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MOTION RE SHORTAGE OF SUGAR
IN THE COUNTRY

st Qo Yo Ara¥Er (I WAW).
wEar, & swe war g

“NT F gwry ¥ 3w afc
feafy o< fa=me f/an s

T F gme I gug AN g6
foemm &, =9 =R W fear e
gFAT | OF 3t & @ AV qg FHE
I §—HTAT 9T AT T g% &, &
F o o A T 0 e o Y
gz Tafad § fE e sifis ¥ i 3w
& Wae A gwe w@fay g s S
w9 § | I R nfgw @ @ o g%
I AT IR 9 g1 a7 ol §% | a8
QT W & i< Y an St § )

3 € F 919 & {5 wree w7 g%
A F Ty ¥ Frf gedy Aify 9@
o GFT § 1 gy Sfqew feaer ST A
WTAWHAT §, 9T g5 &9 $ A9 I
VEESCI BB I co B S S o
I9F FAErR faent F o frw @ ¥
e, T ¥ GeTA few avg & =@,
uew ™ oo ¥ FF gfeenfa,
qaaTa At 51 frato g s asr
AT & qraeg B 1 Ay Aifa § 98 79
F g FL FAT A § | AT Y Gav-
A I3 T & A FRT grae w7 F
FRAY AT IR § | W INE
arq F1 fa=e ) fem wman f5 oz
&t g AR w1 W ‘aw ww’
g S " fET "rwT guIe ATH AT
¥ | QY 9 F9 weE & AFeQ
N wF7 7T A W T 91T F 61
fipay & f5 9T & a1 7 W A S
g iy 98 & 1 & SET O S
I & FIRA TGAT TR §, I HGEA
X OFFAT X

[ RAJYA SABHA ]

n the country 1522

“Shr1 Shanker further added that
the absence of a long term approach
was mainly responsible for the 1lls
of the industry. He observed that
there had been a tendency to have
a ‘“crisis approach” to solve the
problems as they arose and then to
relax, This approach should be
abandoned once for all”
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Surr N. SRI RAMA REDDY
(Mysore) ; Madam Deputy Chairman,
this really is a matter of great
urgency and therefore, it is in the fit-
nesg of things that we should discuss
this subject in this House, namely,
the question of the shortage of sugar
that is being felt at present in the
country. Madam, the occurrence of
shortages periodically in this country
is not a new thing. One at Jeast in
the post-independent period we have
had. In 1948-49 we had shortage and
again in 1953-54 we had a very severe
shortage when we imported into this
couniry as much as 7.29 lakh tons of
sugar. In 1954-55 also we had fo
import about 5.74 lakh tons and 1953-
56 was the last year when we import-
ed sugar to the extent of 60,000 tons.
Thereafter the sugar position in the
country improved and we were very
well placed in that year. Next year,
ie, 1957-58 we exported 47,000 tons
of sugar ang that wag followed in
1958-59 by an export of 32,000 tons.
Thereafter, I do not have the figures
to show whether we exported anything
at all. Anyway, it is now proposed
to export about 5.4 lakh tons of gugar
from out of the country this year.
This is the position with regard to the
occurrence of shortage of sugar in
this country, ¢

Madam, I feel that the position is
mainly one of production of sugar-
cane in thig country. Sugarcane is
being produced mainly-—~more thar
50 per cent of the cane—in TUttar
Pradesh and to a certain extent comes
Bihar next. Maharashtra also occu~
pies a very important place. The
sugarcane produced in this country is
mainly used for three purposes. Gur
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or jaggery as we call it, is produced
from sugarcane. Then Khandsari

sugar is also produced from it, as a
cottage industry, and on a factory
scale sugar is being produced, Nesrly
30 per cent. of the sugarcane produced
in the country is going for the manu-
facture of white sugar whereas 55
per cent. of it is being used for the
making of Khandsari and jaggery or
Gur and the rest 15 per cent is being
“used for chewing purposes, or for the
preparation of sweets and things of
that sort. This is how the total
gugarcane that is produced in the
~country is being allocated.

Our position with regard to the
production of sugarcane was quite
satisfactory, at any rate from the
year 1957-58 when the acreage was
also increased. Nearly 50 lakh acres
were put under sugarcane in 1957-58
and it gradually rose and in 1960-61
it was 57 lakhs and in the year 1960-
81 our production of white sugar was
a peak production. We produced
nearly 30 lakh tons. That was the
highest ever produced in the country
and therefore, we felt very happy
and we felt that the question of sugar
production in the country Wwag once
and for al] solved. Unfortunately,
immediately after, in the following
year, though the area under cane was
increased to 59 lakh acres, the produc-
tion fell to nearly 27 lakh tons of
sugar. In spite of the fact that dur-
ing the year 1961-62 there was a fall
in the production of sugar, a parti-
cular advice was given. The year
1961-62 was a very crucial year,
according to my reading, with regard
to sugar production in the country.
I do not know i the Food and Agri-
culture Ministry was correct or not,
but what happened was that an ad-
vice was sent out that people must
reduce sugarcane production by at
“least 50 per cent. That was the advice
given to the States. This, according
to me, wag a very unfortunate advice.
In spite of the fact that from 30 lakh
tons the production of sugar had
fallen to 27 lakh tons, an advice of
this kind was sent out from the Food
and Agriculture Ministry.

[ 26 AUG. 1963 ]
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I recall an incident which happened
in the U.S.A, some time ago. It was
the year of peak production
of potatoes and the farmers
were worried because they
were not getting any sellers for their
produce., Government went to their
rescue not by asking them to curtail
production but by asking them to

3 p.M.

produce more and promising to
take up all the stock to be
used as best as they thought
fit. If such a policy had been follow-

ed here, we would not have had to
face the second crisis with regard to
sugar  production. Untortunately,
unmindful of the reduction in sugar
production the year 1961-62, this ad-
vice was sent round and unfortunately
those farmers in UP. and West Bihar
who could not sel) their cane were
forced to convert it into gur or
khandsari. The enthusiasm of the
farmers was very much chilled in the
year 1961-62 with the result that next
year the total acreage came down
from 59 or 60 lakh acres to 52 lakh
acres, the fall in the area being as
great as eight lakh acres. The imme-~
diate result of this was a shortfall in
the production of sugarcane. The
reduction in production came inevi-
tably partly because of this advice
and partly on account of other condi~
tions and the production in the year
1962-63 came to 21.5 lakh tons, a fall
of ten lakhs or one million tons, This
has hag a disastrous effect on our
sugar position, Of course, in 1962-63
our consumption rose to 26 lakh tons

whereas the production was of the
order of 21.5 lakh tons. Fortunately,
we could depend upon the buffer

stock that was there of the previous
year’s production which was said to
be of the order of about a million
tons. Thus we could get over the
difficulties in 1962-63. I have here
the answers given by the hon, Deputy
Minister last year to question raised

by my hon, friend, Mr. Vajpayee. He
asked,
“ . . whether it is a fact that

the farmerg are put to financial loss
by belated crushing of sugarcane.”
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[Shri N. Sri Rama Reddy.]
and the answer was

“Yes.”
The further guestion was:

“I? so, what ig the policy of the
Government in this matter?”

and the reply was:

“The policy of the Government
in this matter is to make efforts to
see that all available cane was
crushed.”

This was the policy of the Govern-
ment only a year back and so soon
after, in the year 1963, the twenty
factories were advised by the Minis-
try to2 go on crushing the cane in
order to give facilities to the farmers:
and now this sort of advice goes
round. In reply to a supplementary
question I haq put, the hon Deputy
Minister wag pleased to say:

“Th2 main problem i3 in the
States of U.P. and Bihar.”

In North Bihar, there were three fac-
tories, in Fastern U.P. four and ten
in Western UP. This was the specific
agvice given by the Ministry of Food
and Agriculture to keep the factories
going in order to crush all the cane
that was made available to the fac-
tories. What is the position a year
later? I need not refer to the facts
and figures but the story goes that the
number of factories has increased
from 160 to 180, nearly twenty fac-
tories have come up. These factories
are not getting the cane necessary to
crush. Here I entirely agree with my
hon. friend, Mr. Vajpayee, when he
says that a rethinking ig an absolute
necessity with regard to the policies
that we are putting forward, We
cannot get away by saying that this
is accounted for by the increage in
population and things like that. Our
consumption is going to be probably
28 lakh tons. The prospects for 1963-
64 are also not good. If I may here
divulge a secret, probably it is no
longer a secret, the sugar stock avail-
able with us is hardly four lakh tons,
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a quantity equal to two months’ con-
sumption, This, it is said, will last us.
till the end of October at the present
controlled rate of distribution. Here,
I am really to congratulate the Food
and Agriculture Ministry in that it
introduced contro] as early as April.
It it had not been so, all the sugar
woulq have disappeared by now and
we would have been in a great mess.
Therefore, I congratulate the Minis-
try. Though they had committed a
blunder in the previous year, they
have attempted to correct it by intro-
ducing controlled distribution. To
this extent, the forsthought of the
Ministry is really to be appreciated
by this House. The position now is
none too less dangerous because you
can have thig arrangement only till
the end of October when even the
buffer stock would be exhausted.
Unfortunately, this is off-season; there
i no crushing and no sugar could be
produced in the country. Most of the
sugarcane comes frcm U.P. and North
Bihar and in U.P. particularly there
are sixty or seventy factories. All
these factories wil] start working
from the middle of November. This
mean-~ that sugar will be available
only towards the end of November.
In the meanwhile, all our sugar stock
will have been exhausted by October
and there is a gap of one month.
This ig a very serious matter, accord-
ing to me with regard to the sugar
position in the country. I do not
know whether hon. Minister for Food
and Agriculture hag any plans for
making up this shortage.

Madam, I was not able to very
thoroughly follow my hon. friend,
Mr. Vajpayee, when he was discus-
sing the subject in Hindi but from
what little I could make out, he
wanted the controls to go.

Semr A. B. VAJPAYEE: Madam
Deputy Chairman, 1 wanted partial
decontrol,

Sert N, SRI RAMA REDDY: Even
partial de-control will introduce pro-
blems in the short{ supply position we
are facing today. Therefore, the
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policy of the Government is very
correct. After all, we must also ad-

vise the country about our reaction
in timeg of crisis.

Dr. A. SUBBA RAO (Kerala): Is
the present policy correct or was the
old policy wrong? What is it?

Surr N, SRI RAMA REDDY: I
have said enough Madam, I recall
with a certain amount of deep affec~
tion an incident that I faced in
Denmark in the year 1951, when I
had gone there,

I was mvited to a farmer’s house
to take tea and he told me, ‘You see,
in our country sugar is controlled.
We are allowed only one spoon each
but you are an honoured guest and
guests are allowed two spoons. So
you can have two spoons and we will
have one each’ All the members of
that household served themselves
only with one spoon each of sugar
and they asked me to serve mysell
with two spoons. Is it not a great
national trait? Should we go on
condemning the Ministry, the policy
and the country and everything when
we are facing a crisis? The crisis any-
way hag come whatever may be the
reasons for it but is it not our duty
to co-operate with the Government
and everybody concerned to face the
crisis boldly and come out of it
successfully? After all that much of
severe controls are not here today.
Therefore, I say even partia] de-
control should not be there. Partial
control should also be not there; it
must be complete control till we get
over the difficult period particularly
becaue I am afraid November will be
a very bad month.

