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THE DEPUTY CHAIRMAN: Let Mr. Kashiram Rana repeal his Bill if
the House so agrees, ST AT 2MRET AUYIE B IET &

el wfdar eReET (ORI BR IE |

IgFUfa: O ©E I you agree to repeal this Bill. Eﬁ’;% QQURT g
B 7E dler a1erT| Ud Ardiens UF & fies d.ael aia &1

Sl AfaaT eIReT 59 R 9 # st ¢ H 59 fAgusd &1 qqede
A T

Sy afery Very good, everybody does it........

Al.3N.aTer, 3l el qre W1 AFRER B gl ugel Al
AT PR G ...(FAUM) ... TTAISI AT W B FUIE? Flefdl| ...(FaEH)

Now. Shri Kashiram Rana to move the Bill.

THE COTTON CLOTH (REPEAL) BILL, 2000

THE MINISTER OF TEXTILES {SHRI KASHIRAM RANA): Madam, |
beg to move:

"That the Bill to repeal the Cotton Cloth Act, 1918, as passed by
Lok Sabha, be taken into consideration .

Madam, the Cotton Cloth Act was enacted in 1918, with a view to
encouraging and maintaining the supply of standard cotton cloth
manufactured in the country, at reasonable rates, to the weaker sections of
society. This Act, has jurisidction to the whole of India. Under the Act, the
State Governments are empowered to appoint a Controller for
implementation of its provisions and also an Advisory Committee to assist
the Controller. The State Governments are also empowered to fix the price
of the standard cloth, prescribing the authority for grant of licences for sale
of standard cloth and rute-making power for giving effect to the provisions of
the Act. The Controller so appointed, is empowered to make general or
special orders for manufacture, transport, distribution and sale or purchase
of cotton cloth. The Controller is also empowered to fix the
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price to be paid to the manufacturer, to declare and define the classes of
standard cloth, etc. This Act also has provisions for imposing penalties for its
contravention with imprisonment up to 6 months or with fine or with

both.

Over the years, the textile industry has been growing steadily. The
production of cloth from 1980-81 to 1999-2000 has risen by an estimated
200 per cent at an average annual growth rate of about 6%. The per capita
availability of cloth, which was 17.30 sg. mt. during 1980-81, rose to 28.19
sq. mt. during 1998-99 an increase of about 63 per cent showing an average
growth of 2.75 per cent. Apart from meeting the ever increasing domestic
need, the export of cotton textiles alone rose from Rs. 400 crore in 1981-82
to about Rs. 18,000 crore in 1999-2000.

It is our endeavour to develop a strong and vibrant textile industry
that can produce cloth of good quality at reasonable prices, which meets the
growing needs of the people and also contributes to the economic growth of
the nation while competing with confidence for an increasing share of the
global market. For this purpose, the Government has taken several steps.
The Technology Upgradation Funds Scheme (TUFS), that is in operation
from 1,4.1999 for modernisation of the Textiles and Jute Industries, and the
Technology Mission of Cotton Development are some such important
initiatives.

The Government of India had enacted the Essential Commodities
Act in 1955. Cotton and textiles are essential commodities under the
provisions of this Act. In exercise of the powers conferred upon it by Section
3 of the Essential Commodities Act, Government of India has issued the
Textile (Development & Regulation ) Order, 1993, which is comprehensive
and generally covers all the provisions of Cotton Cloth Act, 1918. While the
Cotton Cloth Act, 1918 deals with only one category viz. Cotton Cloth, the
Textile (Development & Regulation ) Order 1993, deals with all types of
cloth, yarn and other textiles. This order is implemented by the Textile
Commissioner, who is appointed by the Government of India and has
jurisdiction over entire India. Due to the fact that, man-made fibre textiles
were not in vogue in 1918, the scope and focus of the Cotton Cloth Act has
been extremely narrow. Therefore, in the present scenario, the Act is
superfluous, redundant and irrelevant and deserves to be repealed.
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The Cabinet has approved the proposal for repeal of the Cotton
Cloth Act. 1918. The Commission of Review of Administrative Laws has
also recommended the repeal of this Act.

The Lok Sabha passed the Cotton Cloth (Repeal) Bill, 2000 on 5
May, 2000. | request the House to approve the Cotton Cloth (Repeal) Bill,
2000 as passed by the Lok Sabha.

