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REFERENCE TO ALLOTMENT OF
HOUSES OUTSIDE THE M.P. POOL

SHRI BHUPESH GUPTA: Sir, I regret that
if you had been consulted, you did not at least
talk to us about this matter. We expect that if
the Chairman is consulted about this matter,
the Chairman would also consult the
representatives of the Opposition, on this side
of the House. As for the other side, I do not
know. Therefore, it is a serious matter,
because you are involved. We are involved
and our relations are involved in this matter. If
you are satisfied, then it is all right. But
kindly find out and let us know whether we
are entitled to have the privilege of con-
sultations in such matters with you. If not, I
would say that it was not proper on the part of
the Minister to have dragged in your name in
such matters.

MR. CHAIRMAN: Mr. Gupta, I shall find
out whether I should be
satisfied.

SHrRI BHUPESH GUPTA: I say that all
these houses have been given not from the
point of view of parliamentary distinction but
for certain other considerations, apart from
other things. They may be distinguished
parliamentarians but .

MR. CHAIRMAN: I say I shall try to find
out whether I should be satisfied.

SHrRi BHUPESH GUPTA: Then 1 am
satisfied. I am only sorry that we were not
consulted.

THE FINANCE BILL, 1963

THE MINISTER ofF FINANCE (SHRI
MORARJI R. DESAI) : Sir, I beg to move:

"That the Bill to give effect to the
financial proposals of the Central
Government for the financial year 1963-64,
as passed by the Lok Sabha, be taken into
consideration."

Hon. Members have had the opportunity
of examining the proposals
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contained in the Finance Bill tionately more
costly, and our imports sing their views
thereon during the general discussion on the
Budget. I am very happy to observe that there
was practically unanimous approval in this
House of the imperative necessity of
providing for the additional resources
budgeted by the Government for strengthening
the country's defences and carrying on with its
developmental programmes. I am also
gratified to note that, by and large, the
financial proposals in this behalf have
received a general measure of support from
the House though, in the context of the
unusual magnitude of the Budget for this year,
some criticism against a few proposals was
inevitable. Sir, I have carefully considered the
views and suggestions of the hon. Members
and also of members of (the public who sent
representations to me on the subject. On
considering these views, I have announced last
week a number of concessions on various
items in regard to which relief was found to be
justified and practicable. Copies of the
statement made by me in this behalf have been
made available to hon. Members. The
concessions relating to income-tax have been
incorporated in the Bill as passed by the Lok
Sabha, and the concessions in regard to
indirect taxes have been given effect to
through the exemption notifications which
have been issued already.

As the maximum amount of concern was
expressed regarding the increase in customs
and excise duties on kerosene, to mitigate to
some extent the burden so imposed, parti-
cularly on the rural sector, I have now,
through the concessions announced last week,
reduced the proposed increase of duty on
inferior kerosene, which is used almost
wholly for illumination, by about fifty per
cent. The effect of this on retail prices should
be a reduction of 4 naye paise per bottle. This
would mean that the effective increase in a
bottle of inferior kerosene, as a consequence
of the enhanced Central excise duty, will
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be only 3 naye paise, or in other words,
an average rural family using 3 to 4
bottles of such oil will be required to pay
only about 9 to 12 naye paise more per
month.

Finance

Increasingly large  quantities of
superior kerosene are at present being
used as domestic fuel which has to be
discouraged at any cost if we want to
save valuable foreign exchange. On this
oil, therefore, I have given relief
amounting to about 20 per cent, only of
the increase proposed earlier by me. In
terms of retail sale this would mean a
reduction of 2 naye paise per bottle.

So far as customs duties are concerned,
as a measure for encouraging investment
in two basic industries, namely, the coal
mining industry and the fertilizer
industry, I announced a reduction of the
import duty on certain items of
machinery and equipment needed
primarily by these two industries. This
reduction has already been given effect to
by notification.

In regard to income-tax, the subs-
tantive amendments in the Bill as
passed by the Lok  Sabha relate to two
points. The first one relates to the
surcharge on income-tax for purposes
of the Union on registered firms.
As the House is aware,  this surcharge
was originally proposed to be levied at a
uniform rate of 20 per cent, of the
income-tax payable by the registered
firms on their income from all sources.
It was, however, felt that in levying
additional taxation on registered firms, it
would be reasonable to  apply a
concessional rate of surcharge to
income derived from carrying on a
profession. It has, therefore, been
provided in the relevant provision as
amended by the Lok Sabha that the
surcharge  on income derived from
sources other than business will be 10
per cent, of the amount of income-tax
payable thereon.  In regard to income
from business, the rate of surcharge
will be 20 per -cent, as fixed
originally. The next substantive
amendment made in the Lok Sabha in
regard to
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income-tax relates to the provisions in
clause 6 of the Bill. The original
provision provided for the disallowance,
in the computation of the assessable
income of companies, of the expenditure
incurred by them on the remuneration and
perquisites of any employee in excess of
Rs. 5,000 per month, whether the
employee was an Indian or a foreigner.
The provision as amended by the Lok
Sabha is applicable only to remuneration
in excess of the above mentioned limit
paid to employees of Indian citizenship
and thus payments to employees of
foreign citizenship are excluded from its
scope. This was felt to be necessary
because in our present stage of industrial
development, there will be a need for
some time to employ foreigners whose
services will be available in some cases
only at rates of remuneration exceeding
Rs. 5,000 per mensem.

Sir, the provision for the levy of
additional surcharge on  income-tax: of
personal incomes had been criticised by
some hon. Members on the ground that
it would place a heavy burden on
persons in the lower and middle income
brackets. The additional surcharge is the
only substantial measure proposed in this
Bill for additional direct taxation of
personal incomes and the incomes of
unregistered firms and associations.
The need for additional taxation at this
juncture is obviously inescapable, and as
the financial resources needed now are of
a very large order, it is also inevitable that
the burden of this sacrifice should
be spread equitably over all sections of
the  taxpaying public having regard to
their paying capacity and the need for
maintaining due incentive for work and
production. It was, therefore, not pos-
sible to exclude persons in the lower and
middle income groups from some
measure of additional taxation. However,
as the House is aware, care hag already
been taken to  avoid hardship to
persons in these groups of income by
providing that up to a residual income of
Rs. 6,000, an amount equal to 3 per
cent, and on
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[Shri Morarji R. Desai] residual incomes
above that, an amount equal to 2 per cent,
thereof will be allowed as a reduction from
the additional surcharge when an equivalent
amount is deposited under the Compulsory
Deposit Scheme. Thus, in the case of an
assessee whose residual income does not
exceed Rs. 6,000, the net element of tax in the
additional surcharge after deducting the
aforesaid 3 per cent. will be only one per cent.
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I confidently hope that the provisions of the
Bill, as amended by the Lok Sabha, will
receive the full support of the House.

The question was proposed.

SHHI ROHIT M. DAVE (Gujarat): Mr.
Chairman, the Bill which has just been
introduced is admittedly placing a heavy
burden on the taxpayer as out of nearly Rs.
1825 crores of the total revenue which is
sought to be collected this year according to
the Budget proposals, as much as Rs. 265
crores were originally proposed to be
collected . through additional taxation and,
even after certain concessions which have
been announced and to which reference was
made by the hon. Finance Minister just now,
nearly Rs. 250 crores will be collected by way
of additional taxation.

[THE DEPUTY CHAIRMAN in the Chair]

This works out at nearly 14 per cent, cf
additional taxation out of the total revenue
which is sought to be collected through direct
and indirect taxes. Obviously, a sudden
increase of 14 per cent, in the taxation is a
measure which requires to be considered
critically and analytically and great care has to
be taken to see that ultimately the additional
burden does not result in drying up certain
expansion of the economy and defence
measures of the country.

Madam, the hon. Finance Minister in his
Budget speech has admitted that the taxes he
has levied are of an exceptional character and
he him-
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self has stated that the taxation proposals of
the fifth Budget of his career total the
additional taxation proposals of the other four
put together and he has justified his rather
heavy taxation on the ground that the defence
and development need* of the country require
such a heavy burden. Madam, I entirely agree
with the hon. Finance Minister that
exceptional efforts at resources mobilisation
have to be made in view of the critical
situation through which we are passing and,
therefore, I have no hesitation in supporting
the general approach which has guided the
Bill which is now before this House. At the
same time, Madam, it is necessary to examine
the conditions that will be necessary in order
to mobilise these resources so that ultimately
it may not be that in our efforts to mobilise
resources we dry up those very resources and
the generation of additional resources which
would be needed in future for our defence and
development purposes. It is in this regard that
it will foe necessary, while considering the
proposals contained in this Bill, to review the
general health of the economy and the impact
that these proposals are likely to make on the
economic conditions in our country.

jf Madam, we have been told often in this
House by the hon. Planning Minister, by the
hon. Finance Minister and others that serious
attempts are being made by the Government to
see that the economic development in this
country is taking place at a rapid rate and all
possible measures are being taken in this
direction but the Report which has been
submitted to us called the "Economic Survey
1962-63" gives us a rather depressing picture
of the economy as it existed during 1962-63
and the possible developments that are likely
to take place in the year 1963-64. We have
been told in this Survey that even as far as the
year 1963-64 is concerned, the picture is not
very bright. In paragraph 25 we are told that
"Economic developments in 1963-64 would
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be influenced greatly by the outturn of the
agricultural  crop  during  the 1962-63
season."  We have been further told that
during 1962-63  this country was not able
to make any appreciable advance in
agricultural sector.  This being the case the
conclusion is inevitable that during
1963-64 we cannot look  forward to any very
big advance in our economic development and
the stagnation which has overcome our
economy during the first two years of the Third
Plan is likely to continue even during the
third year of the present Plan. It is this aspect
of the matter which is causing grave
concern and to which, to my mind, adequate
attention has not been paid by the Government
so far. We were told again and again by the
Agriculture  Minister  that everything was
all right as far as the agricultural sector was
concerned, that the food position was very
sound, that the other agricultural  products
were making rapid progress and that there was
no need for any anxiety. It was, therefore,
with some shock that the country read about
the proceedings of the AICC which met in
New Delhi wherein this question was pointedly
referred to by the Planning Minister as
well as by the Minister of Food and
Agriculture. From the discussions that
appeared in the newspapers we found that
there  was something very seriously wrong
with our agricultural sector and that it was not
making that headway which it was expected
to make and which it claimed it was making
and. therefore, as a result of the stagnation in
this sector, the entire economy was stagnating.
Some detailed considerations regarding the
reasons why our agricultural sector was not
making any progress were also considered
according to the reports about the AICC and
we found that it was not merelv a  question
of weather conditions, it wa? not merely a
question of some non-implementation of a
project here or there but there was
something fundamentally wrong with the
entire approach of the Government to the
agricultural sector. From the discussions
it becomes quite clear that
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the administrative machinery was not geared
to the very big tasks that were ahead in the
agricultural sector and even today it has
become more and more difficult to find out
exactly on whom the responsibility for
developing the agricultural sector is to be
fixed, who is to be held responsible in case the
targets which have been prescribed for the
agricultural sector are not fulfilled. We had
some general discussion regarding what needs
to be done in this matter but so far we have not
been given any assurance or any clear picture
as to what the Government proposes to do in
order to put the agricultural sector on a
sounder footing. This is all the more
regrettable because for the last four or five
years we are continuously hearing of the
determination of the Government to see that
the agricultural sector is put on a sound
footing and also the declaration of the
realisation on the part of the Government and
especially of the Prime Minister that so far
agricultural sector was a neglected sector of
our economy, that it was a mistake, that it was
a great lacuna in our planning and that the
Government was henceforth determined to see
that this sector developed as rapidly as
possible.

Madam, we want resources. We want
resources for our defence; we want resources
for our development; and how is the
community to find these resources in case the
economy is not developed at even the prescrib-
ed rate? When the Third Five Year Plan was
prepared obviously the emergency which
suddenly overtook this country in October-
November 1962 was not in their consideration.
The targets were fixed mostly in terms of the
development of the economy and not so much
in terms of the defence of the country. After
that this country has suddenly been called upon
to assume a further responsibility of finding
resources for the defence of the country. Now,
if defence were taken out for the time being of
our consideration and if purely the question of
development
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[Shri Rohit M. Dave] end the needs of
development were kept before our eyes,
even then the targets that were fixed in the
Third Five Year Plan ought to have been
realised and the Report on the Third Five
Year Plan clearly mentions that even if
those targets were realised, if progress
was made as prescribed, even then it
would be rather onerous on the part of the
community to find adequate resources for
the development of our economy.
Therefore, the development needs
themselves require tremendous efforts on
the part of the community and it was
expected that the community will be able
to discharge its responsibilities only if the
economy developed at the prescribed rate.
Now, we find that in the first two years of
the Third Five Year Plan and obviously
also in the third year of the Third Five
Year Plan we are not going to make the
progress which we are expected to make.
If progress is not made, if the economy is
not developing at the rate at which it
ought to develop and if the burdens that
are placed on the community even under
the Third Five Year Plan are rather
onerous, I do not see how the community
will be in a position to bear the additional
burden of defence also. Our progress in
the economic field is so tardy. Therefore, I
would like very serious and anxious
consideration to be given to the question
of agricultural and industrial development
in our country. I regret to say that in spite
of the evidence that something very
serious needs to be done, the Government
machinery, the administrative machinery,
is moving in the same leisurely pace as if
more serious problems are not before the
country and that the country could
somehow or other find the resources that
are needed for defence and development.

The question of industrial development
also requires very serious consideration.
The rate of development in this sector also
has slowed down and we do not know
when it is again going to get accelerated.
There are no signs of acceleration so far.
This
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is rather curious because we have been
told that the needs of defence and
development are kept by the Government
before their eyes while framing the
various policies. In spite of the
tremendous efforts that are needed on the
part of the community, there is hardly any
appreciable development or acceleration
in the industrial sector also. We read about
the same difficulties that the industrial
sector is facing. There is power shortage.
In spite of their best efforts they are not
able to discharge the responsibilities they
are called upon to discharge so far as
transport facilities are concerned. There is
shortage of raw materials, there is
shortage of component parts, there is
shortage of machinery, etc. This list was
given to us nearly three or four years ago
and the same list is before our eyes even
today. What 1 would like to know from
the Government is what special efforts
have been made by them to see that the
defects located three or four years ago
have been actually taken into considera-
tion and what special steps have been
taken to see that those defects were
removed. It is only now we read in the
papers that the Planning Commission is
considering the revision of targets in every
sector of our economy in order to make
the targets more realistic and in order to
bring about a Dbetter balance in
development among the different sections
of our economy. This is a thing which
ought to have been foreseen a long time
ago and a greater balance ought to have
been brought about in development in the
various sectors of our economy. This has
not been done with the result that a large
part of the expenditure that we have incur-
red in the development of our economy
has remained infructuous. When the
installed capacity is there, when the
productive apparatus is being built up, that
productive apparatus is not going to
deliver the goods because of bottlenecks
that have appeared in the various sectors
of our economy. Here is a question which
could have been dealt with much earlier
and I am sorry to find
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that even today it is not engaging the
attention of the Government to the extent
it ought to have been.
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We read in the newspapers the other
day that the Supply Minister addressed a
conference in New Delhi wherein he
stated that a large number of engineering
concerns have got idle capacity. This
capacity is not being used not because of
any shortage of industrial raw material,
not because of any shortage of power, not
because there is any difficulty regarding
transport, etc., but because they are
awaiting the programme of production
from the Defence Ministry and the
Ministry in  charge of industrial
development. These concerns are waiting
for some orders which may be more
profitable for them than the orders which
they have got today. They have orders
which they are in a position to execute but
are not executing because they want to
keep this idle capacity ready, to accept
orders which may be more remunerative
and which may be more profitable to
these concerns. How is this economy
going to develop when this is the
mentality and when this kind of attitude is
being tolerated by the Government and
also when the Government is going to
exonerate the private sector from
discharging its responsibilities in this
emergency? If the economy is not going
to develop, if the productive capacity is
going to remain idle, if the engineering
concerns and other concerns, which are
vitally concerned with the development
and defence needs of our community are
going to take into consideration only the
profit aspect and are going to sit tight over
the productive capacity that they have
already built up, how are we going to
develop our economy? And if our
economy is not developing, how are we
going to find the resources which are
needed for the defence and development
of our community? These are questions
which ought to be asked. It is no use
merely saying that because we are passing
through an emergency, because the
development
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needs of the country have to be fulfilled,
the additional burdens have become
necessary, and, therefore, the community
should cheerfully bear the additional
burden. No one objects to this
proposition. It is an obvious proposition,
a  common-sense proposition, a
proposition which every patriotic Indian
should accept. Once we agree to this
proposition, then as a natural corollary it
follows automatically that not only we
have to find the resources for our defence
and development but we have also to
create the conditions in order that the
community may be in a position to
discharge its responsibility which it is
called upon to discharge. If we are not
going to take all the measures that are
necessary to create the additional
resources, are we not likely to come to
grief at some stage or other in our effort
to mobilise the resources that are needed?
This is the question which needs to be
asked.

There are all sorts of problems which
we are facing as far as the development of
our economy as a whole is concerned, but
the most important is the attitude that the
private sector has adopted regarding the
responsibilities that it has got. So many
times we read in the newspapers that the
private sector, especially the corporate
sector, is calling upon the Government to
create conditions whereby it might be pos-
sible for them to invest more capital, to
raise their productivity, to raise their
productive potential, to earn more and
more so that they may be able to invest
more and thereby develop the economy as
a whole. This is a very sound proposition,
but unfortunately this is being interpreted
by the private sector—and I am sorry to
say even by the Finance Minister
sometimes—to mean that not only such
conditions are to be created for the private
sector but also to mean that the resources
are to be given to the private sector for
exclusive investment in the private sector.
Whenever the question of
mobilisation of
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[Shri Hohit M. Dave.] resources of the
public sector comes up, a hue and. cry is
raised saying that the money is being
transferred from the private sector to the
public exchequer, or the money is a loss
to be envisaged. This is a proposition
which needs to be controverted with all
the strength at our disposal. Merely
because the resources are diverted from
the private sector to the public sector
either through taxation or through loans
or compulsory savings, it does not
automatically mean that as far as 'he
community as a whole is concerned tney
aire definitely diverted for investment to
other channels, because all these
resources are being diverted to the public
sector dn order that they may be invested
in the public sector so that when the total
investment is taken into consideration,
both in the private sector and in the public
sector, the investment opportunities are
much more than they would have been if
it was merely a question of keeping these
resources in the private sector. There is a
tendency in the private sector to distribute
the money that they have earned by way
of dividends, and to that extent there is a
pressure on consumption, and investment
is not there to the extent that it is desired
Therefore, from the point of view of the
investment potential of the community as
a whole, it is desirable that the private
sector must find resources which could
be invested in the public sector so that the
total investment in both the private sector
and the public sector may be sufficient or
adequate to meet the requirements of the
present times. But this factor and this
point of view are not energetically put
forward by the Government. Whenever
there is a high pressure or propaganda on
the part of the private sector regarding the
investment potential of the community,
concessions are being given by the Gov-
ernment to the point of view which has
been erroneously put forward and which
misleads the community. Now the
investment potential of the community as
a whole is being dried up because of
heavy taxation.
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Having said that, I should also Etate
further that investment by itself does not
lead to the development of the economy,
and this investment has to be productively
used and should result in greater and
greater production and higher and higher
productivity  before the economic
development can take place. The private
sector's performance in this matter is not
very commendable. The ratio of
production to investment and even the
rate of productivity, if we take the private
sector as a whole, are not something of
which this country can be very proud.
There is a large amount of infructuous
expenditure in the private sector also. As
a result of that the total resources that are
pumped into the sector do not give
adequate yields and results. At the same
time the public sector undertakings also
have not a very good record to show in
this respect. According to the Third Plan
they are to find out Rs. 450 crores from
the State undertakings for the resources
that are required for the Third Plan. Last
year I had referred to this question and
had asked a pointed question of the hon.
Finance Minister whether he was satisfied
that the public sector undertakings would
be in a position to contribute Rs. 450
crores towards the resources that are
required for the Third Plan. He was not
able to give any clear answer, but he
exprrssad his hope and faith that it would
not be difficult for the public sector
undertakings to do so. But from the
record we have seen for the last two years
and the possible development that will
take place this year it 5s quite obvious
that these public sector undertakings will
not be in a position to discharge the
responsibilities they are called upon to
discharge, namely, to contribute Rs. 450
crores to the resources of the Third Plan.
Therefore, here again the question arises
as to what should be done in order to see
that the public sector undertakings
discharge the responsibilities they are
called upon to discharge. The entire
pricing system, the system of cost, the
system of various methods of adminis-
tration, management and control of
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these public sector undertakings, all these
require a thorough overhaul. Unless this
overhauling takes place, unless the price
problem, the problem of cost and the problem
of administration and management are
reconsidered and put on an efficient and
sound footing, I am afraid, Madam, that it will
not be possible for these public sector
undertakings to discharge their
responsibilities.

