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"That the Bill to repeal the Union Duties of Excise (Electricity) Distribution Act, 1980, as
passed by Lok Sabha, be taken into consideration.”

The question was put and the motion was adopted.

MR. DEPUTY CHAIRMAN: Now, we shall take up clause-by-clause consideration
of the Bill.

Clause 2 and 3 were added to the Bil.
Clause 1, the Enacting Formula and the Title added to the Bill.
SHRI PAWAN KUMAR BANSAL: Sir, | beg to move:
That the Bill be returned.
The question was put and the motion was adopted

SHORT DURATION DISCUSSIONS—Contd.
Foreign Direct Investment in retail sector

MR. DEPUTY CHAIRMAN: Now, we take up Short Duration Discussion on Foreign
Direct Investment in retail sector. Shri Murli Manohar Joshi. Not here. Shri Praveen
Rashtrapal.

SHRI PRAVEEN RASHTRAPAL (Guijarat): Mr. Deputy Chairman, Sir, | must thank you
for giving me an opportunity to speak on this very important subject. Sir, before | deal with
the subject in particular, | would like to inform this august House that as per the recent
independent survey conducted, the finance affairs in this country are well managed,
and, among the Cabinet Ministers, the Finance Minister has been given very good marks.
Sir, the inflation in this country is well below the dangerous mark and foreign exchange
position is also quite satisfactory.

What | am concemed about is the double standards of certain political parties. | am
talking about the NDA, in particular. When they were in power, they have supported the
FDI in retail sector. | would like to quote from the election agenda of the NDA. |
quote:

"Organized refail trade on the international pattem will be promoted as a new engine of
growth for trade and employment through appropriate legal and fiscal measures. Twenty
six per cent FDI in retailing will be allowed. Sourcing of Indian products by foreign
retail chains will be
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encouraged. India's vast market has potential for generating high growth and
thereby reducing poverty and economic inequalities. Internal trade barriers
hamper growth. They will be identified and removed."

| may also prove and produce a news item, where a statement by the then
Finance Minister of the NDA, Shri Jaswant Singh has gone on record to say that
FDI in retail is required; it will be there, and, the heading of the Press says,
‘Jaswant firm on FDI'. Now, what was admitted by the NDA regime was
appreciated very recently, that is, in the beginning of 2004, then, why the same
partners are now criticising when this Government is likely to introduce the FDI in
retail after proper study, after proper thinking, for which a Group of Ministers
has also been appointed. You will kindly appreciate that all over the country—
you must look at the population figures—below-25 population in this country is
on the higher side. We have also got the figures about the middle class.
Approximately 300 million people belong to the middle class. Urbanisation in
the country has increased. And, for that, the trading community, the
industrialists and every other people who are interested in business,
particularly, in retail business, have constructed very big-sized complexes. At the
same time, metropolitan cities have malls where you can get all sundry retail
items under the same roof. That is catering to the needs of urban population in
metropolitan cities of Bangalore, Hyderabad, Chennai, Mumbai, Delhi, Kolkata,
Ahmedabad, etc. At the same time, you may go all over the world. There may
be malls; there may be very big complexes. But, the small shops, the corner
shops are not losing their business. There is a vast population in this country
which is catering to the needs of the people belonging to the poor strata, the
people residing in the towns, the people residing in the villages. Hence, there is
no threat. One thing we must criticise. We must have our self-criticism. Once
you have entered global economy, once you have signed various agreements
under the WTO, you can't run away from the responsibilities which you are going
to have. | am extremely sorry to admit, with due respect to the industrialists in this
country, that we were not able to maintain international standards of quality,
international standards of management, international standards of processing and
international standards of managing the affairs of the trade. We were also
compromising with regard to pollution and all other environmental problems. By
entering the WTO, by entering the global economy, our retailers will also be
asked to follow the rules which are
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there in other cities. When we go to foreign countries, we praise everything there—
cleanliness, mechanisation and computerisation. And, when we come back to our country, we
again criticise that we have got population. It is frue that we have population. China also have
got huge population. In fact, our country must compete with a country like China which is
known for mass production. At the same time, our country must also compete with
western" countries which are known for quality, which are known for brands, which are
known for management. You will kindly appreciate that now if you enter a very big
complex and purchase anything, whether you ask for a bill or not, the bills are always
prepared. This will help the country; this will help the Revenue Department from the evasion
which used to take place in the past when the goods were sold without bills. Super
markets, along with corner shops, will remain exempt. These are the advantages.
There will be competition. We have got Indian retail magnates also. We have got Reliance;
we have got Tata; we have got L&T. They are not foreigners. So, our retailers are going to
have competition within Indian big giants who are entering the various fields of retail
trade. When they are having competition with Indian giants, our retailers should also
be organised. | will give you one example. We have got vast production of fruit. Our
country is producing many varieties of fruits. But, we don't have processing industry in
this country. As a result, we are losing. | can give examples of Punjab, Himachal
Pradesh, Uttaranchal, various parts of Uttar Pradesh, even a place like Gujarat, where we
are manufacturing Isabgol. But, we are not able to export Isabgol to foreign countries. We
are exporting Isabgol for processing only, because we don't have that machinery. The
small farmers in our country cannot afford to acquire the processing machinery;
for that, there should be a chain of retailers who organise. As a result, when FDI comes
to retail market, it is not going to have disadvantage to the country. It will definitely help.
But, at the same time, | do agree that we must give a level-playing field to the retailers.
Retailers are not going to be annihilated. Retailers should not be annihilated. Retailers
need not be removed from the market. At the same time, we must take care of the
interests of the retailers, and also take care of the employment opportunities. | am sure
about it. When a very big mall is opened, hundreds of people get employment inside
that mall. So, employment is provided. In one shop, only the owner himself does the
business. He maintains the account and takes care of faraju, weighing scale.
Everything is done by one seth, who is the owner, and
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his one servant. When the same shop is converted into a very big departmental
store, a number of people get employment. So, it is employment-oriented. When
you go to a big shop, it is employment-oriented. At the same time, it is well managed,
and we are able to compete with the larger group within our country as well as the larger
group coming all the way from foreign countries. FDI is already there. Our own
brothers, the NRils, are settled in other countries. Educated people from our country
are going to foreign universities, doing MBA there, and coming back. We welcome
them.

At the same time, in the field of market, once we have entered the WTO, we
cannot object, we cannot oppose and we cannot protest the entry of the FDI in the
retail market. There are many advantages.The UPA Government is fully aware of the
issues involved. According to my information, it has decided that no FDI will be
allowed in the retail sector except in single brand product retailing. | am sure about it. In
this very House, the hon. Minister of Commerce has given a detailed reply on this very
subject and, right now also, the Government of India is discussing the whole issue of
FDI in the retail sector. | request those who are criticising the entry of FDI in the retail
sector only on the political ground that let us be very responsible. Certain policy matters
of economy should not be changed with the change of Government. It was during
1991—95 that the Government of India became party to the global economy. The
WTO and other agreements were signed by the then Govermment of India. It was
followed, for ancther six years, by the NDA Govermment. They were part and parcel of
the said economy. Now, the UPA Government has come. They are also
continuing it. So, there should be consistency, and there should be continuation.
In this august House, we have had a discussion on VAT. Some State
Governments which belong to different political parties — | would not like to quote their
names to create any controversy—Nave not implemented VAT. We were
informed that except two States, Uttar Pradesh and Tamil Nadu, all have implemented
VAT. Only two States have not implemented it. All other States have appreciated
and implemented VAT. The Central Government has given an assurance that any loss
on account of introduction of VAT will be compensated. This is the assurance given by
the CentralGovermment. Similarly, on the issue of the FDI in retail, one need not worry.
The Government is fully aware of the risk to the domestic retailer, and it will see that
they are
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not annihilated from the market. With these words, | conclude my speech and request my
friends, who are opposing FDI into retail for the sake of opposition, to be more
responsible. Thank you, Sir.

S10 XA AAIER SArE ([T gIw): gYAE IYQUIN ABISY, G UBA IS
a1 o 5 59 Ay uR 989 28 a1 Yo arfl

it Sgurafy : Ty ey 781 fBar o, it had to be taken up immediately

S10 At AAIER e § ques 171 o1 f$ @18 991 g e AfehT geaH ud
TEl SHPI Y FHY e A w1, gg § T SAar | A\, 8 gobar 2 fb w3
RIS B! AR BIs &g AT A1 BIE 3R I6F 81 T3 81, NAP! a8 4§ I8 9
81 T &

IfoTST SR ST G2 ( S B T ): F MTHT TSN B ST AT, AT 87 |
S10 el AATER ST : TS G~ Bl a1t &A1 <ifpT § a2 g
it HHA AT AT A1 H JwHT BT §l

S10 el AATEY el AW I8 9gd Hecayul 99 § 3R I ATHR IE-dl g5
b ST $9 UR 989 81 IE ©1 980 99T 4 89 39 UR 989 DI A PR 37 T ©
R THARI T8 H I8 AH1 AT 79l 981 8, O ATs H gHIERI Bl A1 $©
TS W ATSTHAT F AT FaTd 71 81 I8 FaATd Q¥ b A ATSHT DI f570 I FoT
B3N 9aTd &, SAIY 59 UR 98 T8%0s & A1 f9R 841 @18y 3R 39 faarR &
15 B BIg T FER ISR B HIAT A1

Iugares (MOR. 1. FRIT ) dIoriT gul

AT B I8 A T A1EY b [T <2l 7 I8 9 A g8 2, S5 a1 IR
My &, 9% T A el € 3R I @1 a9d gU 71 e gge 1 § g7 faed
BRAT BTG o 3roT F S1-<AF Arel ugel I big QR A AT g 99 IR < H AL
Bl oY 5 UwSIens 9 RS- I8 ®Is 981 Wikl A7 378H A9 2l ofded SI-<d=
Al | I8 G OR1 SR UHS! & IHH gl 891 ol & b AR GG 9g1
=1 St <19 a7 w2 9, 99 I=/A vHSIRME 59 Red &1 rgafa &1 ot ot 39d
g8 AN FHEY fa< w3, S e #30 7, 9 fa<y 730 g, 99 S/ Useiens
59 RSA & I & T B 31 2011 3@ 5 |, I8 9 3nwad &l a1d & 5 59
R H SR AT S e © SR A arforsy w3, T w95, Ay garEE ot
9gd SIR & WY 39 W & gY T & RS 4§ uwelang v o =@yl A+
EEISEEIIS]
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F d1 ¥l 9% wer A1 fb 100 HfTerd o AIRY SR I/ I§ Al FHEy o1 fF H ey
FEATRIT BT /AT 11 37T G T8I U fb IS5 ST 1! FeARM R 46 8, I A 8
T TE A 1 gH Al 81 A | 31 § yg ol g BT o, fAgTT 97T Bl ARG A I§ Pal
T % TTSIY B ARBR & STHM H W 39! g9l $1 T4 off iR I ff FEr m fh
AN GIAT <1 Ufdel 5 39 aR ¥ o gare A 31 om Afes 3 I8 9911 Yo 1Y
% g5 & IR AR 4, S T9RT e ARG AfRde o1, g4 Rea d
THSIATS BT faR1Y {211 I8 3ifrd U=rd i 89I_T &, Sl die¥e & 3R 79 uR a7
VIR W) 0 f9R 81 11 § ... (agT).....

st HU e HeA(ER): S YRS SIT4T 9Ie] & AIfT BT Soolw T8l
B, S a9 @l B GaTgAfd | YTSIQ & gATg 99 gF o1, I9 =60 9F H
R H UHSINS BT Sl fhar o1, ST &1 S/ Seord BT 2l

S10 YA AAEY SAVEM: G AIGH € | ...(JAY). ... 31 AT 2l
it HTelt ATt Wed : gfery FioTd & BT UF B Ioolkd I/ el fhar

