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THE DEPUTY CHAIRBMAN: Let Mr. Kashiram Rana repeal his Bill if
the House so agrees, syl afaan e wuid o= @1 & a4t Wfeail

sfimd) wfdar vk (TeRd): R Y6l €

Fowmafa ;. & &E MY you agree to repeal this Bill, a8 gt ¢ &
é) qted arent o dfled va ¥ fer e, g #

sfimht wfda ey v a6 [ A b g A 39 Rdus w1 weea wed
gl

aawaafy ; afde | Very good, everybody does it.....dlst. giara. 3
A8l qrg {1 fafey @ gord T ged mmen dfdw eX g LL(3EuTE)... det,
g ft Y ward? Qi . (gers). ..

Now. Shri Kashiram Rana to move the Bill.

THE COTTON CLOTH (REPEAL) BILL, 2000

THE MINISTER OF TEXTILES {(SHRI KASHIRAM RANA): Madam, |
beg to move;

"That the Bill to repeal the Cotton Cloth Act, 1918, as passed by
Lok Sabha, be taken into consideralion .

Madam, the Cotton Cloth Act was enacted in 1918, with a view
to encouraging and maintaining the supply ol standard cotton cloth
manufactured in the country, at reasonable rates, to the weaker sections
of society. This Act, has jurisidction to the whole of India. Under the Act,
the State Governments are empowered 1o appoint a Controller for
implementation of its provisions and also an Advisory Commitltee to assist
the Controller., The State Governments are also empowered to fix the
price of the standard cloth, prescrbing the authority for grant of licences
for sale of standard cloth and rute-making power for giving effect to the
provisions of the Act. The Controller so appointed, is empowered to make
general or special orders tor manufacture, transport, distribution and sale
or purchase of cotion cloth, The Controller is also empowered o fix the
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price to be paid to the manufacturer, to declare and define the classes of
standard cioth, etc. This Act also has provisions for imposing penalties for
its contravention with imprisonment up to 86 months or with fine or with
hoth. '

Over the years, the textile industry has been growing steadily,
The production of cloth from 1980-81 to 1999-2000 has risen by an
estimated 200 per cent at an average annual growih rate of about 6%.
The per capita avallability of cioth, whicihh was 17.30 sq. mt. during 1980-
81, rose to 28.19 sq. mt. during 1998-95 an increase of about 63 per
cent showing an average growth of 2.75 per cent. Apart from meeting
the ever increasing domestic heed, the export of cotlon textiles alone rose
from Rs. 400 crore in 1981-82 10 about Rs. 18,000 crore in 1999-2000.

It is our endeavour 10 develop a strong and vibrant textile industry
that can produce cloth of good guality at reasonable prices, which meets
the growing needs of the people and alsc contribules to the economic
growth of the nation while competing with confidence for an increasing
share of the global market. For this purpose, the Government has taken
several steps. The Technculogy Upgradation Funds Scheme (TUFS), that is
in operation from 1.4.199% for maodernisation of the Texties and Jute
Industries, and the Technology Mission of Cotton Deveiopment are some
such important initiatives.

The Government of india had enacted the Essential Commeodities
Act in 1855, Cotton and textiles are essential commodities under the
provisions of this Act. In exercise of the powers conferred upon it by
Section 3 of the Essentiai Commadities Act, Governrment of India has
issued the Textile {Development & Requlation ) Order, 1993, which s
compreheansive and generally covers all the provisions of Cotton Cloth Act,
1918. While the Cotton Cloth Act, 1918 deals with only one category viz.
Cotton Cloth, the Textile {Development & Hegulation ) Order 1993, deals
with all types of cioth, yarn and other fextiles. This order is impiemented
by the Textile Commissioner, who is appointed by the Government of India
and has jurisdiction over entire India. Due to the fact that. man-made fibre
textiles were not in voque in 1818, the scope and focus of the Cotton
Cloth Act has been extremely narrow. Therefore, in the present scenario,
the Act is supertiuous, redundant and irrelevant and deserves to be

repealed.
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The Cabinetl has approved the proposal for repeal of the Cotton
Cloth Act, 1918. The Commissicn of Review of Administrative Laws has

also recommended the repeat of this Act.

