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MR. CHAIRMAN: The question is:

"That leave be granted to introduce a Bill
to provide for the vesting in the Central
Government of ¢ the properties of the
Institution .known as the Lady Hardinge
Medical College for Women and Hospital
for Women and Children, Delhi, and for the
better administration thereof."

The motion was adopted.

SHRI D. P. KARMARKAR: Sir, I in-
troduce the Bill.

THE BENGAL FINANCE (SALES
TAX) (DELHI AMENDMENT) BILL,
1959

THE DEPUTY MINISTER oF FINANCE
(SHRIMATI TARKESHWARI .SINHA) : Sir, I beg
to move:

"That the Bill further to amend the
Bengal Finance (Sales Tax) Act, 1941, as
in force in the Union territory of Delhi, as
passed by the Lok Sabha, be taken into
consideration."

Before 1 proceed to explain in brief the
important changes proposed to be carried out
in the Act, I would like to take the opportunity
to say a few words about the necessity to make
such m changes.

Sales tax was first introduced in the Union
Territory of Delhi in 1951 and the West
Bengal law was adapted for this purpose. The
working of the system in Delhi has been
reviewed with reference to certain recent
developments and the experience of the last
seven years has shown that the changes are
necessary. It has been therefore found
necessary to amend the law so as to bring the
sales tax structure in Delhi in line with the all-
India pattern and also with the neighbouring
States. 1 shall explain "briefly the issues
covered by the present amendments.

As Members may be aware, in November,
1957, it was decided at a Conference of the
Union and State 16 RSD—4.
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Finance Ministers that sales tax at a uniform
rate of 7 per cent, should be levied on certain
goods which are called in common parlance
'luxury goods' and which are normally pur-
chased by the affluent section of the society.
This decision has already been given effect to
by all the State Governments except Bombay,
Mysore, West Bengal and Jammu and
Kashmir. These States are also expected to do
so very shortly. It is desirable to bring the
Union Territory of Delhi also into line and
this is proposed to be done by the present Bill.

Tax) (Delhi Amdt.)

The general rate of tax in Delhi is now
one-half of an anna in the rupee. It is
proposed to raise it to four Naye Paise which
is the general rate in the neighbouring State of
Punjab.

Coal, cotton, iron and steel, jute and
.oilseeds are not at present taxed in Delhi,
while they are taxed in the neighbouring
States of Punjab and U.P. There is no reason
why they should be exempted in Delhi alone
and it is proposed to levy a tax at the rate of
two Naye Paise in the rupee on the sale of
these goods.

Recently, the Supreme Court decided that it
was not within the powers of a State
Government to levy a sales tax on lump-sum
works contracts. It is proposed to bring the
position in Delhi in line with that in the
States, although technically it is within the
competence of the Union Government to levy
the tax though not in the form of sales tax.
This would not result in any appreciable loss
of revenue as sales of materials to the
contractors for the execution of works would
be subject to tax in the ordinary course.

Tax at present is levied in Delhi on the last
point of sale. It is proposed to assume powers
to levy tax at a point other than the last point,
as and when it is considered expedient to do
so. This would enable the first point sales tax
being levied in the case of certain
commodities which are manufactured in
factories and for which an organised trade
channel exists. In regard to
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[Shrimati Tarkeshwari Sinha.] this point, it
was apprehended in the other House that the
system of single point sales tax was proposed
to be changed to multipoint. I tried to allay the
fears of the hon. Members in that House, and I
may reiterate here that no change in the single
point sales tax system or structure of Delhi is
proposed to be made. By the proposed
addition of the new section SA in the Act it is
sought to introduce some flexibility so that the
single point tax may be levied at a point other
than the last point of sale in suitable cases.
There had been a persistent demand from the
trade for a first point levy of sales tax, and the
change  would not only facilitate
administration of the Act but would also
eliminate a large number of petty dealers from
its scope, who find it difficult to comply with
the normal requirements of the law.

There is a lacuna in the existing law in that
there is no specific authority conferred on
dealers to collect tax on the sales from their
purchasers. Such a provision exists in many
States Sales Tax Acts as also in the Central
Sales Tax Act, 1956. This lacuna is now
proposed to be filled in.

