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"HE BUDGET (GENERAL), 1967-68—
GENERAL DISCUSSION—Contd.

SHRI] DAHYABHAI V. PATEL
(Gujarat): Madam, Deputy Chairman,
at the outset I wish to draw your
attention ang the attention of the
House to a very long-standing practice
that we have given up this time, It
may be that because of the elections
we got both the Budgets for discus-
sion one after the other. We nave
just finished the Railway Budget yes-
terday angd today we are embarking
on the discussion of the General
Budget. It has been the practice all
the time that one of the Budgets is
discussed first in this House ang then
mn the Lok Sabha. I do not know
for wha' reason, either because of the
change in the Congress Whips or
because we are having the session in
the middle. not according to the nor-
mal schedule of Parliamentary work-
ing, it has been given up. I would
request the Finance Minister and,
through him, the Government to
restore the practice that one of the
Budgets should be first discussed in
this House. Today it seems we are
at the fag end of the Budget discus-
sions. When both the Budgets have
been discussed in the Lok Sabha ai-
ready, we have finished with the
Railway Bugdget, and the main Budget
comes up for discussion here today.

Madam, I am, along with many
others, disappointed at the Budget,
particularly after the high hopes that
we had entertained in our mind when
we heard of the 16-point programme
of the Finance Minister and his
suggestion that there shoulg be 10
per cent reduction in spending so as
to help to bridge the Budgetary gap.
Perhaps if this suggestion of the
Finance Minister had been carried out
by the Government, additional jevies
that have been raised would not have
been necessary. Credit I am prepared
to give to the Finance Minister for
his presenting a balanced Budget after
a long time.

There are a number of welconie
features in the Finance Minister’s
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proposals such as priority treatment
to certain jndustries like the hotel
wndustry, provision of depreciation on
enhanced cos! of plant and machinery
consequent on devaluation, tax incen-
tives for new industrial undertakings
for employing displaced persons or
r.patriates and provision of the re-
habilitation allowance equal to 60
per cent. of the terminal allowance
for vevival and reconstruction of ine
dustries damaged by natural calamiy,
fire, etc. He has also made the at-
mosphere more congenial for amal-
gamation of uneconomic units. There
are also some provisions to simplily
tax collections. The attempt at pro-
moying better understanding between
the States and the Centre for provid-
ing larger financial assistance to the
States is a move in the right diree-
tion.

Although these measures are wel-
come, they are only of a marginal
nature, perhaps, like a little sugar-
coating. But the most important
problem is one of taking the country
out of economic stagnation. Few will
deny that the country at the present
juncture is facing an economic para-
dox. On the one hand, there is infla-
tion and on the other, it is accom-
pained by recession. If one peruses
aver the past few years he will find
that from 1955—65, it was a quesiion
of aggregate demand rising faster
than the aggregate supply. However,
during 1966-67, it has become a more
complex phenomenon. Prices are
rising because output in several sec-
tors has been falling faster than the
demand. Thus judging from the
price line there 1is inflation. But
judging from the fall in output and
idle canacitv there is recession. It
cannot be said that the Finance Minis-
ter has not understood the problems.
Tn fact, the analysis that he has made
in the 1st Part of the Budget proves
beyond doubt that he is aware of
the complexity in the economic situa-
tion.

But the question is whether his
proposals are calculated to tackle the
basic problems of the economy. Has
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he touched the critical points of the
economy? Has he given production-
orientation to fiscal and monetary
policies? Are there built-in devices
to control the prices in the proposals
made by the Finance Minister? Is
there anything which will induce con-
fidence in the entrepreneur to take
even reasonable economic risks? Do
the proposals help increase jndividial
savings? I am at a loss to say that
many of these questions remain un-
answered. On consideration I am
inclined to think that some of the
proposals in the Budget are likely to
encourage evasion of taxes.

So far as the agricultura] sector is
concerned, I do not know what is
there in the Budget to give a boost
to increased output. So also what 18
there to activise the capital market?
The Finance Minister has provided
Rs. 10 crores for the finance cor-
porations for financing private sector
projects.

THE DEPUTY PRIME MINISTER
AND MINISTER OF FINANCE
(SHRI MORARJI R. DESAI): That is
additional.

SHRI DAHYABHAI V. PATEL:
That is additional. At the outset this
is a very small amount. Secondly, I
would like to ask what is the sense
in undermining the capital market on
the gne hand and then taxing the
public and channelising the resources
to Government-financed institutions
for being ploughed back to the private
sector. We have a mixed economy
where private sector has to thrive
side by side with the public sector.
The private sector is not 5 second
rale citizen. There is no sense in
spoon-feeding the private sector. It
should be made self-reliant and self-
sustained. Let the private sector
stand on its own feet.

1 do not understand why the Fin-
ance Minister has not chosen to imple-

ment his own sixteen-point pro-
gramme in parts at least. Frankly
speaking, there is nothing in the
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Budget to revive the capital market.
No doubt he has announced 3 {ew-
reliefs to .he tune of Rs. 5 crores n
direct taxzs. But they are not ade-
quate, For instance, exemption of
dividend income {0 the tune of Rs. 500
alone from taxation can hardly con-
tribute for vitalisation of the capifal
market. He could have raised at jeast
the exemption limit to a much more
reasonable level. The surcharge on
unearned income limit has been raised
from Rs. 15,000 to Rs. 30,000, To the
extent it goes it is welcome. But
what is absolutely necessary 15 to
wipe out the distinction between
earned and unearned income. The
continued insistence on this subtle
distinction would only discourage -
investment. He could have certainly
rationalised the dividend tax further
to give a psychological satisfaction
to the investor. Broadly speak-
IP.M«ing his objective of creating
suitable investment climate for a
short term and long term can hardly
be achieved by such half-hearted re-
liefs.

Coming to the question of holding
the price-line, the general price-index
has risen by nearly 46 per cent in
the last three years. This has created
uncertainty about the future, depress-
ed savings ang created an unrest in
ihe couniry. It is, therefore, impera-
tive that the Budget should have
devised fiscal means to stabilise the
prices. Unfortunately, the Budget
fails to attack the inflationary pres-
sures. The non-productive expendi-
ture of Government, both Central and
Stat:, has increased phenomenally.
One of his sixteen points was to
effect a 10% cut in all the expendi-
ture of Government including invest-
ments and that too within four
months. The 16-point programme also
envisaged a cut of all expenditure
on Community Development, a drastic
reduction in social expenditure and a
drive for economy in regard to the
use of coal in the Railways and build-
ing materials in the PW.D. The
Budget is almost silent on all these
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issues. Of course, the Railway Minis-
vy, which is a separate Ministry,
also came up with a gdeficit budget. I
do not know whether the Railway
Minister would take the cue or had
adopted the sixteen points of the
Finance Minister and had advised
economy on that. But his Ministry
itself could have given specific re-
iiefs if there was g saving, Th:z Cen-
iral excheguer wuseg to get 5 large
sum from the Railway Ministry
which we miss this time. On the
other hand, the Budget provides for
an additional expenditure of Rs. 169
crores as compared to the Interim
Budget. Even if the expenditure had
been maintained at the same level as
in the Interim Budget, there would
have been a surplus of Rs. 101 crores,
without resorting to additional taxa-
tion. This itself would have gone
a long way in reducing the general
demand in the economy and restrain-
ing the rise in prices. This is only
the minimum tha: the Finance Minis-
ter could have done.

Strangely enough, some of his mea-
sureg are bound 1o increase the infla-
tionary pressures. Take, for example,
the excise duty on tea, coffee, foot-
wear, cigarettes, petroleum products.
vayon and synthetic fibre, rubber
goods, alumini'gm, etc. These are eX-
pected to bring in a revenue of about
Rs. 115 crores. No doubt, the Finance
Minister hag stated that the incidence
of excise duty will not be allowed to
be passed on to the consumer. He
assured the House that 35 and when
it is foungd that ii is being passed on
to the consumer, he would dJdevise
suitable 'measures to coumtract the
tendency. But I do not know whe-
ther thig assurance can be implement-
ed. The assumption that excessive
profits are being made by manufac-
turers ang they must be mopped up
is yet to be supported by proper
data.

To me it appears that the cost of the
budget of the common man will go
up; so also the cnst of production of
quite a large number of items. The
Minister has considered jt absolutely
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necessary to put up the excise duties
eithep from the point of view of reve-
nue or exports. He ought to have
balanced the incidence at least to
some extent by reaucmg the excise
duties on some other special items
like vanaspati oil and sugar. That
would have created a psychological
atmosphere that Government was
serious about price stabilisation.

Generally speaking, ours is a deve-
loping economy characterised by a
large but weak agricultura]l sector.
Growth without inflation necessitates
not only establishment of equilibrium
between the aggregate demand and
supply but also between industries,
essentially a re-adjusting process in
that direction. It is logical that fur-
ther substantial development outlays
should be deferred until the equili-
brium is restored.

Since 1965-66, industria] growth has
lagged behind agriculture. In 1966-67,
industry expanded by 2.5 per cent
against a gubstantia] increase of 5 per
cent in agricultural output. There is
need for increased industrial output
in the current year at a much faster
pace. This increase can be brought
about not only by reducing indirect
taxes but also by giving certain fiscal
incentives.

The Finance Minister jndicated that
he was keen to simplify the tax collec-
tion procedure. However, in the bar-
gain, a new procedure has been intro-
duced which will make the position
of a large number of assessees very
difficult and anamolous. This is a
recurring formula. Every time a new
Finance Minister comes, he has new
ideas of simplification of taxes, but
the new process of taxation always
brings in some new complications and
the assessee ig more or less where he
was, except that he has to fill up a
new Sort of form in a more compli-
cateq manner, I wish the Finance
Minister would really do some thing
abovt simplifying the process of taxd -
tion and the taxes. By that, I think,
Government would get better returns
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and it would he simpler for the asses-
seeg also.

Now the reference is to the re-
quirement of deduction of tax at
source which Has been extended to

interests on loans and deposits, fees
for professional serviceg and brokerage
and commission. It has not been
appreciated that the fees or profes-
sional services and brokerage and
commission are gross incomes for the
recipients, a major portion of -whicit
goes away in expenses, In sore cases.
such as discount for wholesalers, re-
tailers, etc.,, these commissions are
notional and are by way of straight
reduction in prices. To treat these at
par with dividend incomes or salaties
is not correct,

The Budget does not give any clear
picture of the monetary policies that
are going to he adopted. There is no
mention ag to how the credit required
by the business will be made gvailable.
The Reserve Bank’s restrictions on
credit are hampering the productive
mechanism. I fear at present the
Reserve Bank of India hag almost be-~
come a department of the Ministry of
Finance. It ocught to have greater
autonomy. And its credit policy and
its relationg with the State Govern-
ments should be governed by national
inlerest rather than by budgetary
operations of the Government. At
present what happeng is that the
budgetary lapses are attempted to bpe
made good by monetary charges
which apply mainly to the private
sector. This creates an imbalance
in the financial structure and it leads
to wastage of national resources.

I am sure the Finance Minister
wil] give due consideration to these
suggestions. According to the latest
foogq reports, we will have a bumper
crop. I doubt how far this is true, If
this were to come about, then the
Finance Minister will be in a better
Position to come out once again in
in the Winter Session of Parliament
with a budget of incentives,
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In the Economic Survey and part I
of the Budget speech of the Finance
Minister, Mr, Morarji Desai, a com-
prehensive picture of our economic
situation is given. This is characteri-
sed by five main factors: food short-
age, steady rise in prices, slackness
in industrial activity, adverse trends
in exports and long-term growth.
These factors, no doubt, sum up the
present economic crisis. But do the
Budget proposals provide an adequate
remedy? Will the Budget hold the
price-line? Will the Budget revive
the capital market and industrial
growth generally? Will the Budget help

greater export promotion? It is in
terms of these questions that the
Budget has to be assessed.

The Budget for 1967-68 shows a

nominal surplus of Rs. 0.85 crores. The
surplus on Revenue Account after
taking into consideration the yield of
Rs. 67.71 crores from additional taxa-
tion for the current year (excluding
the State’s share of taxes) will be
more or less fully absorbed by the
deficit on Capital Account. The addi-
tional faxation of Rs. 67.71 croresg for
the current year is made up of Excise,
Customs, States’ share of  Excise
Duties, Additional Tax Revenue and
Postal charges. Apart from the addi-
tional taxation in the General Bud-
get and the increase in postal charges,
Government will make an additional
draft of Rs. 38 crores from higher
railway fares and freight rates. Al-
together in the current year, i.e., next
ten months. the additional drawa] by
Government from private income will
be Rs. 126 crores. The general price-
index rose by as much as 46 per cent,
in the last three years. This has creat-
ed uncertainty about the future, de-
pressed savings, and created a situa-
tion of unrest in the country. It was,
therefore, imperalive that the Budget
should have devised fiscal means to
stabilise prices.

It is however, regrettable that the
Budget fails to attack the inflationary
situation which has emerged from past
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fiscal lapses. Non-productive expen-
diture of Government—both Central
as well as State—hag increased phe-
nomenally. In the present Budget, the
Finance Minister should have taken
opportunity to reduce expenditure or
at least prevent any increase in Gov-
ernmental outlays.

The Budget ag presented provides
for an additiona] expenditure of Rs.
169 crores compared to the Interim
Budget. This will be financed to the
extent of Rs. 101 crores by economies
on other items like subsidies, Defence,
and greater receipts on acocunt of
foreign aid and Railways. The next
additional burden will be of the order
of Rs. 68 crores. If expenditure had
been maintained at the same level as
in the Interim Budget presented in
March 1967, the Budget will have
shown a surplus of Rs. 101 crores
without resorting to any additional
taxation. This itself would have gone a
longway in reducing general demand
in the economy and restraining the
rise in prices. This js only the mini-
mum that the Finance Minister could
have §doner It had been suggested
earlier that even in the interim Bud-
get provisions a savings of the order of
about Rs, 600 crores could have heen
made without jmpairing our produc-
tive capacity. This would have even
helped some reduetion in the level of
taxation ang thus stimulateq saving
and capita] formation. Unfortunately,
the Finance Minister has not observed
that much fiscal discipline as was called
for under the circumstances. As
such, it is vnlikely that the price situa-
tion will improve if the kharif crop
does not turn out to be very good.

The Budget, in fact, will induce
some jincrease in prices. The excise
duties on tea, coffee, footwear, cigaret-
tes, petroleum products, rayon and
synthetic fibres, rubber goods etc., are
expected to yielg an additional revenue
of Rs. 115°5 crores in a full year. Some
of these items are of daily consump-
tion by the common man. Others go
in production and as such additional
excises will raise the cost of final
output. The result will be that the
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daily budget of the common man will
come under pressure. If the Finance
Minister had considered jt absolutely
necessary to put up these excise duties
either from the point of view of ex-
ports or revenue he ought to have
balanceg the incidence, at least to
some extent, by reducing excise duties
on other essentia] items.

One of the greatest failures of the
Government is the public sector under-
takings. In the 2nd Report of the
Public Sector Undertakings, for jns-
tance, it has been pointed out how
expansion programme of Hindustan
Insecticides was held up due to non-
availability of foreign exchange, while
scarce foreign exchange resources were
being utilised for the import of end
products.

The 22nd Report has criticised the
slow progress made in the establish-
ment of synthetic drugs gnd anti-
bioticy and surgical instruments,

The Indiap Drugs and Pharmaceu-
ticals and Chemicals Ltd. pnave based
their prices on the existing market
rates. The PUC has observed that
this is not correct, especially in view
of the fact that one of the objectives
of the IDPL was to supply life saving
drugs to public at reasonable prices.

The 31st Report has referred to con-
siderable delay in planning and setting
up of alloy steel projects. It has also
pointed out how the coal washeries of
the Hindustan Steel ILtd. were not
operating on commercial lines.

The cost of production of stee] in-
gots at Rourkela according to the 11th
Report is higher than in other steel
plants. There js no strict control over
cost especially in respect of raw
materials.

There has also been excessive em-
ployment of manpower in a number
of these uprdertakings.

According to the 11th Report as
against the project report estimate of
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6,800 persons in the Rourkela Steel
Plant, the rumber actually employed
wag 24,000 at the end of 1964. Even
taking into account the staff employed
in the various departments which were
not included in the project report, the
staff strength is more than double of
that provided in the project report.

There have been frequent revisions
of the capita] cost of the various pro-
jects. For jnstance, in the case of
Rourkela the original capital cost was
estimated at Rs. 128 crores ijn 1953
and as per the latest review in 1963
it was Rs. 230.48 crores,

The public undertakings are not,
generally speaxing, adequately cost-
conscious. For instance the total capi~
ta] outlay on tywnship of public under-
takings is of the order of Rs. 290
croves, and this constitutes about
11 per cent of the total investment of
the projects. The incidence of cost of
township on cost of production is con-~
siderable. In the case of Hindustan
Stee] I,td. the incidence of capital cost
of township on one ton of steel ingot
capacity is Rs. 120.

According to the 18th Report of the
PUC much avoidable expenditure had
been incurred in providing these faci-
lities and there is scope for economy.
In the absence of proper norms and
standards, the scales of accommoda-
tion have becn on the high side. The
layouts of the township sprawling
over 3 wide area have restilted in high
expenditure on  water, power and
sewerage and maintenance. In many
cases houses have been built in excess
of requirements. It is necessary that
such expenditure should be curtail-
ed and kept down to the minimum.

While we are facing such an econo-
mic stringency, I am surprised that
the Government is still thinking in
terms of - ca: project in the public
sector and a tractor factory also for
which large sums are being paid out
for project reports to varioug foreign
firms. When we have got several
plants for cars. when we have got a
few factories for making tractors in
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the country, iy it necessary for us to
go out again and pay large sums for
project reports? I understand that
crores of rupees have been paid ot
Lakhs are paid out for project report
alone, which by ijtself, constitutes a
large drain on our foreign exchange
resources. Have we not got enough
experience 1n the country itself, with
these plants and their engineers, to
take their advice and try to save on
this? On the one hand, we have the
spectacle of our plants, be they in the
public sector or in the private sector,
not being fuily utilised, their large
capacity idle, which should be utilised
if the plants are to run economically
if we are not planning for national
waste. On the other hand, is it neces-
sary to multiply plants, when the exis-
ting plants have not got enough work
for the capacity for which they are
created? This is a matter which I
hope the Finonce Minister would give
serious consideration too, because it is
most economical to run a machine all
the time and anyone who runs a
machine wil] teil you. That is why the
factory owners are willing to run their
factories on overtime and run for
three shifts but it the plants lie ijdle
and their capacity is not utilised, even
the day-time capacity is not utilised,
it is a large drain on our national
resources. Something must be donie
to stop this drain when we are in this
financial mess.

I am sorry the Finance Minister's
speech, part of which I heard him
delivering in the other House  did not
promise much reliet by his Budget
proposals. I would still appeal to
him to consider the economic situation
and whal the poor man feels. He is
of course thinking in crores of rupees
but what does the average man in his
home, in his hut, the average man who
earns about Rs. 100 or Rs. 150 a month,
thinks of his Budget when he gees the
prices rising so much? What does the
otdinary middle class man  think?
People employed in cities, in factories,
in companies, drawing 300 rupees Or
400 rupees or 500 rupees, what hap-
pens to their budget if there are in-
roads into it hy taxes, as a result of
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the excise duties? The Finance Minis-
ter assures us that he will see that
the prices do not rise. Have we not
heard of such assurances in this House
before? And what has been the result
of them? More controly and more
corruption. Therefore, the proper way
is not to enforce measures which lead
to these evils, and 1 would appeal to
the Finance Minister to reconsider
hiz proposals in this light and give us
something 3t least that will set right
and give an impetus to industry and
enterprise in this country.

THE DEPUTY CHAIRMAN: Mr,
Mathur, you would not mind if I call
Mr. Banka Behary Das. Mr. Das,
would you like to begin now or after
lunch?

SHRI HANKA BEHARY DAS
{Orissa): At 2.30.

THE DEPUTY CHAIRMAN: Then
the House stands adjourned till 2.30
P.M.

The House then adjourned
for lunch at twenty-one
minutes past one of the elock.