S10 Rt e Sl #9 8) e fear {6 S o @1 efe s 8, a8 a8
2 3R g7 gMfeaa & wiifs 99 ofd & o) grag & 7o e 1 ofiv ufaffer s
q g et 81§ g€ 91 98T & ear § A1 g A1 99 39 U UR R 37T TH
T & FW HI-fewh & A 4- v+ g8 fBar o1 SR 39 98 b a1-39
IR @ L Al AR IE HAAT & A1 S| JAATE 917 I8 AR H ASq A T8
HEAT A8l § [ 79 A IRNHR B Afri Fell 8, q9 oD A db 15-20 AT
BT FHY B P 37 AT 2, I Al @R 81 A1 6 $09 89 T8l 511 ared 9, a8
Ugd § A1 S UgD B SiR R € ugd § A1 R g1 ugd 2? 9 dvE 9 g6 g 7w
T, U7 %1 & T UEAT Whdl 22 PR §HH B IR B Bl oIwd 8 AN J
JUR 1B A1RY? 1 1 A8 2 fF I8 BIE 9139 2 5 S wegensoreT # forg
&2 ar a1 ®1S o1 WG § A1 99 © P o9 s BIg yRadd T8 81 "o, Big
gUR T8l 81 Fohall AT & THM <9, § IS G AT B, $94 B8 ga
PR IT &l 3P Ol AL 8, TP gIRT I8 g1 AT § b 50D I o 811 3R
AR I8 P8l Al & b ggell a9 Al I8 81N b S IUHRHT &, AP g1 AR
AT FTT $HS STelTdl BHR <2 A I9 A & Gl (e & Q1 Sararsn o
MG ST BHR §9 ATIR BT 95 £ b1, NYFH Hil| 37 b IR 397 dT
T A TST WA BN, THRITT Bl €S F WY I8 I1 AST BN, HGAR Bl
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JEI T Ao $8 T I8 N ded 2 P sHd gAR WDl Bl v Fem 3
IR 9 el A 1 519 § g9P! <@ g 6 /1 Y 9 99 &, R 5T a1l 4 Dl
e & A1 YT 98 [T BT ST 21 U8l 39 d1d Bl < [$ I8 qod1 30! a1?
WRAay H RT®! I AR B8 8, SHDT ATTdhdl 95d 31D 8 AR I8 TOIRI
el | 9 I H FA T8T T Y AT A AR B dF Whfid 2§ iR gwat vw 1
SRAT 21§ TSI S 6 fBAr walamart a1 f5¥i &R @1 <t Wil Afeerema
A T AR F (U BIC 79 § A1 YR FATAT BT dareii # 1 IR qardd &
el M fewrad, STHES A HER B GUH WA H Dls G Ggardr 87§
e FEed {6 ggaran gl Y A W 99 gA9h? I NE 9 ARG P AEra;
qTel TTERI A AN I & 81| I8 U [qaRviiy a1 € fb 3 HI A1 99 Wieldl? 894R
<3 4 TP 984 gl AIele 59 AR H 1 g5 1 39 AR H IR ¥ b BRIs AN
WY & gY 21 IR ST BR 9ral b 1Y TS 3R AR BT JFUT AT (a1 SV 3R
A1 B WY I Sl dTel, ArSd, 3 dAled 59 D] HIIH [T ST, T8 F&T Sl 59
IR TR (¥R $RAl 2, I8 AIeTe | 919 BT ad Ugad] ol Wl & 1 qa4 3710w
RISTIR 39 &3 3 el 81 81 I8 Pel Il & & 39 & H Sl ISR e *8T ©, I8
T-YrAISHE DI a8 I 8 difd AR T8l & UMY AN $894 el I 8| IS
a7 31 2 % 980 88 I AN SUH 39 PIRY A 811, ifh ITh AH MR BIs
32T ISR EART AT 81 < IR & AR By IR T8l < Uls 81 99 4 IS
TAGATSIAR oMl &, I9 & AMIgss dae? # fra+ sifed 9+ 7, g9a! faar &<
foran SITY? I Y BRI I E, QN FHIUS I 7, IR BRI I 82 U9 F WIS TAR
de ofies Tl IR SUP d9gd WIRQW A U G, A WGl A8 B
...(FAE).... ¥ I8 FE 3@ § (& I8 o fuafie 2, S99 suren 481 81 98 il
ST RET1 & b =g MY, ISR YT B, § e qra- Sqah! H aar1 =g &
Y T AR YT BV SR 54 1 9 U=1 3311 SR1 59a! i <=9 foran 911 6 59
1 fRIfr B2 v fafors sfelk. @ uv 3 &9 e ISR < arddl, s9a! SRt
T B TR 21 A SRAY P SR walmart IET UR 37U~ 7T B @il 3R
SiI BR S oG ¥ AF B a1} & TR -Tefi & 99 2, 399 @il of a1 it
ITHI RUIE 7, WS ITAR STdHT 5 AR 8300 BRI $UY &1 &8rm, Frad Rk
10195 GNT BT BT | 8300 HIIS & T 3R H B 10195 ANT BIH HYII 3R Ig
A gV f ga gets 9%, UF Aft IR UF dE 75 E9R STelk &1 e a7l
SHP] Ad@d I8 © fh 3R I8 I A1) g8 &R 39 e e & JaIdd bdd Ud
1 75 §9IR
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QNN BT B AT O S I8 UaT ST AT § fh Uh g 80 EOIR & displace
BT T TP TG 80 IR AT Bl displace HRAT AR 10195 A BT BIF <1, IS
P AT THATTHS S B IUBT 87 MY JE HIF-W1 ISR 987 I2 872 Y I8 o
walamart ISR BT, g1 R AT BT ISR B, 98 fo<dl Feraren ug afd
& forg T81 81, T8 61 A7, dTs AT 91 U Afch & foTg T8l 81T, IFSH oIy
SIS ST SO BT U g1 MR AT H 1 §HR 990 Bl WIH F U @l & 3% &
IS YT B B T 8, TR T I8 R AlBS BT 9 el df S ATdl 7]
feri I8 Al g &1 a9l g1 R 3 |l ISR § W@ 87 SR <7 Bl
A 39 [Aepd 781 81 A ASHIR B displace PN, [IRfid w3371 894X <21 4 a9
B 95 ISI ATeIS H I8 & ISR SHIRI H 4 RIS 13 AR AN 4oiidpd & | UH sTard
H 3R MY AP 3R TP HRIS 80 g ol 3R IS < 1 TE =T a1 6 BRIS 8
SITQ |

A T RISIR AN & ST IS 81 S| $HP Fardl, fT9H! 39 &8 I8 8
% under-employed &, unemployed & @8 §9 ISR H AT g7 &1 ST 2, AT gaTl
g, oI w1 T 7, IE fhasd! R off {6 SHa! R et ? 39 60 Areli § 89
I8 ISR 78T ¢ 1Y, o718 IR P! IYAR 8, 18 9N GRAR o), I8 BIs IR
B, fhT 39 IR R TENE W fOuR g9 91ty fF 39 60 Ardll & 918 Y 39 <9 H
RIS @I (AR AT 971 g3 &, a1 721 I= AR FHel1? 3771 3R I8 el Sy
P &9 go1 Wl AR Y1 B iR I 99R @1 g Y, STH AR 8] e,
gafoy A ggf 9o 1, § e @vedn g fF 59 Fol 9 s AoR fomr 27 9@, @
[, IR G, BOMR , &1 9IR BUY bR A ART ISR F AT 7, 39T U UTefd & 3R
T 1Y IR MR A B BT UR 1T 81 T8 B aTal 819, TE grocer shop ATl
B, RS Mom & Pop Shop 319 ®&J &, 98 BN, U aTall 81T, F &N fard=t
PRITT A BT B IB 82 3R ATTID! ST efficiency TaI+1 8, A B 50-60 ATl
# &9 w1 fhan a1 frwel 15-20 ATl 7 &9 Q91 91 a1 %S9 gaeRi @, S
ATl § T gU RN B efficiency & d¢T¢? o1 fhaT ® g9 , ford QMR W &9
PEd ¥ b 98 T8 Te T 3R SAB! 98 | E 21 IF AT RT? IR refagaen
3 Bl a1 fwd 15-20 A1l A, 919 § g IGO0 F JRI AYAN 7§ 3R
Walmart &1 39T 74T STaex A1 forar 8, § yo1 arsdn § & da 4 ffgwar & g
IRISTIR AL 7 SalTot ganm 272 F A 3i% o1 di9R 8 @rer o1 7= 21 g9ferg I
FHEl {6 399 AR e, § 9E€ wear {6 599 @18 au 2, wifd §9 a8 <@
g 3R § oMT9d g 3fed b WY bedl arsdl § b <Ray givar 4, Siel A | e g,
T81 TGN ©1 U TR IT BB 1T AT 3R 347 41 F8T
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ST Y81 & f% WRGR B 3T T AR $Y 98 5 7, S BIT ATIR F o9 §U B 3R
fepeit ot grerd # 89 S dRIGIR <TEl 814 <1

IqguTEer ST, 3fd H aTye! gar el g & 7 <20 7 98 @ygwern g 8, 98l
7 g7 B1 Wi # R 7 2 f 30 wret ggel f7ah g off, f7a+t grocery shops
off, 3T I9H & Fadt 17 ufred g1 7, 91! 99 NI 81 T3 21 R STH1S 9 |9 1982
1992 &b ST 37 FRILA BICI §HIH 45 81 TS § AR I8 BT ST © b 37T dTel 10~
12 ATl H Hael 3,500 BICT GBI STATD H g1, D! T GbI AT 81 SATGIH | a8l
P A A 5B g1 [AR1Y AT 81 50D WA -1 Bk H 9T G, AABT H 9T gaTl,
STHET H AT g ? ST, STH pIRAT 3R Wi 7 9gd 1 ol & g S 9911Q g,
qTfd I S retail trade ¥ facell e & MTHT R i1 o9 Fh| T FIMAT? T A
F$ faeTa ok ufegs srefegawen & FHf® I 21 3R STHIG & WY 3T A5 i
DI <, A ISP BT 991 TS, S HM & U v AR 991 o1l aiges |
Restrictive law for retail trade S5 3T, Tl g97? =8I HET fh EAN T&T I8! 317 TET
2, WEX Bl GEIM &I T 8, 98 U e U&l &, Fraa! § 3us ||+ x@=1 arg | a8i
U Walmart 1 I1 U 91 4RI complex I41, RTAH 379+ 500-700 b1+ Wl &,
IHD! UITHT BT &1 BT, IHH environmental TS HIT 811, TRV TSt T
BRI? S &1 A1 1 3MUD! gardl fh a8 81 <01, 8f, JATaRo STex W HYT| T3
gs W}l d H 1w g 6 99 997 Walmart ®1 g@IHI &I A% AT Maal shops &I
ARG ST &, A TER H stampede Bl ST &1 ATSelS & A T8 T &, SSRIA]
& FET IE AR 8 3R I=B $8l 6 T Mall 8 & 919 § &1 7401, I TR &b
qT8 10-12 fHaArex uR g+l I=IM restrictions Y & AR $HH Y AR =AY
31 €1 g4 g & agd & dra =nfewl T 8 2 5 S sriaT 1 elR | &l T,
I §H AT o Sl WTO & 3iER 8T 711, 98 89 dchldl A [Tl I8 ST6s) 8l
21 T8 TS I ITF T&T SRR B FHAT AT, 3R A1oT g8t W SRR T8l 8, O g
YT G B MY BT, 519 H fawelwor s 381 o {6 G ARSI # 39 9% chains &1
faRre 8 <1 7, Rife g8t & AovR ) o g€ gTed B € B g9fiy oy uge Ig
IRIT % T 11 BT T BT, RIS B a1 HYm, vafaoig ware de1 svm

P 3YCTdT I Sl Bl oI X8l & fb g M 2, gg a9 gasr § 781 aman fo
Y FEIT HH T Y31 ATS 371 I8 § $ T A & Foold, S HolR, Sl SHS Aegel
2, oo a1 98 & 9819 § BT 3MT &, 9 12 93 2005 Bl I 1T I, 3N I=-IH &l
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fd &1 SRS Bl value for money T & 3iR HEIf% <wl, W 9g31T , Wallet BH 70
SIAR BT 9 2, 98 89 17 SIR Bl WIS R ol ©| Igd 37! a1 g1 81 Gl & fd
3T 3 SR BT AT &, 2 ST} Bl ol 8, AfhT SUH AR T b SUTED BT HIT
19 BRM? 781 | MU AT frel M, 3179 A1 981 | G| U 618 - Gl a7 3iR
HE oI {6 A18T , T T 1 B I8 &, SRIY dIeIe Bg&i | fha-r gaqure
P YT B 3R A9 A fha+r vaaare B Y81 81 3MUP T8i g1 e ff 781 7 3k 99
P Ul sA9 W 7, H9 $E b oR A9 § e N R T8 81, a1 ff areaH e a8 |
SIS, Fifdh 98 FKAT < Y&l 81 I8 DIy 59 % (AR T8 &1 € % g8t arae o
fa= chains §1 @Tet ATS profit & foTg 3T &1 ¥ TST AT, ST T&T MU, 9
Y & T el o &9 ISR <9 & forg 7€ 3mdft, I 9RT development &R
P ﬁ*l'(’ EE] HTQTﬂI ST fedt manifesto, fod objective T frdt memorandum &
g 8! forar & 6 o R <91 § A9, 987 development AT B IR AT AT ST
2 f 98 anti-development B I8 HT 91 Hal off & ® {6 98 Iw1 <M, A
[T M Y A7 WA WHAGHT 81 37 HUHAT BT 3R AR TITRAT BT 947 a8 § {5
AT WHIET SR HEW 941 SR I JAE BHISH | T I Ao M eTed oIq M, I
chains Tel, A1 T8 HA BI? 3BT, R I FATHI HHAT R P8l of S, 3R
fEgw # ol <, A1 qHs1 | A 2, I§ Al 8% Sl /@ 21 AW H 9w 5T A1 fF
$HHT investment and return ratio 98d SFa 8| T [T SlelR A+ WR Uig
fAferaT STelR &1 return AT Tl 3HT f[AZeryor fhar oy fF 7 v Aferas St &1
investment T8 ®X I ¥ 3R IWH Ay AT STl return U371 HI 3T T |1 IT
FEIT 37 F UST 81 T8 € A1 JAGIERI B § 81 8T 87 $9Y fbal repatriation
BI? fRd= power & S9F U Gl WS BI? U Hul &, Rids a9 gig 4t
fafera SfelR &7 turn —over &, 98 81U RIS B IWUTEH ¥ bargain BRI &, Fiife
they have the bargaining power. G4l 3T %\, Td < ¥ I %\, a Eﬁ, ERIGIE:G
QN S-S & U Ruiesd €, S 98 qarh 8 f&5 e uvend g, ®ife s93 a
R-fR 4-5 HUfAl B BT F monoploy B ST 81 RT I8 T monopoly BT
|HA® 8?2 A Al monopoly TS HT HIYA U9 a1 o1, *RT &1 S 21 89
monoploy Fﬁiﬂﬁ DI PIYT UTA fopar em ek monopolies  d9IY ST 2 gl g9
Competition Commission S9TAT €1 398 &I A competition 21 2-4 dUfai e &3
U AR —aHT T BN 5 B o g & 5w & o e+t &1 % 78
e o R g% # wwar Al firer T, A1 2 91, 4 |id 918 o9 g uiiwg! gur
a1
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ST, Y fR S/ BT 98 S0 §7ers § I8 A b8l oI Y&l ® b 319 S |
39 9 chains 9 el Y81 7, 98 €R-4R 319 40 Ric Srer St 8, gfwd S9 vidl
shops @1, RTT® fTT BT M xET 2 5 A @ uneconomical ©, inefficient g1 b T8
HBT 1 &1 § & I8 T efficiency AT i, ST, $B FHMI b (G AT, I
SHH PIS TaTSl T8l 31 § AT Fdhdl § [ $9H computers  BIil, ITH dXE-0E Bl
FgeTd B, AfhT &9 I8 R &3 € f% 1 $B @ effciency MR 16 FUS
refial &1 S99, fBAD! effciency, fdad AT efficiency , fPT amefal & fov
effciency ? I8 SIl SMYBT manifesto &, NTHH TH SMTH & 1Y BT 919 HET W<l &,
commmon man @I gTd dal ST %, AR ﬁ*l'(’ ar 'dﬁ'sL effciency ?ﬂ?ﬁ gl Bl Tdh
ggd BIT YR & fog, 99 ﬁtﬁﬁ <dl & & targets B A 8, income level B —
[ T, BT GRASIAT? B —AT AHTE GRS, I 91 39 (778 J 31 I8 81 RT I8 FHIA
g &b I g & Al &I 1w UgaT & 7Y 31 X8 87 Helad, S8l 70 BRIS 3MaH!
3T fEgRAT BI <8 H Y& 8, T8! AR YRIY Bl ATTE] 68 BRIS 5| TAN BV &5 B
MY 70 B B & {5 A% o7 78 87 §F <9 B N -qa<ely B fheR of Srer
e §, BT AR &6 g of ST 91ed &, [ BrIel ugard ared 872 48ied, I8
JeT A < BT YRIFREE BT 8 3R 70 PRIS AN 39 Fe9 &l IR® 8 4
<@ © 6 I8 TR U @1 A1 Ar8ar §, Hi-« AfAi 99 81 87 Y IS
AHATH & WY HET IS § {6 I8 ST i o ¥ ¥, 39 R TfRar & oo g
TS| § R ITE-TA a8l g b ofd 5 U uIet & qard T8l 38 131 81 I8 AR
<9 & oy iHRArgd® fIarR &7 &1 9ard § 6 IS0 F S JRS 9 7 (UG
o, I H1 o4 {5 B1 ganl, fra= gar 3iR &af & gon?