Again the question arises: If this is the
situation as it exists in the private sector, if
this is  the situation as it exists in the
public sector, if  our investments are not
able to give the returns that we expect them
to give, how are we going to find the
resources that are necessary? The only
possible source of resources under these con-
ditions is restriction and still further
restriction of consumption. ~ We have been
told that if we are patriotic, if *we are a
people who have got the love of their
country at heart, we should cheerfully
accept all the wvarious restrictions on
consumption which the Government directly
or indirectly puts on our consumption pattern.
On this proposition a very legitimate
question can be asked, and it is this: Has the
Government done all it could to see that
without restricting consumption and by
maintaining at least a substance level for the
vast masses of our people the resources could
be raised? Where are the attempts in this
direction? Have all the attempts been mads
in this direction to see that production
increases more and mn>re so that the
resources are  available from increased
production and not from decreased

consumption?  Unfortunately, Madam, the
reply to this question is that the
Government  has not done all that it could

do. Much more could be dTne, and as long
as Government is not in a -position to do all
that it has to do, that it is called uoon t-> do
under the present situation of emergency, to
my mind, the Gov-ernniPit has no moral
right to call upon the community to find
the resources that are needed and admittedly
needed at the present juncture. 'Therefore,
Madam, I would plead in
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all earnestness that while the community and
the country will Cheerfully bear any burden,
any sacrifice that it is called upon to bear in
order to see that our country becomes mili-
tarily strong and economically viable, the
Government will have to discharge its
function of seeing that the economy is
developing and that the vast powers that it
possesses are being utilised to see that this
elementary responsibility, not only in times of
emergency but under a planned economy,
which the Government is' called upon to
discharge is being properly attended to by the
Government. If this is done, we will be in a
position to find the resources that are required
and it will be possible for us to bear cheerfully
the burdens that we are called upon to bear.

Las'ly, I w:uld like to make one further
reference to a serious lacuna in the approach
of the Government towards our fiscal policy. I
was very heartened to read in the Budget
speech of the Finance Minister that the super
profits tax which the Finance Minister
proposed to levy was based on a principle of
progressive taxation in the corporate sector,
that there was a lacuna in our fiscal pattern so
long, that the tax was not related to the profits
that were being earned in the corporate sector,
and so on. Therefore, apart from the
requirements of the situation, even on pure
principle, the super profits tax was a desirable
tax,' because it for the first time related
corporate taxation to the profits that were
earned by the various companies in the
corporate sector. But suddenly in the speech of
concessions which he delivered he ha3 almost
become apologetic regarding the super profits
tax, and I would like to share the feeling that
certain remarks he made in this connection
give a rather different picture from the one he
had given in his Budget speech. Madam, I am
sorry that I am not in a position to find out the
paragraph at the present moment. But what he
has said is that the super



689

[Shri Rohit M. Dave.] profits tax and
the Compulsory Deposit Scheme ewhich
he has proposed in the Budget speech are
of an exceptional character, are
unconventional, are unorthodox and to
that extent, they aire merely a response to
the emergency through which we are
passing, that they are not based on a
sound fiscal principle of relating the tax to
the profits earned in a given unit and that
they are merely a measure for the
emergency, a measure of exigency.

Finance

SHRI K. SANTHANAM (Madras):
The last paragraph on page 1.

SHRIROHIT M. DAVE: Yes. It
says—

"In dealing with the challenge
posed by the Emergency at a time
when our resources were already
heavily committed to development,
I felt the need to depart from con
ventional ~methods of increasing
savings and taxing the corporate
sector. I have deliberately embodi
ed my ideas in separate Bills, which
are distinct from the Finance Bill,
so that they can be considered by
the House, now and in future, as

measures which are identifiably
different from our general policies
and laws governing savings and
profits."

This is a new approach which has been
enunciated as far as the super profits tax and the
Compulsory Deposit Scheme are concerned. I
regret that this backward step has been taken.
The principle originally enunciated was a sound
one and it has not been adhered to, and even
now it is not too late for the Finance Minister to
make a clear declaration on the point that the
super profits tax has come to stay in our fiscal
measures and that it will be increasingly used to
see that the corporate sector is able to find the
resources that are necessary for the
development of the economy as a whole.

Thank you.
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SHRI K. SANTHANAM: Madam Deputy
Chairman, I rise to support the Finance Bill, but
I do so with a heavy heart. The burden which
this Bill imposes on the country is very heavy.
As mere taxation it amounts to 2 per cent, of the
national income. When you add the normal
increase of population of 2§ per cent., unless
there is an increase in the national income of 4J
per cent., as a result of the Finance Bill, there
will have t° be a material reduction in the
standard of life of the masses of the people. At
present, in the first two years of the Third Five
Year Plan we have not been able to achieve this
4] per cent, increase of national income. There-
fore, as a result of the emergency, even the
small increase in the standard of life which our
people have achieved during the last ten
years is going to be depressed. But there
is a saying in the Gita—

ey 7 o
g fa, W
"Where it cannot be avoided, you have to

endure it." Therefore, while generally
supporting the Finance Bill, I want to say

that the present position is very
unsatisfactory and requires careful
examination. If we allow that the

expenditure budgeted for is legitimate,
then I think on the whole the Finance
Minister's plan of taxation has to be
accepted. 1 share his preference for
taxation rather than allow the economy to
deteriorate into inflation; I prefer taxation
even to indiscriminate borrowings because
they will shelve the burden on to the
future generations. Therefore, assuming
that the expenditure is all right, the
taxation has to be borne. But then, is the
expenditure all ri*ht? Many Members
have questioned whether it is all right,
whether the expenditure has not swollen,
whether adequate economy has been
exercised.

In my view, so far as the civil
expenditure is concerned, it has un-
doubtedly swollen. It is like the fat of the
human body which has been
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accumulated by “discriminate and rich living
for a long time; you cannot get pid of the fat
quickly. It is a slow process. But so far as
defence expenditure is concerned, I think it can
be reduced, and it ought to be reduced. During
the last 10 years many things have been added
to defence expenditure which did not belong to
Defence really. Why should there be in the
Defence Ministry a parallel institution of]
Defence Research going ithrough all the other
items of research which are conducted by the
research laboratories? Similarly, there are many
items of manufacture which have been
undertaken in the Defence Ministry which
ought not to have been undertaken. Therefore, |
think the emergency should be utilised to
scrutinise which are the items of expenditure
which are essential to be undertaken by the
Defence Department and to prune all the other
expenditure which has been allowed to be
incurred for some reason or other during the
last ten years. I do think that if this scrutiny is
taken up this year, next year some substantial
reduction in defence expenditure can be made
without reducing in any way whatever needs
the emergency on our frontier has placed ufon
the country. So far as the other non-defence
expenditure is concerned, annually Parliament
has been getting all the details and if it has not
exercised its restraint, it should share the
responsibility with the Ministries also. But in
the case of defence expenditure, we do not get
the details. It is said that everything is secret
and cannot be disclosed. Parliament really has
no control over defence exDendi-ture and I feel
that the Finance Ministry also has not got
sufficient control over defence expenditure.
Therefore, I wish to make two concrete sugges-
tions in this respect. I feel that once in five
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appointed to scrutinise defence expenditure and
assure the country that defence expenditure is
incurred in the most economical and proper
fashion. Secondly, I want that all the defence
industries and also other establishments like the
Garden
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Reach Workshops or the Maragon Docks
should be converted into Government
companies so that we may have proper
balance-sheets of these industries and
establishments and we are able to judge
whether they are working economically. I
have no objection if these companies are
under the Defence Ministry so that security
can be maintained. But we should have
balance-sheets of these industries. Now, they
are merged in the big defence expenditure and
we do not know if any particular industry is
incurring loss of crores of rupees without
being able to find out where it has occurred.
Therefore, I do suggest that these suggestions
should be adopted so that when we discuss the
matter in Parliament next year, we may have
some assurance that the amounts voted for
defence are really needed for defence
purposea and they are not an undue burden
thrust on the people.

Then ther, are certain aspects of economy
which require our careful consideration. We
have got a high-cost economy which has
become a sort of permanent sickness. As a
result of the high-cost of production in this
country, we are unable to expand our exports.
Our balance of payments is permanently in a
precarious position and I am sorry, Madam,
that the Finance Bill is going to increase the
cost of production. I do not mind if the taxes
are levied only on articles of consumption but
there is no justification for putting heavier
import duties on machinery. Once you put a
heavier import duty on machinery, the cost of
production is increased permanently. You
cannot do anything with it. Therefcire, it was
wrong to put any tax, excise or customs duty
on those articles of machinery and raw pro-
ducts which enter into the cost of production.

SHRI AKBAR ALI KHAN (Andhra
Pradesh): We want to encourage the
production of machinery here also. That is the
one reason why the Finance Minister has
done that.
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SHRI K. SANTHANAM: Today we have
got a system of control by which before any
machinery can be imported from abroad, you
have to get a certificate that it cannot be
produced here. No machinery which is
produced here is allowed to be imported.
Therefore, no such consideration comes in. A
further import duty on machinery and
intermediary raw materials can only increase
the cost of production and make it more
expensive.

THE DEPUTY CHAIRMAN: You may
continue later.

Finance

The House stands adjourned till 2.00 p.M.

The House then adjourned for
lunch at one of the clock.

The House reassembled after lunch at two
of the clock, THE VICE-CHAIRMAN (SHRI
AKBAR ALI KHAN) in the Chair.

SHRI K. SANTHANAM: Mr. Vice-
Chairman, I was pointing out how increased
customs duties and excise duties on
machinery and intermediate goods will raise
the cost of production which is already very
high.

There is also another element which has
upset our balance of payments and which is
making our export drive largely ineffective. It
is a fact that our rupee is over-valued in terms
of foreign currency. If we take the price
indices of 1939 and 1963 and find out how
much a dollar or a pound bought in terms of
ordinary goods and how much they buy today,
and similarly if We calculate how much a
rupee bought in 1939 and how much it buys
today, we find that today the dollar and the
pound buy a proportionately greater quantity
of goods than the rupae. Therefore, our rupee
is overvalued, because the same 1 shilling 6
pence continues, while its internal value has
deteriorated; our rupee is highly over-valued,
and unless it is brought on a par with other
currencies, there will be a fundamental dis-
equilibrium in our economy, which
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cannot be remedied. It has been the experience
of all the countries of the world that an over-
valued currency is like a burden which you
carry when you are walking up a hillL
Therefore, I suggest that this matter should be
seriously examined by experts of the
International Monetary Fund, and I have no
doubt that those experts will advise our
Government to devalue the rupee. If we can
have one shilling as the rupee equivalent, then
our economy will be on a more even keel than
it is today. It is quite true that on account of
exchange control and import control we are
prevented from reaping the full disadvantages
of this over-valuation—they are partly counter
balanced—but still it makes our economy
permanently sick, and I do not believe that all
the efforts and concessions in relation to the
export drive will succeed. Over-valuation
means that our exports are proportionately
more costly, and our imports are
proportionately less costly. Therefore, it
makes for a greater disequilibrium in the
balance of payments.

Then Mr. Vice-Chairman, I have to point
out the growing tendency of indifference to
the effects of the measures taken; a spirit of
self-righteousness is creeping over our
Finance Ministry. They tend to think they are
doing all things in the interest of the people
and that, therefore, if the people are hurt, they
cannot help it. That sentiment was expressed
by the Finance Minister when we discussed
the Gold Policy. If in the original Bill the
super profits tax had been levied with the
concessions which have now been given, there
would not have been such dislocation of the
Share market. Now, as a result of this
dislocation all the poorer shareholders have
sold off their shares at a great loss, and all the
richer people have bought these shares at a
lower value. It is not possible for me to
estimate as to how much money the middle
and the lower middle classes have lost, and
how much money the richer classes have
gained, by this
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buying of shares at a lower value. 1 Therefore,
in all such matters which affect the share
market, which affect | the confidence of the
people, one must be very very careful. I wish
the Finance Minister had consulted other peopld
who are experts in the matter, and framed thg
Bill, so that there would have no serious
fluctuations in the share market. To ask for Rs
25 crores from the corporate sector, there ig
nothing wrong about it; it is quite legitimate
there is nothing unreasonable, but it could havg
been taken without causing hurt to poor people
who—shall I say—had foolishly invested in
shares.

On account of this self-righteousness, on
account of their saying that they are doing
something useful to the country and that
therefore, it does not matter Who is hurt and
how he is hurt, I fear that we are losing some
of our most elementary liberties. Except in the
communist countries, it is the elementary
liberty of every national to go abroad for
studies, pleasure and other purposes. Now,
every Indian citizen has lost that right; barring
the Ministers, officials and privileged
businessmen no citizen of India has the right
to go abroad. Now, the self-righteous people
Of the Reserve Bank and the Finance Ministry
are asking, "Why do you want to go out of
India?" I say it is one of the elementary rights
of citizens to have the freedom to go out of
India, and I do suggest that at least once in
five years, any citizen of India, without giving
any kind of explanation, should have the right
to go abroad, for his own self-education as
well as for entertainment and pleasure. They
say, "We have not got the foreign exchange."
Now, whose mistake is that? And why should
the ordinary citizen lose his elementary right
because the Finance Ministry cannot manage
their foreign exchange transactions in a proper
manner? At any rate let them restrict, let them
ration it out so that the individual citizens shall
not lose his right.
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And coming nearer home, the citizen is
slowly losing his right even to build a house,
because he cannot get cement, he cannot get
bricks, he cannot get other facilities. They say,
"We want it all for the public sector." And in
all the metropolitan cities, particularly in the
city of Delhi, huge buildings are rising daily,
for which there is no justification. We have got
today at least a dozen halls—auditoria and
other things—built within the last twelve
years, while in the country the ordinary poor
people, the lower middle class people are not
able to build houses for Rs. 5,000 or Rs.
10,000. They are losing the right even to build
a house in their own country. Of course, it may
be said that legally you have got the right, but
then you will not get the cement, you will not
get the plot, you will not get the bricks, you
will get nothing. Of course we are told about
the public sector activities, that some railway
servants are given colonies, some Harijans are
given colonies. But is this a quid pro quo for
the fundamental right of a citizen to go abroad,
to build a house, to follow any occupation he
likes? All these are supposed to be
fundamental  rights secured by  our
Constitution. But through the operations of the
Finance Ministry we are deprived of all these
fundamental rights. As I said, I do not find any
evil motive in them; of course they believe
they are doing all this in the interests of the
country. But it is the spirit of self-
righteousness that, throughout the world,
throughout history, has caused enormous
hardships to the ordinary people. It is at the
root of the inquisition; it is the self-
righteousness ~ that makes  communist
dictatorships kill all kinds of people saying
that "we are working for the good of society
and this main is obstructing us. Therefore, let
his head be oft". Fortunately we are not in that
position and I hope we shall never be in that
position. Barring that we are having our life
and liberty and the rule of law, we are being
slowly deprived of other conveniences which
go to make life worth living.
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Of course, if I had the faith that we are
progressing so fast that this is a purely
temporary inconvenience, I would not
make this complaint. In spite of the huge
expenditure, as Mr. Dave pointed out, our
national income is not rising fast enough
and in many sectors there is stagnation.
There are some fundamental causes of this
stagnation, and one of the causes is bad
financial policies. Unfortunately, in the
Finance Ministry there are not people who
have sufficient imagination to correct it,
and therefore even their mistaken policies
have become vested interests, and unless
and until we have got some kind of a
breakdown, I wonder if things will be put
right. I am sorry I have to speak a little
harshly. But some time or other truth has
to be said in the interest of the people and
of those who administer the affairs of the
country. I say to the Finance Minister and
to other public servants of the country that
they should be sensitive to effects On the
people. If they had provided proper
quantities of 14-carat gold and then
introduced the Gold Policy, the middle
classes would not have suffered as they
have suffered during the last three or four
months. It may be said, "why should they
have jewels; it is all ainti-social". But
then, Sir, our people are what they are. It
is not for anybody in the Finance Ministry
to sit on judgement and say, "You are a
sinner and [ am a virtuous man". We must
take people as they are. We must have
sympathy with them. Let us persuade
them, let us take them on the path of
reform, but let us not do it with arrogance,
in a spirit of superciliousness. It is this
spirit of arrogance, superciliousness and
self-righteousness that is creeping over
the Finance Ministry and many other
Ministries of the Government of India.
That is the greatest danger the country is
facing today and I should like to tell them
that it is time that they look back and not
ascribe all evils to others and all good to
themselves. If the people have to make
sacrifices, *by all means tax them but tax
them
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in a manner which will hurt them least.
Be careful to see how much people will
be hurt, how little they can be hurt and let
us frame our policies accordingly. I
strongly feel that this spirit of friendly
consideration to the ordinary people,
especially to the middle classes of this
country, has been utterly lacking in the
Finance Ministry, and as a result they are
being crushed. Most of them being self-
restrained people, they do not say how
much they suffer, and so I have ventured
to put their case before the Government
and I hope my voice will be heard.
Thank you, Sir.

SHrRI DAHYABHAI V. PATEL
(Gujarat): Mr. Vice-Chairman, Sir, I have
tried to follow the speech of the Finance
Minister not only this morning but also
when he announced the concessions,
rather the so-called concessions in the
other House a few daya ago. Sir, knowing
the Finance Minister as I do from
Bombay and the experience that I have
Of his of presenting budgets and
taxations, I have not the least hesitation
in saying that he had his concessions up
his sleeve on the day he was making his
speech. He always tries to give something
very harshly do something very harshly
and then offer you a little sop to pacify
you.

AN HON. MEMBER: It is a compli-
ment.

SHRI DAHYABHAI V. PATEL: I do
not know whether you call it a
compliment. In Gujaiati we have a
saying:

"Mamira Daine Kalli Kadhi Lidhi"

Mamra is parched rice which the
children like to eat. It is like giving
Mamra or parched rice to the children
and taking away their gold bangles.

THE VICE-CHAIRMAN (SHRI AKBAR
ALl KHAN): According to that Gujarati
saying, probably he has taken less.

SHRI DAHYABHAI V. PATEL: I am
glad to see that at this stage even there
are friends like the speaker who
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spoke before me, sitting on the Congress
benches, who seem, to appreciate the force of
what I said that day. Sir, mine was perhaps the
first speech made after the Budget proposals.
The Finance Minister announced the Budget
proposals on the 28th February and I was
given the opportunity to speak here on the 4th
March. I wish to repeat, Sir, that the taxation
proposals are not going to .carry the country
any further. I do not know whether it is
preparing the country for war or for peace.
Two mP or three nP of duty on kerosene, even
with the concessions, is an unnecessary
irritant to the poor man, to the farmer's wife,
to the labourer's wife.

It may be very nice for you sitting in Delhi,
burning electricity of  Rs. 200-300 a month
at the expense of the exchequer and asking
the poor men to save foreign exchange,
burn castor oil. That is significantly
demonstrative of what the congress has come
to. This is not the Congress of
Mahatma Gandhi. When Mahatma
Gandhi went round the country and saw the
condition of the people, that Uhe  people
did not have clothes enough, he put on
loin cloth. What are we doing?  What has
the Congress come to now? And,
therefore, I repeat the charge that I make
against the Congress and the Congress Gov-
ernment.  You are preparing the country
more and more for complete regimentation.
When 1 said this, the hon. Minister of
Finance came to the rescue of his leader and
said that he did not understand that
argument. Referring to me he said that he
must defend his leader against these
charges.  Perhaps, the Finance = Minister
heard me make this charge for the first time.
I said this while the Third Five Year Plan was
put before this House.  Not only did I say
this but I had a printed pamphlet circulated to
all the Members of this House and to the
members of the AILC.C. giving
quotations  from the  Prime Minister of
how his mind works, of how he thinks in the
introduction that
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he has written to the book "Rajataran-gini". I
repeat, Sir, the Prime Minister's mind is
working in that way— how to get control over
the people and rule everybody all the time and
impoverish them. That is what this
Government is doing. You make a big show
of gesture in the name of land ceiling, giving
the land to the tiller. It is only impoverishing
the countryside. Then, you have the labour
unions and the labour unions slowly get a
stranglehold. You do that by getting the vote
of the labour in the industry. Then, you
nationalise all little establishments to get
control over them. And what do you have?
You have a nation of employees, servants,
wage-carners of the State. That is the best way
of taking this country to communism. That is
what this Government is doing. And, there-
fore, I had opposed this budget.