———

The House reassembled after lunch
at half-past two of the clock, THE
VicE-CHAIRMAN (SHri M. P.
Buarcava) in the Chair,

SHRI BANKA BEHARY DAS: Mzr.
Vice-Chairman, Sir, when I was hear-
ing Mr. Morarji Desai making his
speech on the Budget in the other
House, I was thinking of a drowning
man who, in mid-stream, did not know
in which direction to move. I won't
describe this Budget as a status quo
budget; I would rather say that jt is
an anti-people budget, because in a
developing economy there is nothing
like status quo. The problems are
overwhelming; either you are to move
forward, or you are to go backward.
We know that in this cotntry the
population is growing at the rate pf
more than 2 per cent in g year. There-
fore, we cannot afford to rest on our
oars. We will have to create a situa-
tion in the economy for the better,
and our budgets should conform to
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those ideals so that, within a very
short period we reach a stage where
we are in a position to see that
the economy is self-reliant or gelf-
generating. That is why I am
sayimng here that when Mr. Morarji
Desai made his Budget speech I felt
that he was like that drowning man
and did not know in which direction
to move. In the planned economy
which we have accepted, the annval
Budgets are just like milestones, and
for moving in the proper directions
we ghould first fix up what our objec-
tive is, whether we call it 5 socialistic
pattern of society, or a welfare State.
We will have to decide once for all
in which direction we are to move,
and the annual Budget is nothing but
a milestone in that direction.

Sir, I would say that in this Budget
the only promise that he has made to
the Indian people is that ha is not
going to resort to deficit financing.
Except for this silver lining—provided
he accepts it seriously and implements
it—I do not think that there is any-
thing which he has contributed to this
Indian nation. Only by stopping de-
ficit financing you are not going te
create a condition in the economy in
which we can have the stage where the
economy will have a take-off. Sir,
the very method of creating a balanc-
ed Budget will belie whatever ex-
pectations the Indian people have be-
cause, just to create a balanced Bud-
get, he had to increase the excise dutieg
on most of the essential goods which
determine, to a certain extent, the
standard of living of thig nation. Sir,
here also I want to remind him that
though in the first part of his Budget
speech he has given a graphic picture
of the maladies under which we are
suffering—because of the policy of
this Congress Government over the
last twenty years—he only relies
upon the weather so that this eco-
nomy can have a better day in future.
Throughout his Budget speech, he
has given more emphasis on this
weather, and also, only two days back,
when he was replying in the other
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House—which I had the opportunity
of reading—n that very text, he
again relied upon the weather condi-
tions of this country Any Govern-
ment which believes 1n planned
growth cannot rely upon weather
conditions to that extent. If even
after twenty years of 1ndependence
this country has not been in that
position 1n which 1t could, at least
tc a certain extent, Dbe free from
weather conditions or vagaries of the
monsoons, then this Government hsas
no justification to exist Whether our
1deal 1s socialism or whether our goal
1s a welfare State, we will have to
create a condition where there wiil
be price stability along with a certain
amount of escalation of the income in
the society If the income does not
go up and there 1s not the condition
of price stability, then the standard
of living of the people of this country
will never go up, and we will be 1n
the whirlpool of prices chasing
incomes, and incomes chasing prices.
In that vicious circle we have already
landed ourselves, because this Gov-
ernment has no positive economie
and social policy of this nature

Budget (General)

Sir, 1if T quote figures, then you
will see. The per capitg income at
the 1948-49 price level was, in that
vear, Rs., 24960, and in 1865-66, just
when the Third Plan was going to be
over, the per capita income went up
to only Rs 28830 It means that
even after the Third Five-Year Plan,
on the basis of the price level of
1848-49, we have not been able to
provide at least pne rupee income per
day per capita to the people of ihis
country I am not saying that we
have not provided anything to the
lower sections Even if you calculate
the wealth and the income of the
richer sections of the society, then
also you will find that this Govern-
ment has not been able to provide
even one rupee per day to the people
of this country

Sir, if you again go through the
picture, you will see that during the
First Five-Year Plan period the
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change 1n per capita 1ncome was 8.2
and during the Second Five-Year
Plan period you will find that the
change 1n per capita income was 95,
and during the Third Five-Year Plan
period it came down to 1.70 From
this 1t 1s evident that, in spite of an
“investment to the extent of
Rs 20,000 crores 1n the economy

during these three plan periods,
we are still depending to such
an extent upon the weather and
the monsoon that, during the Third
Plan, because for consecutive years
the monsoon did not play fair with
us, the per captta growth per (ent
during the Third Plan was reduced
to 17 annually. Sir, this clearly shows
that though we say that we are liv-
g 1n a planned economy, actually we
have no plan here, because planning
does not mean how to gathe:

resources, planning does not mean
that when youy require any resources

you have some taxes on coffee or
tea or footwear Planning alway-
means a method in which you want
to have the resources, the direction
1in which you want to spend, and also
1t means that you should evolve cei

tam methods by which you comtrol
the very mncidence, the very effect of
those  expenditures Without all
those three factors taken into consi

deration no planning in this country

1s goling to  succeed And 1 will
agamn say here, Sir, that in all those
aspects the Government of India has
falled muserably, and they have failed
muserably only because they have no
positive goal for which they re fight-
mng And here again, Sir, I want to
compare some figures, to show that
we should not blame so much the
weather, because we know that Pakis-
tan was created when India became
also independent, 1in that year I
will compare the figures hetween
Indig and Pakistan only, not because
Pakistan was a part of India at thar
time, but because the Rain God does
not favour more Pakistan and does no!
play foul with us Now if you will
see the comparative price figure on
the basis of the index number of
1958, then you will find that in 1980
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the index number of prices jn India
was ‘111, then in 1965 it was 146
and then in 1866 it went up to 165,
whereas in Pakistan the index num-
ber of prices in 1960 was 105, then in
1965 it was 118 and then in 1966 it
was 131—the same country which is
also equally suffering in the monsoon
season; the same country which has
also equally suffered in the war
thrust on us by that country. Because
the Finance Minister ijn his Budget
speech has not only blamed the wea-
ther but has also blamed the India-
Pakistan conflict, I want to compare
the two countries, one being our
coun.ry, where there is democracy,
and which believes in planned growth,
and the other couniry which does not
believe in planned growth. But what
has been the achievement? What has
been the result of that economic
policy? Whatever reasons may be
adduced we see that in 1966 the price
level index is 166 here whereas in
Pakistan it is only 131. I am not
going to compare the USA, UK or
Japan with India because those are
developed countries where the index
number is comparatively very low. It
was only 105 in the United States of
America, 120 in the United Kingdom
and 108 in Japan. I only wanted to
compare our country with Pakistan
because to a certain extent the same
conditions prevail in both these
countries. Sir, they are now putting
the blame on the weather, on the
monsoon and so on for their own
failure, So it ijs time that we have
some introspection now, You want to
put the blame always on either
China, Pakistan or the weather. But
I say other countries also suffer from
these maladies. For instance, in the
Western countries also they  have
often the frosts which affect their
agriculture and their fields are com-
pletely spoilt. So what I would like
to say is that because there is no
socio-economic policy with this Gov-
ernment we have landed ourselves
into this condition which we can only
describe as stagnant.

Sir, here again I want to say that
in the conditions in which we are
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living, it has become very important
that we should have an income-price
policy. It is not enough if we give
impetus to production. Unless we
have a definite income-price policy,
all our plans for having a planned
economy in our country will not
succeed in our country. We know all
these problems and I am not going to
speak elaborately about those prob-
lems. Last time during the debate
on the Vote on Account, I said some-
thing about this income-price policy.
So I am not going to repeat it here.
1 would only say that if in India we
want to have a healthy economy, it
is high time that the Government of
India finally decided to go in for a
price-income policy. You know when
England was in a difficult position so
far as the sterling was concerned,
when there was sg much talk of
devaluation in their country, how
they protected their sterling and how
they succeeded. With all the diffi-
culties that they were suffering from
they evolved an income-price policy
with the consent of all parties and as
a result of that you see how in spite
of a slight rise in prices, they were
able to protect their sterling. Here in
this country we do not have to face
such a situation. Last year we had
resorted to devaluation. We did 1t
because of pressure from outside. The
hon. Minister of Finance may not
agree with me. But I would say that
in our Indian conditions if there had
been an income-price policy which
this Government had pursued with
determination, then in spite of the
weather. in spite of these factors
under which we are suffering, we
would, to a certain extent, have pro-
vided stability to our economy.

SHRI AKBAR ALI KHAN (Andhra
Pradesh): Will you agree to a freeze
on wages and profiis?

SHRI BANKA BEHARY DAS: I
am coming to that., The corner-stone
of this price-income policy will be
price stability. There will be over-
all price stability and the Govern-
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ment will be in a position to regu-
late the economy. In a planned eco-
nomy when our resources are scare,
when our demands are mounting,
you cannot provide a plan and you
cannot give stability to the country’s
economy without these regulatory
measures that we require in this
country. There might be so many
lapses in regulatory measures. But
if the Government has failed in any
way to manage these regulatory mea-
sures that does not mean that we
should forgo all regulatory measures.
There will be general price stability.
I would also say that in certain cases
which go to determine the standard
of living of the common man, we
will certainly have to lower the prices
of essential goods. And that I would
like to do to a certain extent by
lowering the excise duty, Instead of
trying to augment our revenue
through excise duties I would rather
advocate that on all those essential
commodities we should lower the
excise duty. Here I have to give
some figures. You will be astoiunded
to know that in the case of sugar
when the price of sugar for a quintal
in Maharashtra region is Rs. 92.30,
the excise duty inclusive of additional
and special excise duties come to
Rs. 37. Here I was to ask this, Shall
we for having some income impose
so much excise duty on sugar which
is very commonly consumed in our
country so that the price level goes
up? Here 1 want to refer to cotton
textiles also. Here also you will be
surprised to learn that on types of
cotton textiles where the ex-factory
price without the excise duty is Rs.
3.26, the excise duty is to the extent
of Rs. 4:35. Here also there is scope to
lower the excise duty on cotton tex-
tiles. In the case of matches you will
be still more astounded to know that
whereas the price of a gross of match
boxes is Rs. 3.15 the excise duty is
much more than the ex-factory price
and it is Rs, 4.60. So I want to advo-
cate that if you develop your income-
price policy, not only you should see
that there is general stability in the
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price level but if necessary, you wil
have to lower the excise duty es-
pecially on the essential articles which
the common consumer can newer do
without.

Here 1 want to add a word of cau-
tion. There may be certain cases
where due to certain reasons the ele-
ments that go to make up the cost
may go up in price, But if the Gov-
ernment has such a price-income
policy as ] am suggesting, they will
be able to adjust the cost of such
elemenis on other elements oif cost.
For instance, if in a certain case the
cost of raw material goes up, then
you can adjust the cost by lowering
the excise duty. Britain followed
such a policy for about two years
and by that they have been able
to a certain extent, to provide stabi-
lity not only to their economy but to
their money also. On that basis only
you will see that the inceme-price
policy has to be followed. With-
out price stability if the Gov-
ernment wants to have an income
price policy then it will be a
failure also, Here I want to say
that generally on the basis of price
stability I would like to freeze all in-
comes, whether it be income from
dividends or profits. But here there
must be scope for increasing the
wages of the lower sectiong of society,
factory laboirers and so on, so that
whatever increase ig there in the
nationa] income can be plouged back
to those sections of society. When
you have this income price policy,
you can provide stability to the eco-

nomy also. I will not elaborate this
any further. I would only adq that
without evolving an income-price

policy, however much money you may
provide in your plans, whatever
number of officers you may appoint
for your plans, our econmy  will not
have self-generating growth. Here I
want to say that during the First Five
Year Plan, to 3 certajin extent we
made provisions for the agrictltural
sector. During the Second and Third
Five Year Plans we have completely
neglected the agricultural sector. But



4339 Budget (General)

1 want to say this now. If you want
to free yourself from the vagaries of
the monsoon, thep you will have to
pay much more attention to agricul-
ture which gives you more than 50
per cent of the national income of the
country. I woulgq also like to add
that for augmenting production in the
agricultura]l sector it ig not necssary
that you should go in for heavy in-
vestments. 1 know the psychology
of the agriculturist. If you can pro-
vide him assured supplies of water, if
you can provide him with better seeds,
with high-yielding seeds as also short-
term seeds, also to g certain ex-
tent fertilisers, then 5 miracle can
come about in thig country. We do
not want so much money to be in-
vested on getting tractors, in estab-
lishing a factory for tractors or for
importing tractors from  other
countries. Conditions as they are,
land tenures as they are, with frag-
mentation of holdings as they are, we
can go in for power tillers which
Japan has done even with small hold-
ings of 5 or 6 acres. If we go in for
such power tillers and a few neces-
sary imputs, then we can work a
miracle in the agricultural sphere.
Here again I will say that you do not
need much money for this. Once you
put more emphasis on water, on assur-
ed irrigation, then the miracle will
come about and with the modern
varieties of seeds, that our agricultural
farms produce the miracle will be
complete. So I want to say, Sir, that
in the Budget speech though he has
spoken so much about agriculture he
has not given any clear direction in
which Indian  agriculture should
move.

I also want to say about the indus-
tries because, you know, the industrial
growth of the country which has
suffered very badly during these years
is to a greater extent dependent upon
the agricultural sector. The fiugures
are here with me. Agricultura] pro-
duction fell in 1965-66 by 17 per cent
over the previous year and the pro-
portionate decline in rice, jute,
tobacco and oilseeds was to the extent
of 20 per cent. When our industrial
sector is completely dependent on
agriculture, when our textile mills
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are completely  dependent on
cotton, when our sugar millg agre com-
pletely dependent on sugarcane, when
our oil mills are completely dependent
on oilseeds, you cannot have industrial
growth 1n the country without giving
more importance to agriculture both
in the aspect of foodgraing and also in
the aspect of cash crops. You will be
astounded to know that the annual
rate of growth during the first four
years of the Third Plan was 7.8 per
cent in spite of the fact that our target
was 11 per cent, but it fell sharply in
the next two years and in 1966-67 it
was <_'mly 3.5 per cent. From this it
is evident that unless you strengthen
the agricultural sector in this country,

 whatever industrial policy you may

evolve, whether it ig in the public
sector op in the private sector, this
country will never reach that stage of
self-generating growth, will pever
reach 'that stage of take-off, whatever
you might say here. Here also I will
say that the Budget speech of the
Finance Minister does not give any
clear indication that we are going to
strengthen the economy op the basis
of agriculture and we are going to
atvgment agricultural production in
su.ch a way that the entire economy
w1lllhave a different picture in the
coming years,

Sn‘,. I want to refer again to the
taxation system of this country, One
of the previous speakers hag spoken
80 much about this Budget incentive.
I know that idea has come from
Jgpan, an Asia country but the con-
filtiOnS here are absolutely different
in the conditions of Japan where there
1s a developed economy, where to a
certain extent the economy has
reached the self-generating stage, this
Budget incentive can produce mo‘re of
resources in that country. In the con-
ditions of India where we are in an
absolutely undeveloped stage, where
our taxaton system does not respond
to the taxation policy, where there is
so much of unaccounted money, where
there js s0 much evasion of taxes, this
sys_tem of Budget incentive is not
going to help us. So 1 am stoutly
opposing that idea. When we are
still in a very primitive stage, when
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we are still aspiring to have planned
growth 1n the countiy, we cannot
accept that idea because that idea 1s
not going to help us, nor 1s it going to
increase the resources of the country
unless we reach the fake-off stage in
our economy Here I will again  say
that 1n spite of the fact that the Gov-
einment has always tried to a certamn
extent to appease the private sector,
still there 1s clamour everywhere that
the private gector should get all the
tax rehefs Here I have got all the
ngures In 1950-51 the total income
ftom income-tax and corporation tax
was only Rs 173 crores  In 1965-66,
1t went up to Rs 576 crores and 1n
1867-68 1t went up to Rs 640 crores
In gpite of so much being invested n
the industrial sector, in spite of so
much expansion of the indusirial
sectol, in spite of the fact that all our
energies are Jevoted to that sector the
Government has to depend upon cus-
toms and excise duty Wherever they
hive wanted money they have alway.
either rehied upon the ctstoms duty or
upon the excise duty Ang mm  this
Budsget, you know that the Finance
Minister wanted to balance his Budget
and when he wanted to have more
money he did not rely upon any other
course but he only went in for these
higher ymposts in the shape of excise
duties And what 1s the position 1n
respect of these customs and excise
duties? In 1950-51 we had an 1ncome
of Rs 224 crores, 1in 1965-66 it went
up to Rs 1436 crores and in 1967-68 1t
went up to Rs 1857 crores, a pheno-
mena] growth to the extent of nine
times of what 1t was 1n 1950-51 What
does 1t show? Does it not show that
whenever we wanted money we went
on to tax the common man? And the
mecidence on the common man 1s be-
coming more and more because we
want to have a plinned economy 1
this country

Here again I want fo caution the
Finance Minster that though he has
said he will not have deficit financing
because of this reliance on these 1in-
direct taxes and by going in for
indirect taxation to collect an  addi-
t;onal amount of Rs 70 crores this
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year he 15 going to bring about such
condilions 1n the country when the
prices will rise stil] further They
have already risen but he 15 going to
create the same conditions for the
price .pual as we had when there was
deficit financing Therefore, I want
to say that if you sincerely believe 1n
planning then you will have to look
anto all these aspects When our
resources are scarce, when our de-

mands are mounting when the
giowth ;5 desned 1na particula:
direction then the control and re-

gulatory measiTes become Inevitable
in such a society and how can you
succeed in those regulatory measures
tnless you bring the banks into the
public sector, unless you bring all the
whclesale trade 1nto the public sector,
unless you extend to a certain extent
yoir public sector 1 the various fields
of the economy, not only in the matter
of capita] goods but also in the matter
of consumer goods?  Otherwise all
vour talk about planning, all your
talk about regulating the economy 1is
not going to help this country Un-
less the public sector 1s 1 a  com-
manding posilion in our  economy
whatever you might say, the economy
1s not going to survive for a long time
and we will have to face condition, of
disaster

So, Sir, I will agamn advocate, with-
out going into the details of all th <e
aspects that we have to choose once
for a1l in which direction we are to
move  Today we are in the mmd-
stieam, either we will have to go M
the direction of socialist planning or 1t
will be better to abjure  completely
plannming and allow free enterprise to
have 1ts free growth There 15 nu
1w medwr In the name of mixed
economy we cannot pl:n hide and
seek with our economy We cannot
merely dangle some carrot befor®
the common man and try to gather
resources from him through taxation
Here I am very sorry to say thuis I
rather regret that in the Budget speech
1n smte of the fact that the Congress
Working Commuttee has passed all
these pious resolutions only two
months back-—perhaps when the
Budget speech wasg being written—
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there 15 no indication that they are
going to nationalise these banks be-
cause 1 know this talk of social con-
tro} 1s nonsense. It 1s not gomg to
help us; 1t 1s only to create confusion.
We say 1t 15 only to play a hoax on
the people Unless the entire bank-
ing sector 1s nationalised, unless the
monopolies are completely abolished,
inlesgs the managing agency system 1S
completely abolished, this economy of
OUrs can never survive because you
cannot have this talk of regulatory
economy on the one hand and on the

other hand you cannot allow this
free enterprise to grow as 1t 18
growing

Though, Sir, the Congress Patry .-
talking so much about socialism 1s it
not a fact that gradually there 15 a
tendency to slide back from that ob-
lective? They were never socialist
and whatever socialist measureg they
were taking within these two-three
vears we are seeing that there jg a
tendency to go in the reverse direc-
tion We know what happened sbout
the fertiliser deals There was so0
much talk about jt in the country and
the Congress Party also was dissatis-
fied about 1t We know, every nowx
and then, the problem of Birlas comes
up We know every now and then the
problem of big business

also comes up But what hne
3rm been the result? The Govein-
ment have not responded to the
challenging situation So, here agam 1
am sorry to state that in the Burlget
Speech of the Finance Minister he
has net tried to give any answer o
these problems which are already
creating a vicous  crcle 1 this
country