The question was proposed.

THE DEPUTY CHAIRMAN: We will pass the Bill. There is no
problem. | will call Shardaji to make her speech, but before she makes her
speech, t would like to bring to your notice, Mantriji, that you are repealing a
redundant Bill. Fine. But the situation in respect of the cotton yarn is not
very good, as far as the handloom people are concerned. Their condition is
very bad. Some people in Andhra Pradesh are on the verge of committing
suicide. Even some place in U.P. and in Maharashtra, where they are using
cotton, while the cotton prices are crashing, the bunkars are not getting
enough cotton yarn. While you ask us to repeal it, without discussion, from
the Chair, 1 am telling you, on behalf of the entire House, which is
concerned about these people, that khadi is becoming redundant. So, all
these things you must take into consideration. We assure you that we wilt
pass the Bill. Why don't you give us some assurance on that, that you will
take care of the bunkars in the country?

il aferan sIRET (PoRT): #ed, § T weal § B dEdl aredl
gl

IUFHTIRE 3T i)

el wfaan IReT weieyn, U8 fA9e U 81 %81 @ 399 &ls Idh
T 21 AT M S el IEH g o e B A A IRom fredt 2
drerst B grerd 3ol 1 98 gu1 & 3R A1 Wt g g 8Teld 4 81 H iR #3f
ST, 89 Q11 U 81 38X & o 3fR 981 & (RUfT 1 98 &1 ©RE 21 digsi o
& § PR &8 P 9 &1 HeH, A TR IR 41 9gd &=+ gU &1 H 7301 off 4
el AR fb ST BT Fgd SaTel WRE 81 b Gl $US 4 IS
foadd @1 &1 72 afcsd Al TRE BT BUST Sl YRA H T & YT GO T8 WY
g1 8, a8l & f4ad agd g3 8Terd 4 €1 39 IR H A% 1oy #3A] Sred o9 9
A 91 Il ]8T 1 AT S IR & SHH SART FHIC 96 AT © AR
TeRTIC ¥ 81 TRIT &1 3ATST <31 bl
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FTCTT JebarTT g SEIT & 81 R&1 &, I8 Ugel Bl -Tel gafl safery § #=f sit
{ PEAT TG S T8 3 3R 31 ¥ Afed &7 <1 FeH, o fdp o = Y
PET & NS AR A9 9 q2hdl A &1 BRI 314 firel fiepet 9 81 gl &
3R Fa¥ I R 37 &b &1 ST 9 8l Il © gAfey wAT S SAD
BT 1 AR TR &7 <

31T 1 Y F=yaTe <<l § M) 31 Aeied 9 3fven kgl o g gden 59 SunT
I 3T IS B AR W & <11 | gIarg|

SHRI N.K.P. SALVE (Maharashtra): Madam, in view of your
observations. | have gathered a little courage to say one or two things.
Speaking about Maharashtra's yarn industry, the yarn mills are covered by the
Essential Commodities Act. Every month they are supposed to file any
amount of returns, which, to my mind, is sheer nonsense. Be that as it may, if
they are not filed on the due date, the next day there is a warrant of arrest.
There is no remedy whatsoever. The police is directed to arrest them under the
Essential Commodities Act, if those returns are not received by a particular date,
even if there is a postal delay. You send it on the due date and the post
delays it, and the person is arrested. If he is really concerned about
improving the health of the textile industry, this kind of harassment of the yarn
factories should come to an end. We are in a process of liberalisation or
globalisation or whatever else we may call it. Is it commensurate with this
kind of harassment that the manufacturers of yarn are subjected to? There are
complaints, especially, from Mumbai. If there is a day's delay on account of
postal inefficiency, the person has no option and he will be arrested under
the Essential Commodities Act. Please look into the matter and put an end to
it.

SHRI JIBON ROY (West Bengal): Madam, the Government of
India.... (Interruptions)...

THE DEPUTY CHAIRMAN: Let us have a proper discussion. Let
us not have a free-for-all. (Interruptions)... Let us have a proper discussion.
My vested interest is this. | wear only natural fibore when | wear silk or cotton.
| cannot wear man-made fibre. That is my commitment. Everything is being
done for man-made fibre and filament yarn. Huge companies are coming.
Nothing is being done for the small
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bunkars who kept our country's industry alive. We are losing all our
traditional art and craft. Once these bunkars are not there, you will not
find saries like this which are so cheap.

