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The Committee also recommended that the sitting of the Rajya Sabha fixed for
Monday, the 28th of July, 2014, may be cancelled. Accordingly, there will be no sitting
of the House on that day.

THE BUDGET (GENERAL), 2014-15,
AND
THE APPROPRIATION (NO. 2) BILL, 2014
THE APPROPRIATION (NO. 3) BILL, 2014 — Contd.

MR. DEPUTY CHAIRMAN: Now, Shri Biswajit Daimary, kindly take only five

minutes.
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THE VICE-CHAIRMAN (SHRI V.P. SINGH BADNORE) : Thank you.
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THE VICE-CHAIRMAN (SHRI VP SINGH BADNORE) : Thank you very

much.
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SHRIMATT WANSUK SYITEM (Meghalaya): Thank vou, Sir. I express my gratitude
for giving me the opportunity to participate in the ongoing discussion on the General
Budget proposals. Many senior parhiamentarians, including veterans from my party, have
talked in detail on diverse proposals contained in the Budget speech. I do not consider
myself qualified enough or equipped to speak on the complexities of the Union Budget.
But, I would venture to put forth my views that reflect common man’s reaction to the
impact of the Budget proposals.

Sir, hailing from the North-East, [ will confine myself on as to how Budget
proposals affect the people of the North-East. Sir, the North-East Region is lagging
behind on development aspects in comparison to other parts of the country. The Region
is connected with the mainland nation by an umbilical cord-like link, we call it, chicken
neck a fourteen-kilometre wide and hundred-mile long comidor, flanked by Nepal in

the North and Bangladesh in the South. This Union Budget has no major initiative of
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Government for the North-East, either with regard to infrastructure development or on

emphasizing economic development of the Region.

Sir, the UPA Government, for the last ten years, have been constrained 1n taking
up several initiatives to address the issues of the North-East. Here, a dedicated {unding
provision, namely, North East Special Accelerated Road Development Programme (NE-
SARDP) has been made for the development of all sorts of road, either the State road or
the National Highway. And, for the last three years, an amount of Rs. 8,730 crores has been
sanctioned and released in the SARDP-NE. But, in this year’s Budget, there is no mention
about the SARDP-NE, which gives boost to the development of road communication in the
region. 3ir, work progress of East-West Corridor Project in the North-East is progressing.
Out of 670 kilometre length of this project in North-East, till date, 30 to 35 per cent of
road length has been completed. Construction work on the remaiming part of East-West
Corridor 1s still pending. Even, the construction work of a bridge over Brahmaputra near
Saraighat 1s still going on. There was a proposal by the UPA Government of connecting
all State Capitals of North-East with East-West Corridor with four-lane highways. But,
this Budget is completely silent upon Government’s previous move over completing the
pending work of the East-West Corridor of North-East part. Sir, the UPA Government
always stressed on the upliftment of the North-HEast and in 2008 had released the North-
Eastern Region Vision 2020 Document, which sets the goals, identifies the challenges and
suggests regional and sectoral implementation strategies for promoting socio-economic
prosperity in the region with a view to bringing growth rate in the North-East Region on
a par with the overall national growth rate. The document suggests a six-fold strategy for
the comprehensive development of the region by creating development opportunities for
the rural areas through enhancing productivity in agriculture and allied activities such
as animal husbandry, horticulture, floriculture, fisheries and generation of livelihood
options through rural non-farm employment. Hence, I urge upon the Government and
hon. Finance Minister to revisit North East Vision Document 2020 and take effective

measures to implement its recommendations.

Sir, we must recall that our new Prime Minister Narendra Modiji has shown his
concern and commitment for the North-East during election campaign. In his speech on
the floor of the Lok Sabha, he mentioned his Government’s thrust on emerging North-
East region as organic State, which would be a better example for the country as well as
the world and will greatly contribute towards the upliftment or economic development of
the region. It really needs to be so because the North-East has been blessed with natural
and human resources that can greatly contribute to the overall development of this region

as well as the country.
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But I must express that in this Budget the commitment in terms of strategies or
specific policies to elaborate the process of enhancing North-East as an organic region is

not reflected.

THE VICE-CHAIRMAN (SHRI V.P. SINGH BADNORE): How long will you
speak?

SHRIMATT WANSUK SYTEM: Sir, this is my maiden speech.

The UPA Government striven to attract optimum investments from the South Asian
countries as well as neighbouring countries, for the North- Eastern Region through
nitiatives under the Look East Policy. The Policy was perceived in a multi-faceted manner,
in diverse areas such as improved connectivity, promotion of trade and investment and
cultural exchanges with South East Asian countries. The North-Eastern Region would
be a trade corridor. Within the purview of the Look East Policy in some sectors like
tourism, energy, agriculture, transportation and communications along with public health
and people-to-people contact, the North East must play a vital role with more viable

prospects that would help the region in sustainable development.

Sir, T should not miss the positive aspect of the new proposal which Government
has mooted to promote inter-border trade within local communities across Bangladesh-

Meghalaya border.

Sir, T request the Government and the Finance Minister to continue with all these
projects. T hope it will strive towards transforming the North-Eastern Region and its

people as an integral part of the nation and truly Indians. Thank you, Sir.

THE VICE-CHAIRMAN (SHRI VP SINGH BADNORE): Shri Ram Kumar

Kashyap, you have got only four minutes.

SHRI RAM KUMAR KASHYAP (Haryana): Sir, it is my maiden speech.
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aors 9 oA H ™ &1 @5 @M B o T8 aar 21 7 Faes der @ ek
HaAY S & anearer W) g & vl @rawen g2 @ gae o ware g ed a9l
agl W agd e AR o1 9 €1 H A § 6 98 wWe welae 2, dfeT sw ey A
RIS RT WEed o S U 93] €, 971 offg € ..(99G B "9eh... § el g & SaT e
& @1 eawe s & gRPad gl weiey, § aedr ¢ fo uldw § s Q9 & 9ol |
31T 3TeHT 8fR =1l & o7 @ 3resT W Ul <91 i U s IR oI ardl Al
it et M Figad ox gadr 8, i fegm, it oirs, 16t @R axgd 9 fud
TP oI Bl AR, dich GERIT & Ps S B AT IqTG I AT AT 2, IHDb I
A =gl giar oar 21 dfb fhar @) gdd 96 9 dqav gidl off @) 21 L.L(EET B
)., sAfaT s9d a7 o} e = oy

el R/ oY AR(-5%¢ & O voa €, 9 39 89 @ g & fau 9gd
eyl 31 gafery § g gmd § b s forg ve a9y Sas a1 fasiy srawen g,
R 9 59 <9 ® ORI ¥ B T S % SN (A9 S g 0 T o 6
Y gAR derd A e A a1l ugdar, dur gl aef-dwe d W edl @) wr @
TRITY UE Wb, URIT e Bl g=Es]

MR. DEPUTY CHAIRMAN: Now I just want to know one thing. There are five

or six names which are not there in the list. These Members have given their names
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now and they are insisting and pressurizing me. If the House agrees, I will give two
minutes to each of them. ...{Interruptions)... Okay, three minutes. After three minutes,
the mike will be switched off and .the rest of the speech will not be recorded. On that
condition, I can call. But I will tell you that T am allowing this because it 1s a discussion
on the Budget. Otherwise, I would not have allowed it. But, hereafter, make it a point to
give your names in advance and ‘Others’ also, who speak, should speak within the time

allotted to them. If everybody 1is taking more time, then, what can the Chair do?

8ft T AT (SR WS : WX, 30 ARNG Dbl WigAd foet g, 9f 59 A
@] Iud gl T Hir ¢ Gyl

MR. DEPUTY CHAIRMAN: That 1s a good suggestion. They can give their names
for that discussion. I would read out their names, and they can give their names in advance

for the discussion on the Finance Bill.

SHRI SATYAVRAT CHATURVEDI: We have other names for the Finance Bill and
this must be the case with other parties as well. So, the Budget speakers should speak on
the Budget. Whatever time-limit you have set, that is okay.

MR. DEPUTY CHAIRMAN: Okay, I agree. I will give just three minutes and, after
that, the mike will be switched off. Now, Shri G N. Ratanpuri. Not present. Shri Ramdas
Athawale.

