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weakness in the economy. Higher CAD has been on the back of a widening trade
deficit. Indeed, India’s merchandise trade deficit came in at a record high of US $160.4
billion in financial year 2011-12, equivalent to 8.6 per cent of nominal GDP. Crucially,
despite major rupee weakness, no impact is being witnessed on exports. Export growth
has collapsed from 36.4 per cent year-on-year in September to -5.7 per cent in March
2012. On the flip side, import penetration has remained robust, expanding by a four-
month high of 24.3 per cent year-on-year in March. Additionally, the downside risks—
ranging from deep Eurozone recession to weaker capital inflows as a result of harsher
taxes on foreign investors—are significant. These times are earily similar to the worst
the country faced in more than two decades economically. I, therefore, urge the
Government to immediately address this problem by increasing exports and avoid
implementing policies that are likely to hurt investor sentiment and reduce capital
inflows into the country.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN) : Now, Shri Mansukh
Mandaviya, not here. Now, Shri Nandi Yellaiah.

Demand to expedite the process of setting up a Thermal Power Plant of NTPC
at Shankarpalli in Andhra Pradesh
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THE VICE-CHAIRMAN (PROF. P. J. KURIEN) : Shrimati Renubala Pradhan.
She is not there. Shri Prabhat Jha. He is not there.

The House is adjourned to meet tomorrow at 11.00 a.m.

The House then adjourned at six minutes past six of the clock till
eleven of the clock on Wednesday, the 16th May, 2012.