Sir, we are supposed to be putting before
the country a large number of taxation
measures. For what purpose? To fight the
Chinese,aggression. How are we fighting the
Chinese aggression? And do we really mean
to fight the Chinese aggression? We are still
quibbling over the Colombo Proposals, what
is right and what is not right, when we are
going to start talking to them and so on. Is this
the method in which a country should fight?
And where is the country's money going? Let
me put it very bluntly without sugar-coating.
Are you convincing the country that you want
to fight? You want us to pay a large number of
taxes till it hurts. "Hurts" is not the word; it
becomes a daily irritant for there is nothing
that you can buy in this country. Everything
has gone up.

The hon. Minister of Planning—I would
call him the Minister of Planning
Commission—gave a statement this morning
to say that the prices have gone up; the cost
of living is going up. That is exactly what I
charged the Government with when the
Budget proposals were put before
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the House. I said that this was going to
increase inflationary pressures. You increase
the price and you will immediately get a
demand for higher wages from labour. You
will have to give it to them if this your action.
What is going to be the cost structure? What is
going to be the cost of living? What is going to
be the cost of industry and production? We are
going in for utter chaos. I am glad that at least
the Finance Minister has realised this but what
he has tried to remedy is only for the
foreigner. His remedy is restricted to the
foreigners. The foreigners are going to be
exempted from certain things, not the people
in this country. It is surprising that a Budget is
made in this way in this country that people
are to be taxed in two different ways. The
same technician, if he is born and bred in
India, acquires good foreign qualifications and
he comes back to this country and works for
us, he will pay at a very very high rate of taxa-
tion. If a foreigner comes here, even with
lesser qualifications and goes to a company
that wants him to be employed there, he will
be given all the exemptions. Is the
Government not aware of the large number of
Indians, scientists and engineers who ar,
working abroad, in England and America? Are
you not aware of the examples of those who
have come back to India and have gone back
in disgust at your ways and methods? Seeing
that there is no opportunity, there is no scope
for development, there is no employment,
there is no freedom, they have gone away in
disgust. This Budget is going to make it
difficult, if not impossible, for the good type
and better type of such people, who have gone
abroad and secured employment to come back
to this country. Every person wants betterment
in life. It is but natural, particularly for those
who have seen a better and higher standard of
life. Are you making it easier to build a better
standard of life, particularly for those people
who, with patriotic motive, would like to come
back to this country after having seen things
abroad? You have made
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things impossible. Even ykmr pet friends, the
big industrialists, good and bad, straight and
the corrupt, whose garlands you accept and
donations you accept, they have also said that
this is not going to help the industry. Will you
not listen to anybody? Will the Finance
Minister not listen t° anybody?

SHRI A. B. VAJPAYEE (Uttar Pradesh):
To his inner conscience.

SHrRI DAHYABHAI V. PATEL: I do not
know about that. It is only proving the charge
that I made that this is all motivated with one

purpose

SHRI B. K. P. SINHA (Bihar): For whom
the hon. Member is speaking? He shed tears
over the labourer's wife and peasant's wife,
then he shed tears over the technicians ana
now he has come out in his true colours
shedding tears over the big business people
who are his benefactors.

SHRI DAHYABHAI V. PATEL: My friend
should know that I have always stood for
clean enterprises. I never supported corrupt
enterprises. | hav, charged the Government
with protecting corrupt enterprises.

SHRI ARJUN ARORA (Uttar Pradesh) :
Have you resigned from the membership of
the Swatantra Party?

SHRI DAHYABHAI V. PATEL: Why
should I? Have you resigned from the secret
Communist Party that you are a member of?
So, when the emergency legislation was being
moved in this House—and Shri Lai Bahadur
Shastri moved it very well— and he was
talking about my loud voice, the reply that I
gave to Shri Lai Bahadur, I think, it is
pertinent to repeat here in the face of this
interruption. Shri Lai Bahadur was worried at
my voice. I said, "Why is he not worried about
the loud voice, about the Communists inside
the Congress, and have they not been active
all these days? What are they not doing?' I
say, if you have the D.I.LR., apply them. I
am not a
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person who feels very happy to see
people in. jail op to see them suffer but
there are large numbers of people in this
country who claim to be patriotic, who
claim to be acting from patriotic motives
but their activities are most injurious to
this country. What are you doing to check
them? When something is brought to your
notice, you say, 'Yes, we are enquiring*.
When Mr. Deshmukh brings serious
charges to your notice, you say, 'Yes, we
are enquiring'. What happened. All ended
in smoke. We have had recently a very
serious case— dealings with Serajuddin.
What is happening? We want to know
this. Is there going to be an enquiry about
it? What light-hearted answers are given?
People are being misled. The country has
found you out. What is the doing of the
Super Minister who sits in Delhi, who is a
neither Member of the Cabinet nor of
Parliament? He is supposed to be a
Minister somewhere else. He has a
Cabinet room in Delhi and when I ask
here; 'Did he go to the U.S.A. to clean up
the affair of Serajuddin', there was no
answer. Why does not the Government
answer? Where is the money of this
country going? My friend, Shri
Santhanam, has rightly pointed out that
the curb on people going out is not
correct.

SHRI A. B. VAJPAYEE: But you
wanted a curb on Mr. Patnaik's going
out.

SHRI DAHYABHAI V. PATEL: No. |
asked, why did he go? I asked whether
we went to straighten up that account. |
find an hon. Member in the other House
said that he was prepared to challenge
that that receipt was a later statement.
That is what I read in the papers a few
days back when our House was not
sitting. That is what I want to point out.
Every citizen should be given his right to
live as a citizen but this is becoming
more and more like the Communist
regime. We see the difference between
East Germany and West Germany. In
terror, in dread, people
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dig tunnels through a wall to get
out of the hell in  which they are
surrounded by oppression from all

sides.

SHRI ARJUN ARORA;  When will
you get out?

SHRI DAHYABHAI V. PATEL: When
you make it sufficiently hot, if you get a
chance to. I believe the country has not
forgotten the ideals for which he fought
and neither Mr. Arora nor his friends on
this side will be able to do it. There are
trials, people have to pass through
suffering. That was what we have learnt
and it is such suffering, it is such trials
that put the people on. their mettle and 1
am sure the people of India will stand up
to it. Their character, the edge of their
personality will be sharpened by all that
the Congress is doing, whether it is
suppression, repression, high rate of
taxation, impoverishment and of course
dangling before the people some cases of
corruption right or wrong. There are
some pet theories, pet theses, that people
trot out, right or wrong again and again.
Why does this happen? Why are they
being trotted out like this again and
again? If we have got Government
servants who are responsible to look after
the affairs, has any Government servant
been dealt with about it? That is what I
would like to ask. Why does a simple
enquiry on one matter require years and
years? If the Government is serious about
putting down corruption, they should
have taken action long long ago. The
feeling is that there is no intention to do
anything about it and then we are asked
to pay this large bill of high taxation to
support these policies of the Government.
How can any reasonable person support
this policy of taxation? The only person
who must support now of course, seeing
that the criticism is sufficiently justified,
is the foreigner whom you will exempt.
The citizens of this country you will
crush completely. What will happen to
your industries? Even if you get foreign
technicians, do you expect the people of
this country to be able to work sincerely
with this
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high taxation, oppressive rate of taxa-
tion? How can a man who is oppressed
all the time be able to give his best to
the country, whatever job or situation he
is in, when he sees that he cannot make
his two ends meet? Of course, if h, can
take donations like the Congress
Ministers, it is a different matter, then
everything becomes comfortable.

Sir, I am sorry, the proposals of the
Finance Minister as amended, do not at all

meet with the situation and what is
required to be done. I had quoted
figures drawn out by the P.A.C.

The P.A.C. is , Committee appointed
by the Parliament and the Chairman is a
Congressman, shall I say, respected
Congressman, a Congressman with a
background of sacrifice behind him and
the reports are all unanimous. 1 have
very little voice in it because the voice
is unanimous.  Will you not listen to the
report of the Chairman of your own
appointed P.A.C? Will you not curb
your waste? Will you not stop wasting
any more money in the name of grants on
which we have no control? But you will
not stop the habit of understanding your
income and overestimating your

expenses. That is the method that is
being followed year after year. This
the Public Accounts Committee

has  rightly pointed out and I am sorry
that in coming forward  with  his
proposals the  Finance Minister has
paid  no heed to this matter that he has
been pointed out by the Public Accounts
Committee. If only he had paid heed to
it, I am sure the Finance Minister can find
enough money to meet  all his Budget
demands and all the expenses that he
wants for the defence of the country. But
such figures like these are put down year
after year. If they are put down in a
more reasonable manner, on a rational
basis and not exaggerated as they now are,
not inflated, to show expenditure which
you are never able to incur, money which
you are never able to spend— and what I
say is borne out by the experience of all
these years—you
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will have enough. But waste is going on.
If you are serious, if you want the people
to believe that you want to fight a war,
that this is a war budget, that it is a
defence budget, then cut down waste at
every stage. Do we see waste being cut
down anywhere? Do we see efficiency
being improved anywhere? If not, this
Government has no right to tax this
country in .this manner.
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78 w1 faw fagas aar & qmaa s
2 IO X I AT TG FATCIH qAT
& AT I ATETL F T TEAT 7T
g

AT F ATHA AT q9E AT T §
a7 AvesTetT ave g | fraw wiw o
T gAT F ATHA a9 AT 47 q9 IqH
¢35e FUE WIF 1 WA g ATHT
qr AT 9359 FOF TG FT @97 TN
qrar qr A ¢ ;T (egI-8Y §
for g awe § fc¥o FWIT TT &
ft syrar w=t g | W Tafeq ga
WTHIA( . 29 ®THAL AT | 5H HTo
a9z ¥ A1 9g QAT HGA F1AT & ITHT
Freor 7% 2 fF fregs wagqas & gure
W & FIT FATL TS A ATEAT A
gt fean, @ gwar gt ) w49
4o FIZT TIX § FGRT AT 299 7
AT AT WET & SN &Y I 9E |
frgir AT TTAT W ITCHNE Yoo TR
T ST oAt sErer fear oy oor
AfFT g7 AT TAYY soe #U® €99
¥ ot sarer "=T g FT darEr 2
WA EIICE T 2% A A FaAq
7ot Tady & Afew I A @ ¥ oy
WY &9 3 | ST AFaA (4 Toq-3qqeqT
g I w0 @A & g a8 98 sy
qrer oft g7 FC W1 A7 ¢ wWifE
AN FT HIT IA T AT F OF T
A F\9T AT T T | HR wafeg
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F dar |y w9 3§ fao
TR E | T AT H T WU E
o A & a7 WITRT WTEW 2 A
AT & AT AT &, TG 2, TH T HAAT
BATEN GTHTL F1 FISWT Tifgd | AW
wrEr AW WA I A AT qATT
2| e 39 A9 FEETL AT N T2
*ie gy e & 0% S e wraTe faar
ATET & AT AT AFTH G ATATA &7
fraTeT ATaT & 99 W 99 99 §G I
@Y &Y | YT B GH AT SATAT AT
I F ATIEFAT ¥ |

7q & §G AU AT ATH  AqTHA
A | =W faqws F7 &Y g e 2
T HOHETA ATOATE F TG AT W60
aw & wrz fae F dwarfas geer
A At § 37 F AT F F | F@TH AT
frer & atz g@Te 3@ T A9 FT 4%
T AT #/IT I A7 q€) wrew ) fE
BH T2 WY HATH AT 0 AT q97 faamm
W= Ay avE & forar o AT ¢ gw
grarn foer smaTe | 39w F oy
AL A W $g WA WY T W § AT
@ & foq gwanfes Aem qqrt af
Z | Tw & dar 0 T fam @@ wifee
*7 7R F | 79 ¥ (77 7% 9% wAE w
g1z ? Hffvgg ag gaxq &) 919 2
f& 7w o= o §9 7 W w7 A% 2 |
¥or & AN AT W FT AT AT A
N UTASAFAT TAAN & WY F & FATH
oY FAET | WATT F AT H AT FEIL
| 7% g & fF aE faaa A
TEN & I B AATSH FIGT T T TIAT 8,
T TEAT &, W7 BH AAFTEHT H, FATTH
wve, sz e & e W F, 4wl w
FATSE BW WU A F W1 3 A A g
M7 I T FATL I KT 97 AT 2|
YT F) 919 AT FF A9 A A A |
Zutt ¥y  Foraar #rer dar A1 wfan
FEAT ALY N TAT & Wi g 5w ¥ oy

[ 25 APRIL 196« ]

Bill, 1966 708

wafr & w7 gfome & sy Ao
# 1 gg < af<feafy @ 2@ a9
froramemas &, 0aT & Fwear § |
ZaTT T F W A g7 X a9 1A
3, A1 A wEEAT ¥ 2 | UHFEAT
R A AR A R & Ar &
T2 W7 FATHA AGT T HEA WL AW HI
o AT a9 ft WEr T FFA 1 AT
TH FT T FOT § 7

TH F FTIO0 KT ATE FAIL AN H,
EUTL ATHTE AT 4% ga%ar 7 fa=w
FTAT AMGT | T AW FT WAL ZU WA
arer g1 0§ W wE oaafnE A
graf & ggdt TEfew e 99
Z1 wE, gudr A af, Arady e
T ST 5y Y &, Afw g & A g
Tz HT AT AE fawawr &1 vAwAv
T 27 977 T w7 g% § A7 @9 Wy F7
A% # 7 AT A« ¥ 9 T 8 vaRo
a7 BTG B 7 AT TEES W AT H
¥ §7 g T FifF § 399 wgeAger
ZNIT W H AN § | 0wFeAT e
£ 97 T WA &0 2 A7 AT AW AT §
a7 miEeatEr fmr smar @ aan
HTI-THT 23 GTAT ATHT & | AT EHTT Ty
& AT F1 F FHT HASH @A AT wTRT
€ 7 faw o' Ty wnE 7 Zw wwRee
77 AT WIS ® ARTH F, HIAEA )
gfaar § a8 7 T

# A7 &1 9o www F Ay
A FHZ AN AT WA ATAT AT §
FHT A 7 A7 WA A’ 0% @
wEAT W¥Z WHAT AT AfEE Wi
O A7 T OET T ¥ ¥ o3 &)
AFEATE ¥ qATaT aF AT F A74T
wifgd, 79 ¥ fa9 w37 wwEie FomAT
FfEA | 3T F T FT OH g T
F1 q7E T FwAT WiEF W oqrv
71 forai o oifem 2, foaw o o<
wardl &, fom Negag I aw
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[T dadrarg &varerst adiE)
qifeat &, 9T AT F1 7 TH F TG
=T At

WA gH WA W { AATT FT qATH
FF ALY T AHT AT 7 g A F A
7 gfar # Wi e & a9 e as
9T g @ | gfrar § w6 A qu
BT WOC A 1% ALl F¢ aar |
e g & @) Fo w@ere fgg a8
W g7 gafwr 99 § 9% W ar
qg WACT AGN AT | WAL AL AW
W, sty wredfear @, Frer @, werd
& WA F WY T AT T AT TET AT
T F gEG W 09 Fad W AR
g gw ot werd # wa g ;e ww
w ower HiTw A @3 E v ™
gra gq & 1 v dar gma § W
TAGE QU WATH & HIWar H T
TAT NI TEE I L AT F Farai
@A FET Afgd | gAlEw |
W ® TAY TEL GHST FT g4 |

Far arfed

TEH A w g FEm fw g
TqH AT FEY qET A w0
qga  faggtam o dar 3w oar St
g2 W 92 WY FT AEIEE F
W W, i aw fFogeER ¥ a0 A,
A AW H AT HAT FE@r 97 )
AT & wArT wrer 1 g 579 qfH
¥ dar &Y avar & Afew @R qW
FT A fram & gas g gfaamg
wifed  vadt w & | =@ g
FHAIC §Y THT 8, @ g &9 & qw
¥ z7 1 & v ag 7z foegma & & Wi
W gWd § 48 wamar wifa a8 w%
avr | wafaq F =[gm F oond
FeFTe H1 et w1 fomr o glaram
wifgw, vaw1  Warw woU Wfeq
Ay fF qgx a7 ot § vaw fad -
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A4 GErEEr e aawr |Qried |
T FHTT TaaT qar & sy, faerw,
e W@, FEOATST FATed Wik
¥ ¥ ogaEqr FAT AGT HIT TEARI
ot At AT WfEd | WIS Sy w0
vawy fywar § g vaw q@ wE
faear 1+ & oY @l &% g fF
FEET FAT PAETAA HC ATAT WY G
¥l 7 we St ag gar # d7r Far
& 9% 5% FeAa IaET aUa et
@ ar Ft fawred i wd sreva wwgy
e | afew W #rgfcfesfa
faeger faw & | ag =wAr @ar ®
@ fzrETe qd s wwar geiad
e W A aTgT & ] F AT
gEEr # ure Ian fazar wqam v oot
TATA AT WTAT § | W gEr FTOU
T g9 warw F1 g agr v ¥ aAr
aifed |+ fram wr wrer g afdfeafa
g gawr a9 W@ e,
37T faarar frr w1 2, e AT H
ardt 8, T ¥ faer @, 74 ¥ faq
TEF  qra qa 9@ g W wHt aqa #
St W& q= g € 9w
foa fam fore smgae s Py famr agefy
THHT WIS FIE dErawd T8 2 |

# wmraw ¥ o @ ¥ o g
ww e W arw g v foew o
W aT & AT § o fF g ¥ oW
qa Ft FET S0 Fo qr WY fF wrw
Yo To I WE B | AT W g
frgr @19 30 %o Uwm dw W 4,
T ¥ GIT TG 30 To § | AT IW AR
& oo we o o e ) w
g AT A Aww g g fred
arer o fir s e sem o o o frare
T e et fyear FF, ww g@TCA
83 TowfrEdr A ey &1 wUw
T gferomw A woa™
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g gt ® T fewr wrew & gav
T A Fgr 51 Jfwa fram &1 frg
F FAT TC q0T T A w9 A @
g1 o fama & a2 & v =97 @4,
AT & O STA7 74T, I8 47X F707
® Fod a¢ @t § #ifs faw are
37 ot §  sar s AwT
FyE gagx § ) fram & oW
¥ qFA G FITH A7 T § AT THTL
1 faw am g ar I f5 ama
B SqTAT ATA W OB HAT qEAT
wiad  FT¢ ®r wradT FHAT A
qgar & | @ UF wAT Gq T 7 @7
2| TERT T AT QA AifER |
HLRTL I9H FIE 73 F1 &F1a7 A1
amr ey fram &7 39 TRw
faer | dt ag graw framt w0 20

st Awa fqw (@)
fee Wt A Z9dmq B G0 F9
g

ot qadtarg darmsr nde
ey, 289 & a § 97 0@ & 7
fzar & fr o 39 & I g% Amn
gA &\ " Fre F 240w g0 w41 (A
@ WY qEhAsy WraEh | qram
F awz w1 A IR FY g9 7 AN
F@ &, AZ AT qare g 927 qGT grav |
299 &0, U WYH 9T, AT FHed
21

wate § & ag sgnm 5 o
farm Fam et ad 21 @ & A
ATHT FT AT FT | FREATT §
wfufeges 8, =% sTeavast
N WY THaT X agaar 799 &
FFAl 8 WX A TLAIT  FT FLAT
Fifgr AT Y 9w T 99T @ 4%
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TR @ ® fag feamEi
wEfaaa & &1 §  spaven =fed o
a9 fEami &7 grag & 9 2 g &
W g F° AUT FEAT G0 8
TR W AZA W W E W
g1 g ¥ & 9Tw g agral
# wre dar aEf & W oSy 3 A
darT w WY § a8 foar & At & o
g¢ wiafadt ¥ arg seftdaT & fow
aft wwdff | wAw Ao & WEe
TE ® TWiWA AT WA & FA
2 e ol ¥ & WA TE & A
frdy #Tor & q@ 7 @, F WA
faadft 3@ qa¥, g9 Faw §F IR
faadt matgar s T # gfaar
frer w9t & 78 & 9T =T o

gumareRw (A wwAc WS
®) 0 MTTRT A FT T )

ol qadrg  ErEraRs qE
™ wAl F Wg § 9 g e
X gA gATal B TG 419 T ) W
Gar g ar gare qm ¥ AWl &%
gl =gt o7 wfer @@ & g

7 WA wEAW W wwET &0
T WA F g q WGy 54 &
AT AE g |

SHRI S. C. DEB (Assam): Mr Vice-
Chairman, I rise to give m; general
support to the Finance Bil as it has
come out of the other Hous< We are
faced with a very critics situation and
our Finance Minister * bold enough to
meet the situatioi Friends opposite were
criticising pe sonally our Finance
Minister and tl Prime Minister also
without givii any concrete proposals to
improve tl situation. The friend
opposite w only criticising personally
these tv personalities of our country
who a ably guiding the destiny of the
nati and I am proud of their leadership
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Now, while supporting the Budget
proposals in general I have to make some
observations. First of all I would like to say
something about the economic situation in the
country and the method of planning. The
Finance Minister himself has mentioned in his
Budget speech that in the first year of this
Plan, that is, the Third Plan, there were
shortages of power, transport, coal and steel.
Special efforts were taken to gear up the
economic machinery and meet the situation
and there was some improvement last year.
So, special efforts had to be taken. That is all
right. But for this the country's resources and
production targets should be raised and
stimulated and the Finance Minister has
appealed to the people at large, specially the
peasants and the industrial labour, for
intensification of their efforts for more
production. Here there is also the question of
reviewing the import and ¢*P™"'t policy.