SHRI CO. POULOSE (Keraia): Madam Chairperson, the changes
that are taking place in the textile industry are fast and widespread. Our
textile industry is one of the biggest industries in the world. We are second
only to China in this regard. Ninety-three lakhs of people are associated with
the cloth industry or the textile sector. We have 27 per cent of the world
spindlage. If we take into consideration the handloom sector also, we have
57 per cent of the world loomage. The most important contingent of the
textile industry is the cotton sector. We have 9.3 million hectares of land
under cotton cultivation. The productivity of cotton per hectare in India is the
lowest in the world.

We are getting only 300 to 330 kilograms of cotton per hectare. We
have 16 lakh powerlooms. This will only help in closing down the composite
mills which are producing mill cloth because of the cost
advantage to powerlooms as compared to the composite mills. They are not
working properly. Wages earned by the powerloom workers is very low. They
are not getting even the minimum wages. Madam, as you just pointed out,
the condition of the handloom workers all over the country is deplorable.
They are not getting even the minimum wages. They are not getting any
benefit of the labour laws. The condition of the powerloom and handloom
workers is deplorable. Our technology is outmoded. Both these sectors need
to be modernised. In the spinning and the mill sectors sickness is growing
very fast. Out of 1,900 mills, 300 mills have been closed. Many other miffs
are going to be closed. NTC is on the verge of closure. On the
recommendation of the BIFR the Government has decided to sell it out. The
textile industry, especially the cotton textile industry is vast and gigantic and
it produces enough cloth for over one billion population. Not only that. We
also export garments and earn foreign exchange. One-third of our export
earnings comes from this sector'. The Government has come forward to
modernise this industry. A Textile Upgradation Fund has been created and
Rs. 25,000 crores have been set apart. The Government would spend Rs.
3.000 crores in five years to have a subsidised rate of interest to the
industrial bodies, There is also the Technology Mission fund to increase the
productivity of cotton.  Our cotton production is most contaminated because
of the
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system that is prevalent in the field of plucking, storing, transporting and
ginning. Everything of that outmoded methods have made the cotton most
contaminated, The proposal of the Government to have technology mission
methods will greatly enhance the quality of cotton production. But the point
which f want to stress here is that though the Government is spending a
huge amount in the cotton sector, the Government is withdrawing its control
from the industry. The Government should have the power to regulate the
prices so that cloth is available to the common people at an affordable price.
The Government is now withdrawing its control. The repealing Act is
intended to repeal the control which the Government was having earlier. The
Government has not exercised it properly. This is not in the interest of the
common people. That is why | am expressing my reservation against the Bill.
Thank you.

it . IS (371 TR HSH, AR H JATYB] gBRI Bl 3R
{ g=IgTe <1 AR § b S0 U W] 3 H31 St B $B o] &l &
U 3R AYD! gRIATE The B gy 3MMUDb AedH H H TWHR ¥ I8
frde =1 =medl § & I8 e 89 urg &= & fou durR 81 «fd §
BRI & T U8 ARBR O Wl &1 DR 8! 51 ISERV & AR IR H I8 Hel
<Ted § o a1igr yaer # wifHe Fear) Fel & U BUsT dUR TSl g3l §
Afh=T 4 T BUST 99 78] U7 B 21 S HUS Bl 999 P U S Ferid
AIPR B! RG A & S 18T, 98 FeIAT 3! e [Hel U7 8] 21 I
AR Bl M T8l < BT T MY Wlell Iai B 8, WHIH 9910 © olfb
fpaTcH® WU H P& &1 BT §AdRI Bl AT BT IR & oIy YR TRBR
I Sl HeH IO ALY, d H&H g8 el Sl Ul Xel &1 § A1qeh HIegH | I8
frde= =1 A18dl § fdb o0 WRBR 3R 9RA ARBR, a1 (Ferdr Al
It H S gRR E1 T S HUST IR G Bl 99 HUS B 999 & forg
HIBIE &1 GALT 7 BT TAT B 3R BRI b Sia 4§ Gerelell Al §HD
Y MRT BN $© Y HSH IO A1 DRI BT ST FeR Fh| g4 -
EEOEREI|

