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“In gecordance with the provisions

of Rule 96 of the Rules of Procedure '

and Conduct of Business in Lok
Sabha. I am directed to enclose here-
with a copy of the Appropriation
(Railways) No. 2 Bill, 1963, as
passed by Lok Sabha at its sitting
held on the 13th March, 1963.

2. The Speaker has certified that
this Bill is a Money Bill within the
meaning of artcle 110 of the Con-
stitution of India.”

Sir, I lay the Bill on the Tablr.

THE AGRICULTURAL REFINANCE
CORPORATION  BILL, 1963—
continued,

Mgr. CHAIRMAN: Mr. Venkateswar
Rao was speaking on this Bill yester-
day.

Surr N. VENKATESWARA RAO
(Andhra Pradesh): Mr. Chairman, Sir,
as 1 was saying yesterday before the
House rose for lunch, jt is highly desir-
able that the term “agriculture” in
clause 2 of the Bill should include tea
and coffee plantations. In case a nar-
row view is not taken of the term
“agriculture”, it certainly includes
not only tea and coffee plantations
but also all others such as rubber and
cashew nut. What I, therefore, wish,
Sir, is that the Government should
make it clear that the term “agricul-
ture” in this particular clause ig used
in its widest sense.

[Tue DepuTy CHAIRMAN in the Chair]

Now, Madam the Economic Survey
for 1962-63 indicates that while there
was a bumper crop of raw jute and
the produc.ion of groundnuts was also
higher, the production of sugarcane
and cotton had decreased. The report
also states that excepting jute and
vanaspati, the production of some of
our agriculture-based industries such
8s tea, coffee and sugar has either gone
down or is stagnant. For meeting
this situation it is, I need hardly say,
essential that tea and coffee planta-
tions should be given adequate facili-
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ties not only to stem the present dec-
line in their production but also to
achieve further development. In a
majority of cases tea and coffee plan-
tations are, no doubt run by people
with enough capita] resources and
credit facilities through normal
channels. But it is desirable that
new plantations are encouraged
for it would help us to earn
more of the much needed foreign cur-
rency. Speaking of my own State,
Andhra Pradesh, it has some areas
which are suitable for tea and coffee
plantations—I refer in particular to
Aruku Valley—and these can be
brought under tea and coffee planta-
tions provided enough credit facilities
are made available,

Madam, 1 find that in our discussion
of this Bill as also of some other Bills,
whenever a reference is made to
officials, hon, Members of the opposi-
tion groups invariably associate them
as a class with such heinous crimes as
corruption, bribery and nepotism.
These groups may one day become
opposition parties. A day may also
come—which 1 do not naturally wish
for—when one of these opposition
parties may come to form the Gov-
ernment. If such a thing happens, it
would be very necessary for that party
to enlist the whole-hearted co-opera-
tion of the officials. How could they
do it if they go on accusing day in and
day out the officials as a class of every
possible crime that they could think
of? In following this short sighted
policy they are, I believe, jeopardising
the chances of success of the Govern-
ment when they come to form one
such. Moreover, taking human psy-
chology into consideration, it should
be conceded that if you go on accusing
any particular class of corruption,
bribery, nepotism and all such things,
even those that are honest amongst
them may come to feel as to why they
should not reap the benefit of being
immoral when they are in any case
being accused of being immoral. So,
I think from that point of view the
attitude of the opposition groups is
not in the best interests of either them-
selves or of the country.
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Tae DEPUTY CHAIRMAN: Yester-
day you had said that you wanted a
moment. Please finish.

Sert N. VENKATESWARA RAO:
I would not take more time of the
House, Madam, but I would like to
draw the attention of the Government
to the need of providing even short-
term credit on 3 more liberal basis.
We find from the Economic Survey of
1962-63 that Government has thought
that it is very necessary in the interests
of encouraging further production that
a minimum procurement price should
be fixeq for rice. Accordingly they
have fixed for the common varieties of
rice Rs. 15, to Rs, 17.37 per maund as
the procurement price. This is a
correct step, a very welcome step, But
1 find that because the Reserve Bank
has put some stringent restrictions on
short-term credit, the prevailing prices
of rice are much lower in my State,
Andhra Pradesh, than the procurement
prices, and so the peasants are not
able to get even the procurement
price, 1 therefore plead that it is
very essential that this matter should
be looked into, and the Reserve Bank
should be instructed that they should
take a more liberal view about short-
term credit.
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MY FARET YAHE FER ACH
¥ o wEy & A uer 9% |
Ve FE¢ ERIT AT AT FEH
FIAGTE i 81 §Fd & ) 7T WY
¥ ag F agi fFar,  wIC WA
73 WAt wfetne &Ef frar, ar
gt w0 fewr fane oA, 93
qréfar g1 i< ITET AT T8 g
f5 &t wer FfemaTs § wE
f9ag  wmirew@ WewT Wi &9
oo |\ Tiled 7 IRd § -
fao s'm f5 amw  afafera
Fqielm wy fmar o R &y
A AR A &Lwg, afew ST AT
SIFT gRIIT g SR afwT = Ay
frae o@t Gaweds @0 T @I
#FOSME 7 FEFT @I 9T A3
o FTATwEA g iR ostet as afas
qAGN FTAME 6 &, 98 wgrdai 1<
wager fradt & ar /g,  CFR
feqa? o a0 gigw @1 §, SAF EA
Framfed @R & WIART SR
gar F@ 1w A wgmar R
1 TG TTHT FIA TGN F¢ FOGA
F¢ Fifed  TifE o9 T ekt &
wamar gifed g

TF ST A AL Wy A AT
qrgat g sicaz 73 TR Fmdea
[EARTT FTAT g1 i< ¥ THAIR
gifd g fuzaqasra=da A
Hiferd 1§ wra & g O F faare @Ar
=ngar g | 9z fesar § feeat midde

Frfed aAEr, wiwmE 8 St
W g uHl & fag fezisa sram at
e § 199 fegeq fewrddz Y g@ar
F2Fz a1 A frar ¢ afes ow
grzyz  fafwdz wvor fogsr aw
qaar feT FVET &, T FrAAT
# § Sawr aggrafaar gwr &
T8 NIEF2 FEA1 FT A7 AT T}
2, TFT 9T W @I qTEAT
T TZUF AT qgF I qTqA
g1 afFa At 59 Fer w1 et
w1a #7 feelam w1 Fawe 90T 3T
F AEIFTIAAG I W@ | xw
qrar gfew sFAr Y WY gE @
fezfaT &1 w7 a5 F@0 W FH R}
feear W@ Fmmifer @1amEy
1 wfsT #fWF Iy & 13w
FAr w1 WAl GAT wdw feafan
¥ fag fegaar & w7 uremr
geT AT §Y 9IEW @ AT =
FAT T TTFHAUTT FT o ¥
9 wr wme fefer dfwg far g
AL T JEEIZ A& £ Y G Y
FAT Wt & 1 T AW Y E¥QA
T ETTH I Y A7 G5 oy ;wiE feefan
SR ES L A - - )
a3 4y & qid srmufer @y
Fifem &8 1swaw © gad
IR KW AT qF W A G
g @ E T a’ ¥ HEY Iewd
&1 §YF T 19T HIA T J7T TF FPAY
F1 famr AT AR I Lo ¥ F fE Ty
¥ Tq Fiades arargey &) faar =g
&g Iq9 & TF wALr 9T 9T uE
TTT 7 47 9% w97 1 34 a@ A
T HEend 7 s 99T T3
49 3 fg e & fan mar WY Sy HT-
Wea &1 wrar few FroaT ¥ uF TTA7
9Ty 7% 9% F g ¥ fgor ) %
W ag a@ T A& T W qAT Aav
WA ITFT AL AT | 53 TGE 4 fab
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[t e @ g i @f|a’]
7 7 7 aR 3H § & 9@ Yo FAR
o¥o TET T FYX 7 W FW A
war faar orq 05 997 IE gL
g ¥ W F | 9 aXE § TEAE T wE
& @y 7g F7 g <@ § A B A
TEaARe Tad faee FE FT @
IoT @ 5wl F 5w axg ¥ fefwr
&1 & CF Mt F ga 3 g g =
fr zfefasmme ot § | &9 9T
frefi &) @eq wCU AN § ar
T GG FT ATGL €A T EFT 59 T
F @i faar @ #) amde q-
|IEEI F1 HeT 9 gt < fagr v ?
# wiifaw fafeer age & @
T fF AT g A § O IR@ ¥
waw gfag ar do Ao o & wfkg
A w0 A g 5 9 e
wdl & fF & | §Y g A & A H
aofromraw, da¢  fafree #iX fewg
fafrex agg 1 A faewr § 1 39
FHT & S EEREET AT fo THo
FTRENFIGITGTIFA R
& AR ATy % 9% ®@aT 99T @
& zafed g@ER ¥ @ & 5 o
Sud foatia #1 @@ F F1 Ay
FX fae & Y =9 axg F ™ F9-
em gy A @ = A far
It | qE R 9WiE & fF e 3w
X FEaEr  wan %X frewaa o
T @ ¥ FUST IO § SN Th9-
g agd T 9| ' w0 &
e 7 fe<dt Sacha @mgE snosT
giwn ot Fa1 g fF wow g S
F AT foar | g iR g AWK
ALY AT 9wy a<g ¥ AR F ]

