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(a)  whether it 1s a fact that according to study conducted by Reserve Bank
of India, there has been decline in the inflow of foreign capital during 2010-11,
2011-12 and 2012-13;

(by if so, the details thereof, and

(¢)  whether it is due to instability in Govemment policy and Government’s

reaction thereto?

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND
INDUSTRY (DR. S. JAGATHRAKSHAKAN): (a) and (b) Reserve Bank of India
(RBI) has informed that according to a research study titled 'Foreign Direct Investment
Flows to India' undertaken by RBI, Foreign Direct Investment (FDI) flow into India
were lower than the potential level in 2010-11.

However, net capital inflow, including FDI, picked upto US$ 67.8 billion in
2011-12, ie. 6.3 per cent higher than the preceding year. During 2012-13, in Apnil-
September 2012, net capital inflow amounted to US$ 40 bilhon. The details given
by RBI are indicated in the following table:

Tuble: Net Capital flows to India

(US$ billion)

Period Net Capital Flows Net FDI to India

2009-10 50.4 18.0

2010-11 63.7 11.8

2011-12 67.8 22.1

2012-13 (Apr-Sep.) 40.0 12.8
Source: RBIL

(¢)  Under the liberalized economic environment, investment decisions including
inflow of foreign capital are based on the macro-economic policy framework,
investment climate in the host country, investment policies of the trans-national

corporation concerned and other commercial considerations.
Identification of industrially backward States

940. SHRI DHIRAT PRASAD SAHU: Will the Minister of COMMERCE AND
INDUSTRY be pleased to state:
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(a)  whether Government has identified the industrially backward States in the

country,
(by if so, the details thereof;

(¢)  whether Government proposes to formulate any Scheme for the development

of such backward States; and

(dy if so, the details of the special steps being taken by Government in this

regard?

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND
INDUSTRY (DR. S. JAGATHRAKSHAKAN): (a) No, Sir.

(by to {(d) Do not arise.
Slowdown in manufacturing sector

941. SHRI BIRENDER SINGH: Will the Minister of COMMERCE AND
INDUSTRY be pleased to state:

(a)  whether manufacturing, one of the key drivers of growth during post 2000

period met a cyclical slowdown in 2007 and 1s stll lingering;
(by if so, what steps are afoot for a growth rebound;

(¢)  how does Government view the Index of Industrial Production (ITP) between
the second half and end of fiscal year 2012 as compared to previous years and

whether it 1s comfortable;

(dy  whether Government 1s offering some incentives to industry in view of

the global recession that has hit industry everywhere;, and
(e) if so, the details thereof?

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND
INDUSTRY (DR. S. JAGATHRAKSHAKAN): (a) to (e) Measured in terms of Index
of Industrial Production (IIP), the growth rate of manufacturing reached 18.4 % in
2007-08, but started moderating thereafter under the impact of global economic
slowdown and other factors like subdued domestic demand, hardening of interest
rates, tising input costs, inflationary pressure, Eurozone crisis etc. Details of the

manufacturing and I[P growth rates are given in the table below:



