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MR. CHAIRMAN : Calling attention,
Mr. Kulkarni.

= TretARme ;e & oF e
g f faerr wofY ST St e amgX &
1T TR AT A g FW & T fe
QW E|T § | &9 UF ST A AR
T qX ZAEW FI & | F0r & ot |
ForaT v § gEARATIARIT | A
a8 F2y & fF 29 qUER F1 e & |
qg ¥4 AR ¢

MR. CHAIRMAN : You can come and
discuss with me.

CALLING ATTENTION TO A MAT-
TER OF URGENT PUBLIC IMPOR-
TANCE

J.0SSES SUFFERED IN CUSTOMS AND OTHER
DUTIES ON ACCOUNT OF REPORTED CLAN-
DESTINE IMPORTS FROM NEPAL

SHRI A. G. KULKARNI (Mahara-
shtra) : Sir, I rise to call the attention
of the Deputy Prime Minister and the
Minister of Finance to the heavy losses
suffered in customs and other duties on
account of reported clandestine imports
from Nepal, and to the necessity of
channelising the imports through Gov-
ernment agency.

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI K.C.
PANT) : Mr. Chairman, Sir, Nepal has
all along been a friendly country with
an open border and there has always
been a free flow of trade to the mutual
benefit of both the countries. In 1960,
the Government of India entered into
a Treaty of Trade and Transit with
HM.G. of Nepal being animated by
the desire to strengthen economic co-
operation between the two countries
and convinced of the benefits likely to
accrue from the development of their
economies towards the goal of common
market. The relations between the two
countries have always been peaceful
and cordial. Nepal imports about 80-
90 per cent of her requirements of
goods from India.

[ RAJYA SABHA ]

3222

to a matter of
urgent public importance

The Treaty contemplates free move-
ment of goods originating in either
country. Articles I and II of the
Treaty read as under :—

Article 1

The Contracting Parties shall pro-
mote the expansion of mutual trade
in goods originatirg in the two coun-
tries angd shall to this end endeavour
to make available to each olher com-
modities which one country needs
from the other. The Contracting
Parties shall further take care to
avoid to the maximum extent practi-
cable diversion of commercial traffic
or deflection of trade.

Article 1I

Subject to such exceptions as may
be mutually agreed upon, goods ori-
ginating in either country and intend-
ed for consumption in the territory
of the other shall be exempt from
customs duties and other equivalent
charges as well as from the quanti-
tative restrictions.

In accordance with Article II of the
Treaty no customs duties and other
equivalent charges can be levied on
goods of Nepalese origin imported into
India nor can any guantitative restric-
lions on such imports be imposed.
Therefore the question of any clandes-
tine imports from Nepal or any loss of
rustoms and other duties does not
arise.

Article II of the Treaty referred to by
me earlier provides for exceptions as
may be mutually agreed in respect of
goods originating in either country
where import duties could be levied
or quantitative restrictions imposed;
but HM.G. of Nepal has not so far
agreed to any such exceptions, In the
Memorandum of Understanding of 1966
it was agreed that the procedure for
import into India of Nepalese products
which are not principally based on
Nepalese raw materials will be agreed
upon between the two Governments. In
spite of our efforts no such agreement
could be reached so far.
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Nepal 1s importing consumer goods
from third countries as aid from those
countries Some of these goods are
finding their way into the Indian mar-
ket The Government of India has
already banned the 1mport of such
third country goods mnto India Such
goods, 1f brought into the country are
therefore liable to confiscation and the
person concerned 1s liable to penalty
We have also taken steps to strengthen
our anti-smuggling agencies on the
Indo-Nepal border HMG of Nepal
have also promised cooperation 1n the
matter of prevention of deflection of
these goods to India

In the discussions held in September
1968 1t was made clear to HM G of
Nepal that the Government of India
would have fo take at the earliest POssi-
ble date appropriate action 1n the fiscal
and mmport fields to protect their
revenues and safeguard the infringe-
ment and circumvention of therr rules
and regulations relating to foreign ex-
change and introduce such restrictions
as may be necessary to safeguard therr
mndustrial policy HMG of Nepal
noted the position of the Govt of India
and expressed the hope that further dis-
cussions would also be held i this
field to find a mutually acceptable solu-
tion to the problem In pursuance of
these discussions, 1p November 1968
another delegation went to Kathmandu
and there although the Indian delega-
tion preferred recourse to the procedure
of exceptions, it was finally agreed
between the two delegatfons that

(1) HMG of Nepal will regulate
the export of synthetic yarn fabrics
and stainless steel manufactures to
India with a view to limit the ex-
ports by Nepalese manufacturers in
quantity and value {o the level of
1967-68, and

(1) HM G of Nepal will restrict
the allocation of foreign exchange
from all sources to the manufacturers
of these products to the level of
1967-68

HMG of Nepal have already stepped
up their mmport duties on the third
country mmported raw materials re-
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quired for these two mdustries and are

also considering levying  duties of
€XClse on the products manufactured
in Nepal.

The new mndustrial policy announced
by HM G of Nepal 1s designed to dig-
courage industries based on third coun-
try raw materials They have also de-
cided to diversify their industries and
to divert the licences which have al-
ready been issued for setting up synthe-
tic yarn fabries angd stainless steel
utensils industries but not so far utilis-
ed towards other industries It 1s
expected that these measures which
are being Implemented wil] restrict the
import mto India of third country raw
material based products manufactured
in Nepal In case these measureg do
not plug the loopholes and if 1t ;s
found that HMG of Nepal has not
been able to mop up the profits the
position will be reviewed and other
effective measures taken

The question of channehsmg the im-
ports through Government agency will
also be considered

The House Will appreciate that 1n.
dustrial production of Nepal, based
principally on Nepalese raw materials,
should be €ncouraged It will be to
the mutual benefit of the two countries

MR CHAIRMAN
clear Questions are
and not for speeches

I want to make 1t
for clarifications

SHRI A G KULKARNI Sir, T fully
appreclate the feeling of the hon Minis.
ter of State ip the Ministry of Finance
about the efforts of the Government of
India to encourage the industrialisa-
tion of Nepal In this connection, I will
say that I will take the utmost care
not to try to do anything which will
disturb the cordial relations between

India and Nepa] which We cherish too
much

AN HON MEMBER Cordial

SHRI A & KULKARNI Cordial
relations between India and Nepal But
having said this, I am really sorry to
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[Shri A. G. Kulkarni]
1f I am perhaps misunder-
stood, I do not mind. I will read out
from the Treaty calleg the Memoran-
dum of Understanding of 1986 and the
Annexure thereto:
«Para 1 and 2 of the Annexure 11
the Memorandum of Understanding :

1. With reference t0 paragraph 12
of the Memorandum, it is agreed that
the ‘additional duty’ which is levia-
ple on imports from Nepal will be
waived in respect of such imports of
Nepalese products as fulfil the condi-
tions set out in the succeeding para-

graphs.”
What are those

gsay this:

ronditions in the
succeeding paragraphs? They are in
para, 6 of the Annexure 1I to the Me-
morandum of Understanding :

«g. The terms and conditions,
also the procedures. for import info
India of Nepalese products (1) which
are not principally based on Nepalese
raw materials and (i) 1n respect of
which special laws such as those
relating to prohibition are enforced
in Indian States or Union Territories.
will be agreed upon between the two
Governments.”

as

These are the two things on which
I have based my case and called the
attention of the Government. 1 know.
Sir, that the Memorandum of Under-
standing was there. But the unscrupu-
lous Indian interests, particularly the

vested interests, in collaboration
with Nepalese traders have erec-
ted and started certain mushroom

factories in Biratnagar and other places
in Nepal, and they are defeating the
entire goodwill of the Government of
India to help Nepal. In this connection,
is it not a fact that a smugglers’ para-
dise is developed by these unscrupu-
lous trade interests in this country?
Synthetic yarn. stainless steel, even
Nepalese whigky are being nowadays
prought into India from Nepal clandes-
tinely. That is what I want to say.
If it is so, is it not also a fact that
actual leakage to the extent of between
Rs. 30 and Rs. 40 crores is taking place
in this country? It is from a reliable

source that I learnt about it. In this

T
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context. the fantastic profits made by
these people in these transactions have
ruined the Indian industry, particularly
the small-scale industry in stainless
steel utensil manufacture, apart from
synthetic yarn, This 1s their modus
operandi, I want to know whether 1t
is also not a fact that Nepal has ex-
ported jute to the extent of 25,000
tonnes when the production there does
not match even 12,000 to 13.000 tonnes.
So, by clandestinely exporting from this
country jute, bristles and other things
like Mica to Hong Kong and China,
they are bringing black money, are
causing the entire flow of black money
into this country, and are thereby ruin-
ing our own industry. In this connec-
tion. . .

MR. CHAIRMAN: You now put &
question.

SHRI A. G. KULKARNI: I will put
the question. Is 1t not a fact that a
Trade Delegation with Mr. Bhagat had
gone to Nepal between the 15th and
190th? When that Trade Delegation had
gone there, I want to know why any
of the officers or any Minister of the
Finance Ministry which is basically
concerned with giving any concessions
in customs and excises and in plugging
any loopholes in them had not gone
along with Mr. Bhagat so that the
agreement that is reached today would
not have been agreed to, because all

these loopholes would have been
brought to the knowledge of Mr.
Bhagat. That is one thing.

Secondly, the entire, total Nepalese
Budget is between Rs. 40 and Rs. 50
crores and we are actually giving them
physically Rs. 15 crores. May I know
from the Government whether in the
interest of Nepal itself we will agree
to give them more money, say, Rs. 25
crores? I do not mind. And let us
regularise this customs and excise busi-
ness so that these unscrupulous tra-
ders based in India are not able to
play with the black money, play with
the country’s future in industrial deve-

lopment This is also a very practical
suggestion. You give them Rs. 25
crores. 1 do not mind. These pre-

sent transactions

/

they have neither

s ke
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benefited their industry nor the Gov-
ernment of India. You say that Mr.
Bhagat has agreed to limiting the ex-
port of Nepalese synthetic yarn and
stainless steel to the 1967-68 level.
They have agreed, as Mr. Bhagat has
stated on the floor of the House, that
no industry will be developed in Nepal
from raw materials purchased from
third countries and they will not ex-
port them, under these concessions, to

India. Then, how is it that the Nepali
Commerce Minister has stated in
Khathamandu:

“However, there was no restriction
on opening of new industries based
on imported raw materials other than
stainless steel and synthetic fabrics,
in accordance with the principle of
diversifying the industry?”

I do not mind what the hon. Com-
merce Minister of Nepal says because
he is looking to his country’s interests.
I am concerned with His Excellency
Mr. Bhagat who has sacrified the inte-
rests of the Indian industrialists by
agreeing, as he stated on the floor of
the House, that products of Nepal from
the raw materials of third countries
will never be exported to India under
these concessions. -

I want to know from fhe Govern-
ment whether they will categorically
deny that the statement made by the
Commerce Minister of Nepal is not as
per the agreement reached by Mr.
Bhagat. Mr. Bhagat might not have
understood the implication of the
agreement which he has reached
because no Finance Ministry official
accompanied Mr. Bhagat.

