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(b) if so, the details thereof;

(¢) whether rising coal prices have also exaggerated the problems of
aluminium producers, which would further hamper the economic growth of the
country; and

(d) the steps taken/being taken by the Government in this regard?

THE MINISTER OF STATE OF THE MINISTRY OF MINES (SHRI DINSHA J.
PATEL): (a) As per information recevied from the primary aluminium producers in the
country viz National Aluminium Company Limited (NALCO), HINDALCO Industries
and the Vedanta Group, the prices of aluminium at the London Metal Exchange
(LME) have fluctuated substantially during the current financial year ie. 2011-12 and
there has been considerable volatility in the market as well. The LME prices of
aluminium has declined from a high of US $ 2,663 per tonne in April, 2011(monthly
average ) to US $ 2,021 per tonne in December, 2011 and marginally improved to US
$ 2,204 in February, 2012. In view of prices of other raw materials having increased
significantly during this period, the profitability of the primary alumlnium producers
has gone down considerably. However, none of them have closed their smelters in
the one year.

(b) Does not arise.

(¢) The aluminium smelter is highly power intensive. Cost of production of
aluminium has increased of late due to increases in input costs, particularly power,
which accounts for nearly one third of the cost of metal production. The constraints
in availability of indigenous coal and substantial increase in coal cost in the current
financial year has adversely affected the margins of the primary aluminium producers
in the country, compelling some of them to curtail their metal production.

(d) The LME prices of aluminium are market driven and guided by several
global factors. The Government reviews from time to time the rates of various duties
including import duty on raw materials required for production of aluminium,
allocation of coal blocks and/or linkage coal to the extent possible, with the
objective of reducing the overall operating cost of primary aluminium producers.

Increase in prices of mineral products

+549. SHRI RAMCHANDRA PRASAD SINGH:
SHRI SHIVANAND TIWARI:

Will the Minister of MINES be pleased to State:
(@ whether it is a fact that the prices of mineral-products are increasing
constantly in the mining industry of the country during the last few years;

(b) if so, the extent of increase in the prices of these products from 2006-07
to 2010-11;

+Original notice of the question was received in Hindi.
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(¢) whether it is also a fact that the number of labourers has gone down in
this industry due to increasing use of machines; and

(d) if so, the quantum of reduction in labour during the above period?

THE MINISTER OF STATE OF THE MINISTRY OF MINES (SHRI DINSHA J.
PATEL): (a) and (b) The Wholesale Price Index (WPI) for minerals increased from
136.61 in the year 2006-07 to 253.28 in the year 2010-11, showing an increase of 85%.

(c) and (d) As per available information, the average employment in mining
sector (excluding fuel and minor minerals ) in the year 2006-2007 was 123474 persons
and in the year 2010-2011 was 126004 persons showing an increase of 2%.

Composite Policy for Mineral Potentials

550. SHRI RAMDAS AGARWAL: Will the Minister of MINES be pleased to
State:

(@) whether according to a committee set up by the Ministry, country has
emerged as a poor performer in composite policy for mineral potentials as compared
to chile, Western Australia, Arizona, Brazil and peru and Rs spent not more than 800-
900 crores during the last 60 years;

(b) how much amount was spent by Government for mineral exploration
during the last three year till date, Year-wise ang State-wise; and

(¢) what steps are being taken by Government so far to boost exploration of
minerals including more allocations of funds during the Twelfth Five Year Plan?

THE MINISTER OF STATE OF THE MINISTRY OF MINES (SHRI DINSHA J.
PATEL): (a) The geological set up of India is similar in many ways to that of mineral
resource rich countries like chile, Western Australia, Arizona, Brazil, peru etc. The
share of the mining sector in the GDP of these countries in 2010 ranged from 15.1%
to 2.3 %. However, in India mining sector accounts for just 2.2 % of the GDP. The
spending for exploration in India is however very low in spite of having a large
geplogical potential for mineral occurrences. Since the beginning of the VIII Five
Year Plan (1992-1997) till the end of the fourth year of XI Five Year Plan, the
cumulative plan expenditure towards mineral sector by GSI is Rs.1790 crores.
Whereas it is estimated that an equivalent amount has been spent by the private
sector and State Governments in the exploration activity.

(b) The expenditure by Geological Survey of India is given in Statement.
(See below)

(¢) To step up the exploration activity in India, GSI is planing a viable and
sustainable exploration strategy. The details of the strategy envisaged is given
below:

+ Intensive search for new mineral findings based on baseline data

generation by completing NGCM (National Geochemical Mapping), NGPM