Suarr JOSEPH MATHEN (Kerala):
Madam Deputy Chairman, I support
this Bill which envisages the formation
of an institution to extenq medium
and long-term loans to the agricul-
turists. Hitherto this Government and

the Planning Commission have been
thinking about only the annuals and
bi-annuals that are cultivated by the
agriculturists of this country, and
whatever loans they had been exten-
ding during the last fifteen years to
the agriculturists were meant only
for the development of crops that could
be developed within one or two years.
Madam, this Bill envisages the forma~
tion of an institution which may be
able to extend long-term loans for the
cultivation of cocoanut, arecanut, pep-
per, cashew and such other crops,
which had been a long felt need of this
country, and the agriculturists who are
engaged in the cultivation of these
crops had all the time been complain-
ing that they were ignored by this
Government and the Planning Commi.
ssion. Now, at least we have had a
chance to organise this institution to
see that every possible assistance is
given for the development of the
perennial crops of our country.

- Most often whenever an all-India
decision is taken with regard to the
development of industry or agricul~
ture, the all-India pattern generally
ignored the particular features of the
various States and the particular types
of industry and agriculture that are
existing in the various parts of this
country. That wag the reason why all
these fifteen years we could not give
ample assistance to perennial crops
that require long-term assistance from
the Government and other financing
institutions. Now, this Agricultural
Refinance Corporation, which is having
sufficient powers to instruct the Agri-
cultural financing institutions in this
country to formulate' their policies, as
to which agriculturists and how the
loans are to be sanctioned, will please
remember, when they formulate the
rules, that ample provision is made to
grant sufficiently long-term loans to
those crops that are to be developed
in this country. Now, cocoanut culli-
vation generally requires loans up to,
say, fifteen years—for the development
of cocoanut plantations. At present,
the short-term and the medium-term
loans that are given to the agricul-
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turists of this country are be paid
back within one or {wo years. For the
cocoanut cultivator the loan should be
given for at least ten years so that he
may be able to develop this plantation
and get sufficient yield before he is
asked to repay the loan to the finan-
cing institutions. Generally, cocoanut
«cultivation gives yield only after ten
years, ten years after the cultivation
is started. Only after ten years the
cocoanut cyltivator should be asked
to repay the loan and that too, say, in
five equal instalments, whatever may
be the amount that he had received as
lodn far cocoanmut cultivation. Tn the
same way the arecanut, the pepper and
the cashew cultivators also require
loans up to a term of ten years. Then
only we may be able to assist them.
If they are asked to repay at an earlier
period, they will have to beg or bor-
row from their neighbours, and the in-
tention of giving this loan for develop-
ment will be defeated if we insist on
earlier repayment,

Now, some of the Members had been
questioning the control that is intended
over this institution by the Reserve
Bank and the Central Government
.and the nomination of the members by
the Government and the Reserve
Bank, Madam, for such financial insti-
tutions, accoring to me the maximum
possible supervision and checking and
control should be maintained so that
corruption and malpractices may be
avoided. According to me, such insti-
tutions should be liberal in extending
assistance to cultivators and should
follow the strictest possible rules and
regulations so that we may avoid, to
the maximum possible extent, corrup-
tion and malpractices.

Thank you, Madam.

~

o fawag e AT F I
(wex w@w) 37 (atafgy  wERAL,
S e seq@ ey § A% @
fasra a7 gfes & wmams & | &5 gAY
YIFX &% I F5 THL & {ae7 s
YRE & F F ATE I I & T T
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T IaF &Y w7 wegr fawrg Y a¥

HR I6% IR ¥ 5% TR N A

AT T | IAFT TF WA T qG §
fr gt e & gfesin & gow

771 fasrg & F {99, |dr 1 fasre

FI & o, T OF & qou T ww

qear § fF gt WX I ' Ay

AT AT TR IWG gl aaey
HR I9F 7T 7 TG &1 gy | 1y
I gZ OF 3% g aFar 99 {5 gw gq
feata & 71 gf & o=y wrfars feafy oy
I W gHa | WR Na T ag
afeader g0 wdrar a9 &t fRat
F9 9 937 g &, F9 | g1 v & WK
FX F & AT Z,” THH W EH TG
FTIH T@AT ATEY & dF g1 06T FY-
amEy FY qga wrAr 9fgy R gA
ITFT FN 9N FT Aw ¥ whew G-
FT W @ A ST w9 awEas
FRAT @ | AfK Fa THT TF T F1 =qH
¥ @ 5 fF 9 1 ¥ 399 fawrg
2 g%, g9 AT FIAAH 1AW
FEET a1 g 1 918 § % T aneg-
fas «r @), 98 & TEI F TEAR |

o § A RITA T & IF IAT-
& T 9 35 fgeat g onw F e &
I FGA FT 9T § | W FAR |
# FEFT & IO agT TAT § W A
qEAT AT @& W F & EF WY Ted
WOWE AR EA ZIW I A TR
99 HWIX g X I MA &F e
Gy L & g2 & @ T 497 @ FF
O AgT G FELACE FL FF A HIAT
gt & faFrg 7 F1g T g% a9 W
AT AET AT FE GhA g | FAA B
T WA ¥ M FF T &I FgTa @A
¥ A% g0 78 99F 15 g { I MASAT
T gFT AR SAAT IFT & @< I
qgaT qEa, a1 g faega F9F adf 1 )
FEX T FT 7 AT T A< W AN
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[ faaar gam ARTATAST 103
T AT § AGFFI] A L T,
F § €Y 319 T@AT wTey § W Ay
qFT FIAT TEF AR &, Al ITE I
A ¥ nuagfaam 3 5 og
TF ITHT OHT ¥R T AT AE AR IARY
A FN A G qF F F F4 0§
e O A, T qF AT TZ FAT W
WATE fFasiaq dF wE-dq T SAE
qAEA ¥ OF A @7 faad e
g Ooq @A 93 F g9 ) fAwra 7%
FF & FF W FEE T TER ¥
A AT 9% | A T fam§ g
WET FF FQT qG A FAT A A
|Igar | -

