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(b) the reasons for increase in the India's external debt with details of long

term debt and short term debt, if any;

(c) the steps taken or proposed to be taken by Government to reduce the

external debt; and
(d) the details thereof?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA): (a) External Debt numbers are compiled on quarterly basis, with
a lag of a quarter. As per the latest available estimate, India's external debt stock
stood at US$ 349.5 billion at end-June, 2012.

(b) The increase in external debt from US$ 345.7 billion at end-March, 2012
to US$ 349.5 billion at end-June, 2012 was primarily on account of rise in NRI
deposits and short-term trade credit. Out of the total external debt of US$ 349.5
billion at end-June, 2012, long-term external debt was US$ 269.0 billion, while short-
term external debt accounted for US$ 80.5 billion.

(c) and (d) The external debt management policy followed by the Government
of India emphasizes monitoring of long and short-term debt, raising sovereign loans
on concessional terms with longer maturities, regulating external commercial
borrowings through end-use, all-in-cost and maturity restrictions and rationalizing

interest rates on Non-Resident Indian (NRI) Deposits.
Measures taken to reduce debt burden

1459. SHRI BHUPENDER YADAV: Will the Minister of FINANCE be pleased to

state:

(a) the agency-wise details of the internal and external borrowings of

Government during each of the last three years and the current year;

(b) the agency-wise amount paid as principal and interest separately during

the same period,
(¢) whether the targets fixed in this regard have been met;
(d) if so, the details thercof, and

(¢) the concrete measures taken or proposed to be taken by the

Government to reduce the debt burden?
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THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA): (a) The agency-wise details of the internal borrowings (dated
securities) and external borrowings of Government of India during the last three

years and current year 2012-13 (up to October 31, 2012)** are as under:

(i) Internal borrowings (dated securities)

(Rs. crore)

Name of the agency 2009-10 2010-11 2011-12 2012-13
(as on

31.10.2012)
Nationalized Banks 120686 89463 112237 79446
Foreign Banks 11260 22571 18129 26883
Private Sector Banks 40117 28109 40769 25714
Co-operative Banks 2834 3536 4080 2875
Primary Dealers* 182716 225296 259098 213457
Life Insurance Corporation 45163 57136 56026 55462
GIC and Subsidiaries 6914 3620 8350 0
Financial Institutions 1626 362 248 57
Mutual Funds 4257 3703 2611 3668
Others 2427 3204 8452 1438
TotaL 418000 437000 510000 409000
*Includes Banks offering primary dealer services.
Note: The above data is based on Primary Market Auctions.
#* As per information obtained from RBI.
(i) Agency-wise details of external borrowings (Rs. crore)

Name of the agency 2009-10 2010-11 2011-12  2012-13
(as on
30.11.2012)
1 2 3 4 5
International Development 5563 4873 7406 2647
Association
International Bank for 3988 12720 3044 1436

Reconstruction and Development
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1 2 3 4 5
Asian Development Bank 4952 5766 4662 2225
International Fund for Agricultural (§%) ) 143 106

and Development

Government of Japan 6159 5951 6040 3197
Others 1393 997 1542 131
Totar 22119 30406 22837 9742

(b) Repayment of internal borrowing (dated securities) and external
borrowings during the period 2009-10 to 2011-12 and Budget Estimates 2012-13 are
as follows:

@i Repayment of Internal borrowings (dated securities): The repayment is made
on completion of tenure to the holder of the security as the securities are

tradable.
(Rs. crore)
Actuals BE
2009-10 2010-11 2011-12 2012-13
(Prov) (as on
30.11.2012)
(Prov)
Internal Debt 52576 111586 73585 90616
(i) Agency-wise repayment of external borrowings. (Rs. crore)
Name of the agency 2009-10 2010-11 2011-12 2012-13
(till Nov.)
1 2 3 4 5
International Development 3830 3834 4324 3615
Association
International Bank for 1751 2121 2392 1816

Reconstruction and
Development

Asian Development Bank 607 813 1084 9035
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1 2 3 4 5

International Fund for 51 50 hT) 52
Agricultural Development

Government of Japan 3152 3275 3754 2242
Others 1748 1681 1978 1589
ToTar 11139 11774 13586 10219

@) Payment of interest during the period 2009-10 to 2011-12 and Budget Estimates
(BE) 2012-13 are as follows:

(Rs. crore)

Actuals BE

2009-10  2010-11 2011-12 2012-13

(Prov) (BE)
Interest on Dated Securities 134176 151175 189416 215092
Interest on External Debt 3629 3156 3501 3947
Total Interest including Internal 213093 234022 272455 319759

Debt/External Debt & Other Liabilities.

(c) and (d) Public Debt is being raised for financing requirement for higher
developmental expenditure/fiscal deficit. The counter cyclical measures taken by the
government to overcome the effects of the global slowdown in 2008-09 and 2009-10
resulted in short fall in revenue and substantial increases in government
expenditure. Efforts were made by Government to revert to the path of fiscal
consolidation in 2010-11 and fiscal deficit of 4.9% of GDP achieved. In 2011-12,
however, again due to prevailing global economic situation as well as domestic
conditions the fiscal deficit slippage was secen from BE of 4.6% of GDP to 5.8% of
GDP (as per provisional actuals) in 2011-12. The table below provides the fiscal
deficit figures as percent of GDP for the last three years:

Year Target/BE Actual Fiscal Deficit
(as % of GDP) (as % of GDP)
2009-10 6.8% 6.5%
2010-11 55% 4.9%
2011-12%* 4.6% 5.8%

* Provisional Accounts.
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(¢) The Government is committed to revert back to the path of fiscal
consolidation with gradual exit from the expansionary measures in a calibrated
manner. The reduction in fiscal deficit from 5.9 per cent of GDP estimated in RE 2011-
12 to 5.1 per cent of GDP in BE 2012-13 is designed with a mix of reduction in total
expenditure as percentage of GDP and improvement in gross tax revenue as
percentage of GDP. Government has also decided to adopt the following plan of
fiscal consolidation during the period of the Twelfth plan ie. from 2012-13 to 2016-17.

Year Fiscal Deficit

(As % of GDP)

2012-13 53
2013-14 438
2014-15 42
2015-16 36
2016-17 30

As indicated in the above table the fiscal deficit is estimated to further
decline gradually to 3% of GDP by 2016-17 thereby reducing the pace of growth of
debt accretion in medium term.

Initiatives to attract foreign investment

1460. SHRI AJAY SANCHETI: Will the Minister of FINANCE be pleased to
state:

(@) whether Government is taking a host of reform initiatives to attract

foreign investment;
(b) if so, the details thereof;

(¢) whether these were discussed with the representatives of FII recently;
and

(d) if so, the reaction of FIIs?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA): (a) and (b) Yes Sir. Government has been making concerted
efforts to attract greater foreign investment into India. Some of the important steps
taken in this direction are as under:



