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Shri Alagesan, who used to be
Minister of State here and who was
defeated, is now in Ethiopia. He is
going to Ethiopia, preparing for
Ethiopia.

Shri P. S. Nasknr.
Zealand.
defeated.

He is in New
He is another who got

Shri Subramaniam. He is heading
the aeronautical industry of the
country and is having a good time
in America.

Shri K. D. Malaviya. He is the
Chairman of the Heavy Engineering
Corporation. He is heading it.

The answers this morning reveal-
ed how our public undertakings are
functioning.

Shri Manubhai Shah, another dis-
credited person. He is the Chair-
man of the Board of Rehabilitation
of repatriates from Burma ‘and
Ceylon.

Shri Morarka who got defeated in
Rajasthan, he heads the Committee
which goes into the functioning of
the Life Insurance Corporation.

The last one who heads the list
is Shri Mahavir Tyagi, who is now
heading the Fifth Finance Commis-
sion.

st fadem ami: av dgAr
AEATAT WA FAT TfrFem A STH-
WA TEE )

SHR] LOKANATH MISRA: There
is another addition. This is how the
money the Finance Minister raises
from the country is spent. This iS
only for your kind information,

SHRI MORARJI R. DESAI: There
had not been a more cheap reference
than that of the hon. Member who
last spoke His argument is not that
these gentlemen are not fit for the
tasks that have been given to them.
A defeat in the Lok Sabha election
or in an Assembly elections does not
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mean that the person is not fit for the
task which is given to him. There is
no bar to their appointment to these
posts. I do not understand what Shri
Misra wants to say. He can certainly
indulge in these cheap jibes which
perhaps he thinks are very intelligent
and are giving great credit to his
sense of courtesy or proportion of
good manners. I have nothing more
to say about it.

I would only say this about my hon.
friend, Dr. Antani that I am very
grateful to him for the kind senti-
ments that he has for me. But it is
not possible for me to do what he asks
me to do. It is not possible for me to
reduce the taxation which he wants
to be reduced.

The hon. friend who spoke there on
coffee and tea was irrelevant because
on coffee and tea no extra excise has
been levied in this Finance Bill.

THE DEPUTY CHAIRMAN: The
question is:

“That the Bill be returned.”

The motion was adopted.

THE PUBLIC PROVIDENT FUND
BILL, 1968

THE DEPUTY PRIME MINISTER
AND MINISTER OF FINANCE
(SHRI MORARJI R. DESAI):
Madam, I beg to move:

“That the Bill to provide for the
institution of a provident fung for
the general public, as passed by the
Lok Sabha, be taken i-*o considera-
tion.”

Hon, Members are aware that as
part of the Budget proposals for the
current year outlined in my Budget
speech of the 29th February, 1968, 1
had indicated that I proposed to
introduce a Public Provident Fund
Scheme. The -existing Provident
Funds, that is, the State Provident
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Funds, the Employees Provident
Funds and the like, are available to
persons working in Government  as
well as in the organised industries,
but there is no such scheme for self-
employed persons ilke the doctors,
lawyers and artists. The Public Pro-
vident Fund Bill, 1968 which is now
before the House seeks to obtain the
necessary legislative authority  to
institute a Provident Fund Scheme
for the general public. .

The Public Provident Fund Scheme
will be entirely a voluntary scheme
and it will be open to the 'members
to vary their subscription from year
to year subject, however, to a mini-
mum and a maximum to be prescrib-
ed for reasons which I shall indicate
a little later. There will not be any
Government contribution to the Fund.
The concept of contribution arises
only in the case of employees as one
of their service conditions and is not
relevant to the case of a provident
fung for the general public. Even in
the case of the General Provident
Fund of Government employees there
is no Government contribution as
such. The subscriptions to the Fund
will carry interest at rates to be noti-
fied from time to time. The tax con-
cessions which go with the various
existing provident funds will also be
available for the proposed Public Pro-
vident Fund. These concessions in-
clude tax relief in the form of reduc-
tion from income at prescribed per-
centages of the subscriptions. The
deduction at present allowed is 60 per
cent of the first Rs. 5.000 of the contri-
bution and 50 per cent of the balance,
subject of course to the limits laid
down in the income-tax laws. The
interest on the subscrivtions as well
as the withdrawals from the Fund
will be exempt from income-tax. The
amounts held in the Fund so long as
the account is in overation will also
be exempt from wealth tax.