Tae DEPUTY CHAIRMAN: You
have taken 15 minutes and there are
many speakers. Just as you want to
deny yoursel?f sugar, you must also
be brief.

Sert A, B. VAJPAYEE: He did not
deny himself; he took two spoons.

Sert N. SRI RAMA REDDY: So,
Madam, things are not very bad.
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More factories are coming up in the
South; I am very happy from the
records to find that the Ministry is
encouraging greater number of facto-
ries in the South. Certainly this is as
it should be because what can be pro-
duced in two acres in the North can
be produced in one acre in the South,

Sart ARJUN ARORA (Uttar Pra-
desh): That is not the case. You are
quite wrong there,

Sgrt N. SRI RAMA REDDY: It is
quit+ right. Anyway let us wait for
the Minister to give the figures. It is
a good thing that they are encourag-
ing s greater number of factories to
come up in the South and I suggest .
that a greater number of factories
should be alloweq in Mpysore parti-
cularly because I come from Mysore.

Now, I have got a few remedies.
(Interruptions.)

Tee DEPUTY CHAIRMAN: Be
mindfu] of the time and please wind-
up.

Sur1 N, SRI RAMA REDDY: With
regard to the question of remedies, I
would like to know if the 5.4 lakh
tons of sugar have already been ex-
ported and if it i3 not exported, is
it not possible to retain two lakh tons
for getting over the crisis in the
month of November? If that is done
and if you advise the factories to
start crushing early in October itself,
we can get over the crisis; otherwise
we will be in great danger. Madam,
production is the main thing. I have
toured in UP, and I would like to
share with the Agricultura] Minister
one fact, which came to my notice. In
U.P. the agricultural practices followed
are so medieval and so old, the irri-
gation given so scanty that I think
that there ig greater possibility imme-
diately next year to improve sugar
production to 30 lakh tons or even 33
lakh fons as targeted. It is quite
possible but the only thing that has
got to be done ig to give sufficient
irrigation, I found in UP, in
Gorakhpur and other places which I
visited last summer, that they are
giving irrigation once in 40 days.
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This is a barbarous way of producing
cane. In the South, Madam, irriga-
tion is given during summer months
every ten days. That has got to be
given. But here in spite of the fact
that there is water they do not do it.

Sarr ARJUN ARORA: In spite of
that the crop in Mysore takes eighteen
months tg ripen while the crop in
U.P, takes only nine months,

Sarr N. SRI RAMA REDDY: My
hon, friend is wrong there. It takes
<only ten monthg in Mysore and in
U.P. it takes nine months So there is
not much difference. Therefore I say
that the agricultural practices and
irrigation methods followed in U.P.
and Bihar where fortunately or unfor-
tunately there is greater cane grown
should be given proper attention,

Madam, with these remarks I con-
<lude,

Shortage of sugar

Semi M. N, GOVINDAN NAIR
(Kerala): Madam Deputy Chairman,
the present sugar shortage is the crea-
tion of the Government as a result
of the mistaken policieg they were
consistently  following. My hon.
friend, Mr. Vajpayee and also my hon.
friend, Shri Sri Rama Reddy, touched
on some of the points. Now, I am not
going to enter into the quarrel whe-
ther U.P. produces more or Mpysore
produces more sugar but as it is, U.P,,
Bihar and Punjab are the main pro-
ducers of sugar. In the matter of
giving encouragement to the peasants
for growing more cane, the policy
followed by Government was one
which actually discouraged them.
Because as pointed out by my hon.
friend here, both the Bihar Govern-
‘ment and the UP Government want-
ed an increase in the price of sugar-
cane but the Central Government
turned it down. The result was not
one of the encouragement but it dis-
couraged in a big way the production
of sugarcane.

Secondly, it was mentioned here
that proper irrigation facilities were
-not given, And as far as the price
oL the cane is concerned, a new device
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of fixing the price-of the cane was put
forward by the millowners; that is to
say, the price was to be linked up
with the sucrogse content which means
that as far as the price of the cane
was concerned the deciding authority
was the millowner. So all these
things instead of encouraging more
production actually discouraged it.

Thirdly, the Ministry was very
complacent about the sugar position.
I remember some time ago when the
question of exporting sugar was dis-
cussed in this House the Food Minis-
ter was very eloquently arguing that
even by giving subsidies we have to
encourage export of sugar, otherwise
the entire industry will be ruined.
So it is this complacent attitude on
the part ot the Government that has
now led to this present crisis. The
contention at that time was that we
were producing more. I think it was
in 1960-61 that we had our peak pro-
duction of 30 lakh tong and we were
then very anxious to export sugar
instead of trying to build up a bufler
stock. Now in certain other sectors
the Food Ministry stress the import-
ance of building up a buffer stock to
control prices, etc, Why is it that
they failed to understand that if there
it some over-production in one year,
that opportunity should be utilised te
build up a buffer stock, so that we
may not suffer from shortage? That
idea did not strike them. Not only
that. At that time, I am afraid more
than any other, they were carried
away by political considerations. It
was at a time when the U.S.A. in
order t0 put pressure on the Cubans
refused to buy from them and they
were seeking new places from which
they could buy sugar. So, in order
to oblige the U.S.A, in their endea-
vour to defeat the Cubans, we thought
we should export sugar. That is why
I said it was political considerations
rather than other considerations that
weighed with the Government at that
time. Now, we are in a mess. Here
the other day, while the Food Minis-
ter was replying to 3 question, he said
that this time we are short of more
than fwo lakh tons as compared to
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the time previous to the control.
Even on a previous occasion we had
to introduce contro]l because there
wag not enough sugar to be distribut-
ed. Actually, the shortage is much
more and ‘from the answer that he
gave the other day the stock in the
hands of the Government is only 4
fakh tons or so. So, we are faced
with a very serioug situation and this
can be got over, even with difficulty,
only if the Government enforces
stricter control. I could not under-
stand the argument of my hon. {riend,
Shri Vajpayee, when he said that
what is needed is a partial decontrol.
At a time when there is a shortage
and we have no plans of getting over
it, how is a partial decontrol going to
help us? That wil] only further
worsen the situation and as such the
‘Government should not think in such
terms. They shoulq think in terms
of enforcing stricter control and of a
more equitable distribution.

Now, there are many complaints
about the way in which sugar is being
distributed. During the short time at
my disposal I do not want to go into
all those things. What I suggest is
this. The Minister himself said the
other day that each State is following
its own policy on control, that is to
say, they have their own method of
distribution. We have received com-
plaints ‘from many States that the
policy they are following is faulty.
A better control and a more equitable
method of distribution should be the
Ybasic idea on which the Government
should try to get over the present
crisis.

Secondly, the Government should
give up the wrong policies they were
following. A new policy of encourag-
ing production both at the sugarcane
level and sugar level should be evolv-
ed. Now, what happens is this. If a
proper price for sugar is not assured,
instead of sugar, gur and some other
things are produced from sugarcane.
So, the Government has to pursue a
proper policy by which the cane-
growers get the benefit. They should
also get other encouragements for
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better production. In that way, the
Government should face the problem.
This sugar crisis is something which
we can avoid because there is every
possibility of producing enough sugar
for our use. And if we properly plan,
we will be able to produce for export
also. In such circumstances, to bur-
den the country with such a shortage,
is really an admission ¢f the failure
of their policy ang I hope the Gove-
ernment wil]l depart from the policy
they were pursuing.

ot drarem stgforn (S92 s_w):
IJURWIITT WElEdn, ¥ dgd g @
a7 7 & rafawi & S # o
FHT F FO AN a89 FAT 97 @
g | Twd g AT fred o wE
¥ 3B ot afeT AT wey S Hay
T2 Fgq @ & AW 7 e w1
g

2

A S qTSaAT ST A F O, q av g
B, TEST § FHT g5, ITRT H FHY
g, FIT AT A1 M2, AAfFT 9 =TT
§ guaal g ot F2w AT o oag
a9 ¥ T37 w0 ¢ SEeT a8 9 o
SATET WES [ FH AZHH T & |
st aF 9o wfawa FXT F1 5w E,
A Ao feaw § f5 oag us oar
AT 97 5§ FIAT FAT UF THC N
AAF AT 47 | 9q I9 G9Y TH
T FTET g w47 5 72 0¥ 9 §,
st &, fomd gion ge @t o &
faaare 7 = F7 IR TEN SraT Sfew
HfT q¥ agd FP fANT T qear
g | W UF @ T wfuw & @
T DTG FY g q=AT ATfEy
HOTTHY BE H 74T R0 ifF A9
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ZUWT @19 8 31§ AR gwen @
W STHRT 3 8T T T T & SRR |
Iq 199 ¥ 99 F AW T IR &
Y ot I FA & 19 § foww fAw
¥ AW W ST ¥ A UF N9
Y gor 91 HR IFM IqHT IR T{
fam fF Wt a8 ATAAT BIHTE &S
L

and 1t will take years before that can
be done. If the same situation could
have been visualised at that time,
then probably the situation would
have been a httle different

o9 I q ¥ T gHA AT I
§ 5 o w9 ot for maT 9w wE
FT qdow F=@Y g 7 oA @i f
Qo HIT FT FLT F I [T F I
IR AT A9 @I 49T AR "@eeqrd &
T Yo TIAT 79 4 | TS T[S FT 1T
Yo TIAT A9 § WG T WIF
£Y FET A9 § W AN & ara &Y
I ¥ a9 4, fgHr FROT TR
& aamar fF & 397 98 T faaeat aorg
A X BT F T @R ) ag T
9 WY 994 wAT fEes ar g
9 9Y 747 91 fFAT | TR ¥ Y
w9 & T ferm f6Y a7 999 Yo
AT At | F g ¥ T g 5 oS
999 Yo TIAT GIHX 7 fipag firar oY
39 99T 99¥ ¥ W 9, 1 399 I
T 98 T4 4 faFT a9g F FEIA FAT
937 | Fara w7 faaar axnfqar
o fagar af@ & firage gaam
TR A97E ¥ AT & IH A AT TF ¥
qoE fFar § 1 wraw & #E aEf &
AT TAT N S T2 HEGE T HAT
g1 f5 faadr froee gae 9fe @
FII FT I8 T FIAT & T FoReT i
¥ 7 gt § 1 T ot 97 F fear
T AR FIIw F AN g9 HUAT
iU CS IR C NI E i
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F foar O 0 Fa7 FT aFA & | ASAT
SHHT ATR g § % a9 ¥ udl A%
S AR WET TR QUK T F qFT
5% TIT & 9T §F & FA F wEH<
fad @t OF a@ ¥ 9§ To Y A
G 9= feAt g | aE TG ShoF AT ad
% 3 AL { 97 FEH AT FT 76