# U SR d2F MY & A G 184l g1 I8 Byl oIl § b 59 A 9ga
s 8RN AT & ARE-avE & AT el #7 oraur I8 <@l 8, 99 § gedr or d
S gdl & HUS ARG TReT™, IRAT STerdry 3R Wik XET-9ET & gardd g
| 379 AT B KT Hus e, 9 &1 freidt S RS ST’y ggdl & a1 I
ST A a1 SIS 991 €1 d o 981 99 § Ria! wud ufeedt aw 6 2
31T MY & HUS 999 ¥ 8o [T 7Y 21 G- T 31 I g8 <31 Al HUs I
arel St RVgwrt €, 9 w7 SMEA? 7 ol a8t Wa= 81 9 &9 eI &, 7 ged 8, I
AN STAdY &b YTl 81 A1 7 &1, 89 IA $l WIS & oIy A9gR 21 9 &1 A1 <A
TS A G AT aTel FATGH MR T SHIHYT THTASH & & BRI AT B3
5% 3119 &% IS T8I BT S|
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WIS & IR | 9 TJ&T M1 3T 39 BT 9 F9H b 39 B ad HIoTT uv &l Myt
HISTT UR AT, HUS UR TGN, AT 9= Q| § 379 1 e T gar1 1l gl
A U fH-TR AT T8 U 3MR% fagre s10 aiIs! ane 91 § 99 4 e ad
HART Bl 91 B I8 AT IR $el 6 4 39 4 F89d gl 47 Bl (& 317 F
TEHT 872 BT H Ol el BT BT qaTel & 981 8, I81 ol 8d1 HoreT &bl
Jard 8 | fBR I=IM U g1 garil| S8l del {6  Usp &7 da1 gorm o1 a1 a3
g3 BEl o & oIy el §71 S9 9 o foran fab 9t & 11 <8l 817 99 1 &,
IR I YE! §| 9T @IS 2, diell udl 81 | H $al fob gar 721 3fR qIeiR 7 8
811 Y T SR © e ? 98 diell ST6xd o gl geil Sfd # aroiR ShAm 3R
<G 5 g8t o1 21 39 A H oru Tevd Yer e Aqad gg fE Se sy i ®
3R GY HIAT 81 3F FT @F HRAT ¥, PR Gd BT 8, I8 9159 S9 & Ui 8
21 IUE 139 39 WX 8 b 9R § 1 TS AT 31E, AT AT AT SMAT 87 319 S B
SReYT © AT T8, oI reet el 8 3N} o9 § U 7, g9fory @Wiel| ol i ey
9 I DI 59 HAR AIAISC! I I o ST I8 © ST81 89 Ga T STwvd Pl
frafRor 7 ®R I$H? IR B THART STOId g1, SOR BY R WAl §, IS
FATG? ISR &H &1 Y891 &, I8 TG ? IR 84 a1 GAT 8, I8 AT ?
MY BT FARAT BT I oIl X2 &, I qaTel T FaTel 81 SUAHIEI HeIed, 3
& S qrETTS IR B, 89 UR eI 9 AR e s ARl 99 @ snfre
RO 8, dRISHTIRY 3R I8 IRISIYY Ugel W el §s SY [ & d<ai @I e 4
o T 1 H & A {6 59 % fFa fpes aRomm g

# AR B &R 9 wical @ 9ga g & 987 &= s g &
T SRS B AT & IO 91 B A% Ad S13T a1 39 & RO 9=
Gav® g1 R &4 99 9 e gRRed 8l Sy A8y, I8 &8l ol © &6 a8
ST IIRRAT & 39 H AR WR R ©IId 9N I8 MMYA 3R §AN TST Biacier
B, AN UfhRIdedt gt 9IRT-93RT | TR A1HA 2003 H cornell University & R
UgY €1 379 § S9A SEd IR I8 gl Y 991 3 WWPR & U GRIH Pia-ie qfra =
210TH0 ARO YIBHUIH - WOl &1 HEd 8:

A Cornell University research paper (2003), after studying the impact of entry of foreign
retailers in Latin American and Asian countries has inter-alia mentioned the following
comments: "lt is likely that retail modernisation will also have negative
consequences for traditional retailers, producers, and distributors. As
modernisation serves to
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concentrate a fragmented food system, "it is also conceivable that eventually a
concentrated food sector would result in higher food costs and less choice." A key note
speech at an Intemational Conference on "Supermarkets and Agricultural Development
in China: Opportunities and Challenges" at Shanghai in 2004, has referred to the impact
of the entry of leading marketing chains in developing countries, leading to "shifts
towards centralised procurement system (shifting from traditional wholesale markets to
use of large distribution centers); shift towards cross-border sourcing; shift towards
specialised/dedicated wholesalers; use of multinational global logistics and the shift to
preferred supplier systems". There is also a mention that "Product quality and safety" are
used as "competitive arms against small shops and markets". It has also concluded
that the "resultant requirements are often tough for small farms and firms to meet, and
there is evidence of exclusion of these players." A year 2000 study by the US Centre
for Applied Economic Research, focusing on War-Mart found that there is a "strong
impact on small business in rural communities, on employment rates, sales and the
environment of small towns through the effects of neighbouring big box' retail chains.
"Studies have shown that small towns lose up to 47% of the retail trade after the War-Mart
town nearby. (Time-bell) "The new position of powerful mega-retail chains, discounters or
otherwise, was not to augment but to compete. Obviously, this puts the small
retailers at a disadvantage, specially as these wholesalers lose more and more
business".

39 B8l 1 %81 & fb 89 Red H... | 4%, I8 9gd Asayyl 99y 81 § S 9t 4
UG g ararsT So1 Xl g1 H =g 6 59 R q¥ FE=i g A@ie ) g g @
Al gig) 7€ B b ... (FFgr). ...

s AR AR @fEH dme): s IS Aa ¥ Sord Al dga] sl
.. (FTIGT)......

S10 YRt AR SAedt: Sff , I8 37s] Bl ... (FJE). ... T4 S8l IS U1, &4
a9 1 I3T T Il ...(JAYT).... AfBT T9 MY R R 2 I, I8 <@ $I 914 o
..(TEITT)....

THE VICE-CHAIRMAN (PROF. PJ. KURIAN): Joshij, others also have to speak.
Please conclude.

ST0 YAl TSR AN I SN, G IAST A b i 89 PR @ ©, A9 q8
Eay
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..(TALTH).... 3T qTH! R 9 FR-R S| ...(FIALT)..... FFAIR IR ATY b,
39 UR {1 ...(FILT).... 7T TR GR-¢R B

3 OYE UE HET o7 IET ¥ b &9 1 Rierer o &1 Red ax I2 &, &9 o 11 81
el ¥8 §1 A1 Rret s & St o1 8, RiTd 9 &1 Add9 &1 82 &R &
I H TS HHAT qMS0S0H0 ¥, Riadr vh g 716 B-facw| faew uap s Bl
3T REe § e 2 iR S99 wus W 9w 81 gae foar 11 f6 s &1
A e $I B Ahar 7, e a1 RRe &1 2 71d §, 396 919 IR hUS 9
forer 9o 82 =UTferd 7 39 R oty ¢ T i faew a1 faew 8, 98 Rre =8
2| forgTa gaear ¥ & uel § ol 137l AfdT I8 |wardd a1 Io 6 oy i 98
TS 991 X8 &, A1 Ml 81 917 o il afai, f5ad! udr 82 o<l Bis HH &,
ST BIATCHRT I T2 8, SITEXV & {77 § HEdl §-oId | 98 HIHICHd 91 8 &,
IR & Bl I8 79 IS § gferar ft 9917, Wafers §9TT, AT HIT MY S BT ? 98
B!, idelc IV I gAdgId Ted Al a9 , I &1 MY I¥ AHI? MY Al
Rt g1 &1 we1 & 7 W18 9 997<t 7, T8I 8iR 3MU®d! FH & gIRT 98 AlCHgS
81 {5 I8 3y & &1 §fs 7, 991 YA Bl 39 d)E 9 Rrel s1e &7 f$fhfrer
T <Y fop Rirer sis &1 Adod w1 872 97 BT Adad A1 © 3R RTel 9 &1 Adad
RT E? SEP 3T HIF-Gl Aol MU 3R B9 G Aol T8 MY, I§ B
fewrs~s T8l 2, I8 IMUS Msscns~d § At fShrs=s L 21 3eft O U sle™
P gOIToTd < T 8, T BB WARATD 81 SHA Sl Chains g1, 98 Hal 3R ot
W 999 & S | G TF IR SRR FR 99 141, A1 e I9H g9 7 g
TET Il 981 oT7R TS s & 9% Al ©e BT 2, A1 Afee oo SHH! 9gd TExT
WE 97 ol 8, ISP 38X IMTH! G Adhdl &l ISP (<X g1 8K A Dl
& IEd 21 SAfag # &rud FaeT o) 3@ § 6 g Rirat afe &1 Adde w1 22
X ARE DI G BT TANT HYP AT e DI MR T DI FT 7171 9184 82 I8
RIT YH-STTT UST 81 T &2 91 A% BI+1 ATR V|

THE VICE-CHAIRMAN (PROF. P.J. KURIAN): Joshiji, actually, your time
was 31 minutes, and that is over. ...(Interruptions)...

S10 YR AR St § S § 6 g8 |@are 954 e head o

THE VICE-CHAIRMAN (PROF. P.J. KURIAN): But, the problem is, the
total time is 2 hours 30 minutes. The number of speakers is ...(Interruptions)....
No, no. There are other Members who have to speak on this. The total time
allotted to it is only 2 hours 30 minutes.
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S10 Rt AR SAEM: I8 ;b 70-80 RIS AN A JST g3 FATH o
...(FIYT).... F9 919 A1 I8 B 6 39 9= fUsd & 95 4 a1a g3 off &f% ot a8
3ifcre fa 989 81 32 B

Jureger (NodtosI0 FRAT ): IRIY, AfH the problem s, the total time is 2
hours 30 minutes. The number of speakers is ...(Interruptions)...

10 YR AATSY Al J1 AIQH 2, F4i¢ Waq ¥ Bl 6

THE VICE-CHAIRMAN (PROF. P.J. KURIAN): How many more minutes would
you take? Please conclude. You have made all important points. ..(Interruptions)... Joshiji,
please conclude in two-three minutes. ...(Interruptions)... | am helpless.
...(Interruptions)... | have to allow everybody.

S10 XAl AR AN SUGHIeAE HBIGd, H AUB! g [ATHAT G4 BBl
arEd § & gud U uidd) IR 781 81 98 9gd Agdyl f9vy 2189 41 981 <rad ,
T Al H, o9 gHIce 91d gl 2

THE VICE-CHAIRMAN (PROF. P.J. KURIAN): The total time is ony 2 hours 30
minutes. Every party has to be given a chance to speak. ...(Interruptions)...

10 Rl AR Sreh: W), od U I Hel Tl © b ARHR 59 A
WM, I B T 8 fF 8IS THEERI UR BIS U 7 81 I8 HA WM ? DI
Al BIs golrel T8I fbar ATl S oIy T @ra=en HRA1? g1 Al BIg STt T8l
forar Tam1 omst ' guiva & fRIfT 21 |1y € 98 @t o e ® f g9 et daey
# 3R difieir # 9gd avaa! g3 T 39H R 81 & Fdhcll ? B Fhl 71 H9? S9fn
MY AT Y P IATE Pl U8 GEG PY, IFD! dIfeIc] S1b BN, IAD! DI
TR 93T¢| 50 7Y TR 89 B B Wb, AT IS I, 1] dI St
P Feh AR AU ASAY Bl A1 TG Gb, q9 A1 8H 9 HUCIYT H W3 8l Fhil,
3r=gerr & & FHI| B R UG foIw & Wt 98 R g ¥, O 89 39 B
SRR & AIY-[Y Y1 I D! & oIy Wt HiSArgai I31 B 37 T S0 T4
Fel P H 9gd g 4§ w1 @rear g & a9 92 g, 59 g e
FHA AR T R A SR AR Ied W S 81 A T had Red 2A9-
PHITY Ffcd TN AISLA W 399 GHR B I8 4Tl gie arer A9el #4301 9AeT 3
SEEEISINEE
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fIepe a8 991 8, N9 & A1es F 39 a9 PRIl Bl 39 <91 31 Afawen §
ST BT IR Wil ST R8T & | 9Ia9 & aikd Sl gARI 8SIRI ATl 4 dell 317 8T
e oY, faeMad yomell off, SHa!I I qq $INY | ARG Arsd giar §
ST, 98 84 BT A1RY | B9 Alsd H BIs 41 7 8l, IAD! JIR 3R AYHwH
T &b [y ARBR U B | 89 IFH HEE B, b AR IHD] T HRA Bl
HITRM B S, AT AT S9RT 2t & IHH 89 3HBT [AR18 YT | g=yarg |

THE VICE-CHAIRMAN (PROF. RJ. KURIAN): Now, Shri Sitaram Yechury.
SHRI SITARAM YECHURY: Sir, how much time?

THE VICE-CHAIRMAN (PROF. P.J. KURIAN): Actually, the time is eight minutes.
...(Interruptions)... But, try to conclude within that. ...(Inter-ruptions)...

it FaRT A9 [ ugd A1 § YHIOR g

SHRI PENUMALLIMADHU (Andhra Pradesh): Please speak in English.

SHRI SITARAM YECHURY: Yes, | will come to English. ST. ﬂ?@ﬁ TR el S,
# au®! sAfAT STd Y& AT, I 3T 8 I A b o9 F 91 W & 70 S5 a1t °
SR B ¥B A, § 918 TBT o7 fh s <18 A1t | fagR #vd, S 3 WRAR § o
3R T9 I8 91 B, 1 s9RT YR1 qHedT & iR RyaRien gt a@ T8l ugaan

ST, YA AR S AR AT 37 A qHLT BN |

ot e AgH: [Fepd, 98 § S aren g | 379 A s AN AYHSH
TS, $9®1 § 99299 B3 § and the reason—since you have asked me to speak in

English—Sir, why | am rising to express my concem and urge the Govemment hot to
proceed with this process of opening up the retail trade sector to the FDI is because it has
very serious consequences and implications not only for the economy but also for the
people and the future of the country. Why | say this, Sir, is that the FDI in the retail sector
must be distinguished from the FDI in the manufacturing sector. In the manufacturing
sector, we, the CPI(M), have been saying very clearly that FDI that comes into our country will
have to satisfy three conditions. These
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conditions are that first, it should augment our productive capacities; second, it
should upgrade India and Indian economy technologically; third, it should enlarge
employment opportunities. If these conditions are met— some people from the
Treasury Benches have alluded by implication that we are also welcoming the
FDI in the States where we have our Governments, but that welcome is on the
basis of these three conditions and we would want this Government, Sir, also to
publicly announce to the world that India will wecome FDI coming in if you accept
these three conditions and that will be good for the country and also for the
future of the UPA Government. That is what ...(Interruptions)...

SHRI V. NARAYANASAMY (Pondicherry): You are giving an example of West
Bengal...

SHRI SITARAM YECHURY: No, because there was a reference made.
(Interruptions) | am giving you the example of West Bengal because...

AN HON. MEMBER: Otherwise you will meet the same consequences...
(Interruptions)...

it SEARTIOT 9IfdT (I : FA A 1 | ... (EET)...
oY A A FI A W Y B R, HA H W B (Interruptions)

THE VICE-CHAIRMAN (PROF. P.J. KURIAN): If you get diverted by these
comments, then you will be losing time. So, stick to your point.

SHRI SITARAM YECHURY: Sir, the only point | am saying is, the FDI, on
these three conditions is useful for our country and we can also benefit from it.
These three conditions, which the Government has not yet announced for the
rest of the country while we are doing it in the States where we are in
Government, but for the rest of the country, if they do it, it will be good. But in the
retail sector, opening up of FDI will directly affect your existing employment—
forget enlarging it further. In the National Common Minimum Programme, we
have laid emphasis on the fact of enlarging employment opportunities and by
adopting any move which will shrink employment opportunities, | think, we are
going directly contrary to our own spirit that is there and, therefore, that is the
first reason why | would like to urge this Government not to proceed with this.

The second reason why | would like to buttress my argument on the basis of
the fact is that the retail trade, Sir, today accounts for about
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10-11 per cent of our country's GDP. It is, by far, after agriculture, one of the
largest contributors to the country's GDP. And, actually, the total retail trade within
the unorganised sector accounts to over 90 per cent of your workforce. In this
situation, while you have a situation where in the organised sector there has
been a decline in employment, which the Planning Commission's Mid-Term
Review has clearly stated, the absorption of employment and particularly in the
rural areas for people to be employed has come mainly from the retail sector.
So, the retail sector acts, also, as a social security net. It is not merely in trms of
employment which it generates, but it also acts as a social security net for the
rural areas and curtailing that will have a very adverse impact on the rural
areas in our country.

Next, what | would like to emphasise in this House, through you, Sir, is the fact
that we have an entity called "own account enterprise". Own account
enterprises, actually, are non-agricultural enterprises, and own account
enterprise of this nature which fall within the realm of retail trade, in the rural
areas, it is 42.5 per cent and in the urban areas, it goes up to 34.3 per cent. If all
these facts taken into account, what is the net result? Today, you have 7.36
million or kers in these non-agricultural establishments of which 10.3 per cent of
the employment is in the non-agricultural establishments in the rural areas and
17.4 per cent in the urban areas. 10.3 per cent in the rural areas and 17.4 in the
urban areas, and this is the workforce size that is employed in the sector.
Anything that you do to this particular sector that is going to shrink employment
base will have a very, very bad effect that will fall on our work force, and this | am
saying, precisely, because you have in India, today, 54 per cent of our population
living below the age of 25. It is this youth between the ages of 18 and 25. If you
are not able to provide them employment and a future contribution to our
economic well being, it is this youth which, instead of becoming an asset, can turn
itself into a liability for the country. Instead of turning this into an asset by
providing greater employment, if you are going to make victims of social
conditions in which there is no other alternative for them, that will be the worst
thing that will happen to the future of India. Therefore, | want this to be kept in
mind. Secondly, the argument that is often given that if you have—Dr, Murli
Manohar Joshi touched many of these aspects and | would not repeat them—
an expansion of these multinational corporations coming into your retail trade,
with your big depart-
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mental stores, we are often told that that will also lead to greater employment
generation. About this | would like to inform the House, Sir, on the basis of the
calculations that have been undertaken in our country—If you want | can give
you the details, but since | am sure you will ring the bell, so | am not going into
those facts—I| would only put conslusions that the study has come forward with.
The annual turnover per employee in Wall-Mart International Departmental
Stores—this is from the Wall-Mart study—is nearly 95 times that of the average
annual turnover per employee in the Indian retail sector—95 times is the actual
differnce. So, in other words, for every one person employed in Wall-Mart, 95
people are employed in our country already and that if you replace this retail
trade with that sort of departmental stores, you just look at the scale at which
you are displacing people. This, as | said, will have its negative consequences,
and, therefore, | urge the Government to reconsider if they are planning to go
ahead in this direction. There is one another important issue, Sir. One is the
question of contribution of this sector to our GDP and the second question is the
contribution of this sector to our employment. On both these scores, opening up
this sector for foreign direct investment will have adverse implications and that
will not be beneficial for the country. It will be worse for the country and its
people. Therefore, on these two counts, alone we should reject it. But you come
to the third aspect and the third aspect has been on the predatory practices of
these companies and what has been said here, Sir. Sometimes, argument is
given that when you have these big departmental stores, our farmers will gain
because they will buy their produce and on the basis of that our farmers'
income will increase, and, therefore, it is good for us. Now what does the FAO
study tell us? | am quoting from a study of the FAQ. It says, "Farmers experience
many problems in supplying supermarkets in Asia and in some cases this has
already been reflected in fairly rapid declines in the numbers involved. As the
companies tend to de-list suppliers who do not come up to expectations in terms
of volume, quality and delivery." And the FAO study tells you that the farmers who
are contracted by these stores often are at the receiving end and instead of their
incomes growing up, they tend to have income decline and future insecurity in
terms of their produce being sold. This is what FAO study tells you, Sir. Further, |
would like to only expose this point that this is an illusion created that if these
big stores buy, our producers in the third world countries who are producing raw
materials will gain more. Now, what the same study tells
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you, Sir, is that a coco farmer in Ghana gets only 3.9 per cent of the typical milk
chocolate bar while the retail margin is around 34 per cent. Banana producer
gets around 5 per cent of the final price of the banana while 34 per cent goes into
your retail market. Even with jeans, which is one of the things that is sold
through these high end stores, the manufacturing worker who produces actually
gets 12 per cent of the total sale price of that garment. Now, this is the
exploitation of the workforce that takes place. So, it is not that because of these
big chains, the workers are going to gain much Unfortunately, many of you in the
morning when you go for a walk, you wear Nike shoes and the Nike shoes'
cost of production is five dollars, that is what the worker who produces it gets,
and it is sold anywhere close to, depending on in which country you are— between
50 dollars and 100 dollars. So, these are the margins that are there in the retail
trade and the people who are at the receiving end are the working people for
whom there are depressed wages and depressed living conditions. Many more of
them are out of employment altogether. So, it is these practices that are there
which we should also keep in mind. It is not as though that because of these
stores coming in—Dr. Joshi talked about culture that they bring around, that is
true ...(Time-bell) | will just conclude. The sort of culture that they bring about, |
really want to tell you that it is not only a question of advertising, with due re-
spect, you do not mind, if | quote Karl Marx here who has been voted as
intellectual of the second millennium, Sir, | hope you do not object to it... But he
said one thing very, very significant. He said this system, i.e., capitalism
"produces not only the object for the subject but it also produces the subjects
for the object" and it is the subjects that are being produced. And we all have
been produced as subjects for purchasing what they produce as the objects
and it is no longer far satisfying my need that they are producing, contrary | am
being produced to satisfy their needs. It is that culture which, I think, is completely
alien to absolute human civilisation and civilisational ethos and that is something
that we will have to bear in mind. Finally, Sir, | only urge the Minister and the
Government that let us not open up the retail sector in FDI through back door
methods. Why | am saying back door is because you have allowed it in the
wholesale sector. The earlier Government allowed it. But that in itself has the
seepages, through which, it is entering the retail sector. Now, Sir, the largest
eatable that is sold in London today, | believe, is your chicken fikka sandwich by
Marks and Spencer. Marks and Spencer
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is selling sandwiches. Marks and Spencer sells you clothes. It sells you
electronic goods. It sells you everything. If there is a single brand coming, from-
sandwiches to shoes to clothes to electronic goods, it is all Marks and Spencer
brand. So if a single brand also comes in with such a large canvas, then, you
are virtually opening up the FDI in the retail sector in the name of single brand.
You are actually, virtually opening it. Therefore, keeping all this in mind Sir, |
seriously urge the Government to sincerely consider this aspect that let us not
take decisions that are violative of the very National Common Minimum
Programme on the basis of which this Government exists. Let us not violate our
promises to the aam admi that we have given that we will generate greater
employment and improve his livelihood. Let us also protect our domestic produce,
our mom and dad shops as they are called, our retail trade on which crores of
people survive and in the interest of India, in the interest of its people, | think,
this policy direction must be reversed and the Government must take it back in
the interest of our country.