(BRI : SUHANRT AR, 8IR UA.LT. & 9 w3, arou sied! St T
2014-15 T Sl gole 497 fharm @, 9 goic &7 8T @3 & fag 3 @sr gon §) 59
Tl @1 ol goie 8, a1t 37T fah 40-45 G € fiel € of 3 & g1 @ § T
Foic  7g 7= 8, 981 Tel €, IR0 el A | w9 U o S, 599 oy g
AT R Bl ez 21 ardl 7 3 B 2 T [ ¥ goic U 8, UE guic 99
21 2ATqh] d9ic T &A1? 24 86 B ol o Sl 2t T HigY oft vereeE 99
U, gAR e ol e B, v s Wi e <RIl 3R gH daw 9grd, dl A
P [P AT 9T, 98 TGN ¥ard H 87 SRId T for ¥ofd # of1er wrst 9 9
g1 T RS 3T §, 1 3 THaH T HT ofdl| SUTAT 3BT Sica! i o
I9IE @1¢ &, I qoc & AN & 915 Uw H argiad T8l gan sudT Aaad a8 § fh
AT qolc AW Bl AN T8 ®HE I8 & (b 3901 $O o eyl FT01 50-60 HIel e,
3 gDl Po fqm W 9 &9, o1 e @ eda? gafery il § gann €) gamn s
g f&-

QB Sl Ol T IoIC & 3197,
ST G 8 Q9 Bl ddl-ded|

21007 S, 3Mep! Hihl [dr 8, 319 dl 319 dr ol gedl,
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[N TET 2roTad |
20 H @1 § w1 fiean
A T I H 29 TH--H 3 9T,
SYEcl TR B PN BT FAT ST © B
S I < 9gd AR § A,
Al @k qrdl

T~ TGt WETHE] T8 BH-d-6T o9 91d,
FIRT Pls Tal B qIdHT T,
aiifes gH W) @) & 9gd Higd did [

20 ST : 219 g H Bee g1l L (HhETE). .

The mike is off. Nothing is going on record. ...(Interruptions)... AM4d dF e
81 7T, now, Shri Arvind Kumar Singh. ...¢(Interruptions)... Athawaleji, it is not going
on record.

JreTdel off, 319 40 oirgy, ¥ Rals d 8] o <81 ol 3rfa=g oft, 3my qifem
(). .

2ft I JreTEd - =
1 3RS AR g (I ya®) : 9, Y d1d? .(FEIH)...
it Syt ; amger Rere 7 o <=1 8, M9 i) . (HaET). .

Shri Athawale, please sit down. ...(Interruptions)... This 1s very bad.
..(Interruptions)... You sit down. .. {Interruptions)... What are you doing?
... (Interruptions)... This is very bad on your part. ...(Inferruptions)... 1 gave vou

time. Don’t do this. ...(Interruptions)... What 1s this? Don’t do this, please.
.. (Interruptions)... AT 4T BT GHEA T8l &l ..(FFIH)... This is indiscipline.

it TreT SreTae  *

sft sfas R RiE : wetla Soewmfa Sf, § amadr enuR 2 e g @
AR F9ie 9% <= & SR AT g1 ==l 3 4R o &1 AT &7 81 ..(HTEH)...
Helad, A Uil & ddr qela qarm e aigg ofl o R0 2 cwus-el wwdl
8RN, GaTs UerE qud il #eigy, ford dve 9 pexd ¥ X o9 qud A e g,
Ba1 I 7 et &, T e 7 e €, Sei aRE 9 R ARawe 1 S 9T 99
At = T ¥ fres =t

TRIE, A faw w2 off o ¥ & s <8 g& €, dfed g3 @l § @
S WIE Bl DY S B 9 A, O 9 bl o i ufaw gidad B Aisde T8
gId 21 #gigy, § " O w0 St & 9ar @ear § b oenw Afswd efi

*Not recorded.
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SOl 1 ugrs aga wgl 51 8 81 W @1 9o T¥ U $Y odl 7, dfhT "gil
e 81 @) asie & 9% uglE TEl B Uil ¥ BIdifh Uohv A @ @ae |,
dferT W=7 MR uw €Y amuE © 6 uolhe AN @morw gF 9rfeul afs ang
TSP AN AR B o, a1 Afsdd 3R 3oty ot gei e &1 g=ar §
TR GHAT B, SHTY 9 Yo e e @1 ufhar @1 AT a1 S

HSl UIG 2, 9T & gHR Ud A & w1 wis 3 Afed @1 2w g @ for
o, cifehe oIq 98 9 8 @i o1 & o1 =1, o S & AWeRAT 7 597 grern f
TSI Bt IR g T 81 TS, dfeT 9% 9 dF el e gram

R 2 s L 11 70 B 3 e e o < R 7 = s M 3 e 221 A 5 e 4
AIHT FATT BT ST T2] &l FRT 997 U 21 MU & [ Sl O § ...(AFITH)...

MR. DEPUTY CHAIRMAN: Okay, please sit down. Your time is over. Now you
please sit down. It is not going on record. Your time 1s over. Now, Chaudhary
Munavver Saleem. ...(Interruptions)... 1 don’t want anybody’s recommendation. Mr.

Arvind Kumar Singh, please sit down.
sft sfers poR Rig -+

=¥t R Tl W STAATRT AEIE, L), TR 9ET BT 3R |
A TR 2rgare it 9idt g 8, dlfteT gt W $w wee 81 e St g e g,
g% 9gd 8| ‘shdld (S b e i R gdq & fery agd gk 2l

¥, 7% gAR fagr fad w5l o @ eauik aute 21 guie @) wgfied g gid)
8 [ qofe 4 WHIS & DHOIIR dadl Bl @I wrRIGT e Bl 8, doie & quadl 54
T ) fedse gl 21 Aele, § g 3t w1 9redl § & 39 aoie | 9 e,
o forg el AR e garw fig arga St 5 R & o, erm e aga o
wed © b Her # onel dd ARI W Yo g @) 21w AR S ofa o
o amm A= Syl <iY, a8 wRT Rk TRr € e w9 €) g aw
2 o5 o wifersa & &% SS1y, S BadaR 31Gd BHIG & g 31T SR $i
TR T S| ASTEWE A+ 3FR U e of o, 1 9 S PRIS Bl dS HOR o DY
M R S &) gled 937 g5 gaet ARt < gerwril amn e g gl g, dft
T gl sl v AR erew i @ei e

A SqauTefe AgiGy, av feami o1 Su 21 3w <¥ H uxdl | @1 Wi
@R ¥ e Bl B gu & o g, dfed 9l ot ReEr & far @ suR aRis ow
for 2 2, Safd 60 BOR PRis B9 W ek & fov for v g1 9 v R
A1fad @31 dredl § fo ug aeie 45l W dRll & fory 991 21 guie § Aisar qeE

*Not recorded.
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[StemT e W]

22 2 2T 99 | HHaHE ATgH B 81 99 | 98 79ET gH 2 &, Al 43 s
Al EA R e A e iy o = e sl e e e b e e o e o e
ATH A 2, TEot 9F 28 TUG AT At oY FEiew, # w4 qfiErel S 9@ g,
A\ HTEE T g 28 T W TUET S =@ = 21 A 99 43 FIE A S
T A " far &, @ 4 92 T7 woor & 5 W fagm md wet dedt =,
Frrst afg=er =t 2w warT wwa €, e 999 99 fHEt & oA A T g
AT B 3N 93 e F7 Wi A, e 29 Age g2 2, e
HIH E2T 2l

A S qE e, § A i At A W A e g 2w S
AL | B WA 5 P, AR P AAG SF & AgHEqd WHErd Pl WHA 7= T,
TAST AT AT TS TEET T 2F T, A99 T9C IF TF g9 ALArt 9
TACT T ATAEAT § TS TB WA AT " & fF U8 g qEryw arh % faw
AT T A 81 A A g fF A 9 WWg 78 81 A 9 e gw e ot
femr, ot # wem & & s7om =W 99 & o 98 950 56 21 . (wmEaE).. § e

e ((dalie)n p apa B lpe ol e g (LRt 1) pde 3 LEJEJJ-}_.lI
I""E ""i"?-’“‘(' i L—"E:‘—J"I' 9 .f_—l;‘—"‘ '-:'.5'-' e H-!'j)gl' -_-:—)' ;_,'—I':'L‘“ = 33 L_'-_q n._-i_.l'l‘;'

Ii__lujlli.'_'.,:_.ll___g__',.i_.u'.laj_:l Lalal 8.5 3 ke _:_-LLE_-E-};L_I' ..;l_"l"_':i_:ﬁr:_ia?l' -

,.._—] .:_'—{ P s

PSS e Ca e S S iy S 1S e g e Ty 0 aay

iniy  a el LR T 4 la %714 | 1 i =
'_d_l:-l'.El___'l‘_}_lL_?lgl_d-\,q—_-;.-._--(H_.ElJJum'd!:IEJSu_m_:J_).ﬂs_f_lcELh:d!;lJ
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L G E NPT FPNLEFEL s PR FLR PREPSVE S B MPRL G, P L P TP -S| B
2 idles et S g S Saly g usad SO g e Bla A8

e (b AR e i pae aieg e o lgae ) e LGS

__,'-_)-—: ',5 __:'E_;]_E_J .':_:' — l_:_"-' dtanl II"_.'I: _;.l_'.j_;_\. sl I.l_‘__,...ll' gL ] ﬂi _‘_._:.n.'i_-.{.'.g _' - a5
- | - Lk PRRE | Bk ; A i '

| S a8 Tad S 508 a8 gl JES, b 81 o cuall udal

.-._jll fL I__-'f__:.‘: e I_:-I ':5'.'i-| is _'._!_;,:' B i | past g 194 (5 M alla H='.{: __;:I_j;'n - _{‘-".

