I wi'l mention the subject.

MR. DEPUTY CHAIRMAN: What
is the subject”

DR. BHAI MAHAVIR (Delhi): Sir,
I have no objection to Mr. Bhupesh
Gupta being permitted in case you
can rely on his assessment of the
subject, but 'hat will be creating a

precedent,
SHRI A, G KULKARNI: Sir. my
question is a very serious duestion.

The Minister s going to give a reply.

THE MINISTER OF FOREIGN
TRADE (SHYI L. N. MISHRA): Sir,
there is no uestion of yielding to a
threat, 1 alsp say that I have not
received any intimation of the strike
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by the cotton dealers so far. But I

would like to say that it js most un-
fortunate if they have decided like
that, especially those whg claim 1o
be a responsible section of society, I
would appeal to them not to resort to
this uncalled for strike and precipi-
tate the situation. About the mea-
sures, I must say I am not at all wor-
ried or concerned about the situation
because we have made necessary ar-
rangements to create the Corporation,
and we should take the help of the co-
operative societies the hon., Member
has got in his State and in other States
and I will see to it that the growers’
interests do not suffer. 1 will ask the
cotton traders not to go on strike,
not to do such a thing, which might
worsen the situation.

SHRI BHUPESH GUPTA: Sir...
MR, DEPUTY CHAIRMAN: You

can refer to it some other time today
or tomorrow.

SHRI BHUPESH GUPTA: If it s
not done ioday, the beauty of it will
be lost.

MR, DEPUTY CHAIRMAN: To-
morrow you can approach the Chair-
man. The House stands adjourned
till 2.30 p.M.

The House then adjourned
for lunch at fourteen minutes
past one of the clock.

The House reassembled after lunch
at half-past two of the clock, Mr.
Deputy CHAIRMAN in the Chair.

MOTION RE LOCATION OF THE
SECOND STEEL PLANT IN ORISSA

SHR1 BANKA BEHARY DAS
(Orissa); Sir, I move:
“That the statement made by

the Minister of Steel and Heavy
Engineering in the Rajya Sabha on *
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the 30th July, 1970, regarding the
location of the second steel plant in

Orissa, be taken into considera-
tion.”

I want to raise a discussion on the
statement that was made by Mr,
Bhagat on the 30th July, 1970 regard-
ing the second steel plant in Orissa,
I think by now it must have been
evident to the Government that this
is not only the &mand of the people
of Orissa, but it is the demand of the
entire nation. On the last occasion
when there was the Orissa Bandh,
people with one voice, irrespective of
party differences, demonstrated that
they wanted a second steel plant in
Orissa. From  whatever has been
discussed in this House and the other
House, it is evident that there is a
merit behind this case, So, I think,
when the Minister replies to it, he
will respect the feelings of not only
the people of Orissa but the people
of this country also because all the
parties in this House and in the other
House have given their unstinted
support to this demand,

Mr. Deputy Chairman, in the case
of the establishment of a heavy-in-
vestment industry, the governing
consideration in all countries is the
loation, It should be given serious
attention particularly when a deci-
sion about a steel plant is taken. In
the case of Orissa, I think gall the
Expert Committees that have given
their Reports up till now have clear-
ly shown that this State stands on a
very firm footing,

Sir, before I go over to Dastur and
Company’s Report, I want to say that
everywhere in the world steel plants
have been established in ore-coal
belts. Till a few years back. if you
take the case of the USA, the USSR
and the UK, you will find that most-
ly the steel plants were being estab-
lished in coal belts, because accord-
ing to the old technology, one tonne
of' sleel requires seven tonnes of
coal. But that technology has chang-
ed and a much less amount of coal is
utilised than before. So  through-
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- untl the world you will fing that no

more the steel plants are diverting
to coal regions but to the ore re-
gions.

In this connection, I would like to
draw your attention to a Study Re-
port—I do not know  whether the
Minister has been that—of the Plan-
ning Commission in which they have
clearly stated that the stzel plants
should be in the ore-coal belts, I
am very sorry to say that the Minis-
ter in his statement never mention-
ed agbout Dastur and Company’s Re-
port. I would have been very hap-
py if he had contradicted it.

AN HON. MEMBER: On what?

SHRI BANKA BEHARY DAS: On
the pig iron plant. I have the Re-
port with me, which the Ministry
after persistent demand has been
kind enough to send to the Library.
Dastur and Company in their Report
have clearly stated that whether it
was the location of a pig iron plant
or the location of a steel plant, there
was only one uniform consideration
and there were no twe considera-
tions. In para 12 of Volume I, they
say—“Factors affecting selection of
locations for pig iron plants are simi-
lar to those for an integrated steel
plant.”

They further say:

“Proximity to major raw material
sources, adequate supply of water,
availability of land, power and
transport links amd nearness {o con-
suming centres are the major consi-
derations. These factors are to be
assessed from the point of viev of
minimising the cost as well as the
time required for installing the
plant.”

I want to remind the Minister that
though the report concerns primarily
the pig iron plant, they have clearly
stated that factors governing pig iren
and steel are the same. For the bene-
fit of the Minister—because he has
taken over charge as Minister of Steel
only recently—I want to tell him that
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the terms of reference given to Dastur
and Company in 1964 stated:

“,...to rccommend sites in the
order of prinrity with reference to
the cost of raw materials, assembly,
production : nd distribution.”

And it was said,

“While th: main purpose of the
report is tc select a site for the
developmen! of a pig iron complex,
it is desired that the report should
indicate site; which can be develon-
ed into steel works site later.”

So the terms of reference given 1io
Dastur and Company clearly stated
that they shoild select sites for a pig
iron complex so that they can be
developed into steel works later.
Then in Chapter 13 of the ReDort
(Volume IV), they refer to Orissa.

“The Navagarh location can in
future sust:in a large steel complex
of 10 to 12 million tonnes.”

We are now thinking of only 2 to 4
million tonnes. And they say:

“Of the 24 locations studied Naya-
garh has the lowest production cost
as well as the lowest average cost
of pig iron to meet the all India
shortfall”,

So, not only will it be one of the big-
gest plants, but it will have all the
advantages of location, raw materials,
electricity, wnter, land, etc,

SHRI BHUPESH GUPTA
Bengal):
sector,

(West
You want it in the public

SHRI BANKA BEHARY DAS: 1
will come to that aspect later. So,
they have clearly stated that it can be
developed inlo a 10 to 12 million
tonnes project. Here I want to re-
mind the Miister that in 1948 when
Koppers Ine. U.S.A,, Arthur G, Mekee
Inc, U.S.A. and International Cons-
truction Company, UK, gave their
recommendations on the basis of
which the Rcurkela site was selected,

i

[ 6 AUG. 1970 ]

Second Steel Plant
in Orissa

thely also said that the locational ad-
vantage in Orissa was the highest.
Then, long after the establishment of
the Rourkela Steel Plant, Dastur and
Company prepared a preliminary
report about Bokaro; though it mainly
concerned the Bokaro plant, they also
recommended Talcher in Orissa as one
of the sites for a steel plant,
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Then I come to the question of cost.
I want to convince this House and the
Minister that from the point of view
of cost, which is one of the important
factors, Orissa stands on a better foot-
ing than any other place. In Veolume
IV of the Dastur and Company report,
about the cost of production of pig
iron per tonne at Nayagarh, Fonaigarh
and Barakota—all in Orissa—they
have said that the cost of production
will be Rs. 207 per tonne as against
Rs. 211 to Rs. 250 in all the other 25
locations studied by them. I want to
remind the Minister here that Dastur
and Company studied the locational
advantage of 28 places in India, and
then they said that in these three
places in Orissa, very near to Western
Orissa, the cost will be only Rs, 207
as against Rs. 211 to Rs. 250 in all
the other 25 places. Then I come 1o
the question of delivery cost.

In the matter of distribution of iron
the transport charges are very high
In that case also Dastur & Co. have
mentioned that the pig iron produced
at Nayagarh will be Rs, 231|- per ton
at Calcutta, Rs. 263|- at Madras, Rs.
266|- at Bombay and Rs, 269|- at
Chandigarh. The steel that will be
produced at Nayagarh will be much
cheaper even at Chandigarh than that
produced anywhere else in Tndia even
though the distance is long as com-
pared to Madras or Calcutta or Bom-
bay. Then, in the case of steel and
pig iron we have at present practically
a uniform price. Dastur & Co, have
sald. “The weighted average delivered
cost of pig iron to meet the all-India
shortage shows that in the case of
Nayagarh Bonaigarh and Barakota it
will be between Rs. 245/- and Rs. 250]-
whereas in all other caseg it will be
between Rs. 255 and Rs. 300.”
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From the point of view of the loca-
tional advantage, from the point of
view of the cost of production, from
the point of view of the delivered
cost at any point in India, from the
point of view of the average cost,
including the transport charges, these
three Dplaces, particularly Nayagarh,
stand on a better footing, If that is
ignored, it means we will be doing
something against the economy of this
country, against the interesis of this
country. These are uncontroverted
facts and those blind to these facts
and led by other considerations, poli-
tical and extraneous, might undo this;
otherwise, I do not think that any
sensible man who is guided hy the
opinion of the experts can have
different opinion on this. In this
connection I am not saying that other
places in India have no advantage.
Dastur & Co. have themselves shown
that. When we demand a second steel
plant for Orissa, we do not say that
Madras or Mysore or Madhya Pradesh
should not get any. We want as
many steel plants as Possible in this
country. But for steel plants where
a heavy investment is needed, it has
to be decided from the point of view
of the locational advantage that the
place has got. Here I want to state
that three or four 'years ago, just after
the recession, there was a feeling in
this country that we should not have
any more steel mills. But that has
been proved wrong. Everybody now
says that steel demand is escalating
beyond proportions. All of us know
that two years ago We were exporting
a certain amount of pig iron and steel.
But within these two years the de-
mand here has picked up to such an
extent that we are now not exporting
even a single pound of steel or pig
iron; rather we are going 1o import
from other countries. In the case of
heavy capacity industry like a steel
plant where there is a long gestation
period, the Government should have a
forward-looking plan in this respect.
So Dastur & Co. have reminded the
Government that “the expansion poten.
tial of an existing steel works will
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soon be utilised while the demand for
steel and pig iron continues to rise
rapidly; as the installation of new
capacity is time-consuming, it is nece-
ssary that further investigations and
infrastructure development of the
locations from amongst those supggest-
ed in this study be taken in hand at
the earliest”. So this is the position
in this connection., Here | want to
compare the figures. All those deve-
loped countries which are now in-
directly controlling our economy,
have, after the Second World War,
given much more importance to steel
production than anything else, I am
mentioning these figures just to show
that we also should be forward-look-
ing in regard to our plans and we
should go ahead with our plans so that
we could have more and more steel
within the coming years; otherwise,
you will have to import steel and pig
iron in a large measure from other
countries, Here take the case of
Japan. In 1961 it produced pig iron
and blast furnace iron of only 15 mil-
lion tonnes while in 1968 it produced
46 million tonnes. As regards crude
steel Japan produced only 28 million
tons in 1961 while in 1968 it produced
66 million tons. Similarly, in the case
of the U.S.A. steel production was 88
million tons in 1961, but after seven
vears in 1968, it was 118 million tons.
In 1961 the U.S.S.R. produced 70 mil-
lion tons and now it has gone beyond
100 million tons and has reached 108
million tons in 1968. The same is the
case with the UK, It has already
gone beyond 26 million tons, So when
even those countries which have no
raw Material resources to the extent
that India possesses, have forward-
looking plans and are goiny in for
more and more steel works, I think
the Government of India should also
think in those terms. So there is a
necessity of more steel plants imme-
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diately. Here again Dastur & Co.
writes, “Of these Nayagarh is the
most favourably placed, will require

the minimum developmental work.
and has potential for being expanded
to a 10 fo 12 million ton steel complex
when required in the future.”
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So, this ig th2 opinion of the ex.
perts. Here, one question is sometimes
raised though it has not been raised 1n
the statement oy the Minister. It is the
question of disjersal of industries, 1
shall meet that point Even the stu-
dies of the Plar ning Commission have
shown that steel plants should be
located only in the coal and ore beii
- areas of this ccuntry. I am not going
to say that other paris of the country
do not have th g advantage and only
Orissa has. Bit if you look at the
lacational advantages of Orissa and
compare them with other areas, then
Origsa Las a botter claim to a steel
plant. I can give the figures, but I have
no time . . . ..

SHRI M. M.D/IARIA (Maharashtra):
I hope the hon Member has studied
the ecase of Gou where they have ore
and, a fine harbour under natural ¢on-
ditions. Natural y, they have peen in-
sisting on their claim, I am not oppos-
ed to the claim of Qrissa. I do under-
stand their bac ¢wardness, Bul at the
same time, I would like him to take
into considerati-n this aspect also,

SHRI AKBAI ALI KHAN (Andhra
Pradesh): Will it not serve the pur.
pose if the existing steel plant there
is expanded? 1

SHRI BANK.. BEHARY DAS: Mr.
Deputy Chairmun. first I will veply to
the point raised¢ by Shri Mochan Dha.
ria. We are nut against a steel plant
being given to Goa. Probably there
is a better case for Madhya Pradesh,
We are not ageinst that also. But if
vou consider the entire iron ore depo.
sits in the cow try both in terms of
guantity and quality and the potential
reserves, then Drissa and Bihar in a
contiguous regi n, possesg more than
half of the dejosits in the ecouniry,
That does not niean that Madhya Pra-~
desh should no: have a stee]l plant or
Goa should noy have. What 1 say is
that if you are going to have only one
steel plant now, then the expert opi-
nion is in favour of Orissa. If you are
going to have four stee] plants, each
case should be examined on merit, I
am going to siy that other States
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should not have steel plants. Al} that
I say is that in the matter of steel

plants we should have a forward-look-
ing programme,

SHRI AKBAR ALI KHAN: When
your State has already one, should not
other States be given this time?

SHRI BANKA BEHARY DAS: Thig
question was rajsed earlier also,
namely, when Orissa has one steel
plant, should it have a second one?

There is another guestion which is also
raised, namely, when the Rourkela
steel plants reaches its installed
capacity, should it not go in for expan-
sion instead of having a separate steel
piant in Orissa? I want to say that this
question was raised when the question
of allotment of steel plants was raised
in the very beginning. And what do
we see today? West Bengal, Bihar and
Mysore—each have two steel plants,
So, that is not the question. One State
can have one, two or even three, In
such case, what I say is that merit
should be the only consideration,
There should be more and more of
steel plants in the country because
steel is the basis of the entire economy
in the country.

The other question raised was about
the installed capacity. When the allot-
ment of three steel plants was made
recently, nobody bothered about their
capacity and still a decision was taken
to have more. In the matter of steel
plants the gestation period is very high
and vou have to take a decision quite
early without waiting for the installed
capacity being reached. This is not a
consumer industry or a biseuit indus-
try so that you can plan today and get
the result in 3 few days.

Secondly, the Rourkela steel plant
has achieved comparably more capacity

than any other steel plant in this
country. Do not forget that and do
not give that argument against

Orissa’s claim. After all, it is a pub-
lic secfor steel plant and you can
see irom the returns that the Rourkela
steel plant has made a profit in the
last year. That is the only steel plant
which has given some profit and no
other steel plant has given it. So, let
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us all try togther and build up our
economy in such a way that all the
steel plants achieve the full rated
capacity and give better results, Do
not advance those arguments against
a particular State or a particular steel

plant. All are suffering from that
malady.

SHRI A. G. KULKARNI (Maharash-
hra): Sir, . ..

MR. DEPUTY CHAIRMAN Do not
interrupt him,

SHRI A. G. KULKARNI: Sir, the
point is (addressing Shri Banka Behary
Das) that you are talking of under-
capacity. There is another problem
also just as Shri Kalyan Roy mention-
ed. Higs steel plant is not working at
all. He wants another plant to work.
His plant is not working due to labour
trouble. So, what are the conditions
of labour in Orissa?