Lastly, I have only one request. Is
it not a matter of political exuberance?
It is a matter of Economy, Industry
and Trade. We are losing very hea-
vily, between Rs. 30 and Rs. 40 crores.
At least, let the Government agree—
there is nohing wrong in it—that all
these imports from Nepal will be cana-
lised through State trading and that
account of every single pie and every
. single kilogram brought in will be kept.

v recently, last week, a Nepalese

—41 RS/68
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Delegation went to Japan for the pur-
chase of 3,000 tonnes of stainless steel.
What are they going to do with this
stainless steel ? In all humbleness I
request the Government. We have got
cordial relations with Nepal. Let us
not disturb them. But the point is
that this thing is helping neither the
Nepal Government nor this country.
but only these vested interests. I want-
ed to give the names but I do not want
to give them on the floor of the House.
I will pass them on to the hon. Minis-
ter, names of the persons concerned.
They are the mionopolists of this coun-
try who have undermined the trade of
India.

ot TeREn (3T 937W) : A
ag F379a 41 ?
some

MR. CHAIRMAN: They put
questions and clarifications.

St THATAG : ZA FT ST 7 4T FT
q

SHRI K. C. PANT: The preface to
the questions also contains some
questions. With your permission, I
would like to ignore those questions
in the preface. Coming to the ques-
tions proper, the first premise of the
hon. Member is wrong. A senior offi-
cer of the Finance Ministry did accom-
pany Mr. Bhagat. He was the member
in charge of these matters, Member of
the Centra]l Board of Excise and Cus-
toms.

SHRI A. G, KULKARNI: I do not
know.

SHRI K. C. PANT : You do not know
I am giving you the information.

off TEEATES : I AN FTOTAT

qART AT YT § P

st o dto o ¢ #gt gT F @ §,
AT ATAT FIT

S AgvE @ wtw (amfAEfa):
“H1q I g A WIE § |
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SHRI K. C. PANT: This Delegation
of Mr, Bhagat has only recently dis-
cussed this whole matter with the Ne-
palese Government and certain agree-
ments were reached or certain decisions
were arrived at. And now, I think,
we have to wait to see how those
agreements are implemented and we
should be in no hurry at this stage to
do anything more, because we have to
watch how these agreements work out.
I have already said that we shall keep
a watch.

SHRI AKBAR ALI KHAN (Andhra
Pradesh) : In the statement of the
Nepalese Commerce Minister it is stat-
ed that they will have industries from
the material taken from other countries
also which is against the agreement en-
tered intn by Mr. Bhagat.

SHRI K. C. PANT: I am coming fo
it. I shall deal with the points one by
one. Mr. Kulkarni said about customs
and excise. I had explained earlier
that according fo the treaty there is
freedom of movement and no customs
duty and excise duty is levied, The
treaty spells out the details and very
often in the House they have been
given. The point that perhaps he miss-
ed was that HM.G. of Nepal have al-
ready stepped up their import duty on
the third country imported raw mate-
rials required for these two industries
and are also considering levying duties
on the products manufactured in
Nepal. This is what I have said in
the statement, and this precisely covers
the points raised by Mr. Kulkarni.

SHRI A. G. KULKARNI: How does
it help us?

SHRI K. C., PANT: By raising the
prices. Mr. Kulkarni’s point was that
huge profits are made because it comes
at cheaper price here. The price is
much higher. This will look after that
aspect. This is what I was saying.

AN HON. MEMBER : What is the ex-
tent of the loss?

SHRI K. C. PANT: Let me answer
him, Then you can ask me. The third
question he asked me was about some
statement. I have indicateq here in the
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statement that the new industrial
policy announced by His Majesty's
Government of Nepal is designed to dis-
courage industries based on third-coun.
try raw materials. They have also de-
cided to diversify their industries and
to divert the licences which have al-
ready been issued for setting up syn-
thetic fabric and stainless utencil in-
dustries but not so far utilised towards
other industries.

SHRI A. G. KULKARNI: The point
regarding third-party raw material
was not in Mr. Bhagat’s statement.

SHRI K. C. PANT: I am coming to
1. Although it has been stated here
that the new industrial policy announc-
ed by the Nepal Government is design-
ed to discourage industries on third
country raw material we shall watch
this situation. I think we also ought
to have some respect for the legitimate
aspirations of the Nepal Government
in their desire to industrialise their
country. I think that is something
which we have to keep in mind, and
it is in the context of our desire to
serve our Interests as we see them, we
have alsg to see their interest as they
are a country which is very close to
us in every sense of the term, and we
would like these relations to continue;
we would not like these relations to be
harmed in any way. This aspect has
to be kept in mind.

Then he said about the S.T.C. I have
already indicated in the statement that
this too will be considered as to whe-
ther this can be done. But, for the
moment, we are going to watch the
situation.

