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Mgr. CHAIRMAN: The question is:

“That leave be granted to intro-
.duce a Bill to provide for the vest-
ing in the Central Government of
. the properties of the Institution
known ag the Lady Hardinge Medi-~
cal College for Women and Hos-
pital for Women and Children,
Delhi, and for the better adminis-
tration thereof.”

‘The motion was adopted.

Surr D. P. KARMARKAR: Sir, I in-
droduce the Bill,

1
‘THE BENGAL FINANCE (SALES
"TAX) (DELHI AMENDMENT) BILL,
1959

Tae DEPUTY MINISTER or FIN-
ANCE (SHRIMATI TARKESHWARI
sSinua): Sir, I beg to move:

“That the Bill further to amend
the Bengal Finance (Sales Tax) Act,
1941, as in force in the Union terri-
tory of Delhi, as passed by the Lok
Sabha, be taken into consideration.”

Before I proceed to explain in brief
the important changes proposed to be
carried out in the Act, I would like to
take the opportunity to say a few
words about the necessity to make such.
changes.

Sales tax was first introduced in the
Union Territory of Delhi in 1951 and
the West Bengal law was adapted for
this purpose. The working of the sys-
tem in Delhi has been reviewed with
reference to certain recent develop-
ments and the experience of the last
seven years has shown that the
changes are necessary. It has been
therefore found necessary to amend
the law so as to bring the sales tax
structure in Delhi in line with the
all-India pattern and also with the
neighbouring States. I shall explain
briefly the issues covered by the pre-
sent amendments.

As Members may be aware, in Nov-
ember, 1957, it was decided at a Con-
ference of the Union and State
16 RSD—4.
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Finance Ministers that sales tax at a
uniform rate of 7 per cent. should be
levied on certain goods which are
called in common parlance ‘luxury
goods’ and which are normally pur-
chased by the affluent section of the
society. This decision has already
been given effect to by all the State
Governments except Bombay, Mysore,
West Bengal and Jammu and Kashmir,
These States are also expected to do
so very shortly. It is desirable to
bring the Union Territory of Delhi also
into line and this is proposed to be
done by the present Bill.

The general rate of tax in Delhi is
now one-half of an anna in the rupee.
It is proposed to raise it to four Naye
Paise which is the general rate in the
neighbouring State of Punjab.

Coal, cotton, iron and steel, jute and

.oilseeds are not at present taxed in

the
and

Delhi, while they are taxed in
neighbouring States of Punjab
U.P. There is no reason why they
should be exempted in Delhi alone
and it is proposed to levy a tax at the
rate of two Naye Paise in the rupee
on the sale of these goods.

Recently, the Supreme Court decid-
ed that it was not within the powers
of a State Government to levy a sales
tax on lump-sum works contracts. It
is proposed to bring the position in
Delhi in line with that in the States,
although technically it is within the
competence of the Union Government
to levy the tax though not in the form
of sales tax. This would not result in
any appreciable loss of revenue as
sales of materials to the contractors for
the execution of works would be sub-
ject to tax in the ordinary course.

Tax at present is levied in Delhi on
the last point of sale. It is proposed
to assume powers to levy tax at a point
other than the last point, as and when
it ig considered expedient to do so.
This would enable the first point sales
tax being levied in the case of certain
commodities which are manufactured
in factories and for which an organis-
ed trade channel exijsts. In regard to
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this point, it was apprehended in the
other House that the system of single
point saleg tax was proposed to be
changed to multipoint. I tried to allay
the fears of the hon. Members in that
House, and I may reiterate here that
no change in the single point sales tax
system or structure of Delhi is pro-
posed to be made. By the proposed
addition of the new section 5A in the
Act it is sought to introduce some
flexibility so that the single point tax
may be levied at a point other than the
last point of sale in suitable cases.
There had been a persistent demand
from the trade for a first point levy
of sales tax, and the change would
not only facilitate administration of
the Act but would also eliminate a
large number of petty dealers from
its scope, who find it difficult to
comply with the normal requirements
of the law.

There is a lacuna in the existing
law in that there s no  specific
authority conferred on dealers to

collect tax on the sales from their
purchasers. Such a provision exists
in many States Sales Tax Acts as
also in the Central Sales Tax Act,
1956. This lacuna is now proposed
to be filled in.