SHRI BANKA BEHARY DAS: Mr.
Deputy Chairman, Sir, I do not want
to enter into controversial questions
though I have a case. I can prove from
facts here that in the Fourth Five-Year
Plan, for expansion, Bhilaj and Durga-
pur have been included, but Rourkela
has not been incorporated, I do not
know the reason. But, my feeling is
and it can be shared by many people
here . .. (Interruptions) . .
1 am not going into those aspects be-
cause sometimes the management may
be responsible. But I am going to say
and emphasise on one aspect only. We
have been having public sector plants.
Whether it is steel or otherwise, when
there is something wrong with it, when
it is working at a lower capacity, then
you think of diversifying and investing
in it, thereby trying to make it profit-
able, and here there is g profitable
plant in Rourkela, but you do not want
to expand or invest because it is
already a profitable concern. Some-
times these arguments are advanced.
But I do not want to go into those as-
pects because I am sure about the
merits of the case and I know I have
the support not only from experts but
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also from all the political parties. I
do not want to enter into controversies
because I know all will support this
case.
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Sir, I am very sorry that in spite of
these merits of the case, this govern--
ment wanted to hide the facts. It iz
only when we came to know gt a late:
stage that such fabourable reports
were available with them which they
wanted to hide from us, our case ther
became stronger. T accuse the govern-
ment here that in spite of the fact that
the Orissa Government wrote a num-
ber of letters to the Government of
India to send copies of the Dastur Re-~
port tu know what the recommenda-
tiong are, the Government did not ob-
lige. Only when there was a big
demand in the State, when public
opinion was very strong which led to
the situation of a ‘bandh’—then only,
only a few days back—they sent the
report to us which is available now.
It means they are not prepared to
share the knowledge, the experts’
knowledge, in this country with a
particular State Government. I do not
know the reason. Again, I can remind
the House, the Chief Minister has
alleged already that when the Orissa
Government approached Dastur & Co.
to prepare a feasibility report for
Orissa, Dastur & Co. told the Orissa
Government that it could not under-
take it because the Government of
india would not like it. They cannot
undertake any project report on behalf
of a State Government or a private
party unless the Government of India
okays it. This allegation is there. But,
up till now, this allegation has not been
refuted. So, I want to know from the
government whether the government
was thinking in some other terms.
they wanted to bring in considerations
other than merit and therefore, they
wanted to hide the facts,

Sir, at the end—I do not want to
take more time because other friends
will say and our case will be buttres-
sed by that only—that the government
should never think that we are for a
private sector plant, a question which
Shri Bhupesh Gupta raised. Our case



Re Location of

177

is that we want a public sector plant,
I can say—not only as a member of the
PSP—that all {he political parties that
are carrying on the movement in the
State have staied that there should be
a public sector project. Not only that.
I can emphatizally say that all the
brochures that the Orissa Government
has produced : nd sent to the Govern-
ment of India for consideration bear
the caption “S.eel Plant in the Public
Sector”. So, 1 can clearly indicate
here that not only the people of Orissa,
not only all the political parties that
belong to Ori:sa—whatever might be
the individual opinions in the mat-
ter—but also tae Government of Ori-
ssa—all are for a steel plant in the
public sector, because, as far as the
steel plant is concerned, everybody
knows that no State Government is
in g position 1p invest three hundred
to four hundra:d crores of rupees to
have a steel plants of one million or
two million tcns.

MR. DEPUTY CHAIRMAN: Will
you please fin sh now?

SHRI BANKA BEHARY DAS: So,
Sir, I hope the Minister will reply and
he will come out clearly and catego-
rically, unlike .n the gther House. You
must have a forward-looking plan. We
do not want to say that other States
should not get it. They should get it
because the States should have more
of stee] plants so that the entire nation
is enriched. FEut what we want ig that
during the Fourth Plan—because they
have neglected us, because they wanted
to hide the facts from us, because they
did not give :ny consideration to the
merits of the case, they will have a
penance and they will declare here
that the case > Orissa will be consi-
dered, not in the future, put during
the Fourth Plan period, and the de-
mands for a steel plant will be met
and consultanis will be given advice
to prepare the feasibility report so far
as Orissa is concerned, Thank you.

The question was proposed.

MR. DEPUTY CHAIRMAN: I have
got a long liit of the Members who
desire to express their views. There-
fore I would .ppeal to the hon. Mem-
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bers to make their speeches ag short

as possible I won’t say ‘brief’ but ‘as

short as possible’.

SHRI M. S. GURUPADASWAMY
(Mysore): Mr. Deputy Chairman, it is
natura] that many Members in the-
House have unbridleq fascination for
steel because steel occupies a very
strategic position in the development
of our economy., The history of the
past also brings to our mind the
fact that steel occupies a very signifi-
cant factor in planning our economy.
Sir, in the fifties for the first time we
felt the need for stee] in a large mea-
sure, The scarcity of steel became
serious in the late fifties, Therefore
we were forced to plan for steel pro-
duction on a large scale subsequently.
In the process we had to overcome
many difficulties and bottle-necks and
had to take into account many factors.
They persist even today and they will
persist even tomorrow. There has
been always a clamour for the loca-
tion of steel plants in the various re-
gions. Sir, I am not scared of the
regiona] pressures for the location of
steel plants or for any other plants for
that matter. Regional pressures and
regional considerations are not unique
or exceptional to Indian situation, there
have been regional pressures and even
some political considerations elsewhere
wherever we have seen the develop-
ment of the steel industry. There-
fore T am not scared of the regional
factors but while taking into” conside-
ration the regional factors we have to
bear in mind the other important fac-
tors which have got to go into the steel
industry or an'y industry for that
matter. The achievement of industrial
growth, the mode of industrial growth
and the removal of regional imbalances
ought to occupy our attention, There-
fore we should not consider the de-
mand of our Orissa friends for the
second steel plant, only on the ground
that Orissa is a small State which has
got a plant already and therefore it ig
not worth considering that suggestion.

3 p.M.

Secondly, Sir, I say that steel occu-
pies, as I said, a very imporfant place.
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(Shri M. S. Gurupadaswamy.)
But while considering either the ex-
pansion of the stéel industr’y or the lo-
<ation of a new industry we have got
to bear in mind the experiences of the
steel industry in the past. Take the
public sector industry. We have esta-
blished three big steel plants and we
are establishing one more at Bokaro.
What is our experience? Firstly, the
aemands were estimateéd in a wrong
‘way, The Planning Commission and
the Government of India gave their
own projections of demand and these
have proved to be wrong. In certain
categories of steel, they have heen
exaggerated. So we had a very un-
realistic apPraisal of the sfeel require-
ments of this country. On the basis
of this unrealistic appraisal, we plan-
ned our steel Wevelopment. Apart
from this, we made a BMiiler in not
paying sufficient attention to the fact
that we do cquire certain methods
of production conducive to the Indian
requirements, The methods of pro-
duction that were chosen for these
various projects, to my mind, suffered
from lack of appreciation of the kind
of technology that we do require in
this country. Apart from these broad
lapses on our part, what do you find
jn the actual working of the steel
plants? There have been various lapses
in their working., They have been
highlighted by mMany committees, by
many Members in the past but let me
tell you the main lapses. The major
lapse in the woking of these plants
has been that we have not been able
to creat the organisational network,
the proper competent network to man-
age and handle these complex ven-
tures. Ag a matter of fact these re-
ports tell the story, very heart-rend-
ing story, that we have been, year
after year, subsidising incompetence
and if I may use the words, we are re-
ally underwritting failures. We have
not been able to utillise the capacities
created and we have not Been able to
even produce the tested steel the
quality steel. Many a time—T do not
want to go into these in detail—quality
has been sacrified in favour of quan-
tity, in favour of output. We have not
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been able even to achieve the output
and we have sacrificed quality. The
net result has been that in a country
where we feel the scarcity of steel and
scarcity in certain categories of steel,
we find there has been a huge waste
and many types of steel have been
consigned to the inventories. I would
ask my friend ¥o go into this question
of waste. We have produced steel.
They have been wasted and consigned
to the inventiories. I do not know
how much loss we have sustained as
a result of this. Besides, we have not
been able to produce the gteels for
priority needs. I do not know whe-
ther the Steel Ministr'y is aware of the
fact that there are priority and non-
priority sectors in steel production. I
am afrajd during the last few years
we have been able to concentrate only
on non-priority steel. The gquantity of
tested steel is going down, the per-
centage is going down. The non-prio-
rity sectors are receiveing importance
whereas the priority sectors have not
received importance. It is true that
we have produced certain categories of
steel like heavy structurals, rods, flats,
ete. and we have been able to export
them also, but in other categories of
steel we have lagged behind, and it
has been in the priority sector, There-
fore, as a result, we have to import
large quantities of steel to meet the
demands of the Dpriority sector. Sir,
we have also not been able fo stream-
line the actual working of the steel
mills. There has been the Red tape,
there has been a tremendous amount
of delay at every level. Ministers
have come and Ministers have gone,
but there is no improvement in the
situation in the steel mills. There is
the saying, Sir, that our steel mills
have produced far greater tonnage of
paper than steel. 1 think it is true
because, Sir, when we look at the
whole history of the functioning of the
steel mills, thev have produced more
paper rather than steel. Sir, now the
only thing with thHe Government of
India—for which the Government of
India should be congratulated—is that
they thought that the steel industry is
a very important industry and a key
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industry and a basic industry for our
economy and tlat they should build
up this steel industry in various parts
of the country. But in this process,
Sir, they have been able to locate
three or four mills as 1 said, and as
a result of the functioning of these
DPublic sector wits the rate of return
has been negative. For a great in-
vestment made the rate of return has
been a negative rate of return.
Therefore, one has got to ponder
whether we arr managing judiciously
our various schemes and plans for
the steel indutry. The most im-
portant conside -ation in such a com-
plex venture is whether we can under-
take this, whether we can run these
things and whether we can produce
the results. A: a result of all these
factors, Sir, which I narrated earlicr,
there has bren a tremendous amount
of growlh 1n jeplacement cost and
maintenance co.:t which has its inevi-
table effect on he profit. And today,
Sir, all these mills are losing heavily,
and the rate of eturn is very negative.
we are having . negative return from
the huge investnent made in all these
projects. Wher that is so, how can
we justify the new locations? But I
am not arguing against any expansion
of the existing steel plants or against
the setling up ¢ new steel plants. But
one may legitimately ask such question
when we are lusing heavily on these
public sector piojects. I think in the
year 1969-70 w: have lost something
like Rs. 30 crores. In previous years
the loss was in the neigbourhood of
Rs. 40 crores. When this is the nega-
tive return thal we are receiving as a
result of the tremendous investments
we have made in the public sector
projjects, we wil not only be destroy-
ing the faith of the people in the pub-
lic sector projects but we will also be
denying ourselves the generation of
resources from this industry for fur-
ther expansion or further diversifica-
tion. Sir, if thi: public sector industry
had done well j think by this time we
would have h:d an expansion of
this seclor and we would have
béen able to cvercome many defi-
ciencies. We vrould have overcome
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some of the ecrucial gaps in the

steel sector., We have not been

able to do so. Sir, please remem-

ber that the expansion of an industry
is far simpler, far cheaper than setting
up a new industry. Therefore my firs*
priority would be that we must ex-
pand this industry and for expancior
the working of the industry has got to
be streamlined. All the factories havc
got to be properly managed for which
we reqUire new managerial talent. We
have to treaté a reservoir of talent a
pool of competence, which can be
used in this industry. This is not an
industry which can be run by retired
officials or those people who are about
to retire. I think in one of the planis
seven officials who are about to retire
are put as General Managers. Whal
can they do?

THE MINISTER OF STEEL AND
HEAVY ENGINEERING (SHRI B. R.
BHAGAT): Where?

SHR] M. S. GURUPADASWAMY:
It is either in Bhalai or in Rourkela; I
forget just now.

SHRI B. R. BHAGAT: Not at Bhilai.

SHRI M. S. GURUPADAIWAMY:
It must be in one of the three; it can-
not be ogutside. Seven officials who
were abbout to retire had been posted
as General Managers. What interest
can they have? What results can they
produce?

SHRI B. E. BHAGAT: You mean in
the steel plunts?

SHRI M. . GURUPADASWAMY:
Yes.

SHRI B. K. BHAGAT: Retired offi-
cials?

SHRI M. S. GURUPADASWAMY:
Who were about to rctire. It is in one
of the plants; I will give 'you the name

of the plant if you want it
My point, Sir, is the steel
plants have Dbeen patterned on

the pattern of the TAS. We have intro-
duced the TAS pattern in the steel
industry. That is the most unfortu-
nate aspect of our management and
control of the steel industry.
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[Shri M. S. Gurupadaswamy.]

Now coming to location, apart from
the fact that first priority has got to
be given for expansion of the existing
plants, we should also consider what
are the new areas where we can locate
new plants. In this context of loca-
tion, I say though all the previous de-
cisions have been influenced Dpartly
by political considerations T must say
that political consideration, economic
consideration and technical considera-
tion have conspired to favour these
areas, It just happened. Technically
and economically these areag were
suited for this purpose but politically
also it was favourable. Therefore I do
not find fault with the location but let
me remind the Minister that political
considerations were very much in the
picture. The Rourkela site was reconi-
mended by a German delegation in
December 1953. Though it was appro-
ved by the Government the formal
designation by the Government re-
quired three cabinet meetings, and
consultation with the Chief Ministers
of several States. Likewise the
same  thing  hapbened in  the
case of Bhilaii When they decided
upon Durgapur the Government of
India had to say that they would be
setting up a fourth steel plant in Bo-
karo. These are all political conside-
rations. Hereafter 1 would say that
political considerations have got to
be kept to the minimum. Though
these things will be there, essential-
ly we have to consider the economic
and technical aspects whenever we
decide about a plant. Coming to
Orissa, one most important thing that
goes in favour of Orissa is that Orissa
forms part of an integral part of this
Rubr of India, The North-Eastern
part of India, which consists of West
Bengal, Bihar, Orissa and a part of
Madhya Pradesh, may be called the
Ruhr of India where we find enormoug
resources., Unfortunately or fortu-
nately we have a large concentration,
T think a monopoly, of coking coal in
West Bengal and Bihar, and Orissa is
very near to this belt. There are
enormous quantities of iron ore. They
have the raw materials and they have
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water and other facilities as my hon.
friend has put it. Therefore,  this
Government can take up many, many
steel plants and we can have a huge
complex of steel plants. India is
endowed with enormous resources of
iron ore. There are several places
in India where we can have steel
plants, but this area in particular is
exceptional where we find all the natu-
ral endowments, i.e., iron ore and cok-
ing coal and we can really develop it
into an Indian Ruhr. You know Ger-
many Where in the Ruhr area there
is a huge complex of industries deve-
loped. Here there could be such a2
complex and, therefore, there is justi-
fication, reason, rationale in the de-
mand of my Orissa friends. I do not
know why my Orissa friends alone
should make a demand. Others should
also make the demand. 1 think we
are interested equally in setting up
steel plants, pig iron plants in various
areas. I think we can locate 25 areas
straightway in the country. TIn this
context I would like the Minister to

184

have a perspective plan. The steel
industry requires seven years for
development. We have to plan for

seven 'vears to implement the scheme.
Therefore, we cannot think in terms
of one plan or two plans. We have
got to think ahead, plan ahead. I
think we have to think ahead of 25
vears and, therefore, I would like the
Minister to have in view a perspective
plan and in the perspective Plan he
should agree to have Orissa as an area
where we can locate one.

Finally, I say that you must have
a sort of a comprehensive, integrated
approach. As I said the other day, in
the atomic energy sector, Dr. Vikram
Sarabhai has given a perspective plan
for the next ten years. In the same
manner, T would like the Government
to have a perspective plan for the next
95 years. I say 25 'years because the
steel industry is of such a nature that
it cannot be developed in five years
or even ten 'vears. It requires a num-
ber of years. With these words, 1
would be very happy to support the
demand of Orissa for a second plant,
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subject to resources availability and
subject to the. . .

THE LEADEL, OF THE HOUSE
(SHRI K. K. SHAH): Claims of others.

SHRI M. S. GURUPADASWAMY:
...economic and technical viability of
the project,

SHRI A. G. KULKARNI: Sir, 1 rise
to support the demand of Orissa for g
steel plant. Particularly why 1 am
supporting the emand is Orisga is a
little backward State and considering
the availability of raw materials and
the cost of prsduction as shown by
Dastur and Coripany, it seems the
Orissa belt, particularly Bonaigarh and
Nayagarh, these are the two rites
shown by them. have got an advant-
age While agrecing with my colleague
from Orissa, I 1ave got also to find
this out from the Minister., What are
the perspective surveys which the
Government propose to make to meet
the iron and steel shortage in the
country in the Fourth and Fifth Plans?
It is also one of my duties {o highlight
it and find out from the Government
what they bropnse to do. Sir, parti-
cularly in this connection soine critic-
ism has been m.de about the political
nature of the announcement %y  the
Prime Minister of the three sieel
plants to be located at Salem, Hospet
and Visakhapatnam. I do not think
that it is absolintely a political deci-
sion. I think politics has been kept to
the minimum b.cause in the eastern
region the entire steel development
has taken place If you see the same
Dastur Company’s report, the pro-
jections made bv them of the future
requirements between 1970 and 1975-
76, if I am corre.t, they have given the
table and vou will find that the re-
quirements of teel have got a real
perspective. Ttranks to our friends in
‘West Bengal, the requirements in that

region are gomng down and the
requirements in the southern re-
gion are going up. If you see the
table, naturallv this is the result,

Lui due to arother trouble it is
going up. That is something else. So,
Sir, if you loock into that, the require-

i
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| ment of pig iron and steel in the
southern side was more. The Govern-
ment, the Cabinet and the Prime
Minister must have taken the pers-
‘pective of a healthy development, a
balanced development of the whole
country. So, Sir, I request my col-
leagues here that they should not see
much politics into it and they should
have not that type of feeling.
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Another point. I am more interest-
ed to know from the Minister this
clarification. According to the terms
of reference of the Dastur Company’s
report, locations in the Goa, Hospet,
Bailadilla, Visakhapatnam and Salem
areas have been excluded. This was
the report which had been quoted of
Dastur and Company. So, Sir, T want-
ed to say when the Government is
going now to study all these matters,
. first T will enjoin on the Government

| to make a fresh assessment of the
‘ requirements of iron and steel and
also on the possible locations of the

various gites available in the country.
Unless this is made, this {ype of de-
mands will go on increasing. Parti-
cularly I would draw the attention of
my friends to this. In the  recent
sugar debate, in the last session, when
I made out a point that particularlv
in the southern Stateg sugarcane s
grown and the ‘yield is more, that they
have got locational advantage while in
the northern region the locaiional ad-
vantage is not there, the Government
| however took the view that even if
| the locational advantage is not there,
the existence of the sugar factlories
is a fact in U.P. and Bihar, that they
| have to remain and that they will be
} modernised and  certain  scientific
| methods will be introduced to  get
i more yield. Why I am saying this
P

is that this type of approach has to
be also accepted in the case of the
steel plants and a fresh study has to
be ordered by the Government parti-
cularly taking into view the locational
aspects on the merits as to which will
be the best location in this connection.
| Last vear when there was a recession,
“ iron and steel were available in abun-
| dance, and Government had develop-
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(Shri A. G. Kulkarni.)

ed complacency at that time, and they
never planned on a longer verspective
the requirements of the industry and
they have landed themselves in
trouble. Now, Sir, there is absolutely
a famine in iron and steel and parti-
cularly in certain varieties. In this
connection also I will enjoin on the
Government that they must assure on
these two counts particularly, one for
having a fresh study on the locations
on merits, and secondly, for what you
call the speeding up of a fifth or sixth
steel plant, particularly the fifth plant,
so that initial action can be taken by
the Government in the Fourth Plan
jtself, The steel requirements of this
country might go up to between 19
and 20 million tonnes as they say. But
I do not think this is also a proper
assessment because the industry is
growing, As new plans for develop-
ment and new plans for entrepreneur
abillty are coming and new credit lines
are available, naturally the industry
is going to grow and more steel will
be required. In this connection study
is necessary and initial action on the
fifth steel plant and the sixth steel
plant has to be taken.