3t gAY AT AT (I TS : FHUART FEIGY, G ATIR F A1 IR
3ITST IERISEIT HHAT Pl TSI IR JATHR AT &b ATIR DI I9IG B DI AT B
STRE 2 | H I vy ¥ U Q™I AR Bl 92T 819 b AR Y 1 HE b [y
ST B3N § | SUQHIIRT WeIed, g # 377l @ATIR H 16 BRIS AT &9 gU © |
ST YT AR B I Hel ol &1 8, GaxI AR H UH.S1.377s. 3¢, § He
redl § & g1 AR | & T8l el 39 slavd AR A g9fdd grm, 9y
el Wt gHTfaa 81, Jife St 9gTsg HAAl I8t uR g  IBi BT IATSH
TE @UEPHR T8l A ITP! AR M- 4, SHA A, A9 A, 981 9 9
MG, i I TBT IR A9 A & Y o IE T | g9y G AR Bl 91
HE AT 8 | H W [/ A AT 9GS § b TgIIIT AT 8HR AP ATIR
BT N JHIfed S | arforsy w341 Sff 99 €, § ST Yol arsdl g (S R il 4
P T SR FT HA GoAdl § o 91 9 FRAT b SEIGeR A A1
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PR g1, Nl Bl ST AT TR I & AN AN ST H SITHY G971 I8 © | 37
TR <Y A SUMAT & FHI 981 ¥, ST TAR BIC-BIC A § Y e
TEAINETSN BRI MR STDB] SOTSH BT BIH BN |

3ITST A BT AIBIR 379 ST DI 91 IGIAT < B & & 377 oy faeet!
& fHH W 9R & Il S8, 99 & W A ISR 9T g7 © | §¥eis T, df I8
el g & BeaR™ & YRIa1, I & Idcel, oifh |rgfbel fAetl,
T DI frell, g<] el 1 A= 3 frel, Ry 3 9 919 9 oS T §, 89 591 91
TE UT T T | 3771 B9 UT9S SR YT, 379 3iR a1 9911 & oy fas=h swafaai
BT AT T H IFTHT B I T | T < H B ISR 1A, I B AR
FERAM? H #3015t | Yo ar8dl § {6 I $H AR o1 M2 16 HRS AR ISR
H o1 gU © ok fageh fsurcdcd wR drdi # 81 g, faeel 3§ &g gar, el a
IEd 991 WS B, TARN AGTS, H DIs b 500 TEARIR BIC I SUTET 98] T8 |
ITFHTIRY Sff, EA 2Res Bl SRS # @1, HH | $H T8 2 o WARIR BIT H
A 3R 25 ATt BT 2MoH 3R UHh-Td ARTel 1R ui=-uid 6t §H1H | YT IR
H IR YHSISNE Bl T foa T, A swaT W 1 oref g 5 R fhefra o
BHA AT &, HETHT el BT I8 <2 2, 9 HAISR AT $T I < &, A1) IR0
g &1 g7 <9 &, W R4E SR gy &) Haf 9BR & S, FR A arer e ik
FHMA F IIIT WH HE I fFUCHe WRE F A1 @ TR A g8t 37y
TARAY, BAR TR TS ABY B AT 8 IRISR 8 S| AR ATIRAT H,
TR ATATRAT B ASH-INET B B I8 TA § | I8 Sl Iy, aredre aapraig
|1 32 &, HARRODS dTdl IHTaie &l 38 8, 1 399 <20 # fhojaradl 781 aem? &
JHa {6 599 el aei? & wweran g i s9d e ae |

SYMHTIY FEISY, FT $HW TEMEAR 8] 9777 3 TR HIged H TR
Q1 3 STHR F e AT & 7et @l o 2, O R Aiged ¥ 98 8 o7 © f gw
M I Jict | 7T WE B AR | 3R ST ATl A ATl IAEHR 7] AT, SHBT W
frar.. (T o €9Y).. W1, H Had <1 AT 3R G 1T W U IS MFS &, T
I Bis fharg 8, A% U &9RAT o1 I 8, 16 BIIS ATAIRAT BT &<, gy §
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I1? BHR YTH PIST &1 MY, TAR U TSI BT X O WIS & <119, TR I
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S8R & T B S¢, IR 399 ¢ | 599 A5l &) g6 Twvd a1 -9t o+t
STel S T BB, TARI AP gad TG, BAR AIPR dacl SMUI-ASHDH T
DI 97 BUY B MBI @I 2 | F12 TR oI H U7 81 971 71 &1, 918 &9 Sahall
ST 1 3iR 3R BIs HHAN & dl 918 98 R¥Id AR Y, I 98 BIsd JADH DY,
BT T TS BIEHY UH THR MY U= ASHDIA W F folg IFD! T[T 11 B
gaferT o ARl @t sy 2 wde T 2, IRl &1 st &6 wdeTr g @1 a8
TE e, T 71 FIel T | 31791 BHN I8! a9 § U “HBRT 1ol Gl 3l © |
=7e < B a1 e 21, A e |1, f7e 8 an goner st 8, R @1 off gaw
AR § EHEY AR FATTAIG! UIc] 951%d B aTell F8] & | FHroTare) uref
e & & BIT-BIC AR 3791 TR WO BB D

2} I7STE YT (ATRT) : TERT & RIATH d1e 72 Bl 7 ...(JqLT)

# FTA o Fare: § qIP RgATS a1t W81 §, H AU 919 Pe B G,
39 GAQIL.(FAG).. IS 81, S-S, P 81, IR IS AR 919 7L g,
RTYRY {0 A1 GHRT ARAT1 &, H B8 argdl §-]7oig Sit, 3779 A3 a1a giHg-84
FIP! 1T HEAT AEA T | 89 Ga1 AR F fFH off 93 (ohufa & Reems € 1 81
A B9 BN | 16 BRAS ATIRT $H I B AT ST B B G L © | 89 70
URHT ST T 3T T, B 76 TRHC AHRIT $9 I BT < I8 © |..(JIAG).. UF Bl
@ # l U& BicT U &l §fSAt gl aren 991 8Id1 § | $9fiY 89 $E1 d18d ©
3 S STar) FEIST L (FALT)..

Y Irofta g : WAL o o MU ? L (Fagr)..

#t F9ar @re FArer: JISia Si, Yl S AR GHIS 70 TRET 919
T IE B, U A HRIS SUAT AfTH CFI T2 |

THE VICE-CHAIRMAN (PROF. P.J. KURIAN): Conclude please.

#t gAY A dA: 76 WRAT AGRAT T BT T, 90 Hfwd wweren,
#feR, afieTe, TR, AWdd g9d1 X1 €, A9l Ry #ieR g9ar e %, U9
2TIIRIT & Ue IR AT AR BT B I§ ARPR 1 | A Sl el swfai s,
Y gH dRISITIR BN, A BHART &b BN, I BARI Asil- AT B, A AR 48 @I
fyarem & | gafay § we @Edr § F 39 vy R R W @) R3e @
ey, QR 27 R &) 989 8 AT 3R S @ areln ared €, 15 fe, 20 e,
AT EeT, I diedd f&ar 97y,
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3T TSI 7T g | €Tl Al §ARI IS BIU B WRPR, I AN 96 U &, TAN
TATRAT B TS A1 Y g1 8 arel 8, 9 [ ¥l o gares | sy
HAIAR, § 3MUH BT SArSdhR A=l H1 I8l § & g7 =i swafai o1 omv 4
RIfPY, 39T <2 & ATIR B q418Y 3R 16 BRI AR BT S-S B BT
ST T BINY | TgI-98d gId1< |

37t TSt Y AT AT g AST e |

i gAY AT dare: {1 1 arell, el arelr, 99 e |

i} ITSNE G : YBPR alall AT T8 drell? ... (JII)....

it AR} AT ST TR o1 JArgd [g Sft &1 e 2 fF L. (Fagr)...
i SR qIfdT: 3T AT ... (FaET)....

i IuwuTeAst: Il SfY, St | Yot Sf ... (Fqer).... ST, i e |

Mr. Narayanan, please start. They are taking your time.

SHRI P.G. NARAYANAN (Tamil Nadu): Sir, at the outset, | oppose the
foreign direct investments in the retail establishments The Foreign Investment
Promotion Board made an attempt to remove the fiats of local players and
went on to say that they made this stronger by adopting modern technology
and managment practices, when faced with foreign competition. Thus, this
observation is ridiculous because our local entrepreneurs would be
handicapped economically to adopt modern technology. This aspect has to be
considered seriously by the Government, before allowing the FDI in the retail
sector. The retail trade is one of the oldest businesses in the country, which
has been established all over the country Retail trade has established a
network of shops; supply chains extending to the length and breadth of our
country. Sir, these shops, which sell products ranging from pencils to pocket
computers, have established rapport with the local community also. Ninety-
five per cent of the people are used to buying their daily necessities and
provisions from these shops. Prices in the retail shops have also been, by and
large, reasonable because of the inherent competition among the shops The
market forces work effectively and the consumers get a good deal from the
shops. In the Southern States, especially, in Tamil Nadu, even governmental
agencies run
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shops, they set the prices which, by and large, the entire retail market follows.
Sir, several lakhs of people have found gainful employment from the retail shops.
Employment is provided in the neighbourhood also and people are not
displaced from their houses.

Sir, the Government on the dictates of the World Bank and Foreign
Institutional Investors is now hell bent on demolishing the highly successful system
in our country. They have now decided to open up the retail trade to global super
bazaars. Once they come into our country, they will initiate the price war first and,
then, Kill all these small-time shops dotting the country. | do not know why parties
like the CPM should support this diabolic move of the UPA Government. If they are
really Communists, they should come out openly against FDI in retail trade. If
their ideology to support the poor is true and unadulterated, they should not
support this diabolic move of the Government which deprives the poor. | also
demand that the UPA Government which came to power on the sole plank of
supporting the aam admi should not now betray them Betrayers should be
taught fitting lessons from the aam admi.

Finally, | strongly emphasise that any policy on opening retail sector for FDI
has to have adequate safeguards to ensure the livelihood and employment of
the large section of small traders and shopkeepers.

SHRI ARJUN KUMAR SENGUPTA (West Bengal): Mr. Vice-chairman, Sir, |
rise with a little bit of hesitation because | want to realiy support this move
towards FDI in retail trade | wish the Commerce Minister had allowed me to
support him. But | find it a bit difficult because | do not quite know what his
policy is. | know the policy of the Prime Minister. He has, definitely, supported
FDI. | have looked for the Commerce Ministry's policies on FDI in retail trade, |
have seen the latest initiatives on the FDI in the single brand which is at par with
the earlier Government's FDI in wholesale trade, | still do not have a very clear
idea whether this Government is committed to supporting FDI in retail trade.
But | start from that presumption because there are very good reasons to
support freeing trade FDI but has to be carefully examined.

The first argument against FDI is very easy to dismiss, i am afraid, Dr.
Joshi made references about culture. The FDI will bring in products which are
not really the products of that are acceptable in our culture. Unfortunately, my
friend, Shri Sitaram Yechury also, in the last part of his
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statement seemed to have supported that point saying something in a hesitant
way that this is a kind of culture he does not support. | do not want to get into
this, because that argument has been talked about and rejected about any
contact with foreigners, | hope, today, after so many years of economic policy
and opening up, we do not have to spend much time on this. If the people in this
country like to have coca-cola; if they like to have foreign brand things, jeans, or,
whatever it is, they should have it. It is not because somebody else dislikes it
that, it should not be there. So, that is a question which is not necessary to
debate, any more.

But the other question which Mr. Yechury mentioned, and which | think, Mr.
Joshi also hinted, is that it will affect the Level of output. He mentioned about
contribution of retail trade to GDP, and said that contribution will fall. I am afraid,
this is not correct. Because if FDI comes to retail trade, it will expand the
organised trade in our country. And organised trade would reduce transaction cost,
inventory cost, intermediation cost, and establish supply chains all over the world.
This reduces the unit cost of production and also sales, as a result of which
output would expand. As output expands, the system will become much more
viable. Even if this country were not growing—it is now growing at eight per cent
growth rate—I do not think FDI entrants will reduce the output of the retail trade
sector. It will, actually, expand the volume of the retail trade.

The third point is whether it will affect employment. This is a very major question
which we must deal with. As a matter of fact, retail sector in our country is mostly
unorganised. About 98 per cent of the retail trade is unorganised which means
that they are very small units which produce without much capital, without
much market, and without much space. Actually, the total number of shops
with 500 square feet or more than that is very few in our country. We have
little shops. There is the so-called A'Pop and Mom store'. That is not a very
right phrase, but very poor people come there. As a matter of fact, Sir, the retail
trade absorbs the unemployed. If you are not employed, if you cannot get a job,
normally, you move to retail trade; so that, you can survive. That is how the retail
trade has, actually expanded, absorbing unemployment.

Now it is very difficult to say that if we expand organised trade, it will not
affect unorganised trade unemployment. It is not true. There is no connect.
Whatever connect there is would reduce the unorganised sector employment. The
retail traders, because they will be outbid, they would
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lose in competition, they would not have the kind of a market reach and plenty of
other reasons which make them uncompetition. There is now no doubt that if
you have a kind of an expansion of the organised retail trade or FDI in a
country like ours, they would, definitely, have an immediate adverse effect on
employment. They would not be able to sell, and they would not be able to
compete in a non-level playing field. This is true not of FDI, only, but for any
kind of opening up in the international trade, the first impact is that it will out-
compete the existing units. The question is: should that be a good enough
reason not to allow trade, expansion of trade, and in a similar argument not to
allow expansion of FDI? | am afraid, this particular question has to be
answered. | want to request my friend, Kamal Nathji, that he represents a
Government which believes in free trade, which believes in liberalisation, but,
at the same time, he has also to ensure that its effects on the poor people, on the
unemployed people are minimised. You will find it at every point. The other
day, Sir, you must have noticed the question about the FTA, the question of
cardamom, etc., that came up. Again the problem is the same. You introduced
free trade without taking care of the problems of the people who will be affected
by that trade. | am afraid this question will come up again and again for instance
when you try to open up agriculture. | do not believe that anybody in this
Government or in the Congress Party will believe that there should be no
increase in trade or lowering of trade barriers in agriculture. But the only point
is that when you reduce that trade barrier, you must make sure that the effect
of that on the poor, on the unorganised, on the unemployed has to be taken
care of. It is a different debate. We have been talking about this for quite
some time. | hope at some point of time, we shall have a very good general
discussion on WTO | don't want to get into that now.

