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THE METAL CORPORATION OF
INDIA (ACQUISITION OF UNDER-
TAKING) BILL, 1965

THE MINISTER OF STEEL AND

MINES (SHRI N. SANJIVA REDDY):

Sir, permit me to move:

““That the Bill to provide for the acqui-
sition of the undertaking of the Metal
Corporation of India Limited for the
purpose of enabling the Central Govern-
ment in the public interest to exploit, to
the fullest extent possible, zinc and lead
deposits in and around the Zawar area
in the State of Rajasthan and to utilise
those minerals in such manner as to
subserve the common good, as passed
by the Lok Sabha, be taken into consi-
deration.”

Sir, I beg to state that this is a legislation
which has been forced on us. I wish that
the company was working well, so that we
could make use of the scarce material which
is absolutely necessary for the country.
There are no other zinc minesinthe country.
Zawar mine is the only place where we can
obtain zinc. This company was started
nearly twenty years ago, and they have
taken loans from all possible sources. The
Rajasthan State Government has guaran-
teed so much., The Central Government
also had guaranteed. They have also
taken loans from diffcrent banks. But
unfortunately the company has not been
able to make any headway. The ma-
chinery has arrived, some of 1t is still lying
in the docks; for two years it is in the docks,
and they are not able to pay the amount
and take it. Till today they have not been
able to smelt any zinc. They are only
taking the raw material, concentrating it
and sending it to Japan for smelting and
then bringing back the zinc. Therefore,
Sir, when the possibility is there to produce
about 18,000 tonnes of zinc they are not
able to make full use of the potential capa-
city and I do not think they will be able
to do it, because they are not able to get
any further loans anywhere. They have
not repaid the amounts taken by them.
They have already defaulted and no bank
and no Government will be in a position
to give them any further loans. Now
unless they have a sum of six crores of
Tupees they will not be able to make full
use of the potential capacity. Eighteen
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thousand tonnes of zinc is a very big amount
and there is no other zinc mine except in
the Zawar area.

Now, Sir, we import about 70,000 tonnes
of zinc today in India and we are spending
foreign exchange worth about eleven
crores of rupees, and if in spite of this
demand in the country they are not able
to make use of it, naturally, something has
to be done. Now they attempted to take
loans. The Rajasthan Chief Minister spoke
to me. We had a conference with the Fin-
ance Minister. We made all attempts to see
that the corporation was put in a running
condition. And after all attempts we could
see that the company was not in a mocod
to part with its shares except at their price.
They wanted that a sum of six crores of
rupees be given to them. I do not think
any Government or any bank or any
Finance Corporation would give them when
they have already taken so many crores
of rupees and they are defaulters in re-
payment every year. Therefore, under
these circumstances, after having tried to
put them on their feet, after having tried
to make them produce, the position is that
the company, which has been there for
twenty years—it is not as though it has been
in existence for two or three years—is in
a stagnant condition even after twenty years.
The foreign experts and advisers, who came,
have left because the machinery is not
there. They are not able to pay the foreign
consultants. And added to this they did
not pay the labourers for about two mont'hs.
The Diwali came and a labour deputation
came to me and represented that two
months’ salary was not paid and bonus
was not likely to be paid. There was a lot
of agitation. They came all the way to
Delhi and the labour leaders met me. But
after exhausting all possible metl'lods of
bringing them round and making the
company produce for months t?gct.hcr
negotiations were held with the Rajasthan
Chief Minister and all theconcerned people.
We were forced to issue this Ordinance
and take over this company.

Zinc and lead are scarce in India and are
so badly needed for defence purposes.
We had to take over this company. 'This,
naturally, is not a pleasant jol?. It' xs.not
done in this case on socialistic principles
or any thing like that. For purposes of the
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country’s defence this metal is absolutely
necessary, Therefore this unpleasant task
of issuing an Ordinance and taking over
this company has been resorted to. Hsving
taken it over the Government will have to
spend money to take delivery of the imported
goods that are lying in the ports. They
will be taken over and then smelting started
as quickly as possible. I think, Sir, my
friends and the whole House would agree
that this step was forced on us and was
absolutely necessary in the interests of the
country.

SHRI BHUPESH GUPTA  (West
Bengal): I would like to ask a question.
I want a clarification.

SHRI MULKA GOVINDA REDDY
(Mysore): On a point of order, Sir.
The point of order is this. This very Or-
dinance that is now placed before us in the
form of a Bill has been challenged in the
Punjab High Court in a writ petition. I
raise the point whether it is proper for us
to discuss this Bill when the very contents
of this Bill are being challenged in the
court.

MR. CHAIRMAN: This is no point of
order. We will take it up.

SHRI BHUPESH GUPTA: I would seck
a clarification. It have been reported that
some private interests, a big concern wanted
to have some shares in this particular com-
pany, and one of the reasons for taking
It over was that the company did not allow
fts shares to be taken over by others. 1
scek a clarification. I am not giving any
opinion. 1 would like to know if this
company did not allow another private
company to have any shares at all and,
if so, whether the Government have any
materials and would enlighten us on that
specific and rather intricate point.

SHRI N. SANJIVA REDDY: May I
say that this was the allegation made in the
other House also, Sir, namely that some
private company was interested in
having the majority of shares and that
since this Metal Corporation did not agree
to that, this Ordinance was issued. 1 may
point out for the information of my hon.
friend that the Government, at no stage,
was aware of it, and if this Metal Corporation

[RAJYA SABHA]

Undertaking) Bill, 1965 4078

liked to take the collaboration of some
foreigners, a Canadian firm was there and
they could certainly have dome it. But
even that Canadian firm was not willing to
collaborate with them. Because it was in
such a mess, nobody was prepared to go
and collaborate with them. Therefore,
Sir, it is not true, and it did not come to
my notice at any stage till it was pointed
out in the Lok Sabha. There also I denied
it.