ag S 57 FQ Y T W) AT oy

. TE LA, TH T AGE 1% T
Mz 78y & I Ty HE WA ;g
g% QO T AN § waad g 7y
oS HATS &1 W9 9@ § & WA
T TEA &1 T3 TAT Aied i @I K
W & T WUE TN FOWE T
¥ AU AT FTISAE | T TEIY
A% TH W FY 9 agaT § A IIF
qICETET TIH F1 FF A IFAT
g & w F @y faea-faear &%
T TIF (9T WA FF HI9H By
X &5 § | 7 5O 98 69 5 ¥
wisd g | .17 & soy 9 a9y
EET (% (wEaAl #Y Fiee Grofedsy
I F 919 9 3T g7 STH wWwaH
& &al #) S &% ;AR AT AT F
QIgal F1 99T 5% a7 G 7 dadT HIAT
qz g WX T Fiew T F frwad &
g4 § off 7T 3 RA | T T
w9 @ o1 7T Feala w1 o 7Y <y
9 @ 938 g F A w7 ;i
g guTT F GO F WIET a7 Fr
Tl ad AR IR M AawEF
- Wiq ST WL SR &9 H gEd aw ¥
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oI {7 TAHT TiwET BT ag7 91 (e
o1 ¥ &7 H agI AT § | il
& 9z fRdad N W T % & (0 9
HTT o 2T 2 O 52 T3 §, T 594 917
T q¢ FAT ATIEG § 1% 99 DiAAT
F1 Fatieag GA ® w.° 919 o3 71.faw
e o s gt Qar a1y ad
YT I AT FAGHT K aF TWGAT
T 5T EF A & %7 a0 37 2 | |
5T f7A-fEm o =i o 99 g3 6%
iy ¥ WA =91 9% fF g st
TuIY ¥ T U W @7 5% a9 N
iz g% o qudr % # oA 7
qTTEaAT AE7 I8 | K T QY i
&1 famfn w2 34 § & g<F S &St
wWar g F ¥ H, awdr F w7 §,
gafsdr & &9 H, @ & A7 gaiger
F &7 ¥, AT 94T § TR gIW A
fedafy o goar € =€, T 9w and
EATT @Y 69 T maT WK &< i OAr
T T wH T | AT 5T Y Thaad
F 99 (oI § A1 37 § @ I Sy
T3 W& T&T § (% SR wowad ¥
ST wgri Wiz @y H 9w I oA
T | T TR | g amad &
FG %Iq IS TAT HTHF g |

o 7g o § fF a9 ¥ o 57 F
BT AT & 9 §.F TAF & W7 98
WA § | BA Faq oF FEuT &) Aar
TETTE ITH oF 7 4 WK HT 9
fo el eieTogtey & O 9/
giw T o Rt @ W wet R ararg
R FEFIT F HI T &G | 007
Jed ST § BuA F A1 WY 51 1 5
a7 A5 AT G TY w7 GEFTC LT &
& o< &Y &) o7 gl o fo e ae
T | EF HEAT G FT AT o §,
SE g Tt F v ¥ wF @
g-@TaradficHFLRR S v ar
& 1RO W AT weT g Y §
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a9 [ F aniy 499 T § & a8
god g foelt W@ s & W s
TiT F ANE | TH AR § S°E a9
%7 grew Fgal 91 W § #R S6%
feza s § a7 s, & wHrEd W oagd
w7 gl § 1 odY fealy ¥ g owE
AT s RE ST A § | wEfed
& Fau< X & a2 gaE A o wiea
wrEal g i emd gome wr aifed i
& %1 dhfadT &7 @ agE-—mEd
¥ grT a1 goaTdy wiwfaa & ave w
feq s Ht e @ ] =
g & g A F7 WA e §]Am
.3, wYiq Un-UF s §, OF 0%
&7 ¥ o491 % iF gewrq gfwfa waar
wESg Wi F garEr A1) FE g
NTEaE &iT q Ise il dF 9 o 3
qIT T T 1 9AT AL ATFAC Hidl § Sy
&5 @ AT &1 SeFl I & et 9
¥R TEET G &3 & 91K 98 90T
STET A 1% TT&A F J1T s, o 40T
T § TH 59 0 a5 ST G HiS
& faor 7€) gawr, O ot Juifaw
YT 9T I9HT T AG) (el SrqAv |
& T qT ArTIRy S A e T fd
SR Fad gowdr wiafe g wgar
QTG g1 551 &1 #1 Sq9eqT & -—Jwdr
&1 T 1 CRT ST AR 4g §id w1
@ §XF TH §F UEaT o] @
§3 793 | To /R wAT S oY see &
Ot s 55 gy W q &
& FootieT @ ¥ S W owd
§ Toay S T gar & @ g fwn
GEFI S T G T AT fiF ewr
I 5T 9T T § FT IART AF
& it 99 foT gpar sicfe & e
frasa g agmiH:IWE, o
#: S Agae & g ax A e F1 S
AEIIF IO CHIEW 8, AR |
B ST REAT FOAT gSdT § 97 @ 2
€1, 39 TNl I AT F T H q‘sa'

\
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a1 dar gewd wf-feat & o gar
QT &7 AT, A1 &, S a8 )
& 3w feafa & o8 o o< g2
W 9% TN faF & €7 disd we) & I
qF g WS &) Ug 6 (% £ SAwT A1
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ST @, OV SOE (96Fd qHIST §RAT
R AR T g Y ) T & o
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TF ST § 59 o ¥ 6T @ 5T
w1 UF &F ¥ a7 uw faet § oy uw
TH FI-FIA 5T F, GeH ®wiqal F
T &7 QW ST &1 &1 9597
foeq (& g off @ T wiaew § oo
g sreEd’ oY TEY & ', MY e ag
§33 IF 98 gRFIT Y §9 4 q §% |
giz gHY feaig &1 foiw 7 5=q &
S & i aT A § &) (BT SES T
Fy ggEl § WX 9GF; Sq1QT @al o
AT § 1 & geE Oad & fAag ey
GTHIL I FG T TG &<T AT DT o

9T g IF T Hal ¥ 97 F
faqeor &1 o 3 %% wErAEl ¥ T
¥ aR § 99l 5/ § #% 97 Al §
f& ggeEnad yeaad S | &
e ot o faaar wfea €r
& IaFY HANT 9T T4 J¢ FT TG
g famg g F"r & &% wewil A1 §
9 9T FA R IHT qgFe ainfa &
qEe &7 AT GATHS FIAC T E WX
agt St AwlEERr § 9T W gmER
F T & | At A% A% gy § —
TR 7 93T & ) Hga fasd &
1y &< ¥ —— % wgwrr qinfa & Y
HATF 4 FFEN FRAFT ¥ famm=s
Fq foay i oaF qr@ #Y Taar Ty
forer T HR AT T AT A9 § @T
T gEY sg sare 9 3 fam /T fwe
g ¥ 9 A g il ¥ v
fear % 9gF 99Y AW ¥ ST FT
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[+ famagame weaTaTAaT Sfear)