Sir, provision is also being made to enable
sales tax authorities to impose penalties in
case of defaults in payment of tax in time or
for the deliberate suppression of turnover, etc.
Authority is also being conferred on
Commissioners of Sales Tax to refer any case
to the High Court for decision on matters of
law, a privilege now available only to the
dealers.

The main purpose of the Amending Bill, as
I mentioned earlier, is to bring the law in
Delhi in line with developments which have
taken place since the West Bengal Act was
applied to Delhi and later amended by the
former Delhi Legislature. All the provisions
are non-controversial and I trust the House
will accept the amendments proposed.

Bill, 1959
Sir, I move.

MR. CHAIRMAN: Motion moved:

"That the Bill further to amend, the
Bengal Finance (Sales Tax) Act, 1941, as in
force in the Union territory of Delhi, as
passed by the Lok Sabha, be taken into
consideration."

SHrRl PERATH NARAYANAN NAIR
(Kerala): Mr. Chairman, Sir, as the hon. the
Deputy Minister has pointed out, the object of
the Bill is to bring the sales tax law now
prevailing in Delhi in line with the all-India
pattern and also in line with the developments
that have taken place in the neighbouring
States.

[MR. DEPUTY CHAIRMAN in the Chair.]

First of all I want to know, Sir— because
this matter concerns so> much the people of
Delhi and the trading community in Delhi—as
to what steps have been taken to ascertain
local opinion about these measures—I mean
the opinion of the dealers and the various
trading sections—and also whether that
Advisory Body which is generally consulted in
regard to affairs pertaining to Delhi, whether
that body had any opportunity to consider
these various aspects. After all, since it is the
local people whom these taxation measures
affect very deeply, they must have an oppor-
tunity to express themselves about these
things. Specially where the-representation
allowed to Delhi in-Parliament is so meagre,
on such-questions it would be better if you are
guided by competent opinion here. So, I want
to know if local opinion has been taken—I do
not find anything about it in the notes on
clauses. At least a convention must be
established hereafter that in respect of taxation
measures and other measures which are of
vital concern to the people of Delhi, they must
have an opportunity to express themselves.
There must be some machinery devised
whereby we can have the advantage of know-
ing their opinions also.
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Now, Sir, in regard to one or two main
things which this Bill contemplates T am
in entire agreement, for example, a
uniform rate to be levied throughout on
items of special importance. ~Well, that
decision is  sought to be implemented so
far as Delhi is concerned. And I am
generally in favour of the provisions in
this Bill. I welcome all that and again this
question of sales tax at a uniform rate of 7
per cent, on what are called 'luxury
goods', goods which are  normally
purchased by the affluent sections. We
are informed, Sir, that there was a
conference of the Finance Ministers of the
various States in Delhi and that this
Schedule covering what is termed as
'luxury goods' was accepted. But  on

going through the Schedule one is at
aloss to know whether all those items
listed are really luxury goods. I do not
want to go into all the items in  the list,

but then my own opinion is that
various accessories with  regard to
wiring and installation of electrical
apparatus—even for lighting pur-
poses—that so many of these which
have become essential articles have

been included in that category. Now, you
are extending electricity to the rural
areas and there is more  and more rural
electrification. Specially in our parts
electricity is so common and for wiring
purposes the  small accessories  have
become absolute necessities of life. I
find these are included in luxury items.
Not only that, even clocks and time-
pieces, and in these days, to include them
in luxury items will be not quite fair. So,
my point in  regard to these luxury
items is that the list requires to be scanned
again, and certain items removed from

them. I am not sure— I myself have not
made a  detailed study of the whole
list—I am not sure if other items of

common necessity are included in the list
of luxury goods, but items such as time-
pieces,

clocks, the wiring apparatus and
materials required in “connection with
electric wiring, all these things have to
be taken from out of the list.