Then some other hon. Member asked
about the court. May I just say a word
in reply? This was also raised in the other
House. If the courts have the right to
quash this Ordinance, they have the right
to quash this Bill also. They have just
taken it up and posted it for hearing.
They have the right to quash it even after
the Bill is passed. If it is against the Consti-
tution, if something wrong has been done,
the courts have the power to quash it.

MR. CHAIRMAN: That has been our
position. We do not take legal decisions
here. We leave it to the courts to interpret
a law.

The Question was Proposed.

SHRI MULKA GOVINDA REDDY:
Mr. Chairman, I support the Bill that
has been placed before us. My complaint
is that the Government have delayed in
taking over such an important industry
as the one that is now being discussed.
They should have taken over this industry
long back as this scarce metal is a very
important metal which is needed for our
defence.

[THE DEeputy CHAIRMAN in the Chair.}

My complaint is that the Government
should not have resorted to this Ordinance.
They should have waited for Parliament
to meet and they should have brought in
this legislation in the very beginning of this
session,

Madam Deputy Chairman, there are
some other important non-ferrous metals
which are needed and which are now under
the control of private managements. These
zinc, lead and copper mines are mines which
should be worked not by any private
interest but by the Government themselves,
Not only these metals but the entire mining
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industry should be in the public sector.
Therc are now hundreds of thousands of
mins-owners who are mining important
metals and exporting them to foreign
countrics. They may be earning foreign
exchange. All these metals are very im-
portant for the economic development of
the country and for the industrialisation cf
the country and cven for the purpose cf
earning foreign exchange from outside.
It must have come to the mnotice of the
Government that while exports are made
and foreign exchange is earned, because of
under-invoicing by the people concerned
the fureign exchange that is earned is not
properly credited to the treasury. There
are some mine-owners who are making not
only lakhs and lakhs but even crores of
rupess as profit from diffcrent mines in the
different States of India. It is, thercfore,
absolutely necessary that the entire mining
industry should be taken over by the
Government,

I would likc to bring to the hon,
Minister’s notice that there are some facts
which might not have been brought to his
notice. In Mysore State, we have a big
mining industry. There are innumerable
mines. We have iron and manganese
mines and in Hospet we have the biggest
iron-ore mine. The Government of Mysore
have time and again represented to the
Centre that the fifth steel factory should
be located in Hospet. But some how or
the other, in spite of the fact that Hospet
deserves a steel mill on its own merit, the
Government of India thought fit to appoint
an Anglo-American consortium to give a
decision and that decision went against
Hospet and in favour of Vishakhapatnam.
I would also like to bring to the notice of the
hon. Minister that there are many mine-
owners in Mysore State particularly in
Bellary district. 'When applications for
mining licences are received, they should
be considered only if they are according to
the rules framed under the Mining Act.
In Mpysore unfortunately, it so happens.

SHRI N. SANJIVA REDDY: Madam,
here we have a separate question, but the
hon. Member is speaking of Mysore and
steel plants.

THE DEPUTY CHAIRMAN: You
may confine yourself to the scope of the
Bill,
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SHRI MULKA GOVIND REDDY:
I am confining myself to the Bill, Madam.
There are important metzls and I am just
bringing to the notice of the Government
certain things connected with them,

SHRI N. SANJIVA REDDY: Go
ahcad, go ahead.

SHRI MULKA GOVINDA REDDY:
Madam Deputy Chairman, as I pointed out
in the beginning these are very scarce metals
which are needed for our defence purposes.
Considerable delay has occurred in the
taking over of this industry. Much
scarce foreign exchange could have becn
saved if these had been properly worked
from the very beginning. The  hon,
Minister narrated that thc Company had
borrowed from all possible sources and
yet they were not in a position to work with
this industry on a profitable basis. They
could have produced about 18,000 tonnes
of zinc that is so very necessary for the
defence purposes. If the Government takes
it over, it should see that th overheads are
not too heavy, and th=y should see that
these mines are properly worked and the
metal is produced for our defence purposes.
While I extend my support to this Bill,
I plead with the hon, Minister that aJl such
industries connected directly or indirectly
with defence production and meant for
defence purposes, should be taken over
by the Government and they should pot
hesitate to bring forward legisiation to take
over some other concerns, just because they
are being run and managed by industrial
tycoons of India. 1 cupport the Bill.
Thank you.

THE DEPUTY CHAIRMAN: Mr. Chor-
dia and Mr, Gupta are not here. The
Minister.

SHRI N. SANJIVA REDDY: Madam,
I thank the hon. Member for the support
that he has given to this Bill. ‘There are
only one or two points connected with this
Bill that he has raised. He has asked: Why
was the Ordinance issued? Madam, I
think when we take over, a time Jag is not
very desirable. Also as I said in the
beginning in my opening remarks, for two
months wages had not been paid to the
labourers. And even the Diwali bonus
which had been agreed vwpcn was not paid
and there was a lot of agitation. What
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little machinery there was, even that was in
danger of being damaged. After ali, when
we had decided to take over the thing, the
earlicr it was done the better. We did it
and we have come to this hon. House with
the full confidence and hope that this good
action will be supported by everyone in the
House, including the hon. Member who
spoke. So we issued the Ordinance and
took over this industry.