I--I I'&.I !
el | (g

51 03 gl e gad | el o s (g o 0B

tTransliteration in Urdu Script.
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Sk S Bl o e S g e bl S
My S ke S g om0 S 85 - By Oy e ol i
B Al S &l gy 5a 8 060 oy o B B ) 5
ly 8 S 80 s ot i S L5ty 58 ol B Sl el 0
Gl Sl g e 2583 oy gla g il o
8w oo da S 203032 ind (S gy S SLEELS e
28 S8 caalia oo (e (g lila S gl of e g o (o S
(= S e 8y SuBd 55843 0 B S WS Waslyy i sy
Sy (S o en (s Tl il e 0lgg o e oS g B S e
Oegaty A Gl Gl e gl S 8 G a1 8 2N i
et e e e gl s ) i 1) g e 1S
WSug Syl w5 e &y e e iz dgn A g o e
Sbe g S S S st S S Sl S Sk g S
S S g S S S 0 R S S e e S e
S o s Lo st ity wlin gl (S G e S G0 0 Sl
iy i ¢ pa oS il e o G AL S 80 e s
£S5 SR S g S e gl o Cie Sy 81 e SO g
g (S ) S B B S s e (i) o U i
[{l_aluh}

ME DEFUTY CHAIEMAN : ¥Vout time is ower. Please =it dowrn, since the mike
iz off, itis not geing onrecard. .. Darerupions ). e, #ET mmEED.L itis not
moing on record. . (ERTET).. dfR, @ | cwrmeren.. St ferer oerr R
TR TN e W, A AT (e
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1 ferermR gare fure (S ugen) - A sugwfa ofl, smus wel fas
HaY St GRT U AT g9ie 9T dia @ ol il G 8, Sad oy awarg)

MR. MEPUTY CHAIMAN : Don’t waste your time on ‘dhanyavaad.’

511 frermR ware FeTe : 3R, wer-femer & s9R AR el | 984 oTew e
T £ IS TSRS F 67 ATA BN O ¥ ¢ BART S oAl &1 &97 21 70 Wit
BT wTidl # wgd §1 o dad Tidi B aean) T8l g, wdl-feer @ avant €
BAf, A9 T@ THRT ¥ dRab! TEl DY whdr 21 el wdl § qevd gRemg g
aifeyl el & fog g s afewl feami & oy fAoet @& gaomm g
gy, WG &l gaod g1 aifey &R Ryars o gauiH g1 arfzy, died a8 w9
=gl 81 uT <81 ©l 3% d] § <8H ardl & U 89 ol "o T8l w8, O & fe art
&1 2l

W,  goerds & IR # I ArEal g goads A ane W AR A&l P gH!
i €, draE @1 a9 21 el W & PR 98l S H g Be W@ 8 R
-7 frariier g3 A o AK€ g8 & IR A uTel &F & IR | HeEd © P
FART TWINAT T P, WM AR TR A | ATed ggi IFT g1 dit & i afa =
WA B MY, W= SR TR T P, TR I 1 )G 8l 9HT & foav g5 87
Tl B ATER, 981 5] ofaR ga sarel § 6 S [ ot aga wad ST
2, S Al W1 S § SR fear 1)t a¥E 3 qaTRl & PR W 9gd T 2

HEled, # onud wWieAd § " Hel oft 9 9% erRlg B aredr g fh
gadwds & fery fwell wadde 9 o b Qo o, dfa sad oW g €7 gan 2
B9 ATEd © (9 duods ol T Jhol @) g8l & foly gt & 9 # [iEr Sl a8t
W P AT R MR 21 59 Fe el T8 gen, e e wdw @) wad
IE1 g3l raawds fdas ok aasd & oy ultg 81 asi ur fa=r url & g et gl
¥, @wisar g UeT gian ¢, el ©¥ v & an w8, w®ife aw dfes gar 2
AR sHfdcts & forg wrigHg ¥ 5H) dRE B AW dRh Toads H Py @i derdr
[CRIREI

TER, WaR T, ofr vh.Shamg. W waeT e § Y@ 2 B9 e
Tred & f oRT s sfear St 391 7 2R o & fov ang off, o9 & 9 faosft
Yol 1 =T TR A @1 P B, e dufEi @1 et ard o faest @t
3T < ¥ fEwieey B gdl €, 9 DUCRT TAR S W @R P H fov o W&l 2
TR TS o TTgeT IR BT 127 21 3909 R O ff Sei-4 §, 9 9w 95 81
S| o T Ui Rorfa ey, SRY IfieerR B v €, ¥ &1 Sede B T §,
d QX1 AR §6 21 ST, AR 9”1 sl 8w 49x fiel § 81 omisft, a1 swmn
S QEIE! & HIAR TR 3N QAT ARG, H I8 Hedl 9redl § (& IR 59 T &1
=
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MR. DEPUTY CHAIRMAN : Okay, please sit down, the mike is off. Shri Husain

Dalwai.

SHRI HUSAIN DALWAI (Maharashtra) : Sir, thank you very much. 9%, # firdy
WECH I 5 TAHT § U 379w 91d A8 bl ¥ i S8 Ministry of Minority
Affairs P TdlcHE 600 BRIS ¥ TR Tl 5H0d o7 # Sied! Si &1 MRl g1 =i
qowdl & fory ot eeis fQar 2, dfthd 91 e u% © 1 9g=ar aa™ 9 9 ©,
Fen! et iy, cfdh e g s wie wpd | ST argdn 8, ggeT arsdT
g 3R K 9 W A TARY T8 Wi g1 gd e At gARt e 3 A g aw

AT oY, THT HERTE, SRR o H 7w @) ol fob 99l wpa S ene i aiges

aR BRI 2, I 78 T AT WIS & ©, Rl 39 AN § gad] R g,
sl T 81 2191 g8 yeHl [redl B, Wpd Sl digdl B, Wl diedl 8, dibd
IGDl HihT T2 Fredar 21 AT 0T BT b 8¢ i § o9 9§ 69 UP residential
school WRIT T3, ORE WRT a1 gil a8 397! @ fire, HosT Ferm, gaa
fief), wam @) yfaen e

T2, afa iR anfeaRen &1 i1 gy fen 7 et 2, a8 s i 3
G AEAHT Bl § g JHAHT diedi g, o W QAT # o quene Aepd A8l
RET 2, TR A & oy # 7% 919 H2 8T 8, garay g sa@! alfor) dest
&1 gi-dF 9Tl & honorarium 81 e 7, S9! Ui fird, g9 3y <fRau|

¥, Grants-in-Aid to Maulana Azad Educational Foundation -7 SRt g
Afead asfbal o1 wniaxfm fMad) 2, 99 A # e SHd! 47 RIS F FH B
foam, 8, SUDT BT B B IoNT IAD! gersl g TRt o= ot 9w, TRt
o1 7 4 M 72 @RS $IU &9 fBU €1 Maulana Azad National Fellowship for
Minority Students, ST aferid Post-Graduation, Ph.D. & forv #gg @1 wid! 2,
It At AT Ui RIS B AT 21 Scheme for Leadership Development of Minority
Woman%ﬁﬁqmai%lﬁw-w%ﬁ‘?%,ﬁﬁﬁ%%ﬁ?ﬁ@?ﬁqﬁﬂﬁﬂﬂﬁ
BT P BRI 8, S A M FSKkT Pt 21 3 Pkl 7a BT Maulana Azad
Medical Aid Scheme, 37 A% Ud 7S DI AT &, AT g4 B! a1 ©, 1 595 [0
3TYhT ATART E\;I Pre-Metric Scholarship for Minorities # oft 2rq degiadl @t 8, Post-
Matric Scholarship for Minorities T 3T el @ 2, 37 Wad oy i angewr amart
g, dfde ofgl @eld) &1 5 &, IHDT 98I Bl BIfvrer i)

MR. DEPUTY CHAIRMAN: Yes, the mike is off. Please sit down, since the mike

1s off, it 1s not going on record. Shri Jesudasu Seelam.
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9.00 p.n.

SHRI JESUDASU SEELAM (Andhra Pradesh): Sir, I just want to make three quick
points. One 1s regarding allotment to Andhra Pradesh. Second 1s on the Scheduled Castes
Sub-Plan and Tribal Sub-Plan, and the third 1s on the Vision Document that is proposed
by the former Finance Minister.

Sir, on the Andhra Pradesh side, as you are aware, the Bharatiya Janata Party,
especially Shri Arun Jaitley also was very categorical that they would provide necessary
assistance when the opportunity comes. Among other things, the Prime Minister spoke in
this House to give compensation for loss of Hyderabad revenues. Unfortunately, we will
be losing ¥ 17,000 crores. So, it was assured that something not less than ¥ 10,000 crores

would be provided in this Budget. Unfortunately, that is not forthcoming,

Secondly, Sir, the UPA Government, while agreeing to the request of our friends
from Telangana, ensured that the residuary State of Andhra Pradesh would not suffer from
the infrastructural facilities, like NIIT, TIM, IIT, NIT, IISER, agricultural university, tribal
university, a port and other mstitutional facilities. But, what is the allocation made for this
purpose? I am very sorry to say that a token allocation of Rs. 1 crore each is made. That
is not at all sufficient, Sir. Unfortunately, the Bill provides for substantial amount to be
allocated for establishing the Capital. Sir, nowhere in the Budget is the amount indicated.
Sir, it 1s high time that the hon. Finance Minister in his speech may come out as to how
much is going to be allotted for building of the Capital and also for various educational

mstitutions.