[ 7 MAY 1959 ]
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Another main feature of  this Bill is that
it seeks to raise the general rate of sales
tax which was about half an anna in the
rupee, to four Naye Paise, and the only
reason given is that the Government
wants to  bring the existing rate in line
with the rate prevailing in the
neighbouring  State of Punjab.  Now,
Sir, this is brought about mainly because
of the introduction of Naya Paisa.
Formerly it worked out to about 3*125
per cent, or so. Now, if the object is
simply to round it off to the nearest
Naya Paisa, naturally 3 nP  would have
been quite all right. Instead of that it
has been increased to 4 nP. Now, Sir, I do
not think this is called for, simply because
Punjab State has thought it right or wise to
increase the rate like that, and from
3£ per  cent it goes to. 4 per cent, all
because  you have chosen to introduce
the Naya Paisa system. Now, Sir, if
the 1idea is to round it off to the nearest
Naya Paisa, 3 nP is nearer to 37125, and
not4. And what other reason can you
advance for this rounding off excepting
the fact that some neighbouring State has
chosen to adopt the higher figure? Now,
Sir, because of  the introduction of

this Naya Paisa so many of our dealers
and press magnates have chosen to
profit at the expense of the common

consumers. You take so many items—I

do not refer to postage stamps and
other things—take newspapers.  Now,
Sir, newspapers which formerly used to

be sold for one anna are now charged 7nP,
and newspapers which used to sell at 2£
annas are now sold at 17 nP. So, it is
almost a tax on the actual reading
public, not only in regard to newspapers
but in regard to other items also,
without the people knowing about it,
without their being told that it was a fresh
taxation measure. In effect the consuming
public have been made to pay more.
Now why is that, why the Government
themselves are setting this example? By
this iction they are justifying~the action
of these various press magnates and
other people who, just to profit at the
expense of the common people, have
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[Shri Perath Narayanan Nair.] increased
the prices. Now, Sir, on principle also [
object to that, and I do not know how we
could hear how local opinion feels about it.

In regard to this Bill I do not know of any
Supreme Court decision about their conduct
and other things, but there are certain penal
provisions in this Bill also giving so much
power to the Commissioner and his assis-
tants as the assessing authority to call for the
production of account books and other
things. There are provisions in this Bill
which make it possible for the
Commissioner and his assistants to retain the
account books for a period of fourteen days
or more. That means all sorts of harassment
to these people. Such penal provisions are
not called for and I object to that also. But,
my main point in regard to these things is
that local opinion must be consulted. After

2214
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aF ag WA T § 6w 7 g
A WY AT FT 0 A A g
a7 F1 S & & 6 gw A g o
e 3T F7 A o a1 wmfad g wi
aF IuE e &7 @ § | 4@
HTTHN FAT A & | O GO AT AT F
fo qoma & vEE & @9 A & far o
q HA Y @R, FAL AE A5 AT
ST AT 984 A AT WA, 99 &l !
0 & @z fTan v 7 aw ™, A
gl W UFE AT,  SARI 199 AL
&1 WF AT FEHT U F ATH § TR
T 9 @ § ! g afaw 2 g
AT T O AAAFA &, G2 O

all, Delhi occupies A promier position in the AT FL & HA FIE FAT 47 qE | T

commercial world not only as a trading centreqs #ze 072 FEg AT g3 F2q %
but more as a distributing centre and___- frer ) l‘ﬁll- = ! ey &
manufacturing centre, and those sections, T1 01 13 . %, fawdt 2 . T
whom this Bill affects, their opinion—how TFTHT HATET % a1 98 SUTAT o= grar
they feel about it—also must be taken intomﬁq} fx q@- e ;ﬁrg | o
account. I am not sure if the Government have - . - -

already consulted them, and if so, what their 7770 T AT 0, qE HIE A =

opinions are. It would have been more helpful grft #x Igiv &= gnm f& 2w &

for us if we had that opinion before us before

expressing our opinion on this matter.

ot Yoy ( wer wE )

gyt wgEy, @7 # gzt ar § $=
HElaq FT T 9% =7 HTRGT FET
AEAT F—HA &l = g § 9491
g% 1 fF 2w aga & e safa o
a1 & ¥ aa=iza & =19 a9y 7 3g
Y qarfar @ & saat # gw g A
g —fF g & g et @Y ¥ 9=
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AT & ATAT & W AW WA U
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O JET AT TZ E | FH A FH OE] FEqr
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T fa& 19 7 Z@i aveEw a9 g ar
HTTHT L 4 ATTH 7 47 72

= WA I HIC (IAT 92;)
qAAT rgd |

oA (A faz - ag a1 71 f #e-
a1 A A afer, 97 T | sadr ama
AT9 FT @ & WX A8 WA HIAAT
e & , afew ag g e i wr
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MEAM WiggT H AW A
o & gt afs o g & e o fa,
St I &F & ag W # W | Sy A
¥ wiEdz A & 91 &1 98T UErE F7
#fe &t fee 7T 78T WHEHE T w1
FeTT Ael & | Tafed gu Fg & fr st
T &1 T § T GATT A A
& ST &\

