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Statement-11
Impact of steep price increase on fertilizer CNG and Power
Impact on Fertilizer price

With the price of gas increasing by US$ 1.00/MMBTU, the additional cost of
production of urea will increase by US$. 24.893/MT. So, the additional liability of
subsidy on the Government account towards domestic urea would be Rs. 24.893/MT
approx. So long as the MRP of urea is not increased by the Government, there will

be no impact on the farmers.
Impact on CNG Price

City Gas Distribution entities determine the retail selling price of CNG on the
basis of weighted average cost of natural gas from difference sources, operating
expenses and applicable taxes and duties. Different entities use different proportion
of domestic gas and RLNG Hence, it is difficult to quantity the extent of increase in

price of CNG due to hike in price of domestic gas.

However, if it is presumed that the CGD entity is operating entirely on
domestic gas, the impact of $ 1/mmbtu increase in price of domestic gas would result

in a price hike of Rs. 2.93/ke. of CNG.
Impact on Power Price

The increase in gas prices by one US$ per MMBTU will increase the
electricity cost by Rs. 0.45 per unit depending upon dollar exchange rate as
estimated by Ministry of Power. The impact of increase of gas price and likely
measures to minimize the burden on power sector is being carried out by Ministry of

Power.
Increase in price of natural gas

295. SHRI AJAY SANCHETIL Will the Minister of PETROLEUM AND
NATURAL GAS be pleased to state:

(a) whether Government has increased price of natural gas;
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(b) if so, the details thereof;
(¢) the reasons for increase in the prices of natural gas; and

(d) the impact of this increase on the prices of CNG power tariff and

fertilizers?

THE MINISTER OF STATE IN THE MINISTRY OF PETROLEUM AND
NATURAL GAS (SHRIMATI PANABAKA LAKSHMI): (a) and (b) Government has
approved the gas price formula based on the Rangarajan Committee
recommendations, which will be applicable from 1st April 2014 for a period of 5
years. The details are given in the Statement-I [Refer to the Statement Appended to
the answer to U.S.Q. No. 294 (Pt. (a) and (b)]

(¢) Price revision of KG-DWN-98/3 is due in April, 2014. Gas price approval
for GSPC block KG-DWN-2001/3 is pending with Government Further, Gas price

approval under NELP needs to be done objectively and uniformly.

(d) Details are given in the Statement-II [Refer to the Statement Appended
to the answer to U.S.Q. No. 294 (Pt (¢) and (d)]

Increase in power generation in Rajasthan
1296. SHRI ASHK ALI TAK: Will the Minister of POWER be pleased to state:

(a) the break-up of the quantum of increase in power generation in

Rajasthan between 2010-13;

(b) the quantum of funds provided by the Central Government during the
last financial year 2012-13 and the current financial year for making the State self-

sufficient in power production, head-wise; and
(¢) whether the State Government has utilized the said funds?

THE MINISTER OF STATE OF THE MINISTRY OF POWER (SHRI
JYOTIRADITYA MADHAV RAO SCINDIA): (a) Power generation in Rajasthan has
increased by 20.18% in the year 2012-13 w.r.t. 2010-11. The details of Sector-wise,
Category-wise and station-wise breakup of the quantum of increase in power
generation by power plants located in Rajasthan from 2010-11 to 2012-13 is given in

the Statement (See below).

+ Original notice of the question was received in Hindi.