Sir, provision is also being made
to enable sales tax  authorities to
impose penalties in case of defaults
in payment of tax in time or for the
deliberate suppression of turnover,
; etc. Authority is also being confer-
red on Commissioners of Sales Tax
to refer any case to the High ' Court
for decision on matters of law, a pri-
vilege now available only to the
dealers.

The main purpose of the Amending
Bill, as I mentioned earlier, is to
bring the law in Delhi in line with

developments which have taken
place since the West Bengal Act
wag applied to Delhi and Ilater

amended by the former Delhi Legis-
lature. All the provisions are non-
controversial and I trust the House
will accept the amendments pro-
posed. .

-

Bill, 1959
Sir, I move.

Mr. CHAIRMAN: Motion moved:

“That the Bill further to amend.
the Bengal Finance (Sales Tax)
Act, 1941, as in force in the Union
territory of Delhi, as passed by the

Lok Sabha, be taken into consi-
deration.”
Surt PERATH NARAYANAN

NAIR (Kerala): Mr. Chairmadn, Sir,.
as the hon. the Deputy Minister has.
pointed out, the object of the Bill
is to bring the sales tax law now
prevailing in Delhi in line with the-
all-India pattern and also in line with
the developments that have taken.
place in the neighbouring States.

[Mgr. Deputy CHAIRMAN in the Chair.]

First of all I want to know, Sir—
because this matter concerns so-
much the people of Delhi and the:
trading community in Delhi—as to
what steps have been taken to ascer-
tain local opinion about these
measures—I mean the opinion of the
dealers and the various trading sec-
tions—and also whether that Advisory
Body which is generally consulted in.
regard to affairs pertaining to Delhi,.
whether that body had any opportu--
nity to consider these various aspects.
After all, since it is the local people-
whom these taxation measures affect
very deeply, they must have an oppor-
tunity to express themselves about
these things. Specially where the
representation allowed to Delhi i
Parliament is so meagre, on such
questions it would be better if you
are guided by competent opinion here.
So, I want to know if Jocal opinionr
has been taken—I do not find anything
about it in the notes on clauses. At
least a convention must be established
hereafter that in respect of taxation
measures and other measures which
are of vital concern to the people of
Delhi, they must have an opportunity
to express themselves. There must
be some machinery devised whereby
we can have the advantage of know-
ing their opinions also.
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Now, Sir, in regard to one or two
main things which this Bill contem-
plates I am in entire agreement, for
example, a uniform rate to be levied
throughout on items of special impor-
tance. Well, that decision is sought
to be implemented so far as Delhi is
concerned. And I am generally in
favour of the provisions in this Bill,
I welcome all that and again this ques-
tion of sales tax at a uniform rate of
7 per cent. on what are called ‘luxury
goods’, goods which are normally
purchased by the affluent sections.
We are informed, Sir, that there was
a conference of the Finance Ministers
of the various States in Delhi and
that this Schedule covering what is
termed as ‘luxury goods’ was accept-
ed. But on going through the
Schedule one is at a loss to  know
whether all those items listed are
really luxury goods. I do not want
to go into all the items in the Iist,
but then my own opinion is that
various accessories with regard to
wiring and installation of electrical
apparatus—even for lighting pur-
poses—that so many of these which
have become essential articles have
been included in that category. Now,
you are extending electricity to the
rural areas and there is more and
more rural electrification. Specially
in our parts electricity is so common
and for wiring purposes the small
accessories have become absolute
necessities of life. I find these are
included in luxury items. Not only
that, even clocks and time-pieces,
and in these days, to include them in
luxury items will be not quite fair.
So, my point in regard to these
luxury items is that the list requires
to be scanned again, and certain items
removed from them. I am not sure—
I myself have not made a detailed
study of the whole list—I am not
sure if other items of common neces-
sity are included in the list of luxury
goods, but items such as time-pieces,

clocks, the apparatus and
materials required in_connection with
electric wiring, all these things have
to be taken from out of the list.