Sir, huge complexes have to be
established to achieve economy and to
meet the shortages and to create more
facilities. But there is also another
aspect that pig iron is usually required
by the foundries. And as mentioned
in Dastur and Company’s Repnrt,
smaller plants can be set up for pig
jron also. And the Government should
fake up a study whether there is 1he
economic feasibility of installing smal-
ler plants where iron ore is available,
where coal is available and where elec-
tricity is abundantly available, parti-
cularly in regions like Chanda in
Maharashtra. A demand has been made
by the State Government for locating
a pig iron foctory at Chandda. But the
Central Government has neglected the
demand of Maharashtra Stale. And
T assert that this demand alsn should
be considered by the Governirent Let
there be ample steel. let steel fiow like
water because the criterion is the
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standard of
country.

industrialisation of the

In this connection, exports are also
very necessary of steel and sieel pro-
ducts. These public sector units have
shown that sizeable exPorts of steel
can take place. Though we ave com-
plaining here of our cost of produc-
tion and cost of intallation being very
high, T think more export oriented
products have to be manuiactured. In
this connection a survey has been
made recently and Goa has bheen found
to be one of the hest sites {or export
oriented steel units. I think the Gov-
ernment of India will be wise encugh
to meet the demand of Goa also where
an export-oriented steel unit can be
set up because it has got raw mate-
rials as well as a etty on the sea-
shore, so that the minimum cost can
be maintained for the export products.

I am not going to touch about the
management of the steel olants, etc.
1 only wanted to highlight the require-
ments of steel, how they should he
met, what the Government should im-
mediately take care of. That I have
highlighted, What I want to emphasis
is that unless these three points are
considered by the Government, the
demand for a steel mill by Orissa or
by the other States cannot be satisfied.
Particularly, in this connection a
locational study has to take place some
action has to be initiated in the Fourth
Flan itself as to what is th= larget for
more steel plants. And some export-
oriented units have to be considered
in this light. Particularly, my request
about permitting some small pig iron
plantg should be considered along with
them.

With these words. I supvort the de-
mand of my Orissa colleagues for a
steel plant and I hope that they will
get it and we will also get it, and no-
body will be worried.

AN, HON MEMBER: Madhya Pra-
desh should also get.

SHRI A. G. KULKARN!:. Yes,
Madhya Pradesh also should get. -
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AR 957 & fagi 7 wgr fr g7 fA-
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HATT F1 Tg A F00 5 ¥aw uw
AUIE Irgm?“r%fﬁﬁw [EGE
F99 A &1 WX AT TR F UL
FATZT AT HIETT FgT AlAF TE FIHY
& | safag 39 w52 & fAug J@7 f&
gt 9% A FTREMAT A AT TeqT
AR F FI@HE 1 H I, 9 ¥99 fqe-
THAT AT B
9, SHHEN A A GATAT 1A
TG & W wmEiga FEa fF wed
frow fer dmfer F @R F IR #§
791 99 W9, 1 T TF J0T /Ay
7 atqrat ar & £ fGlm am F &g
good fAeme & agf Ff9 FA & A0
AT ¥ AR IEM (a0 75 397 &
3@ F 3600 ¥ Hifew 27 AT fA%-
T QAT FATAT AT | FHOX ATHIL A
@ R § A egw wer fzar R
araa § faeey fzdmr A St 39 wRr
qg @EY & AT {1 SRl W fAgi
F ST AT G A F1 I F A9
¥ fau i Wit sT &Y | 9% 9A
ST & G TF AT R | AT
F |9 AT AAATATZHT IHF HAAL A
AT 1 6 FUOT 10 AT HifzF =4
agr 8 F fon arsw § 1 gwre g
et of oY o & & e w2
qTAT FT I T qgA T Wr 37 o fw afz
qZ HTAT & TSRy &1 GERET 0 2RI
AW § F74 @G FT AW A FL AWT
g aFAT 8 WY 9AF JfGWH ATIHT
3 A F AT qwar & 99 f5 gA
HAT S | wET (AfFw q9w agh 7w 97
TEATOT FITAT TAT AT TR AT I F
16 fzaifszm § wie 37 16 fenifaea
§ 7520 @rg fafew = ¥ feqifaza
THIS G AT F A H wgr mar g
oofY gt A& &, WY IAFT AT Y
FIAT AT, q@T fFAAT fawar Gy
fearfa # foaen ot gegaw #1197 @12
T2 FIT FAAA ¥ FAT AT Y

1900
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AT BT 3@ FLIF R F fom fag
T & | F AT FT AT ATHITT FEAT
o oradraT § gad srfers =T aigr Su
ez ¥ faerar &, et 9T FATRET w2
% AT W FART AT GHE
faardt § | 92 Ty a¥Y G §, I doe
FT ATH AF NI 8, I9F AE-I
FOALAE, agiAlg F a5-98 F@M
T U, T A A &y axarg
g § A F FICAMT T §&T FL AT~
fae ¥ a1 gATRET LT ATH A HT
F gay zfowadt ar afmeedt @@
q T/ TH F FEEM A0 F TAAF
FIET ISTAFAT G ! AT EART AT
gq 9% WY e A 5 A9 § ogad
syrer fedifoem awwast ok 9%
T-TT9 TAA-HT & q00T F Hra-a7d §
S giF 2, Afoaw § AT FW AT W
"qEET qF @lgr agy HiEw qar F 9rav
ST g1 AR F fod wiw W SHe
¥ fyewr 600 asf & IT@T @ ar
T | BT FE Fooll FAAT §, FH
THA FLAATE, I HARG F T
R AT FCEHE TG FE 5 FI@MT
Mg Famframarag %3 f5 W
& &1 fear sy w7 agr 9% Frw@E
AT FT &F TET F UK I FI AT
& A % Ao WA awg @A ?
fafea =1 & 3 @ F w1 9%
JTATATT 7 GigaT £1 3T F arg fawefr
;T G AT gIIT F1 @qT AwlET )
afrT 7o7 A ¥ fac 1 wer 7
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fraar &, @ f& fafr 1 w@ =7 8
AT T OF &8 AT 7 fawaqr
gd T3ATAZA FTHIGH FT oA TGl
=rfedr | zafag AT F1E F@mT F7
3 FTFEAT AR faaqr g agi T qwwar
ST FT fordl gE T 9T AT a9
ar 3Iq &7 graa agr geir Sy fw oo
ZAIL O YT F FI@MAT F1 1 @Y
g fos & 80 FUT v9¥ TF FT I
I T & a0 wae usdfas (qox
off far strg @y g wwdfas o
Hgg v ar eqtg fear Smar arfed
f& 37 & gar we #r awfa
1 &5 gife & &1 1 7 37 & AR
e F0 Aty g FwAar aw
TZ QA FA H FH IY WH QAT ZH
azi @y § 39 9% faqar syver Fzav
g @ TN W ow owrd oA
AT o=Jfae  FFA Ay F®T oA
1. a9 q1 &% F1 SH FT@MT AT ATET
=F0fed AT AT g7 ST FGEWI F
Faq Qifafesa gfesom & ama §
f 97 12 & AT gA T I LT AT
o 37 & gard uwdfas feawar
M AT FT FIAR WA AT F ARAAT
g f& 92 7oz ¥ @rg OF FI0 AAA
grr |

Hmra, gar gfezsm & gar
qEg qd g FT I FAR AT F )
gH WA, Wity 93W A gEY SEW(
g fadl 9w F1 w0 faQe Agt &)
dar fr garR fag gawdt oY 7 v
BUR fAota & q1v W FY AW TgHAT
arfed | Wi AZE UF FTT@ET AT
qT & TALT AT FTOAT S(TAT 7T
ga 91 agy faareamer @A § o wfsw
oY e § wafE Zarl 3w § wE
FT a3 AT FHY &, AT AW A AR}
#qfr wid Fdr g, fawdr &
FE W FAr BT qrE Y o AT
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R fag 7 war & f5 gwry awp
FIX@T &1 feararr wie
IR g3 weer =wiE AW fEan
INT sarar fs aarIng A F9 AR
F1 faqa 1T &, T a3 ALY 9_W
F A1 FILGAT B, I9F qTq §F WY AV
W FWE TN TN gEwy § W
strard 7 fawr@adTg & o9 X A
faors &, Soa ag qrgT & A & 9Ir
ST WHAT & ATT AIGT AT AZT  AAT
FU HAT gFF &1 AV W qAWNY & fF
WITg T 7 N ag fqax faar g,
afes faota & 78l S =T fond) wqam
& 7z F Ff a7 geg feer g
Y @ ¥ wiwar &, I 9 F
gy uafias fy7g ¥ w7 uF gar oy
wran s foqy f& 99 arq &
oY gEr &Y, Fgf T AT garT gY, =ar
T AINT 1 WL IqF0 oy
AR 3w & fay 7z fawq fF g a¢
g F gaifer W FT F gIw
I F WIT FEE) T g7 FL TE
AU FFFAQIST T, ITT gANT-
U g ¥ AwiafEg 718 gad gaby-
qut FFTAT AL ZT FHRAT
zafay § WIT @R § AMME
&1, faagT w&m i araa 9 3Idrar
F AT AT &, 95 FAAIET AT E AT
qAT IZ ISTAT HT AT FKT A qFwICH
Qa0 gagAT & a1 ILvA0 F Fra-arq A3
93 fager HErT F39 A 71 &, a1
¥gT &U waAr qn O wnaw wR
o 1 wfas ¥ wfuw 7w faqw 85
A Mg qUER (IR §3w)
qawrafa agten, § faw oiw faaz
W, wHifF TgH S O FIT 97 ag
ar 3| & ST AR 99 §, a8 g
3% & § A faw o & wFm &
afy S 17 g I qiE qmA v
QST gAT &, SUF q17 98 A Arfordy g
& Iran & Ay 1 W AW Y
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7B aTE T@-X@ FAl AMEY, FAAH
I F aR § &% N o7 T §,
grgar £ ard § ok g &1 &
¥2o §, T g9 Al BT W @7
ST dY 98 W & i I E g &,
gl 9X TF HvST Alg H HIGAT I
AT § | q¥ TSEIOE HIOT A
Y oo AqE & S ST g wE &
f5 a8 & ToWIfas S a9 ™ §,
TW AT TEHT TF TSEITAR ATRTAT
¥ w7 i g@ N BT AR &, @Y
IEI|T T WA FTT ST @Y, ar &
&t agy #g B w aF faaar @ g
F FR@W F IR T @@ g1,
aft wemfaw g A0 gfee ¥, =) 98
wier ¥ &Y, e 78 Agx ¥ g1, MPAR
SIg 81,81 a8 T e |Tae a1 @,
Fgt a¥ Y AW H T §, g aT w
e &, ST T AW FT HTH q@l (qaat
&, 3T &, 7t 9x @9 =W0EA R gt
¥ fau FrEmr fodr W gTw }E
g qXE FT FE-FS (A | TG
TOMTaT S99 QT | gX T2 Mg R
SUF T H g9 T FB ST a7 |
FfEa R Ag & g § gw @ g,
1 g 1 FrCE s A fiT @z d
T FFAT §, UG A1 fAAF arh N
T IR ST a1 g 7 FA &
F 9% agi MY FT FIE@ET F990
1T a1 ag &g & Sfaa §; =it I8
Uy w2 § WEi 9% R FT Fre@E
9 gFAT § | 98 Q§I €@ A8 g, oW
fF faoett A1 & Aforg, = faeelt T
qg I R {5 gATR Fg7 g FT FIGET
g1 A & ¥ g fF ag aga &
STFHE AT AW g, AFT R IET
e AN § @ ag A §; HifE gud
fad g 1w &, agt wrEaw-=nR fre@r
g AR A T g9 Aamt § 99 @«
FY W § AR qER o a9EE @
HR A ST S w@W FeAr &
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fag it § o g A9 Ao & W<
ST TN AT F HE FA A @ TE
2 a1 a8 %8 {5 98 FreEm agr g
IfEq, agf X €9 @i 7 &, av &
A wg fo Idrar @ oy feafa g, s
agt &Y st feafg &, agt @ S=mQ
T T &, 3 g9 AW A S Ae-
AIT  T@AT AMGT A AL THH
AT FY FAY 97 WY TE &Y AR AT FTEEET
g & fag a1 I S AgTES FH
Tgt 9% € FT FT@MT a1 A0fEq |
Tg AT ITAT § T ISAT FT ¥ /T
& aga & saw wiv g R F qr=Ar §
f& awwe # Wfgy fv & qar d=r-
AT SATH 7 IFL FI3 fAfeaq sama ¥
fF & gt e § SR R ag
qIg FT UF Ffuche FE & a1 &% 2,
I fagar ot A 9w ag &« S,
AFFT T TTEAAT & TG FETT qY,
fF oY & & Wiz FAw  aEr @
faamamaTa, § ok §FgR § 7§ 99
g & are INET ¥ N uF aaE;
Fif% g YW H MG FT FHI | TZ
ar aTq agt & B S$er § e gAY
amn ar fggeam § zadan wigr dar
g1 ST fF @s & A8y gvm, qar ar
ferfa g 78y, a7 &t sr@Em ot
a9 §HA, I GIH] AT
fergRam ¥ DG & FH & 1 AW AT
AT § AHT AT 3GT a7 A1 F a9
®F "rhe ¥ i ©: AT & @ 3§ |
ar 3| ag &1 feafq § 70 wus ¥
AgY wmar {7 X guy A4l g
F G &, 0F Sfrfaz sfazdz #39 §
afad & qiv & 5 Id9r F A
F FR@H F AT TGT AT

s Y R wadd (mea 93w):
gy afezr § fawmamanw A%
g a1 awrfear  ?

=Y Ty AGEl ;g7 A%

R S
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MR. DEPUTY CHAIRMAN:  Shri

Lokanath Misra.

SHRI BHUPI.SH GUPTA: On a
point of order. A champion of feudal-
ism is speakin; for modern economic
development.

SHRI LOKAMATH MISRA (Orissa):
Sir, on this occasion, T do not like io
cross swords w::h my senior colleague.
Let us reserve it for some fuiure oc-
casion. This is a solemn occasion for
me, if not for Shri Bhupesh Gupta.

SHRI BHUPY.SH GUPTA: For me
{oo.

SHRI LOKAIMNATH MISRA: 1 very
much appreciat: that. Therefore, let
us reserve it for some other occasion.

The story of the second steel plant
in Orissa is an extremely lamentable
story of grave injustice done to Orissa
blended with scme amount of betrayal
by the Governrent of India. It was
done against al! expert opinion.

SHRI B. R. T HAGAT: Why do you
use that word?

SHRI LOKA?! ATH MISHA: Let me
explain that point. You can rebut it

with your own arguments It wes
against all expert opinion and quite
deliberate too. It was in flagrant

viclation of the national interests and
the interests of steel production. My
honourable colleagues in this House
know that Orisra had a bundh on the
first day of this Parliament session
and through this bundh we were able
to highlight our point of vierw. I am
extremely grateful to my friends who
spoke in the other House and those
who spoke and would be speaking in
this House in siipport of a steel plant
for Orissa. Th+ hon. Minister is sig-
nalling to me hat 1 should also in-
clude him as ore of my sympathisers.
I would have absolutely no hesitation
in including him as a sympathiser, if
he is prepared t» announce immediate-
1y that he is gning to give the steel
plant ...

MR. DEPUTY CHAIRMALN:
proviso is there

AN HON. MEMBER: Even if he
announces the expansion of ihe Rour-
kela plant?

i’
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SHRI LOKANATH MISRA: I am
not interested in that. So much has
been said about that. It is just a
hoax

SHRI B. R. BHAGAT: Is the ex-
pansion of Rourkela a hoax?

SHRI LOKANATH MISRA: Expan-
sion is not a hoax. But the Promise
made by ‘'you is a hoax. The promise
made by the Tovernment of India is
a hoax.

MR. DEPUTY CHAIRMAN: Please
continue your speech,

SHRI LOKANATH MISRA: When
the Minister himself is interrupting, 1
cannot help it.

As T said, I am extremely grateful
to all the friends who have spoken in
favour of a steel plant for Orissa. Sir,
the fact is this. In July, 1964, the
Government of Orissa submitted a
comprehensive memorandum to  the
Government of India for setting up
a large; integrated steel work at
Bonaigarh and Nayagarh. The Gov-
ernment of India wrote back saying...