The hon. Member spoke about other
metals. We are short of non-ferrous metals
in this country, except aluminium. Alu-
minium can be developed in this country
because we have got enough of bauxite.
But for other metals we are still to find
out sources. We are planning aerial sur-
veys with the assistance of Americans and
Russians and only if and when we find
them we can open out new sources. For
the present we have to be content with what
little we have. There is not much of these
non-ferrous metals in the private sector
either. Very little is being produced in
India whether it be in the public sector or
in the private sector, Hon. Members may
be interested to know that recently we have
registered an Aluminium Corporation in the
public sector and we have one concern in
Koyna and another in Korba in Madhya
Pradesh. So we are trying to develop these
things wherever it is possible and necessary.
Even this Metal Corporation, if it had been
running properly, we would certainly not
have taken it over and spent so much money
on it, We would have invested the money
in a new industry. But unfortunately this
was in such a bad state that nobody could
help it, and even with the goodwill of the
Government and of the financial corporations
and the banks, they were not able to run it.
Therefore, we had to take it over. In the
future, Madam, wherever it is necessary,
the Government would see to it that new
corporations are set up. As we have done

in the case of aluminjum we will do in other
cases also,

I do not think it is necessary for me to
discuss now the whole of the mining indus-
try. Therefore, 1 once again thank the
hon. Member for giving support to this
Bill. T am sure hon. Members would
watch the progress of this industry and am

h_oping that it will develop in a very short
time.

[RAJYA SABHA ]
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THE DEPUTY CHAIRMAN: The ques-
tion is:

“That the Bill to provide for the acqui-
sition of the undertaking of the Metal
Corporation of India Limited for the
purpose of enabling the Central
Government in the public interest to €X-
ploit to the fullest extent possible, zinc
and lead deposits in and around the Zawar
area in the State of Rajasthan and to uti-
lise those minerals in such manner as to
subserve the common good, as passed by

the Lok Sabha, be taken into considera-
tion.”

The motion was adopted.

THE DEPUTY CHAIRMAN: We shall
now take up the clause-by-clause considera-
tion.

Clauses 2 to 8 were added to the Bill.

Clause 9—Right of Government to disclaim
certain agreements.

SHR1 V. M. CHORDIA (Madhya Pra-
desh): Madam, I beg to move:

1. “That at page 5, lines 11 to 13, for the
words ‘The Central Government may,
within one year from the commencement
of this Act, apply to the Tribunal for
relief from the agreement and the Tribu-
nal, the words ‘the Central Govern-
ment may terminate the agreement and
the party affected by such termination may,
within one year from the date of such
termination, apply to the Tribunal for
getting compensation for such termination
of agreement and the ‘Tribunal® be
substituted.”

srgwafy aEea, g fadas 7 9
s FT e T A #
FIAT & T o1 g6 G ol T
& 9 TFOT FT AT AT TH FEA
¥ greT WA FT qFAT & AT o TFA
F1 ag 1 FL I fOF W  FEGE
21 1 ETE aCHTT ErEEaAN | S |
# Taf 9O UF a7 T 3@ WIE
0 AT ¥ IH FFTT AT F R
§ o g s S o & fed
qUAAT Agl auaAd q1 ;T A s
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T A | S, ZrEeaAd A i,
i 7 78 swrfuaTd i fF g
T % T IFOT AT a9 ¥ I9
TR & W E, TP T G QT A
IIEEYAT H S | A Y A VHTC AGH
FLAT AT A 17, Tg TWIA FS eF
AT T g ) 39 gftT & F SreAr
Tgn 5 @ ug fadg sravm i
TG AT | 9 T & R AaF
faar & f5 o7 oddz &) e &F a1
f&< Far wwr § fp sad swdgd 79
T HIHIT FESAAA F THAC & AR
§ o | s oY st e 5w wrE
F ST THC JIST A ATAT § AT
faed T o a9 98Y qmer @
ag & W gEHTY GYETE g ale
T TFHAL & FHST T TH(FTC AGT H T
AN smsr wfcrmw ag g fv arseT-
A F AW gEET qEn &, o A
F o IFACAR T & 97 G & 39T
qfew g Fifs <gd wAwT ATEEl
s daa AR VT ITERS
ferdt = &Y st % @ @rgeAa A
I, 98 JEx & fF e @d g
TEegAE # W At g 1 A g
S LA | 99 @A | qg AT @
¥g & % gAY TFAR 37 & g@iAw
g @S T g e e feafa &
g8 e § 9T e R ot g
T IFARX A AT @ §, TS G
¥ % 6 &H T TN AT @ 1
& 51T ¥ S & (6 v e (Ea
| oY, ATHEAT &0 ST @A ST 971,
77 gAIN XHIX F1 Aq79 F1 F9G
¥ g AT AT FCRTR & St FHATE &
I FIO ¥ g foed fr aeE:
weft St ST« g, 9%g 39 9 Al
¥ gEGE 99 g JMa g F agr &%
wsfafaRam aaa a1 @y o feafa
q gg @r<r e T, oy Hax
ag T AT o1 g TFOR F AR A
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T HE A W eI A S g®
AT qHT AGY v |

R QU §9 §7 AL, qATAT TAT FE
ATATT TTEY FITT g, AT FEF QT
FTE AT I, TR TR QAT Q0
Tt f 1E Frw G g foew fr @
LT gresqae & ama 9 & gw
TEF SFALFTATT @ & AT A a7 FT
®r ¢ ol gar fea 7% s )
favta #3011 §1 § @&t qgiew § mdar
FEAT I a8 30 G & S W
FT F 7T |

The question was proposed.

SHRI N. SANJIVA REDDY: Madam,
there is evidently some misgiving about
this clause. The Government steps into
the shoes of the Corporation and naturally
Government has to protect the various agree-
ments entered into in the course of the
few years. It will not be proper to say that
the Government will not appeal to the Tri-
bunal or take action. Having stepped
into the shoes of the Company and having
taken over the agreements also, we will
have to defend them. My friend has been
saying that there is mo similar provision
anywhere else. I am  afraid he is not
correct. Similar provision exists in the
Life Insurance Corporation Act and the
Air Corporation Act. We will have to be
responsible for protecting the agreements
entered into by them. There is, therefore,
nothing wrong in this.

SHRI V. M. CHORDIA: Madam, I beg
leave of the House to withdraw the amend-
ment,

* Amendment No. 1 was, by leave, withdrawn.

THE DEPUTY CHAIRMAN: The ques-
tion is:

“That clause 9 stand part of the Bill.”
The motion was adopted.