But before I go on to that I would like to
say that I am much concerned about our
method of planning and the method of
implementation. When the Plan is thrashed
out and a firm decision is taken, we must see
whether we have considered all the aspects of
the problem so that proper implementation is
possible. The first thing to be seen in this
connection is whether we are erring in
planning or whether we have some chronic
and fundamental defects in our
implementation. That should be carefully
gone into.

I shall make a few points to elaborate this.
Take agricultural production and price line.
As far as the agricultural production is
concerned, recently there was a controversy
between our Planning Minister and the Food
and Agriculture Minister on how best the
target of agricultural production is to be
achieved. Only the other day a question was
raised in the other House as also in this House
about price line. The Planning Minister today,
and also that day, answered and said that in
December,

[ RAJYA SABHAI
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1962 the general price index was below that
of the previous year but that there was slight
rise after that. But the Finance Minister in his
Budget speech mentioned that between March
and August, 1962 there was a rise of 6" 1 per
cent, in the price of foodgrains. I am finding
some difficulty to follow this. There must be
some defect somewhere; it must be thrashed
out and things put in order. The stabilisation
of prices depends on many things. However
good our planning may foe, if we cannot
control the price line and if we cannot main-
tain it there is bound to be difficulty and w,
may have to face , very critical situation.

I would like to mention one thing in this
connection. I received a letter a few days ago
from my area, district of Cachar, saying that
the price of rice is shooting up and it is
fluctuating between Rs. 30 and Rs. 32 per
maund. Last year there was flood there with
the result there was crop failure. Paddy is the
main crop of that area. And because of the
crop failure scarcity condition is prevailing
there and that is why the price is shooting up.
There is no stock in the District Headquarters;
there is scanty stock in the Sub-Division and
it was mentioned in the letter that unless
sufficient supply is pushed in there, a critical
situation might develop. Similarly, it was
mentioned in this House that the sugar price
was shooting up also and now the
Government proposes to control it. It is yet to
be seen how they would be able to meet the
situation. All these factors are working in my
mind and I have a feeling that .there is a
critical situation ahead and our Government
has to meet it squarely and with strong hands.

As far as agricultural production is
concerned, there are many hurdles. One thing
is, you must have land ceiling. Whichever
State you visit, it will be seen that that
problem has still to be dealt with
satisfactorily. Unless you give land to the til-
lers of the soil, you. cannot  expect
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them to produce good crop and have more
production. Then there is the co-operative
movement. The co-operative movement is
there but no satisfactory result has come out of
that movement at least so far as agricultural
production is concerned. For agricultural
production you require adequate fertilisers,
irrigation, seeds and many other things and
unless there is good management, good ad-
ministration and proper integration between
the States and the Centre and between the
different Departments themselves you cannot
improve agricultural production upon which
we are dependant for our development and
other needs of the country.

Finance

3P.M.

Then comes industrial production. As
regards industrial production, the other day
our esteemed friend, Mr. Kasliwal, was
complaining that in respect of two important
industries—the fertiliser industry and the steel
industry—there is much to be achieved and
that the Government is financing individual
private industry, with crores of rupees from
the public exchequer at the expense of the
public sector. This should be gone into.
Unless proper steps are taken, the situation
may deteriorate.

Now, regarding steel production there are
complaints. One is that better quality steel is
not produced. Another is the production is not
sufficient because of some defects here and
ttoere. We have to depend on the public sector,
not on the private sector. Though we
propagate a mixed economy in the country's
interests, the public sector is more important
than the private sector. The Government has to
depend much on the public sector and the steel
industry is a basic industry. Unless all steps
are taken to improve the situation, we will be
faced with more difficulties.

Now, coming to the defence needs of our
country, we have to meet a gap of some Rs.
454 crores or more.

[ 25 APRIL 1968 ]
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Our Finance Minister has released a programme
for that and that is more taxation. More
taxation is needed and necessary to meet
the situation. It is certainly important that our
defence needs have to be met. In that context
there is bound to be some taxation on the
people. Regarding taxation policy may I
humbly suggest that some formula should be
evolved whereby both rich and poor, the lower
and higher strata of society, all the people
are taxed equitably? The taxation should
be equitably distributed. The economic
position in which a person is placed should
be considered. Whenever you resort to
indirect taxation, the lower income group
and the poorer section of society will be hit
more than the rich people. In our country
people generally belong to the low income
group. Their number is large. Whenever we
resort to taxation, we must evolve a formula or
taxation policy which should be on the basis of
equitable distribution of the tax burden. It is
very heartening to see that superprofit-tax is
imposed,. but I must humbly suggest that unless
you have a proper and firm taxation policy—
without tapping this way or that way—
whereby every person, every Indian,
whether high or  low, rich or poor, is equally
affected, you cannot succeed. There
should be equal  distribution  of  the
burden among all.  That is the most important
thing when we take to any taxation measure.

Now, I am concluding, Mr. Vice-Chairman. I
may very briefly mention something regarding
our foreign policy. As you know, China is send-
ing its most distinguished people to the different
countries of Asia and Africa. They propagate
their point of view. Though it is not to be
support-I ed on a right judgement, they are pro-
pagating their viewpoint, whether it is right or
wrong. And by their tactics they are gaining
ground. They are always moving forward. I
must humbly ask our Government to strengthen
our propaganda machinery
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[Shri S. C. Deb.] eso that this
propaganda of the Chinese, whom we
never believe and whom we will never
believe, is met effectively. We must have
a strong base for our defence. We must
also see that our foreign propaganda
machinery is strengthened to meet the
situation more effectively than what the
Chinese are doing.

Thank you.

=t farermanT waTeTeE Siefa
(¥ wimw ) : STHWATTIA  WEIEY,
St faw wradra w47 S § wegd fear
2 a8 my ww Ay feafs F sew
faar 2. Frasr fr v oy args w9
F a9 FE F T |

wat aw f& oI & #49 F WK
FogaTH §, WA § wger & v w6y
CEC A C O O < GY I rid £
IAT AT A WL Gl 7 faera
¥ a7 a7 g w7 faarw w6t
g faan o FTEr dRw 99
WG § WA aF qgd 17 W7 dgd
o @ E ) gua faste &1 o
oy wen v, fraey aww & gom
FT 917 §g o faor 9t 1 @
W OFTH  WARE 9T, TH § A QA
WA ALY, W IHE qq wng g o
U WIAEF 47 | H F AT
T g Wi @ & A7 wa g
HTT, g & 9 A< Gfew 9 fawry
FT FTH 99 W@ 91, TIF 4G 919
q1T Biaw 9C q9TE 1 A FT @Y
T o aw wEr W1 §Aw §, 4@
F ATHAT F BT WA §, I
TMEHF T wa A A wEd fm FEE
fagar =z #¢ qaifaar aon wifed
W Iud e o F@ ¥ @ g,
IR A qifg@ | owR gEE
qIy A9 R 48 WY TW T WA
¢ fr v fr-fre Wz @, Fra-farg wmt
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7, foam-fraar S W wE OF
B TAST FTART { AT HEA

SIgT @ WIAA S(ETH FT g4 g,
FATL TE T §——a% ¥ ara, AW
ager Fgr, FU A AL WA
FT, F9 ave—arg faRal & s
g O mua FW OFEET & AT AR
Feewdy famfore & am 9X agw
FX, qUITEE, WEEHHd & ETO—
St & sfag T8 wawar @ amEE
gql # T99 & FO—HAEAF
foesft w2 & ww#r @7 w7 WK
S wrATE wE f Ao &9 A
FH #0F 499 FC G994 §, ard
T & I HAT A gH AT
TenEA TEN A aFd, @ Fg A
HRAAT gﬂ:' ;rgrr W&‘T& s"ﬂ?z
T U ufemw dwex, 91 H
IES AT TAT HTAEE B |

THq A AT geAa §, satE
e wWar & waad sr9w feafa
TF T T | IAFATH AL AT
It og qUT WL A, AT R S
WA ZE AT | SAE AT AW
FY GTAT FLA FT F AT F AT FATL
sfy smaYst =@ar §,98 W @
wrelt &, 1 Feafe @t aps g s
fadalt s Fgoar #raa
@Y, 7w Wl ey ¥
AED FT GIET | I ST S w5
difr o o Easr 7 W §, O
G war gfF sear &we ¥ S
TEw 43T 4Y, TE FA EAr a0 @ g
weqy HY  FT W WIS qA FAC
HeAfq® WL WG FLAT FHR qE
T WX I AGH T A G| ART
g ftfar i %wm T ¥
Y3 q9E ATAT A0 TG § AT T §
qgEr Ger Wt §1 oF aww ar
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FHT AT FHT AL ATE A H
wEmE &, @y EE 5 wEEe w
drex  FT FTOT &1 GFAT § |

F7 % gy # W feafy g,
gaF A ¥ oty & fAEza e
qaadig AT F AW 97 g6
T[T T AP E) RN H wElF
A #Y eI AEl W g 4 W7
AT ACT IFAA G gAT 4T, I
aag Fr a7 fegfq &; s Ly o
qre arEAfe T e S gl faam T
¥ 9% FT AT AATE ¢

The information megarding per ]
capita incidence of income-tax in India
and other countries is not readily
available from any published documents.
Some relevant information, however, is
given on page 13 of National Council of
Applied Economic Research publication
"Taxation and Private Investment"
(1961) as follows:

'Only Norway among these ad-
vanced countries imposes heavier tax
rates than India over the entire range.
The effective rate of taxation is
higher in India than in the United
States, Canada and France throughout
the range. India tax rates are higher
than the British tax rates for incomes
between £2,000 to £15,000, but
taxation is heavier in the United
Kingdom above and below these
limits. The effective rate of taxation
rises more steeply in India than in
West Germany and the Indian rates
are higher than the German rates
above the £2,000 income level; in
comparison with Japan, the situation
is more or less similar. Another
interesting feature is that only the
U.S.A., Canada, and the U.K. impose
maximum marginal rates which are
higher than that in India; of these the
United States' rate at 91 per cent, ia
the highest. However,

the income levels at which these
rates become operative in those
countries are very much higher than
the income level which attracts the
highest marginal rate in India—in
the U.S.A. this income is almost
twenty times as large as the relevant
income in India."

fegmt ozl #ga ST W oW
™ E e A diEw & fatmriw
FFE AT 2qT FATAT &1 f,000
qfe §AFH 9T 28%0-%% ¥ 97 WrLa-
a9 H ¢ ¥ 9z 4T 9T " 18%3-
&Y A fema ¥o0s wdz @
WM 1 o FoH v'w  wim,
safeer #3'e  wimwm, wemar &
'R ufema &) o a@ ¥ 000
9 §7%W 9 AL 98T U WA &1 v
%,?Q'QME,HWQO%Oﬁ?:':
UTHE §, qo THo o H {°¥ WA
FAR wAET e @
3,000 TfE FAFH T FTRTR 33
@z & qo Fo WIR'E TEz d,
oUHoUHo H¥'s quiz §)
‘n',ooo qﬁzq'wq'rgm% q?g‘fgg
qH e g, I‘T\oa{o FI¥'Y q’!‘ﬁza,
o THo Wo ﬁ'&i'ﬁﬂ?ﬁ?al Y000
9% TFHT 9T FATL AT ¥o "9 TH §,
Jo Fe H 3Y'Y TEHe FHIT To qHo
q::a‘ it g ‘T'{TE al §,000 lﬁt
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[ fawargwme swrarras Wvefear]
mq'tamiwqi Y% e &,
o Fo¥ 3z.z FAN Jo THo To
Hoe & gz ¥ oaw feamw @ amai
FTH ufa®w F7 &1 A &1 ATEA
wiwsl ¥ ug oz gram & O aw o
¥ dv oagw W @ & AT e
R AR AgAT AT TETA

37 wAr wgEw ¥ e (e A
#1 qra fon B Wl ArEeE 9T dE
#w fwar 2, 3au ot 4 & 9fFT
WAz A9 AAEE g, Al I A
& am A oAEE WK A T 8
@ AT WAwF ¥, q@ AT araArow
amfeei %1 &fad sramgear €7 9 7
—WA AT AR ¥ Ay &% S wraes
g~ ZHTE /AT St 7 3 for gy
FETAEN & | EHTCITWOATE T AN
A w1 (/oo St %7 ArgT 1 48 A
&, I QAT WA 2 i ag v age
aaT ¥ FAW IE & e Tewy vy
ZERT ¥4 § WIT AEH-9ZET A FT
A FIA S | AT AE A 6 79 A
§ 87, TF WA TATETTATE | AR AT
A&t wrar 2 3wy #rE foete fam 2

T A7 Al w A fr faaei §
wiF AT @9 gu o wgt ov AN S
s v A wafeer ¥ aw ¥
“maretas zTevw” W ag faer 7

'TAX REDUCTION IN THE U.S.A.
(Economic Times, January 25. '63)

President Kennedy urged Congress today to
cut taxes by 3'2 billion dollars this year as
the first step towards an eventual 18 per
cent, slash in the average American's tax
bill."

q =gl 9T ¥ wW AT | e
qATAT QT X (8% § moradfy
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ST ¥ AW AN AHT gAEH-Er
weT wW & fyr o Wy W AT
185 #o0e fafee ofw At

¥ AT W { awar foar
I A S
wEr, afew  #wAAT WYT w7 OO0
T AW AW R o TR & |
In Russia the rate of personal tax i=

less than 10 per cent. and there are
promises of further reduction over
the next five years, 7 fa=af #
oyt ww v ¢ fw dedrw
Fr= w1 smw fwar wm ule

faar o & W w1 q¥T-
v wwy g Efer i
3w & Afer & 9ot wrEw
hsmh'r FE fa wrg it Foug
frewn = Afsen fo v s o
T FIOX AT ¢ WY o AR R E
IAFT AT T X, IASATH T
I At & v &7 femger FEA
AT E ¥ 47T A g o fw
THAET AT AWE & AT WAAT INTET
gw WA E | AT T W AT
T wrEeE ¥

W AFAT ®T N AT waArw ¥ A
7% % fw WOl wva & aww g,
P o e e S 0 S A
WOFTT KT FA(E wQET AT &
¥ ¥ X AT & v Ewrdr
T 9% o af wwr &, &feer
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WK wE Atfeds W g, ar e
TEAA FEAUE HAAT AFAfAE o
qwT FH F@T g—hE F A A
Al R, AT F AT FH W g
fradt awg & amar agw A AT
I E W FE AR AFTAT A T
AT GO E AT § W I
T TE A 2 HIT R Sq Uge-
WG FHT, 22 @19 foraam qzar &1
T AT AT FART FIIIAFAT 2 |

Zaw #Y S qr g 7 oA
Fy W AAT  F WAFT wer Al
FAAT A FET B TT AT ATal
qag gfw uw gut T g, qer
ow gaeaT afoms d ) gqwT g
g My FTmdr Fa & Ak
EXHAT FT AN T TANT BT F
7z fafaaiz & fe i3 OF g W@
Z 1 ¥ AR faaiv w7 famraar
qAT WAEF ¥ | AT gHIT
Farar ¥ feqfr ady  fafax @1 o
g gewaan ferrdgz 1 feafy qg 2
fr ag 39 Tafry =1 #1 g Fe-
st #FdE Fwrw g, faasr @4t g
W B IR GIT AR N
SR B IAFH ATV qT AN Y
T WA T I E AR A€ IAH
Faw W% uadzw  fgwrafeaa
7 fammn 4 e wAE W
79 @t Zw § W faaer at
gfez & FfmA} &1 stama wTAT ¢
WwE g Teweww ferdRT ug
wrg w7 g7 & e gt EEw S
TG § | AZ LAY AAFT WA F
FAT E 1 TA AT H FTHFT qw
T &1 2% owiEe 97 ag fa@ma
A T AW AT FHAE FT AT
F AT FAT WEAAT FOAT & | AT
fraFgr az 0 EfF =700 AwAT
efm q &t & wRaR: w A &
g, gafar faadr S w7 g I3

[ 26 APRIL 1963 ]
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I FA &1 9979 FT AW IT q9G
TAZEFT  HOEANT FATE | T I3
T3¢ grar g a fee 3 wamgz gar
ZHR ARz T | AN TR W
A @1 #r famw afew g AR
9 FE FY FISATFEAT | FATI FTHTT
1 wfgnfe ag fagna & wam 0
29 AT Al FA famava £ qfa
AT qTeer w1 | fRT ST T
g, MW riT ¥ AR g ITF A7
wE ¥ Aer WA wANE A9,
Tl gt o g fe S e gETeE
g, A fgmg W] E, IAFFAA
wHIA FHAA qar AT g1 owrg fw
wfgew § #§ W Wi T w9,
99 ¥4 T FC HE | AW FT A
FA AT FI A TAT Ay &, TAT
AW Fr AT E AfF w7y Awe fara-
I FRIAT uFFzA fram a1, | gt
wra %t feafy F gar 2 fo earwrdr
ar 7 & ee-e fowfor wdz g1
g grwigw  fEmdtz  gwwiew
Fr TITCTTAN &, TEMT gL
argw FATfEl 19z wiEw I
arfzad f& 3 3@ uFTdT 7 WiT FT
7 AT IEAT O § Ay A
gt gy fo ot awr uwgr W
Fa41 A a7 T glas ga7 o 3 Figar |
fagqr arfaae affaiz afus & afaw
Taid g E, A WA T AT
g A AT FFEAA 1T FT FA9 A
g qfRTEr 9 @ g 96T TFY
¥ o7 wd T maAwrw 2 5 gy 9o
THE AT § §9 WK

5H & Wi WG FE AR 7§
i 1 vEwiw wifrsc g
2, @ F FIOT AT A, TCAT AGH
feqra AT oy, gw @i Wl )
T TYE T FI FGE-FET a4l BT AFC
¥ g o fEar sar £
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[ famragmme wamETast fear)
IHE]  awg O WSETHTY sTywdT
BT A oT @ & ) wer fadaw
g i FEwrar wiral & & y@Tt &
w=rfal & o &, wwvsr & oY 2, ar
oy feafa o aw &1 ISyrAT &1 g
FT &1 @ AT H AT WhE
g T ¥ A1 Y TEE B e
FH & fo7 wET w1 39 T I
wHAEr A wifgd | g8 S
TAST BT AR G &, THH TAGHEAH
ferddz & w@rr Wi weErar dET a7
arr g & w1 F freqa aw ¥
FE@ A @l FE AT W
FTCHTA & &y 3570 § 1
fto mo Yo 7T fout § wgr v & f
MET THAAE FUT F 1 dlo Mo Hie
Fr wEdl ferd i faum &

"In the course of test audit, the cases
involving under-assessment of tax and
loss of revenue to the extent of Us.
120-77 lakhs were noticed as indicated
below."