I hope the hon. Minister will be a
little more attentive, if he wants to
know what the real betrayal was. If
he goes on talking to his colleagues,
very probably he will miss the bus
and miss the point.

Sir, as I was saying, the Govern-
ment of India wrote back to the Gov-
ernment of Orissa saying that they
were commissioning a study for selec-
tion of sites for the establishment of
large-scale undertakings for the
manufacture of pig iron which might
develop into large-scale steel plants in
this country.

Now, the betrayal started here.
They have written this to the Govern-
ment of Orissa. Naturally, the Orissa
Government depended on the Govern-
ment of India for the commissioning
of, as they said, a study for selection.
Dastur & Co, were entrusted with the
job and they did a very good job.
Dastur Company’s Report was kept as
a top-level secret by the Ministry of
Steel & Heavy Engineering or what-
ever it might be—from time to time it
goes on changing its name and it is
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difficult to remember the name of the
Ministry. Now, Sir, they kept Dastur
Company’s Report, as a top secret
material. When the Government of
Orissa wrote repeatedly to the Gov-
ernment of India, they did not get a
copy of the Report nor did the Gov-
ernment of India allow Dastur & Com-
pany even to take the briefing of the
Orissa Government on their behalf to
be paid by them for the feasibility
and project reports to be prepared for
these locations. The Orissa Govern-
ment had definitely some information
that Dastur & Company is the only
Consultant on which the Government
of India depended and therefore, they
wanted their services. That was
denied. Ultimately, for these new
steel plants which are to be set up,
the Government of India asked Dastur
& Company to prepare the feasibility
and project reports for Hospet, for
Vishakhapatnam and for Salem. I am
happy again that all these three places,
these three States, are having steel
plants. I wanted that they should
also get it. There is no doubt about
it. But, in the process of priority,
what should have been done is that
the first should have gone to  the
first and the second to the second
and that is all what the Orissa people
wanted., Dastur & Company  have
categorically stated, recommended, as
stated by my friends here, that out
of all the locations that they have

studied in this country, Nayagarh had
the ideal facilities. Jt was very
favourable, according to their language,
Dastur & Company’s language. It is
most favourably situated. Then, Sir...

SHRI BALKRISONA GUPTA
(Bihar): Is it politically situated also?

SHRI LOKANATH MISRA: It is for
the Minister to reply. I will not go
into that aspect. Now, I would only
indicate the statement of the Minister
here where he says, “I would like to
make it clear that the procedure
which the government have been fol-
lowing is, in the first instance, to
study the advantages of a particular
location from various points of view
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such as transport facilities, proximity
to raw materials, availability of water
and power and the cost of infra-struc-
ture in the area.”.
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All these have been met and suit-
ably met by Nayagarh by the loca-
tions in Orissa and that has also been
indicated by Dastur & Company in
their feasibility report. So, in the face
of such a report from Dastur & Com-
Pany, the Covernment of India had
absolutely no other go but to keep it
as a matter of secret till the last
minute. If it got known in the coun-
try that Dastur & Company had ad-
vised differently and the Government
of India was acting differently, then
they would have heen in a  soup.
Therefore, they kept it as a  closed
secret till we demanded in this House
and they went their own way, I had
demanded another report which they
have held back even now. I wanted
the report of the Institute of Foreign
Trade which the hon. Minister has
thought fit not to supply yet for the
information of the Members. That
also uneduivocally supported the loca-
tion of the steel plant in Nayagarh.

Then, Sir the othev thing was that
in the Fourth Fivé Year Plan the
Government of India had only a pro-
vision of Rs. 20 crores and all of a
sudden it expanded to Rs., 110 crores
in the NDC. Probably the expansion
was meant for Durgapur and Bhilai.
All of a sudden it was increased to
Rs. 110 crores and immediately there-
after the announcement regarding the
three plants came. Therefore people
in the country and even most of the
State Governments were taken by sur-
prise at the method adopted by the
Government of Thdia of Placing one
figure Th the Fourth Plan and then
expanding it five-fold or six-fold.
Then, Sir, the Orissa Chief Minister
made a very forceful claim that Orissa
must have the second steel plant. And
that was followed up by the Industries
Minister of the State. Unfortunately,
as indicated in today’s Shankar’s
Weekly, if you have everything but
if you lack in one raw material, then
of course you might miss the project.

g
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You may have every other raw mate-
rial necessary for the project but if
you do not have only one raw mate-
rial, you might miss the entrie project
and the only raw material which is
missing is agitition.

SHR1 CHIT'I'A BASU (West Ben-

gal): You belit vo-in the efficacy of the
bund.

SHRI LOKANATH MISRA: Not in
the way you ure having your bunds.
The West Berigal bund is violent.
Orissa’s bund was ideally non-violent
without any 1 ss of life or property.
I must congrstulate the people of
Orissa for the disciplined manner in

which they dic it and the Government
of Orissa..

SHRI CHITTA BASU: You
there is necessity of bunds.

SHRI LOKANATH MISRA: Against
this Government there is definitely
the necessity o’ bunds but at the same
time to have a bund and to come and
vote for the Gnhvernment is something
very strange. (Interruptions) Let
me finish my noint. Now, Sir, as 1
said, the Government of Orissa went
all out to see ‘hat the bund was suc-
cessful and it did not involve any
loss of life and property, Now, Sir,
the Government of India must develop
a very sound steel policy. That has
been suggested by all the Members
in this House ¢nd in the other House.
Without such ' policy naturally they
would have pressures inside their own
party and fror. their allies and that
might put them in an embarrassing
Position.

think

SHRI B. R. ]!.HAGA\T: Do you think
agitation is ne essary?

SHRI LOKANATH MISEA: Agita-
tion is not neccssary but in democracy
when a minority Government func-
tions at the C-nire and goes all out
to distribute concessions. ..

(Interruptions)

SHRI B. R. IHAGAT; Does the hen.
Member think that if some other
Government comes, if Mr. Bhupesh
Gupta comes, he will not agitate?

4 P M, ‘ .
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SHRI LOKANATH MISRA: Mr.

Gupta is right at least for once. He
says now we are discussing some other
point and let us not bring in politics.

I agree with him.

SHRI BHUPESH GUPTA: You are
bringing 1t in. You have agitated
cnce but we have been doing it for so
long.

SHRI LOKANATH MISRA: When I
begin to speak, there are interruptions
from ‘all sections of the House.

As 1 said, Dastur & Compan’y had
recommended that Nayagarh is ideally
placed with the requirements of a
minimum infra-structure and could be
developed into a 10 to 12 million ton-
nes steel project. The other locations
which were favourably recommended
are Barakot, Bonaigarh, Talcher and
Paradeep but Nayagarh is the most
economic considering all the locations
in the country. As indicated by other
friends, a steel project cannot be
developed overnight. They have a
long gestation period. Others have
spoken about the possible demands in
the country in the course of the coming
five or ten years.

SHR] BHUPESH GUPTA: What is

the gestation period of the Swatantra
Party?

SHRI LOKANATH MISRA: The
Swatantra Party does not have any
gestation period. Let us reserve that
to a fature debate. Therefore the
Government of India should make up
its mind now and announce to-day that
they accept Dastur & Company’s re-
commendations and allot one steel mill
immediately to Nayagarh. As it is we
are exporting ores at a very cheap
rate to Japan and many other coun-
tries but we are importing steel to
the tune 6f about Rs. 100 crores a
year from the very countries to whom
we send and how is it that Japan,
which imports both coal and iron
ores, sells it cheaper than our mills
here? It is just because they are lo-
cated in the wrong places and the
decisions are wrong and therefore it
would be in the national interest if
they give this particular project to
Nayagarh so that, ds stated by the
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only expert on which the Govern- |

ment of India depends, that is Dastur
and Company, it would be most eco-
nomical and it would be advisable for
the Government of India to respond to
the recommendations made by ex-
perts rather than their allies. Thank
you.

=Y Qo qro atay (Wew waW)
AEAE  Iqga™iT  #gled, "eT H
S qEE TET AT & T Hogwr
A A AIE F (A9, F IgHT GAIT
FATE | AT AET 7 A 7 @
CATE T F 1 AT &7 §, F gewr o
ST FLQTF | §F AT O Fa QF
g ara St § FgA AEAE Ag A & 17
e el F AR &F A1 H AT AG-
oITd YT & AT 3 AT F TS A9 TN
gA & ik § S ar giar g, afe
o7 Ffgmeargw alw gl @7 fa=ne
FIIISATIEF FT 919 qT A4 ITH
FTE HANT AW F AT H AF A
ST ITY FHW W FT AAT HI FHA |
T MgorHt ¥ HF gg I@r fa orgt av
gfas F==m A W fa=r gwar A,
wfas gfausas a0F & g7 @
FT AR FT THA ¥, fred gy dai
FIfaFn g o & &L 77 9,
ST AT AT ITAT 7T ALEE )

IEYT FT AIAAT GUIF ATLT, IEET
F AN T T JA AT, qET §
TTIHT EAT X TET T &4 T 939
T AL A B A-AT §, ogf a2
fraaeaT oF a9 &, (Fa F I §
Tg %g 9 2 fF aRgad ¥ gy
uftw FoAT AN AGT TX IIAH § |
THF qIO-EAY T T ST FATHT §, qG.
o oreE ATRJay § gy wfus e
EHT TATHT & | AL a9 & 57 Fanfas
S & WY ST @Il aF danfas stre
F1 AYS (BT A AT g TG G R
2 oI Gt aul #7 T F are o
gTET TR T & F1E qawstg @ 4@,

in Orissa

gawT fawra ad * fedl & 990 o
qE T 1 WAL I3 wTAO & gEfA A
gu g1 ¥ Fgl 372 7g uw fama i
fager gvqar € &1 o fF w9 3w AR
grm & g fayw R & gera
feme g o= gw gfvar & swmrow
T T IAT AW | qH 58 F&F §C
agT 37 grar g & gmrk 3w & ;A
2w 23 7 21 7 &, T ZHOT IWHTHT
EAT IT 97 I W F FAqMAT A
giqu #t fw 37 faga awamt @1 g9
forrre w30, Fgf ag-98 H@TT gl
TR faiiasT ST G441 § @A sigh a3
fa fro3 gu afeare Qv frame &%
& | gHIT Y FenfeaAr FN, WA IIW FHT
8T 8, THW AET qF FUT HIGATHT
AT BT & I FaF T G AT FATY
TEET ST AT IS g, JHH A7 F{T
FUT 3 AT I FAOT ArfaarEr {qars
F44 & | a9 wread giar § fwogadr
qq TITH F FAAT A, FFAT @
fager mraamii F@d gr W gwR
T IW F AITHT FT, FAIT TH W F
ATTHT FT &AM I FF &7 A 4T Gy
T |

Farfear & a & v fad
aRa-gaE 9T gt 9T gwifud gg R
AR @I & AEwifel & g
U HI AT FFT0 T A< sl
qregel ¥, IAFT R K gET FT WA
HHTIT FLAT ATGATE | T AT 3G
fo forer &t it & a7 &0 g% ==t
FT @ § 9% fag was darssr a7
g1 qTY TG g7 AR & & Aferw
SHEHT g1 TqTT 97T |

TAF-AR & q § AT ATTH0
aaar & ay ggr feurise arEey
# Farfear da § g &1 ¥ feurfore
#1 3GT §Y g1 FTGAT @ e #T
1T AT AZN, AT A IERT TS AT
T8t faan, av wear aw g faar f
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gl & AFA-MT fr6me FT g7 S
FT TFAIE F7 AT W & AR FAA
FT TFANE AV FLT &1, AFFT TaF Ty
g w7 fawemead § gw o @
AT FUA q. @ § S99 AT F
AEATA-AR F I Fgl FEL
fpadr fafag ama & 1 wgrae Ed
qT q/9T ITfRT §, 98T AE FIIGMT
T @ @ FAAFS A1 I A
9T I AAIA-TFTA S F7 f9wrgr-
qIFY H IAF] ITIRT FL | q1 T8 AT
19T FY | AF QAT A0 -
Fr 3% fad sexq ggdr & | AgH-
WA F aR q 71 faqie g, gad ag wee
gfF aeafay # aga ofas wm@r §
ArEA-E3T faear & 1 g7 #4Y g e
qF A F 10T § AFA-LA AMAT
aft 33w, At 9T gAw 2w L
o AAT § 43 &7 A F @7
qgA I17Z 3, 737 Al w@r § S1A-
Az faqar § MTAAAWIE 7 &
WrE H g9F W g | 9E
qry & QT AFAEES A3T HIST F41-
fadt ®r agt faaar , faq #0371 6
UTHE aF q A0 &) 1A% &T @ 'y
Faar fawdr, qrdr, #wR W@ faad
AT FT F€XE gR € cATE  ATE
¥ A idr § 999 agf gz agy &
g qd4 T ey g, e o gaR
TEEHT F EAMT T AL AG 4970 1 a¥
& wiTg a8 TN ARAE e M aw &
ST 3387 HY ST § 99 festiEnw i
FV, 35 IT ¥ & A0 H waTW
AR gar @ AR fRr 3 e
T T HT A IT BT G FT JAT
g | waAAIG F TF IIFIN ITET FT
&3 & gt 97 % a7 a9 gia gy @t
agl & Qe &1 IFa deqrA T80 faar
ITF J394 & &7 § Iy 9 &
®7 §, AR AMA AT | THT IR
qeql & ArA & fFar ...

{
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=t aiF fagrd e
F[ AM(Ea |

sY @Fo Yo WL F ;o
FAAT ARATE fF g7 IqAT H F3
FIH I I5F, Wuar ¥ F1E F99
74 I5E | TF TG ZAIR ATEAL A
ge3T fwar &\ g7 S IEET qedr
TG FAT AT, g Wi fa=many
F @ g, fame g2 a @ &, g9
FAX AAAT AT F§ TFT § HIT AT
q%g ¥g FLEA wvar g fF wfer v F
sTwify #r @R [T B, 99
qr & qrqwr g3 AETT 7 FW

TqMaET AT

st g fagry a| ¢ owAd A OFr
gaX TITT FIAT TN

st g0 dio  qYIT ¢ FIwaATIT
35T, § [TH OF AT AT FZAT AZQAT
ar & Sqogw T3 7 €T @
IMAGAT FY AT I &, AT g9 TF
q@ gz aqdr ar g fF 33T gAr
qrg WET TEY §, FIAT FAX I FIA
A5t & 3z T3 § Aarg Fogar
qraw difaq §, g @ wAiaTa g,
gAR Trd AT T AT, § 2w F fawra
¥ fag aga draaqad adfr g, IAH
n3§] @&l 99 & HEEHAT & |
qg FEAE T AR AW & | At
Sq g WET I 1T & FEAT §
fop gATR T WY FY FAT 3, TA 3T AGH
¥ wifgw |FE T8 @ ARg, T IS
T ST TZ Farer qar g 5 owgEe
§d § AT FB AT g WA S
AT IRy & A F  Ah
g ITF ATEGT & qar | oA
agde oW F fqg i E wdeA-
qF %1 g @ 99 frar 7 fedr agd
¥ X! fadr @7, | A T g2 I
ga ¥ & e ATAT ARAT & AL
ST ogrzEE @ Ffawa w0 AR
& € e Al TES § 9%
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& maa<faar sidr | @z arm |t
fF A9 997 39 § N8 =97 %
&1 Y wrEa & ug AT g, fadiaaw
gAT &= faam 1 av6 & S g
42 gu &, it gw AW # wel A g7
W 8, 994 & wWuF wpAw § fAdeq
FIAT ARAT g 5 W eiisen 1 a5
/AT @ AT A, wiesw § s
UF gE W@ @R oa@ad Ay
AT A AT FW TG F qE FT GAA
W IEF F a3 gw wmd mard
U Cicl

SHRI BHUPESH GUPTA: Mr. De-
puty Chairman, I rise to support the
demand for a second steel plant in
Orissa. I think the demand should be
granted. At the same time I can
sense that unless the popular pressure
is greater than what it is and local
pressure is backed by public opinion
in the country this Government will
not easily concede this very legiti-
mate demand. It goes without saying
that we need expansion of steel
production not only in the exist-
ing plants but also by setting up new
ones. We have decided, rather the
Government has decided, to set up
three new steel plants in the south in
addition to the various expansion
projects in the existing steel plants.
So I see no reason as to why in that
context of development and expansion
the Government should not sym-
pathetically consider the demand
from Orissa and accept it. Orissa is
one of the industrially backward
States in the country, Yet it is gifted
with an abundance of natural re-
sources some of which we can mobi-
lise immediately into production of
valuable things which would general-
ly help national economy in a big
way. It not only helps the people
of Orissa, but it also helps the people
of other States because the develop-
ment of the national economy goes to
strengthening the position of the
economy in every part of the
country in ote way or the other.
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Therefore, the demand from Orissa
should be appreciated and understood
from the broad national angle and
accepted as such, instead of  being
treated as a local demand and brush-
ed aside in the manner in which the
Government has done it. It is the
Government which appointed commit-
tees and the committees submitted
reports justifying the claim of Orissa
for a second steel plant in the Naya-
garh area. I do not see any reason
why this particular recommerdation
of an expert committee appointed by
the Government should be ignored,
when we are agitating for the start-
ing of new steel plants. If we can
give three, certainly we can give
another for  which there is a very
strong basis not only in terms of
economy but also otherwise. Now,
Orissa needs to be industrialised. My
friends are, of course, now beginning
to learn that a Bandh has become
necessary for getting a popular de-
mand met and it would be a wonder-
ful thing to see Rajas and Ranis lin-
ing up in a Bandh and learning. a
lesson or two from us in this con-
text. My friend says that they are a
very mnon-violent people, Everybody
knows that as far as the Rajas and
Ranis are concerned, they are hope-
lessly cowards and they can never
but be non-violent, but ag far as the
people are concerned, whenever they
think that resistance will come from
the Government and whenever they
feel that the Government is behaving
unreasonably, certainly they may also
take recourse to certain methods not
strictlyy agreeable to the Maharajas
and Maharanis who have crowded the
Swatantra Party. Now, I am very
glad all the same that they have imi-
tated Bengal, Orissa and Bengal
have always been tied up in a com-
mon struggle. Unfortunately because
of the intervention of the Swatantra
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Party with the help of Rajas and
Maharajas who have betrayed the
national interests in the past, this

Randh has been weakened in recent
period at the top level, but the masses
of Orissa are always in favour of a
militant struggle and they are no less

&
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militant than the people in any other
part of the country. So, I am very
glad that the palh of struggle has been
taken to becaure it is through such
Bandhs going «long that we cannot
only get a steel plant, but we can also
eliminate the dad-weight of counter-
revolution and reaction in Orissa. I
would like thein to have not oné
steel plant, bu’ two and many other
induitrial wunits, but as a political
wing, as one 'who wishes well of
the people of Orissa, I snould like the
dead-weight o1 reaction and feuda-
lism to be renoved from the social,
economic and olitical life of Orissa.
Steel plants ar: necessary and the
process of industrialisation is neces-
sary in Orissa all the more in order
to carry forward a severe assault on
the stronghold of feudalisin in  the
eleven districts, the non-coastal dis-
tricts of Orissa, It is fantastic today
that we have ‘1 modern India in
Orissa a Government headed by a
Maharaja, a fe rdal lord who had no
part in the fre:dom struggle and my
friend, an erstwhile film-actor and
now a magnifirent politician is sup-
porting the Maharaja in ruling Orissa
today. Therefcre, I think a steel
plant is necessary, because we want
the furnace of the steel plant, speak-
ing figuratively, to burn the relics
of feudalism, so that men like my
hon. friend, churming and affable, do
not find themesalves in the company
of a derelict volitical order, derelict
system and der:lict political elements
organised in the Swatantra  Party.
That is why I ray it even from that
angle....