G AT (3 HTRT 0M) < IUFHTRT FRIS T, 79 S goa fag
g, 92 WM B & R ¥ §H ST6} ATl HEIedl, |- g8 i1 Ie
IBIY Y &, H I IR H B WCIBRYT <1 18T g1 T el AT I8 Ior
T B fF EART HUS BT TaquIC 980 RR AT § 3R HUS BT I 9gd
®¥ 81 T 81 HeledT, Sl fRi € 98 H a1 aredn g1 Heledl, Sl g9R]
HIS HT YRIUIC &, Rith SaRICTSa 17 WRYC W g8 21 ST8f 1998-99 #
BRI Pl SISl BT TaAUIC 52,814.20 HRIG BUY AT, T8 1999-2000 H
57,736 PRI BUY 2. U TRE 1998-99 H Picd CaRICIsd Pl Yaulc
16,406.26 BRIS BT AT, T8 1999-2000 H 17,697.38 HRIS HUY BT gall
HEIST, I8 W BT T & P Hrd BT Irea= w4 ganl I8 A W&l 781 &
RAIEB 1998-99 H HIc Tl BT
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TSR g3l 17,949 fAferam wraR Miex, 519 fo5 g4 1ef WRasl, 2000 T%
17,364 Fferae WhaaR e HUs &1 WSHUT Tl M HUS BT W
TSR 981 & 3R THRT YFRAUIC &1 IR Wl 981 &, AT S6H W g8 81
SHie € b g9 Sl graraT fhar o1 {6 89 20 UR¥eE T YaquIe derddl,
2000-2001 ¥ T% ITIST 37 YR BII|

HEIEYT, AR s TRICTSed I IR I Sl TSl STaUSeH
H WISaRM 9971 2 3R Taauic # W) M g8 21 78IS T, I8 a1 Wl Fel s 2
5 gIR Seq@ dia¥i 1 I 7TE] freran s3d fog g9 |1 I a7 2. |
T Al B9 I §b 8% T H Yo HRAY 81 R e TRHC hadl § b
TR T8t 3R ff I S Wiem $ sravaddr & aifd IR I8t deqH dad
SgTET & 1 €9 981 3R SATGT I 9@ Wie &1 3oiTold od 81 Uh 81 dreiee
2 5 g8l we Tl o1 & S < gl 21 41 3l O B9 I 96 I
frar 81 IUAWaRy AEIGAT, B9 TS A5 SIMcdld eYUdYel UIcAgd WhiA
o fagd & oy, IHD HeATol & 7Y, D! USR] & 7Y = B off
I &1 51 3771 B UIfSTe g% © 98 ol fUsell Sl @RaR o S+ Sl fediom
o I8P PR g3 21 B3 AISHN § B &1 Y| 1 I§T IR BUsT 78] [qhdl,
S AT ST A BET, 3HDT I8 & B! HIh(eT SadYAe TR
O d8 B 1 Y, S 7 R W gE IR A T iR dHeard sy
HIcTE W § Al ATh T e T T 3% 8RN I8t U= A1y SIRET
ST A U e ST o RA A AR qTebl S8 WR ulaRed d< 811 ST I 51§
BT AT b STl HAST G981 UR & I8 9l Al &1 F81 o1k H dig RRTEae
3T TS BT 1 39 9918 W 78] g1 UTdR SR &1 9918 | Sl efialed oo <81 &
=7 98 el # 9 Y81 ¥, H8RTE § 9o YT § A1 [oRId | I Y81 § 98
URTCeH UiaR <R% 8% ®Re & v & S9¢ fov o« <81 8 98 e
A I HITT B S 2T © fob S ufar SR% & 98 1 o 1wy o ol dive
3TH TSHI MH BaRd & I8 HH 811 SHB! 91d el 8 AR F ff &% udh
we & A% fHfreR @ foma g 6 g dve 3 g Sea S & av |
MR 9 Tt §U € 3R 9% SHICFC goTl & SUl ORE ¥ W o I8 Sl
HIST ST & SHHI IR YT M 8 & foIv YR WRBR S YA PR 81 8
IH 3T W BH AN B IUT A RE A U B ureaR diferd)
RIS & IR H g9V 3R THT Sorifaet 9910 T HUS Bl PR 3
TSR HF 81 Fh | g a4 A e o1 Ree o1 2 iR gd sHe 8
o 3R I8 JoHfae Bra= SR 81 ST a1 SHRT BIRT 3H WS HF
BN Y B9 IS BT SUIGH AR TT b, 31 ol el faed § T 89 N
e ard)

