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THE MINISTER OF STATE IN THE MINISTRY OF CIVIL AVIATION
(DR. MAHESH SHARMA): (a) Air India has initiated process for induction of 800 Cabin
Crew. Two recruitment exercises have been undertaken and a total of 534 candidates have

been selected.

(by  AirIndiacontinuously monitorsthe market developments and conducts various
route studies to plan operations to new destinations keeping in view the availability of

resources and commercial viability of the operations.

Currently, Air India is operating to New York, Chicago and Newark in the United

States and has not finalized any new destination in the United States.
Check on losses accrued by NACIL

1620. DR. SANJAY SINH: Will the Minister of CIVIL AVIATION be pleased to

state:

(a) the total amount of loss which has been accrued by the only national carrier of
India, the NACIL, till date;

(by whether the Ministry assessed the major factors for these accrued losses;

(c) the details of the routes which have been closed by the NACIL during last one

year and the reasons for closure thereof;

(d) on how many of these closed routes the private operators have started their
flights; and

(e) what steps has the Ministry taken during the last one year to check these ever

accumulating losses?

THE MINISTER OF STATE IN THE MINISTRY OF CIVIL AVIATION (DR.
MAHESH SHARMA): (a) The total Net Loss (after tax) of NACIL (name since changed
to Air India Ltd)) since its formation in 2007-08 till the latest audited accounts viz
2013-14 are given below:

Financial Year Net Loss (% crores)
2007-08 2226.16
2008-09 5548.26

2009-10 5552.44
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Financial Year Net Loss (¥ crores)
2010-11 6865.17
2011-12 7559.74
2012-13 5490.16
2013-14 6279.60
ToTaL 39521.53

(by Air India has been facing losses for the past many years on account of a

multitude of factors which include:
(1)  High fuel prices
(i) High interest burden
(ii1) Increase in competition especially from low cost carriers
(iv) High Debt Equity Ratio
(v) High Airport User Charges

(vi) Adverse impact of exchange rate variation due to weakening of the

Indian Rupee

(¢) Delhi-Dhaka route has been closed with effect from 22nd February, 2015.
The closure of any route is being done on the basis of constant review of the market

dynamics, routes rationalisation, seasonality etc.

(dy Government has laid down Route Dispersal Guidelines (RDG) with a view
to achieve better regulation of air transport services taking into account the need for air
transport services of different regions of the country. It 1s, however, up to the airlines to
provide air services to specific places depending upon the traffic demand and commercial
viability.

(e) Post the merger of Indian Airlines and Air India Ltd., the company was
incurring continuous losses and had acute liquidity problems. In view of the losses
suffered by Air India upto 2010-11 and its mounting debt burden, the Cabinet Committee
on Economic Affairs (CCEA) in its meeting held on 12.4.2012, approved a Turnaround
Plan (TAP) /Financial Restructuring Plan (FRP) for operational and financial turnaround
of Air India. The TAP/ FRP approved by CCEA for Air India provided that equity would
be infused by the Government subject to achievement of certain laid down milestones.

In comphance with TAP/FRP, an Oversight Committee has been set up under the
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Chairmanship of Secretary, Ministry of Civil Aviation with Expenditure Secretary,
Additional Secretary and Financial Adviser, Ministry of Civil Aviation, Joint Secretary,
Ministry of Civil Aviation and SBI Caps as members, to monitor the Operational and

Financial Performance of Air India vis-a-vis the milestones set under TAP/ FRP.
Achieving targets in operating revenue by Al

1621. SHRI CM. RAMESH: Will the Minister of CIVIL AVIATION be pleased to

state:

(a) what are the reasons that in spite of fall in prices of oil and increase in the
number of passengers, Air India (Al) has not been able to achieve its targets in operating

revenue; and
(b)y the efforts being made by Al and Ministry to bring it back on rails?

THE MINISTER OF STATE IN THE MINISTRY OF CIVIL AVIATION
(DR. MAHESH SHARMA): (a) Oil Prices have started to come down only from
2014-15 and accordingly Air India financials are also showing steady improvements in
terms of enhanced Operating Revenue and consequent reduction in the Operating [Losses.
Although the Fuel Cost has showed a downward trend from the second half of 2014-15
but the same has partially been offset by the stiff competition from domestic as well as
foreign carriers which has impacted the operating margins. Certain low cost carriers also
indulged in price wars thereby adversely affecting the margins and yields of full service

carriers like Air India.

(by The Cabinet Committee on Economic Affairs (CCEA) in its meeting held on
12.04.2012, approved a Turnaround Plan (TAP)/Financial Restructuring Plan (FRP) for
operational and financial turnaround of Air India (Al) subject to achievement of certain
laid down milestones by Al. The Company has achieved the Targets set out in the TAP
milestones, and has made substantial progress in both Operational as well as Financial
Areas. The Operating Loss has consistently reduced and in 2014-15 it is¥ 2171 40 crores
as compared to T 5138.69 crores in 2011-12. The Net Loss is expected to be T 5547.40
crores in 2014-15 as against the loss of ¥ 7559.74 crores in 2011-12.

As part of the TAP/FRP, Al has initiated, iter-alia, the following steps in order to

cut costs:
(i)  Rationalization of certain loss making routes

(1) Induction of brand new aircraft on several domestic and international routes to

Increase passenger appeal