@ 9z fm—s fF gd s 9
FEl—3 W1 FEATA AAG & § IAH!
g afes A & fad Ao
=gt | R A wEeEar 8, wafhd
qfees wdifam T o 99, 98 G
FT T i 7o faeelt it ow agd g
ar wifew & WX AT qF G WS
&, afsers svitfaa & faa, & s
9% 9ET | § TAfad qg g qwEan g
fiF g W AT ST F e A8
f smre & faar afz oF sy S
AT & HIT U G 9 STET AT
at orEgl W ET @ 98 T S|
SATRT AFAT § , q@T T SArEr faer g
g AT TEAdE A G0 T T qE
ETT, TEAE A1 AT &% Y mrwasy
£ & | @Y 59 A9 & ST WO agaar
ATET &, WY FATE ATE & A 99 A
o1 =7 § af@dar | "W A S Ea
AT T T AR A 47 arFar
St g ured g, P aw fat g &
Iq § a8 299 & TATAT gRI ST
FEAT &, AP AR A8 TEY q@m
faeett & AT AE SO FTHIC T o fro
FT 9HAT &, S W I F E , A afE
AT AT O OF G2 F1 A7 5wy Ay oY
T 49y WM, @ A e Ag
# =, afaead A vEeEia w22
F | g o & o S g —
# F ¥ aTC TH 97 & qa9 7 T@r A
g — s g el , FAF 0
Ag EAT ANAT S, TET FCA A0 RGO
FC § | & Graa & R g e aEr
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¥ e, Il wre war g R, &
AT 1 FEl AL 39 a9 § W
™ A% A @ % A v 5w
& | W Sfor mEE &, SHET ST
A | AWTH W TR A W
3T EWIT AT IS FTH 29T A7 ;A
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T grm wWifE WERT ¥ IEE F
T AE T AT 29 @) 03T A7
agi we | Efad W A oA
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ghaz &7 g gET | 56 R e 2,
FEANTE F HY SATET AT &Y F_r g,
G T4 W SATET ST 2T AT 2 0
faeelt & 9w zaTOTe 2, TEP & AT
g & W  Stvan &, T FfoArd
AN & ST AT | UH 1T OHT 5E
9% St &rE dY SHWET AT § 97 a8
#ra &< wran & w97 o me & A
HTE T FL % | FIE FT AT H ZET
& 1 e AT FT A £ W R
7 F 99 g1 £, a9 39 99 F7 T
ATEHT AT 2 1 FT7, 97 9761 HTARL
UEET UF W WAl @ Hiw 9w
wrEdt 1 wgfond 34 % a7 79 §F
T OETE | AT AR AT IA AR Y
AET 3T a9 TF WO G 7Y e |
Iy wErEm, g 9z & 6 e
HITHT 2191 &1 FT o1 Eraifas
2 B wrwr T e ET SR -
ford ag e s o o

59 {39 #7717 37 | qF 7 areE
AT 1 ¢ % gz dra iz &1 faw
8, WA TATAHE TR AET T AT Y
g wv gafad iz w2 d s fafrer
cATSE &9 EtaT wnfad, T AT Fr AT
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[ fazer Tz
7z & fF 720 97 womT 9 & S,
fae o g1 9, 47 UaE a9 9
ag 7z & , faedlt & gt A @A A §
FART (T FT GHAT FHEAT FIAT
Tz TATHATA TA(E , Aeal ATge Hew-
Fwr e A4fad W &G @AEr
atfgd @ # FAT A AHAT A
o7 A fergram & 997 99 W §
Ftf ag Fgar ¢ f wedl cardz e
g wfed T w8 ag wear & fw
Farfira sarge dsaism g afad ) a3
HqTEAT AFAA T 57, gAiad fafre
AEZ ® g0 BRI 2FAAF AT AT0ET |
| T Tg WHAT A ATHEA TANGT
w7 qrf & gicq wifaqqd g v
#, zafan w17 oFgA T T WA FIA
FHTTH G A FATMAGTE , AE
AT FIEAT FAT FLA | w9 AT A
qT OF 1S &, d1 TAR 21 ATEE AT
FHAT &, A9 AT @I AET F, T W
&1 aqran ¢ fF feaq gz o aqr
HHRATE | TR 9T GIZ T FIE &
T aArArE, ar gure JrA Eaw a7
TAATE | GIET AT @ wedT g A1 a5
q7 FTI FT AAETE, AR 59 TEAT
# AT BAAT TIA FT FH BHGL BT
fezz e 1 F waaan § e wfaeae sanan
gtferare gnm, ¥aTay IART 9 avg W
CECEEALR RER G LR F A seI
FfweaT &1 91 947 T ETE, g a9
Wit w4 4 | (Time bell rings.)
# Sredt-aedt WA ATEIT FEAATE |