Salveji raised a point about the harrassment of cotton yarn
producers. | agree with Salveji. | will look into this and see to it that
harrassment of these yarn manufacturers is removed as early as possible.
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Mr. Poulose also raised some points. As | said, the Ministry of Textiles,
Government of India is going to take some steps to improve the conditions of
the powerloom sector. About the handloom sector, we are going to launch
some new schemes which will be very helpful to this sector.

THE DEPUTY CHAIRMAN: | also raised a point from the Chair.

7} HTIRTT M0M: 3TYD! AT 7 Ul 81 b8 <7 {6 39T i1 g
T 2 DT & STHY €T IG 3iR SHAHE B Dl BRI il

SHRI S. VIDUTHALAI VIRUMBI (Tamil Nadu): Madam, he
mentioned about reasonable tariff. A small hitch is there. Previously, it was
5%. Additional Excise Duty is 15%. The total came to 5.75%, previously. Last
year, it was enhanced to 8%. If you add 15%, the Excise Duty on yarn comes
t0 9.2% instead of 5.75%. We had requested that, considering the situation of
the yarn market throughout India, it should be reduced to 2%, failing which
you should bring it, at least, between 2 and 4. But you cannot decide it
yourself. You have to have an interaction with the Finance Minister. But in
case it is not possible, the Government should come forward to see to it that,
at least, the status quo ante is maintained, i.e. 5,75% instead of 9,2%. It is
affecting the market. That is my humble request. | hope the hon. Minister will
have an interaction with the Finance Minister and see to it that it is done.

THE DEPUTY CHAIRMAN: Okay. He will take care of it,

i IHEET AT (3T U YT) < A, H B Pl aredl gl
Sgauafe: RS & 91 981 gl

it YT S fed, sUH 9gd Ffear §1 Wity gerT H#5)
A gy et 7 gIpxi & forq agd $o fhar 21 puan 3y Sl e
AR BRI & oI & HRYIATHIST IR M= 10 TRIT B fora B
31eT TSeT | gIBRI Bl BTeTd 95 WX Bl TS 21 Se g HAl off 7 15 IRIe
BT P HEIAT &1 & SAD 1@ Wl ST BTeld SId 81 g8 ol

Hed H My #1egH | HA1 off A g W81 g b 319 Siarg 37es] <d ©
cifeh BRIvY A gIHRI B Sl RART & IHP! <@ §T HRA WRBR A Sl
Ree ggel
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20 URYT T, ST TRE A AT SRRICH WY SR IR et a1, ureReqd
AT 50,40,30 URIC BT & YET 1 WAfhT s ATl HUYST g2 &b foTg ST
g A1 IFDT Pls WITR &1 AT 81 U8l I 3T 8 20 WA RIe a7 &,
WfpT 319 RIT 10 IR FR B &1 Ui WRIC TaHe PR 8! 8 AR g
TRRICT 3ATY FR B &, Pls IR STH] BTerd 3 e 81| 37d W ag-31 HUST
BRI &b U TST Tl &1 DTS T ThIF qThR 98 HUS] WRBR 9| g4
3T I FETI DI TgaTa

THE DEPUTY CHAIRMAN: Now, ttie question is:

"That the BUI to repeal the Cotton Cloth Act, 1918, as passed by
Lok Sabha be taken into consideration".

The motion was adopted.

THE DEPUTY CHAIRMAN: Now, we shall take up clause-by-
clause consideration of the Bill.

Clause 2 was added to the Bill
Clause 1, the Enacting Formula and the Title were added to the Bill
SHRI KASHIRAM RANA : Madam, | move:
"That the Bill be passed*.
The question was put and the motion was adopted.
THE DEPUTY CHAIRMAN: Now, we have a statement by Shri
Arun Jaitley, the Minister of State  of the Ministry of Information and

Broadcasting.

Demand for a Statement by the Minister on the leakage of the decision on
the uplinking policy.

it AiewIe Wl (Ufeed §re) : A, AR1 U UIEe B
SUIHTIR : 3TYHT T UTSE B2
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