RAJYA SABHA [16 May, 2006]

Commercial production of oil in Barmer Basin

3284. SHRIRAMDAS AGARWAL.: Will the Minister of PETROLEUM
AND NATURAL GAS be pleased to state:

(a) whether the Central Government recently gave its go-ahead to
Cairn for executing its Field Development Plan (FDP) in the highly
prospective Rajasthan basin (block RJ-ON-91/1) so as to enable the
company to initiate work on Rs. 3,800 crore plan for Mangala, Aishwariya,
Saraswati and Raageshwari fields in the Barmer districts;

(b) what is the likely Production of Oil Per Day (POPD) and in million
metric standards cubic feet per day (MMSCFD) of natural gas indicating
how this natural gas will be used; and

(c) by when, Cairn energy, will start commerical production of oil in
Barmer Basin?

THE MINISTER OF STATE IN THE MINISTRY OF PETROLEUM
AND NATURAL GAS (SHRI DINSHA J. PATEL): (a) In the block RJ-On-
90/1 (not the block RJ-ON-91/1) located in the Barmer district of
Rajasthan, Cairn Energy India Pty. Ltd., the operator, has submitted Field
Development Pian (FDP) in respect of four commercial discoveries
namely Mangala, Aishwariya, Saraswati and Raageshwari. The FDP is
yet to be approved.

(b) The FDP submitted by the operator envisages peak oil production @
approximately 112,000 Barrels per day and gas production at approximately
19 MMSCFD. The gas produced would be consumed for infernal use.

(c) The commerical production from Barmer basin is likely to start
by late 2008.
GAIL's MoU with Chinese firms

3285. SHRI B.J. PANDA: Will the Minister of PETROLEUM AND
NATURAL GAS be pleased to state:

(a) whether it is a fact that GAIL has signed MoUs with three Chinese
firms;
(b) if so, the details thereof, and

(c) how far will this cooperation help to bridge the gap in cil gas
sector in India?

THE MINISTER OF STATE IN THE MINISTRY OF PETROLEUM
AND NATURAL GAS (SHRI DINSHA J. PATEL): (a) to (c) Yes, Sir. During
the visit of the Indian delegation led by the then Minister (P&NG) to Beijing,
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China on 12-13 January, 2006, GAIL signed Memorandum of
Understanding (MoU) with three companies in China, namely, China
Petrochemical Corporation (Sinopec), CNOOC International Limited
(subsidiary of China Nationa!l Offshore Qil Corporation) and Beijing Gas
Group Company Limited (Beijing Gas).

The MoU mainly focus on cooperation in the areas of Exploration
and Production (E&P), Liquefied Natural Gas (LNG) Sourcing, Piped
Natural Gas (PNG) & Compressed Natural Gas (CNG), City Gas use for
Heating & Cooling, Research & Development (R&D), Training and other
gas sector projects of mutual interest.

Through the MoUs signed with Sinopec and CNOOC, GAIL -will
jointly explore international E&P opportunities, LNG sourcing, participation
in LNG projects, etc. with these Chinese National Companies. GAIL and
Beijing Gas would cooperate and jointly participate in CNG and PNG
projects.

Subsidy on LPG cylinder

3286. DR. NARAYAN SINGH MANAKLAOQO: Will the Minister of
PETROLEUM AND NATURAL GAS be pleased to state:

(a) whether the domestic LPG cylinders have been subsidised,;
(b) if so, the details of subsidies and the rationale behind this;

(c) whether the number of LPG connections has been increased
over the years;

(d) if so, the details thereof during the last three years, rural and
urban area-wise;

(e) whether increase of LPG users m=ans higher subsidies; and
(f) if so, the alternatives to deal with the situation?

THE MINISTER OF STATE IN THE MINISTRY OF PETROLEUM
AND NATURAL GAS (SHRI DINSHA J. PATEL): (a) Yes, Sir.

(b) LPG being clean and environment friendly fuel, the Government
has tried to promote its consumption. Hence the retail selling prices of
domestic LPG have not been revised in line with the international prices.
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