SHRI B. R. BHAGAT:
will not agitate

SHRI BHUPFSH GUPTA: He will
keep quiet. H. is interested in get-
ting the steel plant. That is why
I say he is a clever politician. That
is why I say the demand should be
granted. They are making a  good
case. It ig not as if they are making
an unreasonabl: demand which is
economically unsustainable.  This is
not at all the position. I do not see
as to why the (Government should not
accept it. In Orissa th‘e“ democratic

i
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forces are culled upon to fight a many-
sided battle, politically to eliminate
the Swatantra rule, economically to
wipe out the vestiges of bloodsucking
feudalism which is still in power in
Orissa and seeking alliance with the
Syndicate ard the Jan Sangh. We
want to wipe it out today. That is
necessary. Imagine in America steel
blants and the old feudal lords thriv-
ing side by side. That does not hap-
pen. You see in England. You have
the House of Lords. You go and see
them, utterly powerless. Nobudy looks
at them, not even orderlies look at
them. Those misfits are sitting there.
Comehow or other in actual life steel
plants and modernisation of the
economy do not go side by side
with the exhibition of Maharajas and
Maharanis in political power and in
other spheres of ecudomic and social
life. Therefore, when I support the
steel plant, I am not having in view
only the legitimate economic aspira-
tions of the people of Orissa, I have
alsg in view their political aspiration,
the aspiration to cast out the legacies
of the terrible past of feudalism when
you have so many princes, big and
sm=1], surrounding the economic and
pol1 ical life of Orissa. It is a matter
of shame. I do not know how many
steel plants will be required to be
set up in Orissa in order to overcome
the shame of this rightist rule in
Orissa that obtains in the form  of
Swatantra rule. That also must be
borne in mind. These are stupid
people. They do not know that indus-
trialisation is the demand of the de-
mocratic forces. Take the initiative
and it will be a good way of fighting
reaction. Here in Orissa also the
steel plant certainly may become a
weapon for fighting backwardness in
our economic and social life and
hence for social progress and  for
political development. Therefore, in
Orissa the steel plant is necessary
even from that angle because I can-

zLoA

not separate the political advance-
ment of the people from  economic
advancement and %vice versa. That

is why I am suggesting that this Gov-
ernment are petty-minded p‘eople.
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[Shri Bhupesh Gupta]
They are advised by the bureaucrats.
They do not understand all these
things. The moment my friend rais-
es the bogey of politics in this matter
they squirm and funk before anybody.
Steel plant in a way is a political pro-
position because we want to overcome
the legacies of the British, rule, le-
gacies of the colonial order, legacies
of feudalism, the backwardness of
our economy, certainly by industria-
lisation. We want to generate a new
process in our socio-economic life
which will wipe out not only the
remnants of the past in the economic
sphere but also the remnants of the
past in the social and political sphere.
That is why I support the steel plant
in Orissa. My friend may not like
my argument. He would like the
steel plant. But that is the possessive
mentality of the Swatantra Party.
No matter what you say, no matter
how many times you abuse the
Swatantra Party, so long as it gets
the cash in hand and private property
the Swatantra Party is' satisfied.
Therefore, give them a little abuse,
and this is the occasion, but at the
same time give them also the steel
plant. That is why I say, Mr. Deputy
Chairman, they should have this sort
of treatment. You kn(w' even feu-
dals change their character outward-
ly. If you deny, the Maharaja will be
on hungerstrike, secretly eating  at
night of course during the waking
time. Maharajas and Maharanis will
be on hungerstrike. Everybody knows
it. They may create scenes of trouble
at various places and play up certain
parochial feelings and also  other
things because they do not know how
to fight in a straightforward manner
in the way of the working classes and
peasants. Therefore, they will take
recourse to certain subversive, under-
hand, cowardly methods in order to
create situations in the country so
that ultimately you are forced to give.

But why should you bargain for
it? People are demanding it, The de-
mand iz very good. The Maharaja of
Patna—I am not talking of my fri-
end, Mr., Lokanath Misra is Minister

[ RAJYA SABHA]
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of Orissa. He was beating up the pea-
sants, he was beating up the workers
in Rourkela when they demanded a
steel plant. Give him a steel plant and
force him out of power so that the
steel plant is run in the interests of
the people and reaction is not in poli-
tical power. My friend has elimina-
ted Biju Patnaik. He has made a con-
tribution also. We too have made a
contribution. Biju Patnaik is divested
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of all high political positions. Biju
Patnaik has to be elimiated from
Orissa’s political life, But they

should also eliminate the other reac-
tionary. You cannot discuss Orissa
without Biju Ptnaik till now, but for
the first time, my friend discussed
Orissa without Biju Patnaik. How is
it so? That is one new technique, Biju
Patnaik is now in their camp. He is

no longer seeking admission to the
Rajya Sabha from the High Com-
mand. Biju Patnaik is now in the

camp of Syndicate-Jana Sangh-
Swatantra Amance which is the worst
miscarrifage in history. The Syndicate
Jana Sengh-Swatantra Grand Alliance
is a vast miscarriage

MR. DEPUTY CHAIRMAN: How is
it relevant?

SHRI BHUPESH GUPTA: It is rele-
vant because when you have g politi-
cal miscarriage, it has its repercussion
on our demand. Now they are trying
to retreive their position. In Orissa,
the champions of the steel plant, what
are they doing? Why don’t they dis-
tribute lands to the tillers? Why are
they keeping the lands of the Peasants,
the agricultural workers? Why are
the mighty Swatantra leaders sitting
in position of authority not telling the
Central Government that they should
expedite the legislation also in its own
sphere and distribute the lands. You
tell them that you will get them the
steel plant. At the same time call
upon them to distribute the surplus and
hidden land in possession of the Swa~
tantra leaders in Orissa among the
peasantry. Let the peasants get the
land and also the peoble of Orissa, the
working people of Orissa, get the steel
plant. Therefore there should be in

this manner. el
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MR. DEPUTY CHAIRMAN: Please
wind up.

SHRI BHUFESH GUPTA: I
coming to the point,

MR. DEPUY CHAIRMAN: You
should wind 1p now,

SHRI BHUF £SH GUPTA: I do not
want to spedk But my friends are
keen on my sp aking. I thought some-
body else will speak on this matter.
But ...

SHRI LOKANATH MISRA: 1 told
him, if he spiaks mainly, the Prime
Minister may ! e persuaded to make an
announcement today. That was what
I told him.

SHRI BHUFP&ESH GUPTA: 1 am
very glad. 1 never thought that the
Swatantra Ie:dership was so stupid
as all that. I t} ought it was cunning, I
thought that it was wretched, 1
thought 1t +vag naive in certain
matters, I thought it was vulgar, But
I never thought that it was so stupid
as to make thrs suggestion.

SHRI TOK/NATH MISRA: What
is stupid abou' it?

SHRI BHUPESH GUPTA: I know,
you know verr well. If that is so,
then your Malaraja of Patna will be
auctioning hin-self before me every
day because tlie Party auctions itself.
And the othe; Rajas and Maharajas
will certainly be auctioning them-
selves for get'ing this demand met.
You will suppcrt me in the bandh and
join me some:imes. Sometimes it is
exciting to go on a bandh for the
Maharajas and Maharanis and say that
they want such things.

I fully suprort this demand. But
I may tell you the steel plant must be
there and it must be established in the
public sector. My friend...

SHRI LOKANATH MISRA: 7 agree
that it should be therein.

SHRI BHUFESH GUPTA: I am
very glad. Another political victory
you have, You want the steel plant in
the public sec.or. For the first time
the public sector has become except-
able to them ji st as a few days ago the
bandh had become aceptable to them,
The bandh had become acceptable
to them, the public sector has become

am
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acceptable to them. I only wish, it
was not motivated by such narrow,
parochial self-interest, as far as the

Swatantrag Party is concerned. So
today I say, when you Thave a
steel plant, 'you must see that the

necessary political and economic ccn-
ditions are also there. For example,
I would not like the steel plant com-
ing and industrialisation taking place
with political reaction in power, the
Swatantra Party in power in Orissa.
Therefore, when 1 plead for the peo-
vle of Orissa for their economic advan-
cement, for a steel plant, I plead at
the same time for the elimination of
the shame and disgrace; that is , the
Swatantra rule in Orissa, reaction,
should be wiped out, sunk in the Bay
of Bengal, never to return again just
as the steel plant should come up.
Otherwise, this Government of the
Swatantra Party, which is violently
anti-working-~class, violently anti-pea-
sant, will utilise the economic advan-
cement to strengthen the Position of
corrupt politicians and other corrupt
people in public life. I, therefore,
would like the Orissa peoPle to deve-
lop their struggle with greater and
clearer perspective. We are fighting
for the steel plant and we must have
the sieel plant. At the same time, the
dead weight of the Swatantra rule and
feudalism must be eliminated from
the soil of Orissa once and for all. Get
the Steel Plant. Get out the Swatan-
tra Party from Orissa. Thank you.

SHRI LOKANATH MISRA: Sir,
after his speech, supposing Orissa does
not get the steel plant, would he with-
draw his support to the Government?

SHRI BHUPESH GUPTA: If Orissa
does not gel it, yes, but only if you
eliminate the Swatantra Party from
the soil of India. You will have a
grand alliance to capture power at the
Centre. Mr. Morarji Desai will go
talking to everybody about a grand
alliance to capture power at the Cen-
tre, to sell our steel plants and every-
thing to the Americans and to Tatas
and Birlas. My frind asks “If we do
not get it, will you support the Gov-
ernment?” We shall never support it.
But one thing is absolutely clear on
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the political point vis-q-vis the aues-
tion of capture of power, It is our
solemn duty to prevent it. This Gov-
ernment should go. It should be re-
placed by a Government of Left and
democratic unity, a progressive Gov-
ernment, But the grand alliance
should be given a grand burial in
Parliament and outside on the soil of
our country. Mr. Misra, with all my
sympathy for you, we will have to tell
you that never shall we support your
bid for capture of power, maybe what-
ever happens in the future.

SHR1 M. S. GURUPADASWAMY:
You will never be in power.

SHRI BHUPESH GUPTA: My friend
says that we will never come to power.
My friend should know very well that
we were in power in Kerala, in Ben-
gal. And he has been in power only
to lose power.

SHRI M. S. GURUPADASWAMY:
Not at the Centre.

SHRI BHUPESH GUPTA: You pro-
gressed to Deputy Ministership and
State Ministership and then you lost
it. We have progressed to Chief Mi-
nistership and Cabinet Ministership. ..

(Interruptions)

SHRI M. S. GURUPADASWAMY:

And you lost it.

SHRI BHUPESH GUPTA: So, you
are an excellent man. ] am very sor-
ry, you are really a boy on the burning
deck.

SHRI CHITTA BASU: Sir, at the
outset, I support the legitimate de-
mand of the people of Orissa for a
second steel plant for the develop-
ment of that State. While T rise to
support the legitimate demand of the
people of Orissa, I have got also un-
alloyed and unstinted sympathy for
the people of the other three States
who have already been granted steel
plants.

© Sir, when 1 support this demand, I
am guided more by the economics of
steel in the country to-day. The ques-
tion of regionalism or local aspirations
is there, no doubt. But thg" has not
been the determining factor in decid-
Ing mYy opinlon in the matter of loca-
tion of steel plants in the country.

SABHA ]
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[THE VICE-CHAIRMAN (SHRI
ALt KpaN)in the Chair]
1 feel that the case of Orissa has been
ably placed by my hon. friends, Shri
Banka Behary Das and Shri Lokanath
Misra. As regards the justifiability of
locating a second steel plant in Naya-
garh, 1 think the experts’ opinions
have been reproduced at length and
I think the Government has got no-
thing to say against the justifiability
of having a second steel plant in
Orissa, bearing in mind the steel
economics of the contry.

But the whole trouble is this that
the Government of India, particularly
the Steel Minister, has not been guid-
ed by the economics of steel, but, if I
am permitted to say, by some other
considerations. QOf course, it is also
astonishing and amusing for me to
know the views of Mr. Lokanath
Misra. While the Swatantra  Party
adopts a resclution in Madras oppos-
ing the expansion of the public sector,
opposing any move for having a steel
plant in the public sector, Mr. Loka-
nath Misra i demanding here for a
steel plant under the public sector
In Orissa. It has a history, it has the
force of the people, it has an inexor-
able force of history. Mr. Lokanath
Misra cannot remain in the Swatantra
Party if he wants to be with the peo-
ple of Orissa and if he wants to re-
main with the people of Orissa, he has
got to bid good-bye to the Swatantra
Party because the people of Orissa
have by now understood the path of
development, the way in which they
can liquidate their poverty, the way
in which they can bring about a new
life and look for new horizons. They
have now taken to the path of strug-
gle. They have taken to the path of
unifed effort so that the Steel Minis-
ter’s steel heart can be changed by the
steel will of the people of Orissa. I
(o not think by adopting anv kind of
resolution or by mentioning the opin-
fon of Dastur & Co. Mr. Banki Behary
Tias will be able to change the Steel
Minister’s mind. He should trust the
unity of his people more. I think it
4pill be more advisable for him not to
*ely on the assurance of the Prime

AKTAR
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Minister, not *o rely on the assurances
of the Steel Minister, but to rely only
and absolutély on the united effort and
the steel will of the people of Orissa. .

SHRI BANI{A BEHARY DAS: I
agdree,

SHRI CHITTA BASU: I can assure
him that on this national issue of
having a secc1d steel plant in Orissa,
the progressive sections of all parties,
the people of all the States, are with
the people of Orissa. We shall all be
with them. '"here is no doubt about
it. Now I orly want to refer to the
reply or to 'he arguments made by
the Prime M nister to the peopl= of
Orissa, Her statement constitutes an
affront to the people of Orissa. It is
mainly a hoax played on the people
of Orissa. I think Mr. Lokanath
Misra and Mr. Banka Behary Das
should elude from that kind of argu-
ments of the Prime Minister. Her
argument is hat before getting up a
second steel "ant in Orissa the rated
capacity of Rourkela should be reach-
ed. If it is t e only argument for not
having a sectnd steel plant in Orissa,
then. I think there is no case for ex-
panding the teel plants in the coun-
try at all. I have got here figures to
show the working of the existing steel
plants in the country. All the public
sector steel »slants are underutilized.
They have ncot been able to reach their
rated capacily. Therefore, if that
is the only ..rgument from the Gov-
ernment’s sice, T think there is no
case for the expansion of any steel
plant in the country at all unless all
the existing steel plants have attain-
ed their ratec capacity. Therefore, the
argument of the Prime Minister does
not hold goo L. If it holds good in the
case of Oriss |, it should also hold good
in the case ol other parts of the coun-
try and ther. should be no expansion
of steel plants and all the plans should
be scuttled. Therefore, Sir, none of
us, including myself, should agree to
scuttle the setting up of a second steel
plant in Oriisa because more and
more produc'ion of steel is very much
required in our country.

Tren there 1; another argument of
the Prime Minister. She says there is
a restraint on our resources . ..

H
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.SHRI BHUPESH GUPTA: You ask

him not to insist on privy purses com-

Pensation. That should be utilised
here for this purpose.