The details of the proposed Public
Provident Fund Scheme have not
been laid down in the Bill, but the
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Schedule to the Bil} indicates the
items which will be provided for in
the Scheme. It is proposed that, for
the present, the Scheme would pro-
vide that the subscriptions to  the
Public Provident Fund may be for
any amount ranging between Rs. 100
and Rs. 15000 a year. A minimum
limit of annual subscription is neces-~
sary in order to preserve the charac-
ter of the fund and a maximum is
c'onsidered necessary as the contribu-
tions count towards deduction from
assessable income for purposes of in-
come-tax and the interest on such
contributions is also exempt from in-
come-tax. The terms and conditions
f)f withdrawals from Fund will, sub-
ject to certain restrictions proposed
in the Bill, be specified in the Scheme.
The restrictions are: firstly, no with-
drawals will be alloweq during the
first five years of making the initial
subscription, and secondly, the subs-
criber will be entitled to withdraw
the entire balance standing to his
credit in the fund after the expiry of
a period of 15 years. The scheme will
provide that withdrawals will be only
up to extent of 50 per cent of the
subscriptions made by a subscriber
and remaining with the Government
at least for a period of 5 complete
financial years. Tt will be appreciated
that these restrictiong are necessary
in order to attain the objective of
promoting long-term savings and to
ensure that the scheme is not used as
a means for avoiding tax. Notjce,
however, will have been taken by
Members of the provision in the Bill
for the grant of loans out of the
amounts at the credit of the subscri-
ber in the Fund, subject to terms and
conditions to be gpecified in the
Scheme

The interest to be paid on the subs-
criptions will be notified by the Cent-
ral Governrment from time to time.
The rate will however be related to
the interest which Government pays
on the 15-year Post Office Cumulative
Time Deposits Scheme of Govern-
ment-—this is 4.8 per cent compound
at present.
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Besides the tax concessions which
I have referred to ea'lier, the amount
standing to the credit of any subscri-
ber will not be allowed to be attached
under any decree or under any order
of the court in respect of any debt
or liability incurred by him. A subs-
criber can also 'make a nomination in
tavour of any person to receive the
amount standing to his credit in the
provident fund at the time of his
death. If no nomination is in force at
the time of his death, the amount
standing to his credit will be paid to
his legal heir. In case of the demise
of a subscriber it will not be reces-
sary for the nominee or the legal heir
to wait for the completion of the
period of 15 years for withdrawing
the amount in the Fund.

Madam, I have attempteqd to outline
briefly the main features of the Bill
and also of the Scheme which will be
framed shortly in order to institute
the Public Provident Tund. The
Scheme will be laid before the House,
in due course, and if necessary, the
House can discuss it then.

1 expect to start the Scheme from
1st July this year.

The motion was proposed.

SHRI K. C. PANDA  (Orissa):
Madam Deputy Chairman, this Public
Provident Fund Bill has been intro-
duced by the hon. Finance Minister
with a view to getting voluntary
contributions from the general public.
But prior to this, so 'many other

schemes have been drawn up and they .

have utterly failed. In the case of the
older provident fund scheme which
has been int-oduced either in the
Government Departments or in pri-
vate firms, the Government or the
private employers provide a certain
allu -ement by contributing sums equal
to those contributed by the employees
or the workers to be given at the
end of the period of service. Here
only an interest has been provided
and assured and that too is not a
larger rate than the interest provided
by the banks for the depositors.