AF Qo (1) AT FATT AT A F
&, 99 & w7 77 T&T fF [T e
Tl & Tas fad Gaedt 71 & | OF T
" wE A far oo s
drere 1 §, I e T g AT g@h
aCF AZ I TEE FIF AME; WA
fra |rs T =rfed |

€, A S g |
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0 A 319 |, 39 7 fa g & o Y
WHRGIH TTL FIT IAH1 v fopar o
FR E) 7w aw fifors o g2 fawm
f&z" ardt s & H97 Feardarm
T & /Y7 (597 fam o o v o 37
A1E & qagr § faur gar & fa s
wEd T8 97 @ wwar ¥ | Afwa s
“ar 3z fawwr fnz " faar gu & ST
qTAT & A1 9T, AT A, 1T A AT
L A AT, IOF @F 97 A0G7 Ay
AT ST FT AN | A7 0T feafa F 2z
|1 FUM 7 W A7 gAY FE FAE,
A TT H Searet ot g wwAr § A
&1 AT & fF 71y ag %3 o 3973 THamET
®T & | a1 3 aez F 1A, AT 59T
& TTH FTC AT AYC T g F277 47 |

swmAt arfast fom (397 937):
graaefa wie, 9w, 9 FiE
& wi oz faar w1 & @fes sag s
Fl O ® I I fam &
TP A WA F Aator qfoma A
gfamifazr g dr wifeq

A, AT AT T FIE-FIE GAR
f&7 w1 § 3a% faaq 7 77 57 faaq
T4t e 2, Faw fogren W, a9
w1z 9% F art § 77 77 q3a7 wvn
2 Tr for St &1 798 13w w0
faar amar &, sawr afowmr e &
g A AEE | & a9 4T §3
R U5 qF AT A AL TEH BT
foree & wr aredr 9f, F &1 WA, 9T
BREZ TIET TF H7 T2 K 247 §,
Fafady & 21 @ A€ 7

sraq, gud aa Gewr 7w T
s7rt fgAmar wmEdEr g, A8 & A9Aq
gregE samw & %+, fow 97 4
fwr 2wy A Av, R Zw A A
aft w7 7 § | S8 G, 7°4 &, wdr
St Fr faasfr s & @A a9
FA%ET WA wom 9%W g 1 g
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EAHT IH IFT F I I8 F WA 3%
fedt @ @ faa amar & @t gl
@t wWifs gar frwr o= Fog
299 Fo § IH I FHLT {0 Fo qF A=y
299 FT 43 I | AZ WOT TOAT &Y
& v gw @i ®r gl wAr ofr
g9 Ut &1 & 5 =2 39 o Fradr
w=dt a4l g% 1 7 gy #feT gw 0w
ozt gEE uT srew faEeft e
alma &1 T 6T FOAT §, SEHC
TH SHEr WvEfAT g & guied
faet ST Ew T S S A AT
g% agEl wT AvEw A3 § o A
FATL AT A AW & T4 g7 genta
AT AT WHAT F AT FZT F7
STEgmr g A wfEd 1 @z @ g
THAT & I AITA B2, e A7 4%
T & i gegui wr o &1 fac @
TGS ARTAT A |

s, ug forgga F s gwafer
WE G A T A 97 AT T
ey &7 d9 o fafess faar
& & wawd £ v Wga w9
ara A AT 9L F FrE T AT
g wwar agdr gt wnai w1
T 98 W W FT A qgT AR
dfqa adf 8, TwaT wAm  famgw
T A faer ad F afaed o
afgs a3 wWifw s A fogy
3, diF wgE ¥ wm # 9wy
avET FAT T qFAT W GIE