*un I want to say to the Finance
M mister  that, without resorting to
“leficit financing without imposing any
higher taxes on the very essential
goods lhike coffee tea, footwear and
yarn he could have got all the r=-
sovrces by having economy in this
countrv We know how the Govern-
ment machinery ig proliferating We
know how the number of gazetted
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officers 1s going up We know now
most of the officer, have to idle away
their time in the Secretariat. The
other day one of the ex-Auditor=-
General of thjs countv—I do not
want to mention his name here—told
me this  They have heard in the
history of democracy of Mimsters
withott Porifolio, Minister, of State
without Portfolio and Deputy Minis-
ters without Portfolio, but mn tne
Congress regime there are Secretasles
without Portfolio. And this comes not
from the mouth of a common man,
not from the mouth of a progressive
but from the mouth of a very promi-
nent Auditor-General of this country.
This clearly shows that unless we re-
sort to measures of economy, unless
in the adminstration we try to avoid
all sorts of wasteful expenditure, un-
less we try, to g certain extent, to live
under conditions of austerity, this
country will have no future. So, I
want to say that if the Finance
Minister would have tried, he could
have easily got all the resources with-
out resorting to this imposition ot
higher excise duties Here also I want
to say that in our economy we have
come t0 a situation when we will have
to decide our goal once and for all
Annual budgets are nothing but a
milestone 1n that direction Unless we
fix our goal unless we decide our
objective, unless we chart our path in
the direction in which we have to
go, whatever budgets may come, they
are not going to solve the problem of
the country, nor could any good come
to this country. Rather T am constrain-
ed to say that in spite of the stoppage
on deficit financing, the net 1esult
during the coming year will be more
rise 1 prices ‘The vicious circle will
start The labourers will want higher
wages The Government servants will
want higher wages As a result, what
will be the situation? TUnproductive
expenditure will go up The quantum
of unproductive expenditure in our
economy 1s already very high In
spite of all the loans that we are hav-
ing, the economy is not productive to
the extent we desire. Unless measures
of austerity are taken, unless we try
to observe complete economy in our
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administration, the problem of this
country 15 not going to be solved,

Again, here I want to refer to one
or two aspects. Because of the com-
plete neglect of our agricultural sec-
tor in 1946, wa are importing food-
grains from other countries to the ex-
tent of Rs. 76 crores. As you know,
every year the Government has as-
sured us that there will be self-
reliance and self-sufficiency in regard
to food production. And what has
been the result? Every year we see
that the foodgrains that we import
have not only gone up in quantity, but
the total value has also gone up. As
a result, whereas in 1960 the quantity
went up and we had to spend Rs. 290
crores for the import of foodgrains, in
1966 the figure is beyond Rs. 300
crores. If we depend upon foreign
countries like this not only for food-
grains, but also for all types of mate-
rials, what will happan to this coun-
try? We may talk of all this assis-
tance without strings, but we develop
gradually the psychology of g beggar
and just as we all hate a beggar—we
just want to give him two paise and
dispose of him-—others also hate us.
That is the condition from which the
Indian economy is suffering now.
Everywhere we have no prestige left
now, Whatever we might say, what-
ever statements we may give, no coun-
try is going to show any respect to a
country which has developed already
this psychology of a beggar. Here again
I want to say that not only should we
put emphasis on the agriculfural sec-
tor. In respect of the industrial sec-
tor also we should try to be self suffi-
cient as far as possible as regards
spare parts and other things, Until we
reach that stage, this country is not
only going to be in a very bad way,
but also it is going to suffer in its
prestige in the international field.

With these words, I want to say
that I have been very much depres-
sed because of the Budget Speech of
the Finance Minister, because he has
not given any hope to, the common
man of this country. The only hope
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that in
because of the
the price-level will

that he has given s
the coming year,
heavy taxes,

go up. Naturally the rcal in-
come of the country is going to
fall. Here also I may remind the

Finance Minister that from th. very
reports of the Labour Department, it
is seen that during the First Five
Year Plan, because of the stability in
the price level to a certain extent, the
income of the wage-earners went up
to a certain extent. During the Se-
cond Five Year Plan thouzh the price-
level went up to 3 certain extent, be-
cause the wages also went up to
a certain extent there was stability
1n the real income of the wage-earner.
During the Third Five Year Plan,
when the price-level has gone up ab-
normally, their wage has not gone up.
The net result has been that the real
income of the working-class of this
country has gone down. With the
progress of the three Plans, we have
come to a swtuation when the standard
of living of the common man is going
down as g result not only of low pro-
duction in various sectors, but be-
cause of the Government’s economie
policies, because of the price situation,
it has become a problem of this coun-
try. With these wonds, I would again
say that the Congress Party and the
Government have first to decide in
which direction they want to go, be-
cause the Budget is nothing but a
reflection of their economic and social
policies. The Congress Party should
decide once and for all that they will
have a planned economy in the true
sense of the term. If it is only just
to hoodwink people, then the econmy
will never recover and we will be
heading towards a collapse and the
entire economy will suffer because of
it. With these words, I thank you.

THE VICE-CHAIRMAN (SHRI M.
P. BHARGAVA): I have got a very
long list of hon. Members who want
to take part in this debate. I would,
therefore, request the first speaker
from the Congress to limit his re-
marks to thirty minutes and all other

Congress speakers to fifteen minutes
Mr. Mathur.
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SHRI HARISH CHANDRA
MATHUR (Rajasthan): Mr. Vice-

Chairman, 1 was really impressed by
the eloquence of my friend, represen-
ting the PSP, but not by his argu-
ments and the thesis which he advanec-
ed. Now, I with just give a few facts
which will knock the bottom out of
the case which he has built up. He
thought it fit to compare the economy
of this country with the economy of
Pakistan with particular r.ference to
the price-index, but he clearly forgets
that in Pakistan no such developmental
activities have beep taken up as we
have in this country. There is hardly
any public sector to compare, the
public sector in which so much invest-

ment has got to be made. This in-
vestment and these developmental
activities mean a price rise. He galso

forgets that Pakistan has got three
times per capita which this country
gets by way of foreign assistance. He
also forgets that in the case of Pakis-
tan all the military hardware has been
supplied by certain friendly countries
with which they have pacts, more than
ten times what this country has re-
ceived,

We are building our own defence.
We are building our own economy.
We are not dependent on anybody.
We are independent. Our defence
expenditure has gone up from Rs. 300
crores to Rs. 1000 crores, and that is
going to have a dent on the price-
index which must be clearly under-
stood. I think these are so simple
things, and if one takes note of all
these factories, he will understand
how our economy has got to be adjust-
ed ang assessed.

Again he asked whether our princi-
ples and aims and objectives are clear
or not. I think our objectives and
aims and principles have been very
clearly stated in three successive
Plans, and they have been cledrly
stated in our election manifesto. I do
not know what clearer indication he
wants of the direction in which we
want to move and the direction i n
which we want to take the develop-
ment of this country. Then he talked
about the public undertakings. Is it
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not an accomplished fact that it is to
the public sector that this country
has given the best of its attention We
have invested about Rs. 2500 crores
already, and it ig being given the
pride of place in the Fourth Plan also.
Therefore, Sir, we have got to see
things in a clearer perspective and
balanced maner—except where he is
in complete agreement with us on
the public sector or price stability,
which is the sine quoa mon of this
Plan. As a matter of fact what has
been tried to be ahieved is to give a
price stability by producing a balanc-
ed Budget, by the hon. Finance Minis-
ter.

Earlier while opening th- debate,
the leader of the Swatantra Party had
to do a Jot of tight rope walking, and
nobody will doubt his parliamentary
abilities. He thought it fit to have

a document prepared by his party
which he read out.
AN HON. MEMBER: Always,
SHRI HARISH CHANDRA

MATHUR: Let it be clearly under-
stood—because he knew what he was
talking, that document was there—I
as a matter of fact, very much welcome
the emergence of the Swatantra Party
on the political scene. What the Con-
gress could not do is being helped
now, and I think the Praja Socialists,
the Socialists and the Communists
should also feel very happy about the

emergence of this party. By their
aggressive pro-capitalist approach,
they are creating reactions in the

country which will certainly accele-
rate the pace of socialism. There is
the least doubt about it. We see the
evidence of this in the House every
day. I think that is a positive contri-
bution of the Swatantra Patry to the
economic development and to tha
thinking of this country. They are
certainly serving as a catalytic agent
which  energises our step towards
socialism. I will not say what happens
to the catalytic agent. It disappears
after serving its purpose.

Anybody who had spoken about
tI’ns Budget inside this House or out-
side this House has at least agreed
that the assessment and analysis and
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the spotting of problem areas done by
the hon. Finance Minister in the first
part of hig speech are almost unex-
ceptionable. All sections say that the
analysis is correct, that the diagnosis
is correct. Now when you come to
the next, you may have certain diff-
erences. Let us see. Everybody is
.agreed that we are in a bad shape n
our economy, we are in a very deli-
-cate, difficulr, complex, economic situa-
tion which arises out of the interplay
.of certain varied factors in the coun-
try. But when you come to the
Budget, one may not agree with all
the proposals which the hon. Finance
Minister has made. It is not necessary.
1 may alsp have certain doubts and
apprehensions regarding some of his
proposals, But even there everybody
is at least agreed that he has made an
honest and earnest endeavour to pre-
sent a balanceq Budget, to avoid
.deficit financing, to give stability to
che prices. With this everybody will
have to agree, and that is a big thing.
What is much more important is that
he has not only cared to give a sta-
bility and to present a balanced bud-
get here but he has advised the State
Governments, and he has not stopped
by giving advice but he has taken the
further step of assisting all the State
Governments to be able to present
balanced budgets. He has given them
fiscal gssistance. He has made certain
provision so that they have the money
by which they are able to balance
their budgets, and T am happy and 1
- am prepared to congratulate some of
the State Governments who have co-
operated and who have been as a
matter of fact impressed by the disci-
pline which we have observed here
at the Centre. The Maharashtra Gov-
ernment has prepared g surplus bud-
get. The Rajasthan Government, in
spite of the fact that they are in a very
difficult situation, extremely difficult
situation due to drought conditions,
have yet tried to balance their budget.
That is definitely a sure way to go the
right way.

Let us make a critical analysis of
the whole situation, The hon. Minister
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nas in his sp.ech pointed to the can-
secutive droughts we have had in
this country. Nobody has control over
droughts, though my friend said that
we should not be influenced by the
drought conditions. But I think it
would be impossible to give any cre-
dence to such a line of action. Is it
not a fact that we have increased our
food production from 52 million ton-
nes to 87 million tonnes? Is it de-
pendent on the weather conditions?
It is because of positive planning, posi-
tive action taken on the irrigation side
ang on the agriculture side that this
increase hag come. It is nat on the
weather. Weather definitely will have
a big impact on our economy where
more than 50 per cent of it is gene-
rated in the villages which depend on
agricullure. It may have a different
impact in a highly industrialised
country where the income from the
agricultural sector is much less, But
it will continue to have impact on our
economy, and we cannot have all irri-
gation projects in a few years’ time
A phenomenal progress has definite-
1y been made in this direction.

Defence also is something about!
which I think there can be no two
opinions and I fully support the stand
taken by the Government that we
cannot afford to have any economy in
that particular sector. Let us see
what is happening all round us. Take
the Pakistani war last time. It was
our good luck that it was our good
soldiers, it was our bold decisions, it
was efficient leadership which saved
tha situation. Otherwise it was just
to be the same as what has happened
in Israel today. Israel fully equipped,
equipped to the teeth, faced the world
Wwith a fait accompli. That was exactly
what was designed by Pakistan.
Pakistan haq been equipped. Pakistan
had been armed to the teeth, and
Pakistan attacked. They thought that
within a week’s time they woulq pre-
sent the world with a fait accompli
that the Kashmir territory had been
annexed by Pakistan. You know what
is happening in China. Everybody
feels that. In spite of our best wishes
and desires, having gone all the
length, there is absolutely no indica-
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tion from their side that they want to
come to any terms, any honourable
terms The Defence Minister spoke
the other day that Pakistan had clos-
ed all avenues of agieement and still
we have not woken up to the situation.
I am not interested in siding Israel or
the Arabs, but 1t has a big lesson for

us to take Pakistan it 1s a big ques-
tion mark there 1s a dictator 1n
power

SHRI B D KHOBARAGADE
(Mahaiashtra) Pakistan has reduced
he1 defence expenditure

SHRI HARISH CHANDRA

MATHUR: Let us not believe in this
make-believe What 15 the reduction®
Pakistan 1s getting darmaments from
Chma Pakistan 1s getting aagin
armaments from the Arab countries
and other countries Pakistan 1s get-
ting ggain armaments from the US A,
and we are talking about Rs 10 crores
cut 1n the Pakistan budget Let us
not fool ourselves Let ys face the
reality It 1s 5 big question mark.
Why cannot 1t repeat what has been
done by Israel” It 1s a double chal-
lenge for us, and 1t 1s for this country
and for the Defence Minister to stand
alert on this

We also cannot, as a matter of fact,
submit ourselves to this treaty of non
proliferation I think the Government
of India has taken a posiive and
correct step in this matter They are
not prepared to sign that treaty What
are we asking for? We are asking
for—some of our friends from the
Communist side do not see eye to eye
with us on this matter—what Russia
‘was asking for 1n 1945 when 1t was not
a nuclear power It wanted to go
mnto the nuclear field and now 1t has
become a nuclear power Are we
gomg to hand over to our generation
a fifth rate military power and poli-
tical power? It 1s not also a ques-
tion of a mulitary power, political
mfluences are also gomng to be eroded
1f we are not military strong

There 1s no question of any cut
being asked for on the defence front
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As a matter ot fact, I have a com-
plaint to make to the Defence Mims-
ter about the boirder roads in Rajas-
than The House the other day had
some experience about this I asked
a clear-cut question whether 1t was
nct a fact that the provision for the
border roads there had been cut down
fiom Rs 8 crores to Rs 4 crores The
Defence Mimster had no answer, he
was not prepared I knew 1t because
he was a new Minister, he was Mims-
ter of State You have made eco-
nomy to this extent that you have cut
down the amount from Rs 8 crores
to Rs 4 crores This 1s fantastic
The Minister of Home Affawrs, Mr.
Chavan, who was present in the House
and who has been the Defence Minis-
ter and who has gone with me to the
borde: areas and inspected the whole
area and was deeply mmpressed, was
also horrified to learn that there has
been a cut 1n the allocation to the
border roads 1n Rajasthan I certainly
urge, and very strongly urge, upon
the hon Mister to have a good
look at this matter and see that if
theie has been any cut—I am reliably
informed that there has been a cut
and that the work has been slowed
down—he 1estores that cut and the
border roads do not suffer They are
our vital lines

1t 1s not only the drought and the
defence which are responsible for
our conditions i1n the present economic
situation n the country By raising
an accusing finger against God, China
and Pakistan, the Government cannot
absolve themselves of the responsi-
bility (Inter)uptions) Well, there
are other things. Devaluation 1s, of
course, one There 1s no use Wwhip-
ping a dead horse It was resorted
to with the best of intentions But it
had had a very sagging effec on the
economy There 1s no doubt about
1t 1 saxd even at that time, even
when the devaluation came, that it
was a Himalavan blunder I do not
mince matters o1 words It was
definitely a mistake but an honest
mistake Eeven as I told you
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SHRI BHUPESH GUPTA
Bengal): Honest?

SHRI HARISH CHANDRA
MATHUR: It is definitely an honest
mistake. Well, the question of deval-
uation came in the United Kingdom.
The Primeé Minis.er of the Umted
Kingdom was having one view and
the Deputy Prime Minister was having
another view. There can be always
two views over an issue. Let ys not
always be suspecting. There can be
two views., But it has been proved
that the view that we had taken who
had criticised devaluation, was cor-
rect, and now there is the aftermath
of it. And the hon. Finance Minis-
ter has himself listed certain steps
which have to be taken to put the
country in a better shape again. I
hope that he will be able to enlighten
the House as to what he is doing.

(West

Therefore, there are these four
Ds—drought, defence, devaluation and
deficiencies in the administration.
Deficiencies in the administration are
a very important factor which cannot
be ignored. Deficiencies mean waste-
ful expenditure, no economy in the
various sectors, no effective yse of the
resources which we have at our dis-
posal. Today there is nothing more
important, than to see that we make
an effective use of our resources,
men, material and capital If
we could do it, I think we could
save about Rs. 250 crores a year.
My friend from the Swatantra Party
talked about the public sector under-
takings without realising that it is
the public sector undertakings which
have given the real foundation or
base to our economy; not only to our
gconomic development but also to our
#efence and also to the development
Jsf the private sector. There would
not have been half the development
which has taken place but for the
public sector undertakings. It is the
public sector which has developed the
economy to this extent and, of course,
nobody will deny that it has played
a definite and positive role in our
economy, & very important role. I
have not the least doubt about it.
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But I have also no hesitation in saying
that the public sector undertakings
have not given us the returns which
were expected of them. The hon.
Finance Minister explained in the
other House that 35 or 36 out of the
45 public seetor undertakings were
giving profits. But what is the quan-
tum of the profits? We have got to
understand it, We have made a deep
study of it, and that study has very
clearly indicated that the functioning
of the public sector undertakings
cannot be generally condemned, They
are not so bad as it is being depicted
by the vested interests. But certain-
ly, there is room for considerable
improvement and I am definite that
these public sector undertakings can
be turned into gold mines—I have
not the least doubt about it—and you
can get about Rs. 250 crores or Rs. 300
crores of revenue from out of these
public sector undertakings.

SHRI LOKANATH MISRA
(Orissa): By when?
SHRI HARISH CHANDRA

MATHUR: In three to five years’
time; it should not be difficult if cer-
tain steps are taken and they will
have to be courageous and bold steps.
1 have not the least doubt about it
that the public sector undertakings
will become gold mines. My friend
knows something about it having
worked on the Committee on Public
Undertakings. So, it is with that
experience, with that knowledge and
with the further study which we have
made that T am in a position to state
very positively that the public under-
takings could be our gold mines; they
could definitely contribute Rs. 250
crores or Rs. 300 crores in three to
five years’ time and that would be a
great source of revenue for us. But
let us understand that the public
undertakings are all the time ynder
public gaze. There are so many ques-
tions everyday in Parliament about
them. Public undertakings are exa-
mined by the Estimates Committee,
the Public Accounts Committee and
the Committee on Public Undertak-
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ings, We have also to go and visit
them. But what about the private

sector? My complaint is that we have
not been able to control the private
sector properly and it is the private
sector which has created distortions
in our economy. I am prepared to
accept that even the public sector,
because the investment has not start-
ed yielding results, has created dis-
tortions in our economy at the pre-
sent moment and the high prices are,
to an extent, also responsible to them,
But in a mixed economy the private
sector has a place. I want to give
an honourable place to it. But an
honourable place will be gained by
it only by the honourable behaviour
which it gives. But if they indulge
in smuggling on a large scale and if
you can haul yp Rs. 2 crores worth
of gold, if they indulge in foreign
exchange scandals—al]l this smuggling
comes out of these scandals—and if
they avoid and evade taxes to the
tune of Rs. 300 crores a year and
create that unaccounted money—that
unaccounted money which corners
more and more money without paying
any taxes because there is no
tax to be paid on the unaccount-
ed money—that is the real danger,
and the Finance Minister has got to
give particular attention to this mat-
ter, to this aspect of unaccounted
money. 1 would have suggesied demo-
netisation and I am strongly in favour
of demonetisation in spite of the fact
that I know that it has certain diffi-
culties which have got to be squared
up. But we ‘will have to think about
it. I would rather suggest the ap-

pointment of & Parliamentary Com-
mittee to go intc this question of
unaccounted money because unac-

counied money is not only distorting
the economy of this country but un-
accounied money is g real threat and
danger to the democracy, to the inde-
pendence, of this country, and in col-
lusion with foreign money, it can
play havoe. Therefore, it is time that
we did something about it. What has
happened in all these days? We hear
about other money coming. There-
fore, we have got to give particular
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attention, special attention, to this
unaccounted money.