wiring

\\\

|
|
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Another main feature of this Bill
is that 1t seeks to raise the general

rate of sales tax which was about
half an anna in the rupee, to four Naye
Paise, and the only reason given is
that the Government wants to bring
the existing rate in line with the rate
prevailing in the neighbouring State
of Punjab. Now, Sir, this is brought
about mainly because of the introduc-
tion of Naya Paisa. Formerly it
worked out to about 3°125 per cent.
or so. Now, if the object is simply
to round it off to the nearest Naya
Paisa, naturally 3 nP would have
been quite all right,
it has been increased to 4 nP. Now, Sir,
I do not think this is called for, simply
because Punjab State has thought it
right or wise to increase the rate
like that, and from 3% per cent it
goes to.4 per cent, all because you
have chosen to introduce the Naya
Paisa system. Now, Sir, if the idea
is to round it off to the nearest Naya
Paisa, 3 nP is nearer to 3125, and not
4. And what other reason can you
advance for this rounding off except-
ing the fact that some neighbouring
State has chosen to adopt the highter
figure? Now, Sir, because of the
introduction of this Naya Paisa so
many of our dealers and press mag-
nates have chosen to profit at the
expense of the commmon consumers.
You take so many items—I do not
refer to postage stamps and other
things—take newspapers. Now, Sir,
newspapers which formerly wused to
be sold for one anna are now charged
™P, and newspapers which wused to
sell at 24 annas are now sold at 17 nP.
So, it is almost a tax on the actual
reading public, not only in regard to
newspapers but in regard to other
items also, without the people knoE
ing about it, without their being told
that it was a fresh taxation measure.
In effect the consuming public have
been made to pay more. Now why is
that, why the Government themselves
are setting this example? By this
action they are justifying the action
of these various press magnates  and
other people who, just t\o profit at the
expense of the common people, have

Instead of that .

’
///



2213 Bengal Finance (Sales [ RAJYA SABHA ] Tax) (Delhi Amdt) 2214

[Shri Perath Narayanan Nair;]
increased the prices. Now, Sir, on
principle also I object to that, and I
do not know how we could hear how
local opinion feels about it.

In regard to this Bill I do not know
of any Supreme Court decision about
their conduct and other things, but
there are certain penal provisions in
this Bill also giving so 'much power
to the Commissioner and his assis-
tants as the assessing authority to
call for the production of account books
and other things. There are provisions
in this Bill which make it possible for
the Commissioner and his assistants
to retain the account books for a
period of fourteen days or more.
That means all sorts of harassment to
these people. Such penal provisions
are not called for and I object to that
also. But, my main point in regard
to these things is that local opinion
must be consulted. After all, Delhi
occupies & promier position in the
commercial world not only as a trad-
ing centre but more as a distributing
centre and manufacturing centre, and
those sections, whom this Bill affects,
their opinion—how they feel about
it—also must be taken into account.
I am not sure if the Government have
already consulted them, and if so,
what their opinions are. It would
have been more helpful for us if we
had that opinion before us before
expressing our opinion on this matter.

o facwm g ( mwew wRw ) o
FreTafT AEIEY, 99 § 9 ar & 9
AERT FT I 9T ST ATHIST FEAT
AR §—Fa & 9 ¥’ =I41
g% o 5 g aga & srieHzy gaferd o
w1 & fF wveiem & 9 g9 St agd
Y TaAfqat SRt & ST A g guT Ad
g—F v ¥ € Tt A Fug
2@ar g fF afe fed A Qr og fawr
AR BN ATl § R S R T
& AT § agt yafaq § | T A qEr e,
A F59 § TH § FF A AT Y AT
2 | 9 T A9 4 AR T 7 I9

Bill, 1959
a% Jg "I 9gar § 5 o 7 37w
= AR gAe B A qrwd T g
g FT T Tl § 16 g 4 g0 F 0@
TFE ST AT 9 (o o7 gqfad g7 wi
ar Iuwt &9 & W E | T
T @AY G | OF T ql W Fg
fF o7 & TFE & G A & fod
F EREE F WE, O ah qal A
ST G Qe¥Y ¥ A T, 9 g 7
39 % a1¢ foan uFe AE AW ™, R
gl § UFE AW, SAR AR AGH
AR FFAT, IAHT ATH R TG AATAT
A U SIS FIEAE T § AT & TR
Fi 7@ ® § ! g gfrm Sfed
AT H T a0 AR § , dgA U
AT F & T WG A 960 & | T9HT
ux fgdadT FEd AR A Fe B
st faeett sifaw #, fooett 2fer &
AT ST & a1 98 SArar sqeay g
T 39 fF agr aaar wrg ) G
9T AT T GO, A FIET Y €T
gt #X SR @ g fe gw A
Tot afg TG &, & aAdFE FAEr B
TR AT §FA, FS HISAIAT HAIE g,
Sedr edy Svgi & ferar gEm AR
Wi IgA Far f6 wa2rer @
TSI FT @91 A1fgd | ¥ T A/
THEHET AT W2, &1 AIHT FASHE Iq
TFR F AW A W e =itgd e i
AT AT AT RE § | FH F 59 GO wIQ
T F1 9a T gfaar 91 a9 7 g
T fad 1o ¥ g@ EIE Aq & A
I U § AESE A AT