N, WET ¢ X FELY S E, 3 @y
F1 WTT Y54 & fFaed g 9T R ®o
&Y 77 ¥ qT fwer b

If that 1s the result of control and if
we feel satisfied that we have done
our duty by introduction of control, I
beg to submit that we are grievously
mistaken, and we are not doing the
part that we are supposed to do:
(Interruption) The quesfion 1s that
in Delhy, ag the mover said earlier,.
there 1s plenty of sugar. Undoubted-
ly even today if any one goes for the
release of a quota of sugar for Delhi,.
he can get 2000 bags But what 1
happening? We do realise that there
1s no shortage in Delh1 But news-
paper reports will prove, and that 1s
a fact too, that from Delh1 Shadara
a good quantity of sugar 1s bemng
smuggled 1nto Ghaziabad and other
nelghbouring areas Is that the way
of implementing controls” Even at
Gorakhpur which 1s primarily 5 sugar-
producing area, the price of sugar 18
today not less than Rs, 165

Mr Vajpayee earlier moved and
suggested for partial decontrol If L
say that complete decontrol 15 the
only solution, I do hope I will not be-
misunderstood Why I say that,
Madam Deputy Chairman, 1s not be-
cause of many reasons I am not one
of those who 15 against khandsari,
but T do submit and submit very
humbly that if the price of khandsark
1s gomng to remain at Rs 65 a maund,
wineh means more than Rs 1 50 per
seer, and the cost of production of
sugar 1s definitely very much more
than khandsari, 1t will amount to
nothing else but this “Thus far shal}
thou ge and no further”, as Nepoleom
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said. No wishful thinking no pious
hopes and no unimaginative sugges-
tions will ever solve the problem of
gugar, What my friend, Mr. Sri Rama
Reddy, said is undoubtedly true that
production is a solution. But how
that production is going to be achiev-
ed? Shri Vajpayee is absolutely cor-
rect that if the price of khandsari is
high, there 1s no reason why a far-
mer should sell his sugarcane to the
mills at a lower price. He also sug-
gested that crushing should be start-
ed in October, I for one do feel that
in order that the sugarcane may not
be diverted to gur and khandsari
early starting is necessary. But I also
submit that the sucrose content of the
sugarcane will be much less. If gur
and khandsari are given this addi-
tiona] facility of crushing early, even
then the country will lose a very
good quantity of sugar which could
be available to us at the end of the
season. I do not suggest that gur and
khandsari should be dealt with in a
manner that they may not exist, but
it is certainly necessary that certain
effective checks are introduced.

Dr, A. SUBBA RAO: He wants
eontrol there.

Sert SITARAM JAIPURIA: I am
aot suggesting control there Kindly

hear me before you pass comments.
I am sure you will be convinced of
the arguments. The point is this. I
say that licensing of gur and khand-
sari factory should be there, the sugar-
eane should be sold to them through
the co-operative societies as it is be-
ing sold to the industry. The minimum
price of sugarcane should be fixed for
them also as in the case of sugar fac-
tories. I do know that in the early
stages when a farmer is interested to
gell his sugarcane and if the sugar
mill has not started, the farmer na-
turally has to go to the gur and
Xhandsari manufacturers, and many
times before the mill season closes as
late as March or April gur and khand-
pari manufacturers are in a position
to buy at a low rate, If a minimum
price ig fixed, not only will the far-
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mer be benefited but it will also en-
sure the availability of sugarcane to
the sugar industry. The future of the
sugar mill industry cannot in any
way be ever separated from that of
the farmer. High price of sugarcane
is undoubtedly a solution for increas-
ed production. I do also realise the
necessity of incentives that are pro-
posed 1o be given and Mr. Patil said
that unprecedented incentives would
be announced, I would suggest that
1t should not take a very long ume to
take a decision on this s-ore, But
here again incentives are not going to
solve the problem. The total cane
production this year is 21 lakh tons,
and when incentives were given pre-
viously, it was only 4,} lakh tons
additional production. I would ask on
what basis the Government of India
now think that our production will be
to the tune of 33 lakh tons. To me
it appears to be a figure which is
absolutely out of tune with reality.
Even last year the Government was
estimating that the total production
of sugar would be 28 lakh tons. And
even till the end of February, when
most of the factories were closed, the
Government continued to say that
whatever might happen, it would not
be less than 25 lakh tons. Ultimate-
ly it came to 21 lakh tons. It is not
jugglery of statistics which is going
to help the Government I remember
that when a patient went to a doctor
and said: “Doctor, what do you think
of my disease? Do you think there
is a chance of surviving?” The doc-
tor said: “Statistics show that nine
persons out of ten die of the disease
you have. I have treated nine and
they are dead. You are the tenth,
you are bound to survive.” After all
statistics are statistics. When the
fellow again went to the dictor and
said: “Doctor, your diagnosis of my
disease is quite different from that of
the other doctors, the doctor said:
“Yes, I know. I know, but post mor.
tem will prove that I was right” I
do hope that in the matter of sugar,
necessity of post mortem will not
arise and we will not have to judge
who was right and who was wrong.
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[Shr1 Sitaram Jaipuria ]

The simple fact 1s, i1f you introduce
controls, 1t should be the moral duty
of the Government to ensure that all
for shortage of cane do get their due
share of quota One of the reasons for
shortage of cane, Madam, 1s that the
cane cess money 1s not being fully and
properly spent On that this morning
there was a lot of discussion I would
very humbly suggest that if the Central
Government feel having utterly failed
in directing the State Governments to
ensure that that money 1s :pent on
cane development and research, 1t will
be better if the cane cess 1s absolute-
ly abolished and instead of that a de-
velopment cess 1s imposed and that 1s
placed entirely at the disposal of the
Central Government so that they can
ensure that cane research and de-
velopment are done That may bLe
one of the acts by which the Govern.
ment may be sure of having done a
part of their duty.

Anotner factor 1s, the ration of
sugar 1s being given on the basis of
population and not on the basiz of
consumption Though there is ration-
ing in urban areas, in rural areas
there 1s no rationing, and they have to
buy sugar at high prices The parity
prices between gur and khandsar:
and sugar will have to be maintained
whether we like 1t or not, and unless
and until a practical formula 1s fouid
out by the Government to ensure thst
the prices of all these three commo-
dities remamn 1n a certain proportion,
I must say that in spite of all the
efforts that the Government might
Iike to make, 1t 1s going to fail, and
there 1s no chance at all for improve-
ment of the sugar position I most
humbly suggest that this 1s such an
important matter which 1nvolves
every citizen, gnd uynless and unt'l
the Government takes practical steps
to ensure that sugar 1s available o
every one, controls will not help
Pecontrol might mean higher prices
for the time being, but prices will go
down Prices of gur and khandsarn
will also go down Today on paper
we get 1t at Rs 111 per quintal, the
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real marketing 1s at Rs 1656 You will
fing that at least a good percentage
of that sugar 1s going off the proper
market 1n a bad way I submit that if
you calculate that, 1t 15 Rs. 5 crores
every month that the consumer 1s los-
ing and that money 1s gomg to such
pockets as 1t will never be possible to
be found out In UP I know—and I
do think that 1s the case 1n most of
the other States—that 95 per cent of
the sugar retailers, who have been
appointed for the distribution of
sugar 1n the different towns today, are
persons who are influential either 1n
one way or the other, i1n a political
manner or in gome other manner they
are influential people They are not the
normal trade personnel who have been
lLiving on this so far This 1s one thing
the Government should look into also.

=t = ww qren (fagre): AmeE
feft Jgdm wEteaT, it S &7
qFe § TN IS A qF A § | A
FT IATET T T T 927 [ Wiy
Fay gfefeafa § &0 o¢ g ATSaETS A
= wer T Y g AR e g fw
9 T TH FT BT AT A AT AGT
F & IR § T9 IF S TR F IATRE
¥ S B e @ fAeET
™ O S g6 wr ot feemr R
TF T ¥ T IATRA 9 A H1 AAY-
WA A7 G § A 6T W S5y
S IR IITET F AIfAF § IR & |
TF TF AR BRI A fFEET w7 9 qw
7 IRE TRE 1@ TAT T g AT
fram ag s9aq § 5 ag ame W day
FE & MG FI & 17 M AR
FLA I & AP a9 o1 ITHT IqHT
Frg 8 e g zaw o g
Y Arfedt 1 woET @ FER ) W
awg ¥ fFae ¥ oF a@ ¥ & qar
ST ], T gV AT A A6 §1 7
2K g T H G A FET I §
gratiad T {38 WIERT T g—
FER X TF TQGT 94 99 AT 7
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T T@T g SO WY HEET gar g R
st fparT 58 dar AE FAT 9 §
DR RALE AL SR I I rA
T3\ fagag oTT & Tafad Y 97 a0
g ®fwal & wfes § s @
fordr woTe WO F 0 WH @ U A
ot § i e $eEY Tt R 2, 4
7 fageam § ¥ s11 § sy W
2T & T BRA TFHEST & Ay 5oh
ga g AT WO §, gafadr W A
gt & aifas wawm &7 & W9 &
e fgqare F@ & at iy AR
ey F1 AxmAew S, gwE
edgn fFar s arfs famr
gxq o T 7 IfEw Ama o
T ST TH FT SR FIA T
i@ f faer 1 g g § e
F R fa &, T § o qredy o
aaY faur Srar § @Y fY =T weEr gwar
3 ofe domar & IR @ ar v ATRg
qrt 27 & o wEmre § SRt ey
oY sreehy @ A 3T & fad ot e
¢ 7t feerdl agm =R @t @ A
gak g9 | AT W qF A% F FAR
q33 # agi TR ST Qe YT &
ot 3F! FoRa<y oY A=) 8y 3 afea
fqaré T T9°9 T N ] awg ¥ g
¥o wafzdl ¥ ¥ (o wfREl ¥ ¥
T 95 T4 § AR @ 9 & FH
Ffearg 2 | femm ag & % fam
Fgaa Y 30 & TC § T Y AR
Y & fope s IF AT o< AT TG
frereft & I TR a9g § A T
QI a7 BT ATAT & 1 A &R
gy sfaq snaear WX fF St gwa
FF 3¢ T GNFW I FAY F
#Fug a1 FE 77 | gurly gwR &7
Tz N & O g e % PRl & wnfaa
F Awgy L F o q@ dar d
ars feaml &1 9T NlQREA
fa i
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% w9 & w @ Fg ¥ F
AR et S ¥ o aswe faar &
T I FEET A o) Ted {9y Wi
F1 41 fa w0 F7 F9q & w7 79 AT
e gawt W W A qAEEETE,
T @t afe feamn #1 sfag AT
T8 fawdfy @ wk faer wifers waart
AT ¥ FW F § A 5T A @ d
&0 gAY | W wntr F< B g
U & AT g0 TR @ H @A §
At wmardy T 91 @ £ HR ST
R Suray A FT TIAE FA 9 G,
dt g1 feara Frama & #78 Fo arar
Tl g @y o fF o o=y
g fFai #1 g avg #v gfawr faay
fa?, R & fodr g gleay Suwey
gy arfed 1 3 J@ At a9 § A
ww A Iuwr fmw @ ¥ famewr
BT | WER WG A §, FoAT qSF
2 AR SOS SN W 4 &
A 9T TF W S R T @f F@
¥ ST AT 9T £aTe G & a9 A%
q TR T QIS AT KL A HHAT FT
JqTET EATT |