7% @ ¥ 4y VoI ZEHAE gun
YT 42 ¥ Fearar a7 qwdr ¥ gar
g, oA wq Agf TR wdwfe
AT qAAT & | ITET AT o
aET F qgrar T A WY
"It was difficult for the staff to master

the intricacies of the new legislation
and switch ever quickly to the new

pattern." Y i Wg;rwmg i
S T Yo FTw, URo &, T Fy SAfA
T g &, 7 wraw farer feiy feo
2, & off At AT F {7 A Wy wwE
fgm &7 wyte 7@ & 1 FWIL -
o arafert ¥ art § wreer fae
af + ar adr feafy & gaar wrer
W W FTT W T T fE
for Al &Y o & dew @

[ RAJYA SABHA ]

Bill, 1963 726

TR 2 Wl T weer R
g % a8 T & 4T [3UET W
FHHTE Wl FWE wE W HTET
avfor oy wwm & ¢ &y owy feafa
F 3w famr & o gar faamr 1 79
FT wifegh #Ye sigh 7% off A$wTT e
aE, 1¢ #d=Td AR &1, Wi FRrar
gl, s wer wem o &) Sy wifER |
Sq He OHT  TEF G qF §F gAT
Fg W g1 aaen, WA T W]
| #Y wiE & e, THr a9y @4l

THF AT d@rowny faEE wE &
gq WALy AT HAT Sff T F@rAn fE
R gt & aw o faEelt wqur agd
&9 g g Wi T 47 a7 wifed |
W W AEae #1 faEE o & At
# g fafoer g & o f oa wram
aorfes & fodr or i sy & fom
T Ay 57 F waEr §
U GO WGl 3, A7 FT A40 80
foa® age & wwmafess  wgar o
HYor-atw FY < At & o 9% wfva"
any § ! w@l W oSAd IAT ¥aA
e ZA W F7 TEwE s
gfF gaadar fear & 7 foaw w7md
W wgdr § mfefea ooE @ &,
39 T T adr gad W dfew
fe g W wEeE 81 9T 4
fazeft ®a@r % 9 @1 W) A0
WIEHT & ITEN H A AT AEEwarH
Fr Al wtFT FqET | 7w AT
T ¥ AW 9T WY AT e
¥ AN TR F @ AT AGAZ
¥ @ Afaw FRfedr & @ £, 99w
Fox  foiw &% @t 39 &% s
CCi|

A A AL G FARN T WA
g gme gy dfawmes § I & AW
A aF woeg agar AT 2 | A9
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q Sgerar wiftg ¥ 1@ W SR
arg oY f5 29 Yoo TWT ¥ FTT T
TR AW, WAL qZ Yoo THAT AT AT UF
oAt & gz o faoet 1 o' &

"Use of electricity for personal need
should be reduced thus releasing power
for use in industry and other productive
activity. All construction work for
residential  purposes on personal
account should be postponed for the
duration of the emergency.
Expenditure on parties, receptions,
weddings and other social occasions
should be given up and the amounts
thus saved invested in Defence Bonds.
Travel by road or rail or air should be
undertaken only for essential or func-
tional purposes, thus releasing transport
capacity for use in connection with the
defence effort."

3 TE A A aF TE s § )
A W gW 9w ¥ A TANET w
fifrs J  q7 & whniss & Ty
w1 fgamafaamr 39 f& faas A
A A ow oo feae wweeat o,
qiepfas SR A gurd w99 &7
gy fFar o, @ gw o ¥ 9uH
wr T &Y Ol W awa & A

[ 25 APRIL 1963 ]
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A at wma w1 F A
Feq fF g @ WOl & A
qT9, #Wiwst & arg @g, feama ¥ @y
uTT g FH T A TG FL AT A
TUF 1T T VAT FS & TAH (G
ST FAARD FE,  IART AWEE!N
T HAT E, AT W FC I AW
CAUTA

ot wwre gt farawit F feaey
WG EAT & A WAET TeEs( g

Peye-Ys ¥ £%,000 T Y, Afw
WET (880 a% Ja% (A% wwr aff
é’mgm, FHA FE AT aTE ) Fro
dfo THe W Fo F Ty wow
Tig foaa & %! A aw
¢ qUE @47 " 0 o7 F ogww
wiw, 853 % oY A9 % dure A
gaT | AW & T § a9 2eus—
4e WX fe¥e-%o ¥ famwi wv
e T &L, %3o T FY wafiw @Iy
wafs W9W, 082 T IAHT AFA
T AW 9T | v OHr wEsT -
afsyr gy § =de A% far |
Wl awl T §, AW WHT F FEAT
FT ST & W WA & Fer
gt & fe ot &= & mfawrd &,
T WAt 9= FWE | AT
fadew & v #vaw @R ofems & 8,
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[t Frmagure waraTast Frfea]
qF WEgdZ A IEF] qEIT FEAT
aifegd | fagei & gf wafofaat &
T L At oF dFEt SEe § 0

agt faosrdrr amgw #1 F T
fom mar 1 20 M #@E9 ¥ w%
et F awt fedve faar ) afgw
AT afares SN % AT 9% A
g1 ot § A afes g9 % ama
Wt it wfaee AT @ AT E 1w
#r ot At gra frowd A
FACH A FA AR IHH GGG
ST AT zafew § IR T FIT FY g
#T o | afga wiar afaee T S«
SeE AT a8 W] ¥ qaErEnd
Fu 39 Fwwr fedvs F #r wifew
T W FEgA ad fw fRedr 7 Sy
F FEFAl, FIEREAT 9T, q95T
AAEAT AT FA@ £ | A fEe
Fem f& oa & IEF FET S G
Al A7 oFET F FETAH] § IqE
A StrR-rarer off #r &y gar W@ fw
¥ #94 faegw foegqr & W) Y
feafq & 7z awm  @naT FYoaw
aEET ¢ 7 A ameg A &
IAG  uGTdAT we R orer SETE
arwadt it 7 v fr feoede e
¥ S 91eT # W gU qgrae § IAeT
ST #Y WY W) @t ¥ e

W g &1 90 3w eI W won

o Anfed, a9 @A I X A
Faar g fs g7 @nt & ofr s et
WY W At & aew ar & 9y,
T T F Y, FOOw & &N, av Ot
% ot g 1 o awfeat T @ S
ool wamr A sAr wifgd WR SeE
I H gw faafr axg & o A ad )
A qfF AT 1 37 g9 g, wiad
¥ wuw [wdr oufes &1 @9 v 1

[ RAJYA SABHA ]
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frades «%, Gar & 6T 97 F@T |
A1t OF qr7 FTAT Ty Tow &
ot wfed w @l w9 d
madm WA oft § v a9
AMET H ST TETE1L 99 T8, 99 €
U AT Toge ATEHF ¢ |

sumadr afaer, uffad =T 71
TE aF AT §, AT WAV ST FAH!
U% 99T ATTH ©F AT 9T £ |
UEH F & AW W FA &AT AR 2,
Fad ATF Fgd ¢ 5 g g AT,
CL i AR G R C L 11
1 wATY Y I AFAT § 7 AL G
THE AT & FIC U a6 ATl
& F9 @0 GAT g W FIT X W
grqaady ¥fa 4 37 % fad aga §
F1 7€t sy o F At F, i aewr
¥l & war g, foaq o s £
IR FgAE Afqw g w9
! 9 IR AMMAIGE, WAH
W agrgm g TR TN G
Fra E1AT fgd | ST U AT 6 ST
faq & wm = ag@ 7@ AW
@ s 3 WA A A fewtw
97 WA §AT1 qEA &, @1 qg FqrIEad
A FE I AHA | FEqerady wfaw
I ¥ FOed o awa & 9y ared
2 | ey Ay, ot oga &7 & #0-
T ¥, fowmer € "W wrET
e W@ F, Iuwr agEr F fam
A FA-AA AN TR H A ar
O wdt F1 wemeadr  wfar & faa
g A uw WA ST & e
FEm f§ OF segl w1 wivEw
T AT & Awa fegr sar @
Tifed |

o & fear ¥ & wiww W v
gq afr smiAT we  f de & A
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[ 25 APRIL 1963 ]
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# foan fadi A e @ srier | @ & e § o o, st

2 fe #n @ wifed, a8 wEe
#1 difre @ g0 & sy WEvEEr
et foraar ft SO%T F9 FT % FaAr
FH FH &1 FAr ¥¢ faww gAre
AT Wi af@ew ¥ § weferw
FxaviE & A% WA F g
AT O amag & fF oa
sady g § sy WpvEnt w0 fom
FIET & 0 T FH AT ALF FADC
&, TRl F G AFT FH AT FAF G
ar FE sy A A o

=t e wwy (IO 9RW ) I
TATETS WEtad, AT A o1 feafa
2 TO% gEuH Fg A % a7 (e d
wrEae fasr o wsAr | g ded
ST FT 47 T F7 2 T RS I
auf # gardy &4t FHqy § oy feafq 4t
4 darsww qgi d7 | o &1 ast §
garer fegfa oy o fod gw faen
Fr gftz H3ET q

[THE DEPUTY CHAIRMAN in the Chair]

g gl AR A A F A
A "t s @, sEET Ao
gfaea afead o7 1 w7 gwdr A
# sifw @Y @t  at gATer s A
WAT o & g8 wfgww aw ag g
7Y | Ffe o TomT F oz & A
¥ gardr wafa fardr s ag ¢ s
g st s .cufmm s 1=
aq & g1 T § AT A T
¥ gEe a9 7« gaArdr wafq 7€ agr |
TAF HIAH FATL O A HFE ¢ IAH
ware wafa 4 o gfawa 4
% feafadi & weasia Faer sl ofv o1
HEA T AT T q9E T FLATWIT | A
1 qul # W adr FT IET Wi
syifrs oew fro o s awe &
aga & fawma wal # S o @
146 R.S.—5

1

FoTEA ® w7 @Y, W 39 wEal Ay
afty #77 ¥ fe g ¥ w7 @) Ed
v fawma &1 5 g 8 anfs dedr
qaAdts AeET # FW AT &7 AT
W aF | dwd AT aw g
Fl Faq dM G AR AT @ AT
zafey  gw wEwr wfaw & wias sy
FTAT W I T A FGT FA
¥ TEd @He qEm F f@ #%
T WTEAEEE 4T |

f 2o e Y & WS g A
uF 73 Fade ufrmaet [ AW
e &1 @sT g fomw e a9y
it i afaw B, wwEew AT
T FH T GHA T FEATFAT S |
oI ITHAN AT W Hdeml &
Iq NT AACEE E 1 TE OB AT
AFTAAT FA ® (oA FH W AT
sfaear SR gTar ¥ arEai S qgen
g @fF 29 IHH qFAAT FAH | T
F14 & fd  gd FOET ST & HIA IV
FELT T | U Ww gd fawr &
afa &t dw s@r 2 faww w0 afa
F o A g & fag o aga
A § | AT gWE & qwEer
F4 & fag g w1y w1 FO% F¥7 ,
sfaear & @ei ®1 vwg A E,
A FTAT g W T ad Fl &
fau gmifaa A STdagaaRa &
19 29 ISAT & AT 7 qo1€ Fl a0
& e aw e ) s feud ==
HATCHAT a1 F1gat § | guve e woAy
ST § O dFF ¥ a5q 0F  Agaqu
7T FATE ASA F HIHA HIC I F AT
o A | SRE A9 9T gy S0
390 FLT T FT &9 FAAT E |
e @ S =3 ST I F1 N
AT AT | TEd W F frad g afe
FIH Y FAT &4 F] €A #T
75 4 o owmw IR fapw dw
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[T Feo w7z ]

am faar &1 wEr AT ag 3w
T B AT g F F fag W)
& F1un TEe wfau g ewag ¥
i ANAI W I EW | W g
AT T FT AT ¢ SR |
F WA wwE oagem g @ g
wifeh fr gw =g faae &Y qefaa &
FT 7 T W, TR g I Fert €Y
qanfaat #4017 e, {6 ft gH wmaw
¥ 7= §1 qua ¥ g #AC FEE
qaT< g Wifed WY 3F & W) &t
wEd Foa wWifgd 1 gk e s
SYefeay off 7 g qEw! FT TN GoF
& &rq yETEer fFar 6 a9 fr aat
T 29 WEAT F FAL AL AWy o
¢ | affw 37 qewt #71 feafa #m & W
P qow A1 feafe @ & a8 v
T aAAT | § qeF SR aE a7
T4 § aY fore avg % it feaf s
FHTE W9 € 39 avg 31 feafg 9%
AT AL E AT TN AT T AR
Frave T8 & | fore avg ¥ dae ¥ wr
o &, TR oW T st 17 4 ¥ e
¥ 9T AT T_T FV SITAT & FAC FTH SHT
T T WY AT a1 ST F At
FHLHFT FL F T qFE FT qFEAr
far a7 | o T T AT 7 faaae
TE ¥ a5 3T I T S A
T g |

T T AA 7, T Hag A O R
T FATRT T T § W A Gy
T T F A ITHT FTE AT E
afaer fra a4 o, T I T fer |
faeft a7y afe 4T & g | g
ferer st Y & ST ¥ ST AT FT @
W AT E, IHH SR A2 T FqAT
faar & fa wdg s & ST TEET

T T & T OF G T o e |

IRAJYA SABHA ]

Bill, 1963 734

YT STET T | O B AVE FT W1 @A
& ar 2% s we f P T oY
St oz ey fary &, 5 AT A O
Fifer &t rE ¥ 5 owAd ¥ 7
EFT T WIT SYTET § FATET TF | FAIL
e § oY AErAE wefat & § 39 F-
R ¥ v & ok # 0 o ag A
qgofafa & 3 off 7@ IR § A
g § \ gare faer wAY oft & Y g2
itk I Fofaal & FTT T,
qg S% fawTT Y OF AT gRT IIA
2 | oz 9% faers ag fasma
STt ot fF F W A7 AORRTE F
& afer ge iz & e & 1% 3
ARTT #T 57 T2 &1 (OF@T F4 BT
o A1 RYET TE TR\ WA g T
& o W<t % % 7% o ¥ d9 o
T | GET TEW 9 @I T g,
IAH FAC TN, WIAT T § AT
T FUL At T FF T T 0
faer WAt St S w9 a9 § feraa i
afawsr &t gee areEr ot & g
T T AT 1 AT ZHTLT ST TC FTHT
T8T § WX TH WIT FT TAG0 %1 AR ¥
WY IET § T AR FEU )
STTAT 1 S99 A7 § W G AT H Iy
ferraa T w2 wfgq; e g8 oF
g FTITEAT T FT [HEAT FCA
W AT I F1 fawra 7 7 s

g

TH g & ary & qg o s
St o Sreva & ot 29 a1 fa smar
& vadt oF o e v aw ¥ ¥
#T ST FfEd | STgH 94 g W AT
OF &0 # S g wwar § 77 26 Tar
AT @ AL T AT | & 7 T
FT QO T0F & FForT i T1fgd w2
g wifer & a2 faaemgar aw
feramrt g1t & A &Y | Wror AT Ay
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ferrraa a2 & fr g R ER AT AR AY
|ATET AT V@ § AT ATE AT &
¥ ot 7 T Y ¥ ) g R W
| ¥ ST & Suvay Y 7 3 S
For Afed | g T far & S
wiferer w4t & 9O g QR At 9
FTHATT TE 1T | IX FH A 7 G947
ar oo @y e woAr wfen aifE
AT WrET oY FWE qg ¥ 0w
%, T R w1} wfEerd ad
¥ faema #73 AT S #7 3
g g a1 fr
T FFAV F AAATAT, FATY TCHTC A
feeadf T W AR ga M m Tg
Y 9T ZEA H A & | GLHT I HAE
F1er ¥ ot 79 a<g &7 Aoy @7
W aw w7 G g, fordr i e s
=nfed | o e & fag o dar far
ST =nfed g9 fag @ dar f@ar o
W & | I fegmadt #1 5R gar
FTC A faw 947 #1 waw oW
& fed |

WA EHAT AATAT AT, AT FATL
E-FTE WA ST A qAAT T
& 3 FHY H A ATEAT ¢ | @A § AHT ST
ENt ag 9T "R AT &1 FW
T & BT N AT a e wfgst;
Tt §T 9T gWT £, ST qaengl T
STET @ E1T § 1 AT TOET A
FTEW 57T § aF g a0 § g a4
e g &, ST Wi gag e g fw o
T 5T AT T 8, FF FIHF 98 T
2, gl Al @ At & g
FTAY, NEEH FAT, dfFe T, T2 TF
&Y 1T | GATR A[E-FT WAT St F AT
fr I7% WA qerdty g¢ 4t fr T
T Wt 9 w7 fag o, afew
Fgiq St UF fzar s/ i 2@ fF
TG AT T A J R, T AT T
weftad ¥ o2 ST | 5T T aYE F g

[ 29 APRIL 1988 ]
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T ¥ ot T8 2 awdt ar feT gArd
a9 0 4 f7 At g 27 ad
i FfY 2y @t & et o @ dw |, S
T Ard &t st § 9eH 8
frerra #% | W1 T mifeae &
w4 &, ot miferard & dwaT § & A
AT Fgr i gw e w1 ofr St agfaad
freft & st foaer @Y & srow & amg
w7 %, fawelt a1 @S T A, 0@
1 AT qAFFEEA § TEA FY, SA9 29
FY FH TECFL | Q Ig AgTFATA
&Y, Afer Ot Flr 2 we For Tifed,
foredr adamaroor 91 g frard 3 w6t
fF wror gurdy 9T, ZET A
& WAt W I & q9 wlawrd ™
T g g9 17 § 5 T wee o ol
T w41, 7 T I F 9% & @7 7
AIOH F ATT A4 | WIT T&T A FaAT
T, ST EATE B g FHAT § I
e urer oF w4 g1 R 99 a=wrd
& a9 W dg-Ew fEy weEr
qEar # WX & F9¢ afEw o WA
2, 3% fa¥ I & frod & 39 #
1 arT TifEd | AT 9% T WA
&% wgr mar i aw & fod § it 7R
# FLE w99 F1 @9 grm | Afee 32-

| az st giuwrd & 9% fa7 w216 F17

i el 7§ 2 7 F 97 T 419 & qHE
FT w4 & fF F woet arEt 7 43 7%
TET AT qFA & WX IAFT @9 I
A §; FIF ITHT TAATE AT ZIdv
2| fed @ w1 § aga il 9@
A | AT G AHAL § 7 I WA
# faq 1% FTC T T F< | TAAT
HAT FTT FET & AR F WA F17
e w1, a1 fEug §r it A
ura |

U WA e A qOwr e
T TE FAE AT FCRE )
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st go Wy : g W 1Y
™ aow o T o |1 saEr wew
d37 R WA 9% | AP awed
HEFTT WT qOh1C & ATGFE H9q
WITH # Wy Oy & Sral o
FHT 7 W, AfFT o7 a9 g e
FET ST |

T aw & ag Fgwm fw S fF
St St oft 7 o w77 & fF wmer
B F AT w4 92 ¢ 5 9 daw 3w
az1, a7 a@r g fw e faw wof o
T 7z Fifaer #7 Wi QX ar & Ffa
& {5 IAFT 9T HHTLT T F7q=T 73 WIT
a{rat < T, dfdw g8 A wHE
& 9T weey g # &, S e &
& % T OF 9% AT wegdfed
A T Ay AT T A § A e T
HFE T F ATE HATRT T F | A0H
TAEM I35 F q T A9E § @A
T, AATHE FET AT ATAATT
g ST | T dFE F FTO7 WX I 9T
EF agrav o v a1 Evg ¥ ¥ 7
ST FGT Wi Ia% gy OF 05 araT
£ & 3 aom feame O &%8, wow 39
WAL & SoaT areae 8, Iuar 97
qET 47 § A fadt avg § oo dw
FH T T F | W EF AT oy v 99
T FI AT AR B A | TS AGHT AT E
THF T AT F A § | T W A A
FT @I AT Swwr Ol gz § ) gk
fasr wot ft ar F1€ 4 Suw o9 OF
T awd | § a7 aff Fga fF § Jwr
&l TTET | 3 kAT Wy #, S O
T MERE

T FATL AHA AgT H 1 o foars
R | o AT @Rl F oo U
ez AT § fF oF et & s
H UF FEET QT | 99T UF FEErT
a1 1wy fet ofiafe % w0 5 oA

[RAJYA SABHA ]
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| . FEET @i A1 W ST @i 1 Tq