Clause 9 was added to the Bill.
*For text of amendment, vide col. 4082 Supra
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Clause 10—Compensation for acquisition of
undertakings

SHRI V. M. CHORDIA: Madam, I
move:

2, “That at page 5, for lines 31 to 35,
the following be substituted, namely:—

‘(b) where no such agreement can be
reached, the Central Government
shall determine the compensation
in accerdance with the principles
specificd in the Schedule, and the
affected party may refer the matter
to the Tribunal within a period of
three months from the date of such
determination.’

3. “That at page 5, lines 36 to 40 be

deleted.”

4. “That at page 6, line 3, for the words
*four per cent.” the words ‘six per cent’.
be substituted.”

The questions were proposed.

SHRI KHANDUBHAI K. DESAI
(Gujarat): Same as the previous amendment,

it fawagee wawnest |ifear
IgEATIfE AEIEYT, TAR UF AWAT
e A Sy § g R s dw g
A, faeg qaT § gaAr % g fF
ag FRAIC & weafag a1, FF ¥
grafega a1 ATHAY SH U ALY T,
# oy Fwarfvl &, AF F 9w FTE
o gmeT #Te 7 FIATTAER &9
TEERE # 9w g 9 9w, afed
9 gast fagg fwar, zafad =8 e
fir fagiaa: <& 3% qu=ar g, e
gfe & ST &7 gl awmar fx =«
FHATE & AT F I F7 a9 & A€W
T\ AT UL | 374, 3R UF FIF 7 S
AT OF1T B/ g a7 SURT %
TFE e ST{RET & 919 TS FTAT
qeaT § % e & g A7 FFgaee
frutfa fear mar & 9 3% =8 &,
SEE FAA AT FT I 9T TW@E GFIT
de g mT FlEaT d U9 uw qiEf
W™ Fx Tl o v odfs gEA s
wanfaar fauifa fFar o S g
FIORFT A K1 G4TT AG) § TAfAQ gw
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s 3 {ord ord § £ ey o o sfem
warrfas g1 a8 fruifa a= faar smg
Ty a1 g AT T A, av
T 9T {9 uae F A TNl
F WY U qAEIT & a1 347 FTevr ¢ f
AT IR 37 a5-93  SSETORH
& fad, it fo @@ 1T ¥ Yo Fwiw
F mfas § v+ fod ag gl aean
FTAT ATEAr & ) g wFar & % g
FIARYAT & fad ag saaear 1§ f&
Fe-a¢ Irefwdl &, gHIIATE FT A
¥ F qig N effaat & wwfad &
FI 37 fga & 78 frgm v faar &
At F sty =meem § fs @ 1o ¢
foF ZHT FIX BE SqATAT TAT A
g 1 o Sigae gan fraifa a< e,
=18 ag w~er {91 ar g far, 9 @
FHIET T FL I fv 97 g I
IUFT FHF g wAAT =qifeg S w
T ATl & FIR T T I TAAS §
qaT F70 §, 39 qr QA g § fF 9
S99 3T fga a8 g ], AT T
gaT 8, 9% TFIR A FXQ § 39fAg
B gresgAe & ama & @ e
FrzegTe 4 St faora [ § ag for
3 | gl feafs 7 gwTdl oETX 9 399
St ag g fFarg 6 s oW
ar w fzar q1 gl T FrEsgAd
F g Sl R g & aAe
Feer fe 9fF =@ a1 @< faar @
Telad g@aT grestae favim &% R,
g TS AEIT NI AR FIaT AR
T gfte ¥ 997 g womT far g o
Hel wgred 9T g § R §7 aqay
g o avg ¥ T gAS, 9g oUW ¥
wET § TR w9z #7157 dEw A §,
T gfte & fowr @5 ¥ 39t #r @9r
fepar wrar & 3 €@ O fasr wifery +6,
FI@MW & qfawi Fr, IWETafaar
g1 X F IE FgAT Afew fF M
qre SEAIY § A1 I AT I &
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WA, GH q87 ST FT AT 3 T3

F o g g1 Ao ARy o a8
STRE TR g1 F1Ey |

FEq qwT St 7% faar § S6A 36
¥ 40 91 IF T fe(@ #X F7 FG
2, & UT T IFICE:

“Notwithstanding that separate valua-
tions are calculated under the principles
specified in the Schedule in respect of the
several matters referred to therein, the
amount of compensation to be given shall

be deemed to be a single compensation to
be given for the undertaking as a whole.”

Syqwfa  wEET, T@H ST H
TAIT X WIE 9 98 & fx fom &
Fars, fogae & fgme &, wr 1
T T I CF qe7 IqHT qevg ST
oTar § AT I8 SFI 7 S¥ AT
wTEAT & dY gAT §<HFTX g =red) & fw
R FT T, TF T I, AT AH F, TF
g A IE! WH & T 1 AR
¥ TN Ogr & a1 § arder %,
& gud T &1 997 emufa g aFn
¢ fF afe fom-fom feedl &1 foquem
T Y 1T AT AT IIATIE ITH! AT
T T & aOF F4T F10 ¢ o6 gardr
&I SuF1 1 Af=w wgar JEdr 8,
f& s@ gFAard AT faog |
&Y s 1 34 gfte ¥ 4] ug | 39
TR o fan § {3 afy gardy st
v 31 fx suwr d9w o fewmn
HFT FAAT & AT 3R A=\ AAA
1 OF ar@ Toar qg gan, fafeeww
%7 &1 ATE TIAT T AT, (A FT 50,000
Co & gT, ST I ATZeH F § TF
e Iq%! wwe wr war fF fafeewr
& fad oY oo oo frar ag SF g A
o4 feafa & 99 sr=ew w1 @W & ST
wifgd, sa% fod 3w a & ¥ sgen
wifed fr ag @ & @R FT 9T IF
FUAT AL G ATFM I 7T TF V&
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& a1 g gfer & § wider A
fF A =TT T JF FA AT
FRL FL |