I have not been able to understand
two or three propositions which are
being followed in the economic admi-
nistration of our country. And one
is this liberalisation of imports. I had
put a question about the liberalisa-
tion of imports, That question has
not been admitted to this day. I know
that it is a difficult question to answer.
You are taking a loan of about nine
hundred million dollars to cater to
these industries, I want to ask: How
do you propose to do it? These indus-
tries will never be able to contribute
more than Rs. 30 crores. Already
their export content js not more than
Rs. 30 to 40 crores. There has been
no export promotion on this account.
It has only helped purchasing things
which the other countries want to
s2]l. It has hit very strongly the
small sector. Even though you have
given licences to them, it is only a few
who are able to take advantage of
it. It has also hit the indigenous
manufacturers. They say they will
degenerate like this. I would like to
remind the hon. Minister of Com-
merce that in 1963-64, after the
Chinese war, when our foreign ex-
change to the industry was cut down
from 100 per cent. to 40 per cent, the
industrial production both in the
engineering sector and in the chemi-
cal sector had gone up during these
vears. I will give you the figures. I
think I have them. In the engineer-
ing sector, from 178 it went up to
267—56 being the base—and in the
chemical sector it went up from 214
to 357. How do you explain it?

My another fear is that we are
putting our industry entirely at the
mercy of those people who are giv-
ing us loan. The moment they stop
giving vou this loan, our industries
will have to come to a grinding halt.
That is the real danger. Therefore,
let us not follow this policy of
dependence. Let us relieve ourselves
from this curse which I consider
nothing short of a curse. Let us have
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a working Plan which will depend
entirely on our industrial resources,
over which others have no control so
that at least the country gets going
and we should not make our indus-
tries entirely dependent upon foreign
aids as you are doing.

Coming to agriculture, if you give
support to the agricultural front, it
will earn you much more foreign ex-
change than you can earn by these
industries. Our people are prepared
to work only when they are pushed

to the wall. But you are giving them
easy money. You are making them
soft-minded. Even in spite of our

crushing difficulties if we adopt this
sort of policy, I am sure we are go-
ing to turn the corner.

Sir, about the new tax proposals.
The hon. Finance Minister has raised
about Rs. 83 crores for the Centre,
Rs, 23 crores for the States, and the
Railways have raised another Rs. 47
crores. [ know he has been discreet
and selective 1n excise duties. He
thinks that the burden will not fall
on the industrial labour. But in this
country 90 per cent. or even 95 per
cent—all are not uncommon-—are
common men, and the burden will
definitely have to be shared by the
entire population of this country. I do
not grudge it. We may be a poor
country; the poor people will have to
contribute. I only like {o warn the
Minister here that in trying to
balance his Budget and trying to raise
his resources, in trying to levy these
excise duties, he must be on a cons-
tant watch to see that in avoiding
deficit financing he does not lose
revenue, Let there be a constant
watch there. That would be a greater
menace not only to our economy but
also to our political and social life.
Therefore, greater care has got to
be taken on that front.

I know the hon. Deputy Prime
Minister is possibly allergic to tea and
coffee, But 1 cannot support the
tax. This is not because the people
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are not prepared to bear it. I do not
think it is correct to say that this
will help him in promoting export

earnings. He may be allergic, but
what is the alternative drink that he
is offering to the poor man?

SHR] MORARJI R. DESAI: I am
not allergic.

SHRI HARISH CHANDRA
MATHUR: I am glad you are not
allergic. Therefore, you will be able
to take our criticism and you will be
able to come to a decision on merits.

SHRI MORARJI R, DESAI: I do
not agree,

SHRI HARISH CHANDERA
MATHUR: Yes, that is perfectly
understandable. We are always here

1o agree or disagree,

SHRI BHUPESH GUPTA: He is
very sensitive.

SHRI MORARJI R DESAI: Less
than you.

SHRI HARISH CHANDRA
MATHUR: It is good to be sensitive,
you see. Once you are sensitive you
can hope for something good.

SHRI BHUPESH GUPTA: Some-
times he reacts in a wrong way.

SHRI HARISH CHANDRA
MATHUR' One who can react mn 2
wrong way can alsc react in a right
way. I very much like a sensitive
man. He has at least got some sense
Only then he reacts. The complaint
against Mr. Morarji Desai was that
he does not react. I am glad that you
are complimenting and I share your
compliments.

SHR]I BHUPESH GUPTA: I sav
that he reacts in a wrong way.

SHRI HARISH CHANDRA
MATHUR: Well, that is a distortion
of your own thinking. What can I
do? 1 am afraid I cannot give you
the understanding which we have
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SHRI NIREN GHOSH (West
Bengal); He 1s conditioned 1n a cer-
tain way.

SHRI HARISH CHANDRA
MATHUR. Sir, I always admire a
man who gives a lead to the country.
I will admire you for taking certain
unpopular decistons. It requires abi-
ity and leadership. But beyond a
certain limit it 1s not leadership, 1t
1s foolhardiness. If there 1s con-
census among all the parties then in
a democracy the Minister must res-
pond to 1t There 1s no reason why
he should not respond to it. Even if
he thinks that it 1s not a right thing,
he has got to respond to 1if,

1 have ‘three proposals to make.
One 15 to do away with this Annuity
Deposit, Scrap it. I do not see any
sense, 1n it, I am glad that Mr.
Bhoothalingam—though the House
possibly has not got a very high
regard for him, he 1s a very capable
officer—has given a very good report.
Our reaction against a particular indi-
vidual does not take away the merit
of the report He has for very good
reasons given you an alternative

scheme Have I finished my time?
THE VICE-CHAIRMAN (SHRI
M. P BHARGAVA)' Two minutes
more
SHRI HARISH CHANDRA
MATHUR And I would therefore,
request you to raise the exemption

Iimat from Rs. 4,000 to Rs. 6,000, What
was Rs 4,000 four or five years ago
13 Rs 6,000 today. And please do not
say that we must spread our net
wider Please do not say that every-
body must feel proud of contributing

something. These pecple are defi-
nitely contributing Are nnt they
paying the excise duty? These are

the people, as a matter of fact, who
are paymg heavily to you So it is
not correct to say that they are not
contributing We are unnecessarily
wasting a considerable amount of our
time and energy on it. On the one
hand you yourself say—you may not
say but the people feel it—that there
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1s considerable evasion of taxation.
It may be from Rs. 200 to 300 crores,
one Joes not know Why not let your
staff work on that? What 1s the use
of harassing these people, and what
harassment means 1s known to you.
I do not see any reason why we
cannot do away with the duty on
coffee, tea and footwear. From them
you hardly get Rs. 10 crores.

SHRI BHUPESH GUPTA: Prohibi-
tion

SHRI HARISH CHANDRA
MATHUR 1 think you believe in 1t
and Mr., Morarj1 Desai: believes 1n
1t So there is no difficulty about it.

SHRI BHUPESH GUPTA There 1s
great difficulty

SHR] HARISH CHANDRA
MATHUR. Mr Vice-Chairman, I must
say that 1t would be wrong to create
a wiong climate m the country Let
us take a realistic view of the whole
thing There 1s the least doubt that
an earnest and honest effort has been
made to put the economy into gear.
The best that could be done 1n the
circumstances has been done. And,
of course, not only we but the Fin-
ance Minister has his eyes focussed
on the Rain God, India And if we
have really a very good monsoon, we
will certainly turn the corner. No-
body can deny that I do hope that
with courage and determination 1if
we proceed, ihe econcmy of this
country will revive and we will be
able to give a good account of our-
selves I have not the least doubt
that there 1s nothing basically wrong
with us. If we just streamline our
administration, and 1f we make 8
really effective use of our resources,
and if we go with strength, courage
and vigour, I have not the least
doubt that India has a great role to
play not only in itself but also in the
comity of nations,

SHRI LOKANATH MISRA- These
1fs are very big ifs
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SHRI DEBABRATA MOOKERJEE
(West Bengal): Sir, I must straight-
way congratulate the Finance Minis-
ter for having presented a balanced
Budget after several years. The lit-
tle that I know of it prompts me to
say that it is not really an exercise
in futility in public finance. It has
a certain purpose and a direction.
Whether, that suits the taste of Mem-
bers of Parliament or of the country
at large is another matter. To me
it appears to be a very realistic per-
formance, He has taken account of
the hard realities of the situation, He
has not attempted at all to present a
rosy picture, but has, on the other
hand, drawn attention to the diffi-
culties through which our economy is
passing at the moment and suggested
certain steps which, he thinks, are
inalienable in the circumstances. In
the first place, quite rightly, if I may

say so with respect, he has drawn
attention to deficit financing. That
practice, a vicious one, was being

indulged in year after year with dis-
astrous consequences. We were issu-
ing treasury bills on the Reserve
Bank just to cover and find money
for items not budgeted for. That
brought us to the brink of disaster
and what ig equally bad, it encouraged
the States to indulge also in some
kind of deficit financing. They went
on drawing in an unauthorised man-
ner on the Reserve Bank. All these
unauthorised withdrawals amounted
to crores and crores of rupees, If I
remember aright, last year in the
month of June, the Centre had to pay
on that account something to the
tune of Rs. 98 crores. We all know,
Sir, that when we indulge in deficit
financing, we invite inflation to come
and take complete possession of us.
"There is the price rise, and the costs
chase the prices and the prices chase
the costs. That always happens. And
what is worse is that there is a dep-
ression too. When the industries are
not properly fed, there js a lowering
of demand and that brings about a
situation which is equally bad, At
the present moment, the country is
facing not only a spiralling rise in
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prices, but also depression. In order
to fight this rise in prices, the Finance
Minister, if I may say so, has put
his foot down upon deficit financing,
and has shown the way for the other
States to follow so that they, too,
might be advised not to go in for
unauthorised withdrawals on the
Reserve Bank.

Sir, there is that concomitant
feature in this economy, namely,
blackmarket. It is not so much the
incidence of high taxation that pre-
vents people from paying up their
just tax dues, as their natural inabi-
lity to disclose their sources of
income, and the result is that black-
market money finds its place else-
where. And this concealed income is
utilised in non-investment ways in
lands, in gold. Our Finance Mintister
was very allergic to gold and quite
rightly so. And the commodity
hoards which are to be found in every
part of the country are an inalienable
feature of the present-day economy.
So, we have, on the one hand, the
rise in prices and inflation, and, on
the other, we have also a depression.
And along with them to complete the
triangle we have the problem of
black money also. In order to be
able to fight this ugly feature in the
country’s economy the Finance Minis-
ter in a straight-forward manner has
suggested that there should no longer
be deficit financing for the Centre and
similarly no longer undue and im-
proper withdrawals on the part of
the States from the Reserve Bank.
Now if this practice is followed, I
think we shall be doing a great deal,
but that might in itself be not enough.

In his Budget, he has taken note
of the shortfall in agricultural pro-

duction. The price rise has been to
the extent of 40 per cent in the
course of three years and this has

been also due to the shortfall in agri-
cultural produc.ion. We reached
about 89 million tons about three
years ago, but we have come down
verY low after that, Therefore, we
have to pay proper attention to
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agricultural production. That has
been provided for in the Budget.
Steps have been taken to see that the
farmer gets his inputs in time, Only
three years ago, we were spending
only 300 million dollars on the pur-
chase of fertilizers. This year, it
has been 1,000 million dollars, That
being the position, we have to take
care of the agricultural front, but
at the same time we cannot neglect
the industrial front. So far as indus-
try is concerned, we have to look at
it from this point ¢f view: there is a
public sector and there is a private
sector. So far as the public sector is
concerned, well, steps have been
taken to see that they do not spend
more than they can earn. But so far
as the private sector is concerned,
inducements have been offered in
concrete form and if they are proper-
ly utilised, 1 think there is every
chance of their making headway in
the near future.

In the proposals which he has made,
he has indicated—and very rightly, if
I may say so—that he is not prepared
to cut down the expenditure on ac-
count of Defence. That was perhaps
his first reaction in the Interim Bud-
get. But in the Budget which he has
now presented, he has proposed a
cut of about Rs. 6 crores. That shows
how anxious he has been to see that
unnecessary expenditure is cut down.
Of course, there should be no comp-
romise with efficiency. Our services
must be efficieat. And consistent
with efficiency, the expenditure has
to be cut down. Along with the item
of agricultural production, there comes
the concomitant item of family plan-
ning. He has allotted this year some-
thing to the tune of Rs. 3 crores. Now,
for the development of the country
he has made ample provision at the
same time, For the Central Plan he
has granted 1,221 crores and so far
as the States are concerned, there has
been an increase of grants so far as
the State outlays are concerned. Tt
is true that we cannot, at this stage
of the economy, do without foreign
aid but he has not permitted himself
the luxury of taking as big a chunk
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as he might have. He has contented
himself with only Rs. 865 crores. 1
think these are modest figures, figures
which, when taken in their cumula-
tive effect, are likely to induce a
sense in the country that we must
cut our coat according to our cloth,
that we must do nothing which might
expose the economy to further dis-
tress. That is a very healthy feature
of the Budget.

Controls he has not been able to
dispense with but quite properly he
suggests that we should have a prag-
matic view of controls, These con-
trols, as you know very well, have a
tendency of perpetuating themselves.
They are self-perpetuating and even
self-expanding. You introduce con-
trol here, you find a lag there and
you want to plug it up and with that
purpose you have to introduce a furs
ther measure of control. He is quite
clear in his mind that controls can-~
not be done away with at the moment.
For example, nobody can think at
the moment of doing a way comp-
letely with controlled distribution of
food but controls, by themselves, must
not be encouraged since they possess
in them certain seeds which breed
corruption right and left, in your
back.

There is another feature which is
heartening ang to which my friend
Mr. Mathur referred. He has assured
the country that whatever might
happen, there would be no further
devaluation., He proposes to honour
the value of the 7rupee and
for that he has pledged to do every-
thing. The net effect of the Budget
proposals, to my mind, is that we must
realise that we are passing through
strenuous times, that there must be a
widespread appreciation of the diffi-
culties of the situation, that we must
not indulge in over-spending and that
economy must be practiced every-
where and by everybody.

3

On the question of mdbilisation of
resources, he has quite frankly told us
that he is going to effect economy In
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the administrative set-up. Indeed the
Budget speech gives some indication
that he has already started it in his
own Ministry and he has also taken
steps to see that any king of over-
spending does not take place even in
the public undertakings. The Bureau
of Public Undertakings has been ins-
tructed to take necessary steps in
this behalf,

A criticism has been made that the
Finance Minister has been putting too
great a reliance upon weather for the
country’s development, However much
we may dislike it, we have to depend
upon weather General Weather isthe
greatest General who can deliver the
goods but the Finance Minister has
not kept his lips tight, nor sat in a
complacent mood in the hope and ex-

pectation that good weather alone will

improve the economy of the coun‘ry.
I think if the proposals are accepted
and if they are sincerely worked, the
country will make real, genuine pro-
gress and the plateau would be reach-
ed; but in spite of everything, 1 feel
constrained to observe that you must
produce a climate for carrying these,
proposals into effect so that we can
get the best results possible. There
must be law and order prevailing
throughout the country. There must
not be gheraos. If there are gheraos,
there is every likelihood of the flight
of capital. You need capital. You
have 3 mixed economy. You require
capital formation. Correct the mono~
polists, pull him by the ears. if you
like, drive him out if you have the
power but then, do not bring in =a
condition which will make economic
advance impossible.

SHRI BHUPESH GUPTA: But the
ear is very oily.

SHRI DEBABRATA MOOKERJEE:
However great and good might be
the efforts made by the Finance Min-
ister, I think all will go in vain if the
country goes the way it has been
going at Naxalbari.
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ot Tt wea fag (faer)

WA ITHAEAT AERT HAT &
fagr 20 a5t &Y ggwa & a feat
T8 TWE &1 IANE TG AT o7 AT
AfF, #ifr o g awf § o7 o=
dfeai @ & 9% 9wy 3o & o ;e
feafa g€ & vt T g Pt 516 wrore
FTIFAR A Y T gFAN fore i A€t
# 91E AT qg-Nfy 390 F A Fewlaee
AT, ST ASEAH g wT AW
w1 W FHceHT F FOC 9 I FT
foar mar 3 | Ewt AwATE o
TN, A A g T I ¥ @ Qg
Wl g, #ifF AWl &1 a7 93-
N3 AT &7 PFT-593 ST @ 2
W T NN A FT SAF7-ea%
JEAT ATAT AT AHw AW F -
W A frier @Y ad w2 T
15-20 a9t # v w=w e
AT F SO § 38 3w F aww
50 @M@ AWM #T SaA-La< sufeaFT
WY ®F 7 R F g § A%
A% IHArg F03 AP #T SEd-
WY 15 7R, 1947 & W7 e
Tar &, W frao g

39 gHAT #1 fe7 20 a§t ¥ 71,
fafega faard &1 ifg, a7 a1 i,
T wr frew agt ¥ 20 ant
# w&l war gt § w97 @
FE e A me AW & whgwiw
feeti & war 2, swwr 3

4 p.M.

froqr il § s qr e g
A7 3T A1 AWy 97 afew @ oy
pig 3% TS T FAT AT o1 ar
I T FHEAT TAUAT TG FrrTiss
qv ﬁrr:—ra‘r&ﬁaa:-ra@mmm
®T FT AT AT 0% Apr aifen wgy
g%, &1 am wifvw ad) 28 Ay 3z Aiw
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TF AT & FYT BF fagr qAqT 0
orfE< deETT dIA FET e TS
o= W qfE FE S Afq @r &
zafay F1E ga-Aifa ot Tgr aT a@y |
SHHI I § ;A fgegeard FF AT
FI  CATHT THIT Y, AT FATT T H1E
SgAET I &Y | gEfAw ST Hud
W F FAT F IR g AT A
W g% AT AT AT FA B HIHA
§ mafer & qamet g+ o gfs
EATT EHRHA FI F1% 9 AT TET EY,
FrE ww Aifa gy @ gafaw gEwy
F% aw Aifa ot = oF7 99 Ak
A ag & 5 oo & wAeT & iy
AR Tl DIAG T AT 357 71X AT Y
ot afggrdamrentswf demr
F 1 AT FT AYTAT & IE  FAL
FSIAT T AT 8, FIRT AT qF §
B A AW FI A IRATE 1 3F
Frqee § TW g &, swEw Iw
AT & aorE AT @A g a1 any g I A
gwe fa@~ awer & wuT TEr FEl S
AT |

FET 74T & i 98 Fore Jo<E T
| B FIM 0EAT § 5 e goie
I 9T 28 agz W Rl awz &
gz WET F FZ 7AT 2 5 68 FAT
w0 &1 3flafaz 1 qu FW F fay
79 TAIEd SYEW §gT R g 1 Afww
£qTT & @A G 68 FAUT F HIE HY
qU & & g 115 AT "o FX

g
)

uFEES FYETaRiE a1 AAE
aq Y GRET ¥ 1 AT &7 OE A9

115 XX & TIE FT 9T ITHT 7 FH
F fau 115 FUT wqT & UAHIEY
grdY T AT & Adr &1 Ay wE
ff 68 FUT To ¥ & F O FIF
F fu g8 115 FT To &I TFAIEZH
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TIEY T@TE § WIR AT AT gYET

115 U5 12 #g &1 wafy &

Fge gt afFa IfF gi 3w aT *7
& wafy faenft age & § ar g

68 FUS faor qrAvT— TEY FTHTT
F1 gufefoady @ifgrgr gl =%
w12 frare & qunfesa § T Ig—

Fifs g fag w@dy S afte S
g 299 =iy g, A1 ey € T ouw w9
T 9% ITIAT G@N——qj 39 Af0F &

fema & R@r o 97 e wEE W
115 T To FT daq oA & a¥ &9
FEN F FW Y FH 95 FUT To HITH
g 1 Frfgw ar 1 HfET W wg
g fr zw faw 68 30T To aga &Y
quEe, ag wITHT gufEfawEr @