faar 5T @ 7@ ¥ =¥ A W
|/ 93T faar o suw agwiaT &
AR 9 & A TR QAL ITGHT
JURL TR (HE F44 W@ | a7 oFT feady
LAY gE ey 3O ¥ A A W
faa #3ST S oo 5w 7w § @ ARy
g R FOSl  Twr @9 FAT ArEy
& IEHT T qguAnT T &) arar & }IT
IEHT T grel F o FT gEANT G g
&Y g [TAA FT ag TqA FdH 7 5
gatad fF gard agerQt d=qq 7
AT 7 g, g AFAT 959 A @l
qF Fa% wrgt a1 Y faq gAF A
qedft & ATq DA 7T | 4G AL AT
ANfgT fFr g aiaga arfa
a3 fret frer &7 Prediare § safag od
greq i T Frfg T At gaT A
g dY 99 = e wR fomr s =nfed
R AR & o 7 T ¢ T v foran
ST AT qg FIUG HT g7 AT A2 Fa9T
fag & o #v fgR &1 — ar ot
TIF Y AT FT AT F F¢ HA-
TIFAT ALY § | AT sAl AT T WA
T oam g owa fEw g
it @ feafa ag v smar 3 fr aw
fomr =g fagial &1 whmes s
e &, fom wsgr o 9 1 faato w5
ey & 9 AT g IR wgEn
& fagm & OwF T @ & waay
e T AT AN & 1 Ou( e N
g ATT FTTF § W A TR
F1 33 o { o o¥ @it & figers ag
FHag: FI W fF T & FT €T
& Y § a1 FRaER ¥ fameER &1
F7 IIFT ®TAT 39 AT §, AT &OAT &7
Y FgErr v ) 9 Grereg
T@ ¢ ax § fowst 5 mawa faan
ST g 3 fae wY AW FT & a7 g7
& F Y W AN TN AT GHAT &\
wfF w8 T F7 AT o A §
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5T g9 TEFTLT IR Y TAIQ-T
FEHILT WA FT QU FQ A
g1 g feEm &1 g AT &
qYF q TEAT TR & A (e aread #
I AITF § AR IqFC TSI F G
ST ST @ & ITRT TR FA & a9
aragr A w3t £ 379 IFET A
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FIA AEAT § o g AreT 1 43
wo #ded 7 o forr gl & g) &
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J1fed W F T AAF 370G & a7
gl A1 w1 FT g0 W A1Ed S
Zral #Y qgF @A Ak frar wEr ofed
71 a8 8 e avn & wifw e F
AT ST SO &Y Sy | GFR
TAT FT T A( TGl FAT FEAT S
Fifw ga w7 9¢ W HR g7 a7 WY
AT & W G GO TS A FT G
FI &, TIT & JIETTITEL AT FH
Iq SOE 9T AW g § 9Wr oSS
FET HR FAT FT FTEH @AT "I
T FY TIET FA w0 A
AT I1F FIAT $A4T g F ATFT TF
mafFam g ¥ faum @ A
oy faq v R et & fReee #
ufg wafa g 1 9 G ag EF
TET, Y AT FIAT § I+ Faars g
T @fE gERe weT R @
YT IF T | EHIR Ty F1OW @
AT 7 @, fog et T #1 ga
F1 TATE T FET AT | TR
THT F § a1 I8 F0/ 0 AT T
FET O QAT & EHIN &8T Jg EHT
arfegd fF =X &9 g9t ava F & A
IIFT FTENT 430 HR 7 T & AU
uT FEEE: a4 7 93 fr aar ey
9 faase w®, foe on; #Y a9 §
faay ate s ¥, frr siraw o) weg
w3 ¥ guar foaen fow g v @y
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ENT | FET A /A A FH ATHT
T AT T Y AR ArE A5 few A
ST T grar W sEAT oo
g ST T e iR {6 98 gwe
TE T AR AL W A HETE T
foet A a7 frox w73 & @r fw2
g fTd R 1T 81 gFaT g W AW
& faarT § #arg w7 JEE T A gAY
¥ IAT TFA AR] g1 FAT & 1 A
39 oo ® off gAT AT #1 3 A T
FTAArEY FIAT R |

T GATL 3T § FelT eqaey T
£ R S WA AW AW 3 SEET
&f@d 1| &vo-¥y ¥ S mra-3fEar
¥q Afee 47 gav AT WX IAF A
ufezie @mar 7T 97 S99 ofewe &
WA T LRYUL-YR T ITHT AR
qr f& g Tg S FTEAET 1 OFT
A AEAFAT 47 T FIR-ARE a1
FUT & F AT E | ITH ATAA
AT & AT @ F WK 9Ny fRy avg
v ol L A AR 3 AR g
GIFATF TITAT & AT FT 90T FLA &
fad Sy FF gAIX FTIAFTU FT AADF
& o< IJr T Al Q3oo, oo
FULT R F ATHA 9 g

TaE DEPUTY CHAIRMAN: You can

continue in the after noon, The House
stands adjourned till 2.30 p.m.

The House then adjourneq
for lunch at one of the clock.

The House reassembled after lunch
at half past two of the clock, Tuxg
VICE-CHAIRMAN (SHRt AKBAR ALy
Knaan) in the Chair.

N fagwrme wAU AT
[efear : 37 qungd w4y, & ufy-
HEATA TRIZAH FIAIRTT 9T 997
FT TG 9T AT I9F FA=ng Y araAm
A S Fagargar Ar A fow gw Oy
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Ffez wfafedrs fom fgam & &
AEd & ITH FIT S grsAe Afse
Ffafar oft § 9991 waed F31 F
gftz &, wavar FeREz FF @1 wel
R | GATY RHITAT FT A7 AETX
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17 fFaT I W AT ATERHT &Y
Ay fFar sma, @ fag g
forar smar =nfgm o

SRl A% gury FTEEErd &y
WITFIES I 999 F 37 T oAy
7t & 5 ga o spgear R @ § AR
S ATl gHA WIS g% F1 § AN
T TEF G W W@ F I AR
¥ 97 & g9 2, g7 379 Jaawarsi
W T FA H A ammg § S
ma-zfrear & e #ezr @7 Fr for
¥ 8U-AR AT ITH FdTar 7w A7 R
AT Al FUF F FUT F1 59
33 =ifgd R ada g9l A
& FET FT W §H WA FAT AT
& a1 9w fgarg ¥ f, o 9t ITATEAR
AT TAT R, REX-SY AF L300
gqr $¥oo FUT®TT FI FIAT IIF
fod vt anfed | i w12t aF e W
Hifeam-zd 1 Fara 2, 99 v fyaar
FATT W ¥ IEE 919 & A g
AT § 1 AX A aa 2 fF gesy-
£% T L3I0 FIT BIIT FF IAT I1(gT,
wq fF g7 90%0-%0 W Faw vo3
FOT Tl F FOT A Taxr §1 AR
amr-en ez w1 wgt a% @aA
IGHY A AT T g0 4 (A W o
SIATEF Ufeehe garar maT I9E
fmma & Qoo 0T Tl & £4F ITH
far strar wfed At 9y #9139 Fqar
9rgdT @99 ¥ I wgAw 2T
afgd | ARG Ty IAT d AFA
gAT agl #t % Y 7T o7 T3 & AT
s ufeehz § ag fadra d=adia Fraan
¥ AT TE AT IY FUS F AT TF
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[t famers we A ATATeST Wiefyar)

F1 & ar wix o feafa Fqg su faar ®
GET UF TN 2 {7 g0 373 srazwgarmt
& fody d=T 9 T FT TF | WR
fee stagazasa g | S@ aw® ¥
N gu mAw Al qY dve Avid
%9 ¥ g q@Far T gy &, & g
Negfadus ¥z RIg e %
T St g oS Rt s A A I
QAT FT FEAE 7 AT SH Ay
& g AR QwEAtRT qraRag faq
w@r ¢\ 9§ ar 9rfgd ug ar F uE-
Fafaaey s FERAT AwraAfeaT
FT FTH FAT a7 g7 AT JrmrRAfesT
feqr &1 W ¥ A T@H  TINE
wreafaw #1 ot sggeqr & 1 o) fexfa
¥ Fge HrEAfET &7 & 719 @ W A
F1$ 937 W HEAY G} &Y S Fifw
IEH A W R AT mEAteT §
TREATT gFIAIRE & ST 1 -
ErEATET § ErgAfFT grATEs A9l 8
Gt ¥ fregafT e g )
gafert gaW QU0 a1 e T av SR
Fq=2! 71T |

sigraw famw & mftee 1 a9
g, O FT QT 399 quiA AT 31 wa
& gt 39 faw & REY geg @Y 9T ATRA
FT U9 FFING FIIT FEAT§ | Tg
TF THH BT FT G0 £, TWA A
3 aad § fF fedy oF @3 @& s
AT W OAF FEAET ARZT AL
FATAT FT8A & (% g0 ag 48 9T (@war
g & 98 R AT TG FI T | THE TR
T amTF § Sur fF ged 4.9 We
& & qui foar T &, 9 9% 9T |
a gmgd F1 W 1 wie s
s ¥ ag fr & & Qwrgatan &
I 19 T FIEA[FGT HI7 #7 WY
AT 2 |

%9 # g aga 91 ¥ A g fr
AR AT Wk A ST 39 #7 °RT R
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(3) R 9% ¥ ST ¥ 1 FATAG-
Faeg Tl § 99 H @19 a1 ¥ o @v
g fF

“12, No person shall be a director
who—-

(d) is or has been convicted of
any offence which, in the opinion of
the Central Government involves
moral turpitude.”