[7 MAY 1968 ]

Fund Bill, 1968 1578

It is mentioned as a public provi-
dent fund. We generally depend
upon the agriculturists who constitute
more than 80 per cent of people of
this country. The middle class peo-
ple contribute in various ways to the
various funds and they will practi-
cally not be able to contribute to this
fund. People having ‘more money
will invest otherwise,

[THE VIiCE-CHAIRMAN
Arr KHAN) in the Chair.]

(SHR1 AKBAR

Agriculturists in our country, as we
have already discussed here before,
have not been getting the same facili-
ties in many places for the last 20
years although several schemes and
plans have been introduceq and have
gone by. As a matter of fact, in a
Block Scheme where Rs, 12 lakhs are
provided over a certain period, after
deducting the building charges, estab-
lishment charges, social education and
other charges, only Rs. 60,000 to Rs.
80,000 remain for the benefit of the
agriculturists in the block. And in
certain cases, I have got information
that the Panchayat Samity Chairman
has paid money to the drivers, clerks
and to those who have not got lands—
what to speak of lands, even houses
of their own—as agricultural loan. So,
how wil] the agriculturists be allured
to deposit money at least for a
periog of five years because for five
years he is not to get any retun
out of it. So, in my opinion, had the
agriculturists been given certain faci-
lities o~ a certain allurement, that
would have been enough for them to
be allured.

1 would, in this connection, mention
about a scheme recently introduced
in Orissa called the Taichung Pass
Book Scheme. I would reveal a
small story about this pass book, Per-
haps it is not known to many of my
friends that during the last rainy sea-
son in a non-irrigated area in
Bolangir District in Orissa, an Adivasi
named Lakshman Dharua, by the per-
suasion of the staff and people and
leaders, sowed the Taichung high-
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| and he will not have to take any loan

yielding paddy in 3.7 acres land. And | for fertilisers or for improving his

the harvest was, believe it or not,
195 maunds, 7 seers and 10 chatanks
per acre. It breaks the world record,
not to speak of the record of India.
1 believe many of my friends and of
the hon. Members of this House may
not have been able to know about it
and up till now, no reward or no
publicity has been given to that
Adivasi.

SHRI MORARJI R, DESAI: What
has all this to do with provident
fund?

SHRI K. C. PANDA: I am speak-
ing about the Pass Book Scheme.

THE VICE-CHAIRMAN (SHRI
AKBAR ALI KHANY: But it is not
relevant.

SHRI K. C. PANDA: The entire
villages and neighbours got annoyed
because theirs is not so much. But
they al] collected ang they harvested
al] the three acreg of land.

SHRI OM MEHTA (Jammu and
Kashmir): It had nothing to do with
provident fund,

SHRI K. C. PANDA: 1 am telling
you about the Pass Book  Scheme.
That Taichung paddy was harvested
and the average yield per acre was
177 maunds. That man was persuad-
ed to put in a certain amount in a
pass book. That was the nucleus of
the Taichung Pass Book Scheme in
Orissa. And the theory is that 50 per
cent of the difference of what he got
in his previous harvest and the pre-
sent harvest he would be allowed to
use for his benefit and the other 50
per cent would have to be invested in
the National Savings Scheme. Thus,
he deposited Rs. 2,000 in a pass book.
It gave an incentive to the people to
grow 'more of Taichung variety and
improve their agriculture. So, the
amount has gone up to lakhs, what to
speak of thousands. And he has been
assured about withdrawing his money

land. He will withdraw his money
from the pass book.

By introducing this Bill, we are
debarring such people to withd aw
their '‘money for five years, With
what prospect will the agriculturist
deposit the money? This is one as-
pect of it.