As Mr. Kulkarni has also given some
other constructive suggestions in the
fetter which we wrote, these are also
under consideration.

st fadem i (7e7 q_w) @ o,
ag 19 97 & fF Aqwer gar ae
¥ o gardy forn off SR 8, Aww
F AT qCE FE wNE T 8, WAy
agt aga & argfae § o wifag g
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fomad W& 1 ara & ag ara o faagw
a@r 2 f frg™ g gl § < & a8
THIT F GEH AT § A9 & q
IRT ST WRIas ¥ AT g AT R
g——aw IAT 3} AR fagre A1 a7
& or @ iR fegmm 1 e A
¥ 9% 9¢ aifweed, a9 o afed ¥
W qET & 1 M a7 F S g 39y
gfwr 1 g 9= afam ¥ gw o o
FA AR T fF ST gardr AR i
gfoar § IAY F4T AW & Wi SR g
FH-EW T gfad wA IsT qRA ¢
at =t a § S 9g JIEAr 2 F
19 fFas goa g6 A I w9 @,
g% fau s S &, wfa w98 aug
Fr gqafy s 1 g a1 98? g@d am,
Fq1 @ gAE 9 9oy =W fon g i
Fauw ¥ f7q oft sfgsdrd § 396
GFATIT T FTCN AT F T4 ATAT WA
WIQT AT ¥ fggam & a7 o1
R/ e, O AFA * fow ;9w Fg
faaiw g=r fage &R0 FT AW F
I % agr W BRT AT FEAE FK
AT T T A AwATH T A OAF
1 wgawm 8 7

st Fo o q°F : oY gr | W qT
FeFd FT VT §, TR UAd * fa
gAT F49 I § A W, IAY FHL
fRa4Y ot A ager 7 =@ fFar g
gAY TATEETT FAFERE ¥ 13 MATEA
qrEts &7 7o fFar @ T q2ar Faave
A 14 AT qET FT W©w fwai § &
g GA T AT FEET & 1 QRS
a1 AEY & QU A ag WY FAO AT, UF
wfgede  Foiwey, @ gufeEss, 47
T, 43 fmay, fq, grEav oz
TAZIETE FaFRe ¥ 9270 § #T TE
I § qITAT FAFEE T G0 E | AAA
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Fogere ¥ Wt 3 AT fafea dwew #1
T fFar 8

wgr aw Afg #q wafy FT MW
g gz Afg 1970 % I A IqF
qiIT EFFATAT: TG 9 qHfAAR G |

SHRI M, K MOHTA (Rajasthan):
I would like to ask the hon’ble Minister
whether 1t 1s not 5 fact that the import
of synthetic fabrics and stainless steel
utencils during the year 1967-68, which
i1s being taken as a base year, 1g al-
ready on a very high scale due to the
Nepalese Government not keeping to
the spirit of the earlier treaty agree-
ment and, if so, what action would
the Government of Indig take to see
that this foreign exchange drain 1s not
perpetuated ?

Secondly, the hon. Minister mention-
ed the mmport duty on raw materials
to be 1mposed by Nepal and the excise
duty to be imposed by Nepal This
may only mop up the excess profits of
Nepal’s manufacturers, but this 1s not
goirg to solve the problem of foreign
exchange dramn of India May I know,
8ir, what steps 1s the hon’ble Minister
taking to restrict import through Nepal
of these articles which are already con-
sidered non-essential by India and
therefore, the import of these articles
directly into the country i1s banned at
present.

SHRI K. C. PANT - Ag I have indi-
cated, the agreement is that the export
shculd be limited to the 1967-68 level,
and I have also said that the Nepal
Government will restrict the allocation
of foreign exchange, through all sour-
ces, to the manufacturers of all these
products to the level of 1967-78 My
hon’ble friend thinks that that level
cannot help This 1s the level which
M- Bhagat agreed to, and this 1s now
we will proceed 1n the matter for the
moment

MR CHAIRMAN - Mr. Rajnarain.
(Interruptions) Please allow me to con-
duct the House If so many people
stand up at a time how am I to con-
duct the proceedings of the House ? In
that case I may as well move out and
you may sit on the Chair.
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SHRI M. K. MOHTA : What about a
reply to the second part of my ques-
tion * May I point cut that the import
duty or the excise duty that the Nepal
Government might impose would only
mop up the excess profits by Nepal's
manufacturers ? But what about the
question of stoppage of drain of foreign
exchange of India? This is not going
tc help us.

SHRI K, C. PANT: In our dealing
with the Nepal Government we are
getting co-operation from them. We
think we are proceeding step by step.
They are co-operative and we appre-
ciate their co-operation. We are trying
to settle these matters amicably. I
think that this is the right approach
to the problem. I do nof think we
thould ask questions beyond what I
have already stated.

st TATEY . §Hiva www I
¥ forg famw gema su € <9 W ww goE
TR 98 H @ & a1 w; fgawa gan
f foram aomdt =T stz fora gfere &
g ar gfew & ferwd €, oY sarewmx
HraTe} 9% WA g SN 53 A e &y ?
AT I@T T 9% O T@ qAT AT T
fear amm 81 @ 9 97 a” g
g & g 7 T w3 & fr g
arfral & o/ S EIgReAdT g, 98 9
F § o Jga ooy, ¥ 9 g1

SHRI KRISHAN KANT (Haryana) :
Mr. Chairman, Sir, he is criticising

smuggling, but he is using smuggled
articles himself.

S TeEREY : gH swer gy
S Tt F (9d 7w faor & o &Y
g R i RN fazafaarmm & 9t
g T TE@ # AW FqT &1 I IR
“rafrTE ¥ g 9% et s oag
BT T FTA0 & AV N &1 Er 24 3
AR F9T FT YA 4T 025 oOr o qF
ot T T W G oAy o
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‘mrﬂanfqaﬁ%méﬁfwmﬁ
I qre S GeRAa § a1 W
AT ST g 7T gfaarerw s Gfaer
gy =17 7 &t T & A7 7g |uTy awat
8 T gone g e ¥ 8
qEdr & fF o grart aTe Y wreRAaT
% ag @t & omé § ST W @A G
qME |