TEATT FT ANAT | A AATA IAE
THFT W AT AT AT FEET e &7 |
foeit g & Twer 9w fofmfa & @ave
gt wE | IET FTC FAgAELr dav &
W& | 3y Fae 7 fawgw @@ foe,
faege 3 femma <an, afdw oo 27
qa% " AT AR ST @ 8
f% @z, a2 A UL I TS 5
arAr AR 7| T §, 9 /1 S A
e TEar g, ST fTemae § 67
qg WY gairoia w< fawrs § @ s Tl
TR F TR E AZ AH qAA GAT
g &, A At Gars wE) o
q 99T FIC T AL E@r & 1wl
wzfufaasw ot Z\r & #iK FE
¥ F U=< 498 299¢497 2 5 w18 Fewr
AT THT T F7 72 & Py g
FT TFATT AT &, AT AT SIS
gt &, WTE awa w1 @1 A I W
AT F37E o1 aFar | ey a6-
T€r Feqfaal o OHT Tl gL & !
et a2 7l 71 | W & T
g% & a1 adt &r gErgdr st 0T
gt ¢ dmife §% oF Fa qamn )

fafaqa @ w4 & foaé oo
gark g & | fafas a9 #W ¥
TEr-FEr Feafaar & a1t ¥ amnr & fF
ggia e @ & sreraTE % 9rar-
¥t o, e awz & 3 wnat SO e
AATEEEE #T AT T W W9 ®/T
TAEETE T | 9 aF Tt ozfafa-
WA gl 91 ! Wi g% s gEfa-
fregua § % zaFE gaw faars
it 78 17 o7 @ ¥ afe g &
fa =g ®1¢ fawnr @, M@ wwEw
framr &, =g woelr oefafaas
faawr &1, & a2 agt 't AfwrAr ®1, F9
FY AATHGELr T, AT AN A AT
W T8 7 g, sad OFa § swwg §)
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& 999 NG @A § HIT TR AW
T T | S g At S s
g o 3R fwEerd ¥ www frna
@ §, AT g W T §
Ty FTY §, SARY F1E GAATE FET I
& A T T g

& AIOHT OF F¥A0 T AT FAmar
£ | Tg AroqEl 1, ST T5qUE &, 0F
FEIAT FATE, ZATC FA FT 4T (77,
seed wEa &1 Taar o) SR
oo # GET STge & ar a5y Feer
Y WIT GF FOET FAT AT | 0T TF
IRy FET e H ww G E | w
IS AR WIS g, FEL WA 9rEr
ZT | Tge AT IART FIA@T AT SATAT
@ AT FifF § ATEFR G | T
AE AT AT I fEaTe Tt o @t
f Tz Smar savar ar oy 9y W7 wm
A%E FEAT agT @ | W 4 9
¥ Sfa a9 Fear gud T
as gur AR SRR & aw frEwr
o AT WITHT & A o 5T
femma wan at ST Far fF ag &
HIFAT | 98 §T FIEAT STET &7 51K
T AT FAT FH TS GG A AT
TATET F9 fEEmET § ) 9w A e
FHIGAT T WL T qvf foraqmm Frgar
ar, ot femmm & gAvEr @ faar
@ 9 F=9r0 ¥ A A ¥ g
FEer &9 fEaw, guFr A% Ffe
at fear wt afew fore arer geaT AT
SATET @A AT 97 IH WA F FAH
war e 5wy i T v & e i
g ¥ FEETT AT ST g ¢
I/ WA AT THA AT FGAT G gHT
ar, {6 SeRM IET SqrEr gAar ER
o W g A guR T fam
O & 299 7 a7 g | AEE gRIeEe
g vt femma wifez faam gom ar
R F1X @ I A A qEFT

FVUMKK
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AT F e A oA fr oeee §
FIE THAT 3, AlHT IF 9T FT A
FATT TAT HAATA A1 97 agy f=an @ |
foa a8 9% @199 TN WIEHT § A%

T TAT A7 A7 femw wrE @
Fw@T R

al, AT Syesta oft, & g
st & s fae W & i) T
¥ ag Fgw Tgw § fr oW g
SHAT ¥ ATHT ST g WK SHSHTe
feafa & fad it ooen 29 @9 @A @
T TE § SHH TS F Vg
SIAT F WTEATT F1 AT gAAT A0fEd |
g 77 wiftw st wifgd & oge
Wt SN 33, g ARl & §g
T g, TAE &1 A A gEEhi
1 AR 7 a7v | faw w47 ofr aga wifa
7 & fF 97 9T F9 % o UK
TR gt & 39 92 YS9 FmaT 91
ST ST \» G ) drerer a2y faar o
¥ @ w2y faar 8, i dar a< fear g,
g &1 o 2, Sa% St ugw faet
i foe +ff v ag < & | sooft g
Har wd A Famr 91 Luy
GIEAH  WATHA self-righteonans  §
fazar F<ar &, 9g 9T & fr 9 aw
F73 § 92 Fa A wArd & fad wa
& o T #r ward & fad w9 § O
ST & FAT TR HRIAET 7T & AG
TG FH FT g, aw F fawmw W
Fear £ | fawr woy oft & grew & wwy,
3 F WE< Fgl ot € % #a 3w
WY & W7 A9 F 9 3, a1 97
T AT WO AT § ) a9y
ST FY AT F AT AW | i
& WA GEEAT A AT ®T AG ATAA
2 1 gw we § fr g o @ § WK
AT WA & e & fr AT ag <
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[T wow =7z] IyguTafa o1, o awe W) WA
§ 7 f fpar

a9 9T &Y Fed & fF smd 9= @ § Wfﬂfrafﬁﬁﬂwaﬁ%&'ﬂ
ofT FTd A09L qF Y § a9 TG Fgd 8 & YT Y E9T AT AT AT E T TG

for 7l o & 1 o oY w Taner A
T & | ZHTT AT ey S & wie ferar @
f a7F & 99 1 FAd AW § T
ay sifed & urdr & o fF e & A9
famadm 71 8, 48 @& Fraq I,
& EN & 1 AT A% AT WIS A AT
ST FHT ITAEIT AR AT FE 8,
WqHT T T FAT AT 7IAT & IAF
fery wogemet & w1€ TagaTg A A S
iR A A AT F FaA v g fw
TFE FogH F I AT AT qTAT §
7z agd ST § A1) gaa faad
39 I @ §, AT AT T ITW
ix f@a g F 3w g i3
®ITHT HT AN G AT T 4T IAE
aFifad ¥ o 4 |

at # wo faer s oft & agm f
gaTdr srem wfaw 3w AT #39 w1
qaTT 2, 97 TAH! FIA T AT IHHT
FEfed v g2 | faw w47 ot F S
qTEE A9 AT & St i gt A
ot qft wvar 2, go% 67 9 oarf &
oA & WK SAFT AT gHer frgEe
¥ tfaw & @ fr fagem o oo
WTE &€ WIGT, AT AT HHE HOAT o7
fe fasm & s 7 fegmm &1
AT AT WT gHA KT YFIEET AT
feegeaT &1 FeaT 47 a9 fae 741 7 39
AT #1 qwfaar wwa F faq gar
T 9w fear faaa fr fegeama #)
aFa &9 @ T A femera &
g ZuEd g1 8 | ET 4g AT wfogA
¥ @A AT E gl 3w & 77 ofr #Fm
f a7 &9 ¥ $7 AT AT HAT AT
ot 1 | Y ST § w2 F AT g,
ot qE S AT § 3 M AT T F2 I
9T HT g = |

TR & | EF0 B @ qrowar F faan
FET FT AGN AT GFAT § | T q F
T 48 WY 419 ¥ IS § g A%
U FT IS qTEH FT IS4G | g T A1C
FI JorT § WIE g 77 Jerm [ |
& T § arg & wrgAd e s wwn
q WG @ § |

Shri A. D. Mani (Madhya Pradesh):
Madam, the Finance Bill which the
House is considering is perhaps the
heaviest taxation Bill in the present
century and it has been the misfortune of
our Finance Minister that during his term
of office, the tax burden which was Rs.
715 crores when he took up office should
have risen to Rs. 1,580 crores. I am not
suggesting that he is to blame for this
heavy load of taxation. He is perhaps car-
rying the responsibility for the negligence
of some people who have not been able
to take care of the defences of this
country in an adequate measure. He has
also been responsible for bearing the
burden of the mistakes of others in the
public sector undertakings.

I should like to raise some broad points
on this Finance Bill. The future of the
Thirdj Fourth and the Fifth Five Year
Plans depends on the successful working
of the public enterprises. It is the Finance
Minister who raises taxes for the public
sector enterprises and who has to come
forward to listen to the argument about
the ineffectiveness of the public sector
undertakings for which he is not
responsible. I would like to invite the
attention of the House to the Estimates
Committee's Thirty-fifth Report on the
Heavy Electricals Establishment at
Bhopal. When we vote heavy taxes, we
expect the Finance Ministry to take keen
interest in the working of the public
sector undertakings. The Estimates
Committee reported:
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"The representative of the Ministry of
Finance on the Board of HEL was serving
on the Boards of as many as nine other
public undertakings. It was admitted by him
that it was a heavy load of work for him. In
fact, the officer had resigned from five of
these public undertakings recently. The
Committee have noticed similar cases in
certain other undertakings also. They note
that Government have recently decided that
no officer who is also assigned ordinary
Secretariat duties should be appointed
Director in more than three or four compa-
nies at the maximum. Finance Officers
should be selected as Directors only from
such officers who, though working in the
Ministry, will not be overburdened with
other duties and will devote mainly to
serving as Directors of public un-
dertakings."

The general impression that has been left
within the minds of those who read this report
is that persons who represented the Finance
Ministry in the public sector undertakings will
be those who are not found generally very fit
for doing other work. If these public sector
undertakings are to function well, the Finance
Ministry must have a far more influential
voice than it has at the present moment. In the
case of the Heavy Electricals, situated at
Bhopal, the project was expanded without the
consent of the Finance Ministry. One case has
been cited of a curious payment of £300,000
to European consultants. The Associated
Electricals of Great Britain were to have been
paid £250,000 and they objected to income-
tax on £250,000 and the income-tax came to
£25,000. So /the Heavy Electricals paid
£300,000 in order to pay the income-tax of
£25,000. The actual sum that should have
been paid was £275.000. They paid £ 25,000
extra. | am afraid the Finance Ministry is not
exercising proper control on the financial
operations of the public sector undertakings.
My suggestion to the
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Finance Minister would be, now that he is
asking the people to bear a very heavy load of
taxation, he should establish a Directorate in
the Finance Ministry which will periodically
visit these public undertakings and see that the
public sector undertakings keep to the projects
which have been sanctioned by Parliament
and do not take advantage of expanding the
projects without Parliamentary or Gov-
ernmental sanction. They should also see to it
that the money is not wasted in the way that
has been mentioned in the Bhopal on the
construction of the Heavy Electricals
establishment.

I would like to refer to the general question
of economy on which many observations
were made in the general discussions on the
Budget. I know that Economy Committees
have been at work but generally Economy
Committees resulted in the reduction of a
number of chaprasis and subordinate officials
in every Department. The number of officers
conduce to grow. It is the smaller people who
are being sacked and a very impressive
number is presented to the Government and
Parliament that so many persons have been
retrenched while the persons who are
retrenched belonged to the low salaried
classes.

Even in regard to the Finance Ministry, I
should like to raise the question of collection.
I went through the figures and I find that in
1950-51 the collection cost was Rs. 31%*53
crores. In 1961-62, the cost had risen to Rs.
80:62 crores. In 1962-63, the cost had gone up
to Rs. 99-46 crores. I believe the number of
assessees of direct taxes has not considerably
increased over these 10 years. I should like to
know from the Finance Minister why in the
matter of collection of taxes when the number
of assessees has not increased appreciably, 4
P.M. the cost of collection should have gone up
in this fashion. It only showes that there is a
good deal of negligence in the matter of
collection of taxes. References have
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[Shri A. D. Mani.] been made to the
Serajuddin case. I am not referring to the
public aspect of the matter. But I should like
to ask the Finance Minister whether the
transaction of Rs. 10,000 was shown in the
income-tax returns of Mr. Serajuddin. This is
for a year that is closed, namely, the year
1957. It is not a matter which relates to any
police enquiry. It relates to the income-tax
assessment for the year 1957-58. I would like
to know whether this sum was disclosed there.
If it was not disclosed, it only shows that the
Income-tax Department is not functioning
satisfactorily. 1 should like, therefore, the
Finance Minister to give some time in his
reply to this question of cost of collection and
explain why the cost of collection has gone

up.

Finance

Madam it is customary in a discussion on the]
Finance Bill to raise matters of general
importance. It is even said that anything under
the sun can be raised then. I should like to raise|
here a point about the small regional newspapers
in this country. Recently the Government
sanctioned newsprint for the "Patriot" for 25,000
copies. I do not think that the Minister of In-
formation and Broadcasting or the Prime]
Minister who sent a message to this publication,
realised what they were doing in supporting this
eight naye paise newspaper. The Government of|
India is committed to the price-page schedule.
The Press Commission which went into the
matter of price-page schedule said that the only]
protection for the small regional newspapers was
to see that newspapers were sold at economic
rates. What is happening in the "Patriot" is that
because of the influence that those in it
command, because of the financial capital that
they command, the 'Patriot' has become as much
a big business as the 'Indian Express" or the
"Times of India" and we are being affected in
the small towns by this under-cutting j by the
"Patriot". I would, therefore, ° request the]
Government  to consider |
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this matter and tell the "Patriot" when the
present period for newsprint consumption is
over, that they should sell their newspaper
according to the recommendations of the Press
Commission.

SHRI ARJUN ARORA: What happens to
those who do not observe the
recommendations of the Press Commission?

'SHRI A. D. MANI: In the case of the "Indian
Express" which does mnot observe the
recommendations the price has now gone up to
13 naye paise. The "Free Press Journal" is the
only newspaper which competes with the
"Patriot". In any case, if a newspaper is to
function satisfactorily, it must conform to the
recommendations of the Press Commission.
Madam, what is happening is that in the name
of socialism, black market capitalism which is
able to plough financial capital into a
newspaper is  developing  monopolistic
tendencies in the name of socialism and
affecting the small newspapers. A small
newspaper will not be very happy if its
circulation is extinguished by the "Patriot" and
just because the knife which killed it was
marked a socialist knife. It is only marked, it is
not a real socialist knife. I do hope that the
Government will give some attention to this
matter. (Interruption)

I went through the "Link" publication,
published the day the Budget was announced.
It had a photograph of Shri Morarji Desai and
on the last page, the list of the shareholders- of
the "Link". I would like all of you to read and
see the composition of the shareholders of the
"Link" magazine. 1 did not find any trade
unionist there. I did not find some chap
working in a cotton textile mill earning Rs. 90
appearing there as a shareholder. All of them
are from big business. Big business people
find socialism another diversionary form of
earning money, namely by investing money
in news-
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papers. They invest money in the "Times of
India." They like to support the "Times of
India." And if benefits can be secured through
a socialist enterprise, there also they invest
money. It is black market capitalism.
Unfortunately, socialism in our country, with
due respect to Mr. Rohit Dave, I have to say
it, flourishes when there is a thriving public
sector. Without a public sector, socialism in
our country cannot thrive.

Madam, I would like to go on to other and
more substantial points regarding the Finance
Bill.

SHRI ARJUN ARORA: Are you against
newspapers being made cheap? It has done a
service to the readers. It has given them a
cheap daily. Poor people like me who cannot
buy expensive papers like the "Hitav.da" and
the "Statesman" buy it. Do you wnnt
newspapers to be costly?

SHRI A. D. MANI: 1 am glad the hen.
Member raised that point. his matter was
gone into in great detail by the Press
Commission of which our distinguished
Chairman Dr. Z.kir. Husain, was a member.
We said that if a newspaper was allowed to
sell at a low price, what would happen
was that it would kill other newspapers. In
order to promote competition  on fair lines,
there should be no undercutting in price.
This was the recommendation of the Press
Commiss on. This is a recommendation
which the Government of India accepted and
the quo'ja for the "Patriot" has been given in
defiance of the declared policy of the
Government of India which has accepted
the price-page schedule. They brought in a
price-page schedule, out it was struck down
by the Supreme Court as illegal. Now
unfortunately, they have forgotten the
price-page schedule  and promoted
monopolistic competition in the form of
support to the "Patriot". This has affected
not the papers in Delhi but the small
regional papers published all over India. I
am saying this as one who sees
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the effect of this competition. It is not fair. I
can understand the "Harijan" bringing
out eight pages, The "Harijan", of course, is
closed. But it is a paper which gives no ad-
vertisements. It is published for  a political
purpose, an organ of a political party and so it
does not matter. But here this is as much big
business as the "Indian Express" or the "Times
of India" is. It gives me no pleasure to say that
I have been killed by somebody who calls
himself a socialist.  If it is socialism there
should be employees' participation in the
management. How many employees participate
in the management of the "Patriot"? Who
are all the socialists behind the "Patriot"? I find
that among those who contribute to the "Link"
is a person who had been caught in the
Lakshmi Bank fraud case in Nagpur. He is one
of the important shareholders of the "Link". Is
there any difference between what we find in
the Vivian Bose Commission's Report, or Shri
Santi Prasad Jain's doings and the doings of
these people who are supporting the "Patriot"?
I do want the Government which stands for
socialism  to support the genuine forces of
socialism and these pseudo forces of socialism
the Government should not support.

Madam, I would like to go on next to the
subject of the compulsory deposit scheme.
(Time bell rings.) T will take only one more
point. The Compulsory Deposit Scheme will
come up in the form of a Bill before us, but as
the time is likely to be limited for the
discussion of that Bill, I want to raise this
point here. I want to ask the Finance Minister
on what basis this Compulsory Deposit
Scheme has been introduced?

AN HoN. MEMBER: Neither the Finance
Minister nor the Deputy Min-inster of
Finance is here.

SHRI A. D. MANI: Madam, I deeply regret
that neither the Finance Minister nor the
Deputy Minister of Finance is here.
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THE DEPUTY CHAIRMAN: 1 think
somebody from the Finance Ministry should
be here.

THE MINISTER op SUPPLY IN THE
MINISTRY oF ECONOMIC anp DEFENCE
COORDINATION (SHRI JAISUKHXAL HATHI)
: There is voting in the other House.

SHRI A. D. MANI: With due respect to the
Minister of State who is here now, I must say
that he is as far away from the problems of
finance as many Members of this House and it
is not fair that he should be asked to represent
the Government and to listen to the debate. 1
think it is only proper that at least the Deputy
Minister of Finance should be here, even if the
Finance Minister is busy and has to attend to
other engagements.

I was speaking onl, the question of the
Compulsory Deposit Scheme. Now, with
regard to this Compulsory Deposit Scheme
there was one precedent in England when Mr.
Keynes published his book "How to pay for

the War". He was the author of the
compulsory  deposit scheme idea in
€conomics. But his scheme was quite
different  from the present scheme that we

have here. His scheme was to mop up the
superfluous purchasing power in  the com-
munity so that price do not rise. Here the
prices are rising and the Government wants to
mop up the purchasing power which alone
can meet the rise in prices. The
conditions under which the compulsory
deposit scheme was introduced in 1939 in
England were quite different from the condi-
tions  which) exist! here today. Mr.
Keynes at that time said that persons should
be allowed to pay into friendly co-operative
societies, in banks and so on, where they
got certain interest. The interest is fixed. It
is not compound interest. It is simple
interest. Also there was some flexibility in the
use of the deposit. If there was  an
emergency, like a death in the 'family, or if
some person was suffering from cancer, he
was allowed to withdraw money from the
deposit. Unless the Government is
prepared, to make all these alterations in their
Compulsory
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Deposit Scheme, it would become an infliction
on the people of this country. Also the Keynes
scheme set out in his "How to pay for the War"
had exempted all those who did not pay income
tax.  That should be the broad criterion for
Dhe  Compulsory  Deposit Scheme in this
country also. They should not allow those
who cannot pay income tax to come within
the ambit of this scheme. Madam, I am afraid
this compulsory Deposit Scheme is going to
cause serious dislocation in o.ur economy
and I do hope that the Finance Minister would
reconsider this matter and not introduce a
scheme which is going to operate very harshly
on the poorer sections of the population.

If this scheme is to be operated, I would
respectfully make one suggestion, that in an
emergency, if a person has to perform a
marriage in the family, he should toe allowed
to with-1 draw from the scheme. It should
be, 1 more or less, on the lines of the com-I
pulsory deposit scheme of Mr. John
Maynard Keynes which was put into force in
England in 1939. Thank you.