Sir, as far as ATIMS like institute is concerned, he has clubbed Andhra Pradesh with
West Bengal, Uttar Pradesh and Maharashtra, and all the four States together have been
given Rs.500 crores. Sir, this 1s very, very meagre. Sir, we will not be able to present our

Budget this year. So, for meeting the deficiency, he has to announce that, Sir.

Secondly, for the SCSP & TSF, I am happy that Arunji has given boost as it is. He
has continued the UPA’s process of the Sub-Plan. But, ensure that the amount is spent.
That 1s the problem. Money 1s allocated, but not spent. Even if 1t 1s spent, it 1s not spent
for the right purpose. Even if it 1s spent for the right purpose, there 1s a lot of cutting at

various stages.

Sir, my last point is the 10-Point Agenda which the former Finance Minister, Shri
P. Chidambaram gave on fiscal deficit, current account deficit, price stability and growth,
financial sector reforms, infrastructure, manufacturing, subsidy 1ssues, urbanization, skill

development and cooperation with the States. Sir, GST has to be brought.
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MR. DEPUTY CHAIRMAN: Okay, sit down. Now, Shri Bhupinder Singh.
SHRI JESUDASU SEELAM: Sir, ... {(Interruptions)...

MR. DEPUTY CHAIRMAN: Three minutes are over. ...(Inferruptions)... It is
not going on record. Mr. Bhupinder Singh, you start speaking. ... (Inferruptions)... That
1s not going on record. ...(Interruptions)... Sit down. Mr. Bhupinder Singh, you start.

...(Interruptions)... Three minutes means three minutes.

SHRI BHUPINDER SINGH (Odisha) : Mr. Deputy chairman, Sir, the General
Budget for 2014-15 has three aspects.

gud i Aol ¥, villeea, Hivid Yy s sy o g9 dH Aaed @l
et seide <Y anfy oft ga) ga7 [€) < el w=i S, s8Ry oI wEE |,
I AR B A M DI HE 2, AfpT 37 9 & HIT AT oI o & forg 7
am¥ FEes S W), 3R 39 oF & [HuM & I8 W YFHE ¢ d1 IWIR B
UBY W HER §, AR D A U HEBI § 91 9 & du¥ W R § AR aR
g RUdl g dl <31 <0, 3R 98 <IdT 8 J1 9¥hR @l M 91 gsdr g1 gqr) ol aef
i © T' Bl 3R RS 9% 8, 8 a1 &1 o4l | qa] T2 1 el

aret w2 S, N o WIrd #9 H g 979 wel off 7 v 9 9 9 SRRyt
AT TRy fi 8% Uds # gART Sl fOwT Ooft & ey &9 Bk on @t w, land is
reducing, I+l g1 ST GFIWT-E{@ 81 ¥al B 2.3% of total land available in the
world 1s available in India. Seventeen per cent of thr total population of the world 1s in
India. ST amsr Sfe=m &1 Wigw VAT BT A1RT, RO 22 BS99 @ 9@ 89
AT, 77, Siftex, siet W S gt g TE % |96, aw anfowy W v gh 2l
gafey 7 oM o} 39 W & R wewil F 9% e den 9t § 5 onw g
ST o fory =2 srar oF €% 87 oIl et R @1 oI @9 I o TRl 8l 8l
IRl <1 TR w9 wsH § 98 R TR] 9. ST 27 S¥9d $uY SR gl
HHTA T B3 D) A T T8l 2l ATl goie | iar 218 @ o gdhil a8 v & vl
& fery lun, a3 & el & g gl g4 U8l 1 bl & oy did § ol sHN &y
T T geArR St T 3R AR IWER T SRS drl Bl Jie] A8 [Sodt &
v W 3dgT fham o B era doNt wWod Arfevl dLdld. B Sl OfF © S9d
fery amy ey trar gaent orgl wrshla el wriv fega A1 2010 § @ g 2f,
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DR. PRABHAKAR KORE {Kamataka): Sir, [ welcome the Budget which is the
21st century Budget. T would like to tell the hon. Finance Minister that cooperative sector
15 totally forgotten in this Budget. About 110 ten years ago the first cooperative sector was
started in Karnataka contributing finance to the cooperative sector including banks, sugar
factories, urban banks, rural banks, etc. These are all in the cooperative sector. When the
UPA Government was there, they imposed Income-tax on the cooperative sector. It is
for the last six years that the cooperative sector 1s fighting for exemption 1n this regard. 1
request the hon. Finance Minister just to look at it so that cooperative sector can survive

in this country, which is very important.

Secondly, Karnataka has been a pioneer in producing engineers starting from
Vishveshwarya. We have given very good technologists throughout the world and because
of that the IT sector has come up in Bangalore. I only request that for a very long time
we have been waiting for an [IT which 1s very, very essential for Kamataka particularly
in Belgaum because Belgaum has started an SEZ manufacturing aircraft spare parts
including hydraulic system of Boeing Airbus and many other companies. It is a very big
industry in Belgaum. Belgaum is the second largest foreign exchange earning district in
Karnataka. So, I request for this IIT. If it comes up in Belgaum, it will be very good. Sir,

Karnataka is waiting for a very, very long time for this.

Thirdly, another much more important thing is about the sugar industry. Sir, farming
15 totally based on sugar industry. Nothing has been mentioned about sugar industry. Sugar
industry is in a very, very bad shape in Kamataka, U.P. and other places. So, something
must be done by the Government in the form of subsidy or something like that Whatever
interest exemption has been given it is not enough. I request the Finance Minister to look

after it. Thank yvou very much.

MR. DEPUTY CHAIRMAN: I request the hon. Members not to quote it as a
precedent because there 1s a direction {rom the Chairman that names received after half-
an-hour from the commencement of the discussion should not be taken. This is only an
exception because it 1s Budget. Please don’t quote it as a precedent. Now, hon. Finance
Minister.

SHRIMATI NIRMALA SITHARAMAN: Mr. Deputy Chairman, Sir, the Finance
Minister presented a Budget within 45 days of his taking over charge; a Budget which,
very clearly, sets the direction for what 1s to come in the next five years; a Budget --
however much the hon. friends from the other side would want to believe -- which was

prepared in spite of a situation which was not very favourable for any Finance Minister
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to present his first Budget; a Budget which was to be presented, especially when the
expectations were very high, hoping that the direction of the economy or the direction in
which the economy should move towards fulfilling the aspirations of the young voters,
general citizens who have been let down in the last ten years, wondering what was going
to happen, not purely due to domestic compulsions, but also because of international
financial situations. In such a situation, in which expectations were rising and were very
high, a change of Government happens; and, a change of Government happens, especially
under the leadership of a person who had headed a dynamic States, winning popular
mandate three times over, and each time fulfilling everything that was promised in the
manifestoes. So, naturally the expectations -- to present a Budget within 45 days in a
situation where the economy was at its sluggish worst, and to also build up hopes, saying
that this economy could be steered and steered in such a way that hopes of people can be
met, but not just by saying in words, but putting money, very little of which was available,
in such sectors that could give a direction to the economy -- were very high. Therefore,
I stand here with a sense of pride for having worked with a person who has slugged it
out to see how best the Budget could be brought in as a *document of hope” and making
sure that the message reaches everybody. I have had the fortune to listen to each one of
the speakers with great sense of attention, a lots of inputs have come, ranging from this
Budget could have been a lot more creative, at the same time, to conceding in talking
about taxation, in talking about opening of newer opportunities. There have been a lot of
concessions and a lot of complementary words for which I am very, very grateful. At the
same time, [ have also heard criticism, which [ would take in my stride; and, T am sure, the
hon. Finance Minister also would be able to, when he speaks, express his views on it. But
I thought if T can be allowed that margin, which were largely emerging out of uncertainty
in mind, people were not sure whether they wanted to compliment for the Budget and
the limitations in which it was presented. They were not sure whether they wanted to
appreciate it. At the same time, they were also confused and saying that we were only
continuing their job. To me, it was a bit difficult to accept, knowing the conditions in
which the Finance Minister has Come out with a Budget of this nature and showing very
clearly a simple and a low tax regime. Comments have been made that we were trying
to please the middle class, neo-middle class and so on. Be that, as it may, it is a Budget
which has been prepared with severe constraints, which is apparent to all of us. It is not
a secret. Comments have been made that the economy 1s at its sluggish worst. But, at the
same time, with resource constraints to different sectors, be it Rs. 50 crores or Rs. 100
crores, Rs. 100 crore allocation to ten different sectors need not be looked at with a sense
of dismay or dismissive of such an allocation because this 1 not an unusual practice. The
Budgets of 2011-12 and 2012-13, T am sure, the Members of other side would know, have



560  The Budget (General) & [RAJYASABHA] the Appropriation
No.2&3 Bill, 2014

[Shrimati Nirmala Sitharaman]

had several hundred crore allocations. Did we think that they were just token gestures?
No. Did we think that they were just symbolic? No. No. We thought that they were
important allocations made to start up with something, or, to nvest in something which
could grow eventually. So, I think the same generosity and the same magnanimity with
which those kinds of allocations were made with Rs. 100 crores or Rs.50 crores should be
extended to the hon. Finance Minister too, because this is an allocation made when the
resource constraints are very clear. At the same time, allocations made at a time when you
are germinating with an idea which could in the long run absorb it. But to say that these
are petty allocations, small allocations, or insufficient allocations, I would think they have
come out of a haste in criticizing it, but the situation demands that we look at it both, from
the point of view of allocations made to start off with something and allocations made,
yes, symbolically, but to germinate an idea and above all, allocations made in difficult
economic circumstances. So, | don’t think they are new and I don’t think they are first
time. Since this has happened even earlier, | think that allowance must be given to the
Finance Minister. Above all, [ think there are many such allocations made on which 1
think we need to understand why in this kind of a situation, we are placing emphasis on
job creation. Continuously, we have heard of growth, growth happening over the last five
to ten vears, a growth, which according to the Government data has been jobless. [ can
see hon. Member, Shri Anand Sharma, shaking his head trying to negate my point, but it
1s a fact which has come out of an NSSO zone data, therefore, [ rely on the Government’s
data to say that it didn’t produce as many jobs as it should have. The emphasis given in
this Budget, therefore, is on creating incentives for providing Rs.10,000/- crores for start
ups, that is a major step and I would credit the Finance Minister for having taken the step

towards it.