T I A OF A7 qET 5 FUS 99

#1 SEEE dadwa & oz faar aEt
TETRIHE dqmawd  uFATRw AT
TG FI-—FE g3, I 9%, 7 97,

qeAHITTaq g3,  Feq TFWRA 97,

T 7€ ¥ HIH T FT AT g7——
O ST g @A § AT ATAAT
AT ag g fE AW § mq FEn
71T wrawt fagdr 20 gaf w7 Afaat
F &1 FwT & 5 omedw § Aed
gre Bt Wt wWr g | F
A9 F&  ® & #Aiv wig fowwr
a5t ¥ 3% AN F GHA 37 A} T ATATEA
WE MmIE N AT 5
1 AT FWGF JET F@A AT,  FAIN
F wwd A 979 & AfFA s
awe Uw gET & W« A4 39 o9

g A S F7 FHG 98 AT §

FEAT ATMHT & | T@ T H AT
FE  THT 9T @ A1 TG fHEAT
fora®r ag STamgEY fawdr ag geafes
foer & #g awe wle §—a7 75
St v@fqar 57 F a1 FTART AT
§F W—ms fafema @ qifg, a9
#fife =T s Afg g T ar g
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[ 3y w7 fiag]

wier ¥ o, foard & faw o goeY
T I G § IAF  AATT Fr-
g€t faard & 30 avar o<t faard 1
FITTAY 9@ T F AT HI BIET AIFATHT
F ATHET FHAT——FT T FFA
ggal % qar gEam 3, 9@ BR-ER
T @l FY 09 @ 9SAT §
B-u1E gy & aEY fasrew #7 ara
= 3 AR afx 7z 7w fred fm
aaf ¥ FT faar srar a7 gar =T ¥
FIE O T EAT ) AT 5 2
¥ 7 Ty AT A qE FT AT
I ZAT ¥ O FT T AU GA
g AfeT qraat v A8 oo D 7
@ gafay gar gar 1w A A
srer A Ay gty s ) dRmEre
fogem & w o), w7 gfe ww
Iy 7 are & fag 7% Aif G
g, eF fe ag s ot oo
gy dAify gama fr &1 afqge deera
F AT HATT A KHT AT F HOAT 37
AT & SnaT T @2, et oy weafa
AT FT AT TART AN AT
garf & S@Ar ¥ Syt Agr g
aifgr | Feafar damre w7 gy
dIATT A AT § AGAT G| AT
q¥, AW N AT WH FAAT ¥ IEH
St Wz @ & waET T AT wedt &
FHAAT & q@A # T F5g &, 98 TG 2T,
R 37 oz & fyar S99 q@y oY Taay
=y frar @ waaT ar 1 oy o
J& a1 fr o gefafree 9T Y
Tl F § IE @ F AT FL
w7 ga Tefafream o @ ¥ we
FY a1 F & a1 & 9T qg A W@y
Frarar fiF F B o A, wqgd
I FHATFET #1 BEAT F A, NI T
¥ Farfan o vl FT A | & o™
FefafrdwT & @9 # w260 F@ A
TG FEIAT g T RY IF A7 Tg Ay
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3 fF oy S Tiee wIfEE AT B0
TR T AT FEA TR E, IR
¥ BEAT g1 | W ATg 7% K1 gHAT g1
ar A F ggAd g—~frew 11 a9
¥ wAferd qFTS AFA 7 @ F 7
¥ AT O & Fg @ g—Fw wow
fray e S & 9% & Fw § &9
25 wfaws 33 2 § A9 1S 19 98y
giar & | # T A%EA B A T g
ST IS ¥ I T JF AN AR A
Foe dreat ¥a7 IS & Frae way
&, gaaTw 9ay & 1 Al e Aifa
ug ¢ = ufferos & 719 9T omg orhr-
7 W ¢ | ufAfiee wew & am
I AR AT BIE AIAT FT T &
gt BiF genfad 1 gl 1 5
e fean g A wEE @R ¥ q-
a1 gfefre=n R o & wEr
SATRT AW @A | 99 R TR’
IR TS & T § A1 6 g
T T 5 I9 AR § TF F9E AR
10 wreer for & &% wran &Y agr @)
T HLE g1 20 FIZA FXA | AT T
iR & T @ 9% 8 § | 3w
Aeft FaT grAT & ° A ag g
f& & == & = f 7w f9sa
far sy @ 978 uF mwaT @y wid
2 TG a2 AT § AW 0F ARAT TH
&1 BrEer SN FT TIAT § HIT ST AT
T A 9 A @ 1 el §
fada 3T wraan g fr ga feseras
F1 QqFT AT AN |

% @y &Y 7 78 o fagaw v
HEAT & T ;T sy a sy dferr
T el WY A ¥ AW 100 AR
150 ®o T SUTET ¥ SATET 1000 IR
1500 0T &1 | W 3 qav
T A FH Y FH 1 IR FUS §TF
# g9 & gw & 1 wabew A wa
T Ay fFaT S AT FEA XAy A
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2 i srpardl Y o1 st &Y 7@ 91 @)
T A 9 ax A ot @ gaT & SaY
o) ofeferd=dr a8t 9% @ & |

¥ wqy FAET ¥ qg 97 @ §
fir ooy Aifadi F wro faw wfy few
FT g & T A1 W &, AR
TEAT & T 1 WY Y | T T AR
frem @1, =18 FI@W & A9IgL &,
gfiey wER &1, AT TR ¥ FEEE
T FEATQ A A F ged
e A W & AR ¥ F gEq aad
R

JraaTAd (A wgEit SeE
W) : ST AT AT G QA &
™ g

¢ Ladt wva fog © ag 70 d=
eftq § AR & o e & & oo
W G FI AT, Qo9 Tt
faqe #X & QT | T guw
SR A gEe R § e e
g &1 A W AG A g I
g | W AR s ¥ @ A
Fiftrer @1 SR W AfaEt w e
¥ S AEE JAT I Ag W E, qw
# wifaw Qg ze W 3 SaFT e g
& e & f ot g A A1 wemw
FARAE AE], 7 aE A S
T § a8 AT TRAA A A1E dem
ERATT g W TA AT
W gRAd i Qo a5y d Fom
FT QT UT, I T AT G AT}
Ig T TEN FqT SHET AT F quf q%
@ R\ WA WG T4 JF F e
T AFT AT TSR ¥ A wT Y 7
femm w7 ot agy o SR TR AR
AT gU Frererar § “grnee fremae”
T | A FE § o g A gl
F T
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¥ ga fawfasr § a8 &A1 g §
f& SIod qTE TSR TSHT FHT FY
fe g a Faaa A aE & | IO
foie # gy mr g & St wgE s
fear o a7 WS Yl F w7 F fow
ST ) & 5w e § R ag
JaradT & &1 g o 3wE iz # faare
afe s AT A FHY AR AW H AL
wee daT g ST #@ifs ag dae
T FHATCAT FT & T AEY 21
IR FHT R T g FHACAT
¥ fag ag Aif s a1 wer aod
A€y zat Afg  F owAETr AR SHET
AT 7 BrT R S wrede sAhfy §
F oY THHET FAE FE AR qogd
F AV F F § 3% T F wgw
AR A | AT AGTE AT GG
T 91y & fo 3@ aw dw # 9 <y
FY waq 9g 1% § A} foawy a9z ¥
FAAET FT FATET T I T W &
Jai g A 9 9, W IS A
W fagra § Sud 39 AgTE A
HfoaTs # F FATT TG Gr AT TAFT
SeeT T o & B AT Aw ¥ e
OIS &A SATAT |

JUHATETS AT, HT § qrTH
qerw &, I FfE@d aq FEAT AEAT
g ag ag & {F afam 4 a1 309 ¥
Tg QT 1 & fF awwd sgaiey
faf ao afaw 1 ol #1 dwe
0 ¥ fow, o F F FEA R A
dag, WR TA F FAALE q1 15y
e ¥ faa dea g fre A faesrm
TN R T FAAT | gHTR WA
# 38 qeg F1 W Nfast § 6 5 4 7=
q@ & B UFd Al aAqT & qATF
Teeufy or asal § U A g9
g Wifaga F15 @b CeEgfor
IR F growlaw Fwfeoww T TEE
#FA ¥ AT wem F7 agar & 1 froq



4373 Biidget (General)

[# Tt ata fag]

17 ast &, 99 & qfqae aey gav &,
e weaTsr € QR 3w R, FE A
AFT TSN & 19 FAT 17 AT THAT-
HrEy & O By oy g
Ffr wa2 ar TSAY & 3% faurmeat
T A 17 a9t § FIE 39 I&@ FTHT
T 9T AET, T 9 eqr four AT An’gd |
frex 17 aui ¥ a7 309 F AT
F1E TH A FT FOAT AT AGT AT |
TagT AdST T AT & B ey o
gF= JFSA F1 SHARTAT ATH G0 *
e qe FiHEE g fa 78 TSR aw
T & ATR I AR I FT FHaT
& st wew ¥ A e fasrer A 3
qaT FHT FHATET F 1 qiaw & {goa
F1 trer % F fo e amr aar
& | TAHT AL AE ZAT g, ST-HATeReT
W, 6 @) 3w %, 7 § 77 O
F1 q1 7@ w9 § fF st o &
FaT Sl (A FTER FTF a4 F, 3 AT
i1 % @ AT AT 8, a1 A arg sfaf-
FTEY FA ST F ST A G A F |
s AdRT 98 8 R § fF gy
SR AAAT FTATE, T T4 T TTHTL
¥ g1, AT TR FER & &1 AT TR
qaT g% FHATET F dr= ¥ ©ew -
o GFT 2 S W § AGT THET HaA%
wefafent &1 Cfwfoaw @ o= v
3| gafaw it 34T AT g T 309
% e g wRAar & fag
gz ST e ¥ fagr gee wanfRy
3 A Faetan ¥ fag 7 faerm
il

F zreq % 7¢ FEAT AT g oW
TG AHAT F AGA AT 3T F [GHIT
2, wgnré § e a aE ¥ o foad
fir Tasy ST & gAg ¥ o7 A O )
i g & & feean ot &, 909 |
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QA fF ITAATZITINYT 9% JFT FT
fargeaqr swg g STy, dr sw AW A
qEAll T @, ThE g @,
RIS TET AT, HLHER AGT @
T AR A GALA &1 A | A
IS T /T FST 3@ F &Y 07 @ 2
RIT 9 7F S T G, ITFT 4
faarg 7 STy, a9 o 59 gt 9%
TEF q9Y G WA AT 3957 T1E T8
U TEAT §

SHRI N, SRI RAMA REDDY
(Mysore), Mr, Vice-Chairman, Sir, 1t
15 well known that unfortunately our
country has been facing a very serious
and critical situation in our economy.
We all know that this situation has
arisen on account of two wars that
this nation had been called upon to
face and also on account of two
faillures of the monsoon Arising out
of these, our food production has fal-
len steeply and this has created a
very serious problem Not only that
but our industries, based as they are
on agriculture, have also been slump-
g Industrial production has been
slumping Arising out of these two
situations, the prices have been spiral-
ling up Our exponts have been
dwindling The mmports that are
necessary for keeping the wheels of
industry moving are also increasing
and 1nflationary pressures are seen m
the countrys economy as never be-
fore Increased defence expenditure
also 1s adding to our trouble and this
we cannot avoid The need for 1n-
creasing the outlay on developmental
works 1s growing and the pressure for
increasing the outlay on such develop-
mental works 1s also increasing

[THE VICE-CHAIRMAN (SHRI AKBAR
Avrr KHAN) 1n the Chair]

The result 1s a very stagnant mna-
tional income and alsp a fall in per
capita income What could be worse
than this? In a situation like this the
task of the Finance Minister to pro-
duce a Budget satisfactory to all—
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more than that the primary object of
the Budget is, and it is, to make it an
instrument of national economic deve-
lopment; nowadays that is how we
look upon the Budget—is doubly more
difficult.

Various aspects of the Budget have
been discussed by the speakers who
spoke before but I would like to con-
centrate my attention on the rationale
of the Budget this year. The year’s
Budget is distinctly different from the
Budgets that we have hag before. The
first and foremost thing that has been
attempted to be done is to put an end
to deficit financing. This is the first
rationale that we see through this
Budget anu we have to ask whether
this policy that has been adopted by
the Finance Ministry is correct or not.
I for one would say that this is the
most correct step, the first step, I
should think, that the Finance Min-
ister has taken. If deficit financing 1s
put an end to, what does it mean? It
immediately means that the infla-
tionary trends in the economy are
cut; and added to this he promises
that the revenue expenditure is going
to be cut down wherever possible and
he is going to take credit for that only
when he does it. That is what his
Rudget speech indicates and I think
that that is a realistic way of looking
at it. I am sure the Finance Minis-
ter is seized of this matter and he 1s
going to do that. Of course, his Re-
venue Budget as such does not indi-
cate any large decrease in the revenue
expenditure but I suppose his promises
will come true in his future perfor-
mance. Ending deficit financing means
also that the price spiral is put an end
to. That is at gny rate the theory;
that is what everybody believes 1In.
And let us hope that this will come
true.

Now, what does inflation mean? And
how has it been plaguing the national
economy? Inflation means increase in
prices, increase in the cost of living,
cost pushing up the wages; it also
means impairing our competitive capa-
city in building up an export market.
All these things are a menace to our
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developing economy. Therefore if
that can be put an end to, that will
be a great step forward.

The States taking advantage of
unauthorised overdrafts from the
Reserve Bank of India has also been
having a great pull on our national
economy and the Finance Minister has
boldly come forward to say that at
any cost this will not be allowed in
future. 'This is also a step in the
right direction and I wish the Finance
Minister all success.

Among other steps taken to arrest
this spiralling of prices 1s the subsidy
for foodgrains to the extent of Rs. 118
crores but I will have a word to say
about this subsidy for foodgrains a
little later when I shall talk of the
Budget vis-a-vis agriculture. Distri-
bution of foodgrains is also proposed
to be done through public channel;
liberalisation of imports to augment
domestic supplies and also to stimu-
late industrial production, expansion
of the network of consumer co-opera-
tive societies, etc. are also proposed.
Fiscal and monetary  restraints to
check pressure on demand are also
proposed. Finally, the Finance Minis-
ter also depends upon the monsoon,
as everyone of us does. The only
panacea, the only way we can save
ourselves from the present economic
crisis is a good monsoon. I pray, and
this Parliament prays, with the
Finance Minister that the monsoon at
least after these two years may be
a good monsoon,

SHRI M, N. KAUL
It is raining outside.

(Nominated):

SHRI G, H. VALIMOHMED MOMIN
(Gujarat): The monsoon has already
started.

SHRI N. SRI RAMA REDDY: My
learned friend who spoke just before
me was saying that gherao is a great
menace to the country. I also feel
that it is the gheracs with the politi-
cal elements creeping into the produe-
tive processes that are going to
hamper the prosperity of the country.
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I particularly apeal to all those who
believe in gheraos, in stopping the
productive processes for the sake of
political ends, that they should mot
undertake this step. Particularly Mr.
Bhupesh Gupta and his tribe should
take care to see that such a thing is
not done so that the economy comes
out of the great difficulties it has
entered into. So much with regard
to the rationaje of putting an end to
deficit financing.

Budget (General)

Now I would like to say a word
about the rationale behind develop-
mental and welfare expenditure. The
Finance Minister has got naturally to

depend upon tax resources for the
developmental work, We cannot
reduce our developmental expendi-

ture on any ground. We have got to
keep it up and I am glad that he
has kept the developmental expendi-
ture or the Plan expenditure at the
same level as before. Now it is not
a mesmerism. Except through taxa-
tion, how can he mobilise resources
for the developmental work? There-
fore if he has taxed tea, coffee, foot-
wear, aluminium, textiles, ete, I sup-
pose he has kept them at the rock
bottom level. After all the entire
excise duties now imposed will come
to about Rs, 115 crores and it will in
effect give him only Rs. 68 crores
after paying the share of the States.
That is just enough to wipe off the
deficit in the Capital Budget. His
figures we have seen; he is left with
a slender margin of Rs. 85 lakhs. The
manoeuvreability is so small; in the
event of any crisis developing 1 do
not know how he will manage the
finances. But there is also another
theory that he is very much under-
estimating the revenue and therefore
the hope probably is that he would
get more room gnd more manoceuvre-
ability in respect of mobilisation of
tax resources and thereby the deve-
lopmental plants will not suffer. That
is our hope at any rate.

Now, I would like to say a few
words with regard to agriculture,
Budget vis-a-vis agriculture, Sir, a
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few aspects of this are very intrigu-
ing. The demands of the Food and
Agriculture Ministry are included in
Demand Nos. 32 to 37 and also in 121
and 122. The total Central Govern-
ment expenditure on Plan account is
Rs. 408 crores. 1 would like to
invite the attention of the hon.
Finance Minister to Demand No. 34
for the Indian Council of Agricultural

Research. This year the allotment
under the Plan is Rs. 11.56 crores.
Last year, in 1966-87, he has been

able to spend only Rs. 2.4 crores. As
against that amount of Rs. 2.4 crores,
this year all of a sudden it is stepped
up to Rs. 11'56 crores. I wonder
whether it is at all possible to spend
Rs. 11'5 crores on agricultural research
all of a sudden. You have spent only
Rs, 2'5 crores last year. All of a sudden
you have stepped up the expenditure
on agricultural research to Rs. 11.5
crores. Is it possible? Is it practi-
cable? I am an agriculture graduate.
I for one cannot imagine an expendi-
ture of Rs. 11.5 crores on this, when it
was only Rs, 2.5 crores before. Is i%
possible to find the agriculture per-
sonnel. Is it possible to find out
such a number of problems to be
tackled in relation to the needs of
the country? I do not know how it
has been done, I have got my grave
doubts with regard to the provision
that you have made for agricultural
research. It is impossible to spend
Rs. 11.5 crores. Is it related to facts?
I would like to invite his kind atten-
tion to one or two things. 1 have
mentioned it here before. In Mysore
State Ragi is the staple crop, but this
Ragi crop has suffered for the last
three years successively, The rust
disease has been plagueing wus in,
Mpysore State. I made a number of
representations to the Ministry, to
the Research Institute and everybody
else, The other day, while discussing
the food situation, I pointed cut what
reply 1 got. The reply that came
from the ICAR, from the Head of
the Mycology Department, was that
it has not been possible to find out
what the disease was exactly due to.
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His advice was that it was Dbetter
that sowing was stopped in April and
May. Is it practical? The Food
Minister goes on to say that another
quick-growing crop should be grown
in between two crops, In April and
May, particularly Ragi is suited, That
is the planned programme of the
Ministry. And the reply comes from
the Head of the Mycology Depart-
ment, to which I have already refer-
red. It is there on record. Unfortu-
nately, I have not brought that letter
here today. Now, the advice from
the expert is not to sow, but plans
are made that it should be sown as
a quick-growing crop. How unrealis-
tic is that suggestion. I just wanted
to bring this to his notice.

Now, Sir, there is the mango crop.
For the last three years the crop has
been devastated by certain insects or
diseases, I do not know what it is
due to. Has jt been taken notice of?
Is it being attended to? Agricultural
research is not always related to the
needs. Certainly they have done
some good job. I do not want to
deny that, I am myself an agricul-
ture graduate, Therefore, I know
what it is, but often it is not related
to the actual needs of the country.
That is how it is going on. It is going
on this way. There are a number of
gaps in the Ministry, unidentified
gaps in the Ministry in regard to re-
search, in connection with extension
work, etc. Everywhere it is so. There-
fore, to achieve the targets has become
very difficult. As an instance of
expenditure unrelated to the needs
of our country, I brought this to his
notice,

Now, Sir, everybody knows “Neer
Pran Da”. For agriculture, water is
the most essential thing. Apart from
soil, of course, water is the greatest
desideratum for successful agricul-
ture, Are we doing all that is neces-
sary to make water available or are
we saying that it all depends upon
the monsoon 1 make bold to suggest
to the hon. Finance Minister that
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though the potential of the under-
ground water supply is so great yet
it has not been tapped. The problems
has not been seriously attempted, On
minor irrigation projects some amount
has been spent and yoy expect all the
underground water to come wup to
Your aid in case of failure of mon-
soon, How can it happen? No, Sir,
it cannot happen. My suggestion to
you is, please make hold to see that
a National Underground Water Supply
Development Corporation is registered
and it works. It has got to work. 1
have already calculated and found
that to dig or bore a well, it takes
only three or four days, especially in
the Gangetic delta. Right from Pun-
jab to Bengal it takes only three days
and then to energise it another three
days, i.e., only six days. With ithe help
of the necessary equipment, you can
bore a well and there is in the
Gangetic delta a great ocean buried
under this soil. Unless you have
recourse to that, this question of the
failure of the monsoon will always
be there. It is there in nature, You
cannot avoid it. Therefore, I suggest
that a bold step has to be taken. This
National Underground Water Supply
Development Corporation will have a
thousand crores of rupees, One
requires Rs. 5,000 for boring a well
and another Rs. 5,000 for energising
it. For Rs. 10,000 you have a well.
The aim shall be one million wells.
If we are going to have this, it
means Rs. 1000 crores, apart from
your Plan. Let us not touch your
Plan. Then, how to find the money?
Instead of nationalising the banks,
approach the banks. Let every bank
contribute Rs. 50 crores or Rs. 100
crores, whatever it is. I do not know
and T have not studied it. The finan-
cial resources of the LIC are there.
The financial assistance from the
scheduled banks can be taken. Foreign
assistance could be had. I read the
other day that there was a big world
conference in America. President
Johnson himself said certainly his
country was going to give ail the
technical help necessary, equipment
necessary and all the finances neces-
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sary for undertaking a big programme
like that. Under three heads, wviz.,
-organisational ability, technicl equip-
ment and finances, all these three are
provided. We can undertake a big
scheme like that. In a very empiri-
cal form. I commend it for your
examination. Within three months
we must have the National TUnder-
ground Water Supply Development
Corporation. Such a Corporation
must come into existence.