(| FEOF WG FIT (ST T_A):
ST AT FXd § SUFT HGAE AGI
WA AT |

i fa<aw tag : g ot % fr wm-
T @ A ferd, I W § IqA ara
I F T T qGY g, safed wqw
THA HT @ & A g HgEM  AEAT
ST, afen 7 g e
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A Fags F HEAT ATfem
o § AT afg wR g7 § &5 o faw,
St AT &F & 98 I H 1d ) A e
F sHeHE AT § S61 &1 TT TSI X
T &7 {6 A 7-l THeHE FT &
TEAd A1 & | Zafed 74 g0 & F Y
T & ST § SN G Y s
2 @ g ‘

uq QT 98 fh—star fF 9@ aFar |
FE—F I A AGY gIq § SaT
gaam afeerss wifE & fod dem
aifgd | & T AEEEA g, [
gfsers sdtfam T & T, 98 TEHT
T AT a7 faestT A oF aga greT
ar wifaw g, WX W9 99 g WS
.39, ofsas st & fa@, @ aww
9 Srar | & slad g FEAT AT §
ffamg AT AR ST s Am A TG
for s % g aft o= svig 9
AT § FIX UF SWIg S ST T §
@ Sgf F9 @ET g, 9gi X AR
ST S & , FgT T AT A g
g AR TEAE F G T TR qG
g, TEFAS FI SATET 99 T ATAEHAT
SR & | Y I A ¥ S ey Sgadr
TR &, T HATE AL § A 99 A15E
o6 7 & @AM | AT HAT S
AL ST F IR A I8 qr el 5
St o W @, e g R gu &
WO § ag & § qaiad g faeas
FE &, AFT IO 78 TG @ fF
 faelt & AT AT o FTHR To dro
T FAaT & , ST A9 919 & & , "L afg
I AT T T T8 FT AT SATa7 G077
FH FG @A, A1 QI ATE Jg
¥ g, afqEaa Mus Esarata @
% grar Fr & 5 99 39 wmEr g —
#F 9w 9% T9 a9 & G9T § wgr A
g —arsus fag g, s 3
Ig SR AMATY, TS T FT BT
G & | T 9= ¢ 6 st aifee Faf

Bill, 1959

¥ W, SAH! AT Fgl F freem, F
AT I Fg FAR & 99 T § AR
T A q T FIA F DI FG
& 1 " ifST wrge &, SEer gerEw
| AEETH W TG I
39 ERT T FIS FT ST TR 8 q<T
WX AR A WM, agf § F9<T
G FT W ST WX Jo dYo  FY
AT ST 1 9 SR w9 fHeey §
TRl A WifF AEET T 999 F
TH GG FT LA 9 AGY TS0 A7 5
gt 9o | 3EfAg 99 ¥ agd dw
AT % GFed H AT Tg ST T390
fF SO T AT F T FY AvhioET o
ThTE T AR 1T | 9 FF aeerwTe |,
TG H AT SATIT ST &1 TFaT Q,
BT Tq A SgTET ATIY &1 AT § 0
faoelt & o =qIT @, Tgr & I
wgfaaa & AT & ST &, IHAT HiGAE
TE udY, A IR FfEATE 02 &Y 6
T A ST qwAT | TF AT CH S
g% St &8 WY Iy w4 & 9 a8
9 T 7TaT ¢ % 98 uF 9 @, 9,
AT FHTH FT D | FIS FT AT FTH Z1aT
¥ | ST T AT T T & W gAY
a%E % 99 g1 8, a9 S a9 &1 A
TTEHT 1T & | AR, I7 o761 FTAFT
THT OF STg TWI g AR S
oY F1 wgfad &7 ® o 99 9%
TEIIARTE | AT IT AFHI ST ARG T
TV 3T TT TF JTYHT T ALY AT |
IJyEafs AgET, T 98 § fF oa
FTIHT 2ATITL FH &1 ST at € e
& B omaEY 3FRE &9 g1 SITAST 1Eg-
fodt oz =T oo o e