A, OF AT qE AT FEAT L
A fewesd @it waw o
e T E | @A g e oA
T3q% FFMER &, FoeF amr #T
AT W g & W & g € &
I FH K F E, T I TG
TS TS AT, T FIE T TN
sfer o, agT ¥ oF qEan
gwrare § 9 fadre q3-fad adi 19,
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IR A AT F dew i duie
T AT T, A5 v W §
TR WS FACT FT A7 AT AT FT
7 AT | q® T gEmE AT 93
fad 74t # eafar 38t 740 foaeg
oz wfaqd AT owdr & 1 sEfag
afz g1z permrd F fod fafr #7 oF
a7 4r T AT IR AFTITER
afzw w1 ¥ &7 grar wlfgs wug
fer wmar a7 aga wegr AT | T
ga®1 wrh( ghaar G At o

Sraq, wir oF ArE 7 T 2o
& ae W A UwTATA § 9w 97
AT TIAT AT | TAH HEA R qd
az sz & fe o s wAa ad
I Z5q FoaAT FeAT § O (A
srfrre 1= & waTe 0 WHAAT A
gar faa awdr & | =T 39 0w
7 g =1 & 3% et & s EEE
F ATER WAT KL AT FAT H UL
ot feaea a0% & oW 299 SEAT
2, a1 e wvd fadr gifer &Y avsfr w8t
g !

sfmq, 37 fafars & a0 g
AT (Few Zaw) (faeeft wdaqe)
faer oY varr oar & S6k wE A A AT
7z dradr § & aga wear g afz
T WE wr g6 w5 qfEtr
g 39 faedl fon 29 09 %1 ATH
¥ faar oman At 3fz wwedz T
ft @ @t ga7 @ aa i faaw
wrasaFar &l d4r |
SHRI P. S. RAJAGOPAL NAIDU
(Madras): Mr. Deputy Chairman, Sir, one
of the objects of this Bill is to refrain
from levying sales tax on lump-sum
works contracts although the levy on
such contracts is permitted by law. There
is a court decision in this connection in

the case of Mittal and Company Vs. State
of Delhi.

‘Bill, 1959
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[Shri P. S. Rajagopal Naidu.]

Sir, T would like to make a few
observations about the objects of this
Bill. I am not able to know, when the
Supreme Court permits it, why the Delhi
State should not levy such a tax. In my
opinion, Sir, the levy of such a tax on
lump sum contracts will be an immense
source of income to the State and if such
taxes were to be levied, very many big
contractors who are now able to escape
this payment would not be able to escape
the tax.

There is a very heavy building pro-
gramme in Delhi. Lots of multi-storeyed
buildings are going up. I find several big
contractors in this town and it appears
that if there 1is any construction
programme in the country, it is in Delhi.
Here we have got the largest building
construction programme and if sales tax
is not levied, particularly when it is per-
mitted, under law, and the Supreme Court
has also decided that such a tax can be
levied on lump sum works contracts, a
good opportunity will be lost. I do not
know why the Delhi State should not
make use of this tax to augment its
resources, particularly when this city
happens to be a place where the largest
and the heaviest construction are taking
place. I do not know, Sir, the reason
behind it.

Sir, if no sales tax is levied on lump
sum works contracts, what will happen?
The big contractors would go and buy
materials, say, for instance, iron,
cement—it may be sand also— and so
many other requirements that are
necessary for the construction of
buildings, and it may be that they may
have paid sales tax on these articles but
that is not the reason why sales tax should
not be levied on these Iump sum
contracts. It may be mentioned here that
the Supreme Court held earlier that when
taxes were paid for the several
ingredients that go in the construction of
a building, when sales tax was levied on
these ingredients, no sales tax need be
levied on these contract works. But the
latest devision of the Supreme Court
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is that sales tax can be levied, it no sales
tax on these contract work, is levied, I
should say a golden egg will be lost.
Leave off the construction of buildings.
There are so many other works contracts.
It may be that within Delhi State
somebody will be erecting a huge
industrial plant. It may be that he may
locally fabricate the machinery or get
them from several places outside and if it
is his job to supply the machinery and
also erect the plant, such people will be
escaping the payment of sales tax. I
request the hon. Deputy Minister to
carefully consider this point and to see
that when it is such a good source of
income to the State, that source is not
thrown off.

