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Interest rate on senior citizen savings scheme

3750. SHRI BALWINDER SINGH BHUNDER: Will the Minister of FINANCE be

pleased to state:

(a) whether Government vide Notification dated 25 April, 2012 has increased
the rate of interest on deposits under Senior Citizen Savings (SCS) scheme from 9

per cent per annum to 9.3 per cent per annum on or deposits made under the
scheme from 1 April, 2012;

(by whether the said benefit has been denied to the senior citizens who

have deposits under the said scheme but before 1 April, 2012;
{¢) if so, the reasons therefor; and

(d) whether the Finance Minister, a senior citizen would himself look into
the real grievance and make necessary amendment to benefit them for their no

fault?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA): (a) Yes, Sit

(b) to {(d) The changed rates are applicable prospectively on new deposits
and instruments issued on or after the date on which the new rates have come
into effects. Existing holders continue to avail interest rates that were applicable

when they subscribed to the instruments.
Measures taken to stimulate economy

3751. SHRI AJAY SANCHETT: Will the Minister of FINANCE be pleased to

state:

(a) whether the Central Government and the RBI have announced measures

to stimulate the economy and to reduce fiscal and current account deficit;
(by if so, the details thereof; and

(c) how these measures have helped Government in reducing inflation,

revenue and current account deficit?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA): (a) to {c) The Central Government and the RBI have taken a
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number of measures aimed at reviving economic growth and reducing fiscal and
current account deficit. The major reform measures taken include the setting up of
the Cabinet Committee on Investments (CCI) to fast track large investment projects;
permitting FDI in areas such as multi brand retail, power exchange and aviation;
deregulation of diesel prices and capping of subsidized LPG cylinders; laying the
fiscal consolidation roadmap; introducing the Direct Benefit Transfer (DBT) scheme;
liberalization measures to increase the inflow of capital; increasing the import duty
on Gold and measures to encourage household sector to save in financial
instruments other than gold. The Govemment has followed a tight monetary policy
to keep inflation under check. Besides measures were taken to increase the supply
of food-grains and other essential commodities by fiscal and administrative

measures.

As a result of these measures WPI inflation in March 2013 fell to 5.96 per
cent. Trade deficit has also fallen in Q4 of 2012-13. The cooling of petroleum prices
and fall in gold imports, could also reduce the trade deficit. With re-prioritization
of expenditure towards development side and curtailing the growth in non-
developmental expenditure, the total expenditure is estimated to be brought down to
14.6 per cent of GDP in BE 2013-14.

Credit at lower interest rate for manufacturing sector

3752. DR. PRABHAKAR KORE: Will the Minister of FINANCE be pleased to

state:

(a) whether it is a fact that the National Manufacturing Competitiveness
Council (NMCC) has recommended lowering the interest rates to attract more

investments in manufacturing sector;
(by if so, the details thereof;
(c) whether Government has taken any steps in this direction;
(d) if so, the details thereof; and
(e) if not, the reasons therefor?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA): (a) to (&) Yes. NMCC had written to the Government and
Reserve Bank of India for taking measures for increasing the growth of

manufacturing sector, which inter-alia includes the lowering of interest rate.