7F, TAEAT FT A WA, FEA
FT gaTw wEAT Al A0 qHF § FEY
st § f6 et faere warml @, oR-
qry EEAT § q@T werw F9 qAEW
AT & | S GO GHTSETE! SFqaedT gy
q9 A TG F AT AT THAT § AR
A g7 Ay § 5 99 #99 gar & a9
HeErEr W % g oar & 1 gw iy
LT AL ¥ 0F AR W fear i
foad %3 & Sedmex & 9 F1° W@ §,
azHl o fammag de0 § @ fee o
guz gy {5 fg & wwar fwe
AT 8, 7 A g ¥R wikkws €
¥ ga e & fmwe g1 E R
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[ & Wz arft]

AT ¥ Y gaedr § I9H  gW S
W qaeTg 34 § 98 &% g Afer g
Iy aear ¥, fowee amTr @
FEIT AL 991 AAT§ | 9F GF AR
o faroe qwToETs A8l gar § a9 O
FI ¥ a9 A fawra G g | A
#1 $F AN § @ FaETw ¥ GO fqa
¥ afew o Aoper from & osad &
FEIT F G AG §, T AW fawrq
Croli

=Y #Y agT T FA & AfFa ooy
oy T § W T @ A aR e
§ g AWl ® o9EW@ S § @
AN A A oS & AR a@g
T @ &7 qX faeet § 0 v i
e § § W wi fawa Wag
waiad 99 % =% faaw &9 &)
St AN & S gUR AR AT § AR
9 % ¥ fFam F SR § FUe
gafeg w8 3T & o qF ITH TH A
g g qX g ey § Wik 3fem
A 73 Ay § 99 TF 98 AT a7
gHe @I | AT FIeET St ¥ FEr
St wre AR ot § S T o 3
FfFa 7T ag & 5 S a1 9
Fz § TAH g T F IR § afz
7 framl @1 e § AR 3Ed
& 6 % ¥ ST f&Fad & g@F
far sife 31 3 5 o dre 5k
fagre & gfcimm a1 axrean gt =rfey
Hic {7 T F1 W =TT gAY
=ifgy 1 &Y T gH 39 A ¥ PRl
7 932 3 & A SR FATET ¥ ATRT
foFar 9T GFAT & 1 ZT Tl & ara &
i s eANY T FEw fF
g Fa-ad @ faam § @y )
Hifrm T F, DT W OAMET A
T30 FF F IR T ¥ FOAA
R —ag @ F A9 A ;|
e T 9 FE AR FWE q9
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sfare & fa ok da & fad ot
spaeqr g =fed

N a7 Few (I|W W)
R, 59 %3 X faue < a6y
g g el & Ihmm & e A
e A g W) faewy ant & g
R A A Afg werg @ 9 g
gfema & 8o

ga #% faEl ¥ 3y www g
f& oo Ra AR fagre # oY fa §
F ATl T & A I G & | ag A
Faa I foel & amy T & afw
IR W & ¥ 78 ¥ ¢ fF saeowa
A% fagre A ot i § 3 wfes &
¥ a9 W A W@

[Tee Vice.CHAIRMAN (SHRr M.
GovinpAa Reppy) in the Chair]

g7 {830 F FEIUT Fq BN
Tgd PR IR AR W F wIew
gAT 91 a9 SR wew AR g # &
foit wt o ) swang fo9 @F
q 3 fAat @ @ AT S9 q6g
ITET ATGF AT FIF @ grm
X TIY AFL A I , &9 a¥ qg
aF, ¥ fad a9 w=f a® ¥ oFW
FET Gl AR 39F q17 fA gfEqr wrem
F ot fad aff—agR & aff, "grasg
¥ wll, g0 g 9% WA

uF qE WY WA € & 3§ faaw
fzmr omaw® § | @ Qar away §
fF zfam wg & ™ # fEad sarr
g1 & 7K AR 9IRT F T F gy
4 gdr & afew we Efefeem
QT T, ATCHE 7 qa-ag fFar ary,
dt ag @ #1 faen 5 oF wErasg
we F1 gy T ) fggem § o
foFaQ & 98 FO9 A9 JUEK § |
# g @ fow @ =g b
fr S qew &1 oy aft=edt wir @ agt
QRYR-UY F R A1, qau-u¥ ¥
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073 o, awy-uy ¥ Tue @,
ary-1E HUe &R, Trans-ye #
grey Y AT qRye-Ys ¥ e°e¥
o | gg sux wew & afsar faet
FY grag 4 1 qdf et § o geuR-
¥3 ¥ o @t At qaus-ue F
g s A | TRy § , AE #, A ¥,
F g forad e e ; qeu—
¥3 ¥ ey @t AR qaus-ug ¥
LI W He § oo froaw
Tt W qr agr W fepad e a9
ST M—eYR-YT H UL AR
geys—¥8 # P9 ¥k | ARy fagmm
F fFrd ford @ e @ ¥
I fFad QRN § Lo W ag
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ggFr Pt §1 fam 9 @ Ow
AT WRT NGATE TAE€T &, 3q5 AT
FE §EU IIW T AL Fg FFAT F
5 agi & 19 ¥ fowad w1€ aga s
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ot g0 oft T I ¢ FeFad A
qIT TG ] | GAA NSRA  qGA HT
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'Y oex T ;99 fgafae ¥
& % weT | § a8 FgAT AT 91
fF I waw Ta@ qOF ¥ WA
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afer § 7} aadr arfed o) g5 @
Fz7 g B afgor wieg & s=d@ =ifgd
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ar e Aifg frar fagra & o
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{ 26 AUG. 1963 ]

in the country +1552

INEA ar fF o a5y T 3w
TN I7 wI F FF9 OF §f gfeewin
S g &, OF & AEs g R
39 3 FT g & 97 Fradr s
H1fgy T arg< & ) #1 79 * fay
I W F Tw AT g &
T WIEay #1 @y s ar &
AN f——w ¥ Wy 9x #
¥g W E AR FO @ S wR
# woq § A 8 A AR AN
& U A gre fear s a1 ame
fggeam ® wfg =wfs, o¢ fe,
TR A S QYT g 98 gfr F |
¥ agad DY & 1 LR -5 ® AT+
JeqTad SYTET 9 T a1 T wal N
HAT ¥—ITaT FH FT AT | L85 H
S T oI ¥ OF faw ommn
—R AT WE TR 5 |
o =t &1 Farwn feag & &
=T FH OGRT FA AGT AT TFEIR I
AT 3T AW | S I/ gRAT A
Ig Fg AT At ¥ 9gT UIT F A9 |
gEAT & QT T § fr wav gw
] gua & fad fog 99 N 5@
Mg G ? o ag @
g O A W AR T T FRW
qr 7 S9 gRg—dETT #) WERY I
qug 73 &, ST ag wiow & ;i
9 @ aT—I=i Far 91 fF R
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Q00 TG &, TF FUT A, TFFT qaT
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A a0F 2 & o o< s famm
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i 49fady FT &, T @IS FY STH0
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€It fifaeT &< a% =ear g "I dEy
ag AT 9= fF qedeT urh feady
FY | W9 39 G990 § Fif=T | 3TAL
sew ¥ faaer 7w § wfurae qe33-
WY T &1 T § A AR
qSfgar § 99 AEEY 1 AR
*& fFar, Ao N I@faw feer s
F HOAEAEY | TATH FA T, AT
! FATH FHS AT @ § | afwT 9
wEY # A9 aO § (Imerrupzion)
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Fr Fufadr Er & T AT T R
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FT GIT FT | I VW A gT 4@
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FWIE? oS R AT g F T ow-
AT TREIT §, Adr =oHr |
Gwiafaat 7 F7, w5 ogEl faw
I AW FT R 2, 57 faai & gs1-
FT afiqor i § wgd 1 Ffo @&y
i fFe w@ 3% &9, W §F aer
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Felq & e 4 A SO Ry &
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g 8% 2 A A qAE A G
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I IAT I AL § AEF FIH IF -
FTO ¥ F f2ar 1 qr 3o 3w WK fag
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T aw Ffafaad @ § Ak 99
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FQ@ OE

1 a7 TF AT AT G ATAR
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o9 FEM fF TS SarEhl Foaw
qg FFTL FAT qOwT Hfege s
27 quR-Y3 ¥ W et
TgAs fHeas  wrgd 9w e 4,
S T fF framal &) AT gerEa
Faw ¥ § go fewar faawm nfgd
g< faer urfas & A=Y ag &Y |1
g A S§ WA, gt
JgHT "E, fFaET ¥ owET | A
TH qrEE T qF @nl F1 grEe faz-
AT AR FZ AR a6 F F gq
[ U AT et X I A
F A faar |« ofwme, & wow afa
FA  ARW 5 Faw oF @
qeUB-YY H, o dro H1 AT ¥ Yo
T To AT IeATEHI F g7 1 fag<
wgt ¥ #fa wA S g &, aaf & fast
T FY IE@T F Y 9¥,000 &Ko
qeYI-WY F AT IErEHT H {37
IEF qTx FH {7 TAT TATEHT HT ATH
# § fozmn 4@ for o g@d A
e w § Far g ?oagt fwer
fadd o SRR qeur-43 ¥ q 3%
o AT Fearahi F1 faar——ag SISMA
Formula 7 # ﬁ;mqn—(w@-g,
g oA, qey3-yY ¥ R e
®o fTur, qe4¥-YY ¥ Yo ATH %o
fear, qeuu-4% ¥ ¥ @M@ %o fav
T qeye—Ys ¥ 1 5 w7 fazT )
ug T ®IAT FUG 9,09,38,000 Fo
§ foar 1 3 T 90 w19 € ) @ WAy
agg & 9y §9 T g4 faeer
g
4 P.M,

gfaor @ & fq wifAs waTH
FTAF I IATSACAT@FAS ¢ oK
qz gav @ag & 3300 A F Fa a8
fear saT &Y WA AET S ST oS
a7 72 & AT A9Aw wamAE A
qifeqr ot & 8, @39 2 5 ag g9rQ
Hq T AETEAST A, FE e
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T g1 97 | A=8T WS @i 47 |
qeYs ¥ FE{GUT FAEET 192 F T
Taa a7 fwar e s A § @ faear
feamdd 1 oo fews wrew arfesdy
ReTaTe F1 A1 9849 ¥ 9LER TF #T
Gor wel g% Agr fawr A% qeer ¥
o7 fRT F2d & g9 TER1 AN A€ F
SESID EA I G o W e G 1
F g% e MT g% o™ a8 a1
% fF 3o Rw & faar & Fwe T
FAEHT F qeUs-8R aF fraar
FFEATE | T T fv g (ww
T2 faear, At dEE F fau
ag gvare faemae aEr g 7 qee9-e)
¥ I9 IFRAG F AAA T &1 0 fE
foaar o 27 gar & Swaw T #Y
GIq & STATH TLHL FT FTAT A2 |
T O IER A FF wIw I Ay
Ffoe w30 afeq ag gard faedady
A fF AR T AT g G Sy F
aaE BT A St ¥ owdd ¥ @iy
Fgm 5 § ST Rw F o fao v
arq ST o afar fyer & et
oA It 9T @7 A= = frar
7z A § oh & AL FE @IE ) AN
|7 IAT YW AXF F AT qarfaan
3 7 wrHaT faaradT § 4

