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Job Prospests in New Industnes

™61, SHRI KAPIL SIBAL:'
DR. D. MASTHAN:

Will the Minister of LABOUR be pleased to state:

{a) whether it is a fact that there have been wide changes in
the contribution of various sources in the gross domestic product of
the country after adopting the policy of globalization and
liberalisation;

(b) if so, whether the above changes have resulted in new job
avenues in new industries whereas job opportunitics in conventional
industries have declined; and

(c) if so, the Government's reaction in this regard?

THE MINISTER OF LABOUR (DR. SATYA NARAYAN
JATIYA): (a) to (c} A statement is laid on the Table of the House.

Statement

(a) to (¢) Percentage distribution of Gross Domestic Product
(GDP) by economic activity at 1993-94 prices reveals an increasing
trend in respect of manufacturing; electricity, gas and water supply;
trade, hotel and restaurants; transport storage and communication;
financing, insurz:ce, real estate and Dbusiness .crvices: and
community, soctal and personal services, Decreasing trend has beep

t Original notice of the Question was received in Hindi.
tt The question was zctually asked on the floor of the Howuse of Shri Kapil Sibal.

16



[27 July, 2000] RAJYA SABHA

observed in respect of agriculture, forestry and fishing, and mining
and quarrying.

There has been a steady increase in GDP in recent years after
adopting cconomic reforms.

Estimates of employment and unemployment are obtained from
the comprehensive surveys conducted by National Sample Survey
Organisation {NSSO). From the last two comprehensive surveys on
employment and unemployment conducted by NSSO during 1987-88
and 1993-94 (lastest available) a positive annual growth rate of
employment has been observed in all the sectors of the economy.
However, the annual growth rate of employment was significant
(more than 3.5 per cent p.a.) in respect of clectricity, gas and water
supply; trade, hotel and. restaurants; transport, storage and
communication; financing, insurance, real estate and business
services; and community, social and personal services.

As per current trends, employment opportunities particularly in
manufacturing sector may not grow significantly but at the same time
new opportunities are being created in the services sectors such as
hotel and restaurants, tourism and information technology.

SHRI KAPIL SIBAL: Mr. Chairman, Sir, this is a very serious
issue because it impacts on the avenues of employment, pursuant to
the adoption. of liberalisation and globalisation policies by this
Government. Sir, if you look at the experience of the OECD nations,
among the developed countries of international community, you will
find that in absolute terms, even in those nations where liberalisation
" has been adopted, even in those nations who have embraced
liberalisation, though there are increasing avenues in the service
sector, there are decreasing avenues of employment in the
agricultural sector and in the manufacturing sector. I am not talking
about the experience of the less developed world. I am talking about
the experience of the OECD countries; and G-7 countries and the
G-8 countries. I may give you an example, and then I will specifically
put my question. Sir, in the United States, for example, over a period
of 20 years, after the liberalisation policy has been embraced, the
average asset holding of the top one per cent of the population is
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795,000 dollars, whereas the asset holding of the bottom forty per
cent has decreased by 49%; and the asset holding of the top one per
cent has increased by 28% ...(fnterruptions)... one second, I am
putting the question.

MR. CHAIRMAN: Please sit down.

SHRI KAPIL SIBAL: Sir, there is an increase in the asset
holding of the top one per cent by 28%; and a decrease in the asset
holding of the bottom forty per cent by 50%. Now, the question that
I ask is, has this Government done any survey, as to the decrease of
employment opportunities in the manufacturing and the agricultural
sector, because that is where the opportunities lie, and what will be
the impact of that in the next 10-20 years; Would the hon. Minister
respond to this? Then I will ask my second supplementary.

Tl EAEW Al A v, TR aewm Y @@ Y e R
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SHRI KAPTL SIBAIL: Mr. Chairman, Sir, this 1s in the context
of the overall liberalisation and globalisation issue. The point is that
the largest employment is in the unorganised sector, in the
agricultural sector. If you admit that there is a decrcasing share of the
agriculturai sector qua the GDP, that the employment is decreasing
in the agricultural sector and that there are not cnough cpportunities
in other sectors for absorbing that cmplovment, you are going to
have a time bomb on you hands. This is the point that I want to put
befure this nua. House. For absorption in other sectors you need 100
per cent literacy in the country. The lovels of literacy in this country
arc such that the surplus produced in the agriculfural sector will not
be allowed to be absorbed because they do not have that level of
literacy to get absorbed. So, you are going to have a time bomb in
ten or twenty ycars from now.