The Lok Sabha passed the Cotton Cloth (Repeal} Bill, 2000 on 5"
May, 2000. | request the House to approve the Cotlon Cloth [Repeal) Bill,

2000 as passed by the Lok Sabha.
The question was proposed.

THE DEPUTY CHAIRMAN: We will pass the Bill. There is no
problem. | will call Shardajl to make ber speech, but before she makes
her speech, | would like to bring to your notice, Mantrii, that you are
repealing a redundant Bill. Fine. Bul the situation in respect of the cotton
yarn 18 not very good, as far as the handloom people are concerned.
Their condition is very bad. Some people in Andhra Pradesh are on the
verge of committing suicide. Even some place in UP. and in
Maharashira, where they are using cotton, whie the cotton prices are
crashing, the burnkars are not getting enough cotten yarn.  While you ask
us to repeal it, without discussion, from the Char, | am telling you, on
behalf of the entire House, which is concerned about these people, that

khad: is becoming redundant, S$So, all these things you must take into
consideration. Ve assure you that we wilt pass the Bill. Why don't you
give us some assurance on that, that you will take care of the bunkars in

the country?

sfiEdl |fda TR (TRTa) - ded, ¥ ) el 4 B FeAT drgdl g |
TagaTafe ;| stawy e |

st wfar wiRer : AEicw, g% Ry o™ & 5 2 Sd o 9d gl
2 | afd e O} S S99 g9 oft giom B ) A wRop e @ | e 3)
& o ot 989 X1 & AR I of sga g0 g9 7 8 | 7 o W Sft, &m e
T & IER & & i 98] B Ry @ qgd & @ 2l dad 9 R | avaH §g
Pk & F ) fem, W oaw w W ggd w= gy & | F #= ofl @ FEem oo
T FEHT 95d wureT IvE 2 | fyd gt wue 9 92 digd @Y 78 efew @i
TRE 1 FUS N XA ¥ a7 2 ;@ gud ove oft g 2, 7w b fad aga
grerd # & | 39 g% A A e we madt 49 @} f gig @D @ & ) s W
- gRfefy & SOY BART §99I¢ ¢ 74 € 3R UaIe ®H 8 TN & | 3T <9 B
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faan e g9 I A B @ 8
FHeAl arg N & ag 39 R aftw ¥ sl e é w4

I gaR g9 ggd qYea 4 € 1 g 314 B Ropa 93 8@ gal € alv diasd
TR O 1 & & | I9@1 et 8 @ ¢ | gufor &4 i

TN S o

W.MMQ@WWLWWWEW.WﬁMﬁ
Wt uegare <l € R Tl mEiem @ amen wEh f6 @ gaen 34 9 @) s W
®! AR @A E 80 | URgre |

SHRI N.K.P. SALVE {Maharashtra}: Madam, in view of your
observations, | have gathered a little courage to say one or two things.
Speaking about Maharashtra's yarn industry, the yarn mills are covered by
the Essential Commodities Act. Every month they are supposed to file
any amount of returns, which, to my mind, is sheer nonsense. Be that as
it may, if they are not filed on the due date, the next day there is a
warrant of arrest. There is no remedy whatscever. The police is directed
to arrest them under the Bssential Commodities Act, If those returns are
not receitved by a particular date, even if there 1s a postal delay. You
send 1 on the due date and the post delays i, and the person is
arrested. If he is really concerned about improving the health of the
textile induslry, this kind of harassment of the yarn factories should come
o an end. We are in a process of liberalisation or globalisation or
whatever else we may call it. Is it commensurate with this kind of
harassment that the manufacturers of yarn are subjected to? There are
complaints, especially, from Mumbai. |f there 1s a day’s delay on account
of postal inefficiency, the person has no option and he will be arrested
under the Essential Commodities Act. Piease look into the matter and put
an end to it.