Yo doEe St 4% faar aw @
yg & fean § fr g oaR A 4
sifaar frar & f afc sir @ w g @
TE IUR! YT gAY T 9T G & Ay
AT ITHT FAA AT TR FT U
291 P 1 {Y ofqw T § 6 %o
51 &1 W o & wafy wF oy
femraedt 7€) & fF o =< ST W,
3 §F3T W@ 4T §5 W | AfFET q@
AW FT @ FT &7 TR0 75 § fF
AT LHTT 9X 9 q1a F1 Agfafad
TG AT foF IAET AT AT /T AR
fom afusifal F1 s AT §
3 0w a4 FX 1  q|n feafy 7 ag
¥ET wAwEF g fF g g@ )
QYT g9 T, 1 SOr ATy ey
ATARATTEr & FTO ‘ToATE qoard
T feard’ F s | S I FAT
TET IR AT FAH IAHT AT AT
AR &, 9 fearze g1 & a1a ol S9!
qar 7Y [T AEY AT @R g SN
A TFGT FW § AT AR FT WA
T dFeT a1 g T99 der qfv A
& feoma & qear & ar #47 Fw & {5
gl g 3 v gfaww ¥ fgaw
a3, gwgfe § A7 ag T @r g1
AT & AT A WA ST I TG T IR
FOT % gAR 731 39 FTTT 9T T
feadT § ATABATET  SATRT R
qF TEN T T ZET @7 AT
T g FFRe faar S s
ITEY 6 Siaera w1 sqrer femqr Sva |
@A § F JAT qWEMT 9T
fFa g 9T ST § WAl AERT AR
THIFTT FGI |

SHRI N. SANJIVA REDDY: Madarr,
it is not necessary for me to say that we
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will have to be just to the other party also. R IR o A R G G 3'

When we take over, compensation has
paturally to be paid and when you pay
compensation if there is any disagreement
between the party and the Government
naturally the Government refers it to the
tribunal. I do not see anything wrong in
that. It is necessary to be fair and it has
to be to the satisfaction of the other party
also,

The second amendment is to delete the
clause, I do not think it will be correct
to delete it. How are we to calculate for
each item and pay separately? Suppose we
agree on the cost of the building and we pay
~ompensation for the building but not for
the land? How are we to pay for each item
separately? There are so many items,
hundreds of items, land, building, ma-
chinery, mines, raw materials and so many
things. If the Government is expected to
pay for cach item separately and not for the
disputed items, it will not be proper. Com-
pensation has to be paid after a proper
calculation for all the items together and the
whole amount should be paid together.
That will help to reach an agreement
quickly. Otherwise if for each item we pay
separately I think it will create a lot of
confusion.

About the rate of interest, he said that
it should be raised from four per cent. to
six per cent. It is only a notional figure. The
quzstion of interest would arise if within
six months after the tribunal has given the
judgement the Government does not pay.
The question of Government not paying
after the tribunal has given the judgement
would not arise at all. And there is a period
of six months prescribed; that safeguard,
that protection is there. Even after six
months if the Government does not pay
then the question of interest will arise and
intcrest will be given. So there is no point
in increasing the rate to six per cent and there
is not need to do that because the Govern-
ment will be in a position to pay. After
the judgement by the tribunal there need
be no delay of more than six months.
So I think my hon. friend should withdraw
his amendments and allow this Bill to be
passed.

THE DEPUTY CHAIRMAN: What do
you propose to do?

Tg F1 fasgr s@T§

THE DEPUTY CHAIRMAN: All right;
1 will put Amendments Nos. 2 and 3 to
vote.

The question is:

2. “That at page 5, for lines 31 to 35,
the following be substituted, namely:—

‘(b) where no such agreement can be
reached, the Central Government shall
determine the compensation in accord-
ance with the principles specified in
the Schedule, and the affected party
may refer the matter (to the Tribunal
within a period of three months from
the date of such determination.’,

The motion was negatived.

THE DEPUTY CHAIRMAN: The ques-
tion is:

3. “That at page 5, lines 36 to 40 bo
deleted.”

The motion was negatived.

THE DEPUTY CHAIRMAN: Now,
Amendment No. 4, he wants to withdraw.
Has he the leave of the House to withdraw
his amendment? .

No hon."member dissented.

* Amendment No. 4 was, by leave, with-
drawn.

THE DEPUTY CHAIRMAN: The
question is:

“That clause 10 stand part of the Bill"”,
The motion was adopted.
Clause 10 was added to the Bill.
Clauses 11 to 17 were added to the Bill.
The Schedule was added to the Bill,

Clause 1, the Enacting Formula and the
Title were added to the Bill.

*[For text of amendment, (vide col. 4085
supra.}



4091 Metal Corporation of India
(Acquisition of
SHRI S. SANJIVA RFDDY: Madam,
I move:

“That the Bill be passed.”

The question was proposed.

SHR1I KHANDUBHAI K. DESAI
(Gujarat): Madam, I feel that the Minister
should nct have been apolegetic about
taking over the Metal Corporation. It has
been in an absolute mess. I had an oppor-
tunity to go to the mines about a year back.
Much precious time had been lost during
the last twenty years. Particularly I would
place before the hon. Minister that metals
fike copper, zinc, fead, afuminfum, ufc.
are the materials for which we have to pay
considerable foreign exchange. The private
enterprise is not in a position to exploit it
fully in the interests of the country. There-
fore the time has come to tzke it up our-
selves, After the experience of the Metal
Corporation for so many years it is time
that the exploitation of scarce matetials
is taken over by the Government because
they can explore properly, have the necessary
smelting apparatus and expcdite the refining
and other processes necessary to produce
these scarce materials which are absolutely
essential almost for all industries, parti-
cularly the defence industries. That is all
I have got to say. The hon. Minister was
unnecessarily apologetic about taking over
this Corporation. He should have taken it
up much carlier.