The other most important point which I think one of the Members from JMM had
mentioned is about the funds under Compensatory Afforestation Fund (CAMPA) lying
outside the purview of the Parliament. The Government is aware of the huge amount of
resources locked up outside the Consolidated Fund and 1s contemplating bringing in a
suitable law to bring this amount within the legislative purview. [ need to underline that
because it 1s a very, very important point. I also with due modesty raise the point which
the hon. Member, Shri Naresh Agrawal, had mentioned that in the preparation of this
Budget, he wished the Chief Ministers were consulted, he wished that States were taken
on board in consultation. [ take this opportunity to bring to the notice of the hon. Member
that not just once, twice the Finance Minister sat with the representatives, Finance
Ministers from all the States and discussed with them before the Budget document was

prepared. Consultation was also held on the GST. So, let me assure the hon. Member
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that it was not devoid of States’ inputs and it was not without the consultation with the
States. So, that is the point which I would like to draw your attention to. One of the
things which I would, certainly, like to underline is several hon. Members have raised the
1ssue of action taken by the Government on black money. I am sure by now, all of you
would remember that the first subject matter of this first Cabinet was to create an SIT.
.That was the first major decision taken by this new Government. I would like to put that
on record. Members have also raised issues regarding FDI in defence. I would like to
mention that defence production with 51 per cent Indian ownership is much better than
having 100 per cent foreign ownership, but buying it from abroad, paying through our
nose literally, with foreign exchange going away. So, [ think that is a major step which
this Finance Minister has taken for which I would, definitely, commend him. There are
one or two other small additions which I would like to say in terms of assurances, in the
sense not really assurance but it has been mentioned in the Budget so. Several Members
have raised questions about allocations for newly created States such as Andhra Pradesh
and Telangana. In the Budget, we have tried to address the concerns of both the newly
created States and needless to state here that the Union Government is committed to

providing full support to both the States.

Lastly, without taking much of the Finance Minister’s time, | would like to say in
the current fiscal year, we plan to extend agricultural credit because a lot of hon. Members
have raised issues on agriculture. I would like to say that we plan to extend agricultural
credit to the extent of ¥ 8,00,000/- crores. This 1s nearly ¥ 1 lakh crore more than planned
for the financial year of 2013-14 in the Budget. We hope to surpass, the target set for this
current financial year. Lastly, the Finance Minister has announced to support drug de-
addiction centres in Punjab and an initial amount of ¥ 50 crore was proposed in the Lok
Sabha. The same shall be provided to the State of Punjab which is fighting the menace
of drugs, in due course. So, with these few words, I would plead with the House to
support this Budget. 1 think it is a good work in difficult circumstances and within 45
days of taking over. So, I would beseech all of you to full-heartedly support this Budget.
...(Interruptions)...

MR. DEPUTY CHAIRMAN: Now, hon Finance Minister to reply.
...(Interruptions)...

SHRI ARUN JAITLEY: Mr. Deputy Chairman, Sir, just a few words to what my
colleague has said. Sir, 56 speakers have spoken in the last two days on this Budget.
The discussion was very ably imtiated by Shri Anand Sharma who has an experience
of having served as a senior Minister in the UPA Government and, therefore, he knows

the difficult challenges which confront the Indian economy. T would most earnestly urge
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the House that there are issues of national security, there are issues of foreign policy
so also there are issues of management of the economy, a large part of which can be
kept outside the partisan discourse. It was mentioned repeatedly, well, this Budget has
several ideas which belong to the earlier Government. In fact, some of my Members
sitting 1in the middle commented that some ideas are common. When my friends of
the Congress Party suggested it, [ was very happy because 1 thought they are going to
support the Budget because these were their own ideas. But their having claimed these
to be their own ideas or having claimed the copyright over these ideas, 1 think, they
were grudging something, and the grudging fact is not that somebody from here has
said that nothing has been done in the last ten years. There were difficulties in the last
ten years. The earlier Government could have been more decisive. It could have avoided
a drift in the policy; it could have taken steps when the. environment of the economy
got hijacked by certain kinds of scandals. Retrospective tax virtually became a defining
moment when the investors decided to desert us. The credibility of the Indian economy
came into question and, therefore, when a change of Government took place, there are
several challenges. We cannot go back only to the glory of the past and say this is not
a challenging situation. The last two financial vears have seen a sub-3 per cent growth.
Now, it is true; this was the lowest in the ten years of the UPA. The earlier eight years
had a much better growth rate. But this is the growth rate which was left behind and,
therefore, when you have a sub-5 per cent growth in an Indian economy, the spiral
consequences of this are serious. Economic activity contracts; it doesn’t expand; job
creation doesn’t expand; the manufacturing sector was flat in one year and negative in
the other year. And, when the manufacturing sector goes down, new jobs are not being
created, Custom Duty collections will go down, Excise Duty collections will go down,
and the tax buoyancy itself goes down. Therefore, if the tax buoyancy itself goes down,
the entire expenditure of the Government on servicing itself, on servicing the social sector
schemes, goes down. There is not enough money in the pocket of the Government as the
savings rate goes down. Our savings rate has come down to almost 29-30 per cent, which
is low by Indian standards. Our subsidy burden is reasonably high. That is the situation
which we are confronted with and, T think, what was most challenging was that the mood
in which the economy was being administered, that mood itself had declined. So, how
does India bounce back to those days of § per cent and 9 per cent growth rates? That is
the real challenge. In this challenge, Sir, what is broadly the course that India follows? To
a highly-regulated economy, we said good-bye in 1991. I am happy we did that. T would
have been happier if we had done that a decade or so earlier. Since then, broadly, we have
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a few issues on which we may manufacture differences, but the differences don’t exist.
Does anybody 1n this House say that India must not have a high growth rate? We are all
adidem. We are of the same opinion that we must have a high growth rate. We must allow
the State’s role in administration of the economy. We must also allow our private sector
to grow. We need investment. We need investment from within the country and we need
investment from outside also. Now, we can have genuine differences and we do have
those differences as to which sector should be opened, which sector should not be opened
for foreign investment. But then, we have to accept the principle that when investment
from within is inadequate, FDI is an additionality of resource. If you have no investment,
you won’t start economic activity. So, it 1s essential that we have an adequate amount of
investment in the country. Investment itself will lead to economic activity. It will lead to
job creation. We must have investment resulting in profitable economic activity. We have
now reached a stage where “profit” is not a bad word. Unless there is profit, there won’t be
taxes. So, the Governments need to have enough revenue in their pockets. This revenue
1s used then for creating infrastructure and for strengthening social infrastructure. Our
poverty eradication won’t take place merely because the growth rates are high. There will
be some pull-up effect. People will get pulled out of poverty, but that won’t be sufficient,
and, therefore, we all try and use this additional resource in the pocket of the Government
for poverty alleviation schemes. And, if we are able to create a good environment, which
Members have referred to, there will be ease of doing business in India. India, being an
investment destination, if we can attract both, investments from within and outside, we
will need a good infrastructure that leads to a larger economic activity. This 1s how the
Indian medel has functioned. Now, when this Indian model functions, if investment dries
up, if our economy fails to mspire the world, and forget the world outside, 1f it fails to
inspire the entrepreneurs within the country, and we have seen in the last few years a
reverse flow of investment taking place, we know the investor is also the chooser. If we
don’t create an environment to attract him, then he will look at other sources, whether it 1s
China, or, it 1s Indonesia, or, it is Thailand. He also has a choice, and, that’s not only the
international investors; that’s also our Indian investors. We cannot afford to let them go.
So, I think, there has to be a concentrated national effort to make sure that this investment
gets concentrated within. It is too early to say that the situation which was challenging,
we are able to get out of. 1 think, it 1s too early to say that. There are some indications and
these indications are very preliminary. From a negative growth rate in manufacturing,
the index of industrial production was up 4 per cent in April-May, and, up 4.7 per cent
in June. Tt is only a small initial indication. In February, for a period of three months,

my predecessor gave some excise duty concessions to the auto sector, to capital goods,
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to consumable durables, in the hope that the manufacturing sector, which was negative,
will pick up. Those were to expire on the 30th of June. T have extended them now till
the end of the year. Some result is visible. The June figures of auto sales, etc., have all
moved up, and, if they move up, that means, the manufacturing sector is getting back
into action. Some improvement in the import of capital goods and raw maternial 1s there.
Now, gone is the conventional thinking when people thought that imports are generally
bad for the economy. If raw material and capital goods are coming into the economy, it is
a good sign because that means in the months to come, manufacturing will pick up. Our
manufacturing sector is now importing raw material. There are capital flows, exports.
Some moderation, I won’t say very large but some moderation is seen. The June figure of
the Wholesale Price Index is 5.43 per cent; the Consumer Price Index is 7.31 per cent, the

lowest in the last 30 months. These are only initial indications.