=T {5 %1 5179 IF 1 qF &Y AT
g a1 fF agdzamaide &1 fawr
g, qzA TEAEAT TaET T T AT @Y
g T zafag e w7 e e fafire
@TEE EF9 T A1t R arE # A
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[ fa<e fag)
7z & i ggt g weaT a9 g1 9,
9 qU9 1 9T, 48 UFE &9 qua
aq agt % , faedt & WX FT WA A E
IAG fFERT T RAAT FHIAL HT
Tg AT AT TEN§, AeET @IgE Hog-
| AT AIfEd AR HF AT
aifa? 3@ & FIT R AT F
M AR fgegeam & 93t 90 @r g
F1E g Fgar g fF AT arsz Fegiv
€T wrfgd AR F% ag FAT & F
fafire sarde Seadam g a1fgd | ga}
AT qAFAE T I3, 3aiaa fafre
QET | g gATY 23AA AT ATfEd |
Y T I AT T q1 2 TAqqE g
HT qrs g AT A FfaiT g FX 919
g zafqy w7 oFew & g9 w9d FEA
FHAFLH A A FAMART S, g
AT ATZAT FAT FIMT | I fT A
q3 UF WTEE 8, AT SGHI 3T A3 AT
FHAT &, 9 AT qF1 TFAT § , TG WY
g1 aamar g fF fRad cage @@ aqr
THFATE | THT AT G2 T G2 &
ff g, a1 gand gmA Efaw 9X
TEAT | ST °Y e et g 91 agt
qY T FT AT &, AFRT 59 qFaq
# I FAT FIA FT gF FHIAT B
fear T | & AT ¢ o e SATaT
il 1T, SATEY IET 3T AT W
AT VT | | T AT aHerar g 5 g
HfazaT ®1 J Az T @ E, 97 a9y
¥t 4@ & | (Time bell rings.)
# FedT-AeY MY ATIE FIRATE |

St Qo () 7AT FATS AT HIg 2
g€, 99 & wg ag 3@1 fF forar e
TSY & Sad ford T 7Y & | UF a%w
gqrqd & ar faar fE o s
S TE &, IR T A & A g
ACh I I T IS qqTY; AT
=i qTF AT AT |

@Y N, @ 7 F &g l

Bill, 1959
RIFIA, A faargmm g s
AHITT TIT &M SART w7 foary o
FRATR 7 B T Nife o 3z faw
foz” ardt mfea & Fa< fewdaa w@r
T § 91 fead fam qw Fr @A ?
T & qaFarT 7 7o gar & o 0w
w{id TF qg @ THAT § | AfwT @i
‘o gz faxg Rz 7 feam gan & Saw
HIFT & AT WX, I 7, JIT ATA qF
W F AR I99, IFF @TF A1 afgqi Ay
T 0T FIT A7 | 1 ooy feafa 7 ag
FT UM ? R ag gad 7 A,
qTIq H sregarSit W gy awAT § W
g g% & o org a3 73 o 993 Sfumr
& & | A gA A & Y QY AT AT
8, 378 HIL AT AT Y gF F3a7 97 |

sy wifast fom (Saeoada) s
sraafs wiEw, omA, I i
¥ gqedz fqa &1 & gifes g sw@r
g1 @ AP & ¥ew Iw faw &
gqrey ® wreae & qafor oiae |
gfasfads gdr & Trfgq

A, 1 A T HE-FE gIT
fa wa § g% faum 7 97 53 faav
gt Fgw g, a7 fagaew wE, a9
T 9% & X 7 97 7g fAagq s
2 o faa it &1 ool 128 FA
fear war &, s afvrar & feT &
AT AT A((gd | 9 aF 40 TF
FAT TFF T S A AL T Fl
faee & o @wdy o F & W, 397
BEZ AET OF F) W H 9T §Q,
adfadr &1 AF 7 7% §

sfiqq, gadt aiq fomar @ F
s719 faemr =Tgdl §, g & A9-A4
Fre-ge g & A, fq 9 ag
e /g A g, S R QW A F4l-
aft 77 W & | 97 G § qeq §, T
diet #r faRaly W OF @ S0
FIEET AT FCN 93@T § 1 AR
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TR 39 TH F ¥ow IRy § Wi 57
feat & == faan smar avadr g
@ wifs Tar o e g
{PY o & IF 9T FUT Lo To TF IoF
3G &7 9% ATA | JF WG T &
g 5 gw amt w5 F2fadr i o
3 oY &1 & fir 9 3 e FRay
qsgr a7 g5 A 7 31 ofeT grouw
aredt gFE 9 smwe faREr e
@R F] TGN TFS FT &, SEH!
TR ST WMEET graT § | gl
fe wH gw AT R ST F1 &y
(g3 aEgHT FT A7EFT W § IHT aXE
ZRI AT AT SART & I4F gy Seqniad
WA FAAT TAAT ®TAT FF A FH
SrERT g4 A g ) ag a6y &
FFAT § G AFIA B, JHT A7 48
7 & 7 aegEi Fr foee #1 foe g
TIHYAF AETAT S