e, oIgt aF gHET WAR & HAT &
¥1éY g % S faeawT 3, € ¥ @
garr fagm ¥ it wwEnS &, I A
¥ T F 9 G A9TaT 98T g, 980 T
ST 3@r ar gwar ¢ fF faqer e
T faredy gifaeex, e & wreveadq
AT ga TR A A or @ § o o
T FHIT aq fqw qar arg= ard-
gwal & fau ey § 1 AV § TFR ¥
ag AT =gar g % @ e B A
% fac, ag Far e ST o & & W) A8
Fex gEETy FAATEl #v ogEd sew
2 fr afg fred =T F=rd @ A
F WY & org AW &1 grw Ao &t
ag dar & aF < faar qEm )

gordy I & ag e =ean g fF A
T R T 5/ A &7 amara g
o ¥t wrs ¥ fax o €, 9 ¢ wEt
ot £, 7 g Fore & afew & 41 | gL
dqrer & S gogE ¥ oar W @)
qarer & @ fagre & & Y § < Awr
F afa @ o Ry F g foat &
A1 WY 21 A As F W o A w
W F R T AT e & fag g ;v
U F T W@ g w3z wdd
gTIr § §49 @@l g |

@F a1y & qra & ag fy g Fo
=rgar g fa S avefr @ Sy 7 oar
fr ga s Shew &7 waeg & fam &,
qr 99 FAET FT GUTNT FA ATAT TG
(R AT A IEF AT JE T T
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F1gmm ol ft @ = o= ¥ | op wweAm wae & @ I oanr § A
aerar o1 f 50 TR v fRd OF | gem &, @1 g9 99 R faeR w7 asy
qart am § fal srea # oamn #i | &)

e ¥ I YT A qEET w40E T
AT g% AUTAY 98T AL AT | T@ AG &
ST SIF R F a0 &, a6 7 S
gt § fF ger @ A9 et ¥
THITH S o SR A M | e ¥ e &) e & e

w2 ST T LA UF qg ATERAF A AR

st Fo d@ro T : gAY wEEA, § Faetra =g g v Jar & o forfaiz
TE T A q o el T anrnfat | G0 @ o REAR ﬁgﬂ' af ERASEL
% S & aed T e & e A | A AT (GGRIT ¥ SR ATt # € Al afen
AT AR TEEr £ AT 8, &t ¥ gAa | ﬁwmmarf‘aw g a\reri foraett &
TR FT fax 97w & o g wwdy | 0 & O fedl @l g ) @ g
¥ afer s T Wi g ¥ Mg ¥ dad TR FT AT AL afew A AT T
S W A A aET e | N e TR o fagw 3 AR |
T e § ot & T TR o e e | G 1 9 FE B gm aoardy Au-
1 Ta qe 2T AT A9 FtE ot qw | FI AT § AT AL FEHRTG F-
T Wi Fwfel ¥ AR ¥ o aifeat & sw & faq aoerd w9l
fw%afﬁé,aﬁfmmmﬁm&ﬁWﬁ‘fﬁa‘rfw«:mraﬁmnﬁw@rmm

s} WAIFt qOE qED ;e o
T ft 1w @ 9 @ A F7 B 9 fF o
Hrot fa3eil & qarer ¥ AT § o7 oy w=y
greft § SAET FFET FAR AW H I

F1 9= FT % faw wen w@W ¥ W
HEX T I @A, A AT F& qaAT |

ot strret gm3 arew (fERT) e
AT T 20 g8i H Gowrd FH=nfeEr @
aqn 7 far g

OF LA FATH FIAT § [F A T T~
U R @ qEET F F ' oFm d
TR FHATY 987 9¥ 9 q<@ FT 7
F7T & 1T T 7 7R A

S Fo o F: TFALY T AW

fazara Hfaar ?

=\ Fo ®Yo @ : T 3T FW TR SATE } st FrEEdl wate mEd : g7 FbFEa
fagare & o & wowai g 3w %f@%mw@%éméam T OE
SATT & ZATL AN SATET 7% ¢ | 7 7g fraga o @gar § fv aga o
fadalt 9 Famr 7 oo gL gATR

wEr aF A F (A & o AT FA | Aw Fowr o &1 AW A wreaqdn,
&, ST a0 § o 8, 99 ux aftvdw v | G g, wenAdtad ok aifweex
F foe gue fow 2@ g S 5 &R anife S Jurwr & gary 3w E e @ £
mﬁfmfwﬁ;mW@m‘amfm%aéa‘émm%mﬁ
g1 fad &) f o gordy @1 ¥ gn | frdl @ 3@ owwa § R @@ ¥ g
Y T & WEr 9% AN AT 'Y ¥ o0 | ¥ Y sqqwy fRAend a0 et gaw ®
W §, & TOE AT AR & Tl T AT | A 7 WY A =A@gar oy awww ¥
ﬁrﬂ%ﬁff@%%#‘r{&@rwéwaﬁzqmma%fw%%ﬁwm% foFaar
AT T ST ST AET A AFAT Y | | TF0 BT AT AT 3T ¥ o gwam §
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[sfr sredt yaTR ATET ]

&Y< qurer § faray gEe 2T A A ATy
§\ g & 9 am IR & qerrd
F ¥ Arfad, o A Y A S 90
F gara oy g, faw ot sIEew
@eg 2 GNA @ 5 Fn fAe F fesd
TR qg T 17 FEr F @i Fr A
& wrET oK goa fggmam § uese
w7 fag 73 32 @ fow wfFmw &
arg N gard A 97 F @ Ul
gk faems § ot & =@ a@ 7 e
FT®RE!