=\ =i W g () o dEw
fedt Jgaia, & gw faw faqgw #r
ANGA FAN § A gAET 0 F0
WA WA F Arq wEr qEar @ fw
piwife adr faodt ol oma & w9
gaTt fae Wt o F 29 wqroew &
§ ey 99 W § I 3§07 790
FEF A TAIRTNEIHTRY
IR T A TOW qZ T FHAY
frami€ & 1 9o T 7 G&AT FT AT
w5 & 92 w7 A ¥ I E AR T
ez ¥ faa it ofr & o 30 & o
qaré & a7 T FTATAT B WA { T
gu wsgr 7F) foar | a5 g fael
g & @M A AT W HF T
gferim & Aty agry § A TE-T@
1 FE 2 | woAT oft wior |rga 7 weT
efrg &t W17 FHTIATE & gaer faar
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fwa 4 arafasw % afomar &1
7Y awa & fF Srafaen ar Fror g ?
T TG T 97 qrafasy # ad 7F §
MrdaEdimsa g W aed
At gart fadrdT 2= & @ &, o gAnd
fra ¥ 43 & 7 o at2 T2 A aF
FE § WM AT F aw ¢ Wewm
& Ay 21 @AE | W Fprowar d fw
T AT YT @I A ¢ AR I AR
T T A T A4TH WA § 1 72 AT
et Srar 2 fF maC g¥ Yo HIT %o
dra T BT FT AT FAT @
at 2% ¥ § T 19 1@ G g
arfed | g% St Fav F1 qETEar 7
& faw gt & &1 agrar arfzd
BATL AT | %9 FUT 797 F7 fevrm
qorz § AT 9T 04, TUT W FT A4qT
Z#m AT St g ar faoet q@ &
HIT § AT TN ot @ o st &
A< Ea% FT 19 ATAT AT Q@I | AT
F A 9L AT F FAC T AR T2
FT WIC TgF @rAT onAr wrfed 1 ww
ae@ &1 F A fadt 7w & wrd
T & AT 77T T | WA T Afaw
#1 wraan faaar # 1 gafa & fae
WAy oft & sty #¢ § v 9 femm
faardt srfed M goar & fam faaar
T 299 F maAl T0g A witw 97
v fore A AT WA qW G I
arw T & fF 35 qew § o o
BEAT FT HEAT ¥

finance

gafmn g7 ww avat &1 AT |
g F¢ § faw w47 of & faqes semw
f@ gardr T % goa Fonfaal |
et @< &t @@ 70 =T =rfed
afpa & aar g fr 37 srdafzal &
a1 2 or @ & 1 @Ak 3 A faraen
fegziez grar arfed ar gaar & &t
T & | faaar dar oW goar & #at
Ffararfedar s Hsi e @ e
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& 9T & 72 FaAv Aveav § O oy o
0T G HEHT & 4% AT FTAT F 3o0
WIIT AT Yoo FLUT FTAT I 4T FoaT
% foo #fqar 9% a1 99 F W &
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T F fq ot w8 I a2 9 aw
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wa| A o € fE ST F g e
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ST FE1 W T S, TEHF ATHT & I
Y 5o o, 9% T8 A{AA 781w fw
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st fadT @@ & @vr § T o= B
T fawrs wewd § | Wmw wEw
%A A #r ¢ & gw wa o & A
ST FT AAT HOFHT FT {FVEA FA
F faq Aqe s fga & Taar g o
B9 WOAT T AT AT 71 & foq wr
FAMAT T TR & | o oW 7w H
TET TEY FAT A AT AT O E AN
239 T2 F1 &1 7E1 FoAT A0fEq |

wdt ot afor areag § wonm fw
o 24w fa i & | ofy wfor v
Forafer ®Y ama @t ox § afew 1
fraferee 7€ § ) afz 9 s g A
w faer WY off & Wi wo wrfed
&t f§ =W & ST SaTRT & ATET N
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[fr afrer W 7wt

wrq W anfea fowdr gw <Y
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aw ag w5 ¥ wew oaw Taw ¢ fa
forer azg @1 QAT 9gE T SaT ar
FY A WY Ara wWiw T wE w2
gafar d A d fr o g S &
Y9qia FIATH ®1 q%a gl B,
& FY AT F AT TAT  av @
ST F FTEFT AW T EAT I W F
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& gw T TH T FT WONT FIAT 46T
T WA TW AT AT FT AL
R & fou omar &1 durT Y, daw
7 & frq daz &% anfw g o wie-
ATHT G HT AR FL qH |

gafea 3 fas WAy S & sfrer s
f& A oF & ¥ fewr 7 % wifaw
FTAT IF OF WA WIRET wHHAr §

| s s aw wrey § foand feawnd

frg awg & feaws & 9@l w8 a9
2 | afww % oag wem wgm g fa
fom @ # gTL T AT awEr g
g # dre 41X faard wrw weir § Wik
¥ a8 & WraEar o7 v g fF e
FT S ATFHU AET EV | AR AEY
qaye FH w9 A e wrwwer
TEY WET | AT AT BT WL A
srey Wi gEe fw ST wmET s
waTawr w1 & fow sr & forey
&ardy gy wnfed o waT 7 @1
g 1 fom a@® o= oo #gt oA |
SeASrET F  ATaE wE, LwdiaT &
741 faar &7 aa F fawz e a7
W@ & WA FT IAE qQ@T ET L,
I9 q@ § P TR A G TR
nIS HT H AR 7 o # it
T WTAAT AT FT FATL & T¢ HTHHT
FA FT qATE T W § afww gk
T3t GE &1 T & | g9 We &Y @y
o WY feewd 2 fomeer g@ @vwen
FT & Fifs @ gark wRfae 6@

L dYe wHe qo F wif § IAI §HIAT |

faww & fow wa 1€ sw aff @ €
2 Taife g9 & wSATT FT UGBV WY
femr & o1 9% TFTT H ¥ TR I
Sra faww &1 1§ 74) g 1% § foww
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q swdl  Srareer w% | gufag §
9T @ @t & ww v g fyoaw
g9 gare 3w ¥ a7 avg fa feafe 2
AR AHA T FT AR T OATH
TCHAT F a9 a4 & fqu FT a1
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AT EF AT F AWIAAT FEAT E AL

gn TR A ST 2% A gem A
T fom g mifzat &1 sar w1 a2
FAT EFIT |

gad g A A A
TR TIAT T fom awg
F ow oifs 4 1 wEmET
T fommedy aw ¥ foggms g
AT WAF TWRE  FT AT wEh-
FOT FT &1 Afgd ) W FTw K
IH TG AT WIATT TIH AW AT
ST o A AP T oA
F AqUT | G A7 gEAT § AET T
fam w4 ot w2y & o a7 #7% o=y
adi o fr 3 AT oEEEor 2o
fogues a3 & wrdvawew s oam
aga faat & a7 oy & W= d4fF g
T FAIEEET &% g gafan a5 &
AR G TR AT I
FTAT & gww 1z, faw, mfe
waz oW, FY, fadl famd o o
@ ¥ AF 4T FTOAT § ITET AT
Tal a1 A UEAFTT FIAT G T
Fifr 2% ¥ 7 frwe ot T
9 AFAT 2 | TT ATE T THMAT
&1 BN T AT A TEWY ooy &
FEr Afg & Aiws ofEdT g
WAy 5 1 BN ¥|W OF a7
gl AT FArE o #
T FWAME AMAT £ Al gH HTHr
AT rfert ® afeadT v v
7w T A fages ST v A A

fa
fa
7l

T A T E ) gt aer i |
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iy fraaT & fr 3w & fw oft 39
2, ST T TS §, FF AT
arq & IAFT oT F qeT AAAEIT
i anfew, fmaTr gy el |
THT gy e g fF et e s
T{?ﬁ%,mﬁ‘oiﬁ'et{ﬂo oz e dre
ne wfwdEA T F 1 AfEA Ay A
a7 & fr W § faaw ww wrear €
HIT UHo fro Fa wifz @it gfrofat
FY FAFT FATA  FAoT AT frar AT
T 5T w7 FYSAT FT ZATL 4 § UG-
FOOT TET ETAT @Y EATE q9 { aHAR
T Y A5fr T A A AT AT
T A & ar forw qEdr W A
¥ Wrq TWISIEATE AT ATSr W SAHvAT
W § 3 T aw o §) wf
v #wg wy mar § fr forg ag & =7
# TITAE # @ 9% 97 -
a1, A IA FTAE] F wifART 7
AT AAore iz v AT ¥ faAr W
ar, T a3 ¥ e W ° o frar
AT JIfEr |

Mama sn o S ar g 9
AL ATH & OF G Y 0 Wi 7,
drr #1 oA daft § sar ey
fowa oY 30 ¥ a9 =, fao
| F9 S geffat ¥ 97 0w g
5 foar | Farer &v® & "vg oY aleeAy
qET AT TATA HAON A F T ITOAT
g 3 wmw A 0 & ag we
A H fr mw ofmfaat & g9t =
T &7 faar srar aifEr
#rer #§ foaa ffvefeez 99 4 979
7T Ay # § off 75 faeemt wel,
afeet 387 foordt w19 I -
FOr fFar | =i [AEAT ared 9%
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[ o stz amiY ]
woq e foraa g9 &, oo wwae §
AT o e 9T 4% 98 JHTATEIT
awr § o fow av &1 fose 59
ara Wi aga ot § S aedr &
wedl TEEE g afg oSt
el i § W 4 geafaee e
¥ &, =i dro wwo Yo ¥ g ar Frely
qiEf & @, ITHT TEEE FE F
forr & 4t #@ar | gwar FamAar A
THTSATE &1 FATAT g a1 ITh! eFa=ar
AT & | Ffee o @€t 29T S &7 OFHY
2, e 42 Yo #o Wro FY, WIT W
&, IT%7 ot vefEmET 2, ar faa
qEqE AW & HAATC§ AT FATE THT-
aE &1 HYT carfa £ W A w1 wA
£, 9THT Sredt @ SRt qEIF T gAY
ORI ®1 HTAT Tfed | a9 §W B9
&1 wateaT weEr SqTT 7% 2 &l
AT FT qEA § AW FHWAE A
AT & wFa § ) o “Afey”
o “fer” &Y g W 1w F A
A Ay gt saare fAwer
g aaq aga faearge womd wf §
T ¥ o Fwe e § AW 9T S
w43 g E 3 TR § f
“Gfgaz” w1 Ay v T 7 77 foww ?
0 gurdy feami e oifert § 9w famnw
77 19 % 5% f@r 7 ogwre e
WA ot 9@ gEFT WENAR 39 & W
o™ § fy osEay ot Afd ¥ 9w
AR & 9§ ¢ 6T 3g amd
ATUATEAAE T AT KT AGE FL@T
¢, o1 3uw faq afz 37 < G
a1 SaH Taow w7y 9| g ) fee
W T Fmd W Gar F< faar
a1 97 W wedr A & Wit 3w
frart e wragdl &1 qara it sgaear
T g § WY T yET 7 ey ¥ waare
T | WME AT WA &Y, TR A A
e §, g Tfme” uw “fas
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TAT | FE AR A A FWAT
F F7 2, AfF s Iawr faega
T T F |

oF A A o oaE & W w8
a Fd 2 f oy =t &t ot
¥ oedt g g wifer W
Tt gy ifey e 2w F oF seedr
A gar I &1 | o 9% 7@ faan
W §, e 7 Ged g av dage 7,
q Y ara w17 S7 F W &Y e
w0 faary § Wit 999 47 Q2 v

| % w3 e g e fror

& 1 afe St weg 0Rd AR GRA
& 99 &1 g ORI 1 ST e e
o oweg wey e A weE
aifgdr forerdr gard &% # ST AR
FT F 9@ @1 &, ST AT &1 FIH
W Y gAY FEL wwEin I
9 W & IT & aw fad | TEiEd
afE gw I AT WLAFI FLH TLHTL
FY 9T & fHeq Fa0e T av g
FHaTR @ fa, et @ @ 91
W Y goar ¥ oy wet  wArEar
T avdr & | o a® & sfwefaey
W AT 1 9% 57 s
gy wifed, 397 &7 AT g
wnfed, =+t a7z & foewl 1 o1 IR
g 30 &7 o Il § ol TFrrEor
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Fg1 g fr uwaw wifirng CEAR AR
§ O g W da g e et wiw
T T TR WA § A g
fe s a1 v gwmw A
W@ & 71T ag vifet wifers
@& AW wE § ey g ane-
e fafarw § forar g &, ook
Al foar gon @ 1 & s 2
fo faam & ar ag sit forar g ar
fe ox =f & fg=t #Y Treg sty 7
fear s, faeg war @@ @ & foa
AT WYL H{OT T /T @ 2 1 oug
T f@re @1 & ) St waTT we fay
& @99 § afz dfeam F 1€ srifeg
fafera femr ot swd N ewgg i
T HTERAF | WOT W07 FaA g oy
R G AR T qwaa g,
eyl F g1, Wi fawre § &, @A
A FUT dIYeT I F A EHET
At it § o deaes g &
/reT Z 3Tw! fowd 2 wife 3 ITR
Fgd £ fF o qu ww #1 9 a0
ar F geardr gfear  a= w7 &0 Ay
FTHT T T OB AT F Al
7g wgal g 5wt gw dugew aneew
% wifefews w1 oifadt @op &30 &
at it a1 g av  fre 8, aa A
g fae Wy 7@ a9 ) gafed o
wFT w7 fE=r & wdw § ow fam
w1q 2, 9HY 9917 9Ty §r wifefaw
&1 aifeedt & saf aifaw ofeda s@
%7 wew & W7 Sfaewa 19 59 57
W& 2| A FUT ®W@ F1 OIAT FY
TE AT BEA A FIE BT TEE )
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7 St gt A wetE §
it W qd B oxaw g A g
H1X SuEt I FX 5 A0 o aff
o 1+ 755 wfifam o fadet Twe
2 ST ™ atw a@ KA WA fe
IAFT APC QT FT T T AT ITRT UL
w41 a1 g ga &9 fisr )

& ARl ¥ 91 ¥ 39 fgw sT
TR F@IE (.

SHRI M. N. GOVINDAN NAIR (Kerala):
Madam, Deputy Chairman, ever since the
Budget proposals were made in February
there was a wave of criticism bath in
Parliament and outside about the various
tax proposals. I expeoted that necessary
amendments would be made by the Finance
Minister on the basis of the criticism that
came up from among the public. There is
no two opinion in the country that at this
time we need money both for defence and
development. So also there was unanimity
of opinion in the country that these tax
proposals fell very heavily on the poorer
sections of the people. It has been admitted
by the Finance Minister himself that the
proposal for I taxes for this year excels all
the proposals he made during the last four
years. It was pointed out here that the new
taxes come to nearly two per cent, of the
national income which is more than the per
capita increase in the income. When we
speak about this two per cent, or as has
been mentioned by my friend, 14 per cent,
of additional taxes, we are not taking into
consideration the new taxes that have been
imposed in the States. If that too is added
the burden will be much greater. There was
near unanimity in the House about the
imposition of super profits tax. So, on the
one side there was unanimity that the
poorer sections of the people have been
heavily burdened and on the other there
was also unanimity of opinion in the House
that the imposition of this- new super
profits tax way
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[Shri M. N. Govindan Nair.] welcome. But
unfortunately when the amendments are
moved we fina that the Government and the
Finance Minister have fallen a victim to the
pressure of the Big Business I was very much
surprised to hear my friend, Mr. Dahyabhai
Patel saying that no concession has been made
to Indians. After the amendments it has been
found that a large number pf companies have
got reductions which taken in totality may
amount to nerely 50 per cent. This is no small
concession. I will give you a few figures.
Buckingham & Carnatic Mills had to pay Rs.
H lakhs according to arlier suggestion and
now they need pay only Rs. 3 lakhs. Calico
Mills had to pay Rs. 4 lakhs originally but
now they have to pay nothing. In the case of
the Century Mills it was Rs. 55 lakhs and now
it is Rs. 37 lakhs. In the case of Ambica Mills,
it was Rs. 21 lakhs and now it is Rs. .14 lakhs.
In the case of Birla Jute Mills it was Rs. 6
lakhs and now it is nil. I have a few more, but
I need not read it. I am just quoting this to
show how Big Business in the country has
benefited by this.

Finance

Coming to the taxes that affect the
poorer section, unfortunately the
Finance Minister did not find ways

and means to relieve them of the new
tax burdens. He has made some stingy

concession on  kerosene. About the
compulsory savings also he has sug
gested some small concessions. My
friend, Mr. Santhanam, was very much

against these taxes, but then he found
ways of supporting them on the ground
that it was unavoidable. And he quot
ed the Gita to show that what is un
avoidable has to be endured. If I could

share his view, 1 also would have
supported him, but I feel that these
taxes are not unavoidable. Without
taxing  the people, without

taxing the poorer sections of the people, it
would have been possible to raise the
resources necessary to meet *our needs.

[ RATYA SABHA ]
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I will just point out one instance. Now, for
some time Ospecially after the taxation
proposals, the suggestion has come from
variousi quarters that now is the time for us to
nationalise the banks. If you nationalise the
banks, by way of profits you will get an
amount to the tune of Rs. 35 crores. Your tax
on kerosene, according to the earlier
suggestion, comes only to Rs. 27 crores. So,
you could have got an amount more than what
you would have got by taxing kerosene by
nationalising the banks, not only that. If you
want to have control over the economy of our
country, the time has reached when the
Government has to nationalise the banks.

Now, I will place before you some of the
facts concerning these banks. There are 304
banks, private commercial banks, in the
country, of which 82 are scheduled banks. Of
the 82 scheduled banks, 14 are foreign ex-
change banks. The rest 58 are Indian banks.
The position of the private commercial banks
as on 31st December, 1961 was: Paid-up
capital Rs. 2928 crores; deposits Rs. 1,428
crores. That is to say, by an investment of Rs.
29" 28 orores these banks get on their hands
Rs. 1,428 orores for the working of the banks,
The State Bank, which has a paid-up capital of
Rs.10.58 croreg has deposits to the tune of Rs.
6GTO09 crores. Of the private banks, the top 12
banks have a paid-up capital of Rs. 17.79
crores and their deposits amount to Rs.969
crores. The foreign exchange banks, which
have no paid-up capital in India, have a
deposit of Rs. 253 crores. So, the overall
position is that 26 banks, i.e., 8'6 per cent, of
the banks, control 85 per cent, of the deposits.
So, takm” over these banks does not mean that
you are affecting a larger section of the
people. Twen-tysix banks are controlling 85
per cent of ithe deposits. This high concentra-
tion of power in the hands of a few has been
very much objected to even by some
prominent economists. For example, the ex-
Governor of the Reserve Bank, Shri H.V.R.
Iengar, has made the following remark: —
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"One of the structural features Of Indian
banking is the concentration of power
which, in some cases, is enormous in
relation to the capital employed. From time
to time we come across cases in which a
family or a group has got full controlling
interests in a bank. Every industrial house
controls one or the other bank."

To illustrate it, the Central Bank of India and
the Bank of India are controlled by the Tata,
Khatau and Ma-fat-lal groups. The Punjab
National Bank is controlled by the Dalmia-Jain
group. The Bank of Broda is controlled by the
Walchand Hirachand group, and the United
Commercial Bank by the Birla group. How
does this small group of people utilise the
funds? One single director of a bank is a
common director in very many industrial
concerns and as a result the deposit money in
the banks is utilised in the interests of those
industrial concerns. This will be clear from an-
other fact. In spite of the Reserve Bank's
directive, the concentration of advances in the
hands of a few borrowers has increased by 47
7 per cent in 1961 over 1960. Advances to the
directors, their relations and associates in
concerns in which any one of them is
interested, have also increased by 42-8 per
cent, during the same period. So, the whole
deposit is concentrated in a few banks. These
few banks are Controlled by a few families and
the entire amount, the national wealth, is
utilised in the interests of these few people.
And it is the very same people who control the
chain of newspapers. So, not only economic
power is concentrated in their hands, they have
also the machinery to mould public opinion in
their favour. Unless this trend of development
is checked, it would be dangerous to
democracy. Here I was very surprised to hear
my friend, Mr. Dahyabhai Patel, speak that the
Congress Government by their financial
policies are paving the way for

146BS-6.
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communism. It is just the reverse. You should
follow the economic development during the
past ten years and find out where we stand.
This is the position. The whole wealth of the
country is being concentrated in the hands of
a few families and it is to these very same
people the Finance Minister has found reason
to give Concessions.

This is a very dangerous trend which has to
be put an end to. That is why I said that if we
take over these banks, not only we will be
able to get Rs 35 crores which these banks are
getting by way of profit according to the
statistics of last year but we will get nearly Rs.
2,000 crores which could be utilised for
proper investment. Now what is the mode of
investment of these banks apart from
investing in their own interests? This money
in th, hands of a few big people is a big factor
in enabling them to compete with other
smaller industrial units and completely
controlling the manufacture and distribution,
of goods. If you want to put an end to this
trend, if you want to put an end to this
concentration of wealth in the hands of a few
people, you have to take this step of
nationalising the banks.