It 1s from this that we really have to pick up. Why 1s the Budget proposal a little
different? Sir, [ have moved on the assumption and on a premise that low taxation is good
for the economy, and, therefore, in this Budget, as arule, whether it was customs duty or it
was excise duty, in order to give afillip to the manufacturing sector, some duties have been
brought down. People want to buy goods, they don’t want to buy taxes. Taxes increase
the cost, and, therefore, if the cost goes up because’of additional-taxes, our products
will become non-competitive in the domestic market, they will become non-competitive
m the international market. Therefore, as a rule, I do believe that unless there are some
special circumstances to make the economy more viable, and, it is very easy to go into
slogans as some of our friends said that you favoured the business. Let me make a candid
confession. If you say that [ have helped the businesses, and, this Budget 1s pro-business,
yes, it 1s. | have no hesitation in saying that it 1s pro-business. Does it help the middle-
class, does it help the neo-middle class? It does. Does it help the poor? It does. There 1s
no contradiction in an economy that if something encourages industrial activity in the
country, it is bound to be anti-poor. You need to be pro-industry. It is only then that vou
will gather sufficient revenue so that vou are able to service the poor in the country. There
1s no contradiction and we have moved on this erronecus presumption, at least, some
of us, I can say. Now, I have been hearing an argument -- a few days ago, earlier also,
I addressed it -- and, particularly, my friends from the Left do it. Taxes are being forgone.
Now, a practice started several years ago, and it picked up when UPA was in power, that a
booklet comes with the Budget which says “list of taxes forgone’, and some five lakh crore
rupees are mentioned. Now, these are not taxes which were due, these are not taxes which
are to be collected and we are being in collusion with the person not collecting it. These

are taxes, for instance, if the bound rate of a product is 70 per cent but an applied rate is
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70 per cent, then probably the product would not be going to be manufactured at all. Now,
under section 80 {C), one lakh was the rebate given. | have increased it to one-and-a-half
lakhs. That is tax forgone. So, in giving rebates to the middle class, T have forgone taxes.
So, tax forgone actually means in the larger interest of the economy, you are making it more
competitive. These are not taxes which are due from people and which we are deliberately
not collecting. This was the practice when UPA was in power; this 1s the practice when
the present Government is in power. Therefore, I was mentioning that as a rule we had
a moderation in the taxes itself. I have consciously taken a large number of steps both
in terms of the fiscal policy as otherwise to give encouragement to the manufacturing
sector. The sunset clause 1s for investment in power. If there is no power in this country,
if power production does not pick up, our industrialization won’t take place. So, I have
extended the sunset clause when power sector rebates in taxation are given. Investment
allowance used to be given to whoever invested rupees hundred crores. I said, ‘no, it
should be given to whoever invests twenty-five crores’. So, even the MSME sector, the
middle-level industries, when they invest rupees twenty-five crores, they will be entitled
to incentives. This is all intended to encourage the manufacturing sector. When you set up
textile clusters -- and a large number of Members have said, please do that in our State.
[am going to consider each of those States, depending on the availability of resources -- in
a small way, they create jobs. When vou say Bareilley, it is the zari industry; Lucknow, it
1s the chicken cotton; the weavers, the bunkars, of Varanasi, the pashming manufacturers
of Sri Nagar, whether it is Surat or it is Odisha or it is Tamil Nadu or Kerala, these are all
areas where .people at the grassroots have got talent. If we are able to provide some sum
of money by which these products can be advertised and marketed in a larger market,
that 1s the whole 1dea of a cluster that people have developed talent in those areas, the
manufacturing itself picks up. The investment allowance encourages manufacture. The
start-up fund for the MSMEs, Rs. 10,000 crores, is intended to encourage manufacture.
‘Industrial corridors’ was an mmtiative that the UPA Government started. [ have adopted
that mitiative and I intend to continue it. Electronic goods, we have given a relief to. So,
unless you are able to expand our manufacturing, those are serious problems, and [ am not
saying it in an adversarial manner, with regard to the taxation policy, which was followed
by the UPA Government. And I will tell you what the problems were. I have already
mentioned that the retrospective tax was a retrograde idea. It was retrograde because it
sent a very negative signal to the world of investors. Investors started drying up after the
retrospective tax. In fact, when the UPA Government was in its last days, [ was hoping
against hope that they find a solution to solve this problem and then go away. But you left
the knot tied up and left it to us to untie the knot, and it 1s a very difficult knot to untie.
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So, we announced in the Budget that we recognize that Indian Parliament has the sovereign
right to legislate retrospectively. As a policy, our Government won’t use that power. If
on account of your 2012 Bills, new notices are to be 1ssued, the assessing officers will
not issue them. We have created a mechanism under the CBDT. It will be referred to
that mechanism. The idea is not to create fresh controversies on retrospective tax. And
the big challenge was: What do we do with regard to the litigations which are already
pending as a result of 2012 retrospective law? There were two possible views. Either by
legislation I decide those litigations against the Government or I allow the hitigations to be
contested on the forums on which they are being contested. We consulted various people
and finally found that the second course was more prudent. Legislation is a methodology
of following disputes and so is the legal methodology is a course of following disputes.
We have left it to that.

On FDI, my friend Anand Sharmaji was right when he said that we were reluctant
when they brought the proposal of 49 per cent in insurance. But that is only half the truth.
I think T must place the full truth before you. The idea of 49 per cent was first conceived
by the NDA Government. When we consulted the then Congress Party, we were told that
the Congress Party was only prepared for 26 per cent. So, we stepped back on our 49 per
cent proposal because we needed your support and vou were only agreeable to 26 per
cent. Wisdom dawned on you when you came to power and said that you were agreeable
to 49 per cent. By December last vear, we made considerable headway. Mr. Chidambaram
was discussing the issue with my colleague Sushmaji and T. But then the elections came
and the Government changed. We had therefore gone back to our original proposal which
you had also accepted which is 49 per cent subject to Indian majority and Indian control

in the management.

The insurance sector is investment starved. Our health sector is not picking up
because it is not backed by insurance. You know what happens when somebody gets
admitted to a private nursing home for surgery for a few days or in the ICU. How much
of the back up insurance do we have in this country? Do we need to expand that insurance
or not? That 1s a decision we have to take. And it 1s not a question of their proposal which
we are now accepting it. That is a hard reality. We need to expand insurance in several

areas.

In Defence, the current position 1s that we are today importing directly or indirectly
70 per cent of defence requirement from international suppliers. We buy it from companies
outside India. The suppliers are either hundred per cent foreign government-owned

companies or foreign private companies. Our defence requirement of seventy per cent
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comes from-foreigners today. When the NDA was in power, we said that 26 per cent
was the defence limit. The UPA amended that policy and said that 26 per cent but on a
case to case basis it could be higher. It could be even higher than 49 per cent subject to
FIPB approval and Indian control and subject to CCS approval in certain cases. We have
examined this policy. A lot of investors, who have technology and investment outside, are
willing to come. Indian capacities have also slightly built up. There are some of our major
corporates, and I can name some of them because they are at my fingertips, and large
reputed groups in India which have now built up defence capacities for manufacturing
in India. We have further evolved the policy to say that it would be 51 per cent Indian
and the foreign investment can go up to 49 per cent and this will be subject to usual
terms and conditions which will be finalised by the Government when the issue comes up
before the Cabinet. Now, we have to consciously decide which one 1s a better situation.
We buy everything from foreigners outside. Is that a better bet for our national security
or we set up companies controlled by Indians in India in addition to the public sector
and the defence PSUs that we have and start manufacturing in India? Ultimately, India
has to have a defence production capacity inside the country itself and that is extremely
important as to why we need that capacity in India. We will save foreign exchange; we
will build up our domestic capacity. I can tell you that one of the first decisions that we
have taken in the Defence Ministry when the Air Force wanted to buy 58 transport aircraft
1s that we opened the market to Indian private sector so that large companies in the Indian
private sector find their partners from abroad. Indian company will be the larger partner
and for the first ime, those 58 transport aircraft will be manufactured on Indian soil by
companies with an Indian majority. It is much better than buying them from outside and

bringing them to India. That is how the Indian capacities will be built up in defence.