Ay o § ag T Jngar g v e
T sl Fgt o 2w degET 4T )
aqr 7 ag fraae &< =J1gat g F snre e
F @MY F 79 W AT & FA A
F1 at fo g6 A6 7 17 F g AT
g garr ar f& A #1 q gard wrd
e & ek ¥ W &Y ST A9 R
ST IAF I § AT AT ST AT ) Q-
ferdt sta % gw dYwT ® @R A qRrewal
dgr FE W, A AL FET a9 aF
T gar T gfee & i g9 o199 1w
qE | gEfau & wS w7 Ae g fF
I T aR & q9 F< (=1 e T97er
T #ZT TT AT @7 2 ST ST AT TR
& a o ere o3 @ 8

Y Fo HYo av : AT FT FATT FAAT
9 fomai@ & sra ST & "war 3
JAT AT T H AT T AT av FIHT
FE WY G AT &1 W oY F 7@y fraee
g % s =W guTw 1y 2

&t aF T FT FATHA &, FAT G FAATH
f& g7 =0 @ag & 3o #20 g 21
AT FF AR &, a1 99 qfewwr a8y &
FifF g7 € Tgq 774 & forady sy wrer
qHST qEAT 1 q9aa ¥ fagrax 1968
TF THA 14.°T 15 FTE T FT 4T THI7 |
Wit goat @ am BN qEE &
ot & fF Ao & @ oo @ § ek
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whfad god § R F99 I & | AT
TS 2 5 ot ave gvEs @ o IEd
IFT JMT qGT A E, @rEFT J4qL
X fagR 7 3 7 §) WE F IW
o= ared, Fer 7 faeedr S At |
at & fF oF dT &1 froae 59w g
ga $) R o &7 aFar 21 39 996R
qv, gfed § S0 qET § | F A qEi
F1 3G U A qg T Ioid § | T
HATET ST TS A A AWAT T
TAAE, AT G TS § FE,
ar g7 39 9T faw) F4T

SHRI ABID ALI (Maharashtra): Sir,
some of my questions have already
been covered. I would only like to
know if the Government has any idea
of the value of goods originating in
China which are being smuggled 1n
and the value of goods—textile and
other consumer goods, which are be-
ing sent to Pakistan by these cmug-
gling methods.

SHRI K. C, PANT: Well, so far as
seizures are concerned, the particulars
of the value of goods seized on import
from Nepal mnto India in 1966 are: the
value was Rs. 3,21,000 in 1967, Rs.
5,87,000 in 1867 and Rs. 15,13,770 in
1968.

SHRI S, S. MARISWAMY (Madras):
Sir, as early as August this year I
submitted a memorandum to the Prime
Minister on this trade agreement and
the Prime Minister was kind enough
to forward it to the Commerce Minis-
try. From the Commerce Ministry I
got a letter saying that “The matter is
being looked into and there is a case 1n
Bombay court.” Subsequently, Sir,
again I wrote a letter reminding
them that I awaited a reply from them.
Before sending the reply, the honour-
able Mr, Bhagat was sent to Nepal and
he has brought out this wonderful
agreement which the Government
seems to be very serious about in car-
rying out to the advantage of Nepal,
not of India. The honourable Minis-
ter read out a long statement which
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began with our goodwill and cultural
contacts with Nepal. If our object is
to have a cultural contact with Nepal,
to have good relations with Nepal, this
is not the way. We can send bouquets
to them, Christmas cards to them, This
is trade. It should be specific, Culture
cannot be confused with business and
politics. Sir, the point is this. Is it
a fact or not that some of our husi-
nessmen smuggle into Nepal mica es-
pecially, and jute also with a view to
export it outside and to earn foreign
exchange to reinvest in Nepal to start
industries and fo make things like
stainless steel, symthetic fabrics, ete,
to be smuggled into India? And is the
Government aware of the fact that
mica was also smuggled on a
scale recently because there is a great
demand in Japan, Taiwan, Hong Kong
and other places? Is there any check
that is made in Nepal to find out how
many of our businessmen are starting

industries with benami partners in
Nepal? These benami partners are
only namesake. Our industrialists

go and start the industries and then
start smuggling inte India, thereby
making huge profits. Our Government
thereby loses more than 50 crores in
the way of customs and other duties.
Is the Government aware of these
facts? I would like to know all this.

SHRI K. C. PANT: Sir, in the first
place it has come as a surprise to me
that my honourable friend is anti-cul-
ture. In a long statement which is full
of economic facts . . .

SHRI S. S. MARISWAMY: Not at

all.

SHRI K. C. PANT: ., . and which
gives all the details about the mea-
sures taken, if there is a sentence re-
referring to culture, he should tolerate
it.

SHRI S. S. MARISWAMY: No, not
at all. If you want I can send cultu-
ral groups from Madras. There are so
many dancers and other people there.

SHRI K. C., PANT: Anyway, as far
as the second question is concerned, 1
" we already explained in detail what
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steps we have taken and now the pur-
pose behind all these questions really
is that we should take some more
steps. As I have indicated, since we
are progressing in the right direction
and we are getting the cooperation of
the Nepalese Government ... (Inter-
ruptions) We are not dealing with
something in ocur country. We are
dealing with a foreign sovereign coun-
try. That has to be borne in mind,
You should give the Government a
little more latitude in dealing with this
than you would do otherwise, especial-
ly when we are taking all the steps
that are necessary.

’ MR. CHAIRMAN: Mr. Menon,

SHRI S. S. MARISWAMY: Sir, he
has not answered two of my questions,
I have asked about mica being smug-
gled out. Is it not a fact that some
, of our businessmen go there and start
| business with benami partners there?
These points are not answered.

SHRI K. C. PANT: There have been
reports about mica and jute to which
the honourable Member has referred,
As far as benami partners, etc. are
concerned, we would take the infor-
mation from him.