SHR! JIBON ROY (West Bengal): Madam, the Government of
india.... {interruptions)...

THE DEPUTY CHAIRMAN: Let us have a proper discussion. Let
us not have a free-for-all, (irterruptions)...  Let us have a proper
discussion. My vested interest is this. | wear only natural fiore when i
wear silk or cotton. | cannot wear man-made fibre. That is my
commitment. Everything is being done for man-made fibre and filament
varn. Huge companies are coming. Nothing is being done for the small
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bunkars who kept our country's industry alive. We are losing all our
traditional art and craft. Once these bunkars are not there, you will not
find saries like this which are so cheap.

SHR!I G.O. POULOSE (Keraia): Madam Chairperson, the changes
that are taking place in the textile industry are fast and widespread. Our
textile industry is one of the biggest industries in the world. We are
second only to China in this regard. WNinety-three lakhs of people are
associated wilth the cloth industry or the textile sector. We have 27 per
cent of the world spindlage. If we take into consideration the handloom
sector alsc, we have 57 per cent of the world loomage. The most
important contingent of the textile industry is the cotton sector. We have
3.3 million hectares of land under cotton cultivation. The productivity of
cotton per hectare in India is the lowest in the world.

We are getting only 300 to 330 kilograms of cotton per heclare.
We have 16 lakh powerlooms. This will only help in closing down the
compasite mils which are producing mill cloth because of the cost
advantage to powerlooms as compared to the composite mills. They are
not working properly. Wages earned by the powerloom workers is very
low. They are not getting even the minimum wages. Madam, as you just
painted ocut, the condition of the handloom workers all over the country is
depiorable. They are not getting even the minimum wages. They are not
getting any benefil of the labour laws, The condition of the powerloom
and handloom workers is deplorable, Our technology is outmoded. Both
these sectors need to be modernised. In the spinning and the mill seclors
sickness is growing very fast. Out of 1,800 mills, 300 milis have been
closed. Many other m#is are going to be closed. NTC is on the verge of
closure. On the recommendation of the BIFR the Government has
decided to sell it out. The textile industry, especially the cotton textile
industry is vast and gigantic and it produces enough cloth for over one
bition popuiation. Not only thal. We also export garments and earn
foreign exchange. One-third of our export earnings comes from this
seclor. The Government has come forward 10 modernise this indusfry.
A Textile Upgradation Fund has been created and Rs. 25,000 crores have
been set apart. The Government would spend Rs. 3,000 crores in five
years to have a subsidised  rale of interest to the industrial bodies.
There is also the Technology Mission Furid 1O increase the  productivity of
cotton. Qur cotton production Is rmw:st contaminated because of the
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system that is prevalent in the field of plucking, storing, transporlting and
gnning. Everything of that oculmoded methods have made the cotton
most contaminated. The proposal of the Government 1o have technoliogy
mission matheds will greatly enhance the quality of cotton production. But
the point which { want to stress here is that though the Government is
spending a huge amount mn the cotton sector, the Government is
withdrawing its control from the industry.  The Government should have
the power to regulate the prices so that cloth 15 available {0 the common
peopie at an affordable price. The Government s now withdrawing s
control. The repealing Act is intended 10 repeal the control which the
Government was having earlier,  The Government has not exercised it
properly, This is not in the interest of the common people. That is why |
am expressing my reservation against the Bill. Thank you.