Next is manure. Of course, every-
thing is being done, Seed develop-
ment is there., New technology is
coming up. This new technology has
a great potentiality, If only we put
our effort in the right direction, if
only we switch on the entire country
towards greater production in agri-
«culture, if only we spend our money
properly—I very much doubt whe-
ther we are doing it properly—we
could succeed.

I thank you very much for giving
me this chance. 1 could not say all
that I wanted to say, but I have said
what litile I could in the matter. For
the rest of it, I hope the Finance
Minister will do the thinking and
come to the aid of this country’s eco-
nomy.

SHRI M. D. NARAYAN (Mysore):
Mr. Vice-Chairman, Sir, I must first
congratulate the Finance Minister for
making a bold attempt to present a
balanced Budget, but for certain
avoidable taxes, both direct and
indirect, which he proposes to intro-
duce. He could certainly make the
financial position more secure by
preventing wasteful expenditure on
administration. For example, there
is no use spending so much on the
Planning Commission. We have
given that Commission enough time
and opportunity for experimentation.
Now, efforts should have been made
to remove the stagnation brought
about by hat Commission during the
last 15—20 vears, It is Dbecause of
their defective planning and miscal-
culations that we have continued to
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be deficit in food, fertilisers, agricul-
tural implements like tractors, ete.
and other basic requirements, which
could really be beneficial 10 the eco-
nomy. May I enquire from the Gov-
ernment whether they have, in any
way, been able to face the drought,
the floods, which were elementary
requirements to be looked into and
examined by the Planning Commis-
sion? That Commission had always
been a source of spending more on
such projects which would not give
relief to the people and the nation as
a whole in the near future. Could it
not be so planned that at least we
could show to the world, as also to
the Indian people, that our toil and
labour would certainly bdar fruit?
Their planning has brought about
drought in every sphere—technical,
industrial and natural. 1 would still
suggest to the Government that we
may begin from today to re-examine
the ill-conceived plans.

Similarly, in other administrative
machinery, I feel, economy could be
shown thereby giving relief to the
people in the shape of subsidy in
cereals, sugar, etc. But the Govern-
ment on the other hand has been
compelled to remove the subsidy on
such essential commodities only to
encourage expenditure on wasteful
administration. May I enquire from
the Government the intensity of infla-
tion which the big, fabulous and ill-
conceived planning has brought
about?

The Finance Minister has now
tried to meet the wasteful expendi-
ture by increasing the various indireet
and direct taxes, by increasing the
excise duty on various commodities,
and by squeezing the prosperity of
Railways. He should know that
because of the inflationary tenden-
cies brought about by his Govern-
ment, a stage has been reached when
it is impossible for the common man
to stand any more direct or indirect
taxes. If appears that the present
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Government whg have not so far been
able to give food and shelter to the
poor people, want them to travel
bare-footed all the distances and
without a square meal. I would only
urge the Finance Minister to at least
forego the excise duty on shoes, tea
and coffee to enable them to enjoy
the beverage of tea and coffee to kill
therr hunger I am prepared to put
forth statistics before the Finance
Minister to prove that the enhanced
duty on coffee proposed by him is
because of some misgivings, It is a
pity that the Government wish to
treat their people so cruelly knowing
fully well that 1t 1s beyond their
power and strength to face any more
additional burden 1n the shape of
additional taxation, excise duty, etc.

I would now suggest certain reme-
dial measures to tone up the economy.
The Government should encourage
basic industries necessary for agricul-
ture, should give top priority in help-
ing the country to become self-suffi-
cient in the production of fertilisers,

tractors and other agricultural
implements and give subsidy for
small i1rrigation schemes which

could be put through by manual
labour It will also solve the prob-
lem of employment for landless
labour to a great extent.

A greater check and supervision
can surely bring down the expendi-
ture on the administraltion of public
undertakings thereby affording more
profits, This can help a great way
in improving the economy of the
country by cutting imports and boost-
mg exports of manufactured goods
Devaluation of rupee from time to
time to boost export 1s not the re-
medy. Remedy lies 11 manufacturing
guality goods Has the Government
ever given attention to appreciate the
work of technicians 1 this country
and appreciate their skill as is done
in other countries to give fillip to the
young people to show their talent?
Such measures should have been
announced also Indiscriminate ex-
port of raw materials should be dis-
couraged and they should be con-
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verted into finished ang semi-finished
goods tg earn more foreign exchange
and to ncrease the employment
potential in our own country In fact
we are still dependent on the kill
of engineers of foreign countries which
we should try to dispense with gradu-
ally This, 1f followed, will stimulate
the economy of our country

The same 1s the condition of taxa-
tion proposals The Government does
not try to understand the difficulties
of the people except showing lip
sympathy I would quote the case
of the proposed enhanced excise duty
on coffee 1 have given statistics to
the Finance Minister to show that
because of the 1nelastic export market
and increase 1n production of coffee
in the country, a lot of coffee 1s lying
in the internal market He should
know that by exercising these coer-
cive methods he could only encourage
the coffee growers to shift to some
other argicultural produce as has
happened 1n Brazil In that country,
however, the Government has the
interest of the cultivators in mind
That Government has, therefore,
given subsidy to the cultivators in
many ways to keep up the produc-
tion of coffee

May 1 enquire from the Finance
Minister whether the material and
facts furnished to him by me have
been examined and if so, whether he
could endorse the statistics given
theretn® Why not, therefore, revise
the proposal of imposing ncreased
excise duty on coffee?

Simuilar ;s the case with regard to
other planning. The present Gov-
ernment 1S nog amenable to  argu-
ments They take everything as a
prestige 1ssue ang govern the coun~
try in their own manner without res-
pecting the ideas of the general pub-
lic, On the one hand, the Govern-
ment desires that people should en-
courage bank deposits so that the
savings can be mobilised If that is
done by the public, the Government
tries to recover tax at a rate which
may not be applicable to them, a rate
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which is as high as 22 per cent with-
out making arrangements for getting
the refund easily. I would urge the
Finance Minister to review this pro-
posa! and take a rational attitude so
that the common man ig not pul to
unnecessary hardship. If this is not
done, I can warn the Government
that their scheme of small savings
will totally fail.

I am happy to note one thing at
least that the Government is paying
more attention to Defence. I would
only request the Government to
remain vigilant and not to slacken
the defence preparedness for lack of
funds, Here I think every Indian
would like to contribute his share to
preserve the honour and indepen-
dence of the country. 1 would like
the Finance Ministey to give a free
hand to the Ministry of Defence, so
far as finances are concerned, in
implementing the schemes for defence
preparedness. The other day, when
I read in the Press that costly lives
of the Indian Contigent in the Gaza
strip were 10st only because no sanc-
tion to carry them by air could be
issued, it really pained me. Such in-
cidents should not be allowed to be
repeated.

1 am also not very much opposed to
our present external policy except that
we should {ry to deal with the world
problems more cautiously and should
not issue unnecessary statements
thereby picking up problems which
we could otherwise prevent without
shgking our determination in the
principles and policies which we have
laid down. Thank you,

SHRIMATI VIMAL PUNJAB
DESHMUKH (Maharastra): In wel-
coming the Budget proposals, I would
restrict my comments te the develop-
ment of agriculture, as agriculture is
the backbone of our country.

That this great and glorious “Bharat
Varsha”, once upon a time a land
of milk ang honey, rich in mineral
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resources and forest wealth, which
attracted invaders from all parts of
the world should be ynable to feed
its own people is really a matter of pity
and shame. Two successive years of
drought has added to our existing
misery immensely. Fall in food and
other agricultural production has
compelled us to import food from
foreign countries such as U.S A. and
Canada.

Our food requirements for the
Fourth Five Year Plan are estimated
to be 120 million tonnes, With high
yielding variety of seed such ag IARI
Sona 227 which haq yielded winter
wheat harvest of 91'4 maunds per
acre to Shri Kanwal Mohindera Singh
and 93 maunds to a Kangra village
farmer, it is the highest in the world,
and with several other high yielding
varieties evolved in our Laboratories
and by farmers, more irrigational
and inputs available, 3 break-through
is possible. Mere availability of
inputs, however, is not enough for
increasing food production, but it
must be coupled with hard work and
determination.

Maharashtra State js going aheaé
with the programme of raising hybrid
seeds in the State, The Maharashtra
Chief Minister only yesterday stated
in a press conference that if all goes .
well the State will attain self-suffi-
ciency in food next year. The expect-
ed production will be 20 lakh tonnes
more,

It jg indeed gratifying that jrriga-
tional facilities are steadily improving
in our country. The credit of this
goes to Dr. K. L, Rao. It will be ad-
mitted that there exists great im-
balance of irrigational facilities as far
as Maharashtra State is concerned. 1
do sincerely hope that this is correct-
ed in the Fourth Five Year Plan, and
that Upper Wardha Project gets clear-
ance soon from the Central Water
and Power Commission, where it has
been so long delayed. The Upper
Wardha Project will fall to the lot of
the country I come from, namely
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Amaravati in Vidarbha which is pre-
dominantly agricultural. Mind you,
Vidarbha is blessed with very fertile
black cotton soil and progressive
farmers, Once the Upper Wardha
project is resuscitated, it is going to
irrigate 1,50,000 acres of very fertile
soil. Plenty of food and other cash
crops, vegetables, etc. can be grown;
even paddy in which we are deficit
can be grown. Intensive cultivation
will become possible. Agro-indus-
tries such as oil and spinning mills,
canning and food-packing factories
can be started and prosperity brought
to this long-neglected area. The
project—I was told in reply to my
question of the 4th November, 1965—
would cost Rs, 13'5 crores. But surely
this amount spent will be repaid in
no time. I would request the Gov-
ernment that under no circumstances
should our irrigation programmes be
looked upon as measures designed
only to meet an emergency. They
must become a permanent feature of
our larger programme of national
reconstruction and must be carried
out until the last acre of our culti-
vab'e land has been given its due
share of water.

Sir, I am happy to find that the
Planning Minister is keen, nay
determined to push through all the
essential programmes of agricultural
production and continuing irrigation
and power projects.

Manure is another important and
indispensable input necessary for in-
creasing agricultural production. Gov-
ernment has planned to import a
considerable quantity of fertilisers
which wil] be a drain on our foreign
exchange, In the absence of soil-
testing laboratories, the use of ferti-
lisers is dangerous. I recall how my
late husand Dr. Panjabrao, Deshmukh
used to worry about the situation. On
several occasions he tried to draw the
attention of the House and the Gov-
ernment to the vital need of main-
taining soil-testing laboratories. But
alas! his warning was not heeded.
True, fertilisers help the plants but
they do not nourish the soil. Organic
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manure, on the other hand, enriches
the soil. Utmost efforts should be
made to conserve and use organic
manure which we have in plenty be-
cause of large human and cattle
population. Mahatmaji, who was a
strong believer in swadeshi and self-
reliance, tried to popularise ‘Gopuri’
or village latrines. It is very much
regretted that we did not go ahead
with this valuable programme of
bopularising the use of organic
manure. Although crores of rupees
are spent every year on the Com-
munity Development and Rural Deve-
lopment Ministries, which are pri-
marily meant to help to increase agri-
cultural production and thereby in-
crease the farmers’ income, I am sorry
to say, that they have developed
themselves, their friends and rela-
tives but not the farmers,

Every effort should therefore be
made to popularise the use of the
organic green manure and compost
which will considerably help us to
attain self-sufficiencv in food and
other agricultural production. Incen-
tives such as good seed, credit facili-
ties, agricultural implements should
be given to the farmers who make the
utmost use of organic manure avail-
able locally.

Agriculture and food production
wil] surely increase if the producer is
guaranteed an incentive price. I am
glad that the Food and Agriculture
Minister is giving sympathetic con-
sideration to this issue. For years we
have been promising the farmers in-
centive prices when we are not even
able to calculate and fulfil them.
Farmers are the only part of the un-
fortunate victims of unkept promises,

Sir, our neighbouring country Japan
has been able to bring about an agri-
cultural revolution within 20 years
only due to modernisation and mecha-
nisation. The maximum land holding
there is 15 acre. Every farmer uses
power tillers, harvestors, threshers
which are easily and cheaply avail-
able. I may state here that the prices
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charged by the Japanese manufac-
turers to their cultivators are very
cheap while the Indian industry s
charging 400 to 600 per cent more per
horse-power on the engines and the
like machines, I have tried to draw
the Government’s attention to the im-
portance and urgency of manufactur-
ing agricultural implements in my
maiden speech in the Lok Sabha But
ne progress seems to have been
made,

‘Some representatives of the farmers’
organisations who met the Govern-
ment, brought to their notice that the
food production target of 120 million
tonnes in the Fourth Five Year Plan
will be hampered because of the in-
adequacy of agricultural implements,
Whatever we have, wil] hardly satisfy
the need of 20 per cent of the farmers,

I would request the Government to
treat food and agricultural production
on a war-footing and take quick and
urgent steps to see how the agricultu-
ral implements, which will be more
useful to small farmers who form 60
per cent of our farm community, can
be manufactured either in the public
sector or in the private sector as early
as possible,

Along with food and agricultural
production, dairy, poultry farm, grow-
ing of fruits and vegetables and fishe-
ries will have to be developed. It is a
pity that although our country has
been blessed with a very long coast-
line, fishery development has been
very slow Only when we have
enough of other supplementary foods
such as fruits, fish, egg, milk, ete. will
we be able to have protective food and
minimise pressures on foodgrains Ap-
plied mutrition 1s, again, another fraud
that 1s practised A lot of money 1s
wasted on vans which are used as
private property and the beneficiaries
of the good schemeg are those few who
are 1n charge of running them

Lastly, let me warn hy saying that
food and agricultural production will
be meaningless if simultaneously we do
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not take the necessary steps to drasti-
cally arrest the population growth. I
am glad that the Maharashtra Govern-
'ment has taken a momentous decision
at 1ts Cabmnet meeting held on the 7th
June, 1967 to recommend to the Cent-
ral Government to take immediate
constitutional steps to make vasectomy
and tubectomy compulsory irrespec-
tive of caste and creed. The Maha-
rashtra Government needs to be
congratulated for having taken this
bold step It 1s earnestly hoped that the
other States will follow suit. To en-
courage family planmng, I would
humbly suggest incentives such as gifts
of Saving Cerlificates to be given to
small families with three or less num-
ber of children 1 reguest the Health
Minister to commemorate the memory
of the late Dr Prof. Karve who did
ploneering work in propagating family
planning by giving scholarships to stu-
dents who do gocd work 1n this field.

Before I conclude, I would like to
remind the hon Finance Minister to
exercise strict control on financial dis-
cipline and save our country from the
economic crisls.

With these few words, I support the
Budget

SHRI S S MARISWAMY (Madras):
Mr, Vice-Chairman, before I open my
speech, may I first give an important
quotation of a semor politician?

“It 1s a sound maxim of any
economic policy that the financial
stability and consistency are the p1!
lars on which the contidence of the
people 1s built up If the people are
confident abouf the stability and the
congsistency of the economie policy
of the Goverument, they can plan
their activities accordingly. If fre-
quent changes are 'made 1n the poli-
cy, people get confused and lose
confidence and thewr activity goes
off the track I would therefore
plead for stability and consistency
of policy”

This 1s a speech delivered by no less
a person than our present Finance
Minister, Shr1 Morarjt Desai1  This he
delivered n the year 1965 on the 31d
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September, and the quotation taken
is from an important
Hindu’ of Madras. Mr. Vice-
5 p.M. Chairman, I wonder whether
the maxim about which he
was talking in 1965, when he was
out of office, has gone In his present
Budget Speech. The maxim was doled
out when Shri Morarjibhai was out of
office. Now he is in office, May I ask
him whether he has followed his own
maxim and tried to infuse confidence
and consistency in his Budget? A cur-
sory glance at his speech of Part A and
Part B would confirm that consistency
is the last thing to be seen there,

His Budget is called as a “balanced”
Budget. The Ministry is happy that it
has produced a nomial surplu; of
Rs. 86 lakhs. The incidence of addi-
tional tax burden is Rs. 68.71 crores
which, according to the Finance Minis-
ter, is very small and would not affect
the price line. The Congress Execu-
tive hag approved the Budget. So
every one is happy both in the Cong-
ress Party and in the Cabinet. But
are the people happy? No.

‘What is India today? What are our
achievements? The Budget is not a
document to show the balance sheet of
the Government. But it is a docu-
ment to show the shape of things that
prevail and the shape of things to
come, From that view let us see what
is the actual position of India today?
If we take up, first of all, the national
income, let us see what we have
achieved during the last 15 years, As
against the target of § per cent. per
annum increase, it is only 3.9 per cent,
Then the per capita income which in-
creased only by 3 per cent. per annum,
the index of price went up on an ave-
rage by about 6.6 per cent. So the
standard of living of the people, ins-
tead of going up, has really gone
down,

Let us take the food production.
They said that they would increase
production by 101 million tonnes at
the end of the Third Plan. But we
have done only 74 million tonnes, half
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of the target. The so-called self-
sufficiency is as much a far cry as it
was 15 years ago.

About the industrial gide, I need not
speak because Mr, Dahyabhai Patel
gave an exhaustive study of the indus-
trial side. Coming to employment,
the number of unemployed are three
timeg higher than what was before and
it is increasing every day. So this is
the actual position of the ceuntry .
today. Yet the Congress Ministry is
happy and the Party is happy.

If you jook at the Budget further, is
there any scope for the development
of capital market? There is meither
encouragement nor is there any scopé
for the betterment of the capital mar-
ket. The capital market which was
already sinking has not received a
better deal at®™he hands of the Finance
Minister. The additional taxes coupl-
ed with the recent Railway Budget will
hold firmly not the price line but the
inflationary trend which is the bane
of the nation. Price gpiral will be
there and there will be no saving in
the public and the industrial sectors
which is facing a recession today, and
it will be subject to further difficul-
ties. But our Finance Minister and his
Party are happy.

SHRI LOKANATH MISRA: It is a
mutual appreciation society.

SHRI 8. S. MARISWAMY: In a
family of wunskilled labourers, the
housewife proves to be a better eco-
nomist. If the bread winner of the
family falls ill or is out of job for a
few days, the family is not affected and
the housewife comes forward with a
balanced budget. But our Finance
Minister, who is a renowned adminis-
trator, according to his Congress
friends, has proved that it is difficult
for him with the revenue of Rs. 2,832
crores to make up a loss of Rs. 69
crores without resorting to additional
taxes. I would request our Finance
Minister—rather he can depute any-
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body younger to him—to take a ftrip
to a labourer’s house and try to learn
lessons from the housewife there. How
does she manage her affairs? It is
difficult for me to understand the logic
of levying new taxes. Can he not
manage this paltry sum of Rs. 69
crores in a revenue of Rs. 2,932 crores?
If he had made up his mind gnd not
made fantastic programmes, he would
have surely made up the loss. Instead

. he has levied additional taxes on poor
man’s coffee, tea, cigarettes and alumi-
nium utensils. On the top of all these
things, powerloom fabrics are also sub-
jected to tax, These articles are more
for poor people than the rich ones. Qur
Finance Minister who sits in lofty
ideals may not be aware of it. I am
told that some Members in his Party
had asked him to exempt these articles
from taxation. It is reported that he
retorted by saving “You take to bidis”,
I appreciate his swadeshi fervour but
I wonder what would have been his
reply if someone had asked him about
-powerloom fabrics. As a true disciple
of our ancient rishis, yogis, and Sa-
dhus, I am afraid he would ask him to
go without these fabrics and retire
safely to jungles,

These additional taxes would surely
affect the general population of the
country which is already groaning
under the tax burden. Middle and
poor sections of the public are already
finding it difficult to make both ends
meet, The middle class is the worst
sufferer in the bargain. They neither
have the mind to go down, nor have
they any scope to come up. They are
frustrated and their household econo-
my is on the verge of collapse. Yet
our Finance Minister has asked them
to take new taxes with a cheer.