SHRI K. P. SUBRAMANIA ME-
NON (Kerala) : Sir, I agree with the
Government that it is necessary to
keep good relations with Nepal and
that we should extend fraternal help
for them to develop their industries,
etc. But the point is this. Sir, in this
country the monopolists take advan-
tage of such good relations to make
profit for themselves without thinking
of the consequences, Now here is a
case. Polyster filament yarn is not
generally imported into India and its
cost in India is Rs. 150 per kilogram
whereas it is available at Rs, 9 per
kilogram in Nepal, We have got a
case of Birlas who have smuggled
60.000 kilograms of polyster filament
varn to be used on 100 looms in
Gwalior mills, to be made into very
costly polyster fibre dress-material for
suitings, etc. and sold in India at fan-
tastic prices. This matter was brought
| to the notice of the Government of
| India and the Ministry of Commerce
* who, it seems, had tested these fabrics
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[Shri K. P. Subramania Menon]
and found out that it was manufac- !
tured from polyster filament yarn
which was not allowed to be imported [
nor has the Birlas of Gwalior got the
licence to manufacture that. May I
know from the Government what ac-
tion the Government of India took to
curb the propensities of these mono-
polists to trap this country into a con-
flict with Nepal and also to make pro-
fit for themselves at the cost of any-
thing including harming our relations
with Nepal?

SHRI K, C. PANT: Sir, I have no
information on the specific example
given by the honourable Member. But
we do not differentiate between differ-
ent peoples so far as smuggling is con-
cerned. If there is smuggling we try
to stop it.

= aregen A (faew) a7 5 @r
R FaFpa 9 o7 fam § N arf
g & & gl N adt feemw § =d
2 9 Arde ¥ o 7t A1 firelt 71 78 DA |
TFAE #79 F fag off eorera ¥ ooy
2 = 7z Sufes wraT oK SEFage |
6 TAR T &7 & S ¥ 9ET 2 AR 35
IR Wa 7w ¥ fgrgram # fawm &)
T F quTer #Y aqTAe a7 A T &7 @I
g ¥R Fur ¥ oy wredy =mard @ R !
S Al & Oy Ty € 39 A o awr
T AR &1 @1 & 1 A AT F wgrsr |
& 50 FIUT YT BIA THAH &7 (AAIT
2, S 50 TS IT FT T & AR 9T 39
w7 Tyar i, fogeacde T ouder
# AT &Y Tar & o7 A wvAY g7 v &
A A feameis arfe wdi @ gesi
A oz, ArEHT qF G TR AT &
W oag ¥ o AR D Sy o |
UFATIE H AT A S0 § Ao B
fergeam at K v Al F 780 O F
faclt § o 59 % a3 § 99 41 w1
arEAs faemn 3

MR. CHAIRMAN:
question,

Kindly vnut a
Again it is a speech. ’
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St ATAFE TG ¢ TH F AT TH AT
TCEHR @7 ey & safwd 798 qrre w¥)
gz 7AY gF WfE qOS F 9 72 OUS
q T & ws 3w § wifew € I AW
AR 10 TG TIAT AT (G
THAT &1 <& § X 99 ¥ 5 AT T4l
AT 3 AT T @R B ST AT A
g 7 fawr @y & ¥R 5 A Eqar
femm & arrdy 1 faear 21

MR. CHAIRMAN: I would again
request the honourable Member not

to make a speech but to put a ques-
tion for clarification.

it arergen 1A fFgEm W oTw T
e 7 A ¥ fod g w1 w7 @
37 sefam & AW 9%, UEr FE A0S
2 2 fr gu gTe T =@ 9 o) )
HFF AR A | FAT AR AT {Gegeam
Y dqqrer & o § F) AU A A
fegem & sy w1fgd off, SfFe @ @
ghretT %7 a<g ¥ fawresTe sETeAy
TAT &, FTEHIT AHTH a7 TAT &, AR
wEIAY 0 gl Y1 AR FFW Al §
317 AR FITHIT AT FarqT F7 it fawedy
g1 o fergmawm § 7g anh ol &)
3 qg A FATET QI F aEy Sy g
TY FT T T 997 & AR ¥ g H1
agr faedr & adf Sorari g aweh ¥
fag=am 7 %= nar, #8 fefy e § w0
T AR g2 N - fawfag gt
Wl 3 92T qg AT 1 AT 2 FAS
FT G 97 | 7T Y WU 10 AT 15
FUT TF T T & |

=t &Ko "o a:3H AFK Fawar
Ty 7 o o i A e] FgAr Tngan g
ST AT FT YT ST & AT AT FT TH
TF SATTUF §AT 8, T §FT o ST
TF 9 § WX Wt g9 T G UFN
FY AT FX T2 HIAT AGAL & AT 37 09
#1Wr W oA 7w wx e o
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RO & wifag sl anfrs gew
g wgr gF =fgd, 7 fF g
AT AR 99 FX AT ¥ 15 FMAT
AT g1 F a1 o= A ¥ a7 SE
W oy as @ wifed o @ v
L1 < A i
TG FEAT AT FAT T8 wifeq FA 5w
¥ g fag g

SHRI KRISHAN KANT: I would
like the Minister to kindly answer
specifically three or four questians.

The main point 1s, we do not want to
accuse Nepal of anything. Here the
main question 1s of clarification of the
statement of the leader of our delega-
tion Mr, Bhagat, who went there and
the Commerce Minister of Nepal. The
Commerce Minister of Nepal, in his
statement, says:

“Tanere are no restrictions on open-
ing of new industries based on im-
ported raw materials other than. .”