oft fawegw AaETEEl S
SUTERRT WRIEAT, 9 47 fauga w4
¥ oFE F @Y & ST gAY AGHIT
F FIOT FI WG farEl @
$IRYIRTA F) IATT FT HT @ & 1 ST
A 7 T TS AT qA T H| S
¥ S\ sOAT aFae e, 59w 3w o
q%¢ Tl goT fF g 9T qqear It
TEET g & I 98 ITNT A ¥
T 9T GF-—T  FTI IgH FY
f& gmiwrd & ST A7 FrenFaA
HF a¥8 ¥ T57 &1 Ay i S9F 99
A a9 ey 9w fomd e
9T ST ATREF &7 d TT gh |
UF gEA & gk WAr Al 7 g A
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aqrn i ag @ fdifae g, wraey

¥ afgs dar 7 v &, AR W
TAFT WA & THHT WA & [9C 1 75
Agt & SITavT STaT &, SO 7 Sefivan
g} T8 oTe § MR FRT ¥ AT
39 @I arat 1 gL AT g i
ST FTH BT 99 & {99 9 F59T I
g ggl 9T &, A% 3647 F g0 ¥
IoaEr 3 F fag ww av srdATEeEe
Fr SEve oA T gAY ANWdE &Y
WATTFAT oY | T g AW, ST SHhr
1944 & wfl q% IAT STHT TAT &Y
a7 fegfe @17 dr 1944 & o g%
I AIGHT 7 &F a1 7T gur o fea,
oz sfiew A o, W sfcea & o
gfg &1, gm ot wreAfae MR-
T g 3T o w9t iy, usy e
571 g fean S STi-sai SHE SRRy
gedl of o faem wmr o @nfaw
FHimy 4 o fewrfer 1 cwar Ty
faar T ) gMA TEIY F T SHF)
T A F A% & gwd Fnd
agre &ra, gfar v It Algw FEq
faerdt &, gowy ww FAT fowdt §
TN SWIT T 1956 § I Fiad
fraffer a<d &1 W Iswr e
I T9F T gATR agl (T atg & qurwy
TEl F, gxE A fr AR gEfew @y
FIAETT 97, 9% FIAT G F L g
T TF AET &1 w1

T 1956 ¥ oo AT & 1L
T2 Ams A #7969 @ ¥ Ry
3% AR &< faar 417 qq ERIC
firet ST v ET amdr & & SwE
Frare og gt & fF o w die
FLAT & AT 49 AT FT FIAG 369 §
Sgrer 9E1 g ) AfET @R T g9
ara T S egqr g famn | g@E Wy
g AT T FTAT IYR AT T I
i oY g% T 7 o fewifa £ af
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[t Frsrmragrre ATy A
qf 99 g3 W TgTAE T o1 Agh LA
AR GLFTTA 1964 W U a W fazern
& &Y T Fodr F @ @l FaAA
ST FT | 37 §F A7 HY @A & TEHT
o & fo ged faw @1 71 q@s
TRREE § Y W %G FT A HLAT R
¥ 1 e g & G R S AT
@ 2N R A9l ¥ @ R A
TYET AT IG U FTAWH A9
¥ forg wgar ¥ TG §, SE QW@ AT
T FEITL N 30 99Rr & fag Fg #4
37 &9 qIal BT d@ET AW F AT H
waT dar el @ fr fht savrfa &
W | IFT WA I8 a8 F Fd-
g 7 @1 & A7 I IAALT F7 78
IJAW G gdy & | 7 a8 AGY FAT ATRAT
g f& weiia welt off g9 dafua g,
Afes mow F Y swww qw €, EE
T F g7 IO F AWAL &, I
swifas a< I STM FT T0F T
st @ra fgar sAT fgw 9r ag 9l
fear, fraad  aformeasn ag s@wm
Y gm 2w ¥ fao enawms 41, &
fagre g3 wgar A1, foawy &aw
dfefma i sexa 97 cif a8 Fw4-
fem & @0 81 &%, 39 a¥g I FrE
FIATT AETL A HT F AGT I A
gq IWT F1 O F AU 9w A
AT g A H A % o 7 3w
ey w7 g gavd frar war star
FTEIT AT I A 9 F fag
FIA § | OO OF WG FII0 4T @
Frrfagar sl AT g, TS F N
agy =@« § f5 F18 swFafa S gq
ST FT ATGAT 9T, ST Jg 441 foer
a7 fSrgdr asg ¥ IEY gASTIR-
T 37T B FEATE F03 (6 ey
Fg & GLHIT FT Jg TLEE T FT
w1 faa war f8 59 ITW F G
I AT AT T q | FF FIAT F7 ey
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feafa s v g fr qg v wid 3 s
AN F1 qACATE TGl 3 FHY AR
A AT AT AT A GT W qv W
Ay qelt St ¥ qeAT =g g
TS FaaeT 7 gaw &Y & g4y MR
feafe =1 famior @ w4t fear?  s@@
ax fadl oF Ft G o@var & ogm
Ft 1 feafs @orT gidr o <Er
srafs e avFte A faed wav §,
za ik ® faag faar av o) g7 a1
eqT 9! fTedl graq & ofre: fEar
fearar?  s9 3@ a9 FEAR X
FTAT FfETTE FY gL AT & fag ~af
AT A WIFIT X WET aF q9 G
AT T 7EA F J1T I9N OF 71.fTReq
frgrer fear s fs faoger & wavm
T ql1T 487 ST & 1 37 @I ard
¥ 39 9@ 1 GwT gy § fF sEw
it eI &Y FATSy FAT SEgdr & Y
T & ATLTT & I8 39 98 31 A
qaT FT AT & F57a8 IT IURT 97 §LAT
FT T BT ST | §F TCHIT G SAW
F fed st 7 fa3y 78 T30 § R
oA PR IR FY 3F a3g & TNy
2 qr v Frk safa A @ wwdl @