[Tre VICE-CHAIRMAN (Surr M.
Govinpa Reppy): Mr. Chandra She-
khar, you will have to conclude. There
are 4 more speakers before the Minis-
ter can reply.

st w7 waT g ¥ feal ¥
T4 g8 & W9 GT FT TAT TAIT FIfH
WA WY qaTE F wEW 4 aw g
TE HIT TH FI GIF ALY &I I | TGS
AR, @7 98%o—%9 # W agaw g%
qe¥o~¥q g€ 9 | FOT FOT W
qo ¥ ¥ T UF B WAT §, TH FT
Iared wigs g ST & FI SEEr
GUF FT AT A9TH ALY &Y THAT & |
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T AT T FT IATEA F, IJATEA
FF T3 AR geeary 9T &0 |1 99
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=1 Y § W) FEd & e qun @ard
1 Soed ffam gemo i, §
qIHER ¥ 7 071 § 5 7g a feamn
F T 0 TE o & I fE F a9
FY F1d & T | faer wifesl & aeea
w3\ 20 ¥ Franatfen g g
¥ w9 § faet g o famre &t 7o o
Az &8 FL G L | 9T R FORT
ot g a1 faor arfes &7 Hi ¥ o)
R F HT § AT F FT F1Y
T g #1 g s € 1§ of,
¥ F g 5 o 3w faafaw & O
F¥, 39 9% frae FT AR g |

FTHA T FEHL AT AT
gATT F G | F G ¥ ag FE
aeaT g 5 e ¥ ar e § o9
T X M FQ@ 9T T2 IO G099
w & o= 7 faafe *1 70 awuE
g, AR I A fat &1 ar I Ifeqor
fat 2, A0 o9 38 T 5 9w %
gzary gfufedl g @% 7 Fdw
F R A9 | W AT ANAE
GUITAART GCHIT T KA &I A& HT
gAY q1 ITR FX J 77 6T F F0
oF Hifaw @ A TER, /A F FA
aF Qe 0 3y A1fed A% aq faefat
&t qUET #1 A faear =iy | e
g (s a9 saaear &1 a@
JATET § AT AT FT fawmr ar g
aifgd | e T R ER TEEaE
HET § IO WX F FIX M wiaw
gar 9 AR faer g IW@F weE
guA 17 AT &, 9% A9 & g9ET
#¢ famr smar =fzg o

[ RAJYA SABHA ]

in the country 15 58

FER ¥ @0 owS & T FEW
fr ag st 93 0O 99 OGRS SgE
T &, TE FLHTA AT FT gEA FH9
g 1 TR EER A CRET G
F 93 T ¥ W BT FT T AT WEFT
T FTET JTTET &R AT 3899 e
CEFTES FAET ¥ A wE AE 99 o
afes g 3T Sefaa § #19 w3y
g for sefm ¥ @ dw & geiwfa sk
TR & & 1 fogen arg Gafewr
wF ¥ g0 FET W, W AW AG
frFTetdt a1 & 98 a9 A ArAr A
(A A

a1 o ¥, S, 77 FE AEm
fF g & x g fafss ifg
oAl 9rfgy e frael &Y S e
AT AR KT RS JHC ST AT AR
gEQ A Wt g FEA § I+ fAw A
sgfear AT =t At St 46 F@ |
AL F2 ¥ @&l §, W g,
qHEN §, A1 59 Al #1 A &
O | WX ZH IH AT KT @l AT
o § A1 ag AW T AT HT [l 9T
qE AT AN § | WY qL A A
Y SATEAT H FB AR & 4 § B
% & g aiq A AT g | ¥ w @R
¥ A F@ § 5 AR g #v g
Tz Ifam F Wy 9 AT AIled o
IF IR 9% @R w1 fadaw
g, S9% a9 q< g1, S9a faavw .«
g, T9 W&l GATSEMRT qaeqr & WX
g Sered AR fageer #1 #@IT gw
I g 999 § |

4 p.M,

TeE VICE-CHAIRMAN (SERt M.
Govinpa Reppy); Mr, Arora, I am
sorry you get only five minutes,

Sart ARJUN ARORA:;
only five minutes,

I will take
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Tre VICE-CHAIRMAN (Smrt M
Govinpa Reppy): If you can do with
much less, it will be better.

SEr1 ARJUN ARORA: Mr. Vice-
Chairman, Sir, the sugar policy of our
Government seems to be determined
not by the interest of the growers but
the prime consideration seems to be
the interest of the very vocal sugar
industry in this country. The sugar
industry in this country is very high-
ly organised, 1 mean the mill~owners.
‘We have an Indian Sugar Mills Asso-
ciation, we have the Regional Sugar
Mills Associations, we have Sub-re-
gional Sugar Mills Associations and
we find that all of them have the re-
source to meet in the Ashoka Hotel
and cry that they are unable to make
as much profit as they are entitled to
and that unfortunately appears to
have a great deal of influence over the
Government, When there is more
sugar production in the country, the
industry cries thdt it does not have
the resources to carry the stock and

the Government generously comes
forward, asks the banks to accept
sugar and advance money and even
the Reserve Bank is asked to become
liberal to the banks which advance
money against sugar, When there is
less sugar and controls are to be im-

posed, it is not the sugar industry
which suffers;, The sugar industry
remains untouched, Its profits are

guaranteed. The Tariff Board formula
is there to guarantee the profits.
Even their wholesalers, their agents,
who are appointed by the sugar in-
dustry, are not touched. it is the poor
retailer, the poor broker, the poor
darogh and the poor phutkar dukan-

dar who is affected by controls
and that is what has happened
since 17th April. The Govern-
ment offers incentives to the in-

dustry and though all these learned
speakers who have preceded me have
mentioned sugarcane as the prime
commodity in this sugar industry,
somehow the sugar industry is always
able to persuade the Government that
it is the industry, the factory-owners
who need incentives and not the
grower. As g matter of fact when the
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grower does his duty by the country
and produces more sugarcane, he is
made to suffer, There have recently
been two years during which sugar
production rose. The years were
1959-60 and 1960-61,

In 1959-60 sugar production was
24 lakh tons, In 1960-61 sugar pro-
duction was 30 lakh tons. This in-
creased production was not because
of something which the industry did.
It was possible because of the fact
that the cane growers in the country
produced more sugarcane, Many owners
of sugar factories suffer from diabates,
but that does not produce sugar which
anybody can consume. So thiz 30
lakh tons of sugar was produced be-
cause the cane growers did their duty
by the country, And how did the
Government react to it? The Govern-
ment was once more influence-
ed by the industry. And you know
the industry makes more profit when
there is scarcity. The industry makes
more profit even when there is an
artificial scarcity, The industry said,
“All these stocks of sugar are there
and s0 we will not be able to buy
sugarcane next year. We will not be
able to run our industry next year.”
So the Government imposed -restric-
tion on the acreage under sugarcane.
The Government carried on pro-
paganda and the Government wanted
the acreage to be reduced by 10 per
cent. The result was that more than
10 per cent was reduced.

(Time bell rings.)

Another instance of the disincen-
tives which are being offered by the
industry and under the influence of
the industry, by the Government, to
the sugarcane growers is this, We have
now reached a stage in which the
sugarcane growers do not get the
price for their cane on delivery, If
the sugar industry delivers g few bags
of sugar to you or me, Sir, we are
made to pay the price immediately.
The consumer goes to a retail shop,
or a fairprice shop or a government-
run shop or a cooperative shop and
he has to pay the price of the sugar
he buys immediately. But the sugar
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industry in this country is a very
privileged class. It does not pay the
sugarcane grower the Dprice of his
sugarcane on delivery, (Time bell
rings.) Please let me finish my sen-
tence, The sugar industry does not
pay the sugarcane grower the price of
the cane on delivery. The grower is
asked to wait till ihe season is over,
till the sugar yield has been worked
out and till all the complex formulae
which the sugarcane grower does not
understand, are used for determining
the price which he is to be paid. It
is this privilege of getting the sugar-
cane without paying the price for it
which the industry has extracted which
has hit the sugarcane growers in the
eountry, Particularly in UP. and
Bihar where alternative crops are
available the grower is today dis-
inclined to produce sugarcane, I urge
mpon the Government to give up
this policy and to ensure that the
sugarcane grower ig treated as any
other grower is treated. The cotton
growers or the jute growers get paid
&s soon as they deliver the rommodity.
But the sugarcane grower is asked to
wait for years together. The result
is that the sugar industry in U.P. and
Bihar particularly—I do not know
much about others, they may be
equally bad—but in U.P, and Bihar,
the sugar industry is the worst pay-
master, The industry owes crores to
the growers. As a matter of faet,
there are people who say that the
sugar industry in U.P. and Bihar
owes more to the growers than even
the original capital invested in the
whole industry. So there is some
force in .
(Time bell rings.)

Tar VICE-CHAIRMAN (Surr M.
Govinpa Reppy): ‘That will do, Mr.
Arora. There are three more speakers.

SHrt ARJUN ARORA: I am just
finishing. So there is some force in
what Mr. Chandra Shekhar sa‘d that
the sugar industry in U.P. and Bihar
where the industry says it is not
working profitably today, shouid be
taken over and handed over to the
growers to whom the industry already
owes s0 much money.
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Tae VICE-CHAIRMAN (Smrr M.
GoVINDA Reppy): Shri Murahari.

Please be brief.

st ME qgl (397 mw) : 99-
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A ST TRITES 999 99 9T A frar
§ IEq W Euw AW A N wEET w+
T FEqT ST @Y 97 92 HT 9891 S
1 § | afw e Y Y ofefenfa §
77 gafad saw 7@ gt fF aww #7
§Y TOT SATET & | UG ¥ ST 49T
fifs gare Y wewram ¥ wAE §
TR & d A 0 gul Al ¥
qR F, SEFT T 5 § o wer ww
7’39 7 § % zA9 a7 wgr 9T &
for w1 SevTew Saer W@ § faer
fram & ey sl 1

T ¥ T ¥ PAA TFHT AU
FET A 7T I fear @ I R @@
AT wFRT AR ST I T far
sar o ¥ f e & v el
2 T 1 g3 S OF FIOT &Y qFAT &,
foaa o< & T § 918Y 9ga FeIadr
F Wiwe ]G I WUR! TZ 94T T
fe ot Aifa g TR 7 wos §
39 § e fadh Er GaT S A
frar & gom & o et &1 At g
2 | it fram e Ger wET & SEeY
X ™Y AT G q8¥e § faerm
g1 HR o= A9 wr §, @ @A
R T R S @ ¥ gEe
g 04 9 w3 TN, IEHr
IE FIS AL @A | I ¥ AN
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TH FT A AT R, IgA FAT g
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g g ¥ dar @ S € AR A
& a7 | ARS F fEE F79F
fo St WT GETR FT qTfdEr § 99
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T FIIT FEF T2 M AFFL . TqHT
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(Tvme bell rings.)

gafag & w31 § F feael &
st wra fagaar Tl & 77 far ok
g & g o ofdeafy &, sawy
FI@ F TR gL FE@T § AR FIT
Qo @] fFar s BF S FA &
fgares M FX SEF FC 987 §

&g FEATEN & |

Tae VICE-CHAIRMAN (Smrt M.
GoviNpA REDDY): Shri Ghani, can
you do with five minutes?

elmiy) Ml 8

s U e gpd oS pytyd nm D e
U"’ S a Ly JRQSQ Lt smn



1565 Shortage of sugar
[lass oyi]
Wy ol bl P oyeha 2
WO ey dﬂgfo ¥ asil - A
PR\ o e ¥ <r!
& #F et b e slede
ety ¥ 6 Uy By oS onr
S - 6 U e Gyl S ey
Ule oS dag S48 ol Uil f oS e
e &l ‘.!, t 0 gtk Lika elgd
W oarly oy U of g
c bl 8 el
CURECEE RILEE IS E UL (R £1]

(wer w=_W) : HF AR qG AT G
FHTT 99 WT § |

iy elly T Ms 2

UGS  wpwmie L] i - alo
o AL - A 50 SIS a8 p
By 2 W) e Sy XSy
P &S o o by v 1S ke
sl a0l s ool S o
A edgia - o god sy b o
oS g S Sl S
SRy - ey e i
S oY A W L la
_}J!.‘,xﬂ ta KL Sl eSta
S el gy - 2 Lfd
WS o moly w0 a
e o) 5 A e fasg ol e
i i T I KVESR FURVOU I o |
o2 »! R LI ] e % 4
P I YT X SR o 4y

| RAJYA SABHA ]

in the country 1566

s o ol 45 (1948 955 & 33 i)
2R Jae oS ooyl € do gae €
dipr oyt dy Jo ok mei - S
W 2 ey S e

- S oS

- wabe grepr Wy f

- 2y e & S dlag b ol
e Lpwy & ¢ g oSl

S5 Iy Je
S 2 S gp o0l e el
L e e ¥y fgés’-’-.* ¥ Je
S it &S e Sy gl
ot plle K ipep S a
—a Ko S oS 2 S
e - 2 e S8 o ya
O] @l S K S 2 Dy N

Sh o b el e 2
e 4 Lo - dewla VW ege
mus - A M
] S o il g3 e XS
AR Dt g K a yyl ee
S v S el Py ony
» sl &G ey (el g el

L uej’"j LA,O,J U ELhy

¢)L¢.l &5 L}éb

e

sz 3 1655 el oAy0
Tale gy pily - yed J0
B2 Ll - A e Cases g
o S et W S50 e
e e Bleg S adayell e
LS PR BV B H PR
¥ uptede o (B S el



1567 Shortage of sugar
YR torr e TV oS o
b e e pae bl&S gae Kepan
g Y ol eyt Semam Y
o - g IS S gyRade
WA ey S O ey
N LS e K eyl
s &5 yae bla ;_5‘ e
W Sl &5 e K S &
P P3d  pRade Lo ey O3
bypds 8 Sl (ol L W 2

- 9yS
Tae VICE-CHAIRMAN

has that to do with this?

oty Wl gillose oyt
M9 e & U Wy -cale
g B N el ae - 2K Ky
P & ta e padll e S
- Ana
ot - ale ey il
ay3a) Py LS L e Lo
S gyt & aed 4500 3 yam
K20 o5 Ehathly yle By i 590
= axS el € pmla (pigd te0 e
2,510 Klop g kg Uy g2 4L S S
e Ly Sy g ta by Sy 4o
O yardil el e WU 8]
S e edy el &S e
eH s 2l - o I b
ot o S US gl I e ki
o..af - Ut e g g0
ey oy e Sl e
an2 S gy 830k A &S - ale

Ladgs ¥ A .._sxi?uh ™ R

[ 26 AUG. 1963 ]

(SR M.
GovinDpa Reppy): Ghani Sahab what

in the country 1568

td gla e S ey S 2e
upe Bl gyl N5l plsn
Gt eyl A kle e s
Ula J‘" Q'SS —-— ulc, - édﬂ%
S Y S O i R 2
ey e S ] g ol
b S ol e gi- a e
Wi aaly A3 8 o] & K
W oa S S Ay oyl Sy
o gb Ky Ko S e Syon 4
g b-celaga leh,hfrw’r"
o< S L (SRS by 8 RS
S o P8 e bl &

-2 UK ol

(Time bell rings.)

o - U,JlnrnaKLgTW
k2 et e s 2o s € P
S By 2 S en Ll WS
ook k) S ] ea S
- Jaly WK S Sym o6 g €2
uter Je Smippad oylun pae
S g XS P &8 8 Lo dab
SEohe pl 5 Fln & o)l
ot - SISk PP
o I Sl D
S ke e S S S
@5 S8 b oS o 5 e S
Sap 5 MG oS ) -Ea gup SalF
- B o e



1569 Shortage of sugar

Hsh sgw o () @ W
a9 qEdd A AR ¥ AT 0 gw Q@
feamd a1 & 5 @ s @R &
Feq gyEn fafret =it sEmnex @«
Y 9T I WIS | oy &1 el w9y
[ 1 TR F GATE TE AT AR
9 § 7z A qugR @Y fF 97 F
WET AT 47 A7 9 I H qE
AT WIQT 9T | T2 §9 F7 A foear
a1, g 9 F1 frear o, s g@r
Y, W 5T 41, AfFA 7T S Ao TH
TS AT, AT AT KT A 04T, al

it fawer R Rt v A S g
(Wem s2w) : HF RS A qF @,
HFHUT I W § |

st weget W ATIH AAWHA
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ToOT & W T A AT FQ ¢ Alfgqr
St & fF A o W ow AwET
a1 SATET WASAT B, gWEd a8 g
fF 7 ol & v o B w9
AT ST AEr & | T 9% &fyar
F fgaa & &r Wi /1 39 FY g
TR TEF g, TS @09 § | gEd
JTF GXHIT FEdl & WAL SrEwEd
SATET & AT, WX AT SATET 9aT
g M, At 9 ¥ uw A% guer 4
g ST 1 A 98§ @ g wR ST
FT FW G SN Fgd g fF gAY
FHA 9% 7 F W|IF 59 § gwrQ
FH A& aemm AT gw & AfE
el | fEY qw fAw A A
CEICEE ARG I I A A
g 9 7

a1 azd YTWA aEE, A9 &
|1 F2 f aw1 17 & | wr frew
W ogEl § a8 v ¢ ar fAaw @
Wt FET ¢ 6 g @ S s
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g1 M & $Y e &t w9 98 N
g o7 gar IR @ g R S
Fedt & i aga €9 el § A
Tl & froag A A E &
FIE T FIS T=4T & | T4 HUAT T T
g f5 I A1 HW AqTHST BT -
AT ¥ AT ® OOW AGY ST
aifgd 1 gfrn ome A R AT
1 T, 99 W FEd & @ afeast
gAY & A A HAN /A T A
2 1 ag wifewr arga #1 o= F¥ arfedt
R T AR TR G @ § 9w
f=if zgud a1 N TEUd S W
fafrar #T &H3T & aTm AW
uTES, 9% weig AW § ) Gay dw W
#% g 8 9 ¥ oAy & SWA
¥ SafF @aq TaETs & 99 397wl

Toe VICE-CHAIRMAN (Swrr M.
Govinpa REepDY): Ghani Sahab, what

has that to do with this?
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AT A N AWRR § A aE
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(Time bell rings.) '

¥ W9 FT gFT AT ) gs?uﬁaﬁr
T 7T & 1 & W ¥ Ay FE A
g fF 98 |89 ¥ &1 9 = &

Feifres WS &W M W @ fF qw
ﬁ% g 7 g w0 | ufea &)
A Frost w1 fawrer, @ qw o dt
TZ FE 4 Y FY fFogw A A
Fg0 F gAY g1 BF 99 A7 AT TN
AT ® fwrr, 99 OF SAST qRy
fre g S& TE g, gAR
fame & ar gw 99 & 1)

Tee DEPUTY MINISTER 1N THE
MINISTRY or FOOD anp AGRICUL-
TURE (Surr A. M. Tmomas): Mr.
Vice-Chairman, I am glag that Gov-
ernment has been given this gppor-
tunity to make its position cleaﬁr in

respect of the present position which
we find ourselves in with regard fo

432 R.S.D—6.
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sugar. Sir, Shri Vajpayee made a
speech in Hindi and I have got be-
fcre me a literal translation of his
speech in English and I went through
that but even before that, even while
he was speaking, because of his power-
ful eloquence, excellent diction and
his gestures, gestures also form part
of eloquence, I could follow his
speech, Sir, In fact, the position that
we find ourselves in now consequent
on the measures taken by Govern-
ment has in a way been appreciated
by several Members, In fact, the
trend of the debate indicated that
they have not very serious objection
to the measures that have been taken
by the Government, especially on the
17th April this year The control
that was introduced on the 17th April
was inescapable and T am happy, Sir,
the measures taken by Government
have been generally appreciated. What
was the position that we found our-
selves in at the beginning of the sugar
season 1962-63? Could anybody have
expected a shortfall of sugar to the
extent that there would be an overall
production of only 21'5 lakh tons in
the sugar year 1962-63? Sir, I have
got figures with me. When the sugar
season 1962-63 started. we had a
carryover of 10°26 lakh tons, more
than a million tons, of stock with us.
Of course, there was some shrinkage
4in acreage; it had come down to
54,89,000 acres. But with the prospect
of a normal crop nobody could have
expected that there would be such 2a
substantial drop in production.

Semr M., N, GOVINDAN NAIR:
Don’t you believe in the usual cycles?