SHRI CHITTA BASU: I agree that
our country has got limited resources.
There is a restraint on our resources.
But this very argument really justifies
the setting up of a second steel plant
in Orissa because when our resources
are meagre, when our resources are
very limited, those limited resources
should be spent in"a way so that we
can get more advantage, so that those
can be utilised in the best possible
way. If you want to utilise these scant
resources in the best possible, advant-
ageous Wway, certainly the considera-
tion of techno-economic feasibility of
the project must be taken into con-
sideration. That must become the
overriding factor and that must be the
determining factor, If we have got
only limited resources, those limited
resources should not be spent away on
the basis of any other consideration.
The only consideration should be the
techno-economic feasibility of a parti-
cular project and the fact that the
techno-economic  feasibility of the
second steel plant for Orissa ig on the
firmest grou=d has been ably elaborat-
ed by my friend Shri Banka Behary
Das. Therefore, the argument of res-
traint on resources does not hold good
in this case.
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I am also very much agreeable with
Shri Bhupesh Gupta regarding raising
of resources. Resources can be ex-
panded. In order to have a steel plant
in Orissa, Shri Lokanath Misra should
ask his Rajas and Maharajas to give
up their privy purses. If you want to
have a steel plant, then his Govern-
ment must make inroads into private
property. You cannot have the
sanctity of private properfy and at the
same time ask for a steel plant. Both
cannot go together. If you are really
sincere about the welfare of your peo-
ple whom you represent, then you will
have to take a firm political decision
so that resources in larger quantity
can be made available for the deve-
lopment of the country, including your
Ctate,
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An argument has been given that
the proper dispersal of our industries
is our national policy. I do not dis-
agree, But dispersal should not be
just for the sake of the word ‘disper-
sal’. As somebody said, we cannot ask
for a steel plant in Delhi, I quite
agree. Similarly, [ cannot ask for a
cotton textile mill in Bengal. But Ben-
gal, Bihar and Orissa are endowed
with some metallurgical resources
which can provide the infrastructure
of major industries like steel. There-
fore, this policy of mere dispersal is
nothing but the dispersal of poverty
in the country. It is a dispersal of the
lack of understanding of economics, it
is a dispersal of our lack of under-
standing of the true spirit of planning
and it is a dispersal by which any plan
can be unplanned, Therefore, this
question of the so-called dispersal can-
not be an argument. Before I con-
clude, I must also say that even today,
even after the establishment of the
three steel plants in the southern parts
of our country and another one in
Orissa, the increasing and expanding
needs of steel may not be satisfied.
Therefore, there ghall be more provi-
sion for the location of steel plants in
our country. I am also inclined to
support the demand of our friends
from Goa. I am also inclined te sup-
port the case of Madhya Pradesh. . .

AN HON. MEMBER: What about
U.p.?

SHRI BHUPESH GUPTA: In UP.
Shri Charan Singh, that fascist, should
be got rid of.

THE VICE-CHAIRMAN  (SHRI
AKBAR ALI'KHAN): Irrelevant.

SHRI BHUPESH GUPTA: Shri
Charan Singh, that fascist, must be got
tid of. He insults women, he attacks
the police and with the police, he at-
tacks the workers. He has brought
the P.BD, Act through ordinance.

SHRI CHITTA BASU:
point, Sir.

SHRI BHUPESH GUPTA: Sir, on a
point of expression. Congressmen are
opportunists, They want to cling to
power in U.P. The Congress should
not support Shri Charan Singh, They

Only one
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should disengage from Shri Charan
| Singh.
| THE VICE-CHAIRMAN (SHRI

AKBAR ALI KHAN); All right.

SHRI CHITTA BASU: Sir, one
minute, because I wag interrupted. I
am after the nationalisation of the
sugar industry in U.P,

THE VICE-CHAIRMAN (SHRI
AKBAR ALI KHAN): We are dealing
with the steel industry.

SHRI CHITTA BASU: Anyway, Sir,
we are for steel. I have supported
the very legitimate case of Orisss, 1
have also expressad sympathy for
your State, I have also supported the
case of Goa and I have also supported
the case of Madhya Pradesh. Now, 1
have got a little case. There is a news
item, Sir “Purulia can prove a good
steel plant site”. Sir, the whole case
for a second steel plant in Orissa rests
on the report of Dastur & Company
and that is  irresistible. The argu-
ments, the data so far collected and
so far processed, are irresistible, to
have a second steel plant in  Orissa.

That very Dastur and Company has
also reported, Sir, I read—“Puru-
lia, a district of West Bengal is

alsp fit to have a steel plant, an inte-
grated steel plant.” The argument is
which the Company has advanced in
respect of the second plant in Orissa,
the same set of arguments were ad-
vanced in the case of a steel plant in
West Bengal, particularly is Purulia
district.

THE VICE-CHAIRMAN (SHRI
AKBAR ALI KHAN): All right.

SHRI CHITTA BASU: Sir, I gucte
the report. I have supported every-
body... (Interruptions) ... At least T
should support the case of the people
: whom I represent. I would not have
’ been here had not the people of West
|

Bengal been kind enough to send me
here. ...

THE VICE-CHATRMAN (SHRI
AKBAR ALI KHAN): Now, please sit
down.

SHRI CHITTA BASU: Now, Dastur
Company Report in the case of Puru-
lia.. .

(Interruptions)
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SHRI A. G, KULKARNI: Hcme
Ministry’s report?
(In'erruptions)
SHRI CHITTA BASU: I will say
gbout it. The !fome Ministry’s report
ig there. The “Jongress is gone and

there is no posibility of the Congress
Party ever ret irning to power in
West Bengal. Their fate is doomed.
That is the rep: rt of the Home Minis-
try. ..

(Int :rruptions)

THE VICE.CHAIRMAN (SHR1
AKBAR ALI FHAN): Mr. Chitta
Basu, you have gone out of the way.

SHRI CHITTA BASU: Sir, I was
interrupted. Sir, Dastur & Company,
a few weeks ago, suggested a suitable
site i, West B/ngal Chamelia in the
distriet of Purulia. Therefore, I urge
upon the Gove nment of India, parti-
cularly the Ste:l Ministry, that the
claim of West 3engal to have a third
steel plant sho.lld also be considered
and particularl” of the district of
Purulia, which is very backward and
which needs a ot of industrialisation.

With these words, Sir, T feel the
Government wauld  anhounce today
their intention, their scheme, to have
a second plant within the Fourth Plan
itself. That d.clar3tion should come
todalyy on the flor of this House and
if not, I would ask my friend to con-
tinue the fight and to make their fight
a successful one to  have the steel
plant for Orissa,

SHRI K. P. S JERAMANIA MENON
(Kerala): Mr. Vice-Chairman, Sir be-
fore 1 go to tr2 subject, let me con-
gratulate the r:ople of Orissa for
having organise 1 a ‘bandh’. But there
is a sort of important political point
in this. As yoa know, Sir, Orissa is
being ruled by the Swatantra Party,
the holy of holies of bourgeoise res-
pectability and feudal aloofness. Two
years ago, when the Kerala  people
organised a ‘bzndh’, under the aegis
of the Namboodripad Government

|
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when it was there, we asked only for
rice and we organised a ‘bandh’. There
was such a lot of noise in this Housge
and the respected Swatantra Party
People said that we were breaking the
Constitution, we were subverting de-
mocracy and we were doing all sorts of
things. Now, it i3 a good thing that the
Swatantra Party in Orissa has orga-
nised this ‘bandh’ with the Govern-
ment at the top. I am very happy
that under the aegig of the Swatantra
Government in Orissa the people have
been mobilised for thisz justifiable and
desirable demand. This is a correct
thing to do. Whatever may be the
scrt of Government, whatever may
bz its nature, if that Government
stands by the people, by their justifi-
able demands, that should be support-
ed. My only request will be that next
tima= if we organise a ‘bandh’ in West
Bengal or in Kerala, do not criticise
us.
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Now, Sir, as you know, there is a
terrific shortage of stee] in thig coun-
try. This Government carrieq away
by the forebodings of the Tatas and
such other monopolists hag been going
on at a very slow speed in the matter
of development. In fact I remember
during the early sixties Mr. Tata and
others had been warning this country
that there would be a glut of steel in
the country if all the steel plants went
into production. But today instead
of a glut therp is a terrific shortage
and the Government, as usual, always
heeded only the words of the mono-
polists. So we have such a big
shortage. Now we are going to set
up some three other steel plants and
the demand has come from C-issa.
Well Sir, in such matters it i. not
only the political considerations, but
the economicg for the location ¢f a
steel plant have also to be taker to
consideration. Now going through the
facts narrated by Mr. Banka Behary
Das it is clear that the economics for
the location of the second steel plant
in Orissa are quite justifiable and
therefore there i3 enough room for it,
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In fact there is enough room nol only
for one, but for two, three or even
ten plants all over the country. I
therefore suggest that the Government
should have no difficulty in conceding
this demand.

Now thig brings me to another point
with regard to diversity of develop-
ment in this country and disparities
in the economic development of this
country. As you know, under the
present system of development the
disparities between regiong have in-
creased and this is leading to on-
slaughts by the fissiparouy tendencies
in the country. Therefore unless the
Government changes its basic policy of
developing the country and distributes
industrialisation all over the country,
it is going to lead to very serioug con-
sequences. It is not necessary that
every State should have a steel plant.
For Kerala if you give us Rs. 200
crores, we can develop ouy fisheries
instead of steel, and Kerala has got
great potentialitiey for developing
fisheries. Therefore the spending of
money has to be judicious and it has
to be spent because dewelopment has
to be there. Tt is not necessary that
every State should get a steel plant
or every State should get a textile
plant or an oil refinery. But it is
necessary that every State should have
opportunities for development.

Finally, Sir. since there ig no time,
I would like to say that this demand
is quite justifiable and therefore it
should be supported. Thank you.

SHRI BIPINPAL DAS (Assam): I
have listened to the speeches made
on this subjact to day in the Houwe.
I would approach this question from
three angles. Firstly, of course, in
the early years of the tyentieth cen-
tury the prosperity of a country was
mesured by the amount of production
of sulphuric acid, but to-day it is
measured by the amount of productiop
of steel. So, steel iz a measure of
prosperity or the economic stength of
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a country. There ig no doubt about
it, and when this country ig rich in
iron ores, I do not know why our pro-
duction of steel should be slowed down
or sufficient steps should not be taken
for sufficient production of wsteel. So
from this point of view also, this
country needs more and more steel
plant in thig country. There is no
doubt about it.
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Secondly, the aim of socialism is not
only the narrowing down of the ine-
quality between man and man, class
and class, community and community,
but also between region and region.
But what we have found during the
last 23 yearg is that the development
in this country has been more or less
lopsided. Some areag have developed
much and some have not developed at
all. Orissa, I think, is one of those
areas which can be called economically
backward to-day, and therefore in
the interest of uniform development
of this country, in the interest of im-
plementation of socialism in true spirit,
the regional imbalance that we find in
this country should be removed as
far ag possible and as quickly as pos-
sible. From that point of view also
the demand for a stee! plant in Orissa
is wufficiently justified.

Thirdly, what Shri Menon said just
now ig verv important. In these back-
ward areas where economic develop-
ment has not takep place sufficiently,
where the fruits of independence have
not been enjoyed compared to others,
the pecple are feeling aggrieved. There
is a strong undercurrent of resentment
going on among the people of the
backward areas in this country and
if this ig allowed to grow, thep the
tallk of integration will be simply a
talk in the air, So in the interest of
integration also if we want to keep
the country together, we must see that
the resentment that is fely by the
people of the backward areas is re-
moved. Ag regards the people of
Orisza, when they demand a steel plant,
being backward economieally, if that
arza is neglected, then there will be
a justifiable reason for the people to
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become aggrieved, and if they go ast-
ray and if that gons against the nation-
al integration, on: should not be sur-
prised.

I am in favow: of having as many
steel plants in thi country as possible,
I do not object "o one being in Hos-
pet. one in Salen, one in Visakhapat-
nam, one in Goa and so on. But here
i3 a case, and th s is my fourth point
where the iron (re deposit is so ex-
tensive, where t} e experts have said
that from econor ic point of view,
from the point f view of techno-
oeconomic feasibility the demand for
a steel plant in O 'issa was strong, that
T do not understind why this should
be rejected or they should be asked
to wait. To cut <hort my speech may
1 go to the state'nent of the Minister
made in the Housn, the other day? May
I read out para [ which says:

“A suggestion has been made that
at least a fesibility study on a
second steel pl int in Orissa should
be undertaken. [ would like to make
it clear that the procedure which
Government have been following is,
in the first insiance, to study the
advantages of ¢ particular location
from various points of view, such
as transport fancilities, proximity to
raw materials, availability of water
and power and the cost of develop-
ment of the infra-structure in the
area. It is on the basis of such pre-
liminary studie; that a decision has
to be taken about a plant location.
Only after sucl; a decision is taken
that a techno-'conomic feasibility
study is undertiken for a plant.”

5 p.Mm.

I fail to wurderstand the logic
of this paragrapi If from the point
of view of techno-economic feasibility
a sbeel plant is justified in Orissa, then
only can the qu:stion come as to
where the plant s to be located. Now
experts have givn their opinions for
the location of tie steel plant either
in Bonaigarh or n Nayagarh and ‘also
said that Nayagarh is a better
than Bonaigarh. Thus, techno-eco-
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nomic feasibility justifies the estab.
lishment of a steel plant in Orissa
Techno-economic feasibility is the
first question to be considered. If that
is there, only then can the question
come in which place of Orissa this
should be located. Now this whole
thing has been placed in the reverse
order in the Statement made by the
Minister. Even otherwise the whole
Statement made by the Minister is
very vague. One argument is: let
there be expansion of Rourkela first;
only then the other question may
come, To that my other friends have
already replied and asked whether
there is a single steel plant in this
country that has reached its full
capacity. And still you are going to
establish new plant. You should cer-
tainlv go on, because a steel plant
takes sufficient time, a number of
years, to mature, to reach its full
capacity. But that cannot be an argu.
ment against the demand for a new
steel plant in Orissa.

So, Sir, with these wordg I wvery
strongly support this demand of the
people of Orissa for a second steel
plant in Orissa. I would not like that
the people of Orissa should start a
struggle. But if this demand i pot
fulfilled, I believe a united and peace-
ful struggle will start and the people
will carry this movement forward un-
til a second steel plant is established
in Orissa. Such a struggle will not
only be in the interest of the people
of Orissa, or in the interest of the
economic advancement of thig coun-
try. Such a struggle will also be
in the interest of removing the re-
gional imbalances, in the interest of
achieving national integration and in
the interest of carrying forward so-
cialism in this country.

SHRI B. K. MAHANTI (Orissa):
Mr. Vice-Chairman, Sir, I support the
demrand to set up a second steel plant
in the State of Orissa. 1 support it
because there are enough reasons why
a second steel plant should be located

site | there, and particularly it should be

located at a place in Orissa where
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there iy enough of iron ore, limestone
and manganese, and the coa} belt is
not far away.

You know, Sir, the Orissa people
observed a bandh the other day, on
the opening day of Parliament. They
observed the bandh for two reasons.
One reason ig that the case of Orissa
had been neglected, Secondly, there
1s the feeling among the people of
Orissa that the delegation of Govern-
ment representativeg led by the Chief
Minister, the Deputy Chief Minister
and the Industries Minister had not
been treated fairly by the Govern-
ment of India, by the Prime Minister.
Sir, in Orissa we never, as a rule, ob-
serve bandhs., We had once a bandh
just after the publication of the SRC
Report. And the second bundh we
had the othery day was in connection
with the steel plant issue. The bandh
arising out of the SRC Repor{ was
quite violent whereas this bandh was
quite non-violent; that is the differ-
ence. This bandh was not for any
other reason than the reason of the
demand foy 'a second stee] plant. Be-
rause of this demand not being con-
ceded, all political parties ip the State
of Orissa, not only all political parties
but also all important personalities,
the educationists, members of the
Bar, Professors. students, everybody
felt that they had been ignored, that
they had beepn; neglected. As to the
second reason, of course the Govern-
ment can tell it better. Our Orissa
delegates have reported and their
report hag been published by the
Government of Orissa. For not get-
ting the steel plant reasons have been
advanced on three grounds Firstly
there must be diversification of steel
plants. The second ground is that
Rourkela needs expansion and the
existing capacity of the Rourkela
steel plant has not beep, fulfilled. And
the third ground is the large capital
investment to come from the Central
sector. Sir, so far ag diversification
of steel plant is concerned, my friend,
Mr. Chitta Basu hag amply clarified
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the positien and I would not like to
go in any detai] into that., Nowhere
else in the world steel plants have
been established without metallurgi-
cal base or coal base. Even in Japan
where ther: 1s no metallurgical base
steel planis have beep established on
coal base. Here we have both
metallurgical base and coal base and
nol only that; tha blast furnace is
mostly fed by lime wstone, dolomite,
manganese and irop ore ‘'and all these
are available within a radius of 30 to
40 mileg from Bonaigarh and Naya-
garh. Besides, transport facilities like
railway and port facilities are nearby.
Railway lines are being contemplated
to be laid in Talcher-Bimlagarh sec-
tion to be connected with Paradip. All
these factorg are there, factors which
wil] help to establish the steel plant
at a cheaper cost. Dastur & Co. also
recommended that the cost of produc-
tion here will be less by 20 per cent
compared to cost of production at
other places. This being the case, I
frel that the Government of India has
deliberately neglected the State of
Orissa in this matter of having a
second steel plant in the Fourth Five
Year Plan. So far as expansion of
Rourkela is concernad, Rourkela is
one of the best plants that we have,
probably the best among the three
plants in the public gector. Whep the
decisio, to establish Bokaro was
taken an opinion was created in the
country by some gections, why not
expand the existing steel plants when
they are not producing to their full
capacity. At that time the argument
given by them was, we mav go on
expanding the existing plantg but at
the sam, time we may also have an-
other new plant T do not understand
why the same argument is not ap-
plicable in this case of establishment
of another steel plant in Orissa.