Secondly, my friend Shri Perath
Narayanan Nair has been saying that if
the increase is only with a view to
rounding off the fraction of the payment
of sales tax, why it should be increased
from two pice to four Naye Paise. The
object is not that. The main object is with
a view to bringing it in conformity with
the rates of sales tax in the neighbouring
State of Punjab. I know of several
instances where particularly even now it
is happening that the sales tax that is
levied by the Madras Government on
purchase of motor cars is much more than
the sales tax that is levied by the Andhra
Government on motor cars. So, persons
who would like to buy a motor car run to
the neighbouring State of Andhra
Pradesh, buy a car and have it registered
there and use it in the Madras State and
after three months pay another Rs. 30 or
40 and change the number. Thus they
save about Rs. 500 on the purchase of
each car. That was happening even six
months back. Similarly, if there is
variation in the levy of sales tax between
Delhi and the neighbouring Punjab State,
if there is anything which is cheap there,
the Delhi people can go to Punjab, buy it
and bring it here.

SHRI NIRANJAN SINGH: U.P. is also
a neighbouring State.

SHRI P. S. RAJAGOPAL NAIDU: I
agree that U.P. also will have to be
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considered but the object is, it is said, to
bring it in conformity with the rates in
Punjab. I don't see why there should be any
objection from any quarter about this
particularly when Delhi happens to be a very
small State and it has to depend for
everything on the neighbouring States. So, it
is all the more the reason why it should be in
conformity with the rates in the neighbouring
State.

With regard to luxury goods, I thought my
hon. friend Shri Perath Narayanan Nair
would support the object but I was surprised
that he was opposing the increase of sales
tax on luxury goods. I was really surprised to
hear such a thing from him.

SHRI PERATH NARAYANAN NAIR: 1
did not oppose that. I suggested that certain
items required to be removed from that list
like electric bulbs, wiring, also timepieces
and such other items. I never objected to the
rate of 7 per cent, on luxury goods as such.

SHRI P. S. RAJAGOPAL NAIDU: If he
has not opposed it, it is all right. But my
friend's opposition with regard to the
increase of sales tax to bring it in conformity
with the sales tax that is there in Punjab is
there and I am opposed to that view of his.

With these few words, I heartily commend
this Bill to the House.

it gL qETE dRAA (T AT )
9T AT AT, WY UF &% °, UF
feg & oft qag swma< ag #a7 fw
q O WSt § TwT A wE gl
fegrart & &€ #ifF 7@ I
FAAT |, 14T HIOHT | awae S
grar ¢ | fogrem, 4% o700 @g 5
TR o 6 H4A F1 S€Ta 781 qaiis
AT flagamacfamr 86
s A ey | AT F9 o

Tax) (Delhi Amdt.)
Bill, 1959
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Fgar 3, st wAgfy § IAw 9
qifgd | orgf 97 wEQ &1, 9a@r 9%
grrETs aedr g1, 347 97 2 aarer
wifed W T faw F A 1 939 3
=fed | '
MR. DEPUTY ~ CHAIRMAN: You will

reply at 2-30.

The House now stands
P.M.

adjourned till 2-30

The House then adjourned for
lunch at one of the clock.

The House reassembled aften lunch at half
past two of the clock, MR. DEPUTY CHAIRMAN
in the Chair.

REFERENCE TO PAPERS CIRCU-
LATED REGARDING ALLEGATIONS
AGAINST SHRI M. 0. MATHAI

SHrRI BHUPESH GUPTA (West Bengal):
Sir, wis have got a report circulated to us in
the lunch-hour . .

PANDIT S. S. N. TANKHA (Uttar Pradesh):
May Isay .. .

MR. DEPUTY CHAIRMAN: We are in the
midst of some other business. We are on
another business now . . .

Surt BHUPESH GUPTA: When I want to
say something .

MR. DEPUTY CHAIRMAN: Not now.

SHrRI BHUPESH GUPTA: Then you say
when. You tell me now at least when I can.
This is a farcical thing. We do not have even
the Vishnu Sahay Report . , .

MR. DEPUTY CHAIRMAN: We have got
other business now.

SHrRI BHUPESH GUPTA: We have not got
the Vishnu Sahay Report . .