The second point is this. Suppos-
ing @ middle class man deposits
money, he will not be able to with-
draw any amount for the education of
his children o- for some emergency.
So, in my opinion, the Finance Minis-
ter should consider this: If at all
this has to be introduced, the period
of withdrawal or the period of loan
should be reduced to one year or
even lesg than that, and some assur-
ance should be given by the Centre

either in the shape of more interest
or something else.
The third thing is this. In the

National Savings Scheme if we de-
posit something, the States are getting
a certain amount for development in
the shape of loan. The machinery
which will collect this money has not
been mentioned in the Bill. About
that, an administrative order will be
issued afterwards, I know it. But
this House should know—I think all
Members are one with me that they
should also know—through what
instrument the money will be collec~
ted, we should know whether there
will be coercion or not, whether the
normal machinery will be utilised,
and whether the States which are re-
questeq to or which will implement
this scheme will be assured of some
money as development loans out of
this money.

st g Aty ot (faer)
JTAWTETS | AEiEd, arEwfaE wiTsy
fafer %1 7z &Y frdos o ey weqe
gom & aY § arv A wow awfay 7 o
fazdr fra #v a7 Fforwr Fvar @
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fir ot fadaw gufeaq & saa Gl
wfa g faadr anfgd sfew 7@ svaw
grar g f =g et of fafzsat faat
St qT ggt 9% WA qAT F A ¥
gage  gfafeat s w@ ar
yrvarae ey s fe gag ¥ e
wafa, TEHTET AT ONART FTIATH TR
@1 &, fFa @ v & fr g@ area A
difa s 99 @ R, TEATEE AN
99T AA W T8 Tg 739d = &l
2 % 39 Soaqu geqT FY AT TaET &V
g % 3g 7o g gee & Y
&0 7 slefel s FU
FT AV sfawr S F G Ean §
fF a9 ¥ TA-AFT T8 qI B A
frar Smar 1

SHRI CHITTA BASU (West Ben-

gal): You dud not get a copy of it in
Hindi.

&t FETrR TAE A ¢ ALY |

SHRI CHITTA BASU: But we are
forced to submit a Hind:i translat'on
of our Private Member’s Bill. Now
why are the Government not supply-
ing the Hindi version of this Bill?

o) SEIFATQIT 13T ¢ T LY
T Aqragm e afagm o 1967 %
wqasfr § oo ga € | el w1 afqen
Y 1951-52 ¥ BYT 97T HAX Ig TG
qQUAT qeT gAT &1 gar Agr fa=h
aateH  |fwfg F@T ™ oFEY
feedr gemgaT afafa am & fa¥r 45y
g2 frdt gamgw wfafy 547
TEE | qI3H I A qAIGT I FY 9
mE 1 fFa awg & faar o7 A%ar 2
o grardEe fg=y ¥ &Y 347 99T )

wT & g7 flde fawr *1 dwr v
JER FG AL T | swfaw A A 3w
g AR T 98 6w g a@r g1 faw
HaAT wge 9 T 5 TEIR B w0
agr o @Y g | A & ag Fragw A
aredr § fF s 39 faw awr ¥

gfagrr 37 78 W § AT B
Ty &7 W @Y &1 e gl
T 9FAT 37 § 77 g1 § foF awre ug
g Y ¢ f 7257 fae qrerF a9 10
¥ 20 FUL TT T g A0 | AT
aF T ¢ o star ag faw @ gww o
wTaE FT 98 UF TS §IAT 97 g97 F
T AT T 1 A AT WAA gy FAT
q%ar g f$m:tmaﬁmim ﬂ
T AT TG

a8 wwar g 5 5w faw oadh
ST 37 199 FT 9% W 4, 7 IFN 39
Tt 97 39 faa=w T, g9 fadw
Forem farar a1 /g1 wfea & g%
V47 #feist w7 gaar F@r g fr
7 $8 79 a9 W@ & 5 fF waTe
F U9 9% I | gafay § IaF A%
wfeqs Y wwar F@1 g 1 sfEw
wa wwar ¢ fF 99 393 wieass ¥ amq
T g AT gen fag=T g, ag -
qaF AT AT TAT AN FHT AGT AT
e |