s, wE fagger F F gl
RV F9 AT 329 KEY 97 &7 4T
G &1 SF s fafee fRar
&1 F gawdr g oA we Ak
e TR A AT G G FIF TEIATA FAT
g S ¥edt g Frwl # dEd
U 7% T3 A FT AT Agd SUTET
faq adf &, o1 TR fawgw
wegma AR fAe g0 & qf@rd ax
gfus 93w wWifs s Y fogs
3, F wEET ¥ F9 Fr IR
AT JIAT F Tl o WY g |

A9, TF atq 97 A FET 8§ |
zgq @ feweed it oax fan
QTedr T TR & g aw g B o
.g-aE THMER §, fom% qrg wrer
FHATN @7 T § AT T gAR T
IH FH B FW §, INH I TG
ATEEY TS, T, qH FIS AT TG
sEs A, wga ¥ W GRER
FoTaR § @Y i o3-fra At &,
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‘Bill, 1959

EGEA Bl g o BC B {E T
TZT & FW §, Y5 ¥ W §
T WG FATT &T AT AT T T
g gAT 1 qfF T gEvER T 9
faa 7t & 3afaqs sasr adr feara
A Fwiza s ogdr & 1+ gElfag
afg g gFmed & fog fafr £ oF
grar v & qT AT ITFY AFTITH
afeq s & far dger wfus gax
faar s @t aga wemr wAT 1 T@E
SF®r w0 glagr fre andt

g, Wi 0F g F FT 90
F AR T q TIHSATT & I T
TA 93T AT | 99T HEFT { qF
7z g & B Y mew wew Al
¥ 23 FOFT FIWT & SR (HATA
AT Fz & AR IS AHAT
ge fost w5dt & | axfad 3w oF
q fairg &7 § 9 wwadr &1 w5t fawa
¥ qTEH TR RIS AIEAT G0 B0 TE &
St e s a0%F ¥ How 29w gMEar
&, dr sy #1¢ faga gt T arer 78
g

A, 3w Gfms &1 am s
wrEda (Fow Zaw) (fawelt wHeAT)
forer Y @rr AT @ SHE qEAA A A AT
7z wradr § 5 aga wear g afe
T OFe Fr 94 i #1 aftataa
w39 fooelt dow 339 UFe %71 AW
¥ fagr strar =T afg wdeAe &
W g @1 337 99 Fara &0 faqe
FETHAT AqGT 4T |

Surr P, S. RAJAGOPAL NAIDU
(Madras): Mr., Deputy Chairman,
Sir, one of the objects of this Bill
is to refrain from levying sales tax
on lump-sum works contracts although
the levy on such contracts is permit-
ted by law. There is a court decision
in this connection in the case of
Mittal and Company Vs. State of -
Delhi, b v

N

b ) \“"
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Sir, I would like to make a few
.Observations about the objects of this
Bill. I am not able to know, when
the Supreme Court permits it, why

the Delhi State should not levy such |

a tax. In my opinion, Sir, the levy of
such a tax on lump sum contracts will
be an immense source of income to
the State and if such taxes were to
be levied, very many big contractors
who are now able to escape this pay-
ment would not be able to escape the
tax.

There is a very heavy building pro-
gramme in Delhi. Lots of multi-
storeyed buildings are going up. I
find several big contractors in this
town and it appears that if there is
any construction programme in the
country, it is in Delhi. Here we have
got the largest building construction
programme and if sales tax is not
levied, particularly when it is per-
mitted, under law, and the Supreme
Court has also decided that such a tax
can be levied on lump sum works
contracts, a good opportunity will be
lost. 1 do not know why the Delhi
State should not make use of this
tax to augment its resources, parti-
cularly when this city happens to be
a place where the largest and the
heaviest construction are taking
place. I do not know, Sir, the reason
behind it.