G fE AT aargEaarsy Al
W@ | Ig QR F AT g, g AT oee
fSraw famr e 9 99 F 7y v a7 R
g WEW U WNT W T g% g, 9%
8 W FT AT WA YT §
fuett g1 1 wgr ¥ fawl & &7 3@ &
¥ oqqedT grar 9y S9 F1 FIH G859
F qrE—HIT ¥ W1 & 9 I9 FT
verq faram gr——ans geEd A feuw
AR H7 ¥ w9 79 10 F {2y § geqeg
T g % 71T | 9 § syaeqT 3w a%
¥ w0

EATEHTITRIKTRITTT
W a3 sTow #fualt 7@ §—
Power to call for repayment before

agreed period,

WX afX 58 &7 qEOR gEH—ay ar
F1% qg wg fo gwEr & 9rEw &v
FEIEN EIAT &——aqifer a1 & gav
grar & f gt fom w) weae e
g1 97 T a1 & wawe gy, fefewar
T HIT gEL €T &, I I BT WIHFL
FEIANT g1 ¥3dl & Wi SW FEIART
F1 ofvomw 9g g1 gxar § fr faer
Ffreege & faet® 39 9137 & swawid
FIGATET FT SATH—
“Notwithstanding anything to the
contrary contained in any agreement,
the Corporation may, by notice in
writing, require any eligible institu-
tion to which it has granted any loan

or advance to discharge forthwith in
full its liabilities to the Corporation.”

fear fesfaarge & 1w #10 fag
g fom 7 & oz wew From Ay ot &
“(c) if there is a reasonable ap-
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prehension that the eligible insti-
tution is unable to pay its debts or
that proceedings for liquidation may
be commenced in respect thereof;”

=

X |7 W g 99 %7 fo=rar famed
Tt g A fearan frees & oger &7
fegrferdiys &7 a1 gl og Qwrgafas
FITIRIT I T4 § W g9 F fog
fady &1 WY veemIfRM @Y WTETAY
&P awatr g afyw fa e w1 gerar
wfer gram & ;T W safya 99
SO ST R cil A
zafey =g agq wawaw § fF gu o
Ty & difvae 9 39 &1 Sednr
agY o =ifEd W W o s
afyFe 7w T far § 5 —

“(d) it for any reason it is neces-
sary to do so to protect the interests
of the Corporation.” !

|

WA § a7 difse fie §8 7 a7
& AT § TR § o g F gy
SNTAT ST & § a1 917 9w 1
difew 37 F, IT § 9971 A ¥, uFRH
THT 57 a7 X QA 2 ) AV 39 § |V SuTH
ufierr: f20 w4 &, afe g5 o7 %1 mee
ITAE {1 WRAT g1 AT SUIRT wwayl

RUT

oq ¥ # ug ST I AT
g B w991 S 7 fom oy ¥
T ®T S4TEAT 3T & GAIET F faeprar
#T eqaedr &1 g W7 5 & gIT oY
sate faut & {7 9 O goq gud &Y
&, TR WUIAT TTHT LT §1 qH
fo q ga1 & § Y 7 &, Wi a7 9
A7 A #X ] AT A F I §
oY T 3 & foy e W ¥ aw, a1
qg TAT §WT Z WGl § 5 fr A &
SIegT &1 W & aqr &) fr g
STAT @9 77T & TS, FIAT qgAad FA
& aTg S ¥ 98 T FT W qIG F
qF W @Y W TN FT R A

[RAJYA SABHA ]
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Tne DEPUTY MINISTER m tHE
MINISTRY or FINANCE (SmrI B. R.
BracaT): Mr. Vice-Chairman, in Dbits
and parts, the House has been discus-
sing this measure for cver 3 days and
a number of hon. Members have cho-
sen to participate in this debate. 1
am very grateful to 411 of them who
have given very valuable support to
this much-needed measure. Some of
the hon, Members have chosen to criti-
cise some agpects of it. I am grateful
to them also but I must point out to
them that some of the criticisms, al-
though they were very small in num-
ber, were rather heside the point or
misconceived,

The hon. Member from the Punjab
asked: ‘What is the use of*such an in-
stitution when lots of monies are wast«
ed in agriculture. What happened in
the Punjab when canals were dug?
Nothing happened.” Similarly, he
citeq the acts of omission and commis-
sion of the Punjab Agriculture De-
partment and said: ‘You are adding
another burden to it’ I think it is
hardly relevant to this Bill because,
as I had explained in my speech while
moving the motion. this has heen
brought to fill in an important link
which was missing in the rural sector
or in providing credit for the primary
development of agriculture which is
the vital need of the country because
so far, the short-term requirement of
the farmer is met by the co-operative
credits, The medium-term require-
ment ig met by the land mortgage
banks by credit of a certain nature.
The term credit over a longer period
particularly for progressive agricul-
ture implies credit for reclaiming vast
areas of land in any particular part of
the country, much more so when we
are having so many  river valley
schemes—and there are large tracts
which can be developed and they can-
not be developed either because the
co-operative societies of the farmers do
nnt have adequate resources or the
laid mortgage banks, although they
give medium-term or longer-term ad-
vances, do not have enough resources
to meet the demands for the develop-
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ment of the particular area, So, for

such large areas, either for reclama-
tion or soil conservation or progressive
farming and development, it is neces-
sary that such an institution should
be created which could cater to the
needs of long-term finance of a sub-
stantial nature, That is the main
point. Therefore, to link it up with
any other thing that either some money
may have been wasted, according to
the hon, Member from Punjab, in
canals or that dairies have not been
run properly or the milk produced
from the dairies may have been con-
sumed in the urban areas and lot in
the rural areas to bring all those
issues is, according to me, hardly ger-
mane to the subject-matter of this
Bill,

Then a point was made, although
very important but not very relevant
to the present scope of the discussion,
about giving price support to the far-
mers. The hon. Member made a very
eloquent and informed speech on this
measure and raised certain vital points
about the nature of this measure, He
compared the conditions in Japan to
India and he said that there had beena
phenomenal progress in Japan in agri-
culture, resulting in making the Japa-
nese economy a surplus one in agricul-
ture because price support was given
to the farmers there and a lot of cre-
dit was provided and that we were
not doing anything in this respect. He
asked, why are we not doing anything?
It is f{rue that the Japanese economy
has developed and we know gall about
it, but it is not true that we have not
been giving the question of price
support or the question of ade-
quate price to the farmers, ade-
quate consideration. That is not
true because even the Economic Sur-
vey of 1962-63, this present one, on
page 11, paragraph 37 says as follows.
T do not want to read the whole of the
paragraph. It speaks of a minimum
price for wheat and says that prices
ranging from Rs. 12 to Rs. 14 per
maund were fixed in March, 1962, also
that there was little danger of the
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price of rice falling to an unduly low
level and that procurement prices for
rice ranging from Rs. 15 to Rs. 17:37
per maund had been fixed. Similarly,
the ceiling prices for cotton of a parti-
cular variety had also been jncreased
by 15 per cent and so on, in other cases
also. My main point is that this ques-
tion is also being looked into. The
Third Five Year Plan provides for it
and in other things also we have given
adequate thought and laid emphasis on
the fact that the farmers who produce
our agricultural cemmodities and who
are trying to do their best to increase
agricultural production do get an ade-
quate price for their produce and for
this efforts are being made to see that
prices do not go down very badly, re-
sulting in a set-back to the rural eco-
nomy and ultimately a reduction in our
agricultural production. So, this is
being taken care of. It may be that
we are not in a position to do it ade-
quately and cover every farmer as
the Japanese Government is able to do,
That is for the simple reason that
there agriculture and industry are
linked up together and their progress
and productivity being phenomenal
and very high, in Japan they have
been able to cover all the farmers and
meet all their needs. Our economy
being comparatively a little backward
and our problems beihg much larger
than those of the Japanese farmers,
we are not able to cover the same
ground that they have done, But we
are very much on the right lines and
we are going along those lines. We
are also taking steps to provide credit
facilities to the farmers and develop
various institutions for providing
various types of credit and we are
also going ahead rapidly.