sft . wrda (o w2 . Fren, wawuw # el gAEe d AR A
HITS o WiEdl § & T AT vt | Al off i W g @1 @ ¢ wuAt R
q WOH A UHE HId §Y AYF Ay § # SR 9 g8 P & g6 §
f& g R &8 o &7 & g IR 2 AP IR 0 F 190 18 WER o9
ft 91 B T 2 ) SRTEYw F AR W A A7 FEA e g 6 sru gew 7 mahs
FEEN AU P W DU TR Ul gon & HeT 9 @ wuer 3w Fef w @ € )
39 FUS Hl T4 & U T WEET WA ¥ /e J & FrEl @i, = g
SRl Rl e m @1 g 1 9w ol #1E e 8 2 w@ R 4 sy @l Tt @ g,
W g € dfdH fhurere w0 0 $o AEL 8 & | e ol Rufd & qumra &
fory wRe WRBR P Wl H<H Jor @fey, 4 @ed 98 A I 91 ¥el B 1 7 3D
s W 08 A $Er OET § i I90 gYer 3R HRd WER, o e
i o) § ot g7 €, Q@ 9 @03 J4R a8, 99 Hug @ 93 & fay
m&fen B gfen 2 & ggE W R gAE & AF A weerd) A | 39 ferg
IR AYHR PV AC HGH e dfd Iat & g YR ud | 9g9-98d H=dI< |

a7 (3R mrefm won) - Ipmef wEew, ane ot ge e g,
38 gefiie o & qR § B9 W drdn | "Eigdn, &-d g2 S g 991 Y 3
§ 37 a1 A §Y YU T ATEdl & | U el 30ft gw et i @ fF @
HUS &1 Ugud 9ga iR 7w § oy $9 & S 989 &9 8 T 2 | "EledT,
A fored & ag & s 9/a & | ElaW. O gAR1 Hus & gaaare 2, ik
Forgesa B 17 AT WY g & ! 98T 1998-99 A FWRI A TWISRA W
TFIOE 52,814.20 @erg $UC 21, 98 1995-2000 A 57,736 HIS ©UC B | 349
a8 1998-99 A @fcd CHdIErse & (Fauic 16,406.26 $RIg ¥UY Ul 9qE
1999-2000 ® 17.,697.38 s $IC &1 ol #®EGdl, a8 ft wer g & &
FAlg P WS HA g | JF M @gt Aet 2 awtd 1998-99 A FlEw ¢y F
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Meaera g 17,949 e wRm der, 59 B @ @ wead), 2000 9
17,364 ffea wwaaw fier $us & greaeq gl | ol oug &1 Hl gieav 91
g 3R gw qadme @1 A oft 997 @, arft e Wy g% € | 99 9nie @ i e

THH YH P Y B, pied el e I [ g 2, S e 9 ieaEr
g & AR TeAad Aot My gg 7 1 wElRm, 7 Ta f FH E 8 B wm
oo fiad & o+ FE e | 3 fow o @ @A g ¥ 1 U o B
TH ¥ B Re A 6 HEN ¢ | IR Ve TN FEdl & fF gAn @i ok of
A § dieH @ HEgea 8 waiid s a8l Reod 4w sog @ @ v agl olik
TS O 4% Wed 3 goad &d £ | g 8 HéyE 2 F awl e T ot #w
ol o geeft 21 @) anfl 99 s g 4% 9w fhar 81 wuwvmfa se)ea, &W
v g TET® FAST WeHisA @ fedd digd & fon, 99d Foum & fay
U] AT & foIT 9% A o @ &1 91 Ao B Gifrer g8 & 9w o fed

S Td graan §g &Y ol i |

@ U e gy dfeRft Sraeges ¥ ar d g9 s ot Sefde
r forad B H PR AP WSFYHA FHH B G651 59 gt P AfAvwed )
ﬁaﬁwaﬁ?aﬂ?aﬁeﬁﬁe?%muﬁﬂaﬁfﬁﬂaﬁméﬁmﬁmmm

Salveli raised a pont aboul the harrassment of cotton yarn
producers. | agree with Salveji. 1 will ook into this and see to it that
harrassment of these yarn manufaciurers is removed as early as possible.
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Mr. Poulose also raised some points. As | said, the Ministry of Textiles,
Government of India is going to take some steps to improve the
conditions of the powerioom sector. About the handloom sector, we are
going to launch some new schemes which will be very helpful to this

sactor.