I cannot understand the new levy
on cigars and cheroots. The enhanced
duty on them would bring about a few
lakhs of rupees, but what about the
smount involved in collecting -them?
In 1965, the then Finance Minister
contemplated the same tax on cheroots
.and cigars. I am told by reliable
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source that he estimated an income of
Rs. 16 lakhs. But when he worked out
the collection costs, it came to nearly
Rs. 8 lakhs and the Finance Minister

thought it was not worthwhile to tax
cheroot and cigar.

Now, Sir, I have to say a few words
about my State, Madras, and the Gov-
ernment, the D.M.K,, which is strug-
gling to keep the house in order. We
all know that Shri C, Annadurai came
all the way to Delhi to demand some
help from our Shri Morarji Desai, the
Finance Minister. I need not tell you
also the outcome of it because all of
you would have read in the papers
that our Finance Minister has said,
“No. I am sorry”. When the Cong-
ress Ministry vacated office, it left a
meagre stock of food in the Govern-
ment godowns, and it was with great
difficulty that the Madras Government
managed to procure some rice and is
now able to stand on its own legs.
Now the people are getting rice at a
cheaper rate.

To meet the loss incurred thereby
and also to launch a crash programme
for increased production, the Madras
Government had demanded a subsidy
of Rs. 8 crores. I am told the Finance
Minister had put forth a counter-
argument to the Madras Chief Minis-
ter that if Madras is given the subsidy,
the other States would also demand.
May I bring to your notice and,
through you, to the notice of the Fin-
ance Minister that Madras has every
right to demand this subsidy? I am
justified in my demand by the reason
that the Centre is subsidising wheat
by giving nearly Rs. 180 crores from
the Central exchequer. Wheat subsi-
dy is given to those States where
wheat is the staple food. This amount
is mainly spent in U.P., M.P. and other
parts of the country. I do not grudge
these States getting the money, but
when you give subsidy to wheat why
not give the same treatment to rice
also? What is sauce for the goose is
sauce for the gander also. I accuse
the Finance Minister that he is partial
and he is diseriminating and why he
is 80, I do not understand at all.
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And, Sir, another factor I must bring
to the notice of this House. During
the last three Plan periods, Madras
had not been given its due share. In
the whole Plan period, the Central
assistance to all the States is to the
tune of Rs, 3,500 crores. Madras was
allotted Rs., 617 crores. It works out
to 7.14 per cent. in the year 1966-67.
In crores it comes to 44.1 crores of
rupees. But Madras got only 40.2
crores.

Again, Sir, in the current year, out
ol Rs, 590 crores alloited, we should
have got Rs. 42.2 crores whereas 1ow
it 1s only Rs. 38 crores. Why this
cut? If he is not prepared to give
subsidy for sale of rice, he could at
least be generous enough to give the
allotted share in the Plan. If he had
given RBs., 3 crores dque for the pre-
vious year and another Rs, 4 crores due
this year, and also the freedom for
the State Government to spend it in
order of their own priorities, Madras
would not have come to Delhi demand-
ing subsidy. I would like the Finance
Minister to explain this peculiar posi-
tion in his reply.

Again, Sir, there is another point
which I want to bring to the notice of
the Finance Minister. I am pained to
say that the people of Madras are not
receiving a good treatment at the
hands of the Finance Minister. On
April 17, at a press conference in
Bombay, when he was questioned
about *he activities of the Shiv Sena,
he is reported to have said that this
particular tendency or way of thinking
was prevalent elsewhere also. “Did
not the DMK, start like this in the
South?” it appears he has asked. I
have got the paper clipping with me.
He is reported to have also said, “If
they had to fight it, let them all fight
it” Sir, our Finance Minister has
neither understood the D.M.K. move-
ment nor has correctly estimated the
denger of the Shiv Sena. This is a
movement in clear-cut terms directed
against the South Indian people living
in Bombay. I know, the organisers of
the Shiv Sena are indulging in illegal
activities by murdering people, looting
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their property and setting fire to
small shops and residential areas, They
take law into their hands and behave
ir a manner very much prejudicial to
the infegrity and unity of India, Our
Finance Minister should have con-
demned this movement outright and
shiould not have let his imagination
carry him too far in the wrong way. I
am not a2 DMK, member, which you
know. But I know the D.M.K. fror
its inception, I know its growth and 1
gnow the stature it has attained now.
Aud I can say bodly, Sir, that they
had never indulged in any violence
nor had they preached violence. Not
a singie non-South Indian in Madras
or in any part of South India has been
at‘acked by a D.M.K. member. If any-
budy says that it happened, that they
attackeq somebody, I am prepared to
take up the challenge and prove by
iiapartial people that it is not corregt.
Tnere was g movement, of course, in
Modras. But it was not DMK, It
was D.K. and its president is Periyar
E.V. Ramaswamy. The D. M. K. has
ncthing do do with that movement.
1 would like to tell the Finance Min-
ister that he should know about the
movements in Madrag before he makes
a statement, He is 3 good man. I
like him. 1 respect him as a senior
Congressman, But he should not
have made such a statement. He has
landed himself in difficulty. His name
is maligned in Madras .

SHRI MORARJI R. DESAI: Did you
ask me what I had said?

SHRI S. S. MARISWAMY: I have
got the paper clipping. It has appear-
ed in the Hindu,

THE VICE-CHAIRMAN (SHRI
AKBAR ALI KHAN): If you had
written a letter to the Finance Minis-
ter and had sent the cutting of the
paper also with it, it would hawe
been much better.

SHRI S. S. MARISWAMY: Anyway,
let him contradict now. This is re-
porteq in g responsible paper, I do
not read any news-item in a rag. 1
am reading it from a responsible
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paper. It was prominently published
from almost all the State Capitals.
The Finance Minister has got so many
departments with him which could
have brought this item of news to his
notice

SHRI T. V. ANANDAN (Madras):
All papers agre anti-Government to-
day.

SHRI S. S. MARISWAMY: So that
is a different movement. It is Dravida
Kazhagam, the leader of which is
Periyar E. V. Ramaswamy, a great
friend of—you would be surprised to
know-—no other person than Mr, K.
Kamaraj, the AILC.C. President.

SHRI T. V. ANANDAN: Mr. Anna-
durai is his friend now . . .

SHRI S. S. MARISWAMY: I am
glad that he has become Mr. Anna-
durai’s friend, You can judge by this
as to what sort of 3 person he 1is.
Why then did you hobnob with him
and put him on a pedestal

(Interruption)

SHRI T. V. ANANDAN: He is his
guru now.

THE  VICE-CHAIRMAN (SHRI
AKBAR ALI KHAN): No cross-dia-
logue, please.

SHRI S. S. MARISWAMY: Through
him, my friend wanted to win the
election. He used him to create com-
munal bogeys, but this has landed
‘them in dismal failure. So, Sir, that
statement of the Finance Minister
created so much of confusion in Mad-
ras. I am glad that now at least I
am able to draw his attention to
this . .,

SHRIMATI C. AMMANNA RAJA
(Andhra Pradesh): May I ask him
how DMXK. was born, out of which
party it was born?

SHRI S. S. MARISWAMY: It was
born out of DK. But they came out
when the D.K. started preaching com-
munal (Interruption), Mr.
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Vice-Chairman, I know Shrimati
Ammanna Raja very well. She was

our Deputy Speaker in Madras. Simply
because she is a Congress member,
she is trying to support a poor case.
It would not help the Congress . . .

SHRI LOKANATH MISRA: 1 would
like to bring this particular fact to
the notice of my hon. colleague, Mrs.
Ammanna Raja, that the Congress was
born out of a Britisher.

SHRI MORARJI R. DESAIL: No, ao.

SHRIMATI C. AMMANNA RAJA:
No, no.

SHRI LOKANATH MISRA: The
Indian National Congress, yes.

SHRI BHUPESH GUPTA: The
foundation of the Indian National
Congress in 1885 was by David Hume,
an Englishman (Interruption)
In the same way, Mr. Morarji Desal
was born of the Provincial Civil Ser-
vice,

SHRI S. S. MARISWAMY: I am
glad he is now in a3 mood to con-
demn the Shiv Sena movement, I am
very glad aboul it. He must condemn
the movement outright in clear-cut
terms, because otherwise some other
fanatics in other parts of the country
may start a movement called Shakti
Sena

SHR! G. R. PATIL (Maharashtra):
It has already been condemned by
the Maharashtra Government and by
Maharashtrians.

SHRI LOKANATH MISRA: Not by
Maharashtrian leaders.

SHRI BHUPESH GUPTA: U the.
Finance Minister can get up and say
that he condemns the Shiv Sena, it
is all right.

THE  VICE-CHAIRMAN (SHRI
AKBAR ALI KHAN): No, no. He will
say when he replies . (Interrup-
tion).
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SHRI BHUPESH GUPTA: Why
should the lady look after Mr, Morar-
j1 Desai? I am surprised. He can
look after himself very well. The
Finance Mimister has got some lady
followers,

SHRIMATI C. AMMANNA RAJA:
He does not require anybody’s help
(Interruption).

SHRI S. S MARISWAMY: Any-
way, there is 2 feeling created here
to condemn the Shiv Sena movement.
1 am very glad gbout it. We must
condemn all movements that are
bhased on sectarian ou‘looks and sepa-
ratist and communal feelings or ten-
dencies. I do not have anything
against the Maharashirian people. 1f
they want to advance, let them ad-
vance, But they should not indulge
in these violent gactivities and harm
the poor people who have gone there
to earn their bread. We all belong
to one country. When the Burmese
drove out our people, we did not do
anything, we could not do anything,
because it is their right. But a
Maharashtrian driving out a Mad-
rassee is a different thing.

«Sir, I heard with rapt attention ihe
speeches made by Mr. Mathur and by
a number of other Congress col-
leagues. They were paying encomi-
ums to our Finance Minister for hav-
ing produced this balanced Budget
and 1 also join the encomiums. At
the same time, they were condemning
outright deficit financing and daficit
budgets produced before. I wondered
for a minute whether we had 3 non-
Congress Government at the Centre
before and so t}:ey were condemning
the previous budgets and supporting
this Budget. But when the previous
deficit budgets came, these were the
gentlemen who were supporting it.
They said though it was an evil], it
was a necessary evil in a developing
country. It was only our Party
which condemned it. T am glad that
many hon Members have now opened
their eyes to see the dangers of defi-
cit financing But T would have heen
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much more glad if our Finance Mini-
ster had not levied additional taxes
on coffee, tea, cigaretites and footwear,
Coffec and tea, I may tell you, go a
long way to quench the hunger of
the poor people. I know many labour-
ers, who can ill afford a meal, take a
cup of coffee or tea and thus satisfy
their hunger for the time being. 1t is
bad, I do understand. But we are
not living in a puritanic world. And
so I would request the Finance Minis-
ter to remove these additional taxes
on these essential commodities.

st QA JET (Feq q_/W) ¢ I
I WEIET, a9 F gk H &Y g
I G 8, 9FF IR R AU g faefaa
aq g fF o grRws wi ¥ gt W
ZaTd snfas arEea quf 7 & gefad
21 2w 7 fow g FY gem §,
THT FT AqE § , f9q s w
fafq &, oo% 758 ¥ w81 #R% JamET
¥ syrar foaAT 4w 9Fy ¥, AT
g fe ®

# 5 g9 e aIS FeAT AT |
T ATH W we we iR Y oSy
For dare frar e §, way fied s
fraez & fF sawt e siash £ =gr-
O F OqE FOET Ay St gAew
ey # Y dvar ®, ey ¥ & formmar
9E §, dg S SUE! aWm AET 9|
A A agfEm e e a
¥ JET F1E G ey @Y w1y
ooy g o ey § @ m stgf W=
fereree oz o ST AT 9AF TwTATAT
T F wex W W &Yy I arfw
T & 9Ty gTF 4g A6 ave ¥ qEE
¥ o A1 9% )

[THE ViceE-CHAIRMAN (Surr M
RurHNAswamy) in the Chair.]

a0 A # T A oar & ug
s Fe 5 wfave € gsawe
E-C B T SR A B
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foq XHIT ¥ €T T@ANE I 9L IGHT
forederdy T wgAT &, s IR
T AT Qu oeww g fFowT 3 Ao
AT K gA] FE——AT g qO
FgT T A WOET FWQ F——AT G
SATET HB( ZaT | FTI0 4g & 5 F&-
#g %7 Aoy Fowgr & a1 &
2| & AQ gagar fro#f @ 9
£ G FE T G A | UH THARE
¥ Zwa FHE GFQ B A1 | IFA
gt fole & & SR @
fawdmor o5t q@ & P @ W
IR 7g Y e @ fF e e
TEE & A gt @ R SR ag
fafem a9 wae frer € f5 R &w
HUAT ST & O €7 &t gSea
27, qY frey @ g9 I Sl B A
¥ FAT AT FF A TNF AT
FOAT F AL ACFN, A g9 TFAA
TN FEY F7 FHRT | WX gH SR
TOg G § TS , TV IR A g
%9 G AN I YO G § T
WY T FHT | W FFR A T S
TaTs g1 S gUE 9T g3}, 9w
frg awg & Qa1 AT aFan g, S AT-
o9 0% 9 uNE T OHT Gy 8,
Iu e axg JF1 o7 gwar §, 39
T ¥ forwsw &Y & 1 a1 § gwwar
g & feriRow ) faar v @<
TaIRE 9 TR WA FL Al fAmw
g @mw grRm 1 e 9 T I g
F Fgdl & fF &= 1 Jen 3 Ifgw
H 9 awwar [ faa sawme § 3
F3AT § f5 97 #1 T AT AR A
9 g T goude § U T F ST
FI A A=B! FLAT §, A TR T
F1C J Gar wvar Sfaw Agy & ) AW
ag fafraa w7 & FF amay Qo =g
¥ g W ¥ anr gy AfEw 0 ogw
WYIT ST &I WAEQT WA ST I@
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%, 99 99 F ST g9 W94 W [
qér qETaET FT g%, AV g9 UF agd
TouT FT FI oA wfeT 50 3w &Y
W g § SEW A I AT W OGHT
T g & | § qush Wi & g
o 7o fe 7§ 5w a W wex
Aaeorg H, T TS wH AGEY §
A¥ TR qga AW aUg § I@A @
g1 ¥ fR¥zw g § e e mamws
F F T IFR Y w9g 7 5 7 ey
T &Y AmTaEy u fufaear o=
g1

Wit TEE T FE AR 99 F
TR & www gf | g wAfE X I AEe
F1ATT W I 9T AW foam 3w 9w
W Zag J@ faam m ¢ ag A SR
arfge a1 1 & T gwEar & oag
F@ s & fF o ) Iw A e
arfgg o1 =7 [T FfRT | I ™
TR TS 6 wEwEE § o
FH T TEEUE FEEAT AT &, AVHIS
wEXE A8 & fr S A W3 ) =W QY
g I T & N &I F v aw )
B | 39 O ARG ST A § S A
Mg § WOET AT FT I § 1w AW
fF 1 A ©F WH ®7 9T
wAW F7 o E AR F® o4 §, W
10-10, 15-15 F7 fiq7 & | =@
¥ ara-AT gW 39 AR wEY W
TOT FW § | W 2w 7 faaen gw
N WY IOF SUREAT GUT FS
FT & a1 W Y A gua
g | SR ARTIFm G oA A
awig A8 § 6 geer wwnm s fe
THE TOE AT R JFEH TG
T AR KT FART TS FT FAS WS-
a4 E as wrey fig, wifer
foo, fwT 0@ sFar F1 9 Fr w22
HEwEEAT TR g ) § awAar g fF
e o ey wifow #X, @ fAvem
1 3 B FHAT & M O A i
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A FX A FAT AT A qFAT | T AT
¥ Sy fHfcfasw fFar mr 3 ag faet
g & qrfae /ey &

¥ oog oy g & O ¥ oo
FEAM | TG & 1% ¥ ¥ OHT @HAE
fa Q2 qra S AreATt & {27 97
%, S Tga go wAT & | A wem wEW
F IRy A @F a7 Aga faar
fafem % amt & wgm 1 fafga g
¥ Y WO UT qTET ¥ TeAT HEY
ST FI EY AGT qiewm L TIW FI WY
qTs AT w@r 3 1 g5 TF ATl
T TG FEA A E | FE AT F FEE
IO HH IA TEI g, ATE@T  ¥qY
TAF GArW 9 @A frAr AT AR E,
arat vy fafest (o @9 faw s q%
2, afea wudy a9 faw & qUuav
g & o Aw ven fAwe wirw &
TS E T JTAT A A AR Gl
I8 THX F FET § WL 3T F Al
oAt Ff GHAAT B EF AL F AR |
78 WO wmErd & oar, s@fer o
fear w1 AW fAAgw & fa mdRe
T 37 a7 N e I, ar favew
& fafeerr foerr &t @@t 1% e
HIR B FY TS H AT | q@T Ay
FY WU EHT 2 1 TRT S8y 7aT F7 faam
Zadig fpame N & O w0 &
for safig & Se weeiaq ¥ fawdy
agnE o &%, a1 7 ¥ Ay fomr
s s fore® aga @ g wwar &
(T wfy #1 aga gafa & 747 & A
# gawen g fF &w 43T IO AR
gEfored) F7 BT TSN E HFT B )
T frdza & fF mamey ¥ Ay
¥ ST ST 3N AT AT T A Gl
¥ S wefawar & ST arfew
AT IFH1 Fodl F Seal T FIA A
WX LI WTFSE ZIAT AMEA | &+
=@ gt FT {7 W@ qEATRS F LA
ff 77 W7 wEeT T | FIT w4787
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gard, dfea fmpg o @ 7 7
qaT 3F G I INE T AN AN
AT FAT GATRT AN AT B TAMRY
T UF GG F HW FT FTAG T |
AT 17700, SN T WA & FUT
o faares &1 FAT 7% & faadyd
wa Foar Ly /g € 1 " 1950
F F0F T AT TR T AT FS
fafeeze &, a1 IR FoT F@ T
GRS § FAT F7¥ (40 a1 HIT Fgl
ur o gaar fa gdr @i g e
3w agr Fr em, dfeT 57 fedr @
WY EAERE F I avE w7 fear #i
faag= famret aex gy g™ &) 1 Aeirs
T8 T fF 1@t w90 F1 ARy 790
TA gAT, ¥EAT W AW 4tfEw ¥
wa AX AT GAQOH AT F G AGT
yo fragm fFar, s aefer vudia &
s fear, g = AT foar a9 g9
Fasg fears, 3O ¥ I0aFg & 99
wez EHAe ¥ fued foqmT § gud
fagrdy #r 3997 &+ IIY ATET
9T FT & AT TUST G F[ EWW
forer & wroe g7 1 39 TER A OF
FW A g AdT A fAwdar £
Y wwaT g v et w owae F
§ e arw fe7 9w, AT 9 IogEr
g, FEifE wy fee a3y feafy or g
§ AR T A AET ¥ TATEN TN A
frret T2 g 1 zw AR X am AR )
JasE FIA AT I€T §

qq g wEFd o o FH
Fif @ F IR F AT FETE ) AN
Fd e afT & 7 T aga @ wuwd
T FHAT Fga @ £, a8 $am-
Tl [ W w7 Z, Alk FHF A
g At § fa =gy @« faagw
TTETEY T FTA FIF T AV ITHY 13-
TEIRTHTq 5791 FAAL F1 2% @
TUET JIY FT THAT AT 2 | AT 7
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R & wR afead mATIEE FAE A
fq1E # ave Tavag w2, A F TaHar
 fr oR et g wem g
Y oy v 3 f e, sy war fyan
sz 1 FFw & 79 faar @ )
afrr feat gr = fedard s
7Y #1 o Ay | feva qd@ feare-
Yo ¥ ol ' OFT @RS e
2, feeft ov wd faeRE adr, =
TF BT AT WEHT ST I F §,
IHFT AAA fFAT W ) R ¥ @
YETT AT wwEd s, fawdr w1
FawyFar agr o A ;N fF amams
FY-Tq AT ¥ 4T FT T e LY F
FE FFAT gAY FT  T®E 9, A
@y . & o Fwen @9
™, agE ara F¥Een gl famn
T T AR AR gw fR S Jwe
I, gg e A ¥ @ oWT AR
=y & oot o @i feaey
I & g1 @R Ay qEwd
79 %% A oy w9 {iw7 e @, fafx-
FET gy w1 qasag femrs & fv e
¥ ¥ ag ofea® UmEEH FRE AT
falrs X aw & A A gfagy
feaTe o o, 99 9T %P T &0
T FET A | 4 Y a5 dar d i R
afgarfai oTeg wmen @, 98 wed
foredl wgHE T @ W St
g% fufgaw &, wga &, sfgwrd ¥,
g7 wfustfal =y sy so@ 2
T F ot friwma ® §, Saawy SR
TN g, 3 &7 A faw awa W gh
O B WO S £ 1 dY FEET H
FRo AT 5 fom «nl H gz Hamw &
T oA TH TFTT AT AT EY, T ITh!
faedy w6 & 3w 9 Frar o s s