Then there is the question of toil. You will
find that the oil monopolies here were stoutly
refusing to reduce even the prices. I need not
remind you of the discussion that took place in
the House itself when the Darnle Report came
up. After s'o much pressure put on them by the
Government, the reduction in prices got us
nearly Rs. 44 crores during the last few years.
Supposing we decide now to nationalise oil,
nearly Rs. 200 crores which we need for our
development and defence can be got out Of
this one bargain.

Then again it was pointed out here that this
excise duty on imports will hamper the
growth of industries in this country.  The
explanation given
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[Shri M. N. Govindan Nair.]

by the Finance Minister is that this
restriction will help the local machine
building industries. But it is to be
remembered that far any machine that is
being produced here, a special sanction
has to be got from the Government to get
certain things from outside. So, this
imposition is not going to help the growth
of local industries. On the other hand it
will retard it and it will raise the cost of
production of industrial goods here.
Suppose the Government decides to take
over the import trade. Already you have
the State Trading Corporation and all
that. Without causing any extra burden on
the people, it will pave the way for better
industrialisation of the country, and it will
pave the way for us to compete with other
countries in the foreign market, because
our cost of production can be got reduced.
Instead of finding resources by such
methods, why is it that the Government
and the Finance Minister have decided on
putting more and more burdens on the
people? 1 am afraid this approach to the
problems of the people, this indifference
to the needs of the ordinary people is
leading them or misleading them to a
very  undemocratic  position  also
politically.

The best example is, when you cannot
win over the hearts of the pe'ople and
when you want to continue in power and
keep the political power in your hands,
then you have to try backdoor methods.
During the heat of the emergency we
have forgotten or rather we have ignored
certain developments. ,1 am speaking
about certain developments in my State,
and before I refer to them I should make
one point very clear. As far as the P.S.P.
are concerned, we have nothing in
common with them. We feel that the
P.S.P. must be fought politically and
defeated and routed, but they should be
politically fought. On the other hand what
happened in Kerala? The P.S.P. Chief
Minister was given the honoured position
of a Governor in Punjab.

[ RAJTYA SABHA ]
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SHRI SHEEL BHADRA YAJEE: Why
are you weeping over this matter?

SHRI M. N. GOVINDAN NAIR:
Because this was th, biggest political
corruption of the century. That is why I
am weeping, not because I have anything
30ft towards the P.S.P. Was it honouring
the P.S.P.? Then the P.S.P. leaders should
have been consulted. At least the P.S.P. in
Kerala should have been consulted. But
behind their back, in order to stabilise
their own Ministry, the Congress
Ministry, what they did was they quietly
and stealthily bought him off and put him
in that position. You were forced to take
such steps. Why? Because the other
straight way of winning over the people,
catering to their needs and helping them
and understanding them, you are giving a
go-by to that.

Again, there are a few by-election the
P.SP. want to contest. They put up their
candidate. The Home Minister gives an
open appeal that he must withdraw. He
not only gives an open appeal but he calls
him to nis house and tells him that if he
contests, there will be a riot. This is the
statement issued by Mr. Thakad
Subramania Iyer who withdrew from the
scene. He said: "I do not want to be the
cause of a riot in my constituency; so I
am withdrawing." Mind you, th, Home
Minister tells him that. The Home
Minister who has to protect a citizen in
the State against such activities tells him
that if he contests the election, there will
be a riot, and the poor man withdrew.
Why should they take to such courses?
My point is that they have to take to such
courses because they are drifting away
from the ordinary people. They are more
and more surrendering to the pressure of
Big Business. The Big Business are
getting control of th, economic life of this
country, and the result will be that either
you will have to chuck them out at the
proper time or they will chuck you out.
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SHRI M. H. SAMUEL (Andhra Pradesh) :
It does not follow from that.

SHRI M. N. GOVINDAN NAIR: But
instead of taking note of this development and
guarding and checking the big monopolies
here, you are paving the way for your own
ruin. I hope it is not now too late for the
Congress Government and the Finance
Minister to reconsider the whole proposition
and to relieve the people of the burdens that
they are now imposing on them and to take
steps that will get them the necessary
resources without putting a heavy burden on
the people. Thank you.

SHri  EBRAHIM SULAIMAN  SAIT
(Kerala): Madam Deputv Chairman, I rise to
support the Finance Bill, though under this
Bill the people have to face a staggering
burden of heavy taxation of an exceptional
character. I do this only because of my deep
realisation of the seriousness of the naked
aggression we are facing today from the
expansionist government of Communist
China and also because of the allotment of a
very large portion of money to be realised
from taxation for the defence of my country.
It must be our first and foremost duty not t'o
rest content until the aggressor is thrown out
of our country and we regain every inch of
our sacred soil.

I sometimes feel sorry that though we are in
a state of emergency because of the
aggression we are facing 'on our sacred
borders, there is not enough feeling of
emergency among a large section of the
population and also among some members of
the Government. We see the people still
taking thing very easy, practising little
austerity; and the economy effected by the
Administration seems to be quite inadequate.
In additi'on to this, some of our Ministers are
also indulging in controversies and contra-
dictions. I am very much pained by the
manner in which some members of the
Government today have invited public
suspicion about their integrity. The country
can never tolerate, and
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particularly so in an emergency, any
irresponsible behaviour or suspicion of
integrity in the highest places. I want Mr.
Nehru's Ministers to be above suspicion as it
is said that Caesar's wife shall be. above sus-
picion. The least that must be done by the
Prime Minister in such cases . . .

SHRI A. D. MANI: He does not want
Caesar's wife to be above suspicion.

SHr1 BHUPESH GUPTA (West Bengal):
Caesar's wives in the twentieth century are
not above suspicion.

SHRT EBRAHIM SULAIMAN SAIT: I am
here referring to Mr. Nehru'» Ministers, not to
Caesar's wife. The least that must be done, in
such casej, by the Prime Minister is t» order
an immediate enquiry by the highest judicial
tribunal and allow these Ministers to clear the
charges or clear out of the Government.

SHRI A. D. MANI: Hear, hear.

SHRI EBRAHIM SULAIMAN SAIT: This
will be the hest proof of th« defence of India.

I Madam, as far as the allotment to various
Ministries is concerned, I only desire that th,
funds allotted should be utilised in the best
possible manner to the maximum advantage
of the people and for the maintenance of the
freedom and integrity of our country. The
report on defence developments does not give
us a very clear picture. Maybe, secrecy has to
be maintained in this regard. But I would like
to emphasise on the imp'ortance of our
achieving the maximum efficiency in
guerrilla warfare. This is the most essential
aspect together with our developments in
other fields, particularly considering the
nature of the enemy we have to face.

[THE VICE-CHAIRMAN (SHRIM. P.
BHARGAVA) in the Chair]

Mr. Vice-Chairman, I have to make some
observations of a general character
concerning, I think, the Home Ministry. 1
was shocked and
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[Shri Ebrahim Sulaiman Sait] pained
to learn about the way in which the
Muslims of Assam are today being
subjected to untold hardship and misery
by being expelled across the border. I am
clear in my mind that the infiltration, if it
has taken place, has to be checked and
prevented. But if people who have been
living in the State of Assam as Indians
for generations are uprooted, then there is
every reason to complain; and I would
appeal to the Government to examine and
tackle the problem of the Muslims of
Assam in a humanitarian and just
manner. Permit me, Sir, to mention that
the difficulties of genuine citizens of the
country ought to be eliminated and
removed by the Government of the land.

I have to refer to one more very un-
happy incident and that is the search
made at the national university and centre
of Muslim learning and culture, the Darul
Uloom, Deoband. This kind of suspicion
and action by the Government against a
Muslim institution of world renown has
shocked the Muslim community
throughout India. I need not emphasise
here that this Darul Uloom of Deoband is
an institution which agitated for the
freedom of India from British slavery
with a missionary zeal, and has always
stood with the national movement for
freedom for our country.

I would like to impress about one more
point and that is about the desirability of
giving the administration of the
Laccadive Islands a more representative
character. I desire that some arrangement
should be made by which the people of
these islands can have more and more
voice in the governance of the islands. I
understand that there is an Advisory
Committee already existing there, and I
am of the opinion that the enlargement of
the Committee with more members from
the Panchayat will give it a better
representative character. I earnestly hope
that the Government will consider this
keeping
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in view the democratic character of the

country.

Mr. Vice-Chairman, Sir, coming from
Kerala as I do, I have to welcome the
final decision of the Government of India
about the location of the oil refinery at
Cochin. News has also recently come that
an agreement is to be signed within a
week between the Government of India
and the U.S. Oil Company, the Philips
Petroleum, for the establishment of a
two-million-ton oil refinery at Cochin. I
thank the Government of India for the
same and earnestly hope that the ship-
building yard to be set up at Cochin will
also start working very go'on.

I would also urge upon the Gov-
ernment to start in Kerala some industries
based on the agricultural products which
are in plenty in that State. I believe that
by the establishment of these major
projects and by starting other industries
based on agricultural products, the people
of Kerala will be relieved of their misery
and will begin to live in a happy and
prosperous condition. Then, Sir, they will
neither feel neglected nor discriminated.

I hope that it will not be out of place if
I make one or two ptrfnts, about the tax
concessions announced by the Finance
Minister recently. 1 welcome the
concessions but I believe that the relief
given to the poorer sections of the
country is very inadequate and to'o little.
Particularly, the tax on kerosene should
have been further reduced, if not
completely  scrapped. As  regards
compulsory savings, I still feel that the
scheme is neither a workable scheme nor
a profitable venture as far as the lower
income group is concerned. The burden
on the lower income groups is so high
and they are already so hard hit by the
rise in prices that it will be rather
impossible for them to make any further
savings at all.

As regards the collections also, I am
afraid it is going to be a very expensive
and complicated process.
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While concluding, Mr. Vice-Chairman, I
earnestly hope that our sacrifices in bearing
this great and staggering burden bf taxation
will be already rewarded by making our
country so strong and so well equipped that
we will be able not only to safeguard our
own integrity and our own freedom and
independence, but will be able to protect and
stand by the side of other smaller countries
and weaker nations in the world,
championing the cause of liberty,
democracy and equality. Sir, I also earnestly
hope that when such a position is reached,
the burden of taxation also will definitely be
reduced by the Government giving relief
and satisfaction in general to the people of
this country.

Thank you.
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SHRI LOKANATH MISRA: Why?

SHrRi SHEEL BHADRA YAJEE: 1 am
requesting the Chair; he is talking with the
officials in the gallery.

SHRI LOKANATH MISRA: What is wrong
there? If Ministers can discuss matters with the
officials, a Member of the Opposition has
definitely the same right to discuss matters with
the officials.

THE VICE-CHAIRMAN (SHrR1 M. P.
BHARGAVA) : He 1is not disturbing the
proceedings of the House in any way. Go ahead,
Mr. Ghani.
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SHrRI SHEEL BHADRA YAJEE: Why he
is discussing the Chief Minister of Punjab,
that he has earned crores of rupees through
corruption? He should not be allowed to
speak all this because this is a State affair.

SHRI ABDUL GHANI: I do not give
in.

THE VICE-CHAIRMAN (SHRI M. P.
BHARGAVA) : Anyway, let him continue.
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Mr. Mani should take his seat.

SHRI LOKANATH MISRA: Why?

SHri SHEEL BHADRA YAJEE: I am
requesting the Chair; he is talking with the
officials in the gallery.

SHRI LOKANATH MISRA: What is wrong
there? If Ministers can discuss matters with
the officials, a Member of the Opposition has
definitely the same right to discuss matters
with the officials.

THE VICE-CHAIRMAN (SHrRI M. P.
BHARGAVA) : He is not disturbing the
proceedings of the House in any way. Go
ahead, Mr. Ghani.
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&1 a1 o a1 s 7 gw gt
W H OF o @y, oF @ A
aqr o T & A wr o g
# 7 917 fr wAT "R 81 @ & 6
7 @r & faar o @y 2 Av fee
1 wgn ¢ & Y wgar fw sy w0
HRAT TG, A5 qwd | § gw
grafed F&m gz & aifag 9 &%
fF ga @@ gure arew fafaes w0
wree (afre qoma & e fafres
FITAE ® R E, T9% T &1 TR
z @ ¥ Afqew & fag wreer san
uT #qE F "H wifwa dAfww wwEw
Ak ¥ o9m # uw A & o =
qa T & 9% | T 4§ 7 Aty
& & i@ a% & g3 gan E, vw
AW g | WA gawwmi wv fawer
T OO Y, | AT F Al T
=1gar § | & s farsram ot adf wwar
g | wf5w 3g gama & f& am oney
F ATIE F AEE AT FE AL AT
Ft AAHT gE Ffw T Al AeTHC
TG HIT FF T 7O TET WA AT
#71 i aifaroer & &7 | ) faar 7
zafay fan fr S fafaess &1 Far
TR FeE g | TR At g W 2w
Ta% =W & o a0 9T & T 99T
¥ TAEETAHT § 98 ¥ a7 39T 8
AT AT ATA F UF qAT AT ATTH TEY
faaT st & Wi 48 faqmr 99 @ 2
WL AT 59 a9 F AT SFaa F%
1 ST arET a1 AR § 98 AT
FERT F5TH a7 & 9T wEq § wd FE
foF o9 qe & A9 W7 qdEl ¥ A
T T 8 |

AL A A F wS FAT AT E
7 92 & % garde € # &1 o ¥
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qE A TeEE W g g W
raa fan oF g a9 9F g &
fa o= 7% Moz TEY &1 99 A% & TES
TN WY g 9T FY A aF qIE AR
gz A afgy | wfew dfy g
R Ak e 4 gt 1y
oaz f f5 ov feg a@ aF
a1 g%z g =ifgd ) 5= W FE g9
W1 AT oY, THR ¥Ed q6 AT T
AT 4T | AET FLIET TOAT WO AT q@i
AT FITE ST FT FT F=AT 47 | A7 T8
it fr 7 gafey fF dfwfess gaz
T Fg ¥ § A a8 Tfafere
#1 fygag w73 |

SHRI AKBAR ALI KHAN; How is
our Parliament concerned with thisT

st sievg ot ;o ogaar |if
ufera 98 W1 @ § | T 9 °EP
T FA FT wiwFTe § 7

e wavm ® IRl (st dto
WiTo W) : FF GwT AT § A
S

sl s WA ;ST iferaTi At
#2T & a1 3 %1 78 Faw g 7 fegrarwy
% et feelr & o O&7 @@ T 801

IrawTeme (s AgET SER
wwiA ) : TAT ATEA, g% UF faw # Ay
q5Td ¥ A< H ¢ AT AE AT AT |
7 "wn FrEaa faw feaww &t w@r
¥ W wTy IEH AT W g qAfed

ot g oY o & A A AT FT

w1 £ | ¥ faegm anw atw & wa w7

% s g i 3 A

THA qEE TT TET RIS P AT E

at g fas zafay § v gw 9as1 0%
7Y & T g 43 gu

SHRI AKBAR ALI KHAN: Parlia-
ment is under a Constitution.
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o wegw WAt & A wEEETER
w1 A FE WE

Al WEAT FAT qIR . AFEAAT F
qrad wAT § W arfegidz # g
qaT & |

St oy T qifeanie w9
17 &7 quegar qqw £ gahr #§
T FrAqT § W1 qZ A U HA FT
®E

raarege (A FEEir  NEw
A )« wreAa faw # qg £ wvar @
qg AT |

= wegw WA T gEiaa e
¥ fF St Z4r Zvmw fwar & 7a%T
JTAT €22 FT AT | AT AGE AT ASHAL
EARTCRE: 22 B4 S i i S 7 £
fgmrar 7 ar awesr semt § grafed
FA &1 J4TTF |

w1 S0 WITe WA : FIT TAT AI
2 fF 299 &7 o797 TSH FIEIL AT
AT & A1 W 2z nfafrEag § 7
BT dEA TE A TFAA WL AEAAR
azeq fod 99" W17 99 aree

[ RAJYA SABHA ]
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oY 97 arg 99 § fw gert qwr
I CFW T WAAT AT § 97 @

gar

SHrI SHEEL BHADRA YAJEE: He is
again repeating.

oY sage wAv ;g wad & ok
w4 a8l ¥ W {5 e 29w 7 T
w g

sl dlo WX WA : F, TZ WY
¥g TR € |

ot WA wAt & #gAr g fF
qWTE ®r UF GfwEr & o fewe #
fad 3o Fmy s 9 WO wWE @
& I FUST T Fr AR AT ML
& 1 A e 57 F fmg ® s F ar &
FA W TH T F 7 A W gy 3
f& qa 9% fafqet 9 domg ¥
WEAT g T AR A AW A qEeAd & )
afa S A areT ATy 1§ 98 w9
wfd g8 wrgai &1 9w w2
AT T AR FT THTBEA( T A F7
AT STAET FT § | T&F AT ATE 57
# a8 Wr TOE I 3 |

T AT HAAT F F2F I TE TR | Suri SHEEL BHADRA YAIJEE: Why
5 . is he discussing the Chief Minister of

Punjab, that he has earned crores of
wY wRAT Wl | T T

rupees through corruption? He should not
fag <0 & 7ga TEs4q 2 |
s 2

ot WEgR AT AT ATHA TEA,
¥ a7t fent fafaezy ama & ok
TFAC qAr 1T 8T ¥ w0 g F
W A qged 0§ wyar g
fear &, war dEr 3 @, A9 A=
#rz W AvAr UE-uw G frar g o
A WA 3W F AgeAw § | WiAd 79
FEAT AT 1 FEAE FART A AT )
T FA¢ § qeL T 1 7w fem
g a1 WY 39T qwawt Tt fy & ag
1 AT T g |

be allowed to speak all this because this
is a State affair.

SHRI ABDUL GHANI: I do not give
in.
THE VICE-CHAIRMAN (SHRI M. P.

it wege WA - ATEH AT ATE,
gw faoeE@ 1 §9 999 & a9 H
az fewwa & i gw W &7 &g 9w
& & ¥ oz fevma & 5 aw ererfwar
FT ¥ AT &, a1 g9 & 77 fgwwa o
st arfed foe o7 ofr &, oft e aey &
T¥Y T 7T 43 gu ¥ Wi o fr wreEr
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T FT ATAIE q9T HF 2, IAF (@A
Y g€ a97 F T F04 o avg
¥ fr g arn & faens g€ 2 forad
fr e Y SI7 % wmrEdr T
wq T g 7

oY #fo W WA © FAT  HA
o7

st wegw WAt e freww Foar
W FLIET T AT ATYETE FAA AT
Arr FAT 9% 42 gu & 39 9T qwE
T | A fram &
ot & fr & gt g wgar g K A
ATA AT THFT T AT & g T
AT &, T T ATTHRT HACFATE FAT
g1 o frefts e s g g of
wanferaTs FaT § FifE 18 F1 Ao
& oy & gafery 78 39 #5978 69
FT @19 37 | g AT woE faeme
& sz g v oz 9 | fewwa &t At
0¥ #1F 97 9g 9N EAde a9
7 wrafw 2w # faofa ard 4, Sfew
Sl Y e 4 T § 9
safey ad & e 08 oF faeer o
FT AT FG FT HIATH FLT & AYAT AT
FT ATAAT  TAEE FA § I
Tidaa AT AEA &, SART T AT
wed KA E

@ g9 g wEae fafaeT 7
farvelty s o2 290 gy v fear 2
At Tad FrE quielr &% A @3,
A AT FEOQ ¥V AT A #
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TR qwr wsey frar & & s 4
i Fqa faar | & gowar § v 2
7% fordr ax &Y a1 & o 4w
arq I fod T w1 F awt e
AT AT E TR am A
ach At e 7 R oY agr @ &, 9w
® TR | AEE YqTAT AEA, W
i f& & gt am #= = g, A
foart ow gt o g & wwi
Ro TWH § Sy W W § | A
Tt fFor e g @
T AT ATAT T F | AT TEET A
g & fe ae % avme w1 7@ A
i W E AT og N WAy
UF AT FA FT CEAATH E1AT T2
wre & F7 § ar gafey 5 oy o
amt ®r afwEr

AE JGTHA HTEA, ¥ woET
TR E fF oo qw www far
# Aol avHe § a8 F2a g fF we
I drenfagard % afadt # Faw
@A 2 9 T qF awEE w5
e F AT & A qg Ao T
HHATEY, T@1 ar T grgw fafeew, 7
A fafaeex, 7 wenfa, £ @
UF Fam o]

THE VICE-CHAIRMAN (SHRI M. P.
(RHARGAVA) : The. House stands ad-
journed till 11 A.M. tomorrow.

The House then adjourned at
twenty-one minutes past five of
the clock till eleven of the clock
on Friday, the 26th April 1963.

GMGIPND—RS—146  RS—10-6-63— 650.