THE DEPUTY CHAIBMAN: | also raised a point from the Chair.

3N BTN AON : gt @ A7 Ugd & $e R ¢ & s & gom
form & SUD W T wUT YWY R TEiiHT A @Y PRt BN |

SHRI S. VIDUTHALAI VIRUMB! (Tamil Nadu): Madam, he
mentioned about reascnable tariff. A small hitch is there. Previously, it
was 5%. Additional Excise Duty is 15%. The total came to 5.75%,
previously. Last year, it was enhanced to 8%. If you add 15%, the
Excise Duty on yarn comes to 9.2% instead of 5.75%. We had requested
that, considering the situation of the yarn market throughout India, it
should be reduced to 2%, falling which you should bring it, at least,
between 2 and 4. But you cannot decide it yourself. You have to have
an interaction with the Finance Minister. But In case it is not possible, the
Government should come forward to see 10 it that, at least, the status guo
ante is maintained, i.e. 5.75% instead of 9.2%. 1t is affecting the market.
That is my humble request. | hope the hon. Minister will have an
interaction with the Finance Minister and see 10 it that it is done.

THE DEPUTY CHAIRMAN: Okay. He will take care of it,
st TR e (a1 W) ¢ deW, W B wE aEdl )
Sowyie | Reng & arg 78t g8

of TS wgen ¢ oW, s W Ffew dt Wity wura w=ht afhrch
3=t meft 7 gEHA F T 389 oo W B FUW AT TIP! HISH AP gTBR
- & foe pu Ryl widfén wfEEda g 10 wdT Hu fhm 21 am wew o
FAHY] B BTl 989 @UE B F 2| 9= 7@ 5 off A 15 FRIe Iud FY era
gt 8 I9dH qaue Y 9@l grad S TE g d

ded, | e Wems A Al St @ @' W § fF ag wiere st 29 @
A HIdwy 4 g ) A R € I3 SEd gU UG §3R 4 9 RAe gEd
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20 avdc o1, 9t g¥g 4 @dfen sfvadw ft arft Rac | B aren, gravem gran
50, 40, 30 T gT = @ B, BT Ese@ arel dus 9% & fog omen @ @
IHF D1E Wieer 8] arar &1 UBa | Hea 2 20 mwde Rde 233 ¢, AT s
AT 10 w3 w= @ €| ug e e Totde $7 W@ & 3R ua wle amg
Y2 B, 399 I guR ST 7Ied ¥ AW Brn ) o i age-w ust gds) & orh
T g3 21 DIF Pl T AN 9% PUGT WIBN 89 | 3UH Y ITH] AEEd
PHIRTT | g Iarg |

THE DEPUTY CHAIRMAN: Now, the guestion is:

"That the Bill to repeal the Cotton Cloth Act, 1918, as passed by
Lok Sabha be taken into consideration”.

The motion was adopted.

THE DEPUTY CHAIRMAN: Now, we shall take up clause-by-
clause consideration of the Bill.

Clause 2 was added to the Bilf
Clause 1, the 'Enacr;'ng Formuila and the Title were added to the Bil
SHRI KASHIBEAM RANA ; Madam, | move;
‘That the Bilf be passed".
The question was put and the motion was adopted,
THE DEPUTY CHAIEMAN: Now, we have a statement by Shyi
Arun Jaitley, the Minister of State of the Ministry of Information and

Broadcasting.

Demand for a Statement by the Minister on the ieakage of the decision on
the uplinking policy.

Tt HrasTe Sohw (uffArd ©mer); ey, A o unge ¥
Iurafy : amuet & wige &7
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