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Gap between MSP and market price of agricultural produce

12037. SHRI BHUPENDER YADAV: Will the Minister of AGRICULTURE be

pleased to state:

(a) whether there is a huge gap between the Minimum Support Price (MSP)
and the market price of agricultural produce but the farmers are not getting the

benefits of increasing prices;
(by if so, the details thereof and the reasons therefor; and

(c) the steps taken during the last three years to provide remuneralive

prices to farmers and to improve their living conditions?

THE MINISTER OF STATE IN THE MINISTRY OF AGRICULTURE
(SHRI TARIQ ANWAR): (a) to (¢) The price agricultural produce by and large, are
governed by the market forces of demand and supply which, among other reasons,
depends on prevailing weather conditions, role of middlemen, speculation on
impending shortage of food items due to drought situation and rising demand due

to increasing incomes, urbanization etc.

To ensure remunerative price to the farmers the Government fixes Minimum
Support Price (MSP) for major agricultural commodities, inzer-alia, taking into
account the recommendations of the Commission for Agricultural Costs and Prices
{(CACP), the views of concerned State Governments and Central Ministries/
Departments. The MSPs fixed for major agricultural commodities during the last

three years is given in the Statement (See below).

The Government offers to procure the agricultural produce at MSP through
procurement by the designated Central, State and cooperative agencies in the
States if the market pries fall below that level. However, farmers are free to sell

their produce in the open market if it offers a higher price.

In addition, a model Act on agricultural marketing has been formulated and
circulated in 2003 for its adoption by States/UTs. The model Act provides for direct
marketing, contract farming and setting up of markets in private and cooperative
sector etc. It also provides for setting up of farmers/consumers markets, special

commodily markets elc.

To provide direct sale of produce by farmers to the consumers, different State
Governments have set up farmers market which facilities direct sales at remunerative

prices by the producer.

tOriginal notice of the question was received in Hindi.
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Statement
Minimim Support Prices

(Rs. per quintal)

Commodity Variety 2010-11 2011-12 2012-13
Paddy Commen 1000 1080 1250
Grade A 1030 1110 1280
Jowar Hybrid 880 980 1500
Maldandi Q00 1000 1520
Bajra 880 980 1175
Maize 880 980 1175
Arhar {Tur) 3000 & 3200 & 3830
Moong 3170 & 3500 & 4400
Urad 2900 & 3300 & 4300
Cotton Medium Staple 2500 2800 3600
Long Staple 3000 3300 3900
Groundnut 2300 2700 3700
in shell
Soyabean Black 1400 1630 2200
Yellow 1440 1690 2240
Wheat 1120 $ 1285 1350
Gram 2100 2800 3000
Masur (Lenntil) 2250 2800 2900
Rapeseed/Mustard 1850 2500 3000

& Additional incentive of Rs. 500 per quintal payable in respect of kharif pulses sold to
procurement agencies during the harvest/arrival period of two months.

$ An additional incentive of Rs. 50 per quintal over the MSP was payable.

Loss of livestock and crops due to drought and heavy rains

12038, SHRI MOHAN SINGH: Will the Minister of AGRICULTURE be pleased
to state:

(a) the amount of loss to agriculture resulted due to heavy rains and
hailstorm in certain areas of the country at the end of February;

(b) whether there has been a heavy loss of livestock and agriculture due to
severe drought in certain areas of Maharashtra; and

{c) the steps being taken by the Ministry to compensate this loss?

THE MINISTER OF STATE IN THE MINISTRY OF AGRICULTURE (SHRI
TARIQ ANWAR): (a) As per available information, rabi crops in an estimated area

tOriginal notice of the question was received in Hindi.



