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misuse of subsidized LPG cylinders cannot be ruled out due to considerable price

difference between domestic and commercial LPG cylinders.

Public Sector il Marketing Companies (OMCs), namely, Indian Oil Corporation
Limited (IOC), Bharat Petroleum Corporation Limited (BPCL) and Hindustan
Petroleum Corporation Limited (HPCL) have reported that they have detected 403,
359, 491 and 312 cases of diversion of subsidized LPG cylinders during the period
2009-10, 2010-11, 2011-12 and Apr-Dec, 2012 respectively.

To stop misuse of subsidized LPG cylinders OMCs carry out regular surprise
mspections at distributors' premises, conduct refill audits, conduct surprise checks

at customers premises and en-route checking of delivery vehicles.

In all established cases of malpractices/ irregularities, action is taken against
the erring LPG distributors as per provisions of MDG 2001

Increase in price of cooking gas cylinders

1681. SHRI ATJAY SANCHETI: Will the Minister of PETROLEUM AND
NATURAIL GAS be pleased to state:

{a) whether there 1s a proposal to increase price of cooking gas cylinders
that the consumers would buy beyond their quota of six cylinders on subsidized

rate;
{b) if so, the likely increase in price per cylinder,
{cy whether the cost of cylinder is high in the country;
{d) if so, how it compares with other countries of the world;
{e) the element cost that decide the sale price of each cylinder; and
{f) how these costs have increased during the last three vears?

THE MINISTER OF STATE IN THE MINISTRY OF PETROLEUM AND
NATURAL GAS (SHRIMATT PANABAKA LAKSHMI): (a) and (b) Government took
the decision to restrict the supply of Subsidized Domestic LPG cylinders to each
consumer at 6 cylinders {of 14.2 kg) per annum, which has been subsequently
enhanced to 9 cylinders per annum with effect from 17/18.01.2013. Any number of
Domestic LPG cylinders beyond the aforesaid restriction, are available to consumers

at non-subsidized rate, which 1s being notified by the Public Sector Oil Marketing
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Companies (OMCs) on monthly basis. As per Indian Oil Corporation Limited
(IOCL), the current price of Non-Subsidized Domestic LPG is 904.50 per 14.2 kg
cylinder at Delhi.

{c) and (d) The price of Subsidized Domestic LPG in India as compared to

the other neighbouring countries 1s given below:

(Prices in Indian Rupees/14.2 kg cylinder)

Delhi Pakistan Bangladesh Sri Lanka Nepal

41030 910.78 552770 1167.67 918.56

Note - Price of Pakistan, Sri Lanka, Bangladesh and Nepal are as per IOCL as on 2.03.2013.

As may be seen from the above, the Retail Selling Price (RSP) of Subsidized

Domestic LPG in India 1s the lowest in comparison to neighbouring countries.

{e) OMCs pay Import Parity Price (IPP) for purchase of Domestic LPG from
refineries. The IPP 1s determined based on prices prevailing in the international
market. Further, the following elements are taken into account while calculating the
retail selling price of Domestic LPG:

. Price paid to refinery

. Inland freight up to the market
. Marketing Cost and Margin

. Bottling charges

. Distributor commission

. Excise duty (Presently NIL)

. Value added tax and local levies

The Government is providing average subsidy of Rs.22 58/cylinder on
Domestic LPG under the 'PDS Kerosene and Domestic LPG Subsidy Scheme, 2002'.
In addition to this, since the Government has been modulating the RSP of
Subsidized Domestic LPG in order to insulate the common man from the impact of
rise in oil prices in the international market and the domestic inflationary
conditions, the OMCs are incurring under-recovery of Rs.439.00 per cylinder on
sale of Subsidized Domestic LPG, as per Refinery Gate Price effective 1.3.2013. The
detailed breakup of Subsidized Domestic LPG at Delhi effective 1.3.2013 is given in
Statement (See below).
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{f) As mentioned above, the Refinery Gate Prince based on IPP constitutes
the major portion of cost of LPG The increase in price of LPG in international

market during last 3 years is given below:

Year $MT

2009-10 58269

2010-11 74529

2011-12 899.42

2012-13 (up to 7.2.2013) 88457
Statement

Retail Selling Price Buildup of Subsidized Domestic LPG
at Delhi effective 1.3.2013

(Rs. per 14.2 kg Cylinder)

Refinery Transfer Price (RTP) for Domestic LPG 739.30
(Price Paid by the Oil Marketing Companies to Refineries)

Add: Inland Freight and Delivery Charges 3816
Add: Marketing Cost & Margin 1893
Add: Bottling Charges (Filling and Cylinder Cost) 38.68
Total Desired Price 835.06

—Before Excise Duty, VAT and Distributor Commission

Less: Subsidy by Central Government 22.58
Less: Under-recovery to Oil Marketing Companies 43907
Price Charged to Distributor (Bottling Plant Price)

—Excluding Excise Duty & VAT 373.41
Add: Excise Duty (Including Education Cess) 0.00

Add: Distributor Commission 3725
Add: VAT (including VAT on Distributor Commission) 0.00

applicable for Delhi
Retail Selling Price 410.66

Retail Selling Price at Delhi (Rounded) 410.50