Surr A, M. THOMAS: 1 will come
to that, In 1959-60 with an acreage
of 52 lakhs we had a production ot
25 lakh tons; it was 24-82 lakh tons
or roughly 25 lakh tons. The acreage
in 1962-63 was more by about two
lakh acres over the area cultivated in
1959-60. Naturally we expected, hav-
ing regard to the installed capacity of

26-4 lakh tons—when we  produced
25 lakh tons in 1959-60
the installed  capacity was

only 21 lakh tons and when we pro-
duced 30 lakh tons in 1960-61 the ins-
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talled capacity
24 lakh tons—there would Dbe
no difficulty at all about required
production. So with the expectation
of a normal crop and normal produc-
tion we thought we could enter into
commitments to the extent of five
lakh tons for export. The actual
eommitments came to only 4-38 lakh
tons; one lakh tons was the balance
left out of our export commitments
so that we had to export in the sugar
year 1962-63 a little over five lakh
tons, to be exact, 5:4 lakh tons. Now,
how did this situation arise? This
anticipation was made in the
beginning of the sugar year 1962-63.
But much against our expectations we
found that because of failure of rains
during the period of optimum growth,
that is, between July to September,
because of frost and incidence of pests
which resulted in lesser yield per
acre the sugar production came down
to 21% lakh tons. Nobody could have
expected that the production would
be so low as 213 lakh tons. The hon.
Shri Jaipuria was finding fault with
the Government with regard to the
estimate of production for this year.
Let me ask Shri Jaipuria—he is also
a prominent industrialist in the sugar
industry—what was his estimate of
production in December 1962? When
the crushing season had started, when
the position of the crop was known
even then the estimate of the sugar
industry was 24 to 25 lakh tons. If as
was envisaged, the production had
been 24 to 25 lakh tons, we would
have had no difficulty at all. We could
have without difficulty fulfilled our
export commitments; we could have
met the increased consumption re-
quirements within the country and
there would have been no difficulty at
all. And there was a carry-over of
more than a million {ons of sugar
with us,

Smrr SITARAM JAIPURIA:  They
could only presume . . .

SHRT A, M. THOMAS: I do not yield
because the time is short, Sir, it is
very easy to be wise after the event.
Barring this cycle to which  Shri

was only

[ RAJYA SABHA ]
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Govindan Nair referred these ntural
calamities which were abnormal could
not have been foreseen.

Surt G. MURAHARI: Whenever
there is failure you bring in natural
calamities.

(Interruptions)

Tae VICE-CHAIRMAN (Smrr M.
GoviNnpa REeppY): Order, order. Let
the Minister proceed, He has no time.

- At oy - M oas g2
[5 wegw st w o A E 1]

Surr A. B. VAJPAYEE: But he is
making wrong statements.

Tuag VICE-CHAIRMAN
GOVINDA REpDY) :

(SHRI M.
You can reply.

Surr A. M, THOMAS: With the de-
control of sugar in September 1961
the consumption of sugar also went
up., In 1961-62 the consumption was
25 lakhs 87,000 tons or roughly 26
lakh tons. The consumption trend
was that it would be about two lakh
tons more than that in 1961-62 and
if the position was not regulated or

controlled, the consumption would
have been to the extent of 28 lakh
tons. And we had an export com-

mitment of 5 lakh tons.

Sar1 CHANDRA SHEKHAR: On a
point of Order, the hon. Member has
raised the question of quorum. After
that the House cannot proceed.

(Quorum bell rings.)

Surt G. MURAHARI: The ruling
party should be ashamed that they
are not able to maintain proper quo-
rum.

Surr SHEEL BHADRA YAJEE:
What about the Opposition Benches?

{Interruptions)

Tae VICE-CHAIRMAN (SHrr M.
Govinpa REDDY): Order, order, There
is no sense in all this discussion. Let
us see whether we can get the
quorum. (After a pause) Now there
is quorum. Let the Minister proceed.

+I 1 Hindi transliteration.
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SErRI A. M. THOMAS: Now several
Members found fault with the Gov-
ernment about regulation of produc-
tion in the year 1961-62. In fact, even
a usually well-informed Member like
Shri Sri Rama Reddy characterised
the step that wag taken by the Gov-
ernment in 1961-62 as a blunder. I am
sure after this explanation of mine
each and every Member would feel
satisfled about the wisdom of that
measure consistent with the circum-
stances obtaining then. What was the
position when the sugar year 196]-62
started? It was only in that year
there was this regulation of produc-
tion. Regulation of production does
not mean that the sugarcane that is
produced should be allowed to rot or

Shortage of sugar

waste. In fact the Government want.
ed to keep a balance between the
quantity that will be utilised for

crystal sugar, the quantity that will

be utilised for khandsari
and the quantity that will
be utilised for jaggery. In fact early

November before the start of the
season we wanted to give information
to the agriculturist that the crystal
sugar production would " be only to
this extent, that there should be a
ten per cent. reduction in production.
But that ten per cent. decrease when
worked out according to the formula
then applied would result only in
about 4 per cent. reduction; that is to
say we wanted to have a production
of 28 to 29 lakh tons.

SHR1 ARJUN  ARORA: But,
Sir
Surt A. M. THOMAS: I wish the

hon, Members listen and try to know
the position.

Sprt ARJUN AROQORA: We know
the position. N

Surt A, M. THOMAS: Then they
would not have criticised what the
Government did. Sir, the carry-ovel
stock was 12'6 lakh tons and what
was the acreage then? More than 30
lakh tons of sugar was produced on
an acreage of 57 lakhs in 1960-61, and
in 1961-62 the acreage came to moré
than 59 lakh acres. Suppose consjis~

[ 26 AUG. 1963 ]

in the country 1576

tent with the trend of production in
1960-61 sugar was produced in 1961-
62, what would have been the posi-
tion? As I said there was a carry-
over of 12-6 lakh tons and the acreage
was the largest on record. With an
internal consumption of 23 lakh ton-
nes—it was only 21 lakh tonnes the
previous year—it was not possible to
export anything more than 3 lakh
tonnes., In the first place, there was
a restriction, because under the Inter-
national Sugar Agreement, we had a
quota of only 1:5 lakh tonnes. We had
the quota that had been given by the
U.S. Government. So, we had to
work within that quota, We could not
have exported more than 3 lakh
tonnes even if we were prepared to
incur a loss to the extent of Rs. 500
per tonne because the sugar price
came down to £ 22 per {on. Now
what was the position in which the
industry was finding itself? Cane
price arrears in July 1961 came to
Rs. 10 crores, whereas this year in
July—it means months after the
season was over, delivery of the cane
wag over—the corresponding figure
is only a little more than Rs. 2 creres.
So, it was five times the normal
arrears of cane price, Then, there was
shortage of space in the wvarious fac-

T

torics In fact, the various factories
had their own storage space. But tak-
ing into account the entire storage

space possessed by the factories, they
were about 6 lakh +tonnes storage
space short. There was a risk of de-
terioration of 4 to 5 lakh tonnes of
sugar, It is a perishable commodity.
Every Member knows it, There was
this situation, viz., heavy carry-over,
largest acreage on record, heavy
arrears of cane price, etc. Then, with
regard to bank advances we had to
intervene and the Reserve Bank rais-
ed it to Rs. 100 crores. Even then it
was not possible for the industry to
pay the sugarcane grower. If we had
left production unregulated, the pros-
pects in 1961-62 were that the p.o-
duction would be round about 33 lakh

tonnes or 34 lakh tonnes. What would
we have done with that production?
Now, it is very easy to be wise affer
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the even. Could we have anticipated
that even with the less acreage, pro-
duction would have gone
down to 21.5 lakh tonnes in 1962-63?
Could we have anticipated that there
would be shortage throughout the
world, that the best crop in Europe
would have failed, that the Cuban
crop would have failed Could we
have antic.pated that the sugar price
would be £105, five timeg the price
that we were getting for 1t? Could
we have anticipated that the Inter-
national Sugar Conference would not
come to any agreement with regard
to guotas and that we could have
exported any quantity that we would

have liked? So, these are events
which happened after the measuies
that we had taken in 1961-62. I say,

Sir, for any responsible Governmeni
that was the only course open at the
time when the sugar season of 1961-
62 started And in this House and in
the other House questions after ques-
tions were put by Members “What
are you gomng to do with the surplus?
There is a crisis of surplus.” Debates
were raised, Questions were asked
Then, if the Government had kept
quite and if the sugar had deteriorat-
ed, the industry would have suffered
The 1ndustrv suffering means the
sugar grower also suffering I may
also say that, in spite of this regula-
tion of production as I have already
said, not a single cane was allowed to
rot or to get dried up What had not
gone towards the manufacturc of gur
or jaggery would have come to the
Mills Although their quotas were
fixed, whenever any sugar factory
reported shortage, we immediately
allocated that quota to other factories
which coulq use it. There was not a
single factory in this country which
had asked for additional quota and
hag not been given, so that if they
were in a position to crush, they were
allowed to crush You must also take
the sugarcane that would have xone
to gur. At that time the gur price
was also mot uneconomic ¥t was
rising It was worth while for the
sugarcane grower to go in for jagarry
manufacture As far as the sugar-

[ RAJYA SABHA ]

m the countiry

1575

cane grower was concerned, there was
apsolute.y no hardship. The regula-
uon of production also virtually did
not result in any material reduction.
1t resulted i a sugar production of
271 lakh tonnes. We thought it to
be 28 to 29 lakh {onnes, Because ot
the state of the crop then,
it  was not possible to
produce more. So, it 1s rather pain~
ful to find criticism even in the press,
1n responsible press, and also a ten-
dency among Members of Parlhiament,
even among the public—public
memory 15 short—to blame the Gov-
ernment, saying that the present
situation has been because of the
pol cy that has been adopted by the
Government 1n the year 1961-62. 1
refute that charge and I think, hav-
ing regard to the circumstances nar-
rated by me, there was no other
courts open to the Government.

Now, the hon, Mover, Shr1 Vajpayee,
suggested that it 1s advisable to have
partial decontrol Shri Jaipuria even
went to the extent of saying that we
shall have absolute decontrol. I am
happy that these two Members have
been answered 1 a way by Shri Sn
Rama Reddy as well as by my hon.
friend, Shr1 M. N Govindan Nair With
regard to the partial decontrol sugges-
Jon, walea has been niade by certain
sugar merchants’ assoclations, especial-
ly from Kanpur—in fact they have
met me—I have got 1t examined. If
that 1s accepted and partial decontrol
15 intrnduced, according to me it will
result i great confusion In fact, it
was once tried 1n 1950-51 and 1951-52.
When there was statutory rationing
this was tried and the results were
not satisfactory Even in the previous
control period, that is, when we in-
troduced control in July 1958, at that
time the ex-factory price was fixed
only for UP. and north Bihar, There
was absolutely no restriction with
regard to the prices that could be
charged in Maharashtra and in the
South Shri Vajpayee seems to have
mentroned that it is after the Minis-~
ters from the South have come that
there is some sort of discriminatory
treatment towards factories in the
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was the Minister then. He is from
u.p.

Surr ARJUN ARORA: No, no. He
is from Mysore,

Surr A, M. THOMAS: At that time
he represented U.P. The House might
recollect that in July 1958, when there
was only partial control, ex-factary
prices were fixed only in UP. and
Bihar. Only 25 per cent of produc-
tion the Government took under their
control and distributed to its nominees,
The factories could deal with the rest
75 per cent as they liked. The only
thing was .

Surt SITARAM JAIPURIA: Sir.

Tue VICE-CHAIRMAN (SHrt M
GoviNpa REeppy): Order, order.

Surt STARAM JAIPURIA: If I
am not allowed to interrupt, how will
I be able to explain the position? I
should be given a chance.

Tue VICE-CHAIRMAN
GoviNpa Reppy): There is
left.

(Serr M.
no time

Surr A. M. THOMAS: We find from
that partial control to be not a success,
In July 1959 we had to take under
control all the sugar produced in U.P.
and Bihar and the entire thing was
distributed according to our instruc-
tions and according to the allotments
that we were making. So, once this
partial decontrol was tried to a cer-
tain extent and it was found to be &
failure. Now, it is not possible, have-
ing regard to the stock position, to
try any other experiment except the
course of action that is now being
followed by the Government.