A point was raised by the hon.
Member, Shri Bhupesh Gupta, about
rural indebtedness and he also refer-
red to some other matters. Actually
that is not exactly relevant here. But
for the benefit of the hon, Member 1
may here say that it is not as if there
is a single institution for providing
help and sustenance to the farmers in
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terms of credit. Actually the Third
Plan provides the targets for various
types of credit. Short-term credit,
that js to say, credit provided by the
co-operative societies is to be raised to
Rs, 420 crores. The House will re-
member that in the past this figure has
not by any means been very large, if
you compare the present agure with
those for the last ten years, waen the
First Plan got into stride. The short-
term credit provided by cooperative
societies then was only Rs. 20 crores.
Today it has come to the figure of Rs.
220 crores, that if to say, ten times
what it was, and in the next three
years we want to raise it to Rs. 420
crores, Similarly, in the case of
medium-term loans we want to raise
the amount to Rs, 110 crores and that
for long-term credit or loans to Rs.
150 crores. So all together, in ten
years we want to raise the credit pro-
vided to the farmers from a small
figure of Rs. 20 crores to a much
larger figure, through institutions.
True, they were getting their credit
from usurious money-lenders who
charged a very high rate of interest
and that was an instrument of ex-
ploitation. So, these institutions have
come to give the farmers instituticnal
credit and all together the sum will
come to about Rs. 700 crores in the
next 3 years, Though this is a conside-
rable step it is not very large, when
compared to the needs, But the diffi-
culty is that we have to prepare the
rural economy to receive the aid, we
have to create the cooperative struc-
ture more and more. It is not only
a question of the quantum of aid that
the Government or the Reserve Bank
is gble to provide or advance. It is
also necessary to see that the institu-
tional structure is ready so that they
can receive the aid that is being given.
So, we are working g both ends in this
respect.

Then the hon, Member asked: What
about the State Bank? What has the
State Bank done in this respect? For
his benefit T would like to point out
that if he were to go through the
monthly bulletin of the Reserve Bank

|
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rof India, on pages 1783 and 1785 he
"would see what the State Bank has
done in this direction. Over 453
branches of the State Bank of India
and its subsidiaries had been opened
in recent years in what may be called
rural areag or semi-rural areas, They
have been providing credit to the
farmers and to the other persons con-
cerned in the rural economy. He
asked why we were trying to cover
the scheduled banks also. The only
idea is that we want to cover the
scheduled banks to the extent that
they provide finance to the rural areas.
Each scheme, if it is reasonable and
good, will be financed by this Re-
finance Corporation and that is why
the scheduled banks also are covered.

Another hon. Member wanted to
know whether plantations would be
covered or not as there was no speci-
fic mention of plantations. The de-
finition of agriculture includes fisheries

' and all that but plantation is not there

thig is what he said. Ii is quite ob-
vious, Sir, that plantation is included
because plantation is part of agricul-
ture, raising of crop, whether it is
a cash crop or a food crop or like tea
or coffee, It is very much there andto
the extent it is an agricultural opera-
tion, it will be covered. The hon.
Member also questioned the idea of
calling this Bill a Refinance Corpora-
tion Bill instead of directly calling it
a Finance Corporation Bill,

Sart V. M. CHORDIA: You have a
negative approach. I said that this
should be called a Finance Corpora-
tion, not a Refinance Corporation and
this could do refinancing also,

SHrr B, R. BHAGAT: He said this
because there is provision in clause 22
for giving direct assistance to certain
eligible institutions. This is missing
the point because this is a very minor
and an enabling clause which will be
used in a very exceptional case and
that also in regard to the co-operative
field. The normal practice of assis-
tance under this scheme would be re-
financing not direct financing but
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power has been taken under clause 22
to give direct assistance to important
and eligible institutions. This, how-
ever, is merely an enabling clause and
the normal or the general pattern
would be refinancing and, therefore,
to change the name would not be very
desirable,

Mr, Avinashilingam Chettiar said
that the rate of interest charged from
the cultivators was very high. He re-
ferred obviously to the rate of interest
charged by the co-operatives because
under the various State laws, e.g., the
Moneylenders’ Acts or the Usurious
loans Act, the State Governments take
care of the high rate of interest but so
far as the co-operatives are concerned,
if he will see the figures, he will find
that usually the rate of interest varies
from State to State and it ranges Irom
gsix o seven per cent and in some states
it is nine per cent. The co-operative
banks get their loans at two per cent.
less than the bank rate or something
like that and the rates might, as a
result of the rise in the bank rate, go
up a little. However, generally, the
figure varies between eight to nine
per cent and, therefore, the rate of
interest cannot be said to be very high.

These are some of the points that
have been made and I have tried to
meet them and I want to emphasise in
the end that this Bill has been brought
forward to fill in a very important
need and it is our hope that the cor-
poration will play a useful part. It
has been said in this connection that
it should be efficiently managed and
one of the things said is that the Board
of Management of this Refinance Cor-
poration is very much officialised and
that there is no representation given
to the farmers. That is not true. It
may be that today it is a liftle more
officialised because in the beginning, in
its infancy, all the money is provided
by the Reserve Bank and, therefore,
the Reserve Bank has got to have a say
in the management but there are to
be three nominations by the Central
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Government gnd it is our intention to
nominate one reperesentative of the
Agriculture Ministry, one from the
Department of Co-operation and the
third from the Department of Econo-
mic Affairs,

Surt BHUPESH GUPTA (West
Bengal): What type of agriculturist?

Surr B, R. BHAGAT: 1 am coming to
that. I concede the point that the
Board today is too much officialised
but it is our hope, for the future, as
the Corporation comes to function to
bring in more and more the non-
official element, That is our intention
but to begin with we want the officials
so that they can manage this thing
well and it is our hope that the Cor-
poration will get a good start and
soon not only will it be able to make
the credit available for the poor but
will reach the ultimate target of Rs.
500 crores which is provided in this
Bill,

Surt BHUPESH GUPTA: 1 want to
know what type of agriculturists will
be appointed because if you look ar
the Rajya Sabha Who's who and the
Lok Sabha Who’s who, you will find
that many gentlemen are described
as agriculturists but you know that
many of them are very big landlords
and some of them may have been petty

rulers, Are we meaning that sort of
agriculturists?

THE VICE-CHAIRMAN (SHRT
AxBar Arr Xwuan): He hag given

the assurance

Surr BHUPESH GUPTA: What type
of an agriculturist will he be?

THE VICE-CHAIRMAN (SHmx
AxgBAR Awr KHAN): What type of
agriculturist do you envisage?

Surt BHUPESH GUPTA: Keeping
in view the big landlords who also
call themselves as agriculturists.
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Sur1 B. R. BHAGAT: As I said just
now, three representatives of three
Departments will be nominated and
one will belong 1o the Ministry of
Agriculture but, as I said, the entire
scheme of the co-operatives has got ta
be strengthened, the cooperative land
mortgage banks and others and the
agriculturist that we would be nomi-
nating in the future would be an agri-
culturist in the progressive sense of
-the term.