But in the case of FDI, Sir, exactly, a similar approach has to be taken. Mr.
Kamal Nath owes it to us, owes it ?0 his Government, owes it to his programme,
his Prime Minister, to come out with a policy which will allow FDI in retail trade
but would not allow the effect of that on the poor, unorganised retail traders in
our country to push them into unemployment. How can he actually protect them?
It is not a very easy task, but the Government is not an easy thing to do. It has
to be considered what are the main problems that these retail traders are
facing. We have
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examined it in our little way and it is known quite alright that they lack trading
opportunities, they lack marketing opportunities, they lack credit, they lack
finance, they lack capital, they lack technologies etc. All these things are there.
Somehow, these will have to be provided. Market cannot provide that. | am afraid,
Mr. Sharad Joshi is sitting here, and | found that he is a great champion of
opening up of all this trade, but he is not the friend of Shri Kamal Nath's
philosophy. That is a neo-liberal solution which will believe that you open the
market, market prices will take care of problems. People will invest in products
which will actually compete in the market. It does not work, and does not work
in unorganised sector, does not work with the vulnerable poor, the poor
traders. You have to take special measures to support them, to see that the
unemployment does not expand. | fully agree with Mr. Sitaram Yechury on that
point. Mr. Kamal Nath has to provide a policy which would make sure that
unemployment is not going to expand and the retail traders, the poor retail
traders are being helped to be able to compete. Now, | might mention a very
simple point here which Mr. Kamal Nath may take into account. He is now
involved in the negotiations on WTO. Mr. Jaitley is here. He was also involved
with this. | presume he does not share the views of Dr. Joshi, as he propounded
here. He might have, but | am just making a presumption. But the question is
that in the WTO, the negotiation on services is just starting, it is open, it is
perfectly possible for India and under India's leadership other developing countries
to point out that we shall allow, what you call, the commercial presence in our
country. We shall allow accordingly FDI, provided they accept certain
conditionalities. The only conditionality that you cannot impose according to
WTO is that you cannot link it with domestic content or facing of TRIPS problems.
But it does not prevent you from imposing export performance as a
conditionality, not export related to actual product that you take, but export
performance in general. It does not prevent you from imposing upon them
certain condition of capital expenditures, R&D expenditure, employment-
related clauses. These conditions a like are actually allowed. And why | am
saying that? Let me just talk about the export performance, the only way the
Wal-Mart and others can really do good to us as they did to China. Wal-Mart
has a history in China. | am not comparing India and China but that is what we
should learn from them. Wal-Mart has been able to produce a substantial
expansion of exports of the Chinese products. Now, it doesn't
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mean that we would be able to do that because we do not have their
manufacturing capacity. The Chinese have that manufacturing capacity.
Somebody was saying that they went to London and they found that Chinese
were producing pens and everything and we only produce Haldiram. They
have a manufacturing capacity. But the fact of the matter is that Wal-Mart helped
Chinese exports all over the world and piggybacking on Wal-Mart, Chinese
companies came forward and they got into the whole world to export their
products. If you can do that, if you can impose that thing on Wal-Mart, Wal-
Mart will take it only if they can make money out of this and it is perfectly
possible to make money on exports from India; getting this thing sourced from
India, they would do that That will increase our exports; that will increase our
employment and that will protect—and create millions of jobs that Mr. Sitaram
Yechury was thinking that we shall lose. So, Mr. Chairman, ! would request the
Minister now to come out with a proper FDI in Retail Trade Policy which is
consistent with the UPA and the Common Minimum Programme and which is
consistent with the protection of the poor and the vulnerable. It can be done.
There is no reason to shy away from this. The FDI's merits have been established
by everybody. My friends on the other side believe that they tried to introduce
FDI through back channels in all different ways because they were also opposed
by their Dr. Joshi and his followers this is an old debate. There is nothing new in it.
But the only point that | would like to submit to Mr. Kamal Nath is, please
realise that you are now the Commerce Minister of a Government which is not
just old-fashioned, liberal, free-trade Government. It believes in free trade; it
believes in reforms, but specifically with a set of policies that will protect the poor.
Thank you.

SHRI SHARAD ANANTRAO JOSHI (Maharashtra); Thank you, Mr. Vice-
Chairman, Sir. Before | state my position, | would start by saying how did |
come to that. From 1975 to 1990, | led a farmers' movement which stated that
the Government deliberately depressed agriculture prices and that was the
reason of the poverty of farmers and indebtedness of farmers. In 1991, luckily our
present Prime Minister, who was the Finance Minister at that time, opened the
new door of liberalisation. Even though we did not really go to the extent of
scrapping the Essential Commodities Act, | saw the winds of change that had
come in and advocated a three-points programme for the farmers. One was
that women should carry out a research in the backyards.
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(MR. DEPUTY CHAIRMAN, in the Chair)

They should play with plants and find out what is good and what is bad. |
would not go into the details. Second thing that was advocated kitchen food
processing. And the third thing was the super market network in Maharashtra.
Unless we have an alternative to the Agricultural Produce Marketing Committee,
we would not be able to ensure the quality of the produce and we would not be
able to sell our commodities abroad. Why did | choose the supermarket type of
retailing rather than the ordinary type of traditional retailing that Banwari Lalji
eulogized and Dr. Murli Manohar Joshi eulogized. Sir, for hundreds of years,
Indian agriculture has lost all links between the farm and the dinner table or the
kitchen There is no organized system for storage, or processing, or trading and
for grading. All these things are left, to hazard, to chance, to such
organisations, as might come up.

When the Food Corporation of India was given the task of procurement of
wheat, it was expected that the Food Corporation of India would build up the
chain that was lacking. Unfortunately, the Food Corporation did not do that.
What we needed was that the APMC should be replaced; the whole chain of
Artiyas should be replaced by some interface that will put the farmers in as close
a contact as possible with the consumer himself. That was what was necessary
and we found that this would be best attained by supermarket networks.

People have talked very bitterly about the Wal-Mart, about the bigger Harrods
and all that. | would like to start by quoting George Mikes. He is not an economist
but a humorist. He is on record saying, 'Marks and Spencer have done much
more for the poor masses than Marks and Angles It is the Marks and Spencer
who permitted a shop girl to dress like a Duchess That is what he has said.

The advantage is that they spread out their network; they have a backward
strategy for procurement and they have a forward strategy for contacting the
consumer making him purchase as much as possible. There is nothing wrong about
that. And that is where the interest of the farmers lies. And, therefore, Sir, in
Maharashtra, we actually started a farmers' supermarket network, which is still
working, and if Murli Manohar Joshiji were present here, | would have liked to tell
him that his very close friend, Mr. Bindu Madhav Joshi, who is a leader of the
Consumers' Movement
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was with me, and, he has himself started a supermarket in Pune which is doing
pretty well, the Grahak Panchayat.

The traders are good people, honest people and nice peopie. | am not
differing with Banwari Lalji or with Murli Manohar Joshiji, but it is not in their
nature to provide the kind of services of post-harvest and pre-kitchen processing;
they are not in a position to furnish that at all. That is the reason why we need
to have another kind of interface that will give maximum advantage to the
procedures viz. the lowest possible prices and assured quality to the
consumers and assured markets to farmers. That is exactly what | expected
the supermarket networks to do.

Now, many Hon'ble Members have talked as to why is that the
supermarkets come here to make a lot of profit, that the supermarkets come
here to exploit and they cannot give employment. | think, rather than quoting
statistics etc., | would give a very simple example, Sir. At one point of time, in the
farmers' movement, we were thinking of boycotting all the industrial products of
cities and propagating the Khadi and Gramodhyog products instead. One of
the products that we took up for examination was the ordinary soap. You might
have seen the Khadi Gramodhyog soap, and, we started wondering that why is
it that Khadi Gramodhyog is not able to compete with the Lux toilet soap - Lux
toilet soap comes in so many colours perfumes in nice packing; so much money is
spent on advertisements, and, beautiful stars, actresses come in the
advertisement - and why is it that the Khadi Gramodhyog soap is not able to
undersell even the Lux toilet soap of the Hindustan Levers. We examined the
whole question. While the Khadi Gramodhyog soap was not able to use a
particular that is formed when soda and oil are added, which the Hindustan
Lever is able to use, and, market therefore, by techological advancement,
they make a margin, which explains their profits. Sir, similarly where do they
give the employment from? It was said, "How would they increase
employment?" Then, my answer is, if you say that only 10 per cent of the
agriculture produce is processed today, then, there is a scope for increase in the
employment to the extent of processing 90 per cent of the agriculture produce. This
is where actually the multinational, or the super market networks, retail traders
will score over the existing system. Sir,-the statistics and the report that were quoted
here etc. were very well-researched. But, | would like to say that this is not
really a dispute between facts or dispute of opinions. There were two
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different mindsets. When | find that Murali Manohar Joshi -1 don't think he would
be annoyed if | called him a sanatan Hindu, because Gandhi himself said that
he was a sanatani Hindu - and Sitaram Yechury come to ...(Interruptions)...

DR. MURLI MANOHAR JOSHI: Sanatan is always modern.
...(Interruptions)...

SHRI SHARAD ANANTRAO JOSHI: You don't mind it. That is the point. If
Murli Manohar Joshi and Yechury come together, then, there must be
something very special about it. And what is so special about it? 1 will tell you one
thing. Sir, in case of the people on the right hand side, there is a sense of
nostalgia. They do not like any changes. Old was gold and what we have
continued with will continue to be good. That is the first thing. They have, in
addition, a sort of a neurosis or an inferiority complex. They feel that every time
we come in touch with the foreigners, we will be the losers and that the
foreigners will always be the gainers. That is possibly the lesson they have learnt
from history. But, that is not necessarily true. At least, in the new scenario, they
are going to enter it may not happen at all. The third thing is, there is a matter of
self-interest. Banwari Lalji, of course, is interested in it because he comes from
the trading community and he would like to preserve the trading community. And,
Sitaram Yechury has a vested interest because the Communists will always
advocate methods that would retain and expand poverty, because if the poverty
disappears, they will be left with no business to do at all. That is the kind of vested
interest that they have. There are several examples. The kind of argument that
we have heard here, Sir, today, we heard them when the first industry started,
how green was my valley? ...(Interruptions)...

SHRI TAPAN KUMAR SEN (West Bengal): Sorry to interrupt, Sir. We only
deal with what Mr. Sharad Joshi and company create for the people of the
country.

SHRI SHARAD ANANTRAO JOSHI: Now, when the first computers came,
these people were saying that if the computers come, there will be massive
large-scale unemployment. It has not happend and unemployment has
increased. Every time there was anything like a change to take place, these people
have, by their mindset, opposed it. | would like to tell them that if we had that kind
of a mindset, or, people had that kind
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of mindset, then, we would never have even underground drainage and we
would have continued with the practice of scavengers carrying the maila head
load, because no economies can not justify the construction of an underground
drainage. And if you make calculations of that type, then, you go on opposing.
And every time the history has proved you false. Computers created
employment; computers did not destroy employment. And, | can tell you that the
retail shops are going to increase employment. In fact, that would be the beginning
of the end problem of the eradication of poverty in India and for the farmers. |
would like to congratulate the Minister. Arjunji made three or four references to
Joshi, and | thought, at least, one reference was to me. And, | must say that
long before Kamal Nath probably thought of FDIs in retail trade, | had been
writing about it and advocating it. And, as far as the WTO is concerned
...(Interruptions)...

SHRI MATILAL SARKAR (Tripura): Sir, | have a point of order.
MR. DEPUTY CHAIRMAN: No, wait, wait. ...(Interruptions)...

SHRI SHARAD ANANTRAO JOSHI: What point of order? Show the book.
Show the book. ...(Interruptions)...

SHRI MATILAL SARKAR: But in reply to my question, the hon. Minister said
that the unemployment now ...(Interruptions)...

SHRI SHARAD ANANTRAOQO JOSHI: Show me the rule. ...(Interruptions)...

MR. DEPUTY CHAIRMAN. No, there is no point of order. ...(Interruptions)...
There is no point of order. The Minister has not stated anything vyet.
...(Interruptions)...Please, Mr. Sarkar.

SHRI MATILAL SARKAR: Out of the workforce, 40 per cent is
unemployed.

MR. DEPUTY CHAIRMAN: There is no point of order in this. Just to
intervene you are saying that you have a point of order.

SHRI SHARAD ANANTRAQO JOSHI: | think most of the people, who talked
about retail trade, Harrods, and Walmart, have only seen their consumer
outlets. They have not seen how much goes is behind them. If they see behind
Harrods, or if they see behind the Walmart, there are hundreds of factories
which prepare different things, purchase raw

338



[23 May, 2006] RAJYA SABHA

material, process them, package them, and carry out sales activity. There is a
whole economic empire which goes behind it. Sir, since Independence the
Government, whether under the name of socialism or liberalism, has failed to
produce the kind of development cycle that we expected. And since the
Government has failed, we think with the FDI and the free enterprise and
innovativeness of the Indian entrepreneur, we will certainly make progress. Thank
you, Sir.

MR. DEPUTY CHAIRMAN: You just want to intervene.