Zad a1 & g F qg (3T F
FTRAT § o WLHTT ST 58 FTYAT v o
19§ & °61 AV SEAT A F a1 gy
agra A4 7 SV EI IR F AT
9. 7q TgTIAT & S fir sfea v im 7
glaT & | 38 7 9 gafae Fg T g
FAIF aLFTT g8 FAT ouT g9 o
A o @ & WA few damargana
FT are Graw @, Sar faoag &
IYWI d ST o1 <ET B, Sl ey &
g I SR H WY F407 1 goifay faags
2 fe o for Sovl S S g1 A
F @ g wfasy 7 197 s @ 9y
A Tl | AT, ST il w7 AT
YA FT TG qET F0 | GEIL FT
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q g ader gt wifgg fF ST A
TEY evdl 9% cjar, wiar, Sefaaw
A gepafer ofeg 31 i FTATT A
g T Ay Ayqon s wifgn fF g
T Y T g 9 FT AT F1 A
HITGLETI TGI8 FT A9ON FIAT
o qF o7 g fF gvET gr
fag 7o sow et & fog F J sram
g maw g fir fFEr sgar @y
qreT 37 & fou ggwy oAy fegfs &
a7 gz famr & 1 @R ww T I
JANT Fr F AL FHFIHG TP § AT GE
AT SAAT & F9 § 9 FIAT T
fF gard sTTT gt ¥y # Wia
TE SN FT GATG & @ 8§ 1 gAY
T 7 w8 Fgar I g B ogmd
g 3961 gefafeRww 9w
geAT gz y

THE DEPUTY CHAIRMAN: Mr.
‘Chordia, please do not make a specch.

It is the Third Reading. You cannot make
a long speech now.

it fawerpre ARt Sfyan
gAT 8% T% 36 T H1° "

THE DEPUTY CHAIRMAN: This is the
Third Rcading. You have to keep it
within the scope of the Third Reading.
You cannot deliver a speech as you would

have dcne at the consideration stage, when
you were nct in the House.

ot faasraRIe Aemeast wefear:
T T {7eT § 5 e e 3T a1
TREAT Fp & 74 § HT I5F f1 A g
& FaET Wigw, o& NV F § g @r
g T w9 398 fag 199 arw 99
SUR AR -
THE DEPUTY CHAIRMAN: What

you are saying does not fit into the Third
Readinge.

ot fawmmATe AererTert Aifean:
JF 6T 1 FRARAT F1 GAq7E
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ST T F A4 qTlT AT T AT §
fF a2 zo0) 0F dRd F ¥ H aAQ
3q FITRAT § Forad w1 § I
ot wfafalucg s fRAfsw e & &
Tifge | g7 W9 g% smEeIEn d@R
AT F STATE G 3T FTIGIRAT FY TGL
TAUN qF F STaT T 394 fga R,
oar 78 Wt ¢ ) g § &RET
FT &1 T qfa B AT fIAET + 1gaT
g fr gt ad 9=l O% & S o
$q2u TR A.F & | S FHAE TH FIW
F § ST AT T & fgEna ¥ A9
fear ST W) S $gEW O ATER
T FTRAT ¥ FTH FE 96 199
7at fear s, g Sfag wdo qE
FaT § 1 3afan ag s snaww §
ST FARTE ST H FIFT 6 FIWRAF
F FTH T & I o AR wA i @
&g FAs faaar afge o 998 @
a1 & e =gt faear s =fgn s
TH FIA F gax FHAfA F rgear
g

# w7341 g 6 37 9 adl #
eI A TEHT GOET W AT A
FrTr §are 1y g& i F i Fi
FgA 2T AT AT FT T FiFa I
IAFT ITAGT F]T |

SHRI M. RUTHNASWAMY (Madras):
Madam Deputy Chalrman, may 1 be allowed,
at this late stage, to make a brief contri-
bution to this debate 7 It consists in
congratulating the Minister of Steel and
Mines on following one of the fundamental
principles of the Swatantra Party in bringing
this Bill before the House. The Swatantra
Party believes in the State entering the field
of private enterprise only when private
enterprise has failed or when private enter-
prise cannot undertake certain projects.
I am glad that the hon. Minister has followed
this very important principle that should
regulate every entry of Government into
the ficld of private enterprise. Especially in
the ficld of extractive industry it is necessary
that the Government should play, if not the
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sole part, a predominant part, because the
extractive industry is concerned with the
exploitation of the natural and national
resources in raw materials of the country,
It should not be left to the whims and cap-
rices of the private industry, If private
industry can manage any extractive industry,
by all means allow it to do so, but in this
case it has failed grievously and I congra-
tulate the hon. Minister on bringing forward
this Bill.

SHRI N. VENKATESWARA RAO
(Andhra Pradesh): Madam, I risz to
congratulate the hon, Minister on bringing
forward this Bill before the House. It is
rather a pity that my hon. friend, Mr.
Chordia, has repeated certain allegations,
which the Minister has refuted earlier in
categorical terms. Be that as it may, I
am sure the hon. Minister needs no defence
from me. I would, therefore, like to con-
fine myself to saying that it would not be
enough to take over the Metal Corporation
of India just to exploit the zinc and lead
deposits in Rajasthan, The new body should
cxplore the country for non-ferrous
metals. I, for one, cannot bring myself
to belicve that our country is poor in non-
ferrous metals, Therc was a time when
foreign experts were saying that no petrol
could te found in India. They were saying
that India was outside the petrol belt and
so there was no likelihood of petrol being
found at all in our country.

But once a diligent search was made with
the help of Russian and other East European
experts we have found ample resources,
and I am sure that further explcration would
make us very self-sufficient, not only self-
sufficient but more than self-sufficient in
the matter f oil. Likewise I belicve there
is every likelihood of finding ample deposits
of non-ferrous metals, provided a diligent
search is made for with the help of experts,
and it should b up to the new body to carry
out this exploratory work.

