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SHRI V.P. DURAISAMY(Tamil Nadu): Sir, | associate myself with it.

SHRI C.P. THIRUNAVUKKARASU(Pondicherry): Sir, | associate
myself with it.

MR. CHAIRMAN: Ali right. Now it is one o'clock. We will continue
till the Special Mentions are over. Shri R.P. Goenka.

Hike in International oil Price

SHRI R.P. GOENKA (RAJASTHAN]): Sir, last week, the international
prices of oil crossed $32 a barrel. It will have its widespread ramifications
in our country. Therefore, it is important for us fo take immediate action
so as to prevent problems from blowing up further. The hike in oil prices
will have three consequences. First, the deficit in balance of payments will
expand by about five billion dollars. Secondly, the Oil Pool deficit will
increase to Rs.20,000 crores. Thirdly, the Qil Pool deficit, if financed from
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bank credit, will divert funds from productive to non-productive users,
thereby putling pressure on the rate of interest. It is, therefore, essential
that urgent measures are initiated to meet the balancs of payments deficit
either from current foreign exchange earnings like exports, or from external
sources like FIl investment, or from borrowings; otherwise, the rupee will fall
much further, creating additionai problems.

Alternatively, the RBlI will have to bring down the foreign. exchange
reserves to the extent oi five billion dollars. Both the situations are
undesirable. In any. case, it would not be possible for us to carry on with
the subsidies on petroleum products any further. The Government will
have to raise the prices of petroleum products to bring down the Oil Pool
deficit. Will the hon. Minister of Petroleum and Natural Gas clarify: (a) what
steps are being taken to increase the domestic production of oil; (b} how
the additional deficit in balance of payments will be funded; {c) whether
domestic prices of petroleum products like ILPG, diesel, kerosene oil, eic.
will be increased in the near future and (d) how these measures will affect
the inflation within the country? Thank you.

Pitiable Condition of Potato and Sugarcane Growers
sff e B (ST WRY) @ gwagre "Eigd ! O AehiefRaa gara 2

IR 1o & [Faml, g dR R ufewd s &, o v ane iR i 3
<t sftrs s J @) o) 2, Sa@t R gziig 21 v a4 s & 80 ¥ 85 fven
A I B | Plee TRV A 3@ ot & Rraat fevra 65 voan wfa 9 81 IRl &)
T8t A Frere ) v @ 9 &1 @™ 20 ST F &) IwTd o gworerdl, sied anfd
A uftr 19 20 a9y @d s 21 e w9 anel @ | Fraroh 7 99 999 @9 W
gl 3 1 wma 130 duq gfa It o1 et o @ #Ea e &Y 100 sav o
qfvwra & Aa B 21 @l SIikal &1 a7 20 § 25 vuy 9% 2| fHa & o
g wn ffam 2, 9 wrer 8 ' 2! 3vgd ® 5 arg 60 @ 70 fea Hex & g
W ool wsar € ofFedt STR UQw At @i eI A B A Reft 7 10 /@ 12
wuv gf el 2 WY 9 @ SR R P AW IWEHR AR A fReeh @ Iy AR
fraral @1 39 guT RN W ¢ fdar o @ 21 PR WReR Auf vl 9§ 5 suv
frell ot foraml 1 o] TR @ AR il @mae 6 @ 7 oug fvel A 42 A #A @

9arRA & fag ot § 9 $1E I wed Son| R vor ¥ wha & fFaEt &
R ITE &l V& 1 A9 I ITd 9 & 1A grH B TE G mar &1 anfi W
g fharl &1 b R dsa s @R fren | S99 aen ) g 71 4§ 81 @@

236