SHRIARUN JAITLEY (Gujarat): Thank you very much, Sir. | had no initial
intention of participating in this debate, which | must confess, has been a
debate of very high quality. | am fortunate to speak after Mr. Sharad Joshi
because that has saved me of the adjectives that he would have otherwise
used about what | also intend to say. | don't claim to be like him the sole
repository of wisdom on the issue of FDI in retail. But all that | wish to suggest is
that this debate has been going on in this country for the last two years, and one
factor about a policy is that, unlike a legislation, it does not come up to this
House or the other House for approval. But even if a policy, unlike a
legislation, does not come for approval or disapproval before the House, yet
being a live and a vibrant democracy, | think, it is incumbent upon the
Government to have due regard to what a large part of the parliamentary
opinion, and hence a national opinion, on the subject is. In a debate of this kind,
we have seen speakers almost from all sides, including Shri Arjun Kumar
Sengupta, expressing very serious concerns about the idea of opening out
immediately in this area. | think even though the Minister is not bound to seek a
parliamentary approval for any step that he may take in future, whatever policy
he announces he would take the larger opinion expressed by this House, by
Members of all sides into consideration while the policy is formulated. Sir, | have
four reasons to advise the hon. Minister, through you, Sir, why he must, for the
present, go a little slow on this subejct. It is normally argued that FDI adds an
additionality to our domestic resources; and when an additional resource comes
in, it increase economic activity; and increased economic activity will generate
more employment, more revenue and hence bring larger prosperity to this country.
This is a general argument which is given. My first reason for advising the Minister
to go a little slow on this subject is that the Indian economic growth model is
developing within its own parameters. There is one fundamental difference
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when the Chinese example is cited in comparison with the Indian example and it is that the
growth model of the Chinese economy has been substantially FDI-driven; it has been
substantially Government-driven. The Indian model is substantially entrepreneur-driven.
We, of course, have an advantage of being a democracy which at imes makes the growth
process a little slow—in China the decision-making is much faster than that we have in
India—but that is the price we have voluntarly agreed to pay. Therefore, having
consciously chosen a system, which is entrepreneur-driven, in most of our sectors
which have been sustaining this 8 per cent growth now on an average for the last three
years, | don't think we should blindly follow the example and say let us go in for an FDI-driven
model which, even if there is an additionality of resource, need not be a great asset as far as
our growth pattem is concemed. The second reason—and the Minister now is a very
experienced trade negotiator-is, what is the compelling necessity for India to announce
a unilateral reform in this area at this stage? Dr. Sengupta mentioned that the trade
negotiations are on and one pattem of the trade negotiations of the WTO which is visible is
that we have been quite anxious for an expeditious disposal of the negotiations in
the services sector. In areas like outsourcing, in areas like movement of natural
persons, which is Mode-1 and Mode-4 of the service sector negotiations, India always has
a proactive interest and what we have seen in the course of the last 3-4 years is that there is
a conscious attempt being made to put these negotiations on the back-bumer. You have
requests being made; you have offers being made; you have offers having been exchanged;
but nothing substantive on the service negotiations has still come about. There is no
anxiety on the part of the developed countries to expeditiously settle as far as service
negotiations are concerned because if the service sector negotiations are expedited,
India has an obvious advantage. We have a large human resource. We are in a position to
even transfer physical individuals to various parts of the world who can manage the
economy for them. The demographic changes which are taking place across the world, we
have a much younger population profile, they have an older population profile. And,
therefore, they need our people more than they have their own. Similarly, in areas like
BPO etc.,in Mode-1 area, where we are in a position to provide much cheaper services, there
is a natural attraction towards India which is taking place. Now, these negotiations are
being put on a slower track. What they have been trying is to put the agricultural
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negotiations on a fast track which really today have been deadlocked and that's why the
Doha Round itself was not able to progress. Now, It's one of the basic principles which any
experienced trade negotiator like the hon. Minister will keep in mind that when you
negotiate, you don't win in every area. There is a give and a take. You will have to make
some concessions. Now, whenever the developed countries negotiate with us, there are
two areas in the services sector which they want us to open immediately. There is an
emphasis that you must open your retail sector immediately and there is a request,
particularly from countries like Britain, that you must open your legal services and financial
services immediately. | leave that for a moment. Americans are particularly very keen that
we open out the retail sector immediately. You are now putting pressure on India as far as
the BPO are conerned; you are limiting the number of visas every year so that areas
where we have pro-active interest, you obviously are trying to put a shield and block the
negotiations. Now, these areas are a very powerful instrument in our hands when we bargain
across the table - our own specific interests in the WTO negotiations. If we go in for an
adventurist approach that we unilaterally open the retail sector out, we are going to
significantly weaken our negotiating ability at the WTO. We will be conceding to them what
they want without taking any reciprocity in refum. So, my second piece of advice to the Minister
is that even if our growth model is not FDI-driven, frade negotiations compel us not to do
anything which actually takes away the bargaining chip which we have in our hands without
having received any corresponding benefit for this purpose.

The third reason, Sir, why | would suggest to the hon. Minister to go slow in this area is
that there is this great debate which goes on all over the world as to what is the impact
which large retail organisations when they come up in the country, particularly with very
deep financial pockets, will have on our small shops as they have been popularly referred
to as the mom-dad or the mom-pop shop etc. Now, those who advocate opening out always
say that the both operate in different fields and, therefore, if you have large retail shop
coming up, it doesn't have any adverse effect as far as the small street comer shops are
concemed. Now, there is no detailed study which has been done. In f act, a lot of studies
which are being done by individuals are indicating to the contrary. And one of the
reasons they suggest to the contrary is that the size of the purchasing
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power is limited, and if that purchasing power gets diverted into the Wallmart or
the area where whichever shops comes up, there is going to be a corresponding
impact in terms of reduction of the sales capacity as far as the small shops are
concerned. They will not be able to compete with them, and therefore, there is
naturally going to be an adverse effect as far as the small shops are concerned.
Now, without there being any detailed study on this subject, merely on a
premise that they will not be affected, is not correct because, this debate has
been on, and every time, | have had an opportunity to go out of this country
and travel internationally, | always try and make an informal inquiry as to what
effect in those economies these large stores had, particularly, in the agriculture,
and the food areas of the small shops, and whatever inquiries | made from
shops from where | buy milk or any other product, | came to know that before
the organized food chain came into existence, between then and now, | am 30
per cent of what | used to originally be, and the answer is very simple. The size of
the purchasing power is limited. If it expands, it expands for all. If this
purchasing power is diverted towards the large stores, then, what happens to the
small one's. Sir, whenever we have an experience of travel across the States,
particularly, the rural areas, you ask them a question as to what are the sources
of employment that you have and you will get only two answers. Either there is

source employment or they will

say@%@?ﬁ%ﬁiﬁlﬂ-ﬁwwﬁﬂg

In large parts of this country, there is no third avenue of employment. Now, if
we allow deep pockets to come into this area, and compete with that man, it is
going to be an uneven battle, and therefore, is the Indian economy ready today
for this?

Lastly, Sir, there is one more reason which the Minister must keep in mind
that in every growing economy, there is a space for organized retail, and this space
for organized retail in India has just about started picking up. Our own domestic
retail organizations, they may be larger in size, we may like them or we may not
like them, but, it is only during the last four, five years that they have started
emerging. Now, if they are just emerging, they have spent billion of rupees on
real estates, they have not started even making profits, if we open them up for
competition with those who have been in existence for the last 50 years or 80
years, who have the deepest pockets, and who can, as my friend, Mr. Yechury
said, start the
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predatory pricing immediately, who can undercut and then create monopolies
and faces the disadvantages of that, | think, that is a danger which we cannot
overlook at this stage. So, sir, while thanking you for permitting me with this
unscheduled opportunity to intervene, my request would be that this is high time
for the hon. Minister to consider going slow, particularly, when a majority of
theses parties, including Members from his own party, have serious doubts
about opening up at this stage. Thank you.

SHRI KAMAL NATH: Sir, | would like to thank the hon. Members for their
concerns and their inputs. In fact, this discusion was scheduled in the last
Session of Parliament, but because there was a bomb scare that day, we could
not have it. | obviously think that this is a matter of great concern, and the
concern expressed by the Members in different ways. It is not that it is not a
matter of concern to me, or, to my Government. Our Government is committed
to a Common Minimum Programme, with our Allies, and one of the crucial
aspects and ingredients of that programme is generation of employment, not
replacement and displacement of employment. So, obviously, the Government
and | would be concerned, and would not like to take chances where there is
likely to be displacement of people. | would like to thank Mr. Yechury because he
has come.

MR. DEPUTY CHAIRMAN: Mr. Yechury, the Minister has just started.

SHRI KAMAL NATH: That is why it was necessary and | consider it
necessary, and | immediately said on that day that we must have a discussion
to get these inputs and concerns.

Our Government is committed, and because our Government is
committed, let me at the onset say-there was a presumption, which | thought |
could sense, as if the Government is on some fast track to announce this- that
the Government has already made up its mind. Sir, for the last two years or
one-a-half years, we have been studying this. | have said so, amply, on the TV,
and | have said so in the Press also. Sir, what is the model? | dug into it; | dug
into the records of the past; | held discussions with various stakeholders. | went to
the Retailers’ Conference, held in Bombay, to understand this. Why? Sir, | am
deeply concerned about it, and personally concerned also, because | come
from a district which grows the best organges. My friends from Maharasthra may
pardon me for saying so; they grow the best oranges in the district, and | see them
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rot. | see the vegetables, produced in my district, rot, which cannot be moved;
But then, | need to understand this, and this Discussion is only helping me to
understand this. It is not that we are going through this discussion as the
motions. Let me assure you that there is no question of going through the
motions. These are useful inputs with which we are concerned. Those are valid
concerns. Sometimes, some of them appear to be, initially, valid, but, later on,
those concerns, after studying deeper, appear to be not correctly founded. | had
concerns. | looked into what were the efforts made by the previous
Government. My predecessor, Mr. Arun Jaitley, himself examined it in detail. | do
not want to go into that, and | don't want to make this political. Dr. Murli Manohar
Joshi said that we said this at that time and we say this now. | do not want to say.
It was you yourself; the then Prime Minister himself was saying; the then Prime
Minister, Mr. Vajpayee, himself was announcing that they were going to have
FDI in retail. | don't want to make this point. But this is not an issue concerning
politics. This is an issue which concerns us all.

DR. MURLI MANOHAR JOSHI: Mr. Minister, a Member from your side
started saying it; otherwise, | would not have said like that. You started saying it.

SHRI KAMAL NATH: No; | am not saying that; | don't want to say that. He
may have said so.

DR. MURLI MANOHAR JOSHI: All right.

SHRI KAMAL NATH: We did not. | don't want to mention that this was
something which the earlier Government also looked into. And why not? The
Government examines everthing. | looked into, and | have found the studies
made, in the past, by the Governments; leave aside whose Government it
was. But my Government itself made studies. | looked into what the Group of
Ministers said. And they had taken a view on that. Fine. They were looking into it.
No issue. They even went to the extent of saying, "We must have it.! | don't want
to say—I don't want to get into the politics of it because | think it is far too serious
a subject. To get into the politics of it, | do not want to say what was said in
your own agenda for the 2004 elections - that this is a must. Now when | hear
this—and | appreciate Mr. Jaitley for drawing my attention to these concerns.
Certainly, as time goes on, we see some more things; some more things come to
light, some more inputs come to light. He has drawn my concern
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to very valid things; | have no contradiction to that. But, Sir, the basic question,
about which | felt concerned, was that this became a discussion which got centred
around Walmart. | am not bothered about Walmart. Whether it is Walmart or
not, is not the issue. The question is: What is good for our country and what is
not good for our country? And that is what we should look into. When we are
talking about retail, what do we mean by 'retail'? This is one thing which |
grapple with. What is 'retail'? Now, there is a big retail; there is a small retail.
There is a retail of goods by the kiryana shops, our neighbourhood shops.
There is a retail of electronic items; there is a retail of sports goods; there is a
retail of foodstuffs; there is a retail of fashion items. So, do we take all kinds of
retail under one umbrella? This is what | have studied. | also thought that retail is
just generalised. So, what is retail? First, there is small retail versus big retail.
The question of FDI comes much later. It is a question of big retail versus small
retail. Today, you have kiryana shops. You have having these hundreds of malls
open up. You have hundreds of big, big food stores. My friend, Shri Ramdeo
Bhandari said "9 & ¥ 3 7 a1 6

3 2o fif =gl woktom Y yfora ot frerd & - sritfiem & =4 7o & - == o
eﬂwwiﬂﬁm%"r So, what retail are we talking about? Just saying
"retail", we may be misleading ourselves and, | thought, maybe, | am
misleading myself if | just look at one aspect of retail. What is the retail which is
incremental and what is the retail which is not incremental? what is the impact of
allowing a big retailer? Today, as India grows, we are growing; we are having 8-
9 per cent growth. We are having growth in our manufacturing sector. What is the
macro-economic situation? We have people, 20 million people, belonging to the
middle class. Our retail sector is growing. Our retail sector is substantially growing
every year. Now, that retail sector is going to be serviced by large retailers. Leave
aside the FDI for the moment. That is why local Indian retailers, local Indian
business houses, are coming into retail and these big business houses, which are
coming in, have made a judicious business decision that we want to go into
retail because there is a growing market and rightly so. If our retail sector is not
going to grow, where is the demand of our growing population, in the middle class,
going to be met? So, the first issue is: What is the kind of retail we are looking at? If
we are looking at retail to protect our kirana stores - of course, kirana stores, our
neighbourhood shopkeepers, the mom and pop stores, as they are called-are a very
important part. But that is an
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urban phenomenon. Unfortunately, nobody talked about rural phenomenon.
Other than Sharad Joshiji, nobody talked of the food sector. What percentage of
retail is food? Such a large sector of retail is food.

DR. MURLI MANOHAR JOSHI: It is about 70 per cent in food.