The other point is that the Central
sector investment is quite high. I do
not unde+stand the logic of this. It
must be remembered that stzel is a
highly capital-intensive industry and
if you wani to have u steel plant the
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investment has to be very high. In
the state of Orissa there is already a
steel plant, Rourkela, in the public
sector and natuially the investment
there is high but that ig not very high
in comparison to the other states. So
1 do not find thi; logic or this argu-
ment” tenable. Now, there are a few
companies ip Ori.sa which are gperat.
ing in the mining belt and they feed
the entire steel projects of Bihar,
Orissa and Bengul. For example, to
TISCO, mostly the iron ore is being
despatched from Keongarh District
and partly fron Bihar. The entire
limestone consum ption is from Orissa;
the manganese -onsumption is from
Orissa. Take thc case of Burp & Co.
There the iron ure is {rom Bihary but
tixe entire lime ;tone consumption is
from Orissa. For Durgapur the entire
iron ore is from ')rissa; the lime stone
is from Orissa. Therefore why not
have the plant n:arby 0 that the cost
of production will become less? Thal
is the simple piint and 1 hope the
Government of India will decide favo-
urably. The tGrissa people have
expressed their resentment and they
are aggrieved aboul the decision of
the Government

SHRI G. A. APPAN (Tamil Nadu):
Mr. Vice-Chairman, Sir, it is a good
maxim: ‘“Ask a1 d thou shall be given,
knock and the ( oor shall be opened.”
Unless the child cries, it does not get
the mother’s attention and the milk it
wants. First, puople begin to ask or
request and if it is not given then they
demand it. Then, there are Gheraos,
Bandhs and things like that, I stand
here to support he demand or request
of the Orissa penple for a second steel
plant, subject t the following terms,

No doubt the lemand for steel in
India is insatiasle. It is very }great
and the prodictioy 1is very low.
We have yet a long way to go.

have good min:ral potentialg in our
country. Unle's the whole mineral
resources are tapped to the fullest ex-
tent, how can e develop? England
is a small couutry and has come to
the forefront in the comity of nations
because of itg :ndustrial development.

i .
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it depends, no doubt, for food on other
countries, but industrially it is fax
advanced. I am one of the very few
who advocate the philosophy that first
and foremost India should become a
great industrial nation of the world,
if we are to raise our heads above the
heady of other nations. The people of
Orissa have put forward their claim
and demand for a second steel plant.
No doubt they depend upon the Dastur
Committee Report which said that
they have a greater potential and their
techno-economic  feasibility is very
advantageous. The cost of production
ig very Jow. This Report hras emanat-
ed no{ earlier than 1961 or 1964, but
what happened to the Salem steel
plant? The demand for the Salem
stezel plant emanated in the 18th cen-
tury. .
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SHRI ARJUN ARORA (Uttar Pra-
desh): Eighteenth century?

SHRI G. A. APPAN: Yes. Now,

how long will Tamil Nadu wait for
it?

SHRI BANKA BEHARY DAS: Even
before the Congress was born?

SHRI G. A. APPAN: In the 18th
century 1 say.

THE  VICE-CHAIRMAN (SHR1
AKBAR ALI KHAN): Mr. Appan,
you have very little time.

[Mr. Deputy CHAIRMAN in the
chair.]

SHRI G. A. APPAN: If I say a

single point which is a repetition, you
have a right to stop me, but if I have
any new pointg I think the whole
House will have to bear with me and
support me. 1 am not uttering any-
thing which has been uttered by
others. I have some new points. 1!
they are not in the interesty of the
nation, the Chair has every right to
stop me. catch hold of me and pull
me up. So, I seek the permission of
the Members of this august House and
the hon. Deputy Chairman. We have
waited. The Salem gsteel plant has
been recommended after having waited
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for nearly 200 years and more. We
got it only now. Along with that, an-
other steel plant, the Kanchamalai
stee] plant hag also been recommended.
Is it necessary that we should also
clamour for a second gsteel plant?
Some hon. friends say that it is a
munority Government trying to hood-
wink the other parties. The Govern-
ment at the Centre is the mother and
father. The Government at the Centre
has a numbeyr of children, male and
female children. The Stateg and the
Union territorie; are the children,
The Government at the Central will
have to give each child its due, not
put lime in one child’s eyes and a
soothing balm in the eyes of another
child. Of course, their demand has
to be acceded to, I entirely agree.
Mr. Deputy Chairman, the claim for a
stee] plant in Bailadilla in Madhya
Pradesh, the claim for a steel plant
in Goa, the claim for another steel
plant in West Bengal according to my
friend Mr. Chitta Basu, and the claim
for additional allotment of resources
for industrialisation for Kerala, these
could not be get aside Along with
these the claim of Madras for a second
stee] plant also in Kanjamalai will
have to be considered.

MR. DEPUTY CHAIRMAN:
conclude.

SHRI G. A. APPAN: You know the
southern region is the jeast industrial-
ly developed region, and when I travel
through the northern parts of the
country, my heart burns, They are
very very industrially advanced. Thi;
silde Mahtarashtra, that side West Ben-
gal and other places, they are bloom-
ing with progress and humming with
industrial life.

SHRI A. G. KULKARNI: Mahara-
shtra is not on the northern side. What
are you talking?

SHRI G. A. APPAN: Whep all
these industrialisation projets are being
clamoured for everywhere, you know
the Scheduled Castes and Scheduled
Tribes are not given any opportunity
for service even in the lowest cate-
gory, even ag peons, They gay that
thase people are not suitable.

You
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MR. DEPUTY CHAIRMAN:
conclude.

SHRI G. A. APPAN: Mr. Deputy
Chairman, I request the Industries
Minister to give an assurance on the
floor of the House that he will see that
in every industrial undertaking they
are employed.

SHRI A. G. KULKARNI: He is
Steel Minister.

SHRI G. A. APPAN: Steel Minis-
ter or Prime Minister or whoever it
is. Then I request the labour leaders
and party leaders to see that they
educate the people to increase their
productivity and efficiency and to
eliminate wastage and things like
that as people in Japan are doing, as
people in Russia are doing, as people
in other Communist countries are
doing, When they are trying to in.-
crease their  productive  efficiency,
why not our country? Only  one
point.  We will have to take a lesson
from Japan. We will have to take a
lesson from Russia, Germany and
other countries who are very parti-
cular that when they wart to ‘gherao’
or do a ‘bandh’ they do their work
and then do their ‘bandh’. Here it
is not the case. I request all people,
I request everyone here to see that
we are leaders not only for labour,
we are representatives not only of
labour, we are  representatives
not only of the poor, not only of the
rich, but we are the representatives
of the whole country in which the
poor will have to live also and the
productive efficiency and the econo-
mic efficiency will have to be improv-
ed. With these words, I support the
demand of Orissa,

SHRI K. C. PANDA (Orissa): Mr.
Deputy Chairman, 1 am very grate-
ful that you have allowed me to
speak. 1 need not utter any repeti-
tions as my friends in that House and
in this House have already supported
our demand. and I thank the people
of Orissa, the Ispat Committee and
the Government for having a peace-
ful ‘Bandh’ on 27th July last which has
opened the eyes of other critics who
were not in favou, of ‘a second steel
plant in Orissa.

You
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Orissa had the privilege of having
the first pullic sector steel plant in
the country at Rourkela which has
proved to b¢ a good venture, which
is giving profit, and which was
located on .. techno-economic basis.
The expansicn of the Rourkela plant
should not b confused with the loca-
tion of the new steel plants. Viable
sites should be put to a drill on the
basis of a techno-economic criterion
and the maximum interest of the
country is to produce steel which
will be competitive in the internatio-
nal market. And this problem
should be tiken as a national pro-
blern and nt the problem of Orissa
only. One of the eminent engineers
who was the Governor of Orissa,
Dr. A. N. Khosla, had submitted a
plan for the location of u steel plant
in Bonai-Nayagarh area in 1964 on
the basis o' which Messrs. Dastur
and Compaiy Private Limited were
appointed b the Centre as experts,
as already :poken of by my friends,
and on the :2nd June, 1965 they sub-
mitted a co aprehensive note regard-
ing the localion of steel plants in the
country and they had suggested five
places in Or:ssa in order of priority—
items 1, 2, 7. 8 and 12 out of 28 places
in the courntry, from which it appears
that Orissa has the priority. There
was no proposal for setting up any
new steel p'ants as we gathered in
answer to cuestions two years ago,
in the Fourih Plan. But after the
publication of the Fourth Plan pro-
posals, three steel plants in the South
were added to which we do not oh-
ject; nor dc¢ the people of Orissa
show any :1esentment or provocation
for giving three plants in the South
But their demand is that the genuine
case of Ori sa should also have been
considered ,.nd added to the list.
which was not done due to political
considerations, in spite of the claims
of the Orissta Government and its
people. Or'ssa is being thus depriv-
ed of the legitimate demand of tak-
ing an active interest in raising the
national irncome at a low cost and
helping not only its own people but
also the people of the country, both

|
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technical and unskilled, in
jobs. Here I may mention one casual
case. An officer was transferred from
Rourkela to Bokaro, one Mr. Mishra.
As soon ags he got down from the
train, he was heckled by some people
ard was forced to leave the  place
before joining there, and he had tu
go back to Rourkela again to join his
previous post. I do not know what
has happened to him. But, Sir, we,
the people of Orissa, welcome every-
body with a Mahabharatiye Bhav.
and we have never shown any ind:-
gnation for anybody. Rather I my-
sz2lf and many of our MPs have plead-
ed for more employment especially
to the East Bengal refugeeg in the
various factories and institutions in
Orissa. Orissa is supplying iron ore
to all the steel plants except Mysore,
and is also exporting the same to
Japan. Manganesd and Ilime-siore
are also being supplied from Orissa to
some steel plants outside the State,
manganese ore from Banspan: Bar-
bil and Balani to Rourkela, Durgapur,
Burnpur and Jamshedpur. These
mines will also serve Bokaro when
completed. Iron ore goes from Bala-
ni to Durgapur, from Barbil, Bans-
pani and Deojhar to Jamshedpur,
Burnpur and Bhilai. And only Bhi-
lai nowadays takes 50,000 tonnes per
month. If a steel plant is establish-
ed in the heart of these mining areas,
in addition to the above supplies, they
will sufficiently cater to other needs,
and it will save transport charges as
the empty wagons will bring lime-
stone from the Rourkela side and
coal from the Durgapur and Bokaro
side. This will solve the problem of
wagon shortage and reduce the cost
of transport, haulage, etc. Natu-
rally it will reduce the cost of manu-
facture of steel. Thus it is evident
that the demand of the people of
Orissa for a second steel plant is
based on experts’ opinion and not
on sentimental grounds. Especially
when we are exporting iron ore from
India and we are importing steel from
tutside it reminds me of the swadeshi
movement launched by our  Bapuji
when Manchester was taking cotton

getting
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SHRI B. R. BHAGAT: I know alj of
us have very a special heart for

fine clgth. Similarly, now we are | Orissa particularly, and the people
exporting iron ore and are  getting from Bengal and Bihar. They are
finished goods in returna at a high part and parcel of us.

cost. Why not manufacture steel
here itself? One factor which is in
favour of Ornissa 1s that electricity,
water and land, which are basic
necessities for a steel plant, will be
readily available at the proposed sites
at a cheaper rate.

I believe, Sir, that all these argu-
ments of my friends will perhaps
move the hearts of the Central lea-
ders and they would agree to have a
second steel plant in Orissa. Here 1
should say that the people of Orissa
know how to manufacture steel. It
has got a history. If anybody dis-
believes me. lhe can go and see at
Konarak iron beams lying there,
which were manufactured by our
people 700 years ago. (Time-bell
rings) I am concluding. My point is,
these people were traditional makers
of steel and they were exporting
steel. Steel is a necessity for the
nation, beginnirg from plough and
house buildings materials. Even in
remote villages steel is needed. So,
they should be allowed to have a
steel plant. The area which has been
suggested is inhabited by  Adivasis
and it remains isolated from the entire
country at least during the rairs. And
the Centre has not been able to com-
plete even the National Highway No.
6, which goes in that direction. So, in
order to develop our resources, to de-
velop the under-developed areas, the
Adivasis of that area and the people
in general, and to raise the natioral
income, it is necessary for the Cenire
to allow a second steel plant in Orissa.
Thank you.

SHRI B. R. BHAGAT: Mr Deputy
Chairman, Sir,...

SHRI BHUPESH GUPTA} Mr.
Bhagat, you have given only Social
Welfare and Law to Orissa—and not
even g portfolin to Shrimati Nandini
Satpathy. They want something
more.

SHRI BANKA BEHARY DAS:
Are you going to say something con-
crete then?

SHRI B. R. BHAGAT: Yes, I will
Pe saying something which ig in the
interest of Orissa. I know, Sir, that
this particular matter has been agi-
tating the minds of the people of
Orissa gnd they have made ample de-
monstration of the strong feeling that
they and their representatives, both
ir. the Legislature there as well as
here along with other Members of (his
honourable House, have on this issue.
They have expressed their strong feel-
ings on this. I would not go into
the merits of this, whether 1 appre-
clate this matter or not. The hono-
urable Member who initiated this dis-
cussion said that he does not like
the face of this Government and that
therefore, agitation is a weapon which
they must use because according to
them this is not a democracy and
because this is not a  democracy,
agitation is valid. Well, in principle,
this is his major premise and if he
thinks that this is not a democraey.
well, the people have no other resort
thap agitation or some other means.
But I think Mr. Bhupesh Gupta has
answered him amply that his interest
in supporting this move is that he
must liquidate the feudalism and the
vested interests, all the reactionary
elements, particularly the elements
represented by the honourable Mem-
ber. 1 am happy that Mr. Lokanath
Misra does not like the face of this
Government because thig Government
stands for progress, for socialism,
for the rights of the people. (Inter-
ruption) I know that on a long-
term basis a steel project is nothing
but modernisation of our economy,
socialisation of economy, taking the
means of production into the hands
of the people. 1 was reminded here
that although he is demanding thuat
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Orissa must 1 ave a steel plant; they
must have a second steel plant, a
third and a fourth also, because Orissa
has many advantages, his party has
passed a resclution at Madras that
they are agawnst steel plants in the
public sector. ..

SHRI ARJUN ARORA: Mr. Loka-
nath Misra was absent from that
meeting

SHRI BHUPESH GUPTA: Rajaji

and Masani ace ready to sell India to
the private s-ctor.

SHRI LOKANATH MISRA: Sir, I
have said so many times that I do
not want to mar 'a solemn occasion.
I take this us a solemn occasion be-
cause I expect an announcement from
the Government. Therefore, I do
not{ want to deal with it today politi-
cally. Even if there have been so
many provoc: tions, from Mr. Bhupesh
Gupta and Mr. Bhagat, I do not want
to reply to trem today I will have
ample opporitunity to reply to these
allegations. t»n these baseless allega-
tions, hereafter. I do not want a
political struggle today on the floor of
the Houso.

SHRI AKBAR ALI KHAN: Mr.
Misra, ig it o is it not a fact?

SHRI A, (. KULKARNI: That is
why Mr Misra is making bold today.

SHRI BHUPESH GUPTA: Mr.
Bhagat, at th: moment you meet him
on economic and technical grounds.
Everybody knowg that Rajaji and
Masani are 1eady to sell every steel
plant—why every steel plant, the
whole countiy itself—to the private
sector The-e is nothing new about
it.

SHRI B 1. BHAGAT: So, Sir,
coming to th: economic and technical
points, he savs agitation ig their raw
material. Did he not say this? Do
you want nr to ignore it? Well, he
did say this that agitation is the raw
material for this steel plant because
this Govern:nent is not democratic.
Well, you huove the right to ‘agitate.
This is the point I am beginning with.
This is what I am saying. Here is
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a democratically constituted Parlia-
ment, 3  democratically constituted
Legislature, and I am raising this
queslion; Ig it necessary to create a
climate of conflict, of agitation, of
taking to direct means, even if the
pzople of Orissa want a steel
plant?  Before we talk of getting a
new stee] plant, why not we look at
the working steel plants? A run-
ning steel plant there wstopped its
work for a day. Everybody knows
that if you stop the work of 'a plant
just for one day, it means that produc-
tion of ten days will be affected. This
is a democratic country. And we
know that everybody is interested in
everything else except in production
even in the public gector plants...

SHRI BHUPESH GUPTA: Please
do not bring in agitation here, Every-
body knows that both for dividing the
Industry Ministry and for keeping it
intact also you had agitation amongst
you.

SHRI B. R. BHAGAT: No, no,
My point is this; Is it not enough...

SHRI BIPINPAL DAS: Will the
Minister tell us whether the Govern-
ment have granted anything to any-
body without agitation in thiz coun-
try, after independence?

SHRI B R. BHAGAT; That is the
hon. Member’s conception about  it.
We have not surrendered to any agi-
tation. We have surrendered to the
rights of the people and to truth. But
we have not gurrendered to agitations,

SHRI SUNDAR SINGH BHANDARI
(Rajasthan): You have agreed to
certain proposals after agitation. You
may not have surrendered to agita-
tions ag such .

