
182 Written Answers to [RAJYA SABHA] Unstarred Questions

(b) whether the US is pushing India to wrap up the talks during second round 
of annual Strategic and Commercial Decalogue (S&CD) or the next round of Trade 
Policy Forum;

(c) whether the US has been pressurising India to accede to a treaty similar to 
Free Trade Agreement (FTA) India signed with Japan and Korea; and

(d) if so, what precautionary steps Government is taking to protect indigenous 
industries in the country and the Government's proposals/offers to conclude the BIT?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI ARJUN 
RAM MEGHWAL): (a) Technical discussions with the US side have been held on 
an ongoing basis. 

(b) No, Sir.

(c) No, Sir. USA has expressed its desire to sign a treaty similar to the FTA signed 
with Japan and Korea. However, Japan and Korea FTAs were signed based on the earlier 
Model Bilateral Investment Treaty (BIT) text of India and the negotiations with US will 
be on the basis of the new Indian Model Bilateral Investment Treaty (BIT) text.

(d) Does not arise.

Short and long term loans for farmers

2543. SHRI R. VAITHILINGAM: Will the Minister of FINANCE be pleased 
to state:

(a)	 the	 financial	 assistance	 provided	 by	 the	 Central	 Government	 to	 farmers	 for	
tilling land and purchasing agricultural equipments and the agencies through which 
these assistance are provided to them;

(b) the current rate of interest charged on short term and long term loans given 
to farmers; and

(c) whether Government proposes to waive off the interest on the loans given 
to farmers and if not, the reasons therefor?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI SANTOSH 
KUMAR GANGWAR): (a) to (c) Banks extend short term and long term agricultural 
loans to farmers, which, inter alia, cover investment credit for tilling land and 
purchasing agricultural equipments.

The interest rates on loans have been deregulated by Reserve Bank of India 
(RBI)	 and	 they	 are	 now	 linked	 to	 the	 Base	 Rate	 fixed	 by	 the	 banks.	 However,	
the Government of India implements an Interest Subvention Scheme for short term 
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crop loans up to ` 3.00 lakh with a view to ensuring availability of short term 
agriculture credit at a reduced interest rate of 7% p.a. to farmers. Under the said 
scheme, additional subvention of 3% is given to those farmers who repay their 
short term crop loan in time, thereby reducing the effective rate of interest to 4% 
p.a. for such farmers. 

Interest	 rate	 on	 long	 term	 agricultural	 loans	 are	 linked	 to	 the	 Base	 Rate	 fixed	
by respective banks and as such banks have the freedom to charge suitable rate of 
interest on these loans as per the loaning policy approved by their Board. However, 
a Long Term Rural Credit Fund (LTRCF) has been set up by the Government in 
National Bank for Agriculture and Rural Development (NABARD), under which 
refinance	 is	 provided	 to	 Regional	 Rural	 Banks	 (RRBs)	 and	 Cooperative	 Banks	 by	
NABARD at concessional rate so as to motivate these banks to extend agricultural 
term loans to farmers at concessional rate of interest.

There is no proposal under consideration of the Government to fully waive off 
the interest on agricultural loans.

Agricultural loans by private and foreign banks

†2544. SHRI PRAMOD TIWARI: Will the Minister of FINANCE be pleased 
to state:

(a) whether private and foreign banks are reluctant to disburse loans to agriculture 
sector;

(b) if so, the reasons therefor; and

(c) the details of the loan, disbursed by the private and foreign banks to 
agriculture sector as compared to those given by them to other sectors during the 
last three years year-wise? 

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI SANTOSH 
KUMAR GANGWAR): (a) and (b) Reserve Bank of India (RBI) and National Bank 
for Agriculture and Rural Development (NABARD) have reported that they have no 
such information. 

(c) As reported by RBI, the details of loans disbursed by private and foreign 
banks to agriculture sector and other sectors (under Priority Sector), during the last 
three years, are given in the Statement. 

† Original notice of the question was received in Hindi.


