| call upon the Government to establish industries in backward areas and regions.

Demand tor separate reservation for backward classes

and other backward classes
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Demand to increase the storage capacity for foodgrains

in Food Gorporation of India

DR. K.V.P. BAMACHANDRA RAO (Andhra Pradesh ): Sir, rice production during 2010-11 was
about ¢5 million MT. Buffer stocks with Government storage are now about 200 lakh tons, whereas
the buffer-norm is around 142 lakh tons. | understand that in the last season the Government had
faced a lot of problems in the procurement of rice. In Andhra Pradesh, adequate quantities of rice

were not procured.

I am given to understand that the storage capacity of the FCI and the State agencies, put
together, is less than 45 MT. The stocks now are about 65 MT. Sir, | am also given to understand

that the FCl is facing a severe cash crunch due to which the procurement of foodgrains may be
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affected. India has now a record harvest and the Government has announced a bonus of Rs.50 to
wheat-farmers. The FCl is also gearing itself to increase its food stocks in view of the forthcoming
Food Security Bill. In this scenario, within a week of India announcing a record harvest, it has been
reported in the media that the nation’s main grain buying agency, the Food Corporation of India, is
running out of money for its massive nation-wide purchase operation. If this crisis continues, the FCI
and the State agencies funded by it will not be able to procure grains. On the one side, the FCl is
facing financial crunch to procure foodgrains and, on the other, there is a scarcity of the storage

capacity. Under these circumstances, the Government needs to meet the situation very cautiously.

| urge upon the Government of India to take immediate necessary steps to increase the
storage capacity for foodgrains and release the required amount to FCl to ensure that the

procurement is not affected.

Concern over the deteriorating financial condition of the

Hindustan Paper Gorporation Ltd. in Assam

SHRI KUMAR DEEPAK DAS (Assam): Sir, the major industries like Jagiroad Paper Mill and
Panchgram Paper Mill of Hindustan Paper Corporation Ltd., in Assam is under a big financial crisis.
HPC has continuously incurred a loss of about Bs.180 crores during the last two years. There is no
permanent Chairman-cum-Managing Director (CMD) at the top most level. HPG has increased the
price of bamboo of North Cachar Hills in Assam from Rs.1850.00 per MT to Bs.5600.00 per MT and
has been paying this enhanced rate to the contractors. Surprisingly, the royalty of bamboo (RS.SOO
to Rs.350 per MT) and price of home-grown bamboo (Rs.2100 per MT) being supplied by farmers of
the State remained the same. Again, presently HPC is bringing wood from other States like Andhra
Pradesh, West Bengal, etc., at a high rate (Rs.7100 per MT) whereas such home-grown soft wood
is locally available at much lower cost. There are two examples which have also led to unsustainable
cost of production in comparison to the market price of its finished product. On the other hand, the
HPC being a 25 years old organization is mainly dependent on State forests resources for

continuously producing paper.

Therefore, HPC needs a permanent CMD in the interest of the well growth of the Corporation.

It also needs complete modemization and technical upgradation of the Jagiroad and Panchgram
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