SHRI BHUPESH GUPTA: Who is
the politician who doeg not surrender
to agitations? He must be an idiot of
a politician. Has there beep any poli-
tician in the world who has not some-
time or other surrendered or yielded

{ to agitations?
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SHRI B. R. BHAGAT: 1 think the
hon. Member is not talking the de-
mocratic language, Agitation in a de-
mocratically constituted  country is
not proper. What is the best way of
expressing the wil] of the people?
Would it not be enough if the legis-
lature of Orissa passes a resolution
that they want a steel plant?

SHRI BHUPESH GUPTA: Are
you rcady for the resolution? Ig he
ready for a resolution by this House
or by the other House? Then, I would

request you, Sir, to summon the
House and fix a date after giving
seven days’ notice. We shall then

move ‘a resolution and see that the
resolution is passed. We accept the
challenge . . .

(Interruptions)

iy

SHRI M. M. DHARIA: I can under-
stand the faith of the hon. Minister
in democracy. But in this country on
many occasions people have raised
their voice and even passed resolutions
mn the legislatures. But the Central
Government has not taken any cogni-
zance of them. For instance, Jand re-
formg have never been carried out
though people demanded it. Now they
ane having this land-grab movement. It
18 not really the land-grab movement.
1t is actually de-grabbing lands ille-
gally and immorally taken by feudal
lords. Under the circumstances, ins-
tead of going into all these arguments,
we would like to have a straight ans-
wer from the hon. Minister on the
problem itself. Otherwise, we  are
wel] aware that these parliamentary
mnstitutions have not done well. They
have not done justice to the people.

SHRI B. R. BHAGAT: That iz the
point . . .

SHNT BHUPESH GUPTA: Sir, you
must give this direction to the Minis-
ter., Shri Dharia is quite right. We
« € not interested in hearing these
sermons
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MR. DEPUTY CHAIRMAN: The
hon. Minister ig trying to meet some
of the pointg raised,

SHRI BHUPESH GUPTA: Is the
Government prepared to accept the
majority opinion in the two Houses of
Parliament? If so, let them say so.

SHRI A, G. KULKARNI: What
has the Government done to  the
border problems?

MR. DEPUTY CHAIRMAN: Please
sit down. The hon. Minister 1s try-
ing to meet the points raised.

SHRI B. R. BHAGAT: I am only
trying to draw a line of distinction
batween agitation and democratic ex-
pression of opinion. People have ex-
pressed their feelings in thig House
and outside and we are aware of
their strong feelings.

SHRI BHUPESH GUPTA De-
mocratic feelings and legitimate feel-
ings.

SHRI B. R. BHAGAT: It has been
said that the Orissa case has been
ignored ‘and considerations other than
purely techno-economic considerations
prevailed in the location of siteg for
the steel plants. But it is very grati-
fying to learn that all the hon. Mem-
bers have welcomed the new sites for
the steel plants and they have said
that Orissa should also be considered.

T am glad to say, Sir—I can empha-
sisc—that even in the new site selec-
tion—six sites that were selected for
a study—they were done on no other
consideration except the techno-eco-
nomic consideration,

Orissa was not included, it 1s true.
Some might say. “Why was it not
included?”. Il was not included be-
cause, it was thought, for good rea-
sons, that in Orissa there is a steel
plant in Rourkela which has not re-
ached the rated capacity and when it
reaches the rated capacity, the first
priority is to expand it to its full eco-
nomic capacity. The hon. Member
said earlier that he is not interested.
He may not be interested. But the
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country iIs interested in the full rea-
lisation, the maximum economic rea-
lisation of the investment that has
been made and at that time it was
thought that here is a plant which has
been built for a capacity which it has
not reached. it will take some time and
then it is 10 be expanded and then
a new site can  be considered. For
that reason —and that is an economic
and technical reason, no political rea-
son and that is the point I am trying
to bring in that there was no political
reason involved in it—Orissa wag not
included in the six sites and when
the six sites were selected, they were
selected purely on  economic and
technical ccmsiderations and of the
six sites, vhen three were selected,
they were purely selected on economic
and technical considerationg and to way
that other :zonsiderations prevailed in
selecting tlie sites is very unfair, to
say the le:st ad nowhere near the
truth.

SHRI LCKANATH MISRA: Just a

minute. You wanted the installed
capacity . . .
([nterruptions)
SHRI B. R BHAGAT: On every

point... ¥

SHR1 LOKANATH MISRA: Sir, he
is giving arguments which are not
tenable. If you wanted the installed
capacity to be filled irst and then you

wanted to go in for new plants, why
did you al ali want any feasibility
study for others? In the country

when ther: is still unfulfilled installed
capacity, vhy did you not fill up that
caPacity b.fore thinking of another
plant?

SHRI B. R. BHAGAT: I will eome
to that a little later. Now it disturbg
the sequerc . I am trying to reply to
some of the other points. It was said
that Dastur & Company’s Report was
not includrd in the statement 1 made
or annther Remort of the Institute of
Toreign Trade was not made available
to the hon. Members. The other day
I said that I would look into it. As

i
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for the Report of the Institute of
Foreign Trade, I have been told that
the Report is about the export poten-
tial of Orissa. This is their study
which includes, you know, the study
of steel capacities in Orissa. This
Report is to be ready only today and
therefore, once it is published, it will
be made available, Well, it is a pub-
lished document. You see that is the
information I have got. The hon.
Member cannot say that the Report
has not been given to him. It will be
sent to him as soon as it will be avail-
able. It is a published document. As
for Dastur & Company Repori, I did
not make any reference to it in my
statement only  because Dastur was
for the pig iron complex, not for the
location of a steel plant. So, it may
be a valuable report and the conclu-
sions reached may be very good and
high-sounding. But it was not rele-
vant to this and that was the reason
why no reference about it was made
in this. It is true that they have stu-
died the complex, the pig iron complex
and they have found some of the sites,
the Nayagarh site and some of the
sites. favourable and certainly it will
provide material in future for the
location of a steel plant in the State.
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Then. a question was raised: A num-
ber of hon, Members including Shri
Misra and Shri  Kulkarni asked:
“What are your demands? What are
vour demand estimates? What are
your planz? Have you anv forward-
looking plan?” Sir. the other day 1
had said in this Housa that we have
decided to undertake a studv of the
national steel poliey, a  long-term
policy, in which all the elements con-

nected. the steel plants, their sizes,
their eomplex and various things
wnuld be there . ( Interruptions)

For the benefit of the hon. Members,
T may say that tha demand for the
next 18 to 15 years has been studied
and it is estimated that by 19Y8-1879,
the demand for steel products will be
of the order of about 18 mMion tons.
The existing plants plus the expansion
will take the steel capacity to 15 mil-
lion tons and the mew  steel plants
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- each with a capacity of 2 million tons

~a2.

will provide anoiher 4 million 1ons,
So that is the picture envisaged. The
steel plants in the Fourth Plan will
meet the requirements of the coun-
try. Of course some people may argue
that this is an under-esiimate, the
demand may be more. That may be
another
look, the demand may turn out to
be more. Two ‘years ago there was a
recession and the demand was not
much. In different situations different
views can be taken and there may be
variations. We are exporting also, So
our plan is that the future steel plants
should be export-based so that they
can provide advantages for exports.
So, in the next four years the demand
is expected to go up to 30 million
tons. Actually what we saw from the
speeches of the hon. Members was
that the problem would have been
easier if Orissa had been the only
site and the best sife but it is one of
the best sites in the country. I know
Orissa has large potentialities but we
have a plethora of sites. You see Goa,
you see Bailadilla, Fortunately the
position is such that we have to con-
tinuously go on expandmg our steel
capacity. As the House knows, the
gestation period of our steel plants
was 7 to 8 years but what is the posi-
tion today? The gestation period has
been lengthened from 8 to 10 years.
That is the climate fortuately or un-
fortunately that we have in the coun-
try. In the new sites that have been
selected the construction will start
only in the last year of the Fourth
Plan. Although the work will start in
the Fourth Plan, it will be finished
mostly in the Fifth Plan. So mostly
they will Fifth Plan plants. As I said,
every year we have to create a capa-
city of two million tons. There is for-
tunately a plethora of sites.

SHR] BHUPESH GUPTA: We do
not want a plethora of platitudes but
steel plants in ithe country.

SHRI B. R. BHAGAT; Sir, nobody
can match my esteemed friend in the
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selection of words bui I am using only
the minimum of words. The point that
I am making is that there is absolute-
ly no doubt that Orissa’s case  will
be considered, Orissa will find a place
and there is ample opportunity of
expanding the steel capacity in the
country. But the steel plants take 8
to 10 years to start producing, We
have of course to do some work in
the Fourth Plan.
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Sir, the hon, Member said “Why not
start a feasibility study because that
will satisfy the people about the earn-
estness on the part of the Central
Government {hat they will do justice
to Orissa?” 1 am saying ‘yes’ we can
consider that, not of course the feasi-
bility studv because that comes second.

(Interruptions)

SHRI BHUPESH GUPTA: You cap
consider that you can consider. First
you say ‘yes’, then you say ‘no’. What
is all this?

SHRI B. R. BHAGAT: Mr. Bhupesh
Gupta. please do not be impatient, I
will try to convince 'you. What I am
saying is, in this the procedure Wwe
followed is, it is not the feasibility
study, it is the gite location that is im-
portant and relevant for any steel
plant. This has been decided to-day
for the new steel plant so that the
site has been located. On that, a
general study on the basis of the
techno-economic considerations, pro-
duct requirements and various other
facilities like the site have been locat-
ed. Now after the site has been locat-
ed, we are having a “téam going round N
the country to have exact location of
the site where the area for the steel
plant—so many thousands of acres—
will be earmarked including water and
other facilities, This is the second
stage. The third sfage will be we will
have to go in for feasibility studies,
At that stage, more detailed feasﬂalhty.
studx,will bave to be made about pro-
duct and various other thmgs and .the
last stage is the detailed prOJect re.”
port.
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SHRI BHUPESH GUPTA; Last stage
will be the faneral. .. .

+

(Interruptions)

SHRI B. /i, BHAGAT: Therefore
what is relevant in the context of
this strong feeling in Orissa is that
some more machinery and processing
for site selection should be started.
On that I can assure the Member that
in the site se ection process during
this Plan, we¢ will certainly include
Orissa and Orissa’s case will be con-
sidered along with others.

SHRI A. G. KULKARNI: Goa?
SHRI B. 1. BHAGAT: Also others.

SHRI A. G. KULKARNI:
for Maharasht-a.

Chanda

SHRI KRISHAN KANT (Haryana):
Maryana.

SHRI B. R, BHAGAT: That is why
1 was saying v-e have dearth of sites,
Fortunately fo- our demand for steel,
sky is the limi; and therefore, we can
meet al]l these. For Orissa, sit selec-
tion will certainly be considered. Goa
will be considecred and many other
sites will Be ccnsidered and that pro-
cess we will start in the Fourth Plan.
This assurance I can give. I think
this satisfy the Members about the
earnestness of the Government, about
the sieel programme, about the loca-
tion of thc steel planis on techno-eco-
nomie considerations and also  with
a view to doit g justice to all the
areas. which can provide the location
of a steel.plan'. With these words, ]
conclude.
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MR. DEPUTY CHAIRMAN: : Mem.

bers have spoken and the -Minister has
replied. Mr. Das.

SHRI BANKA BEHARY-DAS:-. Mr. -

Chairman, Sir, I do not know- if the

words that have come out from:.the ..
mouth of the Minister will satisfy any- -
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body not only here but also in Orisss,
because it is totally a disappninting
reply. 1 can understand that for site
sefection a detailed project report is

not to be prepared. Everybody knows

it. Nobody is going to say, “Prepare
the project report first. ” You have to
keep some siteg in your view when
you prepare the project report. But
have you assured in this House that it
will come about? Can you, even if you
like, neglect Orissa when the future
site selections fare taken in hand? Do
vou think that it is a grace that you
have shown to us by anncuncing here
that “when we will decide about the
future steel plants Orissa will be taken
into consideration”? as if some mercy
is coming from some god whem we
are going to pray? So, Mr. Misra
said about the agitation, but I am not
going to give a threat now for that.
But you have seen that, when the
people become frustrated, when they
feel that there is merit in their case
but it is neglected, the only course for
the people is to create a public opinion,
to have their sanction for the demand,
What we did on that day, on the 27th
of last month, was the sanction that
we received from the people of Orissa,
a better, a greater and a more force-
ful sanction than even what the Orissa
Assembly could have given, because
all the political parties, which are rep.
resented in the Orissa Assembly. were
behind this move and they stood by
the people to show to and convince
the Government of India that not a
single rupee worth of property has
been burnt, that not a life has been
lost, that not a single man has been
sent to the hospital even for first aid
treatment. But Orissa did show
through this peaceful bandh that the
people of Orissa want a second steel
plant, and {t is because there is merit
in their caze. We were not agitating
(Interruptitns) we were not
agitating two vears back. (Interrup-
tions) We were not imitating even

- Benaal even, if they want to do it. 'So
we know that vinlant methade wiav he | +ha Wasméel Mine Yaoo =Y. 12 aw o
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very powerful backed by every man
in the street and so very peace.
fully organised that there was
not a single fire that was in dan-
ger, nor a single rupee worth of pro.
perly that was damaged. He now
said about the Rourkela steel plant. 1
think he shounld offer congratulations
to the people of Orissa and the wor-
kers in the Rourkela steel plant. 1
belong to that representative union
which stopped work, and there was a
peaceful strike ip Rourkela on
that day. We went into negotiations
with your management and told them,
“Tell us what is to be done so that the
blast furnace will not be harmed.
There will not be anything else except
a peaceful bandh during which, natu-
rally, the production will stop. But
we want the blast furnace to run nor-
mally from the next day.” We enterea
into negotiations with your manage.
ment. Otherwise, as in other places,
we could have closed the mill with the
strength we had, with the backing we
had, and you would have found the
Rourkela steel plant in trouble. We
did not want to do that because we
wanted that the plant shiould run and
we should show that not only Rour-
kela can give better re ults but also
that during the bandh, there will not
be even a single rupee worth of pro-
perty of the Rourkela steel plant that
will be spoiled, It is because thig is
not Government of India’s property, it
is the property of the people of this
country. So I think you ought to have
paid a tribute to them and you should
n~t have taken advantage of the fact
of the bandh and said. “You had the
bandh organised”, as if to indicate that
we are not very sincere about the
ster]l plant or about the efficiency aof
the steel plant.

-
st

Mr. Deputy Chairman, Sir..I am not
going into these aspects. T want that
the aswoirations of the pecple should
be fulfilled. But it has net been dome.
Un till now you have not come out
with anv elear assurance that during
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pig iron plant. But did I not remuna
you, when | initiated this debate, ut
what was tl e scope of this and what
was the lett r of your Ministry to this
Dastur and (‘ompany? You have clear.
ly stated thuat the main purpose is not
only to finc out where the pig iron
plants can e situated, but also that
the purpose is to find out that in this
djron complex. I quote here. “It is the
desire that the Report should indicate
sites which can be developed into
steelworks uites.” That means you

indi ated to them, give us
.6 p.M. indication about the estab-
lishrient of steel plants

.and they gave the indication. So now

_you have to 'nake a final decision about
it. Of course I agree that the project
report comes later on, it cannot be
done in one lay. I agree that produc-
tion may no. come about even within
seven years.. Even if you decide today
wproducton r.ay not start during the
Fifth Five Year Plan. I agree with it
.all right; bit how can you satisfy us
aunless you :nnounce that the site has
‘been selecte/| and the work will start
during the Fourth Five Year Plan? It
may continte up to the end of the
Fifth Five Year Plan and production
may not corie about even by the end
of the Fifth Five Year Plan if all of
us do no cocperate. But still I would
urge on the Government, I would re-
quest you that you will still hear the
voice of rezson. If you do not hear
the voice of reason, I am afraid you
will have to excuse us because we are
going back with the inspiration given
by the people, of the representatives
of the peop'e and we may have to
resort to sore other action which will
be peaceful [ can assure you. As far
as we are ccncerned, with the strength
that we have in Orissa politics T can
assure you 1wt only this demand for
a public sector steel plant but any
movement that will come in the future

063RS
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will be a peaceful movement as far
as possible but I again request you
before the situation deteriorates, be-
fore it goes out of hand, to tell us that
you will consider this matter. I hope
before we adjourn this sess.on you
will come up with a clear ind.cation to
the people of Orissa that you are going
to do it during the Fcurth Five Year
Plan. I am not going io say that you
neglect other sites. That is not my
purpose; but you go by the merits of
the case, by the recommendations that
have been made by the various people.

With these words I thank all the
Members of this House who have lent
their support. We could easily have
brought an amendment and we could
have forced the Government to accept
it but that was not our purpose. Our
purpose was to show that this is not
only a demand of Orissa but this is a
demand of the whole country because
after all steel plants are national pro-
jects; they are not regional projects
or district projects. With these words
I thank all my friends who have sup-
ported us, on behalf of the people of
Orissa, on behalf of all Parliament
Members of Orissa and I expect that
this voice of reason will be heard still
in Government quarters before the
situation deteriorates.

With these words,
Sir.

I thank you,

MR. DEPUTY CHAIRMAN: The
House stands adjturned till 11.00 a.mv.
tOmorrow.

The House then adjourned
at one minute past six of the
clock till eleven of the clock
on Friday, the Tth August,
1970. -



