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Slow down of economy rate

206. SHRI BHUPENDER YADAYV: Will the Minister of FINANCE be pleased
to state:

(@) whether it is a fact that Indian economy slowed to 6.5 per cent in
2011-12 from 8.4 per cent in 2010-11 while GDP growth in January-March quarter of
Twelfth Five Year Plan shoed dismal growth to a nine year low of 5.3 per cent from
9.2 per cent last year;

(b) if so, the reasons therefore; and

(¢) the concrete/corrective steps taken by Government till date to ensure
speedy implementation of all public Sector Projects casting Rupees one thousand
crore or above after indentifying and monitoring such projects so that Government
are able to revive growth rate and put India's economy back on track?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA): (a) As per the revised estimates of annual national income,
2011-12 released by the Central Statistics Office (CSO) on May 31, 2012 the growth
rate of India's Gross Domestic Product (GDP) at factor cost at constant (2004-05)
prices for the year 2011-12 is 6.5 per cent. As per the quarterly data released by the
Central Statistics Office (CSO), India's growth rate (measured in terms of GDP at
factor cost in constant 2004-05 prices) was 5.3 per cent in the fourth quarter of the
financial year 2011-12. This growth is the lowest since the fourth quarter of 2008-09,

when the growth rate was 3.5 per cent.

(b) The slowdown in the growth of the economy is mainly on account of
the slowdown in the industrial sector and lower growth registered in the agriculture
sector. This reduction in the growth rate is attributable to both domestic and global
factors. Global factors include, in particular, the crisis in the euro-zone and the near-
recessionary conditions prevailing in Europe; sluggish growth in several
industrialized economies; hardening of international prices of crude oil, etc. Among
domestic factors, the tightening of monetary policy in order to control inflation
resulted in the slowing down of investment and growth, particularly in the industrial

sector.

(¢©) In order to reduce the delays and cost overrns in the projects, the
Government has taken several steps which inter-alia include adoption of two-stage
clearance system and stricter appraisal of projects before investment approval,
monthly and quarterly monitoring of time and cost overrun of projects costing
Rs. 150 crores and above by Ministry of Statistics and Programme Implementation
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(MOSPI); in-depth review of projects on quarterly basis by the concerned
infrastructure Ministry; faster appraisal through departmental Committees like
Expanded Railway Board in licu of PIB; setting up of Standing Committees by the
Government in the Ministries/Departments headed by respective Additional
Secretaries to fix responsibility for time and cost overruns; appointment of nodal
officers for each project with continuity of tenure and regular review of the
infrastructure sector by MOSPI, etc.

India credit rating

207. SHRI BHUPENDER YADAYV: Will the Minister of FINANCE be pleased
to state:

(@) whether two Global rating agencies namely Standard and Poor's (S and
P) and FITCH have recently lowered India's credit rating outlook from stable to
negative, citing heightened risk to medium to long/term growth potential, lack of

economic reform and weak public finances;

(b) whether India faces an awkward combination of slow and elevated
inflation when GDP growth in 2012-13 was estimated at 6.5 per cent and fiscal deficit
at 5.6 per cent to 5.9 per cent; and

(¢) if so, what remedial steps taken by Government so far to create more
positive operational environment for business and private investment during
2012-13, till date?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA): (a) Yes, Sir.

Standard and Poor's (S and P) released it research update on India's
sovereign credit ratings on 25th April, 2012. In this report, S and P has affirmed its
BBB (-) long-term and A-3 short-term sovereign rating on India. However, S and P
revised the outlook on the long-term ratings on India from Stable to negative.

In its release dated 18 June 2012, Fitch Ratings also revised the outlook on
India's long-term ratings to negative, while affirming the long-term rating at BBB-
and Short-term at F-3.

(b) India's economic growth declined in 2011-12 when compared to 2010-11.
GDP growth at factor cost at constant (2004-05) prices has been estimated at 6.5 per
cent in 2011-12 as compared to 8.4 per cent in 2010-11 (Quick Estimates).

However, inflation, as measured by WPI, has dcreased to 8.94 per cent in
2011-12 as compared to 9.56 per cent in 2010-11.



