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Problems of MSMESs

576. SHRI HUSAIN DALWALI : Will the Minister of MICRO, SMALL AND
MEDIUM ENTERPRISES be pleased to state:

(@)  whether Micro, Small and Medium Enterprises (MSME) are facing
financial crunch as well as low level of attention in the field of research and technology;

(b)  if so, the magnitude of this problem; and

(c) the steps taken to improve resource flow to these enterprises besides scaling
up of research and technology upgradation?

THE MINISTER OF STATE OF THE MINISTRY OF MICRO, SMALL AND
MEDIUM ENTERPRISES (SHRI K.H. MUNIYAPPA) : (a) and (b) Difficulties in
timely and adequate credit availability, low technology levels and inadequate linkages
of Research and Development Institutions with micro, small and medium enterprises
(MSMESs) are some of the major challenges faced by the MSME sector, which is
exposed to enhanced competition due to liberalized trade regime.

(¢)  The Ministry of Micro, Small and Medium Enterprises has been improving
the access to loans through the implementation of Credit Guarantee Scheme for Micro
and Small Enterprises launched in August, 2000, which provides guarantee cover for
collateral free credit extended to micro and small enterprises (MSEs). In addition,
access has also improved following the Reserve Bank of India guidelines issued in
May, 2010, which mandatorily require banks to dispense with collateral requirement
for loans upto Rs. 10 lakh to MSEs. Further, ‘Performance and Credit Rating Scheme
for Micro and Small Enterprises’ provides financial support to MSEs for getting rated
and consequently obtain loans at concessionary rate of interest.

The Ministry is also implementing schemes for technology upgradation and
enhancement of competitiveness of MSMEs like Credit Linked Capital Subsidy Scheme
and National Manufacturing Competitiveness Programme supporting different arcas
including technology and quality upgradation support to MSMESs. Further, National
Small Industries Corporation, MSME-Tool Rooms and MSME-Technology
Development Centres also provide technological support and services to MSME:s.

R & D upgradation activities in MSME sector

577. SHRI AJAY SANCHETI : Will the Minister of MICRO, SMALL AND
MEDIUM ENTERPRISES be pleased to state:

(a) the status of research and technology upgradation activities in the Micro,
Small and Medium Enterprises (MSME) sector so far;
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(b)  whether Government has proposed to scale up research and technology
upgradation activities for MSME sector; and

(¢c)  the scope of public private participation (PPP) in scaling up research and
technology upgradation in MSME sector?

THE MINISTER OF STATE OF THE MINISTRY OF MICRO, SMALL AND
MEDIUM ENTERPRISES (SHRIK.H. MUNIYAPPA) : (a) Ministry of Micro, Small
and Medium Enterprises (MSME) is implementing various schemes such as Credit
Linked Capital Subsidy Scheme (CLCSS) and National Manufacturing Competitiveness
Programme (NMCP) with nine components (listed below) for supporting research and
technology upgradation activities for MSME sector. Further, MSME Tool Rooms and
MSME Technology Development Centres of this Ministry also provide technological
support and services to MSMEs:

) Marketing Support/Assistance to MSMEs (Bar Code).

(ii))  Support for Entreprencurial and Managerial Development of SMEs through
Incubators.

(iiil) Enabling Manufacturing Sector to be competitive through Quality
Management Standard & Quality Tech. Tools (QMS/QTT).

(iv)  Building Awareness on Intellectual Property Rights (IPR) for MSME.
(v)  Lean Manufacturing Competitiveness Scheme for MSMEs.

(vi) Design Clinic Scheme for design expertise to MSMEs Manufacturing
Sector (DESIGN).

(vii) Marketing Assistance & Technology Upgradation Scheme for MSME:s.
(viii) Technology and Quality Upgradation Support to MSMEs.

(ix) Promotion of Information and Communication Technology (ICT) in Indian
Manufacturing Sector (ICT).

(b) These schemes are reviewed with a view to improve their efficacy from
time to time and are re-oriented as and when required.

©) Many schemes for upgradation of research and technology implemented
by Ministry of MSME are already in PPP mode like Support for Entrepreneurial and
Managerial Development of SMEs through Incubators; Enabling Manufacturing Sector
to be competitive through Quality Management Standard and Quality Tech. Tools (QMS/
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QTT); Building Awareness on Intellectual Property Rights (IPR) for MSME; Design
Clinic Scheme for design expertise to MSMEs Manufacturing Sector (DESIGN);
Technology and Quality upgradation Supportto MSMEs etc.

Role of SMEs in employment generation in the country

1578. SHRINATUJI HALAJI THAKOR : Will the Minister of MICRO, SMALL
AND MEDIUM ENTERPRISES be pleased to state:

(@)  whether Micro, Small and Medium Enterprises sector is playing important
role in employment generation in the country;

(b)  ifso, the details of targets fixed by Government for employment generation
in this sector during each of the last five years and till date, State-wise; and

(¢c) the details of the steps taken by Government for achieving the said targets?

THE MINISTER OF STATE OF THE MINISTRY OF MICRO, SMALL AND
MEDIUM ENTERPRISES (SHRIK.H. MUNIYAPPA) : (a) and (b) As per the latest
census, MSMESs provide employment to around 8.05 crore people in the country.
Government in the Ministry of MSME has been implementing a credit-linked subsidy
programme named Prime Minister ’s Employment Generation Programme (PMEGP)
since 2008-09 with Khadi and Village Industries Commission (KVIC) as nodal agency
at the national level for generating employment in the country by setting up of micro-
enterprises in the non-farm sector. Under PMEGP, general category beneficiaries can
avail of margin money subsidy of 25% of the project cost in rural areas and 15% in
urban areas. For beneficiaries belonging to special categories such as scheduled castes,
scheduled tribes, OBCs, minorities, women, ex-servicemen, physically handicapped,
beneficiaries belonging to North Eastern Region, hill and border areas, etc., the margin
money subsidy is 35% in rural areas and 25% in urban area. The maximum cost of
projectis Rs. 25 lakh in the manufacturing sector and Rs. 10 lakh in the service sector.
State-wise release of margin money subsidy which is treated as target as also the
achievements in term of the margin money subsidy utilized, the corresponding number
of projects assisted and estimated employment generated during the last five years and
current year is given in the Statement (See below).

(¢)  Although KVIC is the nodal agency for PMEGP at the national level, the
role of State Governments/Union Territories is crucial in achieving the targets as the
beneficiaries and projects are selected by the District level Task Force Committee

tOriginal notice of the question was received in Hindi.