This 1s one specific statement of the

Nepalese Commerce Minister. Mr.
Bhagat says:
“The HMG would implement the
policy decision to restrict the pio-
duction and manufacture of raw

materials imported from third coun-
tries . . .’

There are contradictions. We are not
accusing Nepal. They are telling us
what they want. We want to know

what our Minister said. Is he cor-
rectly interpreting? Has he really
understood what the Nepal Minister

said when he was negotiating? Has he
reported correctly to the Government
and the people of this country? I
want the Minister to clarify why these
two statements are different. I hope
he will not say: ‘I do not know what
the Commerce Minister said’. These
two specific statements are there.

ME CHAIRMAN: Mr. Kulkarni
put all those questions, so far as this
question 1s concerned, certamnly he
will answer.
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SHRI KRISHAN KANT: Secondly,
I am glad, Mr. Chairman, at least when
they meet in a foreign country they
talk unitedly. In this House when a
Minister replies, it 1s not so. I think
in this delegation which had gone, a

political element frecm the Ministry
of Finance should have gone for a
correct appraisal of the discussions.

If not anybody else, our DDPM .hould
have gone. Our DDPM is Mr. Pahadia,
who 1s the deputy to the DPM. May I
know what is the estimate of the Gov-
ernment about the loss in foreign ex-
change? Some friends have given an
estimate of Rs, 30 to Rs. 50 crores,
Secondly some friends have pointed
out that there 1s a collaboration bet-
ween some Indian parties and the Ne-
pal parties and some of the Indian
parties have gone there. May I know
if they have gone through the Ust of
those parties? Is it a fact that they
include:

1. Ramkumar Savarmal of Bom-

bay,

2. Messrs. Ramgopal & Sons of
Bombay,

3. Manoobhai Moolchand n
Nepal

4., Pawan Textiles, Agents of

Asnoka Textiles in Nepal,
5. Nivedia in Nepal,
6. Vinar Limited,
7. Agarwal of Kanpur

and last but not least, Shradhanand
Mandelia of Birla Group of Industries
who are doing all these things?

SHRI K. C. PANT: Regarding the
first question, I certainly abide by the
statement made by my colleague, Shri
Bhagat I abide by all that he has
said. He has held these delicate nego-
tiations in Nepal and he has come
back. I have placed before the House
all that he has achieved there. Be-
yond that I hope the Member dres
not expect me to vit one statement
against another, particularly as I have
no direct personal knowledge or au-
thentication of the statement which a
Minister of Nepal 1s reported to have
made.
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SHRI KRISHAN KANT: The Mini-
ster may kindly get the statement of
the Commerce Minister and compare
it and tell us sometime in the next
week. You should direct him, Sir.

MR. CHAIRMAN: Everybody wants
me to give directions. It is impossible
for me to take up that responsibility.

SHRI K. C. PANT: He
some names. I have no
about that.

has given
information

SHRI M, N. KAUL: The goods that
are smuggled, most of them, are not
confiscated and are released in the
market but a part of the goods are
confiscated by the Government and
they are purchased by the traders to
be sold in the market. Now what hap-
pens is that these traders who have
authority to sell these goods under
cover of that, they also stock smuggl-
ed goods. So this procedure that the
Government has adopted really en-
courages the sale of smuggled sgoods.
Will thé Government devise some al-
ternative procedure by which smuggl-
ed goods are disposed of under Gov-
ernment control at high prices?

SHRI K, C. PANT: Actually they
are not sold to the traders directly.
Some of the goods are auctioned.

SHRI M. N. KAUL: That is
I meant,

what

SHRI K. C. PANT: Some are sold
by the Department through retail
shops, those which are perishable gnods
and most of them are to-day going
through the cooperatives, through the
National Federations and to the co-
operatives of the respective Govern-
ment Department. But the Govern-
ment is looking into the matter and
we are examining in relation to this
overall problem as to what is the
best method of disposal.
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PAPERS LAID ON THE TABLE

I. APPROPRIATION AccoUNTs (CiviL),

1966-67
II. Auprr ReporT (Crviry, 1968

THE DEPUTY MINISTER IN THE
MINISTRY OF FINANCE (SHRI
JAGANNATH PAHADIA): Sir, on
behalf of Shri Morarji Desai, I beg to
lay on the Table a copy each of the
following papers (in Hindi):

(i) Appropriation Accounts (Civil)
1966-67.

(ii) Audit Report (Civil), 1968.
[Placed in Library, See No. LT-
2587/68 for (i) and (D]

MINISTRY OF STEEL, MINES aND METALS
NOTIFICATIONS

THE DEPUTY MINISTER IN THE
MINISTRY OF COMMERCE (SHRI
MOHD. SHAFI QURESHI): On behalf
of Shri P. C. Sethi, I beg to lay on the
Table, under sub-section (1) of section
28 of the Mines and Minerals (Regu-
lation and Development) Act, 1957, a
copy each of the following Notifica-
tions (In English) of the Ministry of
Steel, Mines and Metals (Department
of Mines and Metals):

(i) Notification S. O. No. 4118,
dated the 13th November
1968. [Placed in Library. See
No. LT-2612/68]

(ii) Notification S. O. No. 2053,
dated the 15th November 1968
[Placed in Library. See No.
L.T-2611/68.]

PAPERS UNDER THE TARIFF COMMISSION
Act, 1951

SHRI MOHD. SHAFI QURESHI:
I also lay on the Table, under sub-
section (2) of section 16 of the Tariff
Commission Act, 1951, a copy each of
the following papers:

(a) (i) Report (1968) of the Tariff
Commission on the continu-
ance of protection to the Dyes-
tuff Industry (In English),