Serr BHUPESH GUPTA: What is
the progressive sense of the term?

THE VICE-CHAIRMAN
AgRBAR ALl KHAN):
turist who cultivates,

{Surs
A rea]l agricul-

Surr BHUPESH GUPTA: Who tills
the land?

Smrr B, R. BHAGAT: Landlord is
Bot an agriculturist,

Surr BHUPESH GUPTA: 1 will conv
front you. Will an agriculturist who
will go on the Board be one who
actually tills the soil by his own hand?
Otherwise, I would not call him as an
agriculturist,

Tue VICE-CHAIRMAN (SHr!
ARBAR ALl KHAN): The question is:

“That the Bill to provide for the
establishment of a Corporation for
granting medium and long termi
credit by way of refinance or other~
wise, for the development of agri-
culture and for other matters con-
nected therewith or incidental there-
to, as passed by the Lok Sabha, be
taken into consideration”

The motion was adopted,

3pr.M.

Tue VICE-CHAIRMAN (SHR!
ARBAR Arr Kuan): We shall now take
up the clause by clause congideration
of the Bill

Clauses. . .
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Surtr BHUPESH GUPTA: On a
point of order, Sir. Now, it is 3 o'clock
and we have to start the discussion on
the Report of the Indian Refineries.

THE VICE-CHAIRMAN (SHRI AKBAN
Arr KHAN): In two minutes we will
finish,

Surr BHUPESH GUPTA: Then you
have to ask for the leave of the House,

SHrr M. P. BHARGAVA (Uttar Pra-
desh): Sir, I propose that the Bill be
continued, and I will put the motion.

I move: ,

“That the debate on the Bill be
continued”,

The questicn was put and the motion
was adopted.

Simt BHUPESH GUPTA: Now it is
all in order, Thank you.

Clauses 2 to 47, the First Schedule
and the Second Schedule were added
to the Bill.

Clause 1, the Enacting Formula and
the Title were added to the Bill,

Surr B, R. BHAGAT: Sir, I move:

“That the Bill be passed”.

The question was proposed.

Surt BHUPESH GUPTA: Now, Sir,
you are in trouble, I tell you and only
I can save you. At 3 o’clock when I said
that we should have the permission
of the House, Mr. Bhargava’s motion
that the debate on the bill be continu-
ed was passed. Is it right? No time-
limit; it can go on till 5 o'clock to-
morrow, day after

Tge VICE-CHAIRMAN (SHRI
AKBAR ALl KnaN): 1 have some dis-
cretion,

Snrr BHUPESH GUPTA: No; no.
Not at all. You have no discretion as
far as the Bill, is concerned,



3011 Agricultural Refinance

Surr M. P. BHARGAVA: We do not
mind if you are not irrelevant,

Suri BHUPESH GUPTA: Mr. Bhar-
gava, you have landed him in trouble.
I will save him., Now, the position is
at 3 o‘clock the other discussion should
have started but it was decided to con-
tinue this Bill, and it will continue.
The Business Advisory Committee has
not decided upon any time-limit for
this Bill. This is not a Money Bill
and you cannot do so. As Vice-Chair-
man, naturally you may seek the
guidance of the Chairman in this
matter but that is also not there. The
convention of the House is that as far
as Bills other than Money Bills are
concerned, the time is fixed by the
Business Advisory Committee. Since
no time-limit has been fixed by the
Business Advisory Committee for this
Bill, the general rule with regard to
time prevails. That is to say, no time
restriction at all. Now, the flood
gates have been opened for discussion,
But I will save you, AIllI say is that
the hon, Member on that side, when
he moved that motion, should have
anticipated this. Now the House has
been committed to the continuance of
the discussion on this Bill but we are
interested in the oil refineries and,
therefore, we shall come to that.

Now, I would ask the hon. Minister
during this third reading to clarify
some point. He did not answer many
of the points that had been raised here
and the criticisms that had been made
with regard to the formation of the
Management Board. I think the hon,
Minister’s reply should have seriously
dealt with the criticism that had been
made on that score because there is a
tendency on the part of this Govern-
ment to pack these boards anj manage.
ment committees with their officials.
If their officials do not have enough
jobs, let them come and consult us
and we can find some jobs, Since we
are not digging trenches at the mo-
ment, we will find some other jobs
for them. If they have jobs, why
should so many be diverted from that
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king of work to these boards and
committees? This Board should be
constituted of people who have know-
ledge of such matters, agriculturists
and others; not the agriculturists of
the type that we see in the Who is
Who. Today the landlords call them-
selves agriculturists. We have become
democrats; therefore, the landlords
have started calling themselveg agri-
culturists. It is a good thing Dbut
what about this? I say many Mem- -
bers of the Congress Party are more
closely connected with agriculture and
the problems relating to agriculture
and they should be there even if they
do not like to take from the Opposi-
tion. Was it not possible for this
Government to have Reserve Bank
representatives and certain other eco-
nomists plus a number of people,
public men e¢onnected with agricul-
ture who would be in a better position
to advise them subject to overall dir-
ection and supervision of Government?
There should always be an expert
from the Reserve Bank to look into
the financial matters or the financial
aspects of it. Nothing of that kind is
done. We abhor this idea of filling
in these committees and boards with
officers. I think they are suffering
from some kind of--I do not know—
blind love and I think there should be
a sense of proportion. This Board
should have been constituted of repre-
sentatives of the peasants plus some
economic experts from the Reserve
Bank if you like. But officials from
the different Departments of the Secre-
tariat will work here and they will
ruin the show. It is not a good thing
and I think criticism on this score has
been made from this side of the
House as well as from the other side
of the House, It was not a partisan
criticism. We were not speaking in
order to take advantage of the situa-
tion in this matter, In fact we agreed
with the other side, with many Mem-
bers on that side, with regard to the
constitution of this Board. 1 would
ask Mr. Bhagat to consult his superior
in the Ministry and others and find
some way to appointing public men.
knowledgeable men, who have direct
interest in such mattersin the sense of
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improving agriculture,
committees and boards are filled by
such people. We have had enough
of the officers. You will find again so
many officers in the refineries also.
We will come to that later on. They
must be either in such committees and
boards or refineries. If nothing else
they can get, they go to Birla concerns,
Tata concerns and other placeg after
retirement. Pampering them in this
manner is not good. I say such com-
mittees should be constituted in future
of people who are better men, men
who are responsible to the people,
answerable to the people, we are not
covered by Service Conduct Rules but
are subject to public criticism all the
time and directly linked with agri-
culturists and so on. These are the
people who should be in such commit-~
tees and boards. If you do not throw
open such institutions for the public
men to come and co-operate with the
Government and help the Govern~-
‘ment, I do not know how you can
generate the co-operation and good-
will at the top in matters such as

these. This is all that I have to say
and I have to save you also, Sir, be~
cause you are in trouble,

THE VICE-CHAIRMAN  (8mxt

Axrsar Aul KHaN): I very much ap~

preciate vour helpful attitude, Mr.
Bhupesh Gupta,
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Sarr P. N, SAPRU (Uttar Pradesh):
On a point of order, is it permissible

for 3 Member to address some other
Member?

-~

THE VICE-CHAIRMAN (SHR
AxrBar Arr Kaan): 1 was just going
to pull him up, You address me,

Mr, Ghani, \
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(A wegw a W (Fwa) ¢ A I
T FEAT ATEN E | W A ag & fF
73 wrgater fafaeex qrge 3 o9 3T
garen faat ay a8 @gr fF o el &
fos a'ara & FwE< ¥ four € SE oA
z7 faw & qr9 39 Foprgg 918 & wiq
FE gy A0 & |

it Rgrte wE weig ;o 3t Al
el & |
oy wege Wil W F awdiT I
&Y e P AT GIgE, Wiw W
F aFat a1 WA A A=BT &
Surt P. N. SAPRU (Uttar Pradesh):
On a point of order, is it permissible

for a Member to address some o.her
Member?