Madam, I would also like to suggest
in the present crisis it should be possible for
our experts to devise ways and means of
substituting non-available metals with those
that are easily available in our country.
For instance, a metal like copper is
scarce and more costly than aluminium.
So wherever possible, aluminium should be

[RAJYA SABHA ]
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used in place of copper. [ know an instance
where an enterprising manufacturer. ...

THE DEPUTY CHAIRMAN: That is
outside the scope of the Third Reading.

SHRI N, VENKATESWARA RAO:
I am making just a suggestion.

THE DEPUTY CHAIRMAN: Speak
on the Third Reading for or against the
provisions of the Bill.

SHRI N, VENKATESWARA RAO:
Well, Madam, it should be possible to find
substitutes for scarce metals, and I hope that
the new body that is taking over this Cor-
poration would have a comprehensive pro-
gramme to help our country to develop on
proper lmes in this matter,

SHRI N, SANJIVA REDDY: Madam,
I thank the hon. Members for the valuable
suggestions they have made. We have
been having in mind the suggestions made
by my friend, Mr. Venkateswara Rao.
Already research is going on in the labora-
tories whether aluminium could replace
copper. About his feeling that India is
full of non-ferrous metals provided we search
for them, I too have a similar feeling and
it is because of this that we are planning
aerial surveys, and if we can find them and
become sclf-sufficiznt, it will be a position
about which India would be proud and
happy.

My friend, Mr. Chordia, has made some,
I will not say allegations but, suggestions, I
do not think the position he has stated is cor--
rect if I understood:his Hindi very correctly.
We are attempting to do our best to run the
Corporation and produce very good results,
It is only for this purpose that this is taken
over. A long rope was given to the Metal
Corporation and they did not make use
of it. The Chief Minister of Rajasthan
was anxious that the company should
begin producing. Even we, the C ntral
Government, were not anxious to tcke it
over as I said earlier. All possible help had
been given. When they have tuken crores
of rupces as loan, if they do not repay even
instalments and the machinery is lying in
the docks for years, when they are not able
to raise any capital by themselves, which
bank, which corporation, which Government
will give them? We have been forced by
circumstances to take it over. There is
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absolutely nothing there and we should
not read anything beyond this in the
action taken by the Government. I thank
the hon. Members for giving valuable
suggestions.

THE DEPUTY CHAIRMAN: The ques-
tion is:

“That the Bill be passed.”
The motion was adopted.

THE DEPUTY CHAIRMAN: The House
stands adjourned till 2.30 p.m.

The House then adjourned for
lunch at twentyfive minutes past
one of the clock.

———

The House reassembled after lunch at
half-past two of the clock, the ViIcE-
CHAIRMAN (SHRI M. P. BHARGAVA) in the
Chair.
THE KERALA  APPROPRIATION
(NO. ) BILL, 1965

THE MINISTER OF PLANNING
(SHRI B. R. BHAGAT): Mr. Vice-Chair-
man, I beg to move:

**That the Bill to authorise payment and
appropriation of certain further sums
from and out of the Consolidated Fund
of the State of Kerala for the services of
the financial year 1965-66, as passed by the
Lok-Sabha, be taken into consideration.”

Sir, this Bill arises out of the Supplemen-
tary Demands for Rs. 2.84 lakhs voted by
the Lok Sabha on the 26th November,
1965, and the expenditure of Rs. 3-82 lakhs
‘charged’ on the Consolidated Fund of
Kerala. The Supplementary Demand State-
ments presented to the House give the
explanations in support of these proposals.
1t is not necessary for me, therefore, to go
into these in detail.

1 would, however, like to take this oppor-
tunity to say a few words about the develop-
mental activities of the State. The outlay
on the Third Five Year Plan of Kerala was
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originally fixed at Rs. 170 crores to be
financed by a Central assistance of Rs.
109-40 crores and the State’s rescurces of
Rs. 6060 crores. The approved Plan
outlay for 1965-66 was fixed at Rs. 41-65
crores of which Central assistance amounted
to Rs. 28-90 crores. This raised the total
outlay for the five-year period to Rs. 17322
Crores.

In May, 1965, the State Government
sent up comprehensive proposals for an
additional outlay on certain productive
schemes already in progress and on some

new schemes having an immediate impact ’

on the development of the State as a supple-
ment to the State Plan already agreed to.
These were carcfully examined and an addi-
tional ocutlay of Rs. 5-63 crores was sanc-
tioned in June, 1965. This included Rs.
2-35 crores for power, Rs. 1:50 crores for
industries and Rs. 1-10 crores for irrigation.
An additional assistance of Rs. 30 lakhs has
also been sanctioned for minor irrigation
works,

The total outlay of the State Plan for
1965-66 now adds up to Rs. 47,58 crorcs and
for the Third Plan period to Rs. 179-26
crores.

Having regard to the present nced to
step up food production, the Centre has
sanctioned under the “Special Development
Programme™ a sum of Rs. 119-34 lakhs.
This amount will be utilised for Agriculture,
Animal Husbandry, Fisheries and Co-
operation.

Rapid industrialisation is vital to the
progress and development of the State.
The outlay during the Third Plan period on
industries will be about Rs, 14-4 cores.
Certain Central Sector projects are also
coming up in Kerala. The important
amongst these are: the Hindustan Machine
Tools which has started production, and
the Cochin Refinery which will be com-
missioned in May next. The Project Re-
port for the proposed Ship Building Yard
is likely to be received early next year.
The Project Report for the Precision Instru-
ment Project is under examination. It
has also been decided to set up a Fertiliser
Project at Cochin. A unit of the Hindustan
Insecticides, Ltd. at Alwaye for the produc-
tion of Benzene Hexachloride, a pesticide,