AT faare R 5 ag i arastas
afgsy fafgy fgas & g fra f@d
AT AT § AR ZHA I &7 qIAT
F1 747 57T | gEF  qe™ gAIR "D
e a9T ATHAT S, ST 19T TIET &,
fgvsr wfefehew & | sz oW
3T § SET q9q F FIY g AT A
AW 99 T g9 g, T A g1 Ay R
§ FI TN 99 AET | AT I8N w1
i & A9 W ¥ 1 WX W
F9 TE T FI1E AT @ [F WL A
TF AT FFAT FEEAT JT IJAOH! ZJAT
gz fastar a1 gg #Y ot 3T gl ag
gfaarms grit | wes fags & at
9t gefafq &, s@F 9 FO=LT T
ST § A FFT g7 gAv g, foat
FE-FE WX Feafg-FT O &qrar o9y
QT &, & &1 TAN AYAT AT T qHS
g zafay & mroeeyr gfeadr w1
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[+t &o dto ara]
JTOE HaeT FE 06 Oy AN ¥ fAy
aeFe A aga frgfaar 3 | I
¥ g Al & Fay 5 R g wwfa
%, qF 9 F § AT TEI G A TR
fod aTaTST QAT §, A STHT FT AL
b & ag v AR § f ot g
#F B fra &, 912 91 wey fam
F FAATY &, WX 7 qrFafaw wfasy
frfyr F WOAT g9 ST HT § ) g9
v Far fadr | s gEE A g
1 fqd=aar Y F1 & 5w F B 9T
FAT FAE AV 16aY § qF 97 I
& sy At farar & St 1 g
FS AT 57N T 8 | WIS
i T = @Y § a e 3w
AT FY AN T AT IIW
arerafas wiasa fafy & w0 w37 Frefi
¥ far g6 7 TF TAG @A 2 |
ayafas wirsr fafe & e frersi
¥ forlr it AT § 9EH 3 9 ST FW
# 7R T gl a<H & St ST A A
g g qE & IR AW GE
e & 7 qoT e § fF ga faw
& WY A AT ATH G | I A
fafir 3 T T A1 ARM HY ga<rta
T SO T FS FIEAT TG FAT
1 e wEdl & fF st wi-
7z F W IT 9 ey & R
ot a¥ aF g7 woAr gaate &
T 7E) aFa g1 | A AT JA I9T
O g1 TR TV I & a1 FIE FAHA
HOAT AT G A1 15q4 qEeH €7
F1 1T FHA F A3 T AGT THA QY
AT AT qY A aFAT § W
FaT Y afaar A AT A
FIHTT FIAT a7 GFAT § AR gfagr
ES U I S it fme gaq 39
a@ ¥ fadg faw &1 a1 T4
i fear

& g ¥ GHAT AT § 0F
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a7 79 fawr #1 awaar w1 A