Tue VICE-CHAIRMAN (Surr
Axear At KuaN): I was just going to
pull him up. You address me, Mr.
Ghani,

oY wegm wAl : ATEw SAEA
wigm fasxw 94y B, g3 & a9
Aot ok 1 & o7 F9 e E 7
T3 a1 ga faor 5y fgurag &1 €1, afeq
g u fout o1 5 o9 aF a1 9 qaEt
- €T W aAy Ty §, A8
gr3femr wonafes @rmefes g
T g, 9% 09 s Y 2, —ag
aqat ag § [# frama & a1a o1 ofemw
FT FUT TT0 qAA A, TR
qrafugi ¥, ASuS G foear &0 F
S Al §, § X A7g T gaq 3
FY 8917 § WX g A A7 997 A7 AT
T £ W § 7g WfEw T IT OF
ff afr<i F "9 =T wad et
&Y e Wi €T ¥TEg ¥ ATY 9%
qdl AR Ix gEiagmag a9 &
gt F FE oqwd " feAa &
g T w57 ferar
1] 1 English Translation,
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gAifE FgFr w1E qeF AG a7 |
o9 59 fF o9 =@y A w9 JEF
fafgdz < & frgml &Y worg &
faa, (wamt o s Y wars & ol
4T F fad | ¥t wqa F fa¥ ge-
TAYT AR A @ § A gud Ay
Feq g AT 7R &, WA framy zaq
¥ g ¥ fad ga1 @ @y 2|
WU E A A g & oo fear om
f& 5@ & faar o3 s Ay
]G | &1 S MU AT A AT
FEF B, g AT §, A7 guIIEEr
S g gy ag vy f&
T A W FIA ACFT gAH! AW
F fordr T T gty FAT AL
FYFE FT AT ? 7T w91 F AR
TE AT FIW IS @A Al GaTT A
W 7 R 1 ag g gfrar S
g

qrgq TTTHA GTEA, I AGT AT
i fer AT X A3 9@ AT TaAtagt
Y IR T g% qF afswFs A 916
femAfFrge & qwag w & | fowfy
§ A gE gL F q qgameAr, fgze
#R @fas F1oy g5 § 98 A% @
sifed 1]

Surr B. R. BHAGAT: May I take a
few munutes to reply? I am sarry
the hon. Member who spoke last again
brought in a particular State. I can
only say that I cannot go into the
merits or demerits of what he said
about a particular Statz and what
happened there. 1 am only saying
that this particular Corporation has
nothing to do with it. If at all, the
Bill provides that it wil] give financ-
ing or refinancing facilities to good
institutions. It will see to it that any
good, genuine and bona fide institu-
tion, which is working and which is
eligible under this Bill to get loans
and assistance, will be given help,

|
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As for the point raised by the other
hon. Member, I am extremely sorry
that he has entirely misconceived the
point. He said that I should reconsi-
der it as if whatever I said in my
reply about the Board I was saying
without any consideration. I must
humbly point out to the hon. Member
that the scheme of management is
well conceived at the present moment.
It is not as if only officials are there
on the Board. I can only say that if
he sees the shareholding, how the capi-
tal is distributed, he will find that the
Reserve Bank will own 50 per cent of
the capital. Theretore, their interest
is vital and as the biggest sharehol-
ders they should have the largest say.
Not only is the Reserve Bank a com-
petent body, it has done more than
any other institution for promoting
rural credit in this country over a
long period of years. So, naturally
the Reserve Bank’s protection and
guidance would be there for this Cor-
poration. That is why one of the
Deputy Governors of the Reserve
Bank will be the Chairman of the
Board of directors and then another
director would be nominated by the
Reserve Bank. Then comes the Gov-
ernment because the money is gua-
ranteed by the Government.

Surr BHUPESH GUPTA: Mr. Vice-
Chairman

Surr B, R. BHAGAT: I am not yield-
ing.

THE VICE-CHAIRMAN (SHRI
AgrBar Arr Kuawn): He is nol yield-
ing. Let him continue,

Surr B. R. BHAGAT: He has made
a charge that I have replied without
considering anything. I am only ex-
plaining to him why the Board is like
this. Then, the Government will ap-
point three directors because the Gov-
ernment have a vital interest in it.
1t guarantees the loan and it provides
the money. Then come the other
shareholders. The scheduled banks,
the Life Insurance Corporation and
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investment companies and others will
have their representation. Then, the
non-official element ;s there, The co-
operatlve socleties will elect their
directors. One director will be elect-
ed by the centra] land mortgage banks,
They are the persons who are vitally
concerncd. Then, another director
would be elected by the State co-ope-
rative banks. So, these two important
mstitutions—the State co-operative
banks having behind them the apex
banks and the large numboar of co-
operative socleties—will be another
structure which will be represented.
The land mortgage bank, the Govern-
ment and the Reserve Bank will  be
there They are ail vitally interested
This is the scheme of things because
the shareholding 1s not open to an in-
dividual. It 1s only open to institu-
tions, whether they are land mortgage
banks or co-operative banks or the
Life Insurance Corporation. It is not
as if it will open the floodgate to rep-
resentation from everybody. When
the Board of management goes Into
strids, later on we will Iook into it
We are opposed to it that there should
be any bureaucratisation or officialism,
resulting in inefficiency or dogmatism
or any rigid attitude. If the work
entrusted to this Corporation of pro-
viding ultimately Rs, 500 crores me-
dium and long term credit in this
particular, 1mportant sector of the
rural economy, is defeated, certainly
we will consider it as we gain experi-
ence We will see if in the interests
of efficiency, economy and progressive
thinking the other elements have got
to be progressive, or if non-official
elements have got to be introduced
we will consider at that stage. So far
we have given very careful considera-
tion to it and we have taken the
House seriously, Members’ criticisms
seriously. We have tried to reply in
8 very serious manner.

Tue VICE-CHAIRMAN
Axpar Arr KHAN): The
also seriously.

(SHRI
Opposition
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Surr B, R, BHAGAT: Yes, Members
mnclude the Opposition.

THE VICE-CHAIRMAN (SHRI
AxBAR ALI KHaN) The question 1s.

“That the Bill be passed.”
The motion was adopted.

MOTION RE REPORT OF THE
INDIAN REFINERIES LTD.

SHri ARJUN ARORA (Uttar Pra-
desh): Sir, I beg to move:

“That the Fourth Annual Report
of the Indian Refineries Limited,
New Delhi, for the year ended the
31st March, 1962, laid on the Table,
of the Rajya Sabha on the 25th
January, 1963, be taken into con-
sideration.”

I have in the past paid my compli-
ments to the Oi1 Mumstry for the
work done 1 the field of exploration
for o1l in this country. It is my pri-
vilege today to congratulate the Mi=
nistry on setting up the first public
sector o:l refinery in the country and
going ahead with the task of setting
up the second public sector oil refi-
nery in the country. The setting up of
these two oil refineries in the country
is important not only because they are
in the public sector but also because
these are the first refineries being
built in India which are owned by
Indians. We have other refineries at
Trombay and at Visakhapatnam. They
are foreign owned. Their cap:tal iv
foreign. Their management 1s foreign,

They work on foreign crude, which
we import at a huge cost. Profits are
also taken away to foreign lands

These two public sector refineries a¢
Gauhati and Barauni will suffer from
none of these handicaps. They are
hundred per cent Indian. Of course,
the machinery 13 not Indian, It 18
imported. The capital and management
are Indian. The motive with which
they are running and they will run
will be to enrich this country.

I congratulate the Indian Refine-
rieg Limited on beginning this fine