Sir, if no sales tax is levied on
lump sum works contracts, what will
happen? The big contractors would go
and buy materials, say, for insfance,
iron, cement—it may be sand also—
and so many other requirements that
are necessary for the construction of
buildings, and it may be that they
may have paid sales tax on these

articles but that is noi the reason
why sales tax should not be levied
on these lump sum contracts. It may

be mentioned here that the Supreme
Court held earlier that when taxes
were paid for the several ingredients
that go in the construction of a build-
ing, when sales tax was levied on these
ingredients, no sales tax need be levi-
ed on theSe contract works. But the
latest devision of the Supreme Court

1
‘

. the number.
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is that sales tax can be levied. If no
sales tax on these contract work, is
levied, I should say a golden egg will
be lost. Leave off the construction of
buildings. There are so many other-
works contracts. If may be that with--
in Delhi State somebody will be erect--
ing a huge industrial plant. It may
be that he may locally fabricate the
machinery or get them from several
places outside and if it is his job to
supply the machinery and also
erect the plant, such people will be
escaping the payment of sales "tax.
I request the hon. Deputy Minister
to carefully consider this point and to
see that when it is such a good source
of income to the State, that source is
not thrown off.
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Secondly, my friend Shri Perath.
Narayanan Nair has been saying that
if the Increase is only with a view to
rounding off the fraction of the pay-
ment of sales tax, why it should be
increased from two pice to four

Naye Paise. The object is not that.
The main object is with a view to
bringing it in conformity with the

rates of sales tax in the neighbouring
State of Punjab. I know of several
instances where particularly even
now it is happening that the sales
tax that is levied by the Madras Gov-
ernment on purchase of motor cars.
is much more than the sales tax that.
is levied by the Andhra Government
on motor cars. So, Dpersons who
would like to buy a motor car run to
the neighbouring State of Andhra
Pradesh, buy a car and have it re-
gistered there and use it in the
Madras State and after three months
pay another Rs. 30 or 40 and change
Thus they save about
Rs, 500 on the purchase of each car.
That was happening even six months
back. Similarly, if there is variation
in the levy of sales tax between
Delhi and the neighbouring Punjab
State, if there is anything which is
cheap there, the Delhi people can go
to Punjab, buy it and bring it here.

Surt NIRANJAN SINGH: UP. is
also a neighbouring State.

SHrr P. S. RAJAGOPAL NAIDU:
I agree that U.P. also will have to be
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considered but the object is, it is said,
to bring it in conformity with the
rates in Punjab. I don’t see why
there should be any objection from
any quarter about this particularly
when Delhi happens to be a very
small State and it has to depend for
everything on the neighbouring
States. So, it is all the more the rea-
son why it should be in conformity
with the rates in the neighbouring
State.

With regard to luxury goods, I
thought my hon. {friend Shri Perath
Narayanan Nair would support the
ocbject but I was surprised that he
was cpposing the increase of sales
iax on luxury goods. I was really
surprised to hear such a thing from

him. ‘
Surt  PERATH NARAYANAN
NAIR: I did not oppose that. I

suggested that certain items required
to be removed from that list like
electric  bulbs, wiring, also time-
pieces and such other items. I never
objected to the rate of 7 per cent. on
Juxury goods as such.

SHrRT P. S. RAJAGOPAL NAIDU:
If he has not opposed it, it is all right.
But my friend’s opposition with re-
gard to the increase of sales tax to
bring it in conformity with the sales
tax that is there in Punjab is there
and I am opposed to that view of his.

With these few words, I heartily
commend this Bill to the House.

1 g A\ @FF (ITI AW )
AT TG FIY, AX TF IR A, T
frx  oft A% wF< g Fa7 &
§ oS HAS 7 THOR F 7% qied
fergearit & =€ Hifs qH WA
WA §, A U’ G ST
wrar & 1 fogrm, 49 sAa @
TIHET THATE HTT HT & A5 FITh
9 a1 92> & ag @ < et @ %
are ¥ fgrgeamr | ST FE )

[ 7 MAY 1959 ]
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a# S arfawr wEfEd s
¥ 3faweh —amaix ¥« fadem
faz &, fa=gi ag +=1 fr 3@ fa=r &1
AT o T AT | Stan i ga faa
F AW M BrEAw (Few IFW)
(feelt seHe) fawr gt SfFT g am
¥ ZATY FYE wqAT TRl & FiH qg av
qgw UFE g W LA qAG FT AN
&q, AT T ATH $F, TG HT 909 57
AT Ao o T ATH B &I TEIA 7ol & |
7g Q1 e & 3fedSe T FTw FF
not gfrma &, was & dfva 9§,
TOHRT ATH q9ES FLH @AT A1ed
AT | | STF TW AT F, 3 qAIA
F 9 JAIT 9T AIT FQ@T § AT F
At g fF iy W e AR e
T &, WA fafae &1 #18 gEry
T 21, AT I AR IIAT AT AT & | A9
¥ gepd 4 &% qfawa AEi & W
agd fodl aF agF &1 g7 @ ‘g’
AR I9F I Fegd a4 FAT, IR
Firs faFra 981 ¢ '

