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(MOSPI); in-depth review of projects on quarterly basis by the concerned
infrastructure Ministry; faster appraisal through departmental Committees like
Expanded Railway Board in licu of PIB; setting up of Standing Committees by the
Government in the Ministries/Departments headed by respective Additional
Secretaries to fix responsibility for time and cost overruns; appointment of nodal
officers for each project with continuity of tenure and regular review of the
infrastructure sector by MOSPI, etc.

India credit rating

207. SHRI BHUPENDER YADAYV: Will the Minister of FINANCE be pleased
to state:

(@) whether two Global rating agencies namely Standard and Poor's (S and
P) and FITCH have recently lowered India's credit rating outlook from stable to
negative, citing heightened risk to medium to long/term growth potential, lack of

economic reform and weak public finances;

(b) whether India faces an awkward combination of slow and elevated
inflation when GDP growth in 2012-13 was estimated at 6.5 per cent and fiscal deficit
at 5.6 per cent to 5.9 per cent; and

(¢) if so, what remedial steps taken by Government so far to create more
positive operational environment for business and private investment during
2012-13, till date?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA): (a) Yes, Sir.

Standard and Poor's (S and P) released it research update on India's
sovereign credit ratings on 25th April, 2012. In this report, S and P has affirmed its
BBB (-) long-term and A-3 short-term sovereign rating on India. However, S and P
revised the outlook on the long-term ratings on India from Stable to negative.

In its release dated 18 June 2012, Fitch Ratings also revised the outlook on
India's long-term ratings to negative, while affirming the long-term rating at BBB-
and Short-term at F-3.

(b) India's economic growth declined in 2011-12 when compared to 2010-11.
GDP growth at factor cost at constant (2004-05) prices has been estimated at 6.5 per
cent in 2011-12 as compared to 8.4 per cent in 2010-11 (Quick Estimates).

However, inflation, as measured by WPI, has dcreased to 8.94 per cent in
2011-12 as compared to 9.56 per cent in 2010-11.
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Therefore, while there has been a slowdown in the rate of economic growth,
inflation has marginally declined.

The Government is taking various steps with a view to improving the
economic growth and reducing inflation.

(¢) Various measures contained in the Budget for 2012-13 including those
aimed at fiscal consolidation and development of infrastructure and industrial
sectors would also help in creating a more positive operational environment for

business and private investment.

These measures include the various initiatives taken to deepen the capital
markets, for capitalization of banks and financial holding companies and steps to

improve financial inclusion.

The measures for the development of infrastructure and industrial sectors
include launching of the first infrastructure debt fund, allowing tax free bonds of
Rs. 60000 crore for financing infrastructure projects, bringing about the national
manufacturing policy and further liberalizing the External Commercial Borrowings for
some infrastructure sectors.

On Aug 6, 2012, the Finance Minister announced a number of additional
steps with a view to overcoming the challenges being faced by the Indian economy.
These include measures to formulate a path of fiscal consolidation, to remove the
constraints on supply side with a view to reducing the pressure on prices, to attract
more investment, to take corrective actions with regard to the tax regime
and to remove the bottleneck to quicken implementation of key infrastructure
projects. These steps would also help in creating a more positive operational
environment for business and private investment. The full text of the Finance
Minister's Statement is available at http://www.finmin.nic.in/press_room/2012/
fm_speech Economy RoadMap.pdf

Report of Ashok Chawla Committee
208. SHRI SANJAY RAUT: Will the Minister of FINANCE be please to state:

(@) whether it is a fact that Ashok Chawla Committee has submitted its
report on allocation of natural resources in the wake of the 2G spectrum scam to

Government;
(b) if so, the details of the recommendation; and

(¢) the number of recommendations that have been accepted by
Government and how many are yet to accept and what is the time-frame?