fra wgme § otw 1 A fawr & FA9

Tor 93 g7 § faed 77 awa g1 A

Tl g X fafaa @ & A%

ST AEY AEY ffFat E ST W R @

A gy ST A g faed

femmr & ag fax fasem & @97 Sa¥

% Afaer ox faae fear f fFm

fo w1ent ¥ ag Aww go0 L F AW

FIT & w1207 § FAAY aorg § @07 39

graafas wigsy fafy § oqaT g7 T@0w
FL Aty ¥ oo of@re qar g=41

FT sy aaT af7 | 59 39 faa F

AR H 1T gAT BT AT J1 AT FIQT

& s af@re ar safa 39§ oW g7 ST

FT, IaF wiaey 771 IgE F wH,

a% a9 T57 wirey § 1@ fag 37

fagmr & ¥t | a7 are Wi §

HEQH g) ST A IY w9 g@-giaag

e &1 Sy | gar s g fF wiasa

fafg & wgur 997 w0 ¥ IFFT @A

T FEATT Y ATHAT | A A FeAw
T FY | g FEATT F AW {10

FAT &7 7 a=9q #7 9 @ § 98

q9q T g | F wmgar g fw oA

wgeg gad fagy  frEwor gafess

#* oy @ 9% f5 qome § 78

fadus awdd F70 49T § | W 8

T CEAFIT ¥ S g1 AT

ft dog § mrwe framl, FHE

FAT WA A EH ATE FEL AW AT
ZqFT F99T T & fa¥ g F49

T g8 o7 & |EAT IFT WOCHT FHow
F1 QU FW F RCTE w9 | W
Fiforg F § q@ g ar 9ar gAr
arfed 5 ga foar § 7999 & S7q1 #1
AN TN AT § AT AIHTC AT
W A g A g

w5 & 39 faw F1 9gar § T A
faegm frdig s frosmor faer wrga
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3ATE | aZ gAT Few F foy GeR
&1 uF fenmlt et =7 gAgw @ Atc
zaw grafawar agr @ Ad

ot 331 T A1 fF wrrE 209
AT 1 39 fad av g3 fa3aw faan
q1 | qH gar qgr g Far =
gmOaa v ag 53 v gwzafam®
grgeg § JISET 99747 | var A fw
F 97 ST FATIT | IF QAT F{T
[ ITEF G HE T WEA FUI
far a@ & wfasin g=2fEms &0
gt ZIaT & w19 IAT AW § TR A
gt T | TFH@ afsqs  weEiew
# frelosy gar & o g w3ie
mreE i #1 Pefefasw gar & 1 =
a# ar< fa fads § 77978 +3%
T F AT E AT FEL I qZ FHotwrwr
Frowdt ¢ & a8 w7 gag v
ox ®T a1 femr  wrx fEEY
w33 qAT GAZL ATA T 97 37 97 F7
g7 %1 {aT@T NAF | qF AT qIAT
At wr7ifag ST ar IT T "
g% N | gz 97 gl § 457 @i
¥ @ 1 g drad Je9 § am
qTET &, JAFT ETCIHTT AT AL & |
FfFT BT A AR ¥ FE7 I fF
§ 1 avwar ) Frifag i
T Sa% FOI |IAT GTGA T,
HTHTT HI T9q 170, SAAT LG FT
afirsy #r 3% af@r & wzarq gHr
zafad & qre 917 A9y WA FEA 5
adatqs  whasy fafa faa @ oo
gaferg fipar &, o9 v gra orf@
FaT & QY Saw eqee T T F qrAd
<& | %fF ag agt & aifeq 9 F 9

arfeq T AT A s 75T fF 3w
T 8 AT AT FEATT 1 AT 3
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T ANG TG FT 5 709 39 graey
¥ Q0 adEr 73 9 g faw R
AZT & 1 WL 7 JE FT A FIqr F
At w=3T @, TE & 39 faoyroy faw
FI T F T&F F7 AT T FH &
T BTART & |

8 P.M.

ANNOUNCEMENT RE ARREST OF

SHRI REWATI KANT SINHA AND

BHUPENDRA NATH MANDAL,

MEMBERS OF RAJYA SABHA, IN
PATNA

THE VICE-CHAIRMAN (SHRI
AKBAR ALI KHAN): Before, we ad-
journ, I have to inform Members that
the Chai man has received the follow-
ing wireless msssage from  SUBS-
TRATE PATNA, dated the Tth May
1968:—

“Shr1 Rewati Kant Sinha and
Shri Bhupendra Nath Mandal, Mem-
bers, Rajya Sabha, arrested today
fer committing criminal  trespass,
being ‘members of unlawful assemb-
ly and causing wrongful restraint
to the employees and others in the
Central Revenue Office, Patna, un-
der sections 143, 447 and 341, IP.C.
and have been placed in upper divi-
sion in Bankipur Jail in default of
bail.”

The House stands adjourned till
11 A.m. tomorrow,

The House then adjourned
at one minute past six of the
clock, till eleven of the clock
on Wednesday, the 8th May,
1968.