Sir, then, I come to bank capitalisation decision. Today, in terms of financial
inclusion, the banks reach only 58 per cent of our population. Forty-two per cent people
have no access to banks. Banks have to expand their branches into many, many more
areas. So, we have decided that we will maintain the public sector character of our banks.
Some of the surplus holding, while maintaining the public sector character, which is
51-52 per cent, can be offloaded by the banks into the market so that small investors pick
them up. To beat Basel-I1l norms by 2018, we intend to raise ¥ 2,80,000 crore by which
financial inclusion, the reach of banks, from 58 per cent at present, goes up to 60, 70, 80
and 90 per cent and as much as it can. That is the capacity. Ultimately, farmers, tribals
and people who need micro finance will have access to those banking facilities. That 1s
one of the ways of addressing poverty. People will get their source of funding to do some

economic activity as [ar as they are concerned.
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Now, in respect of visas, we have taken a small decision, but it is a far-reaching
one. Barring certain countries, because of security considerations, we have expanded the
coneept of visa-on-arrival and electronic visas. The tourism sector feels that this decision
itself has the capacity to substantially increase the number of tourist inflows into the

country.

My friend, Mr. Sharma, took note of the Real Hstate Investment Trust. He made a
comment quoting Dr. Manmohan Singh, former Prime Minister, who was sitting next to
him that in real estate, we have to be a little cautious. Now, a Real Estate Investment Trust
is an experiment which has been tried in various countries. In India, it had not succeeded
because when it was considered earlier, pass-through tax rebate was not granted. We have
granted that now and I hope it takes up. To encourage real estate, we have got several
other suggestions in the Budget itself. Now, you are right that in Japan and Dubai, during
the sub prime crisis, it did become a bubble which burst. But, it became a bubble to
burst in those economies which were saturated with real estate and were moving from
saturation to super-saturation. In a country where 60 per cent people still have to have
access to housing, who are either living in slums or in village huts, in a country where,
if not hundreds, dozens of townships have to come up in the next few years, 1s there any
option that we have other than saying that we need to encourage real estate, we need to
encourage sub-urbanisation and we need to encourage urbanisation? Millions of people
still have to come out of village houses and come into suburban towns, start living in
apartments and buildings and in regular houses. Therefore, in foreseeable future that burst
is hardly likely, because we are saturated with real estate. In fact, at the moment we are
far behind what our targets are. | take notice of the fact that we have to be very careful in
the matters of real estate. But the bubbles are burst in economies which have been super-
saturated with real estate itself.

Sir, T am not counting all the areas, but in agriculture, in the social sector, n the
infrastructure, there is not a single area where we have reduced the allocations itself.
In each of these areas we will come out with some innovative ideas; and continue
some schemes. I have no special affinity to 100 that people say, “why did you allocate
¥ 100 crores.” I could have even allocated Rs.1 crore. I thought that, at least, my friends
in the Congress Party would be able to appreciate this. They have been in power for a long
time. When a Government launches a scheme, you have to make a token grant against it.
The allocation 1s the start of a scheme. I have seen many Budget speeches where schemes
have been started with one crore rupees, nominal allocation. But once the proposal 1s
made, and the scheme will be implemented, and whatever money 1is required for the

scheme, comes out of the budgetary funds.
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I will give you an illustration. We said that West Bengal will have an All India
Institute of Medical Sciences. This year we have decided to give them ¥ 100 crores.
I know that ¥ 100 crores is not enough for an AIIMS. But this year one-third of the year
1s over. .The next one- third will be spent by the West Bengal Government to look for
the land. Then, they will get the plan sanctioned. The proposal will come up. Even if we
give them ¥ 100 crores this year, they may barely spend ¥ 20 crores. Therefore, next year
they may get T 200 crores. It takes 3-4 years. So, this is only a start up amount which
1s mentioned against the scheme. It is not the total cost of a scheme. It is never so in a
Government. You can start up a scheme by giving a token allocation of even one crore
rupees. That is how the Government functions. During the UPA Government Budgets,
year- after-year, schemes have been started in this manner. There is nothing wrong in
it. The 1dea 1s, you put up the scheme and this becomes a road map of the scheme itself.
We have not 1n a single case overlooked it. On the contrary, if you see the environment,
one thing that has gladdened me was, this whole idea of horticulture, universities or
IITs or IIMs or AIIMS, textile clusters, I can assure that in the course of our term, this
year plus other years, depending on the resource availability, we are going to make sure
each of these facilities 1s available to every State. We will be Centrally funding those
schemes. If the growth rates move up, hopefully our flexibility in aiding those States
will be more; instead of starting four AIIMS in a year, we can start eight AITMS, if the
spending capacity of the Central Government itself moves up. But the environment that it
has created 1s, there is a healthy competitive feeling among the States. Each one of them
1s saying, “My State 1s also entitled to this because this 1s an asset my State needs.” Well,

this 1s a right competition to get into.

As far as Andhra and Telangana States are concerned, we have already announced
some schemes. Under these schemes, we have promised some institutions to the two
States. There was a promise by the previous Government. But every promise is going to
be honoured. Whatever shortfalls are going to be there in the revenue, please be assured,
from the budgetary support system, when the revised grants etc., come up, these promises

are going to be honoured.

One last point, Sir, and I am not referring to others. There is a particular reason
and method why [ have given to individual taxpayers a large number of tax concessions.
Inflation increases. Therefore, we need to strengthen that class in India which needs
to have more spending power. Its spending power will also accelerate and move the
market itself. I would have loved to do more, but I have raised the exemption limit from
T 2 lakhs to T 2.5 lakhs. Never in the past Rs.50,000 exemption has been granted at one

time.
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It was ¥ 1.80 lakh during UPA, which became Rs. 2 lakhs. So, ¥ 20,000 was the
maximum. In the first go, I have made 1t ¥ 50,000. For senior citizens, | have made it ¥ 3
lakhs. Since savings in India were down last year from 33 per cent to 30 per cent, I wanted
individual taxpayers to start saving money. These savings eventually become investment.
When you put money into PPF, insurance or banks, it becomes investment; it does not
keep lying there. So, ¥ 1 lakh under Section 80C, I have increased it to ¥ 1.50 lakh. So
every taxpaver can today save ¥ 50,000 more, and this ¥ 50,000 of saving will become
investment for the country. To encourage real estate, to encourage people to buy their own
houses, what I have done is this. If you buy a flat, you get a deduction of ¥ 2 lakhs every
year. So, a deduction of ¥ 2 lakhs really means that you get ¥ 18,000 to ¥ 19,000 a month
as a deduction for having bought a flat. If inflation moderates, and the Reserve Bank of
India then considers it properly, which I am sure they will, to bring down the interest rates,
we would like to go back to the situation which existed during Vajpayeeji’s Government,
that buying a flat becomes cheaper than taking it on rent. Your EMI is less than the rent
that you are paying. So, if ¥ 18,000 is the tax rebate that you get for buying a flat, plus
the interest rates are down, so that vou can get loan from a bank or any other institution,
that 1s how you will encourage the real estate activity in the country and the economy
also will move up. All this 1s intended to give further incentives, as far as the market 1s
concerned because this will all add in bringing the economy down. Our hope is, this year,
from the sub 5 per cent growth, if we are able to move up, let us say, we move up one
per cent plus or so in the first year, then we can start our onward journey to the strength
to which the Indian economy eventually belonged to. In this particular process whatever
points that I have made, I only urge the hon. Members on one fact that how much of it is a
partisan issue and how much of it is a part of the national building exercise. We can have
difference of policy, we can have difference of approach, we can have difference of ideas
itself, but I would urge the hon. Members that these are areas on which the Government
would be very keen to have the suggestions and also the support of each one of you. I am
sure this difficult crisis that the Indian economy 1s going through in the last two years, will
be able to overcome with the support of each one of you. There are one or two suggestions
which I have made in the other House, as my colleague has said, with regard to wind
energy and so on. The normal convention-is that whatever are the changes to the Finance
Bill proposals, you do that at a time when the Finance Bill is taken. T will be making it in
the course of tomorrow when the Finance Bill is taken up in the other House. With these

words, I commend the Budget to the hon. House for acceptance.

SHRI RAJEEV SHUKLA: Sir, I want to put one question. He has talked about visa

on arrival...
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10.00 p.m.

MR. DEPUTY CHAIRMAN: Please sitdown. There 1s notime for such clarifications.
[ think 1t is enough. ... (Interruptions)... Okay, one clarification.

SHRI ANAND SHARMA: Sir, after the Finance Minister having given a very
comprehensive reply to the discussion which 1 had the privilege to start yesterday, I have
just three short points to make. The rest we have said and that is a matter of record. There
is no disagreement when it comes to infrastructure building and accelerating the process.
For a developing economy, you are right, that infrastructure-choke points have to be

removed.

But the fact is that this is an ongoing process and it has its own dynamics. What should
also be acknowledged, which I expected of, is that this country has seen infrastructure
expansion, when you go to our airports, be it Chennai, Bangalore, Hyderabad or anywhere,
or, when you see our Metros, or when you see our power sector. Now, there is an issue
on power and I agree with you because a developing economy needs energy, and all
sources of energy need to be developed and accessed. But the fact 1s that despite all the
challenges that you referred to, the power generation did go up from 1,12,000 MW to
2,40,000 MW...