I T S A A frd fare
T %l for ag 1 3347 &, A8 & TWI
2, fF <@ =rey <9 @ faa, S+ =
Za ag7 fear, R TWH aga  I@AT
F & g | famEarg a3 S99 aer
faar, fady & @ ox &/ agr fam,
7g g27 faun, ag @gr fear, ar 3 1
gqr € 9 9 ARl ¥ s
TEAT § WX 39 A 9% 1T GHART
FAAF TS, TE T G, TaqH 2
L e =g | mfET g A

 AEST §HRAT ¥ AF @ g, T

Fg @ TEl w o w1 g
@A Gfgd | oSaw fag & e
g e Wit S =fed fmwr 3
AT & ATAHAT T GT AYR FEAATH
q 1 gF, @O IF AT GRAQ H T
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[#1 g2 warz wedar]
g € | GHAT FT QW7 FTH &Y HFEAT
a1fgd f6 3 gvaare T & T IS,
FET G |

st Frewe awr (feee) @ og®
g T FTEET T97 gaar 7 § &9
T qI9ST @R T |

sit ZX STaE g : & FW gA @
g, fergran AT § Aua dred AT ot A
‘oqre 39 ®, fagen AE0 T @war |
‘gt g T fF 4 TR aE] A
FTH |

R A ot AEE A ARET
QU FY I FEY ag AQ a9 § q@l
oTE | WR AR g 9347 § fF T 79T
frFred 7 A wEAT & aga e
@ 7 gg famia &€, R
fawrfar 31 1€ aw7 §r 5 AEg
‘FRE F1-—FfF AT Mesq T FT
qifert g——FrgAa 7 & faar s #7R
I g q FW fawr 9@ @
‘qgT TG g IR FEAT AleeT
s A 1 I € ) B R |

T I F a7 fas frm
A E9q TG AT AR & a8 F A7 forw
fem, # so@ IR F QO AR gafes
E o agna § | 7 IS 9% samEr
q STET T FAET ST 6T g | 3w
‘T GEEAT FY G BT 1, 92 47 WY
T T1fed | T8 [T A 9T S Joq
ZFq famy o1 91 g8 o« T@¢
ST | R Y FH AGAS B ZTA A
ST g, T2 AGY forar s € 1 graifaw
-§ RAT I AT A qiieame F e
g 1 fgm & g srar g wifw
A g T & R 9F agr ¥ AR
A FTEF AR S| AT T I
g} &, g ug § TF gv wa Ay oy

Bill, 1959

& &, S wEafq § S9EY gEw
fzd | gl X T g, TG W
TAARTE AEr &I, I4T 9T EF AT
T1fgT 1T 37 faer & AT FT I3 7
fgd | '
Mr. DEPUTY CHAIRMAN: You
will reply at 2:30.

The House now stands adjourned

till 230 p.

The House then adjourned
for lunch at one of the clock.

p—

The House reassembled aften lunch
at half past two of the clock, MRr.
Deruty CBAIRMAN in the Chair.

REFERENCE TO PAPERS CIRCU-
LATED REGARDING ALLEGATIONS
AGAINST SHRI M. O. MATHAI

Sarr BHUPESH GUPTA (West
Bengal): Sir, we have got a report
circulated to us in fhe lunch-hour . .

Panprr S. S. N, TANKHA
Pradesh): May I say

(Uttar

Mr. DEPUTY CHAIRMAN: We are
in the midst of some other business.
We are on another business now . . .

Surt BHUPESH GUPTA: When I
want to say something .

Mr. DEPUTY CHAIRMAN: Not
now.

Surr BHUPESH GUPTA: Then you
say when. You tell me now at least
when I can. This is a farcical thing.
We do not have even the Vishnu
Sahay Report .

Mr. DEPUTY CHAIRMAN: We have
got other business now.

Sert BHUPESH GUPTA: We have
not got the Vishnu Sahay Report . .