SHRI KAMAL NATH: | am saying so. | am not disagreeing with you. | am
saying that. Now, how will we ensure that about 30 per cent or 40 per cent of our
food does not rot? Rupees fifty thousand crores worth of food and vegetables rot.
In my own district, we can't move out the oranges. What is the percentage of
oranges that rot? What is the percentage of vegetables that rot because we
can't get them into the shelves? There is no back-end. What is retail? Today,
retail is not mainly kirana shops. Large retail that is going to be done by Indian
companies is technology. It is technology in packing; it is technology in
preservation. These are the sources which we have to look at. So, first, we
have to look at what is retail, what is the type of retail. | was in Chicago and
one large electronics chain retailer met me and he said," | source two billion
dollars from China". This is a large electronics chain which is there. | forget the
name. It is "Bylight" or something like that. He soruces from China two billion
dollars. He says, "l have so many stores in China". Who was that big Indian
electronics retailer? It was an Indian, He says, "In India, If | will have to do it, |
should source this from India. Why should | source? What can | source from India
which | can't sell in India? No logic?. So, | said, "No, we are concerned about the
small persons". He asks, "Which small person sells electronics? Please tell me
which small person in India sells the type of things which | sell". That got me
thinking that there were different type of retail. Take, sports goods. They also
met me. They said, "We too do. Where do can we ask for sports goods from?",
If we are to develop, we have to have an economic chain. | am not talking
necessarily about foreigners. | am talking about Indians. So retail cannot be
looked at in generality. Retail has to be looked at in what type of retail it is. Now
there is this concern that if FDI is allowed in retail, Wal-Mart will come in. This Wal-
Mart phobia should not mislead us. (interruptions). Let me finish.

DR. MURLI MANOHAR JOSHI: Or it can be anything. Because Wal-Mart is
popularly known, therefore, it is ...(Interruptions).

SHRI KAMAL NATH: Everybody was citing it. What | am saying is
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(Interruptions). Let me complete my sentence why | am saying this. The issue is
not Wal-Mart, the issue can be the big players when they come in. Why only
Wal-Mart?

SHRI SITARAM YECHURY: That is the point.

SHRI KAMAL NATH: They issue is what can they do. (Interruptions), it can be
anything. That is the point. It is a question of big versus small. There is this
concern that when FDI is allowed, these big players will come in and some of
the predatory practices they have used or because of the deep pockets, they will
displace the existing employment and the existing retailers. Sir, this concern can
be valid. At the onset, | must say, as | have said, there is no policy which we are
going to announce. There is no policy which we have framed on this. Even in
the WTO—offer on services, | would thank Mr. Jaitley when he said that keep
this as a bargaining point. We have not agreed to this. We have just made our
offer for services. We have not agreed to the opening of retail. Let us be very
clear. | must say that | do not know the model. We are committed to the Common
Minimum Programme. Shri Sitram Yechury has said that there are three
ingredients. The three absolute ingredients, which he named, are necessary for
FDI or any kind of FDI. | completely agree with him. He said that it should
augment manufacturing; it should upgrade technology and thirdly, it should
generate employment. | completely agree with him. Whether FDI in retail is going
to do that, | am afraid | cannot give you the answer. That is why we don't have
a policy. If he says | do not know it. | completely agree with him. | have said so
before he spoke that whatever he is going to say | am going to agree with him,

DR. MURLI MANOHAR JOSHI: Do you agree with us also?

SHRI KAMAL NATH: No, | agree with Shri Jaswant Singh. So | hope that he
would disagree with me when | say that don't have a policy be-cause he has a
policy.

DR. MURLI MANOHAR JOSHI: You should be candid enough to say that
you agree with the Opposition aiso.

SHRI KAMAL NATH: | am saying that | agree with his observations that
these should be the ingredients for FDI. Why only in retail, these are the
ingredients for any FDI because we do not want to allow FDI...

SHRI ARUN JAITELY (Gujarat): You cannot disagree with him and
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you cannot say that you agree with us because that will have adverse
consequences ...(Interruptions).

SHRI KAMAL NATH: | want to be very clear. In all my public pro-
nouncements on FDI, | have consistently made this point that unless it is
incremental in these things, India's economic growth is not driven; it is internally
driven, unlike China's. If China's growth is driven, China has 10 times more FDI
than us; six times more export than us and only 1.5 per cent more growth than
us. It takes much more fuel to drive China's growth. It takes much less fuel to drive
India's growth because India's growth is domestic market driven. So ail these
macro economic parameters ...

DR. MURLI MANOHAR JOSHI: Would you assure us that domestic market
will not be handed over to the foreign players?

SHRI KAMAL NATH: There is this concern that FDI in retail will displace us. The
Government is still studying this concern. | have no answer. | can't even say,
"It will or it will not". But the Government's objective is very clear. Our objective
is laid out in the Common Minimum Programme.

SHRI SITARAM YECHURY: | am very happy that he has agreed to this
condition. The only thing | want is an assurance that if their study finally
proves that the FDI in retail, instead of generating employment will, actually,
reduce employment, then, they will not announce it. That is the assurance.

SHRI KAMAL NATH: | am saying that we are committed to our Common
Minimum Programme. And there are certain essential elements of our
Common Minimum Programme. So, it should be taken that the Government
will stand by its Common Minimum Programme, which we have been doing
and we will continue to do it because our Common Minimum Programme is
not a matter of convenience; it is a matter of belief and conviction. That is
why, for the last one-and-a-half years, | have been studying this, going from
place to place, talking to people, because | wasn't satisfied myself. And when
| said, "I was looking forward to these discussions”, | was looking forward to
these discussions that there may be some concerns or, maybe, | have some
concerns which you aren't expressing. Let me tell you this that there are
concerns which you haven't expressed...

348



[23 May, 2006] RAJYA SABHA

SHRI SITARAM YECHURY: Share with us.

SHRI KAMAL NATH: | will share that with you. There are cocnerns which
have not been expressed in the House...

AT G WIS (IARAA): S I B8 & (b you share with us, Al
TR I fb 9 Coordination Committee H 9l 91X BY Thd & | 89 T2 St & A
T TE AT AT b 5 g 99l R Prs Hf T =yon #RE & ugd,
q e Bl favar § < iR AeT & A1 IR B, AT BTST § 39 AV, S B
faears § o1 @R oy B4 anzaw HRY b ey w1 FifaTa avon BT I ugd, ded
T 31+ T BT ABR T |

2 IR AR § YL B AR § b 59 weA H w9 G HEIGT 9
FEl o fb please share with us. So, we mean sharing in the House, not sharing
anywhere else.

SN U RIS SAAY H ISP clarify AT & | H arqab! a1 B &
g fohaT 8 5 31T BIg AT |yl SR A ggel W H gy, d1ex 7 By |

SHRI KAMAL NATH: Sir, on various points, | would not go into the
specifics. As regards some of the points made by Dr. Joshi, he said that this is
going to hurt our culture; this is going to hurt our ethos. 3T FDI retail # 37T ¥,

Al I8 TR WG AR GRPR BT I YA B, Aqah! - J 48 W G © |
g N T AT, ST U A1 AR o $8T & 59 89 dRged ardd] a1 el gar
B B P 9, Al THG FARI AP 3R WBR J9IId B 8, 39 IR H dqa!
3ra+t- 31 T & qHA B |

Sir, one concern which has been expressed here is that retailers will not
sell Indian goods...

ST1. gl AAIER Siredt: H#30 Sff, # f a1d $E ofl, 98 T sense H A8 HE
off, RIep! AW MU+ $RT a1 8 | 99 Il I8 91d I sense H Pl ol 79 4= st
Kk "g’ﬁm H faaR 81 8T § T I a9 Wt centralized economic systems P aoE |
centralized culture, uniformity of culture @l HIRI "g'ﬁﬁﬂ d fawR 8 <@l ©, 98
GARATd 9ISl | 379 choice W &1 X1 7, RTADI 3T pluralism HEd &, 98 TH 8
Bl E | 3l 319 I 8] 41 ! YAV | § $wferg F81 o8 Vel § fb dygex
H Pl B gl © ... (FAGH)...
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# HA 1A § I8 T8I B 81 § & AU B 5, H P8l b $© dai
J B8 7, §9 ug 7€l B8T b 3y BT 2 | One thing which was mentioned here,
which | want to dispel, is that retail means allowing import. In the retail today,
what imports are allowed under our policy and what tariffs are there, they are, in
any case allowed to be sold. Somebody need not allow FDI on retail. If the Indian
investors want to import, the question is, whether they can be comparative. So,
anyone who is going to do retail, whether he is foreign investor or he is an
Indian investor, will necessarily import on his term. | think this is very misplaced
today because today you are getting all imported things. You pay a duty and
you get it. So, that is a misplaced concern and | want to dispel that. The only thing
which | would like to say is, since WTO was mentioned by Mr. Jaitly, | want to
repeat two points so that he will remember that he gave me this advice. The first
thing to which he drew my attention was that agriculture was on the fast track
and services were on the slow track. | must assure him—that is the whole
argument we are having—that we cannot put agriculture on the fast track and
put services on a slow track. With our new demographic structure that India has,
we have great interest and great concern in the services sector.

The second point he made was that retail can be used as a bargaining point. Sir,
up till now, we have not agreed to it. We are in the process. We have recently
submitted our offer on services to the WTO. We have not agreed to retail. So, |
want to just say that up till now that has been the situation.

Sir, the other point that he made is that it is all give-and-take and that we must
keep all our bargaining chips in our pocket. | agree with him— because he has
himself handled it. The other point is that our own retailers are coming into the
foray. | must point it out to the House that there has been a great opposition
from the Indian retailers to allow any FDI. Naturally, they would not like
competition. In 1991 ,'92, '93, when we were liberalising foreign investment, there
was resistance from many others in all the industries. The same people who
were big opponents in 1991, 1992—we remember it because we were in
Government—who opposed liberalisation, have become the biggest proponents
of liberalisation. So, there is, and there has to be, opposition locally from our
Indian investors. That is a fact. We take it into account.
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But, in conclusion, | would like to thank Members for the concerns they
have expressed here. | would like to thank Members for drawing my attention to
their own concerns. But | would like to reiterate and reassure that our Government
is committed to the Common Minimum Programme; our Government is
committed to ensure that and we look for any employment generating avenue
which could be opened, which creates employment, which does not displace
employment.

DR. MURLI MANOHAR JOSHI: Will the Minister assure the House that he
will bring the policy before the House before implementing it? Is he committed
to this or not? This is the basic question now. Whenever your studies are
complete, whenever you come to a certain conclusion, whenever you are in a
frame of mind to give us a clear-cut vision of your FDI policy, will you come
before the House or not with that policy?

SHRI KAMAL NATH: Sir this Short Duration Discussion is not about this.
Government makes its policy. Government will continue to make its policy.

SHRI ARJUN KUMAR SENGUPTA: Kamal Nathii, | hope ou do realise that the
Prime Minister himself has said that he would try to promote FDI in retail. Are you
saying that you are not interested in this or you have not studied the implications?
| gave you a suggestion of having export performance in the WTO negotiations.
Are you considering that, or, are you still saying that you have not thought about
all the different things.

SHRI KAMAL NATH: | will say that we are looking at various modules and the
essential ingredients, how to achieve those ingredients which the hon.
Member has pointed out, whether it is by export obligation, whether is on type
of investment, whether you will invest this much or not, all these will be taken into
consideration when we formulate the policy. At the moment, we are still looking at
it. That is the point | am just trying to make.

SHRI TAPAN KUMAR SEN: Sir, just a few days back, when a discussion
on this subject was initiated in this House, the hon. Minister hinted at the basic
problem, that it is the fight between the big and the small in our country.
Corporatisation of the whole retail sector is itself creating a very big
displacement in the unorganised retail sector. Coming of FDI in that sector will
make that even bigger, even larger. So, how will this be addressed? You must
make it clear to the Hosue.
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SHRIKAMAL NATH: Sir, | have said repeatedly that there is a question of the
big versus the small. Whenever any big player comes, whether it is FDI or
whether it is a local investor, when it is a large business group, there could be, |
am not syaing there will be—because we do not have any large ones as yet,
but they are going to come; we read in the newspapers every day—that has
got to be seen because at the moment there is no foreigner; they are only
domestic. And that impact, if it comes, we will respond to it.

SHRI TAPAN KUMAR SEN: They have already started coming.

MR. DEPUTY CHAIRMAN: Hon. Members, the hon. Finance Minister, in
response to the demand in the House, is making a statement. And, | would like
to remind that whenever a statement is made on demand, there are no
clarifications sought on that.

SHRI DINESH TRIVEDI (West Bengal): Sir, clarifications should be allowed
on that.

MR. DEPUTY CHAIRMAN: No clarifications. Yes, Finance Minister.

STATEMENT BY MINISTERS—Contd.
Recent Developments in Stock Market

THE MINISTER OF FINANCE (SHRI P. CHIDAMBARAM): Sir, over the last
one week, the events in the global markets, especially movements in the
commodity markets, have brought sharp volatility to the stock markets in many
emerging markets. Markets both in the developed world as well as in the emerging
economies have seen sharp corrections. There has been a decline in Russia,
China, Korea, Brazil and Indonesia. India also saw considerable volatility as
part of these global events. The last two days of the previous week saw a fairly
sharp correction in the stock markets in India.

The market sentiments on Monday were weak and, consequently, the markets
began to fall. Sensex had recorded a level of 12,217 on 17th May 2006. On
the next day, it declined to 11,391. On 19th May, 20086, it lost another 452
points to close at 10,938. On 22nd May, 2006, markets hit a 10 per cent circuit
breaker at 11:56 a.m. when it reached 9,826 and as per procedure trading
was suspended for an hour till
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