AT A1/ (i d 3T gaw griger g,

FZEAE T T wgAT el ® faa-
TH G T FT | a7 FE HqAIAA AT
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TEY § A1 79 A< § FATL AW AT g
fawgw goea adf &Y avdr ¥ fa-
g fFozmat ¥ gowr @ aw
9T qISTEg F AT JEW § AT §
SO Wi ¥ gar e 5T
s & fawfasr & qf #wfas .
gAfAy STET 9T 97 T9 THTT v W
uTAA gl SA% A F 71 grafa fafie
TV HET &, IAFT AW {7 AGSAE
ferd AR Fawwg frar 7 Wb
FX fF 79 qHC A AN 9@ Gy 9w
g, 3wy ¥ 7 o a1 agy wewT
AT AU oAS wT g R g &

. AR T QI ady 7 wfd ¥ 9%

FIAT AT AT 361 q@1 Arfed |

A9 @iy ¥ Eurey § Aveed
¥ o FE fF g ggw dqar d
W A AR FY W A G A
Ffew ITF IR [ AT FE @A TAVAG
A A S WY, W oWy A Ay
Y R Y S qF F AT G R
AT Y 99 T AEE @ F A
fagr sma, v @l T@ afew FAN
AT ST FTAAIE F AR JEY AT
Al AR 3@ AR 9FF ATaOnE ¥
el S AR W &7 faawr war
Rawar g | g AW § 3T q9g X
o ¥ @ § fF g9 R aaed
efrer 3, TET A wgr g wifgy )
g w9 gA @ ad w1, g
ST qOF &, ITH! FE FX F, IAA
A FF, o ag § o @ oF
muT Ew wifgs, fwma & e
STEY Y T I D | TR AT G
Tl AT oY g1 3 T g% wre w9
faear & %% @ 18T ¥ 99ET ST
¥ Ao twr e § fr osud w3
TE fr @iz #Y qgd wEwEE
Ty & faw, sfm Y qa® a1 sravmEan
|7 F forg ¥ &g sl A1 #, 9
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qraurell # yrawAFAr g a9y 989
IF HEAEFEAT ® QU FOAT Aifgy
e @ aw Fm g—aw Na
F1 gF3l faad g9 a1 F7 qqT qHAT
g —f% @ agl foar mar o =
a0 @R feart & 93 9 &% faar
arw f& agr grf Wit gar § o™
A1 O¢ AT IqY I QT FEAATA G
2y wfe o wd=rd W § @ s
. §g%s Fam ¥ fax ag w9 ¥ fel
f& o |IE qeT §, Y FAAGET
feor ; @ ot w1 99 F 6T A5
Lo ARG € O G B o M
ar &Y wIt W] @R #7 I
F T T FU HIT ITHT GIE AT TV )
7 a8 ad g0 feT 9 gurR Wi
qg & G WA ¥ I9E g4 @l
A, a1 4% ot ag 99 A 47 {F @
#1 TH GG § FEWEANT FW § IqF
fad = A1 9@ Fg9 F I9N" A
#g1 f5 dfF #% ug vz foor wafed
W wgl @i w4 & wEa, a1 Aq
9 7ot fad 6 AT ag wHFES G
¥, WA AT FET g fRawd
U TG AT FI IGT ST 6 ITHT GZIANT
21T & AT ALY AT § HIT g 39 IFW
HT §TIANT E1 F&IqRT UFeAT AT |
(Time bell rings)

qff ¥ Tuw w1 oTE §
afad & 98l w9 QT E |

SHRI AKBAR ALI KHAN: Mr.
Vice-Chairman, Sir, it has been said
by Mr. Banks Behary Das so far as
our economic situation is concerned,
that we are at présent mid-stream.
To that extent I may agree with him.
But he has further said that our Fin-
ance Minister has not shown any sense
of direction. I think we are fortu-
nate—and I think the hon. the Finance
Minister is fortunate—that it has fal-
len to his lot that at such a difficult
and critical time in the economic
situation of India, the responsibility
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has fallen on his shoulders o see that
the ship goes on smoothly along the
lines laid down by our elders for the
progress of the country. I am happy
we are in safe hands. On the one hand,
the speech of my friend, Mr. Mari-
swamy, represents g psychology, or an
ideology—if you please. Similarly, Mr.
Banka Behary Das also represents a
certain ideology, but certainly he is
nearer to us. Now the whole problem
is being looked at not from the objec-
tive point of view, but viewed from
the angle which each of the parties or
each of the individuals has set before
itself and they want to proceed along
that line. I think it would be untrue if
you say that during the last twenty
years things have not improved. Has
nsl agriculture improved? Have not
industries improved? Has not the de-
fence preparedness improved? Has
ntiot education improved? And I have
got figures, but the time is short.

SHRI LOKANATH MISRA: If you
yield I would like to interrupt you in
connection with the improvements you
referred to. First of all, T would like
to sav that it is not because of the
Plans alone that we have improved.
You would see that many other coun-
tries which have not followed any
Pley, a five-year or a four-year or a
three~year or any-year plan, they have
improved much more than India has
improv-d, Indian agriculture ha;
improvid or Indian industries have
improved,

SHRI AKBAR ALI KHAN: For ins-
tance.

SHRI LOKANATH MISRA: Pakis-
tan.

SHRI AKBAR ALI KHAN; I am
sorry; probably my friend has not
looked into the matter. As has been
said, Pakistan has received four times
more help from other countries than
what India has. They must also un-
derstand that the defence burden,
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which India is bearing today, is not
borne by the United States and China
as is the case with Pakistan. And
with all that, if you compare, I think
you will have to admit that, on ac-
count of sound planning, and on ac-
count of the earnesi effort and en-
deavour of the people, our country has
progressed and has progressed effec-
{ively. Further, it is not correct to
assume that Pakistan is not planning.

SHRI NIREN GHOSH: For that
you have got the nose around ‘your
neck.

SHRI AKBAR AL]I KHAN: I have
you would like to go the Chinese
way; I will not; you can be sure
about it.

SHRI NIREN GHOSH: It is not
the Chinese way; it is the Indian way.

SHRI AKBAR ALI KHAN: Politics
I will discuss later; now I am discuss-
ing economics,

SHRI NIREN GHOSH: Is it the
Indian way?

SHRI AKBAR ALI KHAN: " Let us
understand that in all these spheres
we have progressed. But I gm wmot
happy and I want many things to be
done. $So far as the common man is
concerned, so far as our agriculture
is concerned, so far as consumer
goods industries are concerned, so
far as providing ameniues 1o our
common men is concerned, we have
to go a long way still—that is entirely
different—but we can go only along the
lines chalked out and adopted by us
m the carefully prepared plans com-
ing one after another. My friend, Mr.
Mariswamy, said, “We have always
been saying that never you take to
deficit financing.” Well, these things
have to be considered at every stage
of development. There may be an
occasion, for the sake of development,
to adopt the course of deficit financ-
ing, There may again be an occasion
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when things have ‘gone too far to stop
deficit financing. The nation grows
as the child grows. You cannot say
that a coat or a pair of trousers that
you make for a child should always
remain the same although he grows.
Let us understand  this dynamic
world Let ug understand that this is
dynamic life. Having that in mind
let us see whether the policy, the
planning and the efforts that India
has made have been successful or
not. Take the question of defence.
Do you think that without our steecl
industry and our aeronautical units
making our planes and all that we
would have been successful in fight-
ing the aggression of Pakistan? Let
us be realistie.

SHRI N. SRI RAMA REDDY: Yes,
the Grants did it.

SHRI AKBAR ALI KHAN: Yes,
cxactly. That is exactly the reason
why defence and the security of the
country come first and foremost and
I am very happy that the Finance
Minister has given full importance to
the question of defence and security,

»

It is perfectly right that after de-
fence the greatest importance has
been given to agriculture. I do feel
that we have to adopt all these mea-
sures that are necessary to increase
further production. We have to do it
by adopting modern methods, by
having more irrigation facilities, by
supplying 'more fertilisers, by giving
more good seceds. By these methods
we have to see that during the com-
ing years we concentrate mostly on
agriculture. The increase jin our
population and the shortage in food
production have led us to the present
difficulties Shortage in agricultural
production has alsp affected our in-
dustries because for our raw materi-
als we have to depend on agriculture.
Therefore we have seen now that our
induystries also have gone down, So
I am glad that this impetus has been
given to agriculture,

In this connection, I wouid like to
submit to the hon. Minister of
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F.rance that I have always felt that
1t 1s not so much the policy but the
implementation of the policy that real-
1y matters I am particularly glad
tiat the importance ot research n
agriculture hag been emphasised
Yeu have done 1t and I think  that
for every crop we should have gpecia-
lisation and we should have research
and 1t 1s 1n that way that we can pro-
2tess and our agriculture can m-
prove I do hope that under the
direction of the Finance Minister and
lhe Agriculture Mimster they  will
take up this matter with all the em-
phasis and with all the urgency that
1t needs If gll these measures are
rnplemented and when our agricul-
lwrists get the necessary things at
the proper time and without much
difficulty then agriculiure 15 bound to
1mporove

I am also happy to think that m
course of time we may  nationalise
banks At preseni, direction should
be given for proper mvesiments I
am told that six months before direc-
tion has been given to Banks not to
advance money for trade purposcs
This will control hoarding

SHRI NIREN GHOSH Wil you
nationalise banks immediately or not?

SHRI AKBAR ALI KHAN Ulfi-
mately, yes 1f we feel that we are
prepared for it Unless we feel we
are prepared we will not do 1t

SHRI NIREN KHOSH What pre-
paration do you want?

SHRI AKBAR ALI KHAN What
I feel 1s that so far as control of
money and other fiscal things 1s con-
cerned, more and more 1t should be
under the direction of the Govern-
ment

The other problem that I want to
mention 1s that on account of the fact
that our progress has been retarded
owing to these financial difficulties,
the unemployment prablem has grown
to a magnmitude which 1s very serious
And particularly, Sir, through you, I
would request the Finance Minister
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to see that something 1s done for
technically qualified people So far

a» technical graduates and diploma-
holdery are concerned, hundreds of
them are under present conditions not
being employed

SHRI N SRI RAMA REDDY Say
{nousands

SHRI AKBAR ALI KHAN Yes,
1 have got here the figures but I do
not want to take up the trme of the
House by going into those details
In my State I know that several of
them have been retrenched who were
~mployed a few years back because
1h¢ worksg on  which they
were engaged were over, like
the Nagarjunasagar and others Those
who will now be coming out of the
technical 1nstitutes also will have to
be employed As you know our best
students go in for engmeering, whe-
ther 1t b: degree course or diploma
course A lot of money, both of the
public and of the parents, 1s spent on
these technically qualified hands
When these graduates gre thrown out
of Job 1n*o the streets and are iold
that there 1s nothing for them, you
can understand the frustration and
you can understand the setback that
it will have on technical knowledge
and the discouragement that the
t chnical personnel will receive So
ray submission 1s that with regard to
this matter we have to think and
bring out a certain proposal

SHRI MORARJI R DESAI. 1 have
told you that they will be helped 1if
they come forward

SHRI AKBAR ALI KHAN Now we
want development Inp the previous
years we had not the necessary tech-
nical personnel At present we have
got the technical personnel But what
1s the use®> How to use them? By
co-operative  societies, by Thaving
small-scale industries, g5 has been
done in Japan, they have to be help-
ed and made use of it That matter
deserves very serious gnd very care-
ful consideration We are trying and
we will do our best to bring out &
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scheme which will be a very helpful
scheme and I am very happy that the
Finance Minister has said that help
will be coming

SHRI NIREN GHOSH There are a
crore and fifty lakhs of unemploved
What do you propose for them® You
should make some proposal

SHRI AKBAR ALI KHAN Mr
Niren Ghosh, I do appreciate that you
are also interested in the development
of the country or that you are worried
about this unemployment But let us
know the ways and means of solving
it  After all, even Soviet Russia took
40 years to develop 1If you think
nationalisation 1s a panacea, I would
say that the State Bank is already in
the hands of the Government Has 1t
solved your problems? No, it has
not If you take over o*her banks, will
1t solve the problems? If other things
come under the confrol of the Gov-
ernment will 1t solve our problems?
No

SHRI BHUPESH GUPTA Why the
State Bank even Shri Akbar Al
Khan 1s in the hands of the Govern-
ment

SHRI AKBAR ALI KHAN: I say
even Shr; Rhupesh Gupta 15 at the
mercy of the (Fovernment

SHRI NIREN GHOSH Yes yes
You are ruling over us all

SHRI AKBAR AL] KHAN. Shri
Niren Ghosh, you are in  different
position

SHRI NIREN GHOSH You are rul-
ing over us, I say

SHRI AKBAR ALI KHAN: Yes, we
are ruling because we have got cer-
tain character, certain background
We are here due to certain quality,
due to our character and not due to
the mercy of anybody

SHRI BHUPESH GUPTA Do you
mean to say that Shri Atulya Ghosh
lackeg quality and character®
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SHRI AKBAR ALI KHAN. That 1s
your provincial problem (Interrup-
twons) Now, Sir, I want your protec-
tion bacause from right and left they
are after me

THE VICE-CHAIRMAN (SHRI M
RUTHNASWAMY) ' Crder, order. Mr
Akbar Ali Khan, you go on and speak
on the Budget

SHRI AKBAR ALI XHAN The
other ihing that I wanted to say 1s
this Regarding the amounts that you
give to agriculture, particularly for
1rrig ition, you have to see that these
amounts are best utilised and with-
oul any regional bias 1 am wvery
sorry that Shry Mariswamy introduced
some regionalism, I want to say that
if you see the development that Mad-
ras had, 1t is encouraging

SHRI1 S. S MARISWAMY' I dud
not mtroduce regionalism I opposed
1t

SHR1 AKBAR ALI KHAN' You
opposed 1t but you referred to Shiv
Sena and other things

SHRI S S MARISWAMY Could
we not talk about it?

SHRI AKBAR ALI KHAN: What 1
want to say 1s, sometimes, I know,
unintentionally, with very good mo-
tives you mention something and

SHRI S S MARISWAMY: Where
am I to talk about 1t if T cannot talk
about 1t here> Am I to go and talk
about 1t in the Subz: Mandi?

SHRI AKBAR ALI KHAN. Your
grievance might have heen solved by
your referring 1t to the Finance M-
1ster or other Ministers Anyhow that
1s a matter of approach

SHRI BHUPESH GUPTA. S, on
a polnt of order Can a Membey re-
peat a suggestion which he made
when he wes 1n the Chair? He said
that when he was in the Chair and
he 1s now again making 1t in another
capacity
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SHR] AKBAR ALI KHAN 1 am
<peaking becanse you are referred
Let me finish

THE VICE-CHAIRMAN (SHRI M.
RUTHNASWAMY) He 1s at ieast
consistent

SHRI AKBAR ALI KHAN: I was
seferring to 1cglonal bias If you
compare the progress and develop-
ment and the investment made on be-
half of the Centre in Madras and
Andhra Pradesn, you will find that
somehow or othar, without any plan
or without any motive, we have been
very poor mn tlus matter

SHRI N SRI RAMA REDDY. So 18
Mysore

SHRI AKBAR ALI KHAN So what
I say 18 you cnould see what 1s just
and who deseives most and having
that 1n mind you try to decde who
should get greater help What T am
1eferring to 15 about Nagarjunasagar.
The other States spend, I think, only
7 per cent on agriculture and irriga-
tion We have spent on agriculture
angd 1rrigation 14 per cent. And at
prescnt the reservoir has been com-
pleted The water 1s there, ‘The
whole questio1 1s to ytilise this. I
do not want more money than what
you have allotteq in this Plan. The
only thing I want 1s that you should
expedite the payment Instead of
paying it over two or three vears, if
vou can manage it now, the canals
could be completed 1n two years and
we can supply you with food-grains
You will not have to go to the
United States o¢r any other country
for food You examine this proposi-
tion carefully I am not asking you
to do it because it belongs to one

State After examining the situation,
after going into the facts and
figures

SHRI BHUPESH GUPTA: We
support you

SHRI AKBAR ALI KHAN
about jnvestment, about the return
you get about agricultural develop-
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ment as a whole, 1f you feel 1t 18 a
worthwhile proposition then you do
1t 1 would say when you are laying
so much emphasis on ggriculture, take
a practical view Let 1t be completed,
let the canals be completed and let
the people produce the much-needed
rice Then we will not have to go
outside for our food 1 feel very
sorry and ashamed that that an agn-
cultural country, such a big country
as ours, has to go outside for food
You want to help agriculture. Let
that help, let the method of that help
be so arranged that we get the maxi-
mum benefit out of 1t

SHRI N SRI RAMA REDDY: How
much money do you want®

SHRI AKBAR ALI KHAN: Twenty
crores A sum of Rs 10 crores is
alrcady being given. I want Rs. 10
crores more now ang that 1s  also
because the whole administration 1s
theie, the machinery 1s there, Other-
wise we will have to disband every-
thing 1 say thal we are capable of
spending that amount in one year and
we have done 1t for the last three
years In the light of these real and
practical facts I want to respectfully
request you Sir, to give your wvery
serious thought to this problem.

Regarding international affairs, I
wan{ to say a few words So far as
the nuclear non-proliferation treaty
15 concerned, we must first give full
consideration to our own interests
and unless we find ful] security and
full safety, T am not one of those
who would go and sign that treaty.
So far as our policy towards the
Arab world is concerned, T was just
looking through the old papers and I
saw that the Indian National Con-
gress has passed rcsolutions in support
of palestinian Arabs since 1931 and
they were unanimous resolutions
There are also many statements of
Mahatma Gandhi extending sympathy
to them And now in the Unitad
Nations we have got 30 Arab votes
From the point of view of strategical
passage and from the point of view
of trade and economic benefits 1
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think, we need to develop more
friendship with the Arab coun.ries
than anybody else. 1 have nothing
against Israel; I would like Israel to
exist but at the same time when there
is a rift beiween the two, our sym-
pathies have rightly gone to the
Arabs, And today the world knows
that even in difficulties, even in ad-
versity, even in bad circumstances,
India’s friendship could be relied upon
and India will stand firm. By giving
a strong fight to Pakistan, Lal Baha-
dur Shastri raised our stature; hy
bringing India in the international
arena, Jawaharlal Nehruy raised our
stature and I am sure Mrs. Indira
Gandhi and you and your Govern-
ment have raised our moral siature
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by this policy. We were not giving
any money; we were not giving any
military help; we were simply giving
our moral support and I am glad
today we can say that once we say
we are friends we stand by our
friends 1n every situation. With these
words, Sir, I support the policy and
the Budget proposals of the Govern-
ment,

THE VICE-CHAIRMAN (SHRI M.
RUTHNASWAMY): The House stands
adjourned till 11 00 a.m. tomorrow.

The Hous: then adjourned
at fifty-eight minutes past five
of the clock till eleven of the
clock on Saturday, the 17th
June, 1967.