MR. DEPUTY CHAIRMAN: Mr. Sharma, please put your question. Just seek your

clarification.

SHRI ANAND SHARMA: Sir, [ am just putting a point on record. The second 1s
that inclusive growth remains a matter of concern and I must register this. I agree with
you that wealth creation is an important part of economic activity and resource generation
is an important part of economic activity. But it is equally important, in a country which
1s home to a very large number of poor people, for historical reasons, to lift them out of
poverty, and for this, the growth has to be inclusive, development must be sustamable —
that is important — and, equally, the wealth created must be reinvested, as has been said,

as well as redistributed. That is what the social welfare concept is.
MR. DEPUTY CHAIRMAN: That is all.

SHRI ANAND SHARMA: Sir, [ have a few clarifications. Yesterday 1 spoke about
defence. T am happy that the Mimister has elaborated it further. We both agree that it is a
sensitive sector but an important sector. We have to reduce our dependence on imports
and, therefore, the priority is to manufacture weapon systems in the country. But I did
say that we also allowed more than 26 per cent. Mr. Minister, you are both the Defence

Minister and the Finance Minister. You are privy to what was exchanged between the
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Ministry responsible for the FDI and the Defence Ministry. And, thereafter, a policy was

put in place...

SHRI ARUN JAITLEY: The policy remains, exactly, the same. It is only that

twenty-six per cent will be read as forty-nine per cent. That is all. ... {(Interruptions)...

SHRI ANAND SHARMA: Sir, let them have some patience. ot I Wt g
Sir, either we have a discussion which has gone very well or we have mterruptions

which 1s very unfair.

There are two points in what I am saying. One is about transfer of technology
element which is a part of the policy, and I hope and I take that that will remain a part
of the policy. Secondly, I hope that the Cabinet will have a role after the FIPB. Now
whether it will go to the CCEA or the Cabinet Committee on Security, like we had, that
1s something which has not come out very clearly and that is what we would like to be

reassured about. That is all on defence. Lastly,...

SHRI ARUN JAITLEY: The policy remains the same, as it was, except that 26 per

cent will be read as 49 per cent. Evervthing else will remain the same.

SHRI ANAND SHARMA: The last thing which I have to mention is this. The
Minister did say about our agreements and disagreements. Without revisiting any of
them, -- they do happen and it is a part of history — I would mention one thing which
1s important. Since 1996, he referred to 1991, that 1s, opening up of the Indian economy,
liberalisation and its positives — there have been areas where the Congress (1) did differ
with the NDA Government when they opened up certain sectors. [ will not go into those

sectors or details...
MR. DEPUTY CHAIRMAN: No time for that.
SHRI SUKHENDU SEKHAR ROY (West Bengal): Why dig up the past?

SHRI ANAND SHARMA: It 1s important that there was no policy reversal.
Continuity of policies and stability of policies are important. Therefore, when they talk
of taxation, the same applies to policies, their predictability and their stability, and that is
why, there was no policy reversal. Even if we disagreed on insurance, we continued and
expanded further.

MR. DEPUTY CHAIRMAN: That is all.

SHRI ANAND SHARMA: On multi-brand we had taken a view. I hope that
the policy reversal message which will be a negative message will not go from vour

Government.
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MR. DEPUTY CHAIRMAN: Shri P Rajeeve, you can put only a question, nothing

more.

SHRIP. RAJEEVE: I will be very specific. The Finance Minister has not responded to
the NPA. My query 1s regarding NPA. Is the Government ready to make any amendments
to the exasting legislation to control the Non-Performing Assets (NPA) of the banks? My
second query is about revenue foregone. A different perspective is there, but what about
the right of more than Rs. one lakh crore on the customs duty of gold and diamond. Are
yourating it? ... (Time-bell rings)...

MR. DEPUTY CHAIRMAN: Would you like to respond? ... (Interruptions)... No,

no; that is all, Mr. Rajeeve. Please sit down.

SHRI P. RAJEEVE: Lastly, Sir, instead of disinvestment whether Government is

ready to utilize the cash resources.

MR. DEPUTY CHAIRMAN: No, no; Mr. Rajeeve, please sit down Would you like
to respond to this, Mr. Minister?

SHRI ARUN JAITLEY: No.

MR. DEPUTY CHAIRMAN: He is not responding. You please sit down.
SHRI BHUPINDER SINGH: Sir, | have one question.

MR. DEPUTY CHAIRMAN: No, no; vou please sit down.

#ft yfter frg : wx, R g ward @Egm)... Aavd ae . (@aEH)...

MR. DEPUTY CHAIRMAN: T am not allowing you to speak. Please sit down.
...(Interruptions)...

sft yfiex g : 3, FFRd arex @i @9 9 3% eFf ... (agH)...

MR. DEPUTY CHAIRMAN: T am not allowing you. ...(ITnterruptions)... You listen
to the Minister.

SHRI BHUPINDER SINGH: Why, Sir? ... (Interruptions)...
MR. DEPUTY CHAIRMAN: I am not allowing you. You please sit down.

SHRI BHUPINDER SINGH: Sir, this is not proper. ... (Interruptions).... This has
never happened. Every Member of this House has an equal right. ... (Inferruptions)...

I can’t put a question! Why are you not allowing me to do so?

MR. DEPUTY CHAIRMAN: Listen, listen.
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SHRIBHUPINDER SINGH : Tam sorry.... (Interruptions)... Thishasnever happened.
I can’t put a question? Why are you not allowing me? Why? ... (Interruptions)...

MR. DEPUTY CHAIRMAN: You sit down.

SHRI BHUPINDER SINGH: 1 thank you very much. I thank the hon. Finance
Minister, @IT 2114 3¢ 59 HIgail¥Rd saR 9 IR P3A7? . (Interruptions)...

MR. DEPUTY CHAIRMAN: T have not permitted you. This 1s not the way. You

cannot speak without my permission. I have not permitted you.

SHRI ARUN JAITLEY: Sir, three small queries have been raised. The Budget
Speech itself is very clear that mineral producing States will get the satisfaction that from
this year we are going to revise the royalty rates and obviously vou get those revised
royalty rates. Odisha will be an important beneficiary. Jharkhand will be a beneficiary.
One of the questions which were raised was that cooperative sector has been ignored.
Paragraphs 89 and 90 of the Budget Speech elaborately deals with cooperative sector and
the kind of assistance being given. Even though the UPA Government was in power and
Mr. Sharma would be better equipped than me to answer it, I can simply tell you, this 1s
like the tax foregone. A large number of gold and diamonds are imported into this country
in large quantity. Value addition takes place and then they are re-exported back. Nobody
writes off the customs duty because they come into this country only for value addition

and then they go out. That notional duty structure 1s created only for that purpose.

MR. DEPUTY CHAIRMAN: We shall now take up The Appropriation (No. 2) Bill,
2014 ... (Interruptions).... | am not allowing anybody.

sft Iroita g1aet « w41 S, visa at arrival & IR ¥ gqTG?

sfl 315U Sieell : Visa at arrival § §© Dol Bl TaEdS [P ST IHDI
AT 99 W8l 8 M 6 AT & 2fgx 12-13 fSwigs wryled v ¥ 3% gl sy

subject to exclusion of certain countries. Shuklaji, the infrastructure development will

take time but we will start within the next six months.

HaR SR a yienfet @58 qen fafy siiv = =41 (3f1 0 i ywe) | et
gt g 1 e 81 Rl 27 LL(aE ). .

MR. DEPUTY CHAIRMAN: Please come back to the business. The Appropriation
(No. 2) Bill, 2014 has already been moved. I shall now put the motion regarding
consideration of The Appropriation (No. 2) Bill, 2014 to vote. The question 1s:

“That the Bill to provide for the authorization of appropriation of moneys out of

the Consolidated Fund of India to meet the amounts spent on certain services during the
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financial year ended on the 31st March, 2012, in excess of the amounts granted for those

services and for that year, as passed by Lok Sabha, be taken into consideration.”
The motion was adopted.

MR. DEPUTY CHAIRMAN: Now, we shall take up clause-by-clause consideration
of the Bill.
Clauses 2, 3 and the Schedule were added to the Bill.

Clause 1, the Enacting Formula and the Title were added to the Bill

SHRI ARUN JAITLEY: Sir, I move:

That the Bill be returned.

The question was put and the motion was adopted.

MR. DEPUTY CHAIRMAN: We shall, now, take up the Appropriation (No. 3) Bill,
2014. The question is:

That the Bill to authorise payment and appropriation of certain sums from and out of

the Consolidated Fund of India for the services of the financial year 2014-15, as
passed by Lok Sabha, be taken into consideration.

The motion was adopted.
MR. DEPUTY CHAIRMAN: We shall, now, take up clause-by-clause consideration

of the Bill.
Clauses 2 to 4 and the Schedule were added to the Bill

Clause 1, the Enacting Formula and the Title were added to the Bill

SHRI ARUN JAITLEY: Sir, I move:

That the Bill be returned.

The question was put and the motion was adopted.

MR. DEPUTY CHAIRMAN: The House is adjourned to meet tomorrow at
11.00 A

The House then adjourned at twelve minutes past ten of the clock
till eleven of the clock on Friday, the 25th July, 2014.