The question that T ask is; arc you going to review the
liberalisatiorr and globalisation policies in the context of the
impending time bomb. This is the question 1 ask.

F1o AR wfeEn: s av TR we @, IeE dfee ¥, s
™ dige # ... (=ggai)
SHRI KAPIL SIBAL: You are also in a tramsitional period,

DR. SATYA NARAYAN JATIYA: Everybody is in a
transitional period,

SHRI M. VENKAIAH NAIDU: Mr. Sibal, you are also in a
transitional period.

DR. SATYA NARAYAN JATIYA: Everybody is in a
transitional period. But our country is advancing.
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AT w1 Al &3 ®, gEH o dm e ) e e i @ 2 R o @
TR 5 "o &4 arf 2, SER W fom o wEh

SHRI PRANAB MUKHERIJEE: The Hon. Minister has
pointed out that with the movement of the capital, there should be
free, uninterrupted, movement of the tabour forces as an object of
globatisation. But, unfortunately, it is not taking piace, Mr. Minister.
That may be an ideal order. The industnialised countries are insisting
on the movement of capital and uninterrupted, easy, mobitity of the
capital. But when the question of movement of work force comes,
:hen they are raising the non-tariff protection against such movement;
articularly, the visa restriction in one of the important leading
countries is a glaring example. The second point you have referred to
is also not actually coming. Theoretically, may be, you can
compensate by creating more cmployment in the rural development
sector to the extent the employment opportunities are getting reduced
in agriculture, But, unfortunately, if you look at the actual allocation
and spending, nowmllocation at the Budget Estimate stage, for three
consécutive years, there are differences between the Budget
iistimates and the Actual Expenditure, shown as the Revised
Estimates. In all important anti-poverty programmes, the Actual
ixpenditure has been less than the Budget Estimate. As a
ronseguence, to the extent of an average of Rs.10,000 crores, there is
less expenditure in the Central Plan.

TP AR e e st A e TR i m e s @ R A
&9 W 9eR ¥ I9IE w9 3| O w4 § IR W ol e F s
w1 @ forg wer { TiweR ¥, 9RF § a9 F TR IR & S H9 B 9
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SHRI PRANAB MUKHERIJIEE: You have to give the absolute
numbers. Percentage does not help.

DR. SATYA NARAYAN JATIYA: I have them here. 309 I
N A Suw e o W wg ¥ TR 9 owRe ®, sedede @
Sapee fem s § A @ U9 ¥ TR 9w A o J IE e ofs
fre i @ g €, 3W S afig F1 goRn W B9 2wa ¥ 1 Uy weE O W
g aEiE oy 0 O 9 W @ f oR R Ol T A9 F e
T T 5 ag ofiads &1 @0 e @ T o AR dm e WuW Yemdia Qe
¥ B Yuadl AT TF W IR F R A, 98 2.7 vavm @) o i
A § 9 2.7 WEwE O o goads Dem U eER 1.7 SN B TS
3R srad! Yuedla A & 9% SEwl 2.3 T W agA g 8 o e R
i =q § e Guade A wew ¢ fR 2.5 SvE o TR Sl X R
FEA 3 SN fFE YR Y PR ISR R F S o1 gl 87 WK | 39
YER W T 87

MR. CHAIRMAN: Now, tire Guestion Hour is over.

WRITTEN ANSWERS TO S7ARRED QUESTIONS
Reciprocation of fmdia’s gesture
*62. SHRI DINA NATH MISHRA: Wil the Minister of
EXTERNAL ATFAIRS be pleased to state in the background of
India’s tradition of honouring urportant heads of various States by
providing the forum to address Members of both the Houses of

Parliament, what are the pames ¢ c3unwies which have given similar
opportunities to the President or ibe Prime Minister of India?

THE MINISTER OF EXTERNMAL AFFARS (SHRI
JASWANT SINGH): As there is ne specification of the period for
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