Now, Shri Sri Rama Reddy said

|
Tue VICE-CHAIRMAN (Serr M.
Govinpa Reppy): Mr Thomas, you
wil have to leave some time for the
Mover to reply.

SHRI A, M, THOMAS: I think the
House would expect that the points
that have been raised should be ans-
wergd. Shri Sri Rama Reddy asked:
having regard to the stock position,
what are you going to do for Novem-
ber? I may tell him that he will
not have to use even a spoonful less
sugar in November. I have on a
brevious occasion, when answering a
question in this hon. House, mention-
ed the allotment that has been made
with the existing stock—that is to say
we will be releasing 2,26,000 tons on
30th August, 1,40,000 tons on 1st Octo-
ber, and 1,00,000 tong on 22nd of Octo-
ber, so that for the first week of Nov-
ember there will not be any difficulty,
And in our scheme of things, and even
without the scheme of things there
are factories which will start in Octo-
ber, and as the factories produce, we
would be releasing that, so that I
might say that for the normal supply
in November and subsequent months
there need not be any anxiety at all.

Shri Jaipuria ang other Members
also raised the question as to how we
are going to produce these 33
lakh tons for 1963-64, We have in
fact allocated quotas for the various
States. You will find that in the
year 1960-61, as I have already point-
ed out, with an installed capacity of
24 lakh tons we have produced
30,39,000 tons. Fer the year 1963-64
we have got 268 lakh tons. Some
installed capacity will now come. We
will have an installed capacity of
23 lakh tons for the sugar year 1963-
64. Could we not normally expect
with the steps that we are taking to
reach the production target of 33 lakh
tons? I think it would be possible,
and no efforts are being spared in
the direction of achieving this target
of 33 lakh tons. What has happened
in this year itself? If U.P. and Bihar
are taken out, with regard to the rest,
in Maharashtra, South and in all these
regions the production this year has
also been normal. It was more or
less the figure of last year’s produc-
tion. It is 4 to 5 lakh tons less than
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last year’s production in the State of
Uttar Pradesh. In U.P. in the year
1960-61 they were able to produce
more than 14 lakh tons. This year
the target fixeq for U.P. is 15 lakh
tons.

Surr SITARAM JAIPURIA: There
‘s no sugar mill working at all at
present.

SHRT A, M. THOMAS: I am surpris-
ed as to whether the hon. Member
has the good of the public at heart
that he should even now try to raise

this scare. I am going to tell him
that whatever scare he might raise,
no efforts would be spared in the

direction of achieving this target of
33 lakhs tons.

Surr SITARAM JAIPURIA: I pray,
it would be possibie.

Surt A. M. THOMAS: 1 think it
would be possible to do that. What
is the state of the crop? The infor-
mation that I have got is that this
year the state of the crop is good.
Reports of sugarcane sowings and
conditions of the crop receiveg so far
are encouraging. Much will depend on
the rainfall and climatic conditions
during the optimum period of growth
of the crop, July to September. This
year the monsoon was a little delayed.
This month we had good rain and I
hope next month also the rains will
be good. If the rains are good and
with the other steps we are going to
take in the matter of irrigation it
would be possible that the crop in U.P,
and Bihar would be normal. Efforts are
being and will be made in this direc-
tion to meet internal demand and
exports. The target of 33 lakh tons is
being kept in view. Having regard
to the production of over three million
tons attained in 1960-61 and the addi-
tional capacity which has since been
installed, there should not be much
difficulty in achieving the target pro-
vided the existing crop prospects are
maintained. The State Governments
have been apprised of the production
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( targets that they should aim at. The
Government also realises that in order
to achieve this production incentives
will have to be given for early start of
factories as was done in 1959-60 and
maximising production by making it
worth while for the factories to work
beyond the normal season as was done
in 1959-60 and 1960-61. By giving
this incentive in one year we have
been able to get an increased produc-
tion in the year 1959-60 of 3 lakh tona
and in 1960-61 we have been able to
get 6 lakh tons increased productioun.
So it is not an unattainable goal that
we have kept before us. Regarding
this problem of incentives, in a way
we have finalised our proposals in
the Ministry of Food and Agriculture.
They are being discussed with other
Ministries, the Finance Ministry and
the Planning Commission, and we
hope to finalise the proposals within
a few days and take them to the
Cabinet, and T may assure the hon.
House that these incentives will be
annonuced without any avoidable
delay. After all we have been plan-
ning for production from the month
of October so that by September it-
self all these steps would certainly
be announced.

Then there is this question of diver-
sion to jaggery. In fact as I have
indicated, we have to keep a balance
between jaggery, khandsari and crys-
tal sugar. Now the shortage is keen-
ly felt in the matter of crystal sugar.
We have to meet our export commit-
ments. We have to meet our internal
consumption of 26 to 27 lakh tons.
At least we have to have 2 lakh tons
as carryover. Keeping these things in
view we have to see that as much
diversion as possible is made to the
manufacture of crystal sugar. The
steps that we have formulated have
been discussed with the various Chiet
Ministers of States and Agriculture
Ministers, and they have also in a
way fallen in line with our proposals.
Now the diversion to crystal sugar
can be effected by following two ways:
by giving direct incentives, that 1Is
additional sugarcane price, to the
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grower, and by giving incentives to
the factories which would enable them
to pay additional sugarcane price to
the grower. Gur and khandsari manu-
facturer has a definite advantage over
the factories. In fact that advantage
has to be lessened to some extent, and
I hope the hon, House will co-operate
with both the State Governments and
the Central Government in seeing that
the jaggery manufacturer and the
khandsari manufacturer do not have
an undue advantage over the sugar
factories, So there would be 1n the
matter of purchase a levy of purchase
tax or in the matter of excise duties
{he burden wonld be intreased for ihe
jaggery producer ang the khandsari
producer so that they may not have
an undue competitive advantage over
the factory producer. All the steps
that are possible are being taken. In
fact Shri Vajpayee complained that a
long term view was not taken. A
long term view is taken. The remedy
is increased production of sugarcane
from the existing acreage. In fact
each pilot project in this respect, that
iz a sort of a package programme,
will involve an outlay of Rs. 3 lakhs.
For intensive cultivation of sugarcane
in the factory’s area of about 4000
acres a plan has been drawn up nd
accepted and it is being worked out
in U.P. involving an outlay of Rs 1
crore. One-third of that expenditure
will be met by the Central Govern-
ment. Ag has been said by Shri Sri
Ramy Reddy water is the main pro-
blem for the U.P. grower. If as a
result of these steps that are being
taken irr‘gation iy made available to
the sugarcane cultivator in U. P, in

fact we may be able even to
5 p.Mm. exceed these 33 lakh tons. So,

all possible steps are being
taken to increase the installed capa-
city and to give incentives, so that there
is an increase in sugarcane produc-
tion,

I hope, Sir, that the hon. MemLer
is satisfied with regarq to the shart-
term and the long-term steps that are
being taken by the Government.

[ 26 AUG. 1963 ]
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Y Qo gro FGHT : ITAWTEAHT
s, & g o1 Afys qug & O o
fog WA gEet ¥ 39 faam A
wrr et € 9w 99 &7 & wegane A

g |

T "R FT AW F7 fA<rEm-
SEH T | SEi arg AE & av 1
F I F FT T & 2 | 98 FgAT
fe Wfow &1 998 ¥ ™ F Ferae
o2 TS g A8Y § | g W ¥ At|w
& e & F¥ W 0E fanean &) fgpm
F1 w19 fovay ST € 1 AR A8 ™ Y
T & A1 & fEER g, e
feTaTe F9 g7 § 99 WEW I AW
faar omar & SfFw o9 Ga@R B E
a3 W F FE IYE @ o, a9
AT FOAT QB Al c—Ig A
I g9 G AT g | e
YT ARG 99 Wr § a8 79y 9%
friwr &9 e aEy afed | A
STET a9 TH ¥ ITET FTNH & AT qF
T QY T a7 AGY G
fSremT SR ATARAF &1 ITAT JARA
Y S IR FT FHY TTAT 7 T A |
WF aF L8R {-ER F AT F IR
IR fogror T T g9 8, HAT WA
q S FER T A T oag g )
G % | UF WHEAIAE arqrao
qT {5 a1 =y AT feg 7 96 2 AR
T AT G=T Fohor ST & 39 ¥ A
A ENT | HA WgEd g 3}
f& T 1 whe GEER ag T G
qg 39 919 9T W a9 397 & fw afg owe
Jerae FgAr wnfgy, ™ &1 uFe
qTEIT a8 TE AT IUET FAT SAEH
I35 T, TAfAy IR ag ¥ arar
& Toraen s =nfegd saan  fas
IR afaey & IR § saEd fo §
afew & 9= Ay A g g e
33 TG & FT SAIRA WTH Y FAT TG
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[#fr Qo Tio aTsaA)

#fzd atq § | ¥ FfoT I/ F1 AW
¥ qU FT & a7 @ wfasr sarem
AfFa R FE M IRIT gIER
T qraed ¥ gafa Afg T gowra
AT w7 IR A oS ghaad
st =nfed 9vg &9 | AT Agf F0
W TH T IERA A9 ARG gen fw
o7 33 GG oA FHAT 95T FT GH |

FLER & MW TF 39 7T §
fere #1¢ sga o=y ¥ & 1 AR
qHaNTg FeET § g7 F S Y S
FT 987 T@T £ qF 99 ¥ Y ¥HF q@q
o1 <@ & AfFT 9w F wTew ;& oaw
gty 3 ) & 71 framt a1 gl
2@ E? § ar urar Far ot fr 5@
faae & w0 weew ag Tae fs
feat & 7w & gow & faaet gfg
a1 @ § AfEw e 9 favig w8 A
TE E | I AR AR g Y awEr
fawifear 4 & 5 ™ @1 @9 T@Er
T WL AR GIRTE G TET & )

GMGIPND—RS—y22 R§—715=10=63—-500.

[ RAJYA SABHA ]
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158 6
faaaii & gu s+ &1 frafe %,
fazit mar ¥ anfed W faw @
gx =ifgy 7 fuge @ W wEm § @
A gFe qar gar § 9 & S H
FUET TT AR-TNTYA FR GATHIGR
F g A AT T L EH A T W
Tz fear 1 oamdr faag AWy A
& T AT A WAl W ol o)
oIS WY T FT JAGT FY AT FH AT
qU TE FT G W@ E | F AT FLATE
f& QU 33 ATg & SEgET FA
T O &) Afeew gua fadk 797 ¥ S
Fqq IS 9T @ &, 39 TFaH § q&A
) fazare # fora smm =nfgy | g=gat=z )

e

THE VICE-CHAIRMAN (Smri M
GovinDA Reppy): The House stands
adjourned till 11.00 a.m. tomorrow.

The House then adjourned at
four minutes past five of the
clock till eleven cf the clock
on Tuesday, the 27th August,
